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Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/  Carlton  B. 
Goodlett  entrance  is  accessible  via  a  ramp  and  a  wheelchair  lift.  The  other  three  entrances  are  accessible 
via  ramps.    Assistive  listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing  room 
and  closed  captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language  interpreters, 
and  other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael  Housh, 
Commission  Secretary,  at  (415)  554-3 165  or  by  Email  mhoush@sfwater.org  to  make  arrangements  for 
any  of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting  will  help  to  ensure 
availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  25  Van  Ness  Avenue,  Suite  220,  San  Francisco,  CA 
94102;  telephone  (415)  252-3100;  fax  (415)  252-31 12;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1.     Call  to  Order 


Roll  Call 


3. 


Special  Order  11:30  A.M.  -  Wastewater  System  Overview 

Workshop  No.  3 

This  presentation  is  the  third  of  a  series  of  Commission  discussions  regarding  the  wastewater 
system.  This  presentation  will  focus  on  Levels  of  Service  to  guide  the  development  of  a 
Sewer  System  Improvement  Program.  (Moala) 

WORKSHOP  AGENDA 

Tommy  Moala,  Assistant  General  Manager,  Wastewater  Enterprise 

a.  Introduction  and  Overview  of  the  Commission  Wastewater  Enterprise 
Workshop  Process; 

Karen  Kubick,  Sewer  System  Improvement  Program  Director 

b.  Modeling  Process 

c.  Discussion  and  Selection  of  Level  of  Service  Options 

d.  Future  Commission  Actions 

e.  Review  Plan  for  Workshop  #4 

f.  Public  Comment 

g.  Commission  Discussion 
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REGULAR  MEETING 


The  Workshop  is  scheduled  to  end  before  1:30,  at  which  time  the  Regular 
Calendar  will  be  taken  up,  beginning  with  the  closed  session  matters. 
The  open  session  consideration  of  regular  business  is  anticipated  to  begin  at 
approximately  2P.M. 

CLOSED  SESSION 

4.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

5.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 


6.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(c)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2) 

(Ambrose) 

Anticipated  Litigation:  As  Plaintiff 

7.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  (Ambrose) 

Consultation  with:        Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems. 


8.     Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (a)  and  San  Francisco  Administrative  Code  Section  67.10  (d).  (Ambrose) 

Existing  Litigation:       F  &  I  Management  &  D  &  J  Parking  v. 

City  and  County  of  San  Francisco; 

San  Francisco  Superior  Court  No.  483121, 

Filed  December  17,  2008 


9.     Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (a)  and  San  Francisco  Administrative  Code  Section  67.10  (d).  (Ambrose) 

Existing  Litigation:       Larkfield,  Inc.  v.  City  and  County  of  San  Francisco; 

San  Francisco  Superior  Court  No.  10-00626 
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FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

10.  Announcement  following  Closed  Session. 

1 1 .  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

12.  Approval  of  Minutes 

a)  Minutes  of  the  November  24,  2009,  Regular  Meeting 

b)  Minutes  of  the  December  18,  2009  Special  Meeting 

13.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

14.  Communications 

a)  Letter  Summary 

b)  Advance  Calendar 

15.  Other  Commission  Business 

a)  Discussion  and  possible  action  adopting  a  resolution  honoring  the  late 

Commissioner  James  D.  Jefferson  (Housh) 

16.  Report  of  the  General  Manager 

a)  Power  Enterprise  Updates  (Hale) 
(Cogeneration  Study,  Community  Choice  Aggregation) 

b)  525  Golden  Gate  Project  Update  (Kelly) 

c)  GreenFinanceSF  Update  (Spanjiari) 

THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 
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Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1 155  Market  Street, 
11th  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 


CONSENT  CALENDAR 


17.    All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 


a)  Staff  Recommendation:  Approve  the  selection  of  Jacobs  Project  Management  Company 
(Jacobs);  award  Agreement  No.  CS-102,  Sunnydale  Sewer  Tunnel  Project,  to  provide 
Construction  Management  Services;  and  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  negotiate  and  execute  a  professional  services 
agreement  with  Jacobs  for  an  amount  not-to-exceed  $2,500,000  and  with  a  duration  of 
three  (3)  years.  .  Kelly) 


b)  Staff  Recommendation:  Approve  Amendment  No.  2  to  Agreement  No.  CS-931, 
High  Efficiency  Clothes  Washer  Rebate  Initiative,  with  Pacific  Gas  &  Electric 
Company  (PG  &E)  to  continue  to  process  and  administer  washing  machine  rebates 
to  SFPUC  customers;  and  authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  to  execute  this  amendment  increasing  the  agreement  by 
$749,000  for  a  total  agreement  amount  of  $1,320,000  and  with  a  time  extension  of 
one  (1)  year,  for  a  total  agreement  duration  of  three  (3)  years,  four  and  one-half 
months.  (Ritchie) 


c)  Staff  Recommendation:  Approve  the  selection  of  AECOM/WRE,  Joint  Venture 
(AECOM/WRE,  JV),  RMC  and  Carollo  Engineers;  award  Agreement  Nos.  CS- 
955A-C,  Specialized  and  Technical  Wastewater  Services,  to  provide  specialized 
and  technical  services  related  to  the  operations  and  management  of  wastewater 
collection,  storage,  treatment,  biosolids,  maintenance,  asset  management, 
stormwater  management,  workforce  development  and  regulatory  compliance;  and 
authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission 
(SFPUC)  to  negotiate  and  execute  professional  service  agreements  with  the  above 
mentioned  firms  for  an  amount  not-to-exceed  $3,000,000  each,  and  for  a  duration  of 
five  (5)  years  each.  (Moala) 


d)  Staff  Recommendation:  Approve  the  selection  of  RMC,  AECOM/WRE,  Joint 
Venture  (AECOM/WRE,  JV),  MWH/AGS/LEE,  Joint  Venture 
(MWH/AGS/LEE,  JV)  and  KJ/GTC,  Joint  Venture  (KJ/GTC,  JV);  award 
Agreement  Nos.  CS-971A-D,  Specialized  and  Technical  Services,  Water 
Enterprise  to  provide  enterprise  operations  and  management  services  related  water 
supply,  storage  delivery,  transport,  water  quality,  water  treatment  and  natural 
resources;  and  authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities 
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Commission  (SFPUC)  to  negotiate  professional  service  agreements  with  RMC  (CS- 
971A),  AECOM/WRE,  JV  (CS-971B)  MWH/ AGS/LEE,  JV  (CS-971C)  and 
KJ/GTC,  JV  (CS-971D)  for  an  amount  not-to-exceed  $2,250,000  each,  and  for  a 
duration  of  five  (5)  years  each.  (Ritchie) 

REGULAR  BUSINESS 

18.  Discussion  and  possible  action  adopting  the  San  Francisco  Stormwater  Design  Guidelines 
and  recommend  the  San  Francisco  Stormwater  Management  Ordinance  to  the  Board  of 
Supervisors  for  approval.  •  (Moala) 

19.  Discussion  and  possible  action  approving  Amendment  No.  1  to  Water  Enterprise  Project 
Funded  Agreement  No.  CS-894,  Pipeline  Condition  Assessment  Services,  with  CH2M- 
Hill  to  provide  the  SFPUC  with  evaluation  of  Hetch  Hetchy  Water  &  Power  (HHWP) 
pipeline  facilities,  including  but  not  limited  to  evaluation  through  direct  examination,  fitness 
for  life  investigations  and  pipeline  system  rehabilitation  plans;  authorize  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  this  amendment 
increasing  the  agreement  by  $3,1 10,000  for  a  total  agreement  amount  of  $6,660,000  and 
with  a  time  extension  of  twenty-four  (24)  months,  for  a  total  agreement  duration  of  eighty- 
four  (84)  months.  (Ritchie) 

20.  Discussion  and  possible  action  approving  Amendment  No.  2  to  Agreement  Nos.  CS- 
923  A  and  B,  Hetch  Hetchy  Water  Power  (HHWP)  System  Condition  Assessment 
and  Upgrade  Services,  with  Stantec  (CS-923A)  and  Black  &  Veatch  (CS-923B)  for 
professional  consulting  services  related  to  the  rehabilitation  and  upgrade  of  power 
facilities;  authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  (SFPUC)  to  execute  these  amendments  increasing  the  agreements  by 
$3,750,000  for  Stantec  (CS-923A)  and  $2,750,000  for  Black  &  Veatch  (CS-923B),  and 
with  a  time  extension  of  one  (1)  year,  for  a  total  agreement  duration  of  four  (4)  years. 

(Ritchie) 

21.  Discussion  and  possible  action  approving  the  selection  of  URS  Corp.;  award  Agreement 
No.  CS-943,  Civil  and  Geotechnical  Engineering  Services,  to  provide  condition 
assessments,  design  and  construction  support  and  general  technical  services  related  to  dams, 
tunnels,  penstocks,  and  other  hydraulic  structures  for  Hetch  Hetchy  Water  &  Power 
(HHWP);  and  authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  negotiate  and  execute  a  professional  services  agreement  with  URS  Corp.  for 
an  amount  not  to  exceed  $7,000,000  and  with  a  duration  of  five  (5)  years,  (Ritchie) 

22.  Additional  Commission  Business 


ADJOURNMENT 
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MAYOR 


MINUTES 
SPECIAL  MEETING 

Tuesday,  January  12,  2010 
11:30  A.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

F.  X.  Crowley,  President 
Ann  Moller  Caen,  Commissioner 
Francesca  Vietor,  Commissioner 

Juliet  Ellis,  Commissioner 
Anson  B.  Moran,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 


Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-31 65. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1 .  Call  to  Order:       This  meeting  was  called  to  order  at  1 1 :40A.M. 

2.  Roll  Call:  Present  -  President  F.X.  Crowley,  Commissioner  Juliet  Ellis, 

Commissioner  Anson  B.  Moran 

Vice  President  Francesca  Vietor  arrived  at  1 1 :45  am. 
Commissioner  Ann  Moller  was  excused  attendance 

3. 

Special  Order  1 1 :30  A.M.  -  Wastewater  System  Overview 

Workshop  No.  3 


This  presentation  is  the  third  of  a  series  of  Commission  discussions  regarding  the 
wastewater  system.  This  presentation  will  focus  on  Levels  of  Service  to  guide  the 
development  of  a  Sewer  System  Improvement  Program.  (Moala) 

WORKSHOP  AGENDA 

Tommy  Moala,  Assistant  General  Manager,  Wastewater  Enterprise 

a.  Introduction  and  Overview  of  the  Commission  Wastewater  Enterprise 
Workshop  Process; 

Karen  Kubick,  Sewer  System  Improvement  Program  Director 

Ms.  Kubick  began  with  a  recap  of  the  workshop  process  to  date.  Next,  Ms.  Kubick 
identified  the  priorities  of  the  proposed  sewer  system  improvement  program  as  "  reduce 
pollution  into  Bay  and  Ocean;  minimize  flooding  while  reducing  the  flows  into  the 
system;  provide  environmental  benefits  and  promote  environmental  Stewardship;  and 
finally  result  in  a  system  that  was  reliable  and  flexible  that  could  respond  to  catastrophic 
events.  Ms.  Kubick  then  outlined  staff's  priorities  for  this  effort  as:  design  and  build  a 
system  prepared  for  impact  of  climate  change;  provide  community  benefits  while 
reducing  adverse  impacts;  strive  for  a  "closed-loop"  with  regard  to  energy,  waste,  and 
water;  and  result  in  a  system  that  was  based  on  the  most  current  effective  technologies. 
Ms.  Kubick  noted  this  also  included  Commissioner  Caen's  simply  articulated  goal  of 
actually  getting  the  improvements  built. 

Commissioner  Moran  noted  the  distinction  between  Sewer  System  Improvement 
Program  priorities  vs.  levels  of  service  (LOS),  noting  that  priorities/objectives  were  not 
levels  of  service.  Commissioner  Moran  suggested  that  level  of  service  was  a  tool  to 
achieve  priorities.  Commissioner  Moran  recommended  that  staff  avoid  any  tendency  to 
forfeit  overall  system  objectives  for  levels  of  service,  noting  objectives  do  not  express 
well  as  LOS.  Commissioner  Moran  observed  that  most  level  of  services  goals  attempted 
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to  meet  4  or  5  key  priorities.  This  Commissioner  Moran  noted  was  so  that  over  length  of 
time  it  took  completing  the  program  goals,  the  program  would  remain  on  track. 
Commissioner  Moran  also  urged  that  staff  avoid  forcing  identity  onto  projects  noting  that 
distinctions  between  repair  and  replacement  (R&R)  and  the  sewer  system  improvement 
program  as  were  referenced  in  the  previous  workshop  should  be  developed 
collaboratively  with  service  levels  for  repair  and  replacement  funding  as  well  as  needed 
California  Environmental  Quality  Act  (CEQA)  work  and  specific  called  out  projects  such 
as  odor  control.  Commissioner  Moran  asked  about  setting  Levels  of  Service  for  capital, 
R&R  and  O&M  programs  (e.g.,  sewer  replacement  rate).  Ms.  Kubick  replied  that  a 
future  Commission  presentation  on  Asset  Management  and  Repair  &  Replacement 
(R&R)  program  were  planned.  Additionally,  Ms.  Kubick  reported  there  would  be 
complementary  discussions  held  to  gain  Commission  and  citizen  feedback.  Ms.  Kubick 
also  noted  that  there  would  be  greater  clarification  made  between  the  proposed  Sewer 
System  Master  Plan  (SSMP)  and  Sewer  System  Improvement  Program  (SSIP).  The 
Sewer  System  Improvement  Program  Director  also  noted  that  asset  management  was 
going  to  be  a  key  ongoing  effort  in  complement  with  the  proposed  SSIP  and  master  plan 
activities.  General  Manager  Harrington  observed  for  example  regarding  minimizing 
flooding;  the  aspects  of  addressing  this  would  be  assigned  to  the  SSIP  and  that  the 
master  plan  would  make  distinctions  more  clear.  Vice  President  Vietor  asked  about 
associating  specific  numeric  targets  with  levels  of  service  (LOS)  and  clarifying  the 
relationship  between  goals,  levels  of  service,  and  objectives.  Commissioner  Ellis  asked 
about  the  timeframe  for  the  Sewer  System  Improvement  Program,  (SSIP).  Ms.  Kubick 
responded  that  depended  on  selected  Levels  of  Service,  environmental  review,  and 
funding.  Commissioner  Moran  and  Vice  President  Vietor  emphasized  that  the  levels  of 
service  needed  to  be  kept  very  clear  so  that  people  would  easily  understand  what  was 
being  proposed.  Vice  President  Vietor  also  pointed  out  that  goals  were  distinct  from 
priorities  and  that  levels  of  service  should  have  specific  targets.  Ms.  Kubick  noted  that 
these  levels  of  service  functioned  as  the  metric  to  keep  the  program  on  target. 

b.  Modeling  Process 

Ms.  Kubick  then  discussed  assumptions  underlying  the  staff's  modeling  processes.  The 
SSIP  Director  noted  level  1  as  the  baseline  was  the  exiting  infrastructure  with 
compliance  modifications;  level  2  was  major  improvements  proposed  through  2040,  and 
level  3  were  future  modifications  under  consideration.  Ms.  Kubick  explained  that  the 
modeling  was  based  in  100  years  of  rainfall  records  and  had  taken  15  hours  to  run.  In 
response  to  a  question  by  Commissioner  Ellis,  Ms.  Kubick  reported  that  the  time  frame 
for  the  modeling  was  20  to  30  years  depending  on  the  scope.  Mr.  Harrington  explained 
that  what  was  ultimately  decided  upon  would  depend  on  what  the  Commissioners 
decided  to  include  and  that  the  three  model  examples  were  based  in  short  term 
projects,  longer  term,  and  then  the  truly  long-term  proposals. 

Commissioner  Ellis  then  asked  Ms.  Kubick  to  describe  improvements/impacts  with 
respect  to  level  of  service  (LOS)  saying  that  the  Commissioners  needed  this  information 
to  confirm  that  this  was  the  direction  we  should  be  going.  In  response  to  Ms.  Kubrick's 
presentation,  Vice  President  Vietor  asked  if  there  were  projects  in  the  III  category  that 
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should  be  implemented  sooner  due  to  need  or  benefit?  Vice  President  Vietor  noted  that 
the  Commissioners  needed  information  on  specific  projects.  As  example,  Vice  President 
Vietor  asked  would  there  be  flexibility  or  opportunities  to  take  advantage  of  new 
technologies  as  they  are  developed,  regardless  of  "I,  II,  III"  category?  General  Manager 
Harrington  responded  saying  yes  to  a  certain  extent.  Mr.  Harrington  noted  that  for  a 
large  project  like  the  digester  facility,  the  SFPUC  needed  to  commit  to  a  technology  and 
stay  with  it  due  to  the  complexity,  land  needs,  cost.  Mr.  Harrington  observed  that  for 
some  level  III  the  very  long-term  proposals  the  technology  was  not  yet  there. 

Regarding  Low  Impact  Development,  (LID),  Ms.  Kubick  reported  targets  at  1%  hard 
surface  turnover  in  the  city  each  year.  In  response  to  Commissioner  Ellis,  Ms  Kubick 
noted  this  was  expected  to  take  between  20  and  30  years  to  complete  depending  on  the 
Commission's  decisions  regarding  the  scope  of  the  efforts  made.  Mr.  Harrington  noted 
that  this  would  be  based  on  the  course  the  Commissioners  decided  to  follow.  Ms. 
Kubick  also  noted  that  there  were  many  partners  cooperating  in  this  effort. 

Discussion  and  Selection  of  Level  of  Service  Options 

Ms.  Kubick  next  outlined  the  nine  levels  of  service:  protection  of  the  Bay  and  the  Ocean; 
beneficial  reuse  of  biosolids;  potable  water  offsets;  independence  from  imported  power; 
collection  system  performance  after  a  seismic  event;  treatment  service  after  a  seismic 
event;  system  reliability  and  flexibility;  collection  system  capacity,  and  addressing  issues 
of  odor  and  noise.  Ms.  Kubick  pointed  out  that  each  stood  alone  and  that  each  reflected 
specific  related  to  funds  expended  and  time  taken  to  accomplish.  Ms.  Kubick  reported 
the  levels  of  service  translated  into  projects  and  programs,  new  infrastructure,  new 
practices,  and  embracing  new  developments  in  water  pollution  control.  Ms  Kubick 
pointed  to  levels  of  service  that  responded  to  climate  change  and  need  for  adaptation. 
Ms.  Kubick  reported  costs  to  maintain  current  baseline  performance  and  regulatory 
compliance  at  $1 .5  billion.  Goals  out  to  2040  incorporated  improved  performance  based 
on  staff  recommendation  for  work  to  be  done  in  the  next  thirty  years  was  at  $5.8  billion. 
Regarding  long-term  proposals  beyond  this,  they  were  described  as  having  potentially 
$1 1  billion  in  costs. 

As  example,  Ms.  Kubick  cited  the  digesters,  noting  options  as  being  compliance  with 
required  levels  of  operation,  undertaking  some  improvements,  and  undertaking  major 
improvements.  Commissioner  Ellis  asked  if  there  were  estimates  of  the  related  costs. 
Ms.  Kubick  replied  that  there  were.  Commissioner  Moran  asked  concerning  where  the 
various  identified  Sewer  System  Improvement  Program  projects  sketched  out  until  2040 
were.  Ms  Kubick  explained  that  some  were  already  undertaken  in  the  interim  Capital 
Improvement  Program  and  others  at  the  higher  level  of  proposed  improvement  were  not 
yet  developed. 

Next,  Ms  Kubick  outlined  the  regulatory  and  environmental  benefits  related  to  measures 
undertaken  for  protection  for  the  Bay  and  the  Ocean.  Ms.  Kubick  described  ways  to 
reduce  outflow  by  capture  and  reuse  of  stormwater,  such  as  low  impact  development, 
creek  restoration,  stormwater  capture,  and  recycling  wastewater.  Additionally,  Ms. 
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Kubick  addressed  increased  storage  capacity  which  could  reduce  risk  of  salt  water 
inflow  and  increase  system  holding  capacity  through  building  a  new  channel  tunnel, 
specific  flood  control  improvements,  and  collection  system  improvements.  In  additional 
treatment  plant  upgrades  would  help  eliminate  any  dry  weather  discharges  into  the 
Ocean  or  Bay.  Pointing  to  benefits  accruing  from  Water  Quality  improvement,  Ms. 
Kubick  cited  reduced  pollution  loading  into  the  Ocean  or  Bay;  increased  days  of 
recreational  use  of  beaches,  and  better  stormwater  controls  to  optimize  treatment. 

On  another  topic,  Ms.  Kubick  outlined  the  benefits  derived  from  beneficial  reuse  of 
biosolids.  Commissioner  Ellis  asked  concerning  Class  A  vs.  Class  B  biosolids  regarding 
review  of  disposal  issues  and  limitations.  Ms  Kubick  explained  where  the  use  of  these 
materials  was  going  and  explained  what  would  be  needed  to  move  more  into  production 
of  the  more  desirable  Class  A  Biosolids,  also  noting  this  was  what  the  various  localities 
that  currently  were  using  our  material  wanted.  Ms.  Kubick  highlighted  the  popularity  and 
demand  for  high  quality  material  among  a  wide  array  of  potential  users  in  the  city  and 
regionally. 

Ms.  Kubick  next  discussed  the  benefits  of  off  setting  use  of  potable  water  through  low 
impact  design;  use  of  groundwater,  and  expanded  use  of  recycled  water  and  additional 
conservation. 

Ms.  Kubick  then  addressed  the  likely  benefits  of  independence  from  use  of  imported 
power.  Ms.  Kubick  noted  as  means  to  this  end:  optimizing  cogeneration;  build  additional 
solar  facilities;  maximize  energy  efficacy  effort;  build  a  new  biosolids  digester  facility; 
expand  capacity  to  co-digest  fats,  oils,  and  grease  (FOG)  and  biosolids;  consider  use  of 
food  wastes  as  an  energy  resource;  evaluate  other  waste  streams  for  energy  generation 
potential;  and  consider  other  sources  of  renewable  power.  Commissioner  Moran  asked 
if  the  S.F.P.U.C.  was  really  seeking  "independence"  from  imported  Power.  Noting  that  if 
so  we  should  also  be  trying  to  maximize  power  generation  and  asked  what  could  be 
done  to  maximize  biosolids  gas  production?  Regarding  this  Commissioner  Moran  asked 
did  the  SFPUC  want  to  be  a  net  producer  or  was  use  of  clean  energy  the  goal?  Vice 
President  Vietor  observed  that  the  goal  should  be  to  be  energy  self  sufficient  by  having 
a  "closed  loop"  that  used  waste  gas  to  produce  energy  needed  to  operate  the  facilities. 

Commissioner  Moran  suggested  that  the  charts  be  adjusted  to  match  up  specific  of  the 
various  levels  of  service  options  with  specific  outflow  reductions  that  that  it  would  be 
more  understable  what  factors  were  more  important.  Commissioner  Moran  also 
proposed  matching  specifics  with  meeting  the  2018  mgd  target.  Commissioner  Moran 
noted  that  by  having  specific  explanations  for  the  rationale  underlying  proposed  choices 
making  decisions  became  easier  to  focus.  Commissioner  Moran  noted  perhaps 
identifying  some  specific  targets  that  were  doable  then  offering  what  would  be  the  next 
level,  and  then  what  might  be  a  wish  list.  Vice  President  Vietor  expressed  a  desire  for  a 
baseline  that  showed  where  real  problems  were  and  asked  if  any  useful  lessons  had 
been  learned  from  the  1989  earthquake.  Commissioner  Ellis  noted  that  staff  needed  to 
present  what  was  real  on  the  ground  making  clear  what  was  really  needed  among  so 
many  possible  choices.  General  Manager  Harrington  explained  that  staff  did  not  wish  to 
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get  so  specific  as  to  foreclose  or  prejudice  the  Commission's  consideration  of  potential 
options.  Ms.  Kubick  noted  that  staff  would  be  happy  to  move  forward  to  get 
improvements  at  whatever  level  the  Commission  decided.  Vice  President  Vietor 
wondered  if  a  possible  hybrid  approach  might  be  employed  to  address  some  of  these 
issues.  Ms.  Kubick  replied  that  the  modeling  was  flexible  and  could  accommodate  a 
variety  of  approaches  to  address  each  of  these  areas 

Turning  next  to  the  proposed  new  bio-solids  digester  facility,  Ms.  Kubick  outlined 
possible  options  and  called  attention  to  the  potential  for  expanded  energy  co- 
generation.  Ms.  Kubick  reported  that  a  white  paper  was  in  development  to  present 
potential  that  could  lead  to  a  pilot  project.  Vice  President  Vietor  suggested  remaining 
open  to  potential  new  technologies  in  this  area  and  being  ready  to  move  forward  quickly 
to  take  advantage  of  new  opportunities.  AGM  Moala  agreed  and  noted  staff  was 
carefully  following  developments  in  this  areas.  Mr.  Harrington  noted  that  this  had  to  be 
done  as  this  was  a  big  and  very  important  project  and  once  a  path  forward  was  chosen 
we  would  have  to  remain  committed  to  it.  The  General  Manager  pointed  out  the 
Commissioners  would  have  to  decide  a  level  of  improvement  to  achieve  now  or  wait  to 
see  what  develops  in  the  near  term  that  promises  a  better  long-term  result. 

On  another  topic  Commissioner  Moran  noted  the  Potable  Water  Offsets  could  benefit 
both  Water  and  Wastewater  Enterprises.  Commissioner  Moran  also  suggested  sharing 
of  infrastructure,  resources  to  identify  synergistic  benefits  between  Enterprises. 
Commissioner  Moran  also  pointed  out  that  the  current  WSIP  2018  water  conservation 
goal  only  considered  west  side  water  recycling  and  that  in  future  efforts  needed  to  also 
address  both  opportunities  on  both  the  east  and  west  sides.  Vice  President  Vietor  asked 
did  the  determination  of  Potable  Water  Offsets  include  impacts  from  Stormwater  Design 
Guidelines,  greywater/stormwater  harvesting  and  other  LID  efforts.  Ms.  Kubick 
confirmed  that  it  did.  Vice  President  Vietor  also  suggested  that  the  SFPUC  rethink  use 
of  the  word,  "Offset"  as  in  Potable  Water  Offset.  Vice  President  Vietor  noted  this  term 
had  different  meanings  (e.g.,  carbon  offsets)  in  different  contexts.  Vice  President  Vietor 
observed  that  basically  we  should  want  to  replace  use  of  potable  water  whenever 
possible. 

Ms.  Kubick  then  outlined  collection  system  performance  after  a  seismic  event;  citing  the 
critical  need  for  the  system  to  be  able  to  capture  and  hold  flows  after  a  seismic  event 
until  the  entire  system  can  be  brought  back  online.  Redundancy  was  noted  as  a  key 
element  in  the  success  of  this.  Ms.  Kubick  again  cited  the  critical  role  of  a  new  Channel 
Tunnel  as  well  as  flood  control  projects  such  as  the  Cayuga  West  Tunnel  and  collection 
system  upgrades  to  increase  seismic  reliability.  Additionally,  Ms.  Kubick  outlined  the 
varying  levels  of  risk  related  to  soils  conditions  in  various  part  of  the  city.  Ms.  Kubick 
then  explained  how  stockpiling  critical  materials  and  equipment,  upgrades  to  safety 
equipment,  and  upgrade  of  pumping  facilities  were  all  involved  in  this. 

In  conclusion  Ms.  Kubick  addressed  special  considerations  regarding  Treasure  Island, 
addressing  grit  infiltration  problems  throughout  the  system,  and  the  need  for  upgrades 
real-time  system  controls  for  better  management,  monitoring  and  reporting.  Turning  to 
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system  operations,  Commissioner  Ellis  asked  what  was  current  ability  to  move 
wastewater  flows  around  the  City.  Ms.  Kubick  responded  that  that  ability  was  currently 
limited  and  used  a  map  to  present  an  overview  of  the  limitations  of  the  current  network 
in  particular  to  move  flow  north  and  south  as  well  as  from  east  to  west.  Vice  President 
Vietor  asked  if  the  LID  modeling  had  been  included  Stormwater  Design  Guidelines  and 
Stormwater  Ordinance.  Ms.  Kubick  explained  that  the  proposed  Guidelines  and 
Ordinance  had  factored  this  in  and  were  all  encompassing. 


Public  Comment 

Ms.  Jennifer  Clary,  Clean  Water  Action,  S.F.P.U.C.  Citizen's  Advisory  Committee, 
recommended:  have  the  proposed  levels  of  service  (LOS)  be  location-specific,  saying 
reduction  of  overflows  should  not  simply  be  a  relocation  of  the  problem  elsewhere 
noting  Cayuga  West  contributes  to  the  45%  reduction.  Ms  Clary  asked  could  flows  be 
used  beneficially  and  asked  how  flooding  would  be  addressed.  Ms.  Clary  recommended 
that  level  of  service  should  be  to  reduce  pollutant  loading  or  emerging  contaminants 
noting  treatment  was  not  included.  Ms.  Clary  also  recommended  that  the  Commission 
review  the  Master  Plan  before  adopting  SSI  P.  Ms.  Clary  noted  that  the  repair  and 
replacement  (R&R)  piece  was  important.  Ms  Clary  recommended  to  build  redundancy 
through  green  infrastructure  and  related  to  that  recommended  a  change  from  use  of 
"Low  Impact  Design  (LID)"  term  to  "green  infrastructure.  Ms.  Clary  concluded  by 
suggesting  consideration  of  use  of  space  adjoining  Brisbane  where  large  areas  were 
potentially  open  for  development 

Mr.  Michael  Theriault,  San  Francisco  Building  Trades  Council,  applauded  the  innovative 
notions  on  workforce  development  being  developed  and  said  he  looked  forward  to 
coordinating  with  S.F.P.U.C.  to  maximize  employment  opportunities. 

Mr.  Joshua  Arce,  Brightline  Defense  Project,  called  favorable  attention  to  the 
collaboration  between  trades,  jobs  and  community.  Mr.  Arce  observed  that  local  hiring 
and  workforce  development  were  key  to  the  Southeast  area  and  that  there  was  a  great 
need  for  cooperative  efforts  to  develop  workforce  development  agreements. 

Ms.  Judy  West,  S.F.P.U.C.  Citizen's  Advisory  Committee,  emphasized  that  there  were 
site  development  opportunities  near  Division  Street/  Central  Freeway  that  she  wished  to 
see  included  in  future  planning.  Ms  West  pointed  to  the  availability  here  of  the  old 
railroad  corridor  where  there  were  opportunities  for  enhanced  stormwater  collection.  Ms. 
West  suggested  that  the  S.F.P.U.C.  develop  an  incentive  program  for  residents/ 
homeowners  for  disconnection  of  downspouts. 

Commission  Discussion 

Commissioner  Ellis  asked  how  the  Sewer  System  Improvement  Program  cost  estimates 
compared  to  Water  System  Improvement  Program  costs.  Mr.  Harrington  replied  that 
one  had  to  keep  in  mind  that  outside  wholesale  customers  paid  two-thirds  of  WSIP 
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costs.  But  for  the  Sewer  System  Improvement  Program  (SSIP),  all  costs  would  be  paid 
for  by  City  ratepayers.  Next,  Commissioner  Ellis  asked  about  the  timing  for  the  Master 
Plan  document  proposed  to  be  available  by  spring  2010  and  when  would  a  Sewer 
System  Improvement  Program  (SSIP)  document  be  available?  Ms.  Kubick  explained 
that  that  would  depend  on  the  outcome  of  Commission  Workshops,  noting  it  was 
expected  that  a  draft  SSIP  document  may  be  available  by  spring/summer  2010. 

Commissioner  Ellis  asked  when  the  Commission  could  expect  to  discuss  community 
benefits.  AGM  Kelly  replied  that  discussions  were  now  being  held  and  that  he  expected 
to  present  an  update  to  be  presented  at  next  meeting.  Vice  President  Vietor  asked 
concerning  development  of  any  tracking  mechanism  for  Workforce  Development.  AGM 
Kelly  explained  that  Workforce  Development  was  a  SSIP  Guiding  Principle.  AGM  Kelly 
reported  what  actions  followed  would  be  determined  by  consideration  of  community 
benefits  by  specific  project.  Commissioner  Ellis  then  asked  concerning  the  timing  of 
new/revised  Project  Labor  Agreements  (PLAs)  related  to  the  proposed  wastewater 
programs.  Mr.  Harrington  replied  that  we  could  either  develop  a  new  one  or  adapt  the 
existing  model.  AGM  Kelly  responded  noting  that  the  Project  Labor  agreement  (PLA) 
currently  only  applied  to  the  construction  phase. 

Commissioner  Ellis  asked  when  the  Digester  Task  force  would  engage  with 
Commission.  Ms.  Kubick  responded  that  a  summary  document  was  proposed  to  be 
drafted  in  May  and  brought  to  the  Commission  at  that  time. 

Vice  President  Vietor  asked  concerning  what  are  the  outflow  volumes  from  storms  east 
vs.  west;  what  were  the  water  quality  criteria,  and  what  were  anticipated  changes  due  to 
climate  change,  pollutant  loading,  inputs,  Mr.  Harrington  explained  that  the  baseline 
map  may  help  with  understanding  the  descriptions  of  this. 

In  conclusion,  Ms.  Kubick  noted  that  the  4th  and  next  Wastewater  Workshop  would  be 
scheduled  for  the  Commission's  February  9th  meeting. 

President  Crowley  called  a  brief  recess  at  1 :31  P.M. 
The  Commission  returned  to  session  at  1 :40P.M. 

REGULAR  MEETING 

The  Workshop  is  scheduled  to  end  before  1 :30,  at  which  time  the  Regular 
Calendar  will  be  taken  up,  beginning  with  the  closed  session  matters.  The  open 
session  consideration  of  regular  business  is  anticipated  to  begin  at 
approximately  2  P.M. 

CLOSED  SESSION 

4.    Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
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No  public  comments  were  offered  on  any  closed  session  item. 

5.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Ellis  to  assert  the 
attorney-client  privilege;  passed  (4-0  AYE  Crowley,  Vietor,  Ellis,  Moran) 
unanimously. 

The  Public  Utilities  Commission  met  in  Closed  Session  at  1 :41  P.M. 

Present  in  the  Closed  Session  were:  President  F.  X.  Crowley;  Vice  President 
Francesca  Vietor;  Commissioner  Juliet  Ellis,  Commissioner  Anson  B.  Moran;  General 
Manager  Ed  Harrington;  Deputy  General  Manager  Michael  Carlin;  Assistant  General 
Manager  of  External  Affairs  Laura  Spanjian;  and  Assistant  General  Manager  of  Power 
Barbara  Hale  Chief  Financial  Officer  Todd  Rydstrom,  Deputy  City  Attorneys  Noreen 
Ambrose,  John  Roddy  and  Theresa  Mueller  and  Commission  Secretary  Michael  Housh. 

6.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(c)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2)(Ambrose) 
Anticipated  Litigation:  As  Plaintiff 

7.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 
{Ambrose)  Consultation  with:  Agency  Chief  of  Security  concerning  security  of 
SFPUC  Water  and  Power  Systems. 

8.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (a)  and  San  Francisco  Administrative  Code  Section  67.10  (d).  {Ambrose) 

Existing  Litigation:     F  &  I  Management  &  D  &  J  Parking  v. 

City  and  County  of  San  Francisco; 

San  Francisco  Superior  Court  No.  483121, 

Filed  December  17,  2008 

9.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (a)  and  San  Francisco  Administrative  Code  Section  67.10  (d).  {Ambrose) 
Existing  Litigation:     Larkfield,  Inc.  v.  City  and  County  of  San  Francisco; 

San  Francisco  Superior  Court  No.  1 0-00626 

Following  Closed  Session,  the  Commission  reconvened  in  Open  Session  at  2:18  P.M. 

1 0.  Announcement  following  Closed  Session. 

Following  Closed  Session,  President  Crowley  announced  the  actions  taken  during 
Closed  Session  as  items  #6  and  #7  no  action,  Items  #8  and  #9  settled. 
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1 1 .  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Vice  President  Vietor,  seconded  by  Commissioner  Moran  not  to  disclose  the 
discussions  during  Closed  Session;  passed  (4-0  AYE  Crowley,  Vietor,  Ellis,  Moran) 
unanimously. 

12.  Approval  of  Minutes 

a)  Minutes  of  the  November  24,  2009,  Regular  Meeting 

b)  Minutes  of  the  December  18,  2009,  Special  Meeting 

Moved  by  Commissioner  Ellis,  seconded  by  Commissioner  Moran  to  approve  the 
Minutes  of  November  24,  2009  Regular  Meeting  passed  (4-0  AYE  Crowley,  Vietor,  Ellis, 
Moran)  unanimously. 

Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Ellis  to  approve  the 
Minutes  of  December  18,  2009,  Special  Meeting,  passed  (3-0  AYE  Crowley,  Ellis, 
Moran)  unanimously.  Vice  President  Vietor  did  not  attend  this  meeting. 

13.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda 


Mr.  Peter  Brastow  requested  that  the  Commission  act  to  apply  2006  Environmental 
Stewardship  policies  currently  in  place  for  S.F.P.U.C.  lands  outside  the  City  to  natural 
areas  within  the  City  under  the  S.F.P.U.C.'s  jurisdiction  cooperation  with  Tim  Ramirez 
and  Natural  Resources  staff.  Mr.  Brastow  expressed  concern  with  invasive  species  and 
fire  danger  at  SFPUC  site  at  Laguna  Honda  and  requested  that  steps  be  taken  to 
correct  this  situation. 

14.  Communications 

a)  Letter  Summary 

b)  Advance  Calendar 

Commissioner  Moran  asked  for  information  about  when  a  report  on  WSIP  Capital 
Management  would  be  available.  Mr.  Harrington  reported  it  was  scheduled  for 
Commission  discussion  at  its  January  26th  meeting  and  noted  these  issues  would  be 
also  folded  in  the  annual  budget  processes 

Vice  President  Vietor  thanked  Mr.  Brastow  and  Ms.  Clary  their  comments  and  asked 
when  the  report  on  uses  of  S.F.P.U.C.  lands  would  be  ready  to  bring  to  the 
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Commission.  Mr.  Harrington  replied  there  would  be  an  extensive  report  at  the  next 
regular  meeting  on  January  26th. 

Commissioner  Ellis  found  the  advance  calendar  useful  in  tracking  items.  Commissioner 
Ellis  asked  concerning  the  timing  of  and  possible  uses  of  proceeds  from  the  sale  of  the 
combustion  turbines.  Mr.  Harrington  responded  that  it  was  in  the  range  of  $40  to  $60 
million  but  that  as  we  had  obtained  then  as  part  of  a  settlement  agreement  only  roughly 
5%  processing  fee  would  come  to  the  S.F.P.U.C.  with  the  larger  share  going  to  the 
State  and  the  City's  General  Fund. 

15.  Other  Commission  Business 

a)        Discussion  and  possible  action  adopting  a  resolution  honoring  the  late 
Commissioner  James  D.  Jefferson 

Commissioner  Moran  noted  that  Commissioner  Jefferson  had  served  when  he  was 
hired  as  General  Manager  of  the  S.F.P.U.C.  and  that  he  had  the  pleasure  of  working 
with  him.  Commissioner  Moran  recalled  that  it  was  an  interesting  time  as  the  voters  had 
decided  to  separate  the  Municipal  Railway  from  the  San  Francisco  Public  Utilities 
Commission,  and  Commissioner  Jefferson  was  on  the  Commission  as  we  were  doing 
that.  Commissioner  Moran  noted  that  it  was  a  time  when  there  was  tremendous 
opportunity  for  political  mischief,  for  bruising  feelings.  Commissioner  Moran  reported 
that  we  managed  to  avoid  that  in  some  considerable  measure  because  throughout  the 
process,  the  late  Commissioner  Jefferson  never  lost  sight  of  what  his  job  as  a 
Commissioner  was.  Commissioner  Moran  recalled  that  Commissioner  Jefferson  always 
exuded  calm,  good  will,  and  common  sense  throughout  the  process  to  help  us  come  to 
a  successful  conclusion.  This  Commissioner  Moran  noted  was  a  legacy  and  standard 
for  all  of  us.  Commissioner  Moran  observed  that  it  always  was  a  pleasure  working  for 
him.  Commissioner  Moran  reported  then  Commissioner  Jefferson  had  transferred  to  the 
new  Public  Transportation  Commission,  which  was  to  our  laws,  and  their  gain. 
Commissioner  Moran  said  he  was  wholeheartedly  in  support  of  this  resolution,  and 
thought  that  the  S.F.P.U.C.  had  lost  a  good  friend 

General  Manager  Harrington  also  pointed  out  that  the  late  Commissioner  Jefferson  had 
served  the  city  for  many  years  in  many  other  public  service  capacities. 

President  Crowley  then  called  for  a  moment  of  silence  in  Commissioner  Jefferson's 
memory,  and  proposed  to  adjourn  this  meeting  in  his  honor. 

1 6.  Report  of  the  General  Manager 

General  Manager  Harrington  began  by  wishing  the  Commissioners  a  Happy  New  Year. 
Mr.  Harrington  observed  that  it  was  worth  while  to  stop  for  a  minute  to  realize  there  has 
been  a  passage  of  time,  and  the  S.F.P.U.C.  had  achieved  some  distance  from  this  year, 
taking  a  minute  to  realize  what  an  incredibly  successful  and  busy  time  this  has  been  for 
the  S.F.P.U.C.  Mr.  Harrington  noted  that  organizations  typically  had  a  balance  between 
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product  and  process,  and  often  one  became  bound  up  by  the  process  in  some  cases 
and  did  not  get  much  product.  Mr.  Harrington  commented  that  in  other  cases,  you  skip 
the  process,  and  that  does  not  do  well,  either.  With  the  S.F.P.U.C.,  Mr.  Harrington 
observed  it  was  a  matter  of  day  in  and  day  out  you  flush  the  toilet,  the  water  goes  away. 
The  General  Manager  noted  we  provide  all  of  these  services  in  a  very  incredibly  good 
way.  If  the  main  breaks,  we  fix  it,  should  a  street  light  fail,  we  fix  it.  Mr.  Harrington 
observed  that  all  of  these  things  happen.  Mr.  Harrington  noted  that  if  he  were  offered  a 
choice  he  would  probably  choose  product,  to  actually  get  something  done  for  the  world. 
Mr.  Harrington  noted  accomplishments  during  the  past  year  of  continued  progress  on 
the  Water  System  Improvement  Program,  including  seven  more  Environmental  Impact 
Reports  certified;  adoption  of  five-year  water  and  wastewater  rates  structure,  system 
shutdowns  for  38  days  and  the  system  worked  very  well  without  noticeable  disruption, 
the  beginning  of  the  Wastewater  improvements  process,  and  specifics  such  as  the 
success  of  the  biodiesel  and  Greasecycle  programs.  All  a  lot  to  be  proud  of. 

Next,  Mr.  Harrington  reported  the  good  news  that  the  California  Independent  System 
Operator  (CAL  ISO)  had  informed  the  Mayor  by  letter  that  they  would  release  the  Mirant 
Potrero  Power  Plants  must  run  requirement  after  careful  evaluation  of  new  information 
presented  by  the  city  on  the  impact  of  the  coming  online  of  the  new  transmission 
systems  by  the  end  of  this  year  and  certain  infrastructure  improvements  undertaken  by 
P.G.  &  E  in  the  City.  Mr.  Harrington  indicated  this  meant  at  long  last  the  end  of  this 
pollution  problem  in  the  southeastern  neighborhoods. 

Mr.  Harrington  next  reported  on  the  sale  process  for  the  CT's  noting  that  a  report 
requested  by  the  Board  of  Supervisors  about  any  potential  use  for  them  in  a  co- 
generation  facility  that  would  be  followed  by  a  likely  sale  process. 

Mr.  Harrington  then  noted  continued  success  of  the  GoSolar  SF  Program  with  1 100  new 
solar  installations  in  the  city,  the  release  of  and  receipt  of  responses  to  the  request  for 
proposals  (RFP)  for  a  Community  Choice  Aggregation  (CCA)  provider,  excellent  bids 
received  and  progress  including  ground  breaking  on  the  new  525  Golden  Gate  Avenue 
headquarters  building,  and  a  very  successful  legislative  year,  ending  with  an  fair 
compromise  on  the  Delta  Protection  legislation  that  preserved  our  longstanding  water 
rights.  Mr.  Harrington  noted  that  our  customer  response  time  was  down  to  14  seconds, 
and  that  the  S.F.P.U.C.  would  be  engaged  in  more  projects,  carefully  and  efficiently 
pending  more  money  that  ever  before  in  the  coming  year. 


a)        Power  Enterprise  Updates  {Hale) 
(Cogeneration  Study,  Community  Choice  Aggregation) 

AGM  for  Power  Barbara  Hale  reported  on  the  results  of  a  review  of  potential  use  of  the 
combustion  turbines  (CT's)  as  was  requested  by  the  Board  of  Supervisors.  Ms.  Hale 
noted  that  careful  consideration  of  potential  sites  had  resulted  in  a  determination  that 
this  was  not  a  worthwhile  effort  and  that  no  potential  site  could  be  both  economically  or 
practically  useful  for  this  purpose  Next,  staff  reported  that  Clean  PowerSF  was  in  receipt 
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of  five  responses  to  the  request  for  proposals  (RFP)  for  a  Community  Choice 
Aggregation  (CCA)  Provider  on  December  29th.  Mr.  Campbell  reported  that  these  were 
being  evaluated  and  that  this  topic  would  be  fully  addressed  at  the  upcoming  joint 
meeting  of  the  SFPUC  and  the  SF  LAFCo  on  January  22nd.  Additionally,  it  was  reported 
that  unless  there  was  a  protest,  staff  expected  to  move  forward  with  negotiations  with  a 
potential  provider  being  authorized  at  the  Commissioners'  February  9th  meeting. 

AGM  Hale  reported  that  the  City  Attorney  had  undertaken  action  at  the  California  Public 
Utilities  Commission  (CPUC)  under  the  terms  of  the  legislation  which  had  authorized  the 
creation  of  CCA's  to  declare  unlawful  any  Pacific  Gas  &  Electric  company  (P.G.  &  E) 
marketing  against  the  formation  of  this  alternative  power  entity  as  they  had  already 
begun  doing. 

In  response  to  questions  by  Commissioner  Moran,  Ms  Hale  outlined  the  next  steps  in 
the  CCA  process.  .Commissioner  Moran  applauded  the  CAL  ISO  decision  concerning 
the  Potrero  Power  Plant.  Mr.  Harrington  called  attention  to  the  hard  work  provided  by 
AGM  Hale  in  establishing  the  facts  that  made  this  result  possible.  In  response  to  a 
question  by  Vice  President  Vietor,  it  was  explained  that  potential  future  uses  for  the  land 
at  the  power  plant  site  was  under  discussions  with  the  Port.  Deputy  City  Attorney 
Noreen  Ambrose  noted  there  was  also  another  strip  of  city  land  between  the  plant  and 
the  Bay  under  these  discussions  as  well. 

Vice  President  Vietor  proposed  that  the  Commission  adopt  a  resolution  requesting  that 
the  Board  of  Supervisors  take  a  position  regarding  a  largely  P.G.  &  E  sponsored 
Constitutional  Amendment  initiative  proposal  that  would  mandate  a  2/3s  voter  approval 
prior  to  the  creation  of  any  new  CCA.  Mr.  Harrington  noted  that  details  of  what  was 
proposed  in  this  ballot  proposal  had  elements  of  concern  to  the  S.F.P.U.C. 

b)  525  Golden  Gate  Project  Update  {Kelly) 

AGM  for  Infrastructure  Harlan  Kelly  introduced  Ms  Shelby  Campbell,  the  new  project 
Manager  for  the  525  Golden  Gate  Avenue  Headquarters  Building.  Ms.  Campbell 
expressed  her  happiness  to  be  on  board  with  this  great  project  and  presented  a  detailed 
overview  of  the  progress  to  date  and  the  details  of  the  plans  for  this  state  of  the  art 
green  office  building.  Ms.  Campbell  then  presented  many  slides  showing  the  proposed 
interior  and  exterior  features  of  this  innovative  structure.  Ms.  Campbell  reported  there 
would  be  a  February  3rd  town  hall  for  potential  project  bidders.  Ms.  Campbell  concluded 
by  noting  the  many  innovative  and  first  of  their  kind  features  of  this  building  that  would 
make  it  a  national  model  for  green  buildings. 

c)  GreenFinanceSF  Update  {Spanjian) 

AGM  Laura  Spanjian  next  presented  an  overview  of  the  new  and  innovative  Mello-Roos 
tax  district  which  would  allow  the  City  to  provide  financing  for  green  projects  which 
would  then  be  repaid  over  time  through  property  taxes.  In  response  to  a  question  by 
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Commissioner  Moran,  it  was  explained  that  the  City  retained  any  credits  accruing 
through  the  program.  In  answer  to  a  question  by  Vice  President  Vietor,  it  was  reported 
the  program  would  be  managed  by  the  Department  of  the  Environment  supported  by 
the  Mayor's  Office  of  Finance.  In  response  to  additional  questions  by  Vice  President 
Vietor,  Ms.  Spanjian  outlined  how  the  program  was  proposed  to  be  developed  and 
reported  that  in  order  to  encourage  larger  projects  no  cap  was  imposed  on  the  amount 
that  could  be  used  of  these  funds.  In  answer  to  a  question  by  Commissioner  Ellis,  Ms. 
Spanjian  reported  on  the  likely  scale  of  the  funds  to  be  made  available  through  this 
innovative  method  of  green  financing  as  first  phase  is  $10  million,  but  that  it  was 
expected  we  would  be  receiving  authorization  for  up  to  $150  million 


CONSENT  CALENDAR 

17.  All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be 
routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon 
by  a  single  vote  of  the  Commission.  There  will  be  no  separate  discussion  of  these 
items  unless  a  member  of  the  Commission  or  the  public  so  requests,  in  which 
event  the  matter  will  be  removed  from  the  Consent  Calendar  and  considered  as  a 
separate  item. 

In  response  to  a  question  by  Commissioner  Moran,  AGM  Ritchie  explained  that  the 
amount  of  work  available  on  1 7d  warranted  this  method  of  structuring  this  contract. 

Moved  by  Commissioner  Ellis,  seconded  by  Commissioner  Moran,  to  adopt  the  items 
(17a-d)  listed  under  the  Consent  Calendar;  passed  (4-0  -  Crowley,  Vietor,  Ellis  and 
Moran)  unanimously. 


a)  Staff  Recommendation:  Approve  the  selection  of  Jacobs  Project  Management 
Company  (Jacobs);  award  Agreement  No.  CS-102,  Sunnydale  Sewer  Tunnel 
Project,  to  provide  Construction  Management  Services;  and  authorize  the 
General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  negotiate 
and  execute  a  professional  services  agreement  with  Jacobs  for  an  amount  not- 
to-exceed  $2,500,000  and  with  a  duration  of  three  (3)  years. 

b)  Staff  Recommendation:  Approve  Amendment  No.  2  to  Agreement  No.  CS-931 , 
High  Efficiency  Clothes  Washer  Rebate  Initiative,  with  Pacific  Gas  &  Electric 
Company  (PG  &E)  to  continue  to  process  and  administer  washing  machine 
rebates  to  SFPUC  customers;  and  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  execute  this  amendment  increasing 
the  agreement  by  $749,000  for  a  total  agreement  amount  of  $1 ,320,000  and 
with  a  time  extension  of  one  (1)  year,  for  a  total  agreement  duration  of  three  (3) 
years,  four  and  one-half  months. 
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c)  Staff  Recommendation:  Approve  the  selection  of  AECOM/WRE,  Joint  Venture 
(AECOM/WRE,  JV),  RMC  and  Carollo  Engineers;  award  Agreement  Nos.  CS- 
955A-C,  Specialized  and  Technical  Wastewater  Services,  to  provide 
specialized  and  technical  services  related  to  the  operations  and  management 
of  wastewater  collection,  storage,  treatment,  biosolids,  maintenance,  asset 
management,  stormwater  management,  workforce  development  and  regulatory 
compliance;  and  authorize  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  (SFPUC)  to  negotiate  and  execute  professional  service 
agreements  with  the  above  mentioned  firms  for  an  amount  not-to-exceed 
$3,000,000  each,  and  for  a  duration  of  five  (5)  years  each. 

d)  Staff  Recommendation:  Approve  the  selection  of  RMC,  AECOM/WRE,  Joint 
Venture  (AECOM/WRE,  JV),  MWH/AGS/LEE,  Joint  Venture  (MWH/AGS/LEE, 
JV)  and  KJ/GTC,  Joint  Venture  (KJ/GTC,  JV);  award  Agreement  Nos.  CS- 
971 A-D,  Specialized  and  Technical  Services,  Water  Enterprise  to  provide 
enterprise  operations  and  management  services  related  water  supply,  storage 
delivery,  transport,  water  quality,  water  treatment  and  natural  resources;  and 
authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  (SFPUC)  to  negotiate  professional  service  agreements  with  RMC 
(CS-971A),  AECOM/WRE,  JV  (CS-971B)  MWH/AGS/LEE,  JV  (CS-971C)  and 
KJ/GTC,  JV  (CS-971D)  for  an  amount  not-to-exceed  $2,250,000  each,  and  for 
a  duration  of  five  (5)  years  each. 


REGULAR  BUSINESS 

18.  Discussion  and  possible  action  adopting  the  San  Francisco  Stormwater  Design 
Guidelines  and  recommend  the  San  Francisco  Stormwater  Management 
Ordinance  to  the  Board  of  Supervisors  for  approval. 


Vice  President  Vietor  and  Commissioner  Ellis  applauded  the  refinements  staff  had 
made  in  this  proposal  in  response  to  the  discussion  at  the  previous  meeting.  In 
response  to  comments,  Vice  President  Vietor  proposed  without  objection  to  add  the 
term  "direct  plant  uptake"  to  section  147.1  on  page  five  with  a  related  change  on  page 
100.  Additionally,  also  without  objection,  Vice  President  Vietor  proposed  addition  of  the 
phrase  "and  S.F.P.U.C.  Policy  goals"  in  the  7th  Whereas  clause. 

Moved  as  amended  by  Vice  President  Vietor,  seconded  by  Commissioner  Ellis  to  adopt 
the  following  resolution;  passed  (4-0  -  Crowley,  Vietor,  Ellis  and  Moran)  unanimously. 

Public  comment 

Ms.  Ruth,  Sustainable  Watershed  Alliance,  commended  the  Commissioners  for  the 
adoption  of  this  important  measure  and  noted  that  it  would  greatly  facilitate  the 
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expansion  of  use  of  swales  and  other  means  to  reduce  storm  water  flows  and  recover 
this  water  for  productive  use. 

Mr.  Aaron  Lehmer,  Green  Roof  Alliance  urged  approval  noting  the  importance  and 
value  of  green  roofs  to  the  local  environment  and  urging  a  specific  addition  of  language 
that  would  include  green  roofs  within  the  proposed  ordinance  and  guidelines.. 

Ms.  Leah,  Bay  Localize,  also  commended  approval  of  the  proposed  guidelines  and 
ordinance  noting  that  this  would  provide  a  great  foundation  for  additional  efforts  in  this 
regard  in  the  future.  She  commended  the  great  work  done  by  staff  and  citing  pilot 
projects  already  underway. 

Ms.  Elizabeth,  Whole  H20  applauded  Ms.  Minick  and  Ms.  Jencks  hard  work  in  bringing 
this  proposal  foreword  and  urged  that  the  Commission  approve  it  as  an  encouragement 
and  model  for  others. 

Mr.  Ali,  Habitat  Garden,  expressed  support  for  this  ordinance  and  called  attention  to  the 
key  role  green  roofs  could  play  in  managing  and  conserving  stormwater  for  reuse. 

Ms.  Emily  W,  expressed  strong  support  for  the  proposed  ordinance  and  thanked  the 
Commissioners  as  well  as  the  Port  which  was  also  adopting  these  recommendations 
continuing  San  Francisco's  environmental  leadership. 

Ms.  Jennifer  Clary,  Clean  Water  Action,  applauded  the  heard  work  done  by  Ms  Jencks 
and  Ms.  Minick  on  this  proposal  and  described  the  many  benefits  likely  to  result  from  its 
adoption. 

Ms.  Lisa  Benjamin,  Green  Roof  Alliance,  also  expressed  strong  support  for  adoption  of 
these  guidelines  and  proposed  ordinance  calling  attention  to  the  innovation  and  creative 
thinking  that  this  represented  and  that  she  was  happy  to  be  in  a  city  where  such  a  good 
beginning  was  already  underway. 


Next,  President  Crowley  called  items  19,  20,  and  21  together. 

AGM  for  Water  Steve  Ritchie  and  Hetch  Hetchy  Water  &  Power  (HHWP)  General 
Manager  Margaret  Hannaford  outlined  in  some  detail  the  critical  need  for  the  work  being 
proposed  in  these  items  to  bring  facilities  upcountry  to  a  state  of  good  repair.  Mr.  Ritchie 
noted  the  serious  cost  risks  involved  in  the  potential  failure  of  any  these  facilities  and 
recommended  that  the  Commission  approve  then.  Commissioner  Moran  applauded  this 
needed  attention  being  given  to  the  upcountry  facilities  that  had  not  been  addressed  in 
the  Water  System  Improvement  Program 

19.  Discussion  and  possible  action  approving  Amendment  No.  1  to  Water  Enterprise 
Project  Funded  Agreement  No.  CS-894,  Pipeline  Condition  Assessment  Services, 
with  CH2M-Hill  to  provide  the  SFPUC  with  evaluation  of  Hetch  Hetchy  Water  & 
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Power  (HHWP)  pipeline  facilities,  including  but  not  limited  to  evaluation  through 
direct  examination,  fitness  for  life  investigations  and  pipeline  system  rehabilitation 
plans;  authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  execute  this  amendment  increasing  the  agreement  by  $3,1 10,000 
for  a  total  agreement  amount  of  $6,660,000  and  with  a  time  extension  of  twenty- 
four  (24)  months,  for  a  total  agreement  duration  of  eighty-four  (84)  months. 

Moved  by  Commissioner  Moran,  seconded  by  Vice  President  Vietor  to  adopt  the 
following  resolution;  passed  (4-0  AYE  Crowley,  Vietor,  Ellis  and  Moran)  unanimously. 

20.  Discussion  and  possible  action  approving  Amendment  No.  2  to  Agreement  Nos. 
CS-923  A  and  B,  Hetch  Hetchy  Water  Power  (HHWP)  System  Condition 
Assessment  and  Upgrade  Services,  with  Stantec  (CS-923A)  and  Black  &  Veatch 
(CS-923B)  for  professional  consulting  services  related  to  the  rehabilitation  and 
upgrade  of  power  facilities;  authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  (SFPUC)  to  execute  these  amendments  increasing  the 
agreements  by  $3,750,000  for  Stantec  (CS-923A)  and  $2,750,000  for  Black  & 
Veatch  (CS-923B),  and  with  a  time  extension  of  one  (1)  year,  for  a  total  agreement 
duration  of  four  (4)  years. 

Moved  by  Commissioner  Moran,  seconded  by  Vice  President  Vietor  to  adopt  the 
following  resolution;  passed  (4-0  AYE  Crowley,  Vietor,  Ellis  and  Moran)  unanimously. 

21 .  Discussion  and  possible  action  approving  the  selection  of  URS  Corp.;  award 
Agreement  No.  CS-943,  Civil  and  Geotechnical  Engineering  Services,  to  provide 
condition  assessments,  design  and  construction  support  and  general  technical 
services  related  to  dams,  tunnels,  penstocks,  and  other  hydraulic  structures  for 
Hetch  Hetchy  Water  &  Power  (HHWP);  and  authorize  the  General  Manager  of  the 
San  Francisco  Public  Utilities  Commission  to  negotiate  and  execute  a  professional 
services  agreement  with  URS  Corp.  for  an  amount  not  to  exceed  $7,000,000  and 
with  a  duration  of  five  (5)  years. 

Moved  by  Commissioner  Moran,  seconded  by  Vice  President  Vietor  to  adopt  the 
following  resolution;  passed  (4-0  AYE  Crowley,  Vietor,  Ellis  and  Moran)  unanimously. 

22.  Additional  Commission  Business 

No  additional  new  business  was  proposed. 

President  Crowley  entertained  a  motion  to  adjourn  this  meeting  in  memory  of  the  late 
Commissioner  Jefferson  as  moved  by  Commissioner  Moran  seconded  by 
Commissioner  Ellis  passed  (4-0  AYE  Crowley,  Vietor,  Ellis  and  Moran)  unanimously. 

The  meeting  was  adjourned  in  memory  of  Commissioner  Jim  Jefferson  at  3:45  P.M. 


Special  SFPUC  January  12,  2010 


ADJOURNMENT 


Michael  Housh 
Secretary 


Special  SFPUC  January  12,  2010 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  10-0003 


Whereas,  James  D.  Jefferson,  in  his  distinguished  life  and  career,  contributed  greatly  to 
the  betterment  of  San  Francisco  during  his  years  of  exemplary  public  service  as  a  close 
and  trusted  advisor  to  four  San  Francisco  Mayors;  and 

Whereas,  James  D.  Jefferson  served  with  distinction  as  a  member  of  the  San  Francisco 
Public  Utilities  Commission  (SFPUC)  from  December  30,  1991  until  June  28,  1994,  and 
also  served  as  President  of  the  San  Francisco  Fire  Commission  (1988-1991),  and  Vice 
President  of  the  Public  Transportation  Commission  (1994-1995);  and 

Whereas,  during  his  tenure  on  City  Commissions  and  as  a  Founder  of  the  San  Francisco 
Black  Chamber  of  Commerce,  James  D.  Jefferson  worked  tirelessly  on  behalf  of  his 
community,  particularly  in  the  advancement  of  civil  rights  and  non-discrimination 
legislation;  creation  of  opportunities  for  minority-  and  women-owned  businesses,  and  the 
empowerment  and  employment  of  minority  youth;  and 

Whereas,  James  D.  Jefferson  launched  his  successful  business  endeavors  in  San 
Francisco,  contributing  to  the  economic  and  multicultural  vitality  of  San  Francisco  over 
the  course  of  four  decades;  and 

Whereas,  in  his  executive  roles  with  the  Jefferson  Company,  Primus  Industries,  Parsons 
Water  and  Infrastructure,  and  Aptus  LLC,  James  D.,  Jefferson  was  a  key  player  in  the 
implementation  of  major  capital  programs  and  projects  for  both  the  private  and  public 
sectors,  including  the  City  and  County  of  San  Francisco;  and 

Whereas,  throughout  his  life,  James  D.  Jefferson  nurtured  and  developed  the  professional 
careers,  aspirations  and  values  of  countless  individuals,  including  San  Francisco's 
business  and  civic  leaders,  present  and  future;  and 


Therefore,  be  it  resolved  on  this  12th  day  of  January,  2010,  that  the  San  Francisco  Public 
Utilities  Commission  extends  its  deepest  sympathies  to  Commissioner  Jefferson's  family 
at  his  passing;  expresses  its  profound  gratitude  for  Commissioner  Jefferson's  years  of 
service  to  San  Francisco  and  its  citizens;  and  formally  recognizes  and  proclaims 
Commissioner  Jefferson's  enduring  legacy  of  unfailing  courage,  integrity  and  pursuit  of 
excellence. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   January  12,  2010  


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  1 0-0004 


WHEREAS,  The  SFPUC  requires  Consultants  to  supplement  the  SFPUC  staff  in 
providing  Construction  Management  Services  for  the  Sunnydale  Sewer  Tunnel  Project;  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  qualified  Construction 
Management  firm  to  provide  specialized  construction  management  to  supplement  SFPUC  staff; 
and 

WHEREAS,  The  estimated  cost  of  services  is  $2,500,000;  and 

WHEREAS,  The  proposal  was  advertised  on  September  4,  2009;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  February  2010  and  end  in  March  2013, 
provided  that  expenditures  shall  be  limited  to  pre-construction  activities  until  such  time  as  the 
Commission  reviews  and  considers  the  final  environmental  documents  and  determines  whether 
or  not  to  approve  the  proposed  Sunnydale  Sewer  Project,  so  the  duration  of  this  agreement  is  up 
to  three  (3)  years;  and 

WHEREAS,  SFPUC  staff  and  Human  Rights  Commission  (HRC)  review  of  the 
proposals  resulted  in  the  establishment  of  Jacobs  Project  Management  Company  as  the  best 
qualified  consulting  firm;  and 

WHEREAS,  A  HRC  subconsulting  goal  of  9  %  Local  Business  Enterprise  (LBE) 
participation  of  the  total  value  of  labor  services  to  be  provided  has  been  established  for  this 
agreement;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  30  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  highest  ranked  proposer,  or  re-advertising  and  re-selecting  consultants  at  the  discretion  of 
the  City;  and 

WHEREAS,  The  firms  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may,  in  the  General  Manager's  sole 
discretion,  result  in  award  of  the  agreement  to  the  next  highest  ranked  proposer,  or  re-advertising 
and  re-selecting  consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  at  the  time  of  award  of  the 
agreement  from  funding  source  CENMSC1C23;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  Jacobs  Project 
Management  Company;  awards  Agreement  No.  CS-102,  Sunnydale  Sewer  Tunnel  Project,  to 
provide  construction  management  services;  and  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  negotiate  and  execute  a  professional  services 
agreement  with  Jacobs  Project  Management  Company  for  an  amount  not  to  exceed  $2,500,000 
and  with  a  duration  of  up  to  three  (3)  years,  provided  that  expenditures  shall  be  limited  to  pre- 
construction  activities  until  such  time  as  the  Commission  reviews  and  considers  the  final 
environmental  documents  and  determines  whether  or  not  to  approve  the  proposed  Sunnydale 
Sewer  Tunnel  Project;  or,  in  the  event  negotiations  are  not  successful  or  City  requirements  are 
not  satisfied,  to  negotiate  and  execute  a  professional  services  agreement  with  the  next  highest 
ranked  proposer. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  January  12,  2010  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  10-0005 


WHEREAS,  On  February  15,  2008,  this  Commission  entered  into  Agreement  No. 
CS-931,  High  Efficiency  Clothes  Washer  Rebate  Initiative  with  Pacific  Gas  "and  Electric 
Company  and  authorized  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission 
to  execute  an  agreement,  in  the  amount  of  $46,000,  and  agreement  terra  of  one  (1)  year,  four  and 
one-halt  (4  54)  months  for  processing  and  administration  of  washing  machine  rebates,  concluding 
on  June  30,  2009;  and 

WHEREAS,  Amendment  No.  1  was  issued  to  increase  the  agreement  amount  by 
$525,000  to  $571,000  to  clarify  that  the  original  contract  included  the  previously  budgeted  rebate 
reimbursement,  in  addition  to  authorized  $46,000  processing  fees  and  to  extend  the  agreement 
term  by  one  ( 1 )  year  to  June  30,  20 1 0;  and 

WHEREAS,  Amendment  No.  2  is  being  requested  to  increase  the  agreement  amount  by 
5749,000  to  $1,320,000  and  extend  the  agreement  term  by  one  (I)  year  to  June  30,  201 1,  in  order 
to  accommodate  continued  high  customer  participation  in  the  program  and  to  continue  the 
current  arrangement  of  funding  PG  &  E's  administrative  costs  estimated  at  $140,000;  and  of 
reimbursing  the  water  portion  of  the  rebates  made  by  PG  &  E  on  the  SFPUC's  behalf;  and 

WHEREAS,  the  California  Public  Utilities  Commission  ("CPUC")  has  funded  the  Mass 
Market  Program  ("Program")  as  a  voluntary  program  which  encourages  Californians  to  reduce 
their  household  electrical  appliance  energy  demand  by  providing  a  monetary  rebate  to  individual 
consumers  for  the  purchase  of  household  appliances  that  are  listed  as  Consortium  for  Energy 
Efficiency  (CEE)  Tier  3;  and 

WHEREAS,  PG&E  is  one  entity  which  has  been  designated  by  the  CPUC  as  a  distributor 
of  Program  rebate  funds  to  Californians  who  purchase  energy-efficient  household  appliances; 
and 

WHEREAS,  the  SFPUC  also  provides  a  voluntary  rebate  program  which  encourages 
retail  water  customers  served  by  the  SFPUC  to  conserve  water  resources  by  purchasing  water 
resource  efficient  household  appliances;  and 

WHEREAS,  the  SFPUC  desires  to  authorize  PG&E  to  be  the  Regional  Service  Provider 
(RSP),  as  that  term  is  used  in  the  Regional  High-Efficiency  Clothes  Washer  Rebate  Program 
Memorandum  of  Understanding  between  Bay  Area  Public  Water  Agencies,  including  the 
SFPUC,  in  order  to  facilitate  payments  of  monetary  rebates  to  customers  being  served  by  both 
the  SFPUC  and  PG&E,  who  purchase  qualified  clothes  washers  that  are  both  energy  and  water 
resource  efficient  (the  "Initiative");  and 

WHEREAS,  the  SFPUC  wishes  to  designate  PG&E  as  the  entity  responsible  for 
administrating  the  Initiative  on  a  day-to-day  basis,  including  the  paying  out  of  energy  and  water 
conservation  rebate  monies  to  their  respective  customers;  and 

WHEREAS,  approval  for  said  Agreement  was  obtained  from  the  Department  of  Human 
Resources  by  Notice  of  Action  PSC#  3090-07/08  on  February  26,  2008;  and 


WHEREAS,  Contractor  represents  and  warrants  that  it  is  qualified  to  perform  the 
services  required  by  City  as  set  forth  under  this  Contract;  and 

WHEREAS,  Human  Rights  Commission  (HRC)  granted  a  waiver  of  the  subcontracting 
goals  pursuant  to  Chapter  14B  of  the  San  Francisco  Administrative  Code;  and 

WHEREAS,  Funds  for  this  agreement  are  available  from  Water  Conservation  Operating 
Funds  470703;  Water  Conservation  Project  Funds  502651;  Water  Resources  Operating  Funds 
470701,  and  Water  Resources  Planning  Project  Funds  505021;  now,  therefore,  be  it 

RESOLVED,  that  this  Commission  hereby  approves  Amendment  No.  2  to  for  Agreement 
No.  CS-931,  High  Efficiency  Clothes  Washer  Rebate  Initiative,  with  Pacific  Gas  &  Electric 
Company,  and  authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission 
to  execute  this  amendment,  increasing  the  agreement  by  $749,000,  for  a  total  agreement  amount 
of  $1,320,000,  and  with  a  time  extension  of  one  (1)  year,  for  a  total  agreement  duration  of  three 
(3)  years,  four  and  one-half  (4 Vi)  months. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  January  10,  2010  
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Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  10-0006 


WHEREAS,  The  San  Francisco  Public  Utilities  Commission  (SFPUC)  Wastewater 
Enterprise  (WWE)  frequently  requires  the  assistance  and  short  term  support  of  specialized  and 
technical  expertise  in  the  performance  of  authorized  work;  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  qualified  wastewater  consultants  to 
provide  specialized  and  technical  services  to  supplement  SFPUC  staff;  and 

WHEREAS,  The  estimated  cost  of  services  is  $9,000,000;  and 

WHEREAS,  The  proposal  was  advertised  on  August  4,  2009;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  February  2010  and  end  in  January  2015 
and  the  duration  of  this  agreement  is  five  (5)  years;  and 

WHEREAS,  On  September  23,  2009,  the  SFPUC  received  nine  (9)  proposals  in  response 
to  the  Request  for  Proposals  (RFP),  all  of  which  were  deemed  responsive  to  the  RFP 
requirements  and  proceeded  through  the  selection  and  evaluation  process;  and 

WHEREAS,  The  evaluation  panel  and  Human  Rights  Commission  (HRC)  review  of  the 
proposals  resulted  in  the  short-listing  of  the  top  five  (5)  firms  -  AECOM/WRE,  A  Joint  Venture, 
RMC,  Carollo  Engineers,  CH2MHU1,  and  F.E.  Jordan  Associates  Inc./PBS&J,  A  Joint  Venture, 
and  a  contract  will  be  awarded  to  the  top  three  ranked  entities;  and 

WHEREAS  A  HRC  subconsulting  goal  of  13%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  each  agreement;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  30  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  highest  ranked  proposer,  or  re-advertising  and  re-selecting  consultants  at  the  discretion  of 
the  City;  and 

WHEREAS,  The  firms  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may,  in  the  General  Manager's  sole 
discretion,  result  in  award  of  the  agreement  to  the  next  highest  ranked  proposer,  or  re-advertising 
and  re-selecting  consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  Funds  will  be  available  from  the  Wastewater  Enterprise  operating  budget; 
now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  AECOMAVRE, 
Joint  Venture  (AECOMAVRE,  TV),  RMC  and  Carollo  Engineers;  awards  Agreement  Nos.  CS- 
955A-C,  Specialized  and  Technical  Wastewater  Services,  to  provide  specialized  and  technical 
services  related  to  the  operations  and  management  of  wastewater  collection,  storage,  treatment, 
biosolids,  maintenance,  asset  management,  stormwater  management,  workforce  development 
and  regulatory  compliance;  and  authorizes  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  (SFPUC)  to  negotiate  and  execute  professional  service  agreements  with 
AECOMAVRE,  JV  (CS-955A),  RMC  (CS-955B)  and  Carollo  Engineers  (CS-955C)  for  an 
amount  not-to-exceed  $3,000,000  each,  for  a  duration  of  five  (5)  years  each,  or  in  the  event 
negotiations  are  not  successful  or  City  requirements  are  not  satisfied,  to  negotiate  and  execute  a 
professional  services  agreement  with  the  next  highest  ranked  proposers. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  January  12.  2010 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  10-0007 


WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  Water  Enterprise 
frequently  requires  the  assistance  of  short-term,  specialized  technical  expertise  to  carry  out 
authorized  work;  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  qualified  water  consultants  to 
provide  specialized  and  technical  services  to  supplement  SFPUC  staff;  and 

WHEREAS,  The  estimated  cost  of  services  is  $9,000,000;  and 

WHEREAS,  The  proposal  was  advertised  on  July  30,  2009;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  January  2010  and  end  in  January  2015 
and  the  duration  of  this  agreement  five  years;  and 

WHEREAS,  SFPUC  staff  and  Human  Rights  Commission  (HRC)  review  of  the 
proposals  resulted  in  the  establishment  of  RMC,  AECOMAVRE  Joint  Venture,  MWH/AGS/LEE 
Joint  Venture,  and  KJ/GTC  Joint  Venture  as  the  best  qualified  consulting  firms;  and 

WHEREAS,  A  HRC  subconsulting  goal  of  14%  Local  Business  Enterprise  (LBE) 
participation  (of  the  total  value  of  services  to  be  provided)  has  been  established  for  this 
agreement;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  30  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  highest  ranked  proposer,  or  re-advertising  and  re-selecting  consultants  at  the  discretion  of 
the  City;  and 

WHEREAS,  The  firms  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may,  in  the  General  Manager's  sole 
discretion,  result  in  award  of  the  agreement  to  the  next  highest  ranked  proposer,  or  re-advertising 
and  re-selecting  consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  Funds  will  be  available  at  the  time  of  individual  task  order  awards  from 
Water  Enterprise  operating  budgets;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  selection  of.  RMC, 
AECOM/WRE,  Joint  Venture  (AECOM/WRE,  JV),  MWH/ AGS/LEE,  Joint  Venture 
(MWH/AGS/LEE,  JV)  and  KJ/GTC,  Joint  Venture  (KJ/GTC,  JV);  award  Agreement  Nos.  CS- 
971A-D,  Specialized  and  Technical  Services,  Water  Enterprise  to  provide  enterprise  operations 
and  management  services  related  water  supply,  storage  delivery,  transport,  water  quality,  water 
treatment  and  natural  resources;  and  authorize  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  (SFPUC)  to  negotiate  and  execute  professional  service  agreements  with 
RMC  (CS-971A),  AECOM/WRE,  JV  (CS-971B)  MWH/AGS/LEE,  JV  (CS-971C)  and 
KJ/GTC,  JV  (CS-971D)  for  an  amount  not-to-exceed  $2,250,000  each,  for  a  duration  of  five  (5) 
years  each,  or  in  the  event  negotiations  are  not  successful  or  City  requirements  are  not  satisfied, 
to  negotiate  and  execute  a  professional  services  agreement  with  the  next  highest  ranked 
proposers. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   January  12,  2010  

Secretary,  Public  utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  1 0-0008 


WHEREAS,  urban  stormwater  runoff  is  a  significant  contributor  of  pollution  to  the  San 
Francisco  Bay  and  Pacific  Ocean;  and 

WHEREAS,  the  Federal  Clean  Water  Act  and  a  State  of  California  National  Pollution 
Discharge  Elimination  System  (NPDES)  Permit  require  the  City  and  County  of  San  Francisco  to 
administer  a  Stormwater  Management  Program  to  reduce  pollution  in  stormwater  runoff  in  San 
Francisco's  municipal  separate  storm  sewer  systems;  and 

WHEREAS,  developing  and  administering  a  Stormwater  Management  Program  to  reduce 
the  volume  and  rate  of  stormwater  runoff  delivered  to  the  combined  sewer  areas  of  San 
Francisco  will  enhance  compliance  with  NPDES  permits  issued  by  the  State  of  California  and 
USEPA  for  combined  sewer  discharges;  and 

WHEREAS,  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  Wastewater 
Enterprise  and  the  Port  of  San  Francisco  (Port)  have  been  charged  with  developing  and 
implementing  a  stormwater  management  program  that  fulfills  state  and  federal  requirements  for 
regulation  of  post-construction  stormwater  runoff  control  and  provides  the  means  to  enforce  the 
requirements  of  the  program;  and 

WHEREAS,  Port  and  SFPUC  staff  have  developed  the  San  Francisco  Stormwater  Design 
Guidelines  (Guidelines),  which  define  regulatory  thresholds  and  requirements  for  development 
projects  and  offer  San  Francisco-specific  approaches  for  stormwater  management,  including 
Low  Impact  Design  (LID)  solutions;  and 

WHEREAS,  the  SFPUC  and  the  Port  conducted  an  extensive  community  planning  and 
public  outreach  effort  in  support  of  Guidelines  development  and  incorporated  input  from 
community  and  technical  stakeholders  into  the  final  Guidelines  document;  and 

WHEREAS,  the  Guidelines  require  the  use  of  LED  wherever  feasible  and  are  therefore 
consistent  with  Mayor  Gavin  Newsom's  policy  goals  to  promote  greening  and  sustainable 
development  in  San  Francisco;  and 

WHEREAS,  the  Guidelines  are  designed  to  work  within  the  context  of  existing  San 
Francisco  regulations  and  policies,  and  are  consistent  with  the  City's  Building  Code  and 
Planning  Code  requirements; 

WHEREAS,  the  proposed  Stormwater  Ordinance  establishes  an  administrative 
framework  to  ensure  compliance  with  requirements  established  in  the  Guidelines;  and 

WHEREAS,  the  Commission  is  authorized  to  adopt  regulations  for  matters  under  its 
jurisdiction,  in  accordance  with  Charter  sections  4.104(a)(1)  and  8B. 121(a);  and 

WHEREAS,  as  required  by  San  Francisco  Charter  Section  4.104(a)(1),  on  November  25, 
2009,  the  SFPUC  provided  public  notice  of  the  SFPUC  public  hearing  on  the  proposed 
Guidelines;  and 


WHEREAS,  on  December  2,  2009  the  Planning  Department  determined  that  the  actions 
contemplated  in  this  resolution  were  exempt  from  the  California  Environmental  Quality  Act 
("CEQA")  as  a  Class  8  categorical  exemption  under  CEQA  Guidelines  Section  15308  as 
described  in  the  deterrnination  contained  in  the  SFPUC  files  for  this  matter,  now,  therefore,  be  it 

RESOLVED,  That  the  Commission,  pursuant  to  its  Charter  authority  to  adopt  rules  and 
regulations,  hereby  adopts  the  San  Francisco  Stormwater  Design  Guidelines;  and  be  it 

FURTHER  RESOLVED,  That  the  Commission  authorizes  and  directs  the  General 
Manager  of  the  SFPUC  to  submit  the  Stormwater  Management  Ordinance  to  the  San  Francisco 
Board  of  Supervisors  for  consideration  and  adoption,  as  an  amendment  of  the  San  Francisco 
Public  Works  Code. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  January  12,  2010  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  10-0009 


WHEREAS,  On  December  7,  2007,  this  Commission  awarded  Agreement  No. 
CS-894,  Pipeline  Condition  Assessment  Services,  and  authorized  the  General  Manager  of  the 
San  Francisco  Public  Utilities  Commission  to  negotiate  and  execute  a  professional  services 
agreement,  in  the  amount  of  $3,550,000  and  with  a  term  of  sixty  (60)  months,  concluding  on 
January  30,  2013,  with  CH2MHTLL;  and 

WHEREAS,  Amendment  No.  1  is  being  requested  to  increase  the  agreement  amount  by 
$3,1 10,000  to  $6,660,000  in  order  to  complete  condition  assessment,  design  and  construction 
support  of  water  conveyance  facilities  and  for  a  time  extension  of  twenty-four  (24)  months,  for  a 
total  agreement  duration  of  eighty-four  (84)  months;  and 

WHEREAS,  A  Human  Rights  Commission  (HRC)  sub  consulting  goal  of  fourteen 
percent  (14%)  Local  Business  Enterprise  (LBE)  participation  of  the  total  value  of  services  to  be 
provided  has  been  established  for  this  agreement;  and 

WHEREAS,  Funds  for  this  agreement  are  available  from  Project  No.  CUH975,  CUH976 
and  CUH977  -  Designation);  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  1  to  Water 
Enterprise  Project  Funded  Agreement  No.  CS-894,  Pipeline  Condition  Assessment  Services, 
with  CHM2HILL,  and  authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  execute  this  amendment,  increasing  the  agreement  by  $3,110,000  for  a  total 
agreement  amount  of  $6,660,000  and  for  a  time  extension  of  twenty-four  (24)  months,  for  a  total 
agreement  duration  of  eighty- four  (84)  months. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  January  12,  2010 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  10-0010 


WHEREAS,  On  June  24,  2008,  this  Commission  awarded  Agreement  Nos.  CS- 
923A  and  B,  HHWP  Power  System  Condition  Assessment  and  Upgrade  Services,  and  authorized 
the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  (negotiate  and) 
execute  professional  services  agreements,  for  $1,500,000  with  Stantec  (CS-923A)  and  for 
$1,500,000  with  Black  &  Veatch  (CS-923B),  for  a  total  amount  not-to-exceed  $3,000,000,  and 
with  a  duration  of  three  (3)  years,  concluding  on  July  31,  201 1 ;  and 

WHEREAS,  Amendment  No.  1  was  issued  to  increase  the  each  agreement  amount  by 
$750,000  for  Stantec  (CS-923A)  and  $750,000  for  Black  &  Veatch  (CS-923B),  increasing  the 
amendment  amount  to  $4,500,000  with  no  time  extension,  in  order  to  accommodate  the  design 
projects  to  improve  power  system  reliability  and  meet  Western  Electric  Coordinating  Council 
(WECC)  regulatory  requirements;  and 

WHEREAS,  Amendment  No.  2  is  being  requested  to  increase  the  each  agreement  amount 
by  $3,750,000  for  Stantec  (CS-923A)  and  $2,750,000  for  Black  &  Veatch  (CS-923B),  and  with  a 
time  extension  of  one  (1)  year,  for  a  total  agreement  duration  of  four  (4)  years,  in  order  to 
maintain  reliability  and  regulatory  requirements  of  HHWP  power  facilities;  and 

WHEREAS,  Human  Rights  Commission  (HRC)  sub-contracting  goals  have  been  waived 
for  this  agreement;  and 

WHEREAS,  Funds  for  this  agreement  are  available  from  Project  No.  CUH-976  -  Power 
Infrastructure;  now,  therefore,  be  it 

RESOLVED,  that  this  Commission  hereby  approves  Amendment  No.  2  to  Agreement 
Nos.  CS-923A  and  B,  Hetch  Hetchy  Water  Power  (HHWP)  System  Condition  Assessment  and 
Upgrade  services,  with  Stantec  (CS-923A)  and  Black  &  Veatch  (CS-923B)  and  authorizes  the 
General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  these 
amendments,  increasing  the  agreement  by  $3,750,000  for  Stantec  (CS-923A)  and  $2,750,000  for 
Black  &  Veatch  (CS-923B),  and  with  a  time  extension  of  one  (1)  year,  for  a  total  agreement 
duration  of  four  (4)  years. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  .      January  12,  2010 


Secretary,  Public  utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  10-001 1 


WHEREAS,  The  SFPUC  advertised  a  request  for  proposals  (RFP)  for  CS-943,  Civil  and 
Geotechnical  Engineering  Services,  on  August  28,  2009  to  procure  the  services  of  a  qualified 
consulting  firm  to  provide  specialized  civil  and  geotechnical  engineering  services  to  supplement 
SFPUC  staff;  and 

WHEREAS,  The  estimated  cost  of  services  is  $7,000,000;  and 

WHEREAS,  SFPUC  staff  and  (HRC)  Human  Rights  Commission  review  of  the 
proposals  resulted  in  the  establishment  of  URS  Corp.  as  the  best  qualified  consulting  firm;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  February  2010  and  end  in  February  2015 
and  the  duration  of  this  agreement  is  five  (5)  years;  and 

WHEREAS,  A  HRC  sub-consulting  goal  of  17%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  agreement;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  30  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  highest  ranked  proposer,  or  re-advertising  and  re-selecting  consultants  at  the  discretion  of 
the  City;  and 

WHEREAS,  The  firms  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may,  in  the  General  Manager's  sole 
discretion,  result  in  award  of  the  agreement  to  the  next  highest  ranked  proposer,  or  re-advertising 
and  re-selecting  consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  at  the  time  of  award  of  the 
agreement  from  Project  CUH975  -  Water  Infrastructure  and  Project  CUH977  -  Facilities 
Maintenance;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  URS  Corp.;  awards 
Agreement  No.  CS-943,  Civil  and  Geotechnical  Engineering  Services,  to  provide  condition 
assessment,  design  and  construction  support  and  general  technical  services;  and  authorizes  the 
General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  negotiate  and  execute  a 
professional  services  agreement  with  URS  Corp.  for  an  amount  not  to  exceed  $7,000,000  and 
with  a  duration  of  five  (5)  years,  or,  in  the  event  negotiations  are  not  successful  or  City 
requirements  are  not  satisfied,  to  negotiate  and  execute  a  professional  services  agreement  with 
the  next  highest  ranked  proposer. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  January  12,  2010  


San  Francisco  Public  Utilities  Commission 
City  and  County  of  San  Francisco 


A  T  IE  R 

POWER 


Gavin  Newsom 
MAYOR 

AGENDA 

SPECIAL  MEETING 

(Noticed  December  30,  2009) 

Thursday,  January  14, 2010 

1:00  P.M. 
1155  Market  Street,  Room  402 
NOTE  DIFFERENT  DAY/TIME/LOCATION 
THAN  REGULAR  MEETINGS 

COMMISSIONERS 

F.X.  Crowley,  President 
Francesca  Vietor,  Vice  President 
Ann  Moller  Caen,  Commissioner 

Juliet  Ellis,  Commissioner 
Anson  B.  Moran,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 


Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 


The  Public  Utilities  Commission  meeting  will  be  held  in  Room  402,  1 155  Market  Street,  San 
Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible 
MUNI  lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to 
Market  and  Van  Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For 
information  about  MUNI  accessible  services  call  (415)  923-6142.  There  is  accessible  curbside 
parking  adjacent  to  City  Hall  on  Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the 
Veterans  Building  at  401  Van  Ness  Avenue  adjacent  to  Davies  Hall  and  the  War  Memorial 
Complex. 

1 155  Market  Street  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  Assistive 
listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing  room  and  closed 
captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language  interpreters,  and 
other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael  Housh, 
Commission  Secretary,  at  (415)  554-3165  or  by  Email  mhoush@sfwater.org  to  make 
arrangements  for  any  of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting 
will  help  to  ensure  availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental 
illnesses,  multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are 
reminded  that  other  attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help 
the  City  accommodate  these  individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public. 
Commissions,  boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the 
people's  business.  This  ordinance  assures  that  deliberations  are  conducted  before  the  people  and 
that  City  operations  are  open  to  the  people's  review.  For  more  information  on  your  rights  under 
the  Sunshine  Ordinance  or  to  report  a  violation  of  the  ordinance,  contact  the  Sunshine  Ordinance 
Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton  B.  Goodlett  Place,  San  Francisco,  CA  94102- 
4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554-7854;  E-mail:  sotf@sfgov.org.  Copies 
of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the  Sunshine  Task  Force,  the  San 
Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are 
prohibited  at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the 
meeting  room  of  any  person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other 
similar  sound-producing  electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative 
action  may  be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental 
Conduct  Code  §2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the 
Lobbyist  Ordinance,  please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness 
Avenue,  Suite  3900,  San  Francisco,  CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317; 
web  site  at  www.sfgov.org/ethics. 
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Special  SFPUC  January  14,  2010 


1. 


Call  to  Order 


2.     Roll  Call 


PUBLIC  HEARING 

3.  Public  Hearing  to  consider  budget  proposals  for  the  Operating  and  Capital  Budgets 
for  the  enterprises  and  bureaus  under  the  jurisdiction  of  the  San  Francisco  Public 
Utilities  Commission  for  FY  2010-2012,  and  possible  action.  (Persons  who  are 
unable  to  attend  the  public  hearings  may  submit  to  the  City,  by  the  time  the 
proceedings  begin,  written  comments  regarding  the  subject  of  the  hearing.  These 
comments  will  be  brought  to  the  attention  of  the  Commission  and  will  become  a 
part  of  the  official  public  record.  Written  comments  can  be  sent  to:  Michael 
Housh,  Commission  Secretary,  San  Francisco  Public  Utilities  Commission, 

1 155  Market  Street,  1 1th  Floor,  San  Francisco,  CA  94103).  (Rydstrom) 

Staff  Recommendation:  Consider,  and  take  action  on,  the  Proposed 

Budgets  for  the  enterprises  and  bureaus  of  the 
San  Francisco  Public  Utilities  Commission  for 
Fiscal  Year  2010-2012  (focusing  on  Water 
Enterprise  and  Wastewater  Enterprise) 

4.  Consider  Motion  to  continue  this  agenda  item  to  a  special  meeting  noticed  for 
Thursday,  January  21,  2010,  for  further  hearings  and  possible  action. 


ADJOURNMENT 
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City  and  County  of  San  Francisco 

Public  Utilities  Commission 
1 155  Market  Street,  1 1th  Floor 
San  Francisco,  C A  94103 


NOTICE 

The  Special  FV  2010-2012  SFPUC  Commission  Budget  Workshops  at  1155  Market  Street, 
Room  402  are  scheduled  for  1:00  PM  on  January  14th,  January  21st,  and  February  4th  and 
February  11th 
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San  Francisco  Public  utilities  commission 

City  and  County  of  San  Francisco 


WATER 

POWER 


Gavin  Newsom 
MAYOR 


MINUTES  SPECIAL  MEETING 
(Noticed  December  30,  2009 
Thursday,  January  14,  2010 
1:00  P.M. 
1155  Market  Street,  Room  402 


COMMISSIONERS 

F.X.  Crowley,  President 
Francesca  Vietor,  Vice  President 
Ann  Moller  Caen,  Commissioner 

Juliet  Ellis,  Commissioner 
Anson  B.  Moran,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 

Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-31 65. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


1 .    Call  to  Order 


The  First  Budget  Workshop  was  called  to  order  at  1:10P.M. 

2.  Roll  Call 

Present  were  President  Crowley,  Vice  President  Vietor,  Commissioner  Moran  - 
Commissioner  Ellis'  arrival  was  expected  shortly,  Commissioner  Caen  was  excused 
attendance. 

PUBLIC  HEARING 

3.  Public  Hearing  to  consider  budget  proposals  for  the  Operating  and  Capital  Budgets 
for  the  enterprises  and  bureaus  under  the  jurisdiction  of  the  San  Francisco  Public 
Utilities  Commission  for  FY  2010-2012,  and  possible  action.  (Persons  who  are 
unable  to  attend  the  public  hearings  may  submit  to  the  City,  by  the  time  the 
proceedings  begin,  written  comments  regarding  the  subject  of  the  hearing.  These 
comments  will  be  brought  to  the  attention  of  the  Commission  and  will  become  a 
part  of  the  official  public  record.  Written  comments  can  be  sent  to:  Michael 
Housh,  Commission  Secretary,  San  Francisco  Public  Utilities  Commission,  1155 
Market  Street,  1 1th  Floor,  San  Francisco,  CA  94103).  {Rydstrom) 

Staff  Recommendation:  Consider,  and  take  action  on,  the  Proposed 

Budgets  for  the  enterprises  and  bureaus  of  the 
San  Francisco  Public  Utilities  Commission  for 
Fiscal  Year  2010-2012  (focusing  on  Water 
Enterprise  and  Wastewater  Enterprise) 

General  Manager  Ed  Harrington  began  the  FY  2010-201 1  Budget  Workshops  with  an 
overview  of  the  schedule  of  the  upcoming  Budget  meetings  and  which  enterprises  and 
bureaus  would  be  taken  up  at  each.  S.F.P.U.C.  Chief  Financial  Officer  Todd  Rydstrom 
reported  that  this  year  would  be  the  first  year  that  the  S.F.P.U.C.  shifted  to  adopting  a 
two  year  budget  and  then  outlined  how  the  budget  information  would  be  presented  in 
detail  in  each  page.  Mr.  Harrington  thanked  Mr.  Rydstrom  and  his  staff  of  providing  a 
detailed  and  through  overview  on  each  budget  topic. 

Mr.  Rydstrom  reported  that  this  budget  cycle  would  be  the  first  Commission  deliberation 
and  adoption  of  a  two-year  budget.  The  SFPUC  was  selected  as  one  of  the  early 
adopter  departments  of  last  November's  new  voter  mandate,  Proposition  A.  Mr. 
Rydstrom  reported  that  the  scheduled  budget  hearings  dates  were:  Thursday,  January 
14;  Thursday,  January  21 ;  Thursday,  February  4;  and  Thursday,  February  1 1th.  Mr. 
Rydstrom  reported  that  these  Workshops  would  begin  with  Water  &  Wastewater,  then 
Hetch  Hetchy  Water  &  Power,  followed  by  Bureaus  &  Infrastructure,  and  wrapping  up 
with  follow  up  responses  to  questions  and  legislative  Actions. 
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January  14,  2010  Budget  Workshop 


Commissioner  Ellis  joined  the  meeting  at  1:20P.M. 

The  S.F.P.U.C.  Chief  Financial  Officer  presented  highlights  of  the  budget  proposals 
being  forwarded  for  the  Commissioners  deliberation  that  staff  believed  would  further  the 
Commission's  operating  and  capital  investment  policy  priorities.  Mr.  Rydstrom  reported 
that  the  same  time,  they  reflect  lower  water  consumption  and  conservation  along  with 
associated  lower  revenues  and  funding  capacity,  as  also  noted  in  the  current  year. 
Overall,  this  means  the  SFPUC  operating  budget  as  currently  proposed  for  your 
consideration  is  relatively  flat  and  in  some  cases  lower  than  the  FY  2009-10  adopted 
budget.  Program  enhancements  have  been  made  in  a  number  of  areas  and  will  be 
highlighted  in  hearing  presentations.  Mr.  Rydstrom  continued  noting  that  in  addition  to 
the  program  enhancements,  the  larger  or  more  notable  changes  included:  projection 
revenues  to  reflect  lower  consumption,  adopted  rate  changes  and  the  new  Water 
Supply  Agreement,  planned  debt  service  cost  updates,  reserve  updates  to  meet  the 
debt  service  coverage  requirements,  and  •  further  details  regarding  capital  investment. 

AGM  Rydstrom  reported  that  the  Commissioner's  Budget  Binders  included  a  major  tab 
for  each  Enterprise  and  the  Bureaus,  as  well  as  for  the  Strategic  Plan,  Performance 
Measures  and  new  this  year,  Program  Summaries  and  Policy  Actions.  Secondary  tabs, 
Mr.  Rydstrom  noted,  were  included  for  1)  Enterprise  presentations,  2)  Budget 
Summaries,  3)  Operating  Budgets,  4)  10-Year  Capital  Plans,  and  5)  10-Year  Financial 
Plans.  Mr.  Rydstrom  pointed  out  that  today's  binder  included  only  Water  and 
Wastewater  materials  for  your  January  14th  meeting.  Mr.  Rydstrom  explained  that  the 
remaining  Enterprise  and  Bureau  packets  would  be  delivered  about  one  week  prior  to 
the  respective  budget  hearing  dates  he  had  previously  described. 

The  General  Manager  then  discussed  where  the  S.F.P.U.C.  currently  stood  reporting 
that  water  use  was  down  and  therefore  so  were  revenues  so  that  what  was  being 
proposed  was  a  relatively  flat  budget  with  a  focus  on  infrastructure  while  maintaining 
smooth  rates  to  minimize  rate  chock,  with  some  green  initiatives'  and  not  much  else.  Mr. 
Harrington  reported  that  the  S.F.P.U.C.  was  among  the  pilot  city  departments 
embarking  on  adopting  a  two  year  budget.  In  response  to  questions  by  Commissioner 
Moran,  Mr.  Harrington  reported  that  going  forward  data  would  be  structured  to  be 
presented 

4.    Consider  Motion  to  continue  this  agenda  item  to  a  special  meeting  noticed  for 
Thursday,  January  21 ,  2010,  for  further  hearings  and  possible  action. 

Motion  by  Commissioner  Moran,  seconded  by  Commission  Ellis  passed  4-0  AYE 
(Crowley,  Vietor,  Ellis,  Moran) 

The  meeting  was  adjourned  at  4:12  P.M. 

ADJOURNMENT 
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COMMISSIONERS 
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Francesca  Vietor,  Vice  President 
Ann  Moller  Caen,  Commissioner 

Juliet  Ellis,  Commissioner 
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Wastewater  Enterprise 
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Ed  Harrington 
GENERAL  MANAGER 


Michael  Housh 
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For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  402,  1 155  Market  Street,  San 
Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible 
MUNI  lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to 
Market  and  Van  Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For 
information  about  MUNI  accessible  services  call  (415)  923-6142.  There  is  accessible  curbside 
parking  adjacent  to  City  Hall  on  Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the 
Veterans  Building  at  401  Van  Ness  Avenue  adjacent  to  Davies  Hall  and  the  War  Memorial 
Complex. 

1 155  Market  Street  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  Assistive 
listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing  room  and  closed 
captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language  interpreters,  and 
other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael  Housh, 
Commission  Secretary,  at  (415)  554-3165  or  by  Email  nihoush@sfwater.org  to  make 
arrangements  for  any  of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting 
will  help  to  ensure  availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental 
illnesses,  multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are 
reminded  that  other  attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help 
the  City  accommodate  these  individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public. 
Commissions,  boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the 
people's  business.  This  ordinance  assures  that  deliberations  are  conducted  before  the  people  and 
that  City  operations  are  open  to  the  people's  review.  For  more  information  on  your  rights  under 
the  Sunshine  Ordinance  or  to  report  a  violation  of  the  ordinance,  contact  the  Sunshine  Ordinance 
Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton  B.  Goodlett  Place,  San  Francisco,  CA  94102- 
4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554-7854;  E-mail:  sotft5jsfgov.org.  Copies 
of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the  Sunshine  Task  Force,  the  San 
Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are 
prohibited  at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the 
meeting  room  of  any  person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other 
similar  sound-producing  electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative 
action  may  be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental 
Conduct  Code  §2. 100]  to  register  and  report  lobbying  activity.  For  more  information  about  the 
Lobbyist  Ordinance,  please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness 
Avenue,  Suite  3900,  San  Francisco,  CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317; 
web  site  at  wvvvv.sfgov.org/ethics. 
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1.     Call  to  Order 


2.     Roll  Call 


PUBLIC  HEARING 

3.  Public  Hearing  to  consider  budget  proposals  for  the  Operating  and  Capital  Budgets 
for  the  enterprises  and  bureaus  under  the  jurisdiction  of  the  San  Francisco  Public 
Utilities  Commission  for  FY  2010-2012,  and  possible  action.  (Persons  who  are 
unable  to  attend  the  public  hearings  may  submit  to  the  City,  by  the  time  the 
proceedings  begin,  written  comments  regarding  the  subject  of  the  hearing.  These 
comments  will  be  brought  to  the  attention  of  the  Commission  and  will  become  a 
part  of  the  official  public  record.  Written  comments  can  be  sent  to:  Michael 
Housh,  Commission  Secretary,  San  Francisco  Public  Utilities  Commission, 

1 155  Market  Street,  1 1th  Floor,  San  Francisco,  CA  94 1 03).  (Rydstrom) 

Staff  Recommendation:  Consider,  and  take  action  on,  the  proposed 

Budgets  for  the  enterprises  and  bureaus  of  the 
San  Francisco  Public  Utilities  Commission  for 
Fiscal  Years  2010-2012  (focusing  on  Hetch 
Hetchy  Water  &  Power,  including  the  Power 
Enterprise) 

4.  Consider  Motion  to  continue  this  agenda  item  to  a  special  meeting  noticed  for 
Thursday,  February  4,  2010  for  further  hearings  and  possible  action. 


ADJOURNMENT 
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City  and  County  of  San  Francisco 

Public  Utilities  Commission 
1 155  Market  Street,  1 1th  Floor 
San  Francisco,  CA  94103 


NOTICE 

The  Special  FV  2010-2012  SFPUC  Commission  Budget  Workshops  at  1155  Market  Street, 
Room  402  are  scheduled  for  1:00  PM  on  January  14th,  January  21st,  and  February  4th  and 
February  11th 
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MINUTES  SPECIAL  MEETING 
(Noticed  December  30, 2009 
Thursday,  January  21, 2010 
1:00  P.M. 
1155  Market  Street,  Room  402 


COMMISSIONERS 

F.X.  Crowley,  President 
Francesca  Vietor,  Vice  President 
Ann  Moller  Caen,  Commissioner 

Juliet  Ellis,  Commissioner 
Anson  B.  Moran,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 

Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


1. 


Call  to  Order 


2.    Roll  Call 


PUBLIC  HEARING 

3.    Public  Hearing  to  consider  budget  proposals  for  the  Operating  and  Capital  Budgets 
for  the  enterprises  and  bureaus  under  the  jurisdiction  of  the  San  Francisco  Public 
Utilities  Commission  for  FY  2010-2012,  and  possible  action.  (Persons  who  are 
unable  to  attend  the  public  hearings  may  submit  to  the  City,  by  the  time  the 
proceedings  begin,  written  comments  regarding  the  subject  of  the  hearing.  These 
comments  will  be  brought  to  the  attention  of  the  Commission  and  will  become  a 
part  of  the  official  public  record.  Written  comments  can  be  sent  to:  Michael 
Housh,  Commission  Secretary,  San  Francisco  Public  Utilities  Commission,  1 155 
Market  Street,  1 1th  Floor,  San  Francisco,  CA  94103). 

{Rydstrom) 

Staff  Recommendation:  Consider,  and  take  action  on,  the  Proposed 

Budgets  for  the  enterprises  and  bureaus  of  the 
San  Francisco  Public  Utilities  Commission  for 
Fiscal  Year  2010-2012  (focusing  on  Hetch  Hetchy 
Water  &  Power  including  the  Power  Enterprise) 


4.    Consider  Motion  to  continue  this  agenda  item  to  a  special  meeting  noticed  for 
Thursday,  February  4,  2010,  for  further  hearings  and  possible  action. 


ADJOURNMENT 
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City  and  County  of  San  Francisco 


Gavin  Newsom 
MAYOR 

AGENDA 
REGULAR  MEETING 

Tuesday,  January  26,  2010 
1:30  P.M. 

City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 

COMMISSIONERS 

F.X.  Crowley,  President 
Francesca  Vietor,  Vice  President 
Ann  Moller  Caen,  Commissioner 

Juliet  Ellis,  Commissioner 
Anson  B.  Moran,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 

Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/  Carlton  B. 
Goodlett  entrance  is  accessible  via  a  ramp  and  a  wheelchair  lift.  The  other  three  entrances  are  accessible 
via  ramps.    Assistive  listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing  room 
and  closed  captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language  interpreters, 
and  other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael  Housh, 
Commission  Secretary,  at  (415)  554-3 165  or  by  Email  mhoush @ sfwater.org  to  make  arrangements  for 
any  of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting  will  help  to  ensure 
availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  25  Van  Ness  Avenue,  Suite  220,  San  Francisco,  CA 
94102;  telephone  (415)  252-3100;  fax  (415)  252-3112;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 

1.  Call  to  Order 

2.  Roll  Call 

3.  Approval  of  Minutes 

a)  Minutes  of  the  December  8,  2009  Regular  Meeting 

4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

5.  Communications 

a)  Letter  Summary 

b)  Advance  Calendar 

6.  Report  of  the  General  Manager 

a)  Quarterly  Financial  Report  &  Annual  Report  (Rydstrom) 

b)  Community  Benefits/Workforce  Development  Update  {Kelly) 

7.  Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's  Report 

(Jensen) 

a)  BAWSCA  Update  Report 

THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 

Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1 155  Market  Street, 
1 1th  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 


Page  3 


SFPUC  January  26,  2010 


CONSENT  CALENDAR 


8.     All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 

a)  Staff  Recommendation:  Approve  the  selection  of  Environmental  Science  Associates 
(ESA);  award  Water  System  Improvement  Program-funded  Agreement  No.  CS-968, 
Environmental  Analysis  Services  for  the  Upper  Alameda  Creek  Filter  Gallery 
Project,  to  provide  environmental  analysis  services;  and  authorize  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  to  negotiate 
and  execute  a  professional  services  agreement  with  ESA  for  an  amount  not  to  exceed 
$2,300,000  and  with  a  duration  of  two  (2)  years  ten  (10)  months  with  an  option  to  extend 
the  agreement  term  for  up  to  six  (6)  years  (Torrey) 


REGULAR  BUSINESS 


9.  Presentation  and  discussion  on  the  findings  and  recommendations  of  a  five  member 
independent  panel  of  experts  on  their  assessment  of  the  Water  System  Improvement  Program 
overall  delivery  performance  to  date,  and  the  S.F.P.U.C.'s  ability  and  readiness  to  tackle  to 
extensive  construction  workload  to  take  place  in  the  next  five  years.  (Stepp) 

(This  independent  review  was  conducted  in  November  and  December  2009.  Mr.  Russell  J. 
Stepp,  P.E.  ofR.W.  Beck  and  Chair  of  the  Review  Panel  will  give  the  presentation.) 

10.  Presentation  and  discussion  of  land  owned  and  managed  by  the  SFPUC,  existing  SFPUC 
land  policies,  joint  use  of  SFPUC  assets  in  San  Francisco,  and  potential  future  uses  of  San 
Francisco  land  for  renewable  energy,  recreation  and  food  programs/gardens.  (Spanjian) 

11.  Discussion  and  overview  of  the  Proposed  Rules  &  Regulations  governing  electric  service  to 
all  new  customers  taking  electric  service  and  existing  customers  as  they  relocate  or  retrofit 
their  existing  service  location.  The  Proposed  Rules  &  Regulations  are  available  for  review 
on  the  SFPUC  website  at  www.sfwater.org.  and  will  be  considered  for  adoption  following  a 
public  hearing  at  the  regularly  scheduled  Commission  meeting  on  February  9,  2010.  (Hale) 

CLOSED  SESSION 

12.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


13.    Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 
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THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 


14.    Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67. 10(a).  (Ambrose) 

Consultation  with:        Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems. 


15.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section  54956.9 
(a)  and  San  Francisco  Administrative  Code  Section  67.10  (d)(1).  (Furman) 

Existing  Litigation:  128  FERC  f  61,035  Don  Pedro  (July  16,  2009)  Order  For  A  Proceeding 
On  Interim  Measures  To  Protect  Fishery  Resources  Pending  Relicensing  Of  The  Don  Pedro 
Project  No.  2299. 


16.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code 
54956.9  (b)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2) 

Anticipated  Litigation:  As  Defendant. 


17.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 

54956.9  (a)  and  San  Francisco  Administrative  Code  Section  67.10  (d).  (Fairgrieve) 

Existing  Litigation:       Vicente  Vista  v  City  and  County  of  San  Francisco 

San  Francisco  Superior  Court  Case  No.  08-487001 
City  Attorney  File  Number  090165  filed  July  29,  2008 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

18.    Announcement  following  Closed  Session. 


19.    Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 


20.    Other  Commission  Business 


ADJOURNMENT 


Section 
(Ambrose) 
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City  and  County  of  San  Francisco 
Public  Utilities  Commission 
1155  Market  Street,  1 1th  Floor 
San  Francisco,  CA  94103 


San  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


WATER 

:S1EWATER 
POWER 


Gavin  Newsom 
MAYOR 


MINUTES 
REGULAR  MEETING 

Tuesday,  January  26,  2010 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

F.X.  Crowley,  President 
Francesca  Vietor,  Vice  President 
Ann  Moller  Caen,  Commissioner 

Juliet  Ellis,  Commissioner 
Anson  B.  Moran,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 


Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  S.F.P.U.C.  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1. 


Call  to  Order: 


Vice  President  Vietor  called  to  order  at  1 :40  p.m. 


2. 


Roll  Call: 


Present  -  Vice  President  Francesca  Vietor,  Commissioner  Ann 
Moller  Caen,  Commissioner  Juliet  Ellis,  and  Commissioner 
Anson  B.  Moran 


President  F.  X.  Crowley  excused. 


3. 


Approval  of  Minutes 


a) 


Minutes  of  the  December  8,  2009,  Regular  Meeting 


Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Ellis,  to  adopt  the 
Minutes  of  the  December  8,  2009,  Regular  Meeting;  passed  (3-0  Vietor,  Ellis  and 
Moran)  unanimously.  Commissioner  Caen  excused  herself  from  voting  as  she  was 
not  present  at  that  meeting. 


4.    Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

No  comments  were  offered. 


5.  Communications 

a)  Letter  Summary 

b)  Advance  Calendar 

In  response  to  questions  by  Commissioner  Caen,  Vice  President  Vietor,  Commissioner 
Ellis  and  General  Manager  Ed  Harrington  outlined  the  next  steps  in  the  process  of 
selling  the  combustion  turbines.  In  response  to  a  question  by  Commissioner  Ellis,  Mr. 
Harrington  noted  that  the  Board  of  Supervisors  was  in  the  early  days  of  its  budget 
process  and  that  there  was  no  specific  allocation  assigned  to  the  5%  of  the  CT's  sale 
proceeds  that  would  accrue  to  the  city  and  what  portion  might  be  available  to  the 
S.F.P.U.C.  to  potentially  support  the  low  income  subsidy  program. 

Commissioner  Moran  suggested  holding  the  10  year  Financial  and  Capital  Plan 
discussions  in  the  fall  to  provide  context  in  advance  of  next  year's  budget  process. 
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Additionally,  Commissioner  Moran  asked  to  confirm  an  update  concerning  options  for 
the  water  supply  in  advance  of  2018  as  well  as  beyond  2018  was  scheduled  for  the 
February  23,  2010,  meeting  and  asked  if  this  worked  for  Bay  Area  Water  Supply 
Conservation  Agency  (BAWSCA).  BAWSCA  General  Manager  Art  Jensen  replied  that 
he  would  be  happy  to  participate  in  such  as  discussion. 

At  the  request  of  Commissioner  Caen,  Agenda  Item  #20  additional  Commission 
Business  was  taken  up  next.  Commissioner  Caen  expressed  happiness  to  be  back 
participating  in  Commission  business,  applauded  the  General  Manager's  recent 
excellent  op-ed  in  the  San  Francisco  Chronicle  on  the  progress  of  the  system 
improvements,  and  expressed  some  dismay  that  she  had  not  been  invited  to  attend  the 
Mayor's  State  of  the  City  address  this  year  but  was  pleased  with  its  many  references  to 
the  accomplishments  of  the  S.F.P.U.C.  and  its  General  Manager.  Mr.  Harrington 
explained  that  due  to  limited  space  at  the  Asian  Art  Museum,  only  the  Commission 
Presidents  had  been  asked  to  attend  the  Mayor's  annual  address  this  year. 


6.    Report  of  the  General  Manager 

Mr.  Harrington  introduced  Chief  Financial  Officer  Todd  Rydstrom 
who  presented  the  following  report:. 

a)    Quarterly  Financial  Report  &  Annual  Report 

Chief  Financial  Officer  (CFO)  Todd  Rydstrom  presented  an  overview  of  the  second 
quarter  budgetary  reports  for  the  three  Enterprises'  annual  operating  budgets  for  FY 
2009-10.  Mr.  Rydstrom  noted  that  revenues  for  the  Water  and  Wastewater  Enterprises 
were  slightly  better  than  the  first  quarter  projections;  however,  they  were  still  projected 
lower  than  budget  due  to  lower  water  consumption.  Mr.  Rydstrom  reported  expenditure 
savings  only  partially  offset  these  shortfalls.  Mr.  Rydstrom  reported  that  Hetch  Hetchy 
revenues  were  projected  slightly  higher  mainly  due  to  Clean  Renewable  Energy  Bond 
allocations  from  the  Federal  government.  Hetch  Hetchy  projected  expenditure  savings 
along  with  the  favorable  revenues  continue  to  result  in  a  net  operating  surplus. 
However,  Mr.  Rydstrom  pointed  out  that  Water  and  Wastewater  were  projected  to  have 
net  operating  shortfalls  due  to  revenue  weakness.  Mr.  Rydstrom  concluded  observing 
that  even  with  these  projected  variances,  all  debt  service  coverage  requirements 
continued  to  be  met,  and  reserves  were  projected  to  remain  at  financially  prudent  levels. 

In  response  to  questions  by  Commissioners  Caen  and  Moran,  Mr.  Rydstrom  discussed 
how  staff  proposed  to  address  and  potentially  mitigate  revenue  impacts  of  increased 
conservation  resulting  in  lower  water  sales  and  wastewater  charges  thus  less  revenue. 
Mr.  Rydstrom  pointed  to  date  from  the  previous  recessionary  period  in  the  early  2000's 
and  discussed  how  staff  was  carefully  monitoring  and  tracking  usage  noting  that  a 
return  to  higher  levels  of  use  was  not  expected.  Commissioner  Caen  asked  about  the 
likely  10  year  impact  of  this,  and  Mr.  Rydstrom  reported  that  staff  were  using  historic 
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trends  as  well  as  population  and  housing  trends  in  addition  to  the  likely  favorable  impact 
of  implementation  of  the  AIM  metering  program. 

In  response  to  questions  by  Commissioner  Moran,  Mr.  Rydstrom  explained  plans  to 
address  any  post-recessionary  bump  in  use  as  well  as  from  projected  new 
developments.  In  response  to  Commissioner  Moran's  other  question  concerning 
revenue  related  impact  of  a  drought,  Mr.  Rydstrom  reported  that  staff  could  make 
adjustments  to  respond  to  any  unexpected  new  developments.  In  response  to  a 
question  by  Commissioner  Caen  regarding  the  apparent  high  retail  figures  against  last 
year's  actuals,  Mr.  Rydstrom  explained  that  the  budget  running  to  June  30,  2010,  was 
based  on  best  estimates  while  last  year's  reported  the  6-7%  reduction  in  both  wholesale 
and  retail  figures  that  occurred  between  January  and  June  2009. 

Next,  Mr.  Rydstrom  responded  to  Commissioner  Caen's  question  about  a  time  lag  in 
reporting  non-WSIP  capital  projects,  explaining  that  they  were  paid  out  as  previous 
appropriations  were  expended  and  that  this  occurred  every  year.  Mr.  Rydstrom  then 
responded  to  Commissioner  Caen's  questions  regarding  a  $500,000  Wastewater  item 
related  to  Folsom  flooding,  concerning  when  the  S.F.P.U.C.  would  see  the  impact  of  the 
newly  authorized  Pacific,  Gas,  &  Electric  Company's  (P.G.  &  E.)  rates,  and  explained 
the  catch-all  for  items  not  covered  by  specific  line  items. 

In  response  to  a  question  by  Commissioner  Ellis,  Mr.  Rydstrom  explained  how  Finance 
staff  carefully  monitored  and  maintained  reserves  to  meet  any  unexpected 
developments  and  how  these  were  adjusted  and  matched  to  rates  carried  forward  on 
the  10  year  plan.  Mr.  Harrington  then  discussed  issues  basic  to  development  of  the 
Wastewater  Master  Plan  such  as  how  much  to  spend  and  how  quickly  to  plan  to  do  so. 
In  response  to  questions  by  Vice  President  Vietor  as  to  how  efficiency  and  conservation 
measures  such  as  expanded  use  of  rain  barrels  were  included,  Mr.  Rydstrom  reported 
that  they  were  factored  into  the  plans  explaining  that  everything  related  to  meeting  the 
10mgd  target  had  been  factored  in. 

Then,  Mr.  Rydstrom  took  up  the  Comprehensive  Annual  Financial  Report  (CAFR),  the 
first  such  financial  report  done  by  the  S.F.P.U.C.  Mr.  Rydstrom  began  by  describing 
what  this  comprehensive  report  included  the  S.F.P.U.C.  financial  activities,  condition 
and  services  as  well  as  our  organizational  history,  structure,  and  historical  financial 
data.  Mr.  Rydstrom  explained  the  three  sections  of  the  report  as  introductory,  financial, 
and  statistical  and  noted  this  report  conforms  to  industry  standards  such  as  the 
Governmental  Accounting  Standards  Board  (GASB)  Principles  and  Standards,  as  well 
as  Generally  Accepted  Accounting  Principles  (GAAP),  and  Government  Finance 
Officers  Association  (GFOA)  Recommended  Guidelines. 

Mr.  Rydstrom  then  briefly  described  how  the  report  was  presented  in  individual  sections 
reporting  on  the  S.F.P.U.C.'s  organizational  structure,  Commission  members  and  senior 
management,  our  history  of  governance  and  operations,  our  Mission  Statement  and 
Strategic  Plan  followed  by  a  discussion  of  the  City's  economy. 
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Mr.  Rydstrom  then  reported  the  next  sections  addressed  the  S.F.P.U.C.'s  major 
accomplishments  and  key  initiatives,  reported  financial  policies,  legal  authorization, 
discussed  our  budget  process  and  rates,  and  provided  detailed  information  concerning 
accounting  standards  and  internal  controls.  Mr.  Rydstrom  observed  that  rating 
agencies  and  bond  investors  were  glad  to  have  this  and  used  it  as  a  tool  to  evaluate  the 
worthiness  of  programs. 

Mr.  Rydstrom  discussed  the  report's  overview  of  management's  discussion  and  analysis 
of  basic  financial  statements;  including  basic  financial  statements  for  FY  2007-08  &  FY 
2008-09  as  well  as  independent  auditor's  report  and  details  of  notes  to  the  basic 
financial  statements  and  supplementary  information.  Mr.  Rydstrom  then  described  the 
report's  details  of  financial  indicators,  operating  indicators,  historical  financials  over  10 
years,  as  well  as  social  and  economic  information,  and  how  this  met  the  GASB, 
standards  for  reporting  and  provided  information  that  was  important  to  bond  Investors. 

Mr.  Rydstrom  noted  that  this  would  be  an  Annual  Update  and  would  reflect  new 
Commission  policy  updates.  Mr.  Rydstrom  mentioned  that  this  comprehensive  report 
had  been  submitted  to  GFOA  for  an  award  for  Distinguished  Financial  Reporting.  Mr. 
Rydstrom  then  expressed  his  acknowledgment  and  thanks  to  Deputy  CFO  Frances  Lee 
for  her  hard  work  on  this  report. 

Responding  to  a  question  by  Commissioner  Caen,  Mr.  Rydstrom  explained  the  report 
had  taken  four  months  to  prepare  noting  that  it  was  developed  from  scratch  and 
included  a  1 0  year  history.  Mr.  Harrington  noted  this  would  constitute  the  department's 
required  comprehensive  annual  report  and  also  provided  a  basis  for  a  strong  general 
audience  annual  report.  Commissioner  Moran  noted  that  such  a  report  needed  to  be 
clear  regarding  its  audience  and  an  annual  report  to  citizens  would  look  different.  Mr. 
Harrington  replied  that  the  CAFR  would  serve  as  the  comprehensive  annual  report  and 
that  a  popular  user  friendly  report  based  in  this  report's  extensive  data  was  what  was  in 
mind.  Commissioner  Moran  agreed  noting  that  much  of  the  excellent  work  done  by 
S.F.P.U.C.  staff  goes  unseen  underground.  Mr.  Harrington  agreed  that  the  popular 
report  based  on  GFOA  best  practices  could  include  photos  and  graphs  and  chart  to 
make  information  more  accessible.  In  response  to  a  question  about  the  timing  of  such  a 
report  by  Vice  President  Vietor,  Mr.  Harrington  and  Mr.  Rydstrom  confirmed  such  a 
report  was  the  next  step  following  the  good  foundation  work  that  had  been  done  to 
prepare  this  report.  Vice  President  Vietor  commended  staff  for  doing  such  an  excellent 
job  in  preparing  this  monumental  report. 

b)        Community  Benefits/Workforce  Development  Update 

Mr.  Harrington  recalled  that  the  Commissioners  had  requested  a  January  update  on 
staff's  progress  in  moving  forward  a  community  benefits/workforce  development 
program.  Commissioner  Ellis  expressed  her  excitement  and  happiness  that  this 
important  effort  was  going  forward. 
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Mr.  Harrington  then  introduced  Assistant  General  Manager  for  infrastructure  Harlan 
Kelly.  Mr.  Kelly  began  by  discussing  the  RFQ  (Request  for  Proposal)  for  a  community 
benefits  program  issued  on  January  6th  seeking  two  micro-LBEs  (L  to  provide 
recommendations  for  a  community  program  for  the  S.F.P.U.C..  Mr.  Kelly  reported  five 
compliant  responses  to  this  request  for  qualifications  were  received  and  that  staff 
expected  to  be  ready  to  move  forward  on  this  in  February. 

Mr.  Kelly  then  asked  Ms.  Rhonda  Simmons,  Director  of  Workforce  Development  for  the 
City,  to  begin  the  discussion.  Mr.  Harrington  commended  the  support  and  assistance 
provided  in  this  effort  by  Ms.  Simmons.  Ms.  Simmons  began  by  outlining  her  areas  of 
citywide  responsibility  and  applauded  the  expanding  effort  in  this  area  by  the  S.F.P.U.C. 
Ms.  Simmons  explained  the  background  to  the  citywide  effort  to  address  workforce 
development  that  had  been  underway  for  some  time  and  where  this  now  stood  in  the 
context  of  the  current  deep  recession.  Ms.  Simmons  outlined  how  analysis  of  local 
workforce  needs  had  identified  six  goals.  Ms.  Simmons  explained  these  were:  be 
responsive  to  the  market;  identify  areas  were  jobs  were  going  to  be  available;  who  were 
the  target  populations  for  this  work;  and  setting  policies  and  priorities,  with  particular 
emphasis  on  those  traditionally  underserved  populations;  reengage  local  businesses, 
particularly  small  businesses,  in  workforce  development;  and  streamline  processes  in 
developing  a  comprehensive  local  workforce  policy. 

Next,  Ms.  Simmons  noted  that  of  the  original  seven  employment  areas  the  citywide 
program  had  identified  and  targeted  that  two  were  still  viable  in  the  current  economic 
context.  Ms.  Simmons  reported  that  she  had  been  meeting  with  senior  S.F.P.U.C.  staff 
to  structure  how  the  S.F.P.U.C.  could  go  forward  with  its  proposed  community  benefits 
program,  noting  this  would  set  a  new  city  precedent  as  previous  community  benefits 
proposals  had  been  in  the  private  sector.  Ms.  Simmons  observed  that  the  S.F.P.U.C. 
had  not  only  a  local  but  a  significant  regional  position  in  developing  a  workforce 
program. 

Ms.  Simmons  noted  that  many  stakeholders  from  community,  business,  and  labor  were 
involved  and  that  an  in-depth  analysis  of  what  a  S.F.P.U.C.  program  could  look  like  was 
still  ongoing.  Ms.  Simmons  continued  noting  that  the  S.F.P.U.C.  was  already  engaged 
in  a  wide  array  of  strategies  that  deserved  a  lot  of  credit  and  that  these  efforts  needed  to 
be  fine  tuned  in  concert  with  city  wide  polices  to  produce  a  common  strategy  moving 
forward  for  a  strong  viable  local  program  that  meets  the  communities  and  local 
businesses  need.  Ms.  Simmons  reported  a  citywide  labor  market  study  was  being  done 
in  partnership  with  businesses  and  labor. 

Vice  President  Vietor  commended  Ms.  Simmons's  presentation.  Commissioner  Ellis 
asked  what  was  the  current  thinking  about  what  informs  this  community  benefits 
strategy  both  long  and  short-term.  Ms.  Simmons  reported  all  of  these  were  being 
developed  in  parallel  and  noted  that  existing  programs  were  already  addressing  some 
aspects  of  these  issues  involved  but  there  were  strong  short  term  pressures  for  action 
from  the  communities  most  impacted  by  unemployment.  Ms.  Simmons  suggested  that 
in  her  view  the  S.F.P.U.C.  should  develop  one  good  effective  model  with  both  regional 
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and  local  aspects  as  was  necessary  for  what  it  did  and  met  communities'  needs.  Ms. 
Simmons  noted  that  given  the  current  economy  this  was  particularly  challenging  but 
would  provide  a  firm  basis  for  planning.  Commissioner  Ellis  applauded  Ms.  Simmons's 
making  distinct  the  jobs  element  within  the  wider  community  benefits  arena,  but  agreed 
that  currently  of  necessity  it  was  the  major  focus  but  not  to  forget  those  many  other 
elements  involved.  Commissioner  Ellis  noted  regarding  the  jobs  element  how  do  we 
insure  that  the  local  hire  element  was  included  early  in  the  contracting  processes.  Ms. 
Simmons  explained  that  this  process  was  based  on  use  of  the  first  source  agreement 
and  that  extensive  efforts  were  underway  to  identify  viable  work  opportunities  and  what 
was  sustainable  long-term  and  that  this  planning  needed  to  be  done  thoughtfully  and 
structured  to  result  in  actual  jobs  being  filled.  Commissioner  Ellis  emphasized  her 
interest  was  that  S.F.P.U.C.  and  other  city  agencies  operate  closely  in  coordinating. 
Vice  President  Vietor  asked  if  development  of  "green  jobs"  were  an  area  of  focus.  Ms. 
Simmons  confirmed  that  it  was  an  element  in  the  program  citing  green  collar  programs 
at  the  City  Build  Academy  related  to  energy  efficiency  and  with  the  GoSolarSF  Program. 

Mr.  Kelly  reported  that  by  working  with  Ms.  Simmons  the  S.F.P.U.C.  had  been  able  to 
expedite  the  S.F.P.U.C.  moving  forward  and  then  discussed  bringing  together  quickly 
the  members  of  a  proposed  working  group  to  continue  going  forward.  Ms.  Simmons 
called  attention  to  the  important  help  provided  by  the  Southeast  Jobs  Coalition,  and 
cooperative  role  taken  by  Michael  Theriault  representing  the  Building  Trades  unions  to 
make  this  citywide  effort  a  success. 

Public  Comment 

Mr.  Jessie  Mason,  Southeast  Jobs  Coalition,  applauded  San  Francisco  as  the  City  that 
knows  how,  and  approved  the  work  the  S.F.P.U.C.  has  been  doing,  noting  he  supported 
its  programs  serving  the  community's  interests. 

Mr.  Terry  Anders,  a  longtime  local  ironworker  and  southeast  communities  activist, 
expressed  his  strong  support  for  local  hire  programs  of  the  S.F.P.U.C.  noting  that  the 
community  had  long  supported  efforts  to  bring  the  community  to  the  table  to  change  the 
jobs  landscape  and  that  he  would  continue  to  work  with  efforts  in  the  Bayview  and 
Visitacion  Valley  to  serve  the  very  diverse  groups  needing  training  and  employment. 

Mr.  Alonzo  Emery,  Director  of  East  Palo  Adult  Services  -  Project  Build,  called  the 
Commissioner's  attention  to  the  inclusion  of  his  training  program  in  S.F.P.U.C.  projects 
on  the  Peninsula  and  expressed  his  appreciation  for  his  program's  graduates  being 
employed  in  S.F.P.U.C.  work.  Mr.  Emery  noted  additionally  that  everyone  was  excited 
by  the  new  work  opportunities  which  the  WSIP  projects  would  provide  in  his  community. 

Mr.  Joshua  Arce,  Brightline  Defense  Project,  applauded  all  of  the  work  on  workforce 
development,  and  in  particular  called  attention  to  the  important  way  this  process  was 
bringing  community  and  labor  together  to  provide  jobs.  Mr.  Arce  thanked  the 
S.F.P.U.C.  and  City  staff  for  putting  together.  Mr.  Arce  reported  that  the  City  Attorney 
was  expected  to  provide  the  legal  framework  to  move  forward  with  local  hire  and 
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workforce  development.  Mr.  Arce  urged  that  the  S.F.P.U.C.  and  community 
stakeholders  continue  to  be  engaged  together  in  this  project. 
Commissioner  Moran  requested  that  the  Commissioners  receive  copies  of  the 
referenced  City  Attorney's  opinion.  Mr.  Harrington  agreed  to  do  so  when  it  was 
available. 

Ms.  Mindy  Kenner  noted  that  there  were  any  unskilled  potential  workers  that  could  be 
employed  while  they  were  educated;  additionally  she  expressed  support  for  efforts  to 
promote  entrepreneurship  in  the  community. 

Mr.  Eric  Tolliver,  Executive  Director  of  Young  Community  Developers,  applauded  the 
Commission's  efforts  to  aggressively  support  local  hiring  and  promised  to  work 
supportively  to  make  these  programs  as  success.  Mr.  Tolliver  noted  that  the  community 
looked  forward  to  a  new  day  in  doing  business  in  the  southeast  with  a  clear  mechanism 
for  partnership  with  outside  agencies  for  state  of  the  art  programs  with  certification  of 
trainees. 

Vice  President  Vietor  thanked  the  community  representatives  for  bringing  their  concerns 
and  views  to  the  Commission. 

Vice  President  Vietor  next  called  Agenda  Item  #9  out  of  order. 


9.    Presentation  and  discussion  on  the  findings  and  recommendations  of  a  five 
member  independent  panel  of  experts  on  their  assessment  of  the  Water  System 
Improvement  Program  overall  delivery  performance  to  date,  and  the  S.F.P.U.C.'s 
ability  and  readiness  to  tackle  to  extensive  construction  workload  to  take  place  in 
the  next  five  years.    ( This  independent  review  was  conducted  in  November  and 
December  2009.  Mr.  Russell  J.  Stepp,  P.E.  of  R.W.  Beck  and  Chair  of  the  Review 
Panel  will  give  the  presentation.) 

Mr.  Harrington  presented  a  brief  background  as  to  why  this  review  was  done  and  then 
introduced  Mr.  Stepp  to  present  the  panel's  findings.  Mr.  Stepp  noted  that  much 
progress  had  been  achieved  since  his  previous  review  in  2002. 

Mr.  Stepp  began  with  an  overview  of  topics  that  were  the  focus  of  this  review  identified 
as:  Is  the  WSIP  organization  adequate  to  deliver  the  program;  are  the  systems 
procedures,  and  business  processes  used  to  deliver  the  WSIP  adequate;  are  the  status 
and  delivery  performance  of  the  WSIP  being  reported  adequately  and  accurately;  is  the 
progress  made  to  date  on  the  WSIP  reasonable;  what  are  the  greatest  challenges  and 
risks  that  could  impact  program  delivery;  and  finally  what  steps  or  actions  does  the 
panel  recommend  the  Commission  and/or  S.F.P.U.C.  upper  management  take  to 
promote  accountability,  minimize  risks,  and  guarantee  success.  Mr.  Stepp  then  turned 
to  the  issues  related  to  WSIP  organization:  had  it  implemented  an  adequate  framework 
to  deliver  the  Program;  developed  standardized  procedures  for  its  Construction 
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Management  (CM)  Program;  delegated  decision-making  responsibility  across  the 
program;  and  employed  state-of-the-art  tools  for  managing  projects  and  staff. 

Turning  next  to  systems,  procedures,  and  business  processes,  Mr.  Stepp  reported  that 
WSIP  systems,  procedures  and  business  processes  seemed  adequate  with  early 
implementation;  monitored  and  adjusted  as  construction  activities  ramped  up.  Mr. 
Stepp  then  addressed  reporting  of  status  and  delivery  performance  noting  that  WSIP 
management  prepared  comprehensive  monthly  reports  with  cost  and  schedule  updates, 
highlighting  critical  items,  as  well  as  Quarterly  Reports  to  the  Commission. 

Mr.  Stepp  next  addressed  progress  made  to  date,  reporting  that  the  panel  concurs  that 
the  progress  made  to  date  was  reasonable  for  a  multibillion-dollar  program  for  a  large 
municipality,  commented  that  program  complexity  included  the  constraints  of  municipal 
bidding,  environmental  reviews,  and  stakeholder  interests. 

Mr.  Stepp  reported  that  in  the  panel's  view,  the  items  listed  presented  the  greatest  risks 
to  the  program  and  noted  that  the  panelist  recognized  that  the  S.F.P.U.C.  was  aware  of 
and  actively  addressing  a  number  of  these  items.  Mr.  Stepp  observed  that  each  of  the 
items,  if  not  adequately  addressed,  could  present  a  major  risk  to  the  WSIP.  Mr.  Stepp 
reported  that  the  panel  concluded  the  following  risks  were  the  highest  priority.  The 
Panelist's  recommendations  were:  for  regular  status  meetings  with  AGM,  WSIP 
Director,  WSIP  Construction  Deputy  Director,  Program  Construction  Management 
Advisor,  and  others  (as  appropriate);  to  continue  to  clarify  lines  of  authority  and 
decision-making,  particularly  within  the  Construction  Management  Program;  to  create 
and  maintain  a  backup  plan  for  key  personnel  replacement;  to  evaluate  capability  to 
staff  the  WSIP  (both  S.F.P.U.C.  and  key  consultants/contractors)  over  the  length  of  the 
program;  to  reinforce  the  use  of  improved  business  practices  through  continued 
standardization,  training,  and  performance  rewards;  and  continually  to  identify 
opportunities  to  enhance  work  relationships/  interfaces  between  the  S.F.P.U.C.  and 
consultant  staff. 

Regarding  systems,  procedures,  and  business  processes,  Mr.  Stepp  reported 
recommendations  were:  to  continue  shutdown  sequencing  planning  and  implementation 
process;  to  remain  responsive  to  construction  issues  to  minimize  change  order  costs;  to 
conduct  an  independent  test/audit  of  the  CM  organization  and  systems  in  mid-to-late 
2010  to  verify  performance;  to  continue  to  monitor  staff  performance  against  the 
established  program  procedures  and  metrics  (CMIS);  and  to  increase  efforts  to  expedite 
the  obtaining  of  permits  for  all  projects.  Regarding  reporting  of  status  and  delivery 
performance,  Mr.  Stepp  reported  recommendations  as  creating  periodic  performance 
evaluations  for  consultants  and  contractors. 

Next  addressing  communication  with  the  Commission,  Mr.  Stepp  reported 
recommending  providing  an  orientation  program  for  new  Commissioners  (and  existing 
Commissioners  as  needed)  including  having  one-on-one  program  briefings  from  2002  to 
present  to  clearly  explain  the  WSIP  changes  and  budget  adjustments.  Additionally,  Mr 
Stepp  recommended  providing  a  CMIS  presentation  to  Commission.  Additionally,  Mr. 
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Stepp  reported  the  panel  recommended  review  of  existing  City  fraud  policies  for 
applicability  to  WSIP. 

Next,  Mr.  Stepp  addressed  performance  Reporting  recommending:  report  of  percent 
complete  in  the  monthly  report  by  progress  against  schedule  and  budget  (earned  versus 
planned  dollar  amount);  develop  presentations  to  make  the  financial  history  of  the 
program  more  transparent;  and  continue  to  keep  Commissioners  up-to-date  using  a 
monthly  summary  of  achievements,  action  status  on  pending  issues  or  problems. 
Additionally  in  this  regard,  the  panel  recommended:  preparing  a  rolling  four-quarter 
look-ahead  for  WSIP  Management  and  Commission  focusing  on  the  highest-priority 
items  for  the  upcoming  quarter(s);  reviewing  the  existing  Quarterly  Report  for  its  utility 
and  value  and  consider  modifying  its  format;  and  suggest  that  Commission 
presentations  should  include  accomplishments  and  challenges,  as  well  as  cost  and 
schedule  information. 

Mr.  Stepp  next  discussed  recommendations  related  to  progress  made  to  date.  Mr. 
Stepp  identified  these  as:  in  order  to  maintain  "reasonable  progress,"  consider 
establishing  an  independent  construction  audit  panel;  a  streamlined  review  process  that 
can  forward  results  to  existing  oversight  bodies  and  would  report  to  the  General 
Manager  and  Commission  two  or  three  times  per  year.  Mr.  Stepp  noted  that 
additionally  the  S.F.P.U.C.  may  need  a  contingency  plan  for  extending  the  schedule  due 
to  factors  beyond  its  control. 

In  follow  up,  Mr.  Stepp  observed  that  the  S.F.P.U.C.  Schedule  was  aggressive  and 
based  on  the  steep  rise  in  construction  spending  involving  dispersed  regional  projects. 
In  addition  these  involved  new  (to  S.F.P.U.C.  staff),  sophisticated  project  procedures, 
and  tools.  However,  Mr.  Stepp  reported,  consultants  agree  the  schedule  was  feasible 
Mr.  Stepp  continued  reporting  additional  recommendations  to:  reinforce  lines  of 
authority  and  decision  making;  sustain  improved  business  practices;  move  forward 
succession  planning  (backup  plan  and  retention);  seek  technology  transfer  opportunities 
across  S.F.P.U.C.  staff;  and  confirm  that  the  Program  could  scale  up  to  support  the 
magnitude  of  the  future  spending  plan.  Mr.  Stepp  emphasized  the  importance  of  the 
S.F.P.U.C.  continuing  these  improved  business  practices,  unusual  for  a  utility,  as  the 
Program  went  forward.  Mr.  Stepp  noted  that  the  panel  found  that  the  project  had  been 
successful  in  scaling  up  so  far  and  the  test  was  now  to  continue  to  grow  into  the  rapid 
expansion  in  the  next  steps. 

The  Independent  Review  Panel  members  were:  Russell  J.  Stepp,  P.E.  (Panel 
Chairperson)  President  and  Project  Manager  of  R.  W.  Beck,  Inc.  For  R.  W.  Beck;  John 
W.  Kluesener,  Ph.D.  Principal,  Infrastructure  Systems  Consulting,  and  former  Bechtel 
Program  Manager  for  S.F.P.U.C.  CIP;  James  G.  Mueller,  P.E.,  Deputy  Commissioner 
and  Director,  Facilities  Planning  and  Design,  New  York  City  Department  of 
Environmental  Protection;  Douglas  A.  Selby,  P.E.,  Ph.D.  former  Las  Vegas  City 
Manager  and  Director  of  Las  Vegas  Valley  Water  District  and  Southern  Nevada  Water 
Authority;  and  John  E.  Somerville,  P.E.,  Former  President  of  AECOM  /  Metcalf  &  Edd 
The  Panel's  Chairman.  Mr.  Stepp  led  the  independent  engineering  review  of  the 
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S.F.P.U.C.'s  $3.6  billion  Capital  Improvement  Program  in  2002.  Mr.  Stepp  commended 
the  General  Manager  Ed  Harrington,  Assistant  General  Manager  of  Infrastructure 
Harlan  Kelly,  Ms.  Labonte,  and  BAWSCA  General  Manager  Art  Jensen  and  staff  for 
their  cooperation. 

In  response  to  a  question  by  Commissioner  Moran,  Mr.  Harrington  reported  that  Ms. 
Labonte  would  outline  the  next  steps.  Commissioner  Caen  thanked  Mr.  Stepp  for  an 
outstanding  and  thorough  report,  noting  it  provided  much  to  absorb  and  would  then 
serve  as  a  useful  springboard  to  analyze  going  forward.  Mr.  Stepp  pointed  out  that  the 
panel  had  been  pleased  to  note  that  many  of  their  recommendations  had  already  been 
under  active  consideration  by  staff. 

In  answer  to  a  question  by  Commissioner  Caen  about  how  to  minimize  potential  change 
orders,  Mr.  Stepp  noted  that  the  panel  had  looked  into  this  in  depth  and  found  a  robust 
structure  with  organization  and  authority  to  act  in  place  in  the  field  to  quickly  monitor 
and  address  quickly  whatever  arose.  Mr.  Stepp  commented  that  unexpected  changes 
would  occur  and  the  key  was  being  prepared  to  deal  with  them. 

In  response  to  a  question  by  Commissioner  Ellis,  Mr.  Stepp  indicated  while  capping 
change  orders  might  be  desirable  it  was  not  likely  to  be  possible.  Responding  to 
questions  by  Commissioner  Moran,  Mr.  Stepp  observed  that  the  panel  found  staff  had  a 
cohesive  support  team  with  good  consultants  and  strong  risk  management  in  place  and 
appeared  to  be  prepared.  Mr.  Stepp  emphasized  it  was  key  to  keep  focused  on  what 
was  important.  In  answer  to  a  question  by  Commissioner  Ellis  regarding  staff  turnover 
over  the  term  of  the  program,  Mr.  Stepp  indicated  that  the  panel  found  that  there  were 
key  personnel  with  a  depth  of  experience  available  as  well  as  experienced  consultants 
and  with  plans  in  place  to  continue  to  maintain  this  high  quality  staffing  as  the  Program 
went  forward.  Mr.  Stepp  characterized  the  WSIP  as  a  "once  in  a  lifetime  opportunity"  to 
train.  Commission  Moran  pointed  out  turnover  offered  opportunity  for  professional 
growth  and  promotion.  Mr.  Stepp  concluded  that  it  was  rare  for  a  utility  to  have  such  a 
high  level  of  the  right  people  available  to  do  the  job. 

Commissioner  Moran  observed  that  the  Program  had  overcome  many  obstacles  and 
now  the  challenges  were  to  manage  it  keeping  these  very  high  expectations. 

Ms.  Labonte  thanked  the  panelists  for  the  intensity  and  interest  shown  providing  an 
accurate  fair  assessment  of  the  Program  and  noted  that  a  matrix  to  follow  up  on  their 
recommendations  would  be  prepared  and  some  changes  incorporated  in  the  next 
quarterly  report.  Ms.  Labonte  noted  there  were  no  surprises  in  the  panel's  report  and 
now  with  their  recommendations  in  hand  staff  could  ramp  up  for  construction. 

Commissioner  Moran  noted  that  task  before  the  Commission  was  to  remain  on  top  of 
reporting  and  focus  on  what  was  most  useful.  Commissioner  Moran  also  found  the 
recommendation  for  ongoing  construction  audits  useful  as  well  as  using  various  other 
regular  auditing  functions,  coordinated  in  both  financing  and  procedures,  to  report  back 
to  the  Commission.  Mr.  Harrington  agreed  noting  that  staff  had  already  been  looking 
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into  this  question  and  could  bring  those  discussions  to  the  Commission  as  well.  Vice 
President  Vietor  thanked  Mr.  Kelly  and  Ms.  Labonte  noting  it  was  always  good  to  have 
an  independent  look  at  how  well  we  were  doing. 

Public  comment 

Mr.  Art  Jensen  applauded  staff  for  doing  this  review,  noting  that  the  report  addressed 
recommendations  previously  proposed  by  BAWSCA.  Mr.  Jensen  found  this  report 
comforting  and  not  surprising  given  the  diligent  work  of  staff  and  with  many  good 
recommendations  addressing  areas  of  concern  to  BAWSCA.  Mr.  Jensen  proposed  to 
work  cooperatively  with  S.F.P.U.C.  staff  to  carry  through  the  recommendations. 


7.    Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's 
Report 

a)        BAWSCA  Update  Report 

Mr.  Jensen  presented  a  brief  report  discussing  what  BAWSCA  was  doing  to  mirror  the 
good  reports  that  Mr.  Harrington  had  made  to  the  BAWSCA  Board.  Mr.  Jensen  noted 
Commissioner  Moran  was  interested  in  BAWSCA's  planning  and  a  report  would  be 
forthcoming.  Mr.  Jensen  focused  this  report  on  stewardship  of  the  water  resource.  Mr. 
Jensen  outlined  the  terms  and  implications  of  BAWSCA's  role  in  drought  allocation  as 
set  in  the  Water  Supply  agreement.  Mr.  Jensen  explained  that  his  26  agencies  had 
many  unique  needs,  resources,  and  challenges  citing  the  examples  of  widely  differing 
situations  of  East  Palo  Alto  and  Stanford  University.  Mr.  Jensen  reported  that  BAWSCA 
was  on  the  job  working  with  its  agencies  on  conservation,  promoting  high  efficiency 
toilets  and  efficient  washing  machine  programs  with  central  processing  to  make  it  easy 
for  the  consumer.  Mr.  Jensen  reported  that  BAWSCA  was  helping  members  even  in 
these  challenging  times  to  push  efficiency  with  as  aggressive  targets  as  could  be 
funded. 

Vice  President  Vietor  asked  concerning  the  existence  of  something  like  cap  and  trade 
program.  Mr.  Jensen  noted  it  existed  and  that  Palo  Alto  was  a  leading  exemplar  of  its 
use. 

Commissioner  Moran  asked  that  Mr.  Jensen  help  the  Commissioners  understand  the 
needs  and  issues  of  our  non-San  Francisco  customers,  for  BAWSCA  to  share  its 
thoughts  on  how  a  decision  was  made  and  by  what  processes  where  used  to  achieve  a 
goal,  and  to  help  keep  how  we  operate  honest.  Mr.  Jensen  noted  that  the  second  of 
these  was  a  challenge  as  there  was  often  an  art  in  doing  so.  Regarding  Conservation, 
Mr.  Jensen  observed  that  the  threat  of  being  cut  off  from  supply  was  a  great  motivator. 
Mr.  Harrington  invited  any  interested  Commissioners  to  join  him  attending  an  upcoming 
BAWSCA  meeting. 
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Mr.  Harrington  then  reported  that  while  the  coastal  tunnel  was  in  shut  down  there  were 
lightning  strikes  that  shut  down  the  Harry  Tracey  Plant,  and  good  staff  planning  resulted 
in  no  interruption  and  one  noticing  this  had  occurred. 


CONSENT  CALENDAR 

8.    All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be 
routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon 
by  a  single  vote  of  the  Commission.  There  will  be  no  separate  discussion  of  these 
items  unless  a  member  of  the  Commission  or  the  public  so  requests,  in  which 
event  the  matter  will  be  removed  from  the  Consent  Calendar  and  considered  as  a 
separate  item. 

a)  Staff  Recommendation:    Approve  the  selection  of  Environmental  Science 
Associates  (ESA);  award  Water  System  Improvement  Program-funded 
Agreement  No.  CS-968,  Environmental  Analysis  Services  for  the  Upper 
Alameda  Creek  Filter  Gallery  Project,  to  provide  environmental  analysis 
services;  and  authorize  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  (S.F.P.U.C.)  to  negotiate  and  execute  a  professional 
services  agreement  with  ESA  for  an  amount  not  to  exceed  $2,300,000  and  with 
a  duration  of  two  (2)  years  ten  (10)  months  with  an  option  to  extend  the 
agreement  term  for  up  to  six  (6)  years. 
Resolution  No.  10-0012 

Public  comment:  no  comment  was  offered  on  the  consent  item 

Moved  by  Commissioner  Moran,  seconded  by  Commission  Ellis  to  adopt  item  (a)  listed 
under  the  Consent  Calendar;  passed  (4-0  AYE  Vietor,  Caen,  Ellis,  Moran)  unanimously 


REGULAR  BUSINESS 

10.  Presentation  and  discussion  of  land  owned  and  managed  by  the  S.F.P.U.C, 
existing  S.F.P.U.C.  land  policies,  joint  use  of  S.F.P.U.C.  assets  in  San  Francisco, 
and  potential  future  uses  of  San  Francisco  land  for  renewable  energy,  recreation 
and  food  programs/gardens. 

Assistant  General  Manager  of  External  Affairs  Laura  Spanjian  then  presented 
information  regarding  land  owned  and  managed  by  the  S.F.P.U.C.  in  San  Francisco, 
reported  on  existing  S.F.P.U.C.  land  policies,  discussed  joint  use  of  S.F.P.U.C.  assets 
in  San  Francisco,  and  potential  future  uses  of  San  Francisco  land  for  renewable  energy, 
recreation  and  food  programs/gardens. 

Ms.  Spanjian  noted  that  there  were  many  well  established  plans  and  programs 
developed  with  extensive  community  and  stakeholder  input  for  the  various  lands  and 
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watersheds  outside  San  Francisco  and  outlined  details  of  several  of  the  wide  array  of 
uses  among  these  properties. 

Ms.  Spanjian  noted  that  this  presentation  would  bring  this  kind  of  focus  to  the  properties 
within  San  Francisco.  Ms.  Spanjian  then  presented  a  background  document  discussing 
land  owned  and  managed  by  the  S.F.P.U.C.  and  existing  land  use  policies  with  a  map 
of  San  Francisco,  with  S.F.P.U.C.  owned  land  identified  by  categories  described  as: 
Category  1  -  Expanded  Uses  Maximized  (shown  in  Dark  Green  on  map  of  San 
Francisco);  Category  2  -  Existing  Expanded  Use  with  Potential  for  Additional  Expanded 
Use  (shown  in  Purple  on  map  of  San  Francisco);  Category  3  -  Potential  for 
Expanded/Changed  Use  (shown  in  Red  on  map  of  San  Francisco)  such  as  Lake 
Merced,  Laguna  Honda,  or  the  Sunset  Reservoir  Solar  Project.  Ms.  Spanjian  noted 
other  parcels  had  been  identified  where  renewables  could  also  potentially  be  located. 

Next,  Real  Estate  Services  Manager  Gary  Dowd  presented  examples  of  uses  where  the 
entire  site  was  already  being  fully  used,  citing  as  example  17th  and  Lawton,  the  Islas 
Creek  lots,  and  the  Reis  Tract  Park.  In  the  next  Category  Two  properties,  Mr.  Dowd 
pointed  to  Laguna  Honda's  25  acre  parcel  currently  being  used  by  bee  keepers  but 
where  there  were  several  other  potential  additional  uses  and  also  some  problems,  next 
College  Hill  reservoir's  7.9  acres  were  described,  then  Sunset  Reservoir  at  34  acres 
with  the  5  megawatt  solar  project  and  additional  solar  potential.  Next,  Mr.  Dowd 
discussed  Lake  Merced  Tract  with  its  wide  array  of  longstanding  uses  being  evaluated 
in  the  Lake  Merced  Watershed  Plan.  Mr.  Dowd  next  discussed  the  Francesco 
Reservoir  site  noting  that  there  was  ongoing  research  on  potential  uses.  In  response  to 
Commissioner  Caen's  query  concerning  the  valuation  of  this  site,  Mr.  Dowd  replied  that 
staff  wished  to  wait  to  present  this  as  part  of  its  through  report  but  it  was  quite  valuable. 

Next,  Mr.  Dowd  discussed  University  Mound's  34  acres  with  solar  potential.  Next,  Mr. 
Dowd  described  a  vacant  6  acre  parcel  near  Shatter  and  another  smaller  sewer 
easement  at  Burnside  and  Bosworth  at  a  quarter  acre.  Next,  Mr.  Dowd  discussed  17th 
and  Folsom  currently  used  for  parking  with  proposal  being  developed  by  the 
Department  of  Recreation  and  Park  and  the  Mayor's  Office  of  Housing  to  develop  for  a 
joint  use.  Next,  Mr.  Dowd  discussed  various  smaller  sites  at  the  CCD  Yard,  and  the 
Southeast  and  North  Point  Plant  with  some  solar  potential. 

Next,  Mr.  Dowd  described  Category  Three  (in  red  on  maps)  beginning  with  Summit 
Reservoir  with  limited  potential  due  to  terrain  and  weather.  In  response  to  a  question  by 
Mr.  Harrington,  it  was  noted  the  adjoining  site  included  an  AWSS  reservoir  that  could 
also  provide  space  for  additional  uses.  Next,  Mr.  Dowd  discussed  Sutro  Reservoir  with 
solar  potential  on  the  roof.  Next  Mr.  Dowd  described  the  4.9  acres  at  Central  Pump 
Station  and  Merced  Manor  noting  there  had  been  some  previous  recreational  uses  and 
could  potentially  be  so  used  again.  Next,  Mr.  Dowd  discussed  the  O'Shaughnessey 
Boulevard  currently  used  as  green  space  with  potential  for  trails  but  it  which  was  heavily 
forested  and  could  provide  a  native  plant  protection  area.  Mr.  Dowd  next  discussed  the 
Stanford  Heights  Reservoir  roof's  solar.  Turning  to  the  Richmond  Transport,  a  large 
open  space  at  the  end  of  Ocean  Beach  currently  shared  with  the  Department  of 
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Recreation  and  Park,  Mr.  Dowd  noted  some  limited  potential  uses  due  to  weather.  Mr. 
Dowd  then  discussed  Balboa  Park  Reservoir,  where  a  property  exchange  had  already 
been  authorized  with  the  College  district  and  was  currently  be  held  for  possible  reservoir 
uses  but  could  also  have  additional  uses. 

Wrapping  up,  Mr.  Dowd  proposed  to  take  Commissioners  on  tours  of  the  sites  to 
actually  see  them  and  their  potential,  and  then  prioritize  those  sites  with  greatest 
potential,  followed  by  engagement  with  various  stakeholders  involved  with  each,  and 
from  there  develop  cite  specific  plans  taking  into  account  the  various  open  space  and 
environmental  policies  as  well  as  solar  potential  and  bring  these  back  for  consideration. 

In  response  to  a  question  by  Commissioner  Caen  concerning  sites  where  development 
was  possible,  Mr.  Dowd  noted  there  was  a  limited  potential  at  Laguna  Honda  and  both 
Francesco  and  Balboa  Reservoir  sites. 

Public  Comment 

Mr.  Peter  Brastow,  Nature  in  the  City,  thanked  staff  for  their  hard  work  finding  it  a  good 
first  step  toward  a  focus  on  nature  and  conservation  within  the  City.  Mr.  Brastow  noted 
that  these  were  wonderful  natural  habitats  that  should  only  be  used  for  that  purpose.  Mr 
Brastow  noted  that  there  were  a  wide  variety  of  public  agencies  with  open  space 
properties  in  the  city  and  a  focus  on  biodiversity.  Summit  Reservoir  as  habitat  with 
ecological  landscaping,  the  O'Shaughnessey  Boulevard,  Richmond  transfer,  and 
Laguna  Honda  their  principle  focus. 

Mr.  Bruce  Keen,  Russian  Hill  Association,  echoed  Mr.  Brastow  emphasis  on  retaining 
open  space  and  especially  Francesco  noting  it  already  had  its  own  website  featuring  its 
Lawrence  Halprin  landscape  design  and  hoped  this  was  the  begin  process  made 
accessible  to  public  in  this  area  of  large  tourist  interest.  Mr.  Keen  noted  that  the  site's 
neighbor  were  greatly  interested  in  retaining  the  site  as  open  public  access  space. 

Mr.  Douglas  Cain,  S.F.P.U.C.  Citizen  Advisory  Committee,  and  a  Russian  Hill  resident 
offered  an  alternative  view  of  the  potential  for  use  of  the  Francesco  reservoir  site 
suggesting  that  it  uses  be  considered  with  a  view  to  potential  revenue  and  while  the 
concerns  of  the  neighbors  must  be  considered  perhaps  a  switch  of  uses  from  the  upper 
to  the  low  flat  area  on  the  site  might  be  considered. 

Commission  Discussion 

Commissioner  Ellis  applauded  this  presentation  as  a  good  first  step  but  observed  that 
there  were  many  additional  steps  needed  to  develop  criteria  to  understand  what  were 
both  the  appropriate  and  best,  in  a  number  of  ways,  uses  for  these  properties.  Vice 
President  Vietor  also  applauded  the  work  staff  had  done  to  bring  all  of  this  information 
together  and  agreed  with  Commissioner  Ellis  concerning  the  need  for  careful  review  of 
what  was  the  most  appropriate  uses.  Vice  President  Vietor  suggested  perhaps  that 
staff  develop  a  matrix  with  numbers  attached  to  help  focus  and  shape  the 
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Commissioner's  discussions.  Vice  President  Vietor  noted  energy,  water  conservation 
and  water  and  storm  water  storage  were  obviously  high  priorities  to  consider.  Vice 
President  Vietor  also  suggested  that  a  presentation  of  criteria  could  help  the 
Commission  develop  an  overarching  policy  then  move  to  the  specifics,  answering  not 
only  revenue  issues  but  also  considering  community  benefit. 

Mr.  Harrington  clarified  that  all  of  these  locations  highest  and  best  use  were  to  serve  the 
water  system  and  that  was  largely  why  little  had  been  done  to  put  anything  on  them 
except  water  system  facilities  so  that  except  for  a  very  limited  number  of  locations  staff 
were  not  proposing  any  extensive  development.  Mr.  Harrington  noted  that  any  action 
on  anything  was  several  months  away. 

Ms.  Spanjian  reported  that  at  a  future  meeting  of  the  Commission,  staff  would  present 
an  implementation  plan  for  potential  future  uses  of  S.F.P.U.C.  land.  Ms.  Spanjian 
explained  that  the  documents  that  would  guide  this  work  included:  Recreation  and  Open 
Space  Element  (ROSE)  of  the  General  Plan;  Urban-Rural  Roundtable 
Recommendations;  S.F.P.U.C.  existing  land  use  policies,  particularly  the  watershed  and 
vegetation  management  plans;  and  S.F.P.U.C.  Electric  Resource  Plan  (for  renewable 
energy  generation). 

Ms.  Spanjian  then  discussed  developing  a  potential  document  for  addressing  these 
various  sites  over  the  next  three  to  five  years.  Ms.  Spanjian  noted  that  there  was 
widespread  community  interest  in  some  of  the  smaller  sites  for  community  gardens  for 
example.  Vice  President  Vietor  asked  that  this  include  a  list  of  these  properties  and 
when  attention  they  might  need  Commission  attention  or  if  they  did  not  when  making  a 
decision  would  be  productive.  Commissioner  Caen  noted  these  were  each  very  unique, 
small  for  the  most  part;  properties  might  frustrate  any  effort  to  address  them  other  than 
individually.  Commissioner  Moran  noted  that  potential  new  uses  including  power 
generation  join  a  very  limited  number  of  uses  such  as  recreation,  open  space,  and 
limited  residential  and  community  serving  development.  Commissioner  Moran 
suggested  narrowing  the  universe  to  those  sites  where  various  uses  were  possible. 
Commissioner  Moran  also  suggested  having  background  history  of  why  the  S.F.P.U.C. 
owned  them  and  information  about  the  underlying  physical  realities  of  these  sites  would 
be  helpful  in  informing  any  decisions  regarding  other  uses. 


1 1 .  Discussion  and  overview  of  the  Proposed  Rules  &  Regulations  governing  electric 
service  to  all  new  customers  taking  electric  service  and  existing  customers  as  they 
relocate  or  retrofit  their  existing  service  location.  The  Proposed  Rules  & 
Regulations  are  available  for  review  on  the  S.F.P.U.C.  website  at  www.sfwater.ora. 
and  will  be  considered  for  adoption  following  a  public  hearing  at  the  regularly 
scheduled  Commission  meeting  on  February  9,  2010. 

Mr.  Harrington  noted  that  this  item  was  calendared  for  public  notice  at  this  meeting  and 
any  public  comment  with  action  on  February  9,  2010. 
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Public  comment:  no  comments  were  offered 


CLOSED  SESSION 

1 2.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  were  no  comments. 


1 3.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Ellis,  seconded  by  Commissioner  Moran  assert  the 
attorney-client  privilege;  passed  (4-0  Vietor,  Caen,  Ellis,  and  Moran)  unanimously. 


The  Commission  went  into  Closed  Session  at  4:46  p.m. 


Present  were  Vice  President  Francesca  Vietor,  Commissioner  Ann  Moller  Caen, 
Commissioner  Juliet  Ellis,  Commissioner  Anson  B.  Moran,  General  Manager  Ed 
Harrington,  City  Attorney  Noreen  Ambrose,  Deputy  General  Manager  Michael 
Carlin,  External  Affairs  Assistant  General  Manager  Laura  Spanjian,  Water 
Assistant  General  Manager  Steve  Ritchie,  Chief  Financial  Officer  Todd  Rydstrom, 
Natural  Resources  Manager  Tim  Ramirez,  Manager  Ellen  Levin,  City  Attorney  Don 
Furman,  and  Commission  Secretary  Michael  Housh. 


1 4.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section 
67. 10(a).  (Ambrose) 

Consultation  with:      Agency  Chief  of  Security  concerning  security  of  S.F.P.U.C. 

Water  and  Power  Systems. 


1 5.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (a)  and  San  Francisco  Administrative  Code  Section  67.10  (d)(1). (Furman) 
Existing  Litigation:  128  FERC  H  61,035  Don  Pedro  (July  16,  2009)  Order  For  A 
Proceeding  On  Interim  Measures  To  Protect  Fishery  Resources  Pending 
Relicensing  Of  The  Don  Pedro  Project  No.  2299. 
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16.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (b)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2) 
(Ambrose,) 

Anticipated  Litigation:  As  Defendant. 

17.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (a)  and  San  Francisco  Administrative  Code  Section  67.10  (d).  {Fairgrieve) 

Resolution  No.  1 0-001 3:     Vicente  Vista  v  City  and  County  of  San  Francisco 

San  Francisco  Superior  Court  Case  No.  08-487001 
City  Attorney  File  Number  090165  filed  July  29,  2008 


Vice  President  Vietor  left  the  meeting  during  the  Closed  Session. 

Following  the  Closed  Session,  the  Public  Utilities  Commission  reconvened  in  open 
session  at  5:29p.m. 


1 8.  Announcement  following  Closed  Session. 

Following  Closed  Session,  Commissioner  Caen  announced  the  actions  taken 
during  Closed  Session  as  Items  #14  and  #15  no  action,  item  #  17  settled. 

19.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Ellis  not  to  disclose 
the  discussions  during  Closed  Session;  passed  (3-0  AYE  Caen,  Ellis,  Moran) 
unanimously. 


20.  Other  Commission  Business 

No  additional  new  business  was  proposed. 

There  being  no  further  business  the  meeting  was  adjourned  at  5:30p.m. 


Michael  Housh 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  10-0012 


WHEREAS,  Environmental  analysis  services  are  required  for  the  Upper  Alameda  Creek 
Filter  Gallery  Project;  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  a  qualified  environmental 
consulting  firm  to  provide  specialized  environmental  analysis  resources  to  supplement  San 
Francisco  Planning  Department  and  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff; 
and 

WHEREAS,  The  estimated  cost  of  services  is  $2,300,000;  and 

WHEREAS,  The  proposal  was  advertised  on  November  19,  2009;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  February  2010  and  end  in  December 
2012  and  the  duration  of  this  agreement  is  two  (2)  years  ten  (10)  months  with  an  option  to 
extend  the  agreement  term  for  up  to  six  (6)  years;  and 

WHEREAS,  SFPUC  staff  and  Human  Rights  Commission  (HRC)  review  of  the  single 
proposal  resulted  in  the  establishment  of  Environmental  Science  Associates  (ESA)  as  the  best 
qualified  consulting  firm;  and 

WHEREAS,  A  HRC  sub  consulting  goal  of  12%  Local  Business  Enterprise  (LBE) 
participation  (of  the  total  value  of  services  to  be  provided)  has  been  established  for  this 
agreement;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  30  days  of  the  date  of  the  Commission  award  may  result  in  re-advertising  and  re-selecting 
consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may,  in  the  General  Manager's  sole 
discretion,  result  in  re-advertising  and  re-selecting  consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  at  the  time  of  award  of  the 
agreement  from  Project  CUW35201  -  Upper  Alameda  Creek  Filter  Gallery  Project;  now, 
therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  ESA;  awards  Water 
System  Improvement  Program-funded  Agreement  No.  CS-968,  Environmental  Analysis  Services 
for  the  Upper  Alameda  Creek  Filter  Gallery  Project,  to  provide  environmental  analysis  services; 
and  authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to 
negotiate  and  execute  a  professional  services  agreement  with  ESA  for  an  amount  not  to  exceed 
$2,300,000,  and  with  a  duration  of  two  (2)  years  ten  (10)  months  with  an  option  to  extend  the 
agreement  term  for  up  to  six  (6)  years  or,  in  the  event  negotiations  are  not  successful  or  City 
requirements  are  not  satisfied,  to  negotiate  and  execute  a  professional  services  agreement  with 
the  next  highest  ranked  proposer. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


Commission  at  its  meeting  of_ 


January  26.  2010 


Secretary,  Public  Utilities  Commission 


San  Francisco  Public  Utilities  Commission 
City  and  County  of  San  Francisco 


WATER 


POWER 


Gavin  Newsom 
MAYOR 

AGENDA 

SPECIAL  MEETING 

(Noticed  December  30,  2009) 

Thursday,  February  4, 2010 

1:00  P.M. 
1155  Market  Street,  Room  402 
NOTE  DIFFERENT  DAY/TIME/LOCATION 
THAN  REGULAR  MEETINGS 

COMMISSIONERS 

F.X.  Crowley,  President 
Francesca  Vietor,  Vice  President 
Ann  Moller  Caen,  Commissioner 

Juliet  Ellis,  Commissioner 
Anson  B.  Moran,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 


Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-31 65. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  402,  1 155  Market  Street,  San 
Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible 
MUNI  lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to 
Market  and  Van  Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For 
information  about  MUNI  accessible  services  call  (415)  923-6142.  There  is  accessible  curbside 
parking  adjacent  to  City  Hall  on  Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the 
Veterans  Building  at  401  Van  Ness  Avenue  adjacent  to  Davies  Hall  and  the  War  Memorial 
Complex. 

1 155  Market  Street  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  Assistive 
listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing  room  and  closed 
captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language  interpreters,  and 
other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael  Housh, 
Commission  Secretary,  at  (415)  554-3165  or  by  Email  mhoush@sfwater.org  to  make 
arrangements  for  any  of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting 
will  help  to  ensure  availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental 
illnesses,  multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are 
reminded  that  other  attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help 
the  City  accommodate  these  individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public. 
Commissions,  boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the 
people's  business.  This  ordinance  assures  that  deliberations  are  conducted  before  the  people  and 
that  City  operations  are  open  to  the  people's  review.  For  more  information  on  your  rights  under 
the  Sunshine  Ordinance  or  to  report  a  violation  of  the  ordinance,  contact  the  Sunshine  Ordinance 
Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton  B.  Goodlett  Place,  San  Francisco,  CA  94102- 
4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554-7854;  E-mail:  sotf@sfg0v,org.  Copies 
of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the  Sunshine  Task  Force,  the  San 
Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are 
prohibited  at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the 
meeting  room  of  any  person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other 
similar  sound-producing  electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative 
action  may  be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental 
Conduct  Code  §2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the 
Lobbyist  Ordinance,  please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness 
Avenue,  Suite  3900,  San  Francisco,  CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317; 
web  site  at  w w w. sf gov . org/ethics. 
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ORDER  OF  BUSINESS: 


1.     Call  to  Order 


2.     Roll  Call 


PUBLIC  HEARING 

3.  Public  Hearing  to  consider  budget  proposals  for  the  Operating  and  Capital  Budgets 
for  the  enterprises  and  bureaus  under  the  jurisdiction  of  the  San  Francisco  Public 
Utilities  Commission  for  FY  2010-2012,  and  possible  action.  (Persons  who  are 
unable  to  attend  the  public  hearings  may  submit  to  the  City,  by  the  time  the 
proceedings  begin,  written  comments  regarding  the  subject  of  the  hearing.  These 
comments  will  be  brought  to  the  attention  of  the  Commission  and  will  become  a 
part  of  the  official  public  record.  Written  comments  can  be  sent  to:  Michael 
Housh,  Commission  Secretary,  San  Francisco  Public  Utilities  Commission, 

1 155  Market  Street,  1 1th  Floor,  San  Francisco,  CA  94103).  (Rydstrom) 

Staff  Recommendation:  Consider,  and  take  action  on,  the  Proposed 

Budgets  for  the  enterprises  and  bureaus  of  the 
Public  Utilities  Commission  for  Fiscal  Year 
2010-2012  (focusing  on  the  Bureaus  and 
Infrastructure  Proposed  Budgets) 

4.  Consider  Motion  to  continue  this  agenda  item  to  a  special  meeting  noticed  for 
Thursday,  February  11,  2010  for  further  hearings  and  possible  action. 


ADJOURNMENT 
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City  and  County  of  San  Francisco 

Public  Utilities  Commission 
1 155  Market  Street,  1 1th  Floor 
San  Francisco,  C A  94103 


NOTICE 

The  Special  FV  2010-2012  SFPUC  Commission  Budget  Workshops  at  1155  Market  Street, 
Room  402  are  scheduled  for  1:00  PM  on  January  14th,  January  21st,  and  February  4th  and 
February  11th 
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San  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


WATER 

POWER 


Gavin  Newsom 
MAYOR 


MINUTES  SPECIAL  MEETING 
(Noticed  December  30, 2009 
Thursday,  February  4, 2010 
1:00  P.M. 

1155  Market  Street,  Room  402 


COMMISSIONERS 

F.X.  Crowley,  President 
Francesca  Vietor,  Vice  President 
Ann  Moller  Caen,  Commissioner 

Juliet  Ellis,  Commissioner 
Anson  B.  Moran,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 

Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


1.     Call  to  Order 


The  meeting  was  called  to  order  at  1: 1 1  P.M. 

2.  Roll  Call 

Present  were  President  Crowley,  Commissioner  Caen,  and  Commission  Moran,  Vice  President 
Vietor  and  Commissioner  Ellis  were  excused  attendance  at  this  Third  Budget  Workshop. 

PUBLIC  HEARING 

3.  Public  Hearing  to  consider  budget  proposals  for  the  Operating  and  Capital  Budgets  for  the 
enterprises  and  bureaus  under  the  jurisdiction  of  the  San  Francisco  Public  Utilities 
Commission  for  FY  2010-2012,  and  possible  action.  (Persons  who  are  unable  to  attend  the 
public  hearings  may  submit  to  the  City,  by  the  time  the  proceedings  begin,  written 
comments  regarding  the  subject  of  the  hearing.  These  comments  will  be  brought  to  the 
attention  of  the  Commission  and  will  become  a  part  of  the  official  public  record.  Written 
comments  can  be  sent  to:  Michael  Housh,  Commission  Secretary,  San  Francisco  Public 
Utilities  Commission,    1 155  Market  Street,  1 1th  Floor,  San  Francisco,  CA  94103). 

(Rydstrom) 

Staff  Recommendation:  Consider,  and  take  action  on,  the  Proposed  Budgets  for 

the  enterprises  and  bureaus  of  the  San  Francisco  Public 
Utilities  Commission  for  Fiscal  Year  2010-2012 
(focusing  on  the  Bureaus  and  Infrastructure 
Proposed  Budgets) 

General  Manager  Harrington  introduced 
Chief  Financial  Officer  Todd  Rydstrom 

4.  Consider  Motion  to  continue  this  agenda  item  to  a  special  meeting  noticed  for  Thursday, 
February  11,  2010,  for  further  hearings  and  possible  action. 


ADJOURNMENT 
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San  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


WATER 
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Gavin  Newsom 
MAYOR 

AGENDA 
SPECIAL  MEETING 

Tuesday,  February  9, 2010 
NOTE  EARLIER  START  TIME 
12:00  P.M.  -  Noon 

City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

F.X.  Crowley,  President 
Francesca  Vietor,  Vice  President 
Ann  Moller  Caen,  Commissioner 

Juliet  Ellis,  Commissioner 
Anson  B.  Moran,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 

Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/  Carlton  B. 
Goodlett  entrance  is  accessible  via  a  ramp  and  a  wheelchair  lift.  The  other  three  entrances  are  accessible 
via  ramps.    Assistive  listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing  room 
and  closed  captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language  interpreters, 
and  other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael  Housh, 
Commission  Secretary,  at  (415)  554-3165  or  by  Email  mhoush@sfwater.org  to  make  arrangements  for 
any  of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting  will  help  to  ensure 
availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  25  Van  Ness  Avenue,  Suite  220,  San  Francisco,  CA 
94102;  telephone  (415)  252-3100;  fax  (415)  252-3112;  web  site  at  www.sfgov.oig/etliics. 


ORDER  OF  BUSINESS: 


I. 


Call  to  Order 


2. 


Roll  Call 


3. 


Special  Order  12:00  P.M.  Noon  Wastewater  System  Overview 

Workshop  No.  4 


This  presentation  is  the  fourth  of  a  series  of  Commission  discussions  regarding  the 
wastewater  system.  This  presentation  will  focus  on  recommendations  to  guide  the 
development  of  a  Sewer  System  Improvement  Program.  (Moala) 


Tommy  Moala,  Assistant  General  Manager,  Wastewater  Enterprise 

a.  Introduction  to  Workshop  #4 

Karen  Kubick,  Sewer  System  Improvement  Program  Director 

b.  Overview  of  the  Commission  Workshop  Process 

c.  Sewer  System  Improvement  Program  Goals 

d.  Regulatory  Recommendations 

e.  State  of  Good  Repair  Recommendations 

f.  Environmental  Benefits 

g.  Recommended  Level  of  Service  and  Projects  and  Performance 

h.  Future  Commission  Action 

i.  Review  Plan  for  the  Workshop  #5 

Jennifer  Clary  and  Laura  Tarn,  members  CAC  Wastewater  Subcommittee 

j.    SFPUC  Citizen's  Advisory  Group  Wastewater  Subcommittee  Presentation 
(10  Minutes) 

f.  Public  Comment 


WORKSHOP  AGENDA 
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REGULAR  MEETING 


The  Workshop  is  scheduled  to  end  before  2:00  P.M.,  at  which  time  it  is 
anticipated  that  the  Regular  Calendar  will  be  taken  up. 

4.  Approval  of  Minutes 

a)  Minutes  of  the  January  12,  2010,  Special  Meeting 

5.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

6.  Communications 

a)  Letter  Summary 

b)  Staff  Reports  &  Memos 

•    Urban  Water  Management  Plan 

c)  Advance  Calendar 

7.  Other  Commission  Business 

a)     Certificate  honoring  the  retirement  of  Eduardo  C.  Pacumio 
after  32  years  of  exemplary  public  service. 


8.  Report  of  the  General  Manager 

a)  Annual  Legislative  Agenda  (Spanjian) 

9.  Citizens  Advisory  Committee  Report 

a)  Update  Report  by  Mr.  Alex  Lantsberg,  Chair,  San  Francisco  Public  Utilities 

Commission  Citizens'  Advisory  Committee  (Lantsberg) 

THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 

Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1 155  Market  Street, 
11th  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 
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CONSENT  CALENDAR 


10.    All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 

a)  Staff  Recommendation:  Approve  Modification  No.  1  to  Wastewater  Enterprise  CIP- 
funded  Contract  No.  WW-447R  Mixed  Liquor,  Return  Activated  Sludge  and 
Headworks  Facilities  Odor  Control  Improvements,  with  Cal  State  Constructors,  to 
exercise  the  alternates  related  to  security  improvements  and  removal  of  defunct  odor 
control  equipments,  increasing  the  contract  amount  by  $1,200,000,  for  a  total  contract 
amount  of  $5, 147,000.  {Mould) 

b)  Staff  Recommendation:  Approve  the  plans  and  specifications,  and  award  Water 
Enterprise  Program  funded  Contract  No.  WD-2561, 8"  Ductile  Iron  Main 
(DIM)  Installation  on  Laguna  St.  from  Clay  to  Jackson,  Broadway  to  Union  and 
Greenwich  to  Bay,  in  the  amount  of  $1,211,615,  to  the  lowest,  qualified,  responsible 
and  responsive  bidder,  Shaw  Pipeline  Inc.,  to  replace  approximately  4,700'  of  6" 
cast  iron  pipe,  500'  of  12"  cast  iron  pipe  and  615'  of  1"  and  2"  service  pipes. 

(Ritchie) 


REGULAR  BUSINESS 


11.  Discussion  and  possible  action  approving  Amendment  No.  1  to  Government  Affairs 
Funded  Agreement  No.  CS-850,  State  Legislative  Representation  and  Advocacy 
Services  for  the  San  Francisco  Public  Utilities  Commission  (SFPUC),  with  Edelstein, 
Gilbert,  Robson  and  Smith  to  provide  state  legislative  representation  and  advocacy  services 
for  the  SFPUC  and  authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  execute  this  amendment  to  extend  the  time  of  this  agreement  for  two  (2) 
years.  (Spanjian) 

12.  Discussion  and  possible  action  approving  Amendment  No.  1  to  Government  Affairs 
Funded  Agreement  No.  CS-851,  Federal  Legislative  Representation  and  Advocacy 
Services  for  the  San  Francisco  Public  Utilities  Commission  (SFPUC),  with  Daryl  Owen 
Associates  to  provide  federal  legislative  representation  and  advocacy  services  for  the  SFPUC 
and  authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission 
(SFPUC)  to  execute  this  amendment  to  extend  the  time  of  this  agreement  for  two  (2)  years. 

(Spanjian) 
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13.    Public  Hearing,  discussion,  and  possible  action  approving  the  attached  Rules  & 

Regulations  Governing  Electric  Service.  These  Rules  &  Regulations  apply  to  all  new 
Customers  taking  electric  service  and  existing  customers  as  they  relocate  or  retrofit  their 


14.    Discussion  and  possible  action  authorizing  the  General  Manager  of  the  San  Francisco 

Public  Utilities  Commission  to  prepare  a  revised  Community  Choice  Aggregation  (CCA) 
Implementation  Plan  (IP)  and  a  CCA  Statement  of  Intent  (SI)  and  to  seek  approval  by 
the  Board  of  Supervisors  for  filing  with  the  California  Public  Utilities  Commission 


15.  Discussion  and  possible  action  authorizing  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  (SFPUC)  to  negotiate  with  Power  Choice,  LLC,  for 
necessary  services  to  provide  energy  to  CleanPowerSF  customers  through  San 
Francisco's  Community  Choice  Aggregation  (CCA)  Program.  Should  negotiations  with 
the  top  ranked  proposer  be  successful,  the  proposed  contract  will  be  presented  to  the 
Commission  for  approval,  and  if  the  negotiations  are  unsuccessful,  staff  shall  seek  additional 
guidance  from  the  Commission.  {Hale/Campbell) 

16.  Discussion  and  possible  action  approving  a  resolution  recommending  that  the  San 
Francisco  Board  of  Supervisors  establish  a  City  position  on  Proposition  16,  the 
Proposed  California  Constitutional  Amendment  Ballot  Initiative  Titled  the  "New  Two- 
Thirds  Vote  Requirement  for  Local  Public  Electricity  Providers"  and  urging  the  Board 
of  Supervisors  to  address  the  concerns  of  SFPUC  regarding  the  potential  impacts  of 
this  initiative.  {Ambrose/Hale) 


17.  Discussion  and  possible  authorizing  the  Issuance  of  up  to  $285,600,000  in  Wastewater 
Revenue  Bonds  under  Proposition  E  to  fund  the  Wastewater  Enterprise  Capital 
Improvement  Program  projects  and  a  portion  of  planning  and  design  costs  of  the  Sewer 
System  Improvement  Program.  (Rydstrom) 

1 8.  Discussion  and  possible  authorizing  the  General  Manager  to  execute  an  Exclusive 
Negotiating  Agreement  ("ENA")  with  TIDA  regarding  the  negotiation  of  the  transfer 
of  a  four  to  six  acre  parcel  located  at  Treasure  Island  to  the  SFPUC  for  its  use  in 

furthering  the  utility  service  and  sustainability  objectives  of  the  SFPUC  and  TIDA  with 
respect  to  the  redevelopment  of  Naval  Station  Treasure  Island  (the  "Project"),  along  with 
other  related  utility  matters.  (Martin) 


existing  service  location. 


(Hale) 


(CPUC). 


(Hale/Campbell ) 
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CLOSED  SESSION 

19.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

20.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 

21.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  (Ambrose) 

Consultation  with:        Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems. 

FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

22.  Announcement  following  Closed  Session. 

23.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

24.  Additional  New  Business 
ADJOURNMENT 
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City  and  County  of  San  Francisco 
Public  Utilities  Commission 
1155  Market  Street,  11th  Floor 
San  Francisco,  CA  94103 


San  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


WATER 

.STSWATEft 
POWER 


Gavin  Newsom 
MAYOR 


MINUTES 
SPECIAL  MEETING 

(As  approved  April  13,2010) 

Tuesday,  February  9,  2010 
12:00  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

Ann  Moller  Caen,  President 
F.X.  Crowley,  Commissioner 

Francesca  Vietor,  Commissioner 
Juliet  Ellis,  Commissioner 

Anson  B.  Moran,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 

Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1 .    Call  to  Order:       The  meeting  was  called  to  order  at  12:08  p.m. 


2.     Roll  Call:  Present  -  President  F.  X.  Crowley,  Vice  President  Francesca 

Vietor,  Commissioner  Ann  Moller  Caen,  and  Commissioner 
Anson  B.  Moran 

Commissioner  Juliet  Ellis  was  excused. 


3.  Special  Order  12:00  P.M.  Noon  Wastewater  System  Overview 

Workshop  No.  4 

This  presentation  is  the  fourth  of  a  series  of  Commission  discussions  regarding  the 
wastewater  system.  This  presentation  will  focus  on  recommendations  to  guide  the 
development  of  a  Sewer  System  Improvement  Program.  (Moala) 

WORKSHOP  AGENDA 

a.  Introduction  to  Workshop  #4 

b.  Overview  of  the  Commission  Workshop  Process 

Karen  Kubick,  Wastewater  Capital  Program  Director,  began  the  fourth  sewer  system 
improvement  program  workshop  with  an  overview  of  the  previous  workshops  and  a 
summary  of  the  project's  goals.  Ms.  Kubick  outlined  the  challenges  posed  by  the 
system's  dense  urban  setting  as  well  as  the  combined  nature  of  the  sewer  and 
stormwater  network  were  addressed  in  Workshop  #1 .  Ms.  Kubick  then  addressed  the 
level  of  Service  issues  and  performance  categories  for  the  sewer  system  now  and  into 
the  future  in  Workshop  #2.  Ms.  Kubick  next  called  attention  to  the  extensive  input  from 
the  Commissioners  in  Workshop  #3.  Ms.  Kubick  reported  that  in  this  meeting  all  of  the 
wide  variety  of  input  received  from  the  Commissioners,  SWALE,  and  the  S.F.P.U.C. 
Citizens  Advisory  Committee  (CAC)  and  asked  that  the  Commissioners  provide 
guidance  regarding  the  direction  they  wished  to  go  as  the  presentation  proceeded.  Ms. 
Kubick  noted  that  the  discussion  at  the  meeting  would  be  a  high  level  overview. 

c.  Regulatory  Recommendations 

Ms.  Kubick  noted  that  currently  the  S.F.P.U.C.  operated  within  all  of  our  regulatory 
requirements  and  explained  looking  further  into  the  future  at  what  the  Regional  Board 
had  requested  that  the  SFPUC  to  look  into  particularly  on  the  west  side  where  the 
outfalls  were  near  beaches  and  on  the  north  and  east  with  issues  to  address  regarding 
reducing  dioxins  in  the  Bay.  Ms.  Kubick  noted  that  in  future  the  Bay  as  an  impacted 
waterway  would  be  the  main  focus. 
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Ms.  Kubick  then  presented  a  brief  overview  regarding  bio-solids.  In  response  to  a 
question  by  Commissioner  Moran,  Ms.  Kubick  explained  that  while  this  subject  was  not 
a  regulatory  requirement  why  it  taken  up  here  among  operational  regulations  rather 
among  the  proposed  the  environmental  solutions.  Ms  Kubick  explained  that  the 
regional  sites  that  accepted  bio-solids  were  changing  their  regulations  to  limit 
acceptance  to  class  A  and  the  program  changes  envisioned  responded  to  a  changed 
regulatory  situation. 

Commissioner  Moran  emphasized  what  a  major  accomplishment  it  was  that  we  were 
operating  fully  within  our  permits  and  observed  that  having  met  all  of  these 
requirements  had  taken  years  of  effort  and  should  be  a  point  of  pride.  Commissioner 
Moran  noted  that  regulatory  requirements  were  those  things  that  were  absolutely 
necessary  and  must  jump  to  the  head  of  the  list  and  that  while  important  bio-solids  were 
not  ever  going  to  be  the  subject  of  mandated  operational  regulations  for  the  S.F.P.U.C. 
Ms.  Kubick  and  Biosolids  Manager  Bonnie  Campbell  explained  that  the  counties  where 
the  biosolids  were  currently  being  distributed  were  all  moving  toward  regulations  that 
accepted  only  Class  A  treated  materials.  Vice  President  Vietor  suggested  that  as  we 
would  have  to  meet  expected  new  requirements  from  Solano  County  that  this  be  viewed 
among  the  environmental  priorities  needed  to  meet  local  regulations.  Commissioner 
Caen  suggested  this  topic  be  addressed  among  environmental  priorities  as  it  was  not 
an  operational  regulatory  requirement. 


d.  State  of  Good  Repair  Recommendations 

Ms.  Kubick  next  addressed  repair  and  replacement  (R&R)  issues  noting  that  the  current 
rate  of  repair  and  replacement  was  needed  to  meet  local  regulations  noting  that  much  of 
the  system  had  been  constructed  in  the  post  World  War  II  era  and  was  coming  to  the 
end  of  its  normal  useful  life.  Ms.  Kubick  noted  that  in  order  to  move  beyond  the  current 

9  to  10  miles  per  year  repair  and  replacement  expenditures  could  climb  to  $31  million 
from  the  current  $1 1  million.  Mr.  Harrington  explained  that  this  could  total  $1 .4  billion 
over  30  years  but  that  there  would  be  variables  due  to  the  diverse  needs  of  individual 
projects  in  the  shift  to  a  100  year  replacement  cycle.  In  response  to  a  question  by 
Commissioner  Caen,  Mr.  Harrington  noted  that  the  costs  would  change  depending  on 
what  length  of  time  was  determined  to  move  the  work  forward.  Commissioner  Moran 
asked  about  what  number  resulted  from  shifting  from  repair  and  replacement  goals  from 

1 0  miles  per  year  to  20.  Ms.  Kubick  affirmed  that  annual  goals  were  already  in  place  in 
response  to  a  question  by  Commissioner  Caen.  Ms.  Kubick  then  outlined  proposed 
improvements  to  North  Point  and  Oceanside  Plants.  In  response  to  questions  by  Vice 
President  Vietor  about  the  condition  of  its  outflow,  Mr.  Moala  explained  this  was  not 
currently  a  problem  but  that  erosion  issues  with  the  pipe  at  the  Lake  Merced  Tunnel 
were  being  watched  closely  .Mr.  Harrington  noted  that  presently  a  remedy  for  this 
situation  was  not  in  the  plans  but  should  the  erosion  problem  continue  that  would  be 
reconsidered.  In  response  to  a  question  by  Vice  President  Vietor,  Ms.  Kubick  reported 
that  a  costs  table  was  included  at  the  end  of  each  presentation's  section. 
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Turning  next  to  the  many  major  issues  related  to  the  Southeast  Plant,  Ms.  Kubick 
reported  on  the  replacement  needs  for  headworks  as  well  as  a  host  of  plant 
improvements,  odor  control  and  the  replacement  of  the  digesters  with  a  new  biosolids 
digester  facility.  In  answer  to  a  question  by  Commissioner  Caen,  Ms.  Kubick  explained 
that  a  "pancake"  design  for  the  new  digesters  instead  of  the  buried  type  was  the  current 
preferred  model.  Ms.  Kubick  outlined  staffs  extensive  outreach  efforts  to  the  community 
to  determine  the  optimal  way  to  place  the  digesters  further  away  from  residents  and 
blend  them  into  the  neighborhood.  Ms.  Kubick  discussed  each  of  the  proposed  sites 
and  presented  views  of  what  they  could  potentially  look  like. 

Ms.  Kubick  next  discussed  the  importance  of  proposed  work  on  the  Channel  Tunnel 
which  had  previously  failed,  notably  in  the  1989  Earthquake,  as  well  as  the  proposed 
important  addition  to  its  stormwater  holding  capacity.  Ms.  Kubick  then  discussed  the 
Northpoint  Plant  infrastructure  and  outfalls,  and  improvements  to  the  Oceanside  Plant. 
Ms.  Kubick  then  called  particular  attention  to  backflow  prevention  efforts  being 
developed  in  response  to  the  challenges  posed  by  climate  change  and  sea  level  rise, 
and  monitoring  upgrades  to  capture  real-time  information  to  the  treatment  plants  to 
maximize  the  ability  to  manage  flow  throughout  the  system.  Next,  Ms.  Kubick 
discussed  the  proposed  work  on  the  replacement  of  Treasure  Island  Plant  after  the 
S.F.P.U.C.  assumed  ownership  and  as  expected  development  activities  on  the  island 
go  forward. 

Turning  to  maintaining  a  state  of  good  repair,  Ms.  Kubick  pointed  to  the  importance  of 
odor  control  and  then  noted  that  these  activities  were  all  focused  on  building  system 
reliability  and  flexibility,  seismically  upgrading  the  system,  achieving  100%  dry  weather 
redundancy  ,  and  increasing  system  capacity  by  33%  to  meet  expected  regional 
regulatory  requirements  Ms.  Kubick  reported  that  these  projects  could  cost  up  to  $3  to 
$3.5  billion  and  that  each  effort  was  being  carefully  mapped  to  the  level  of  service  (LOS) 
goals.  Ms.  Kubick  noted  that  energy  efficient  and  water  saving  features  were  planned  to 
be  incorporated  into  all  of  the  projects.  In  response  to  questions  by  Commissioner 
Moran,  Ms.  Kubick  agreed  that  regarding  the  proposed  life  safety  upgrades  they  could 
also  be  conceptually  expanded  include  maintaining  system  reliability  as  was  done  for 
the  Water  System  Improvement  Program  (WSIP)  projects.  Commissioner  Moran  noted 
that  restoration  of  wastewater  capacity  in  the  aftermath  of  an  earthquake  was  a  priority 
consideration.  Additionally,  regarding  increasing  system  capacity,  Commissioner  Moran 
asked  why  the  33%  figure  was  determined.  Ms.  Kubick  explained  that  this  related 
directly  to  the  improvements  in  the  Channel  Tunnel  that  could  provide  the  additional 
storage  capacity  as  well.  Commissioner  Moran  noted  in  addition  to  no  odors  at  the 
fence  line  that  there  have  been  persistent  odor  problems  and  localized  flooding  at  well 
known  locations  in  the  system  suggesting  solutions  to  these  also  be  factored  in  to  the 
planning.  AGM  Moala  noted  that  these  were  a  particularly  challenging  tasks  agreeing 
these  would  be  taken  into  consideration  as  the  plans  developed. 

e.       Environmental  Benefits 
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Ms.  Kubick  presented  an  overview  of  the  flows  in  dry  and  wet  weather  into  the  two 
natural  basins  the  Westside  and  the  Bayside  with  wet  weather  flows  toward  Northpoint. 
Ms.  Kubick  then  described  the  location  and  situations  of  the  out  flows  and  explained  the 
priority  was  to  reduce  flow  and  volume  which  resulted  in  greater  reductions  of 
pollutants.  Ms.  Kubick  explained  that  the  system  boxes  functioned  very  effectively  as 
primary  treatment.  Placing  all  of  this  into  context  Ms.  Kubick  discussed  the  way  that 
overflow  occurrences  had  been  dramatically  reduced  as  new  assets  were  built  and 
reported  efforts  would  be  undertaken  to  limit  them  as  significantly  in  the  Central  Basin 
outflows  on  the  Bay  side.  Ms.  Kubick  then  discussed  the  results  achieved  by  modeling 
the  system  based  on  the  past  thirty  years  of  storm  data.  Into  these  models  the  various 
proposed  hard  infrastructure  as  well  as  the  green  low  impact  development  models 
supported  by  the  Stormwater  Ordinance  were  factored.  Ms.  Kubick  reported  how  the 
S.F.P.U.C.  collaborated  with  work  being  done  with  other  city  departments  in  efforts  to 
daylight  existing  creeks;  support  a  downspout  disconnection  program  to  reduce  this 
number  by  25%  and  divert  its  flows  into  other  ways  to  process.  Ms.  Kubick  noted  this 
had  been  very  successfully  done  in  Portland.  Turning  next  to  low  impact  development 
Ms.  Kubick  reported  that  it  was  estimated  that  1 700  acres  could  be  redeveloped  with 
the  Stormwater  Ordinances  improvements.  In  response  to  a  question  by  Vice  President 
Vietor,  Ms.  Kubick  noted  this  was  being  modeled  over  the  expected  30  years  of  the 
project.  In  response  to  a  question  by  Commissioner  Moran,  Ms.  Kubick  reported  the 
model  showed  a  30%  reduction  in  inflow  using  currently  existing  means.  Commissioner 
Moran  noted  that  as  these  efforts  became  more  effective  then  the  flows  into  the  system 
would  be  reduced.  .Ms.  Kubick  confirmed  that  use  of  both  hard  and  green  infrastructure 
would  be  needed  to  achieve  what  was  wanted.  In  response  to  a  follow  up  by 
Commissioner  Moran,  Ms.  Kubick  noted  the  similarities  with  the  situation  resulting  from 
energy  efficiency  programs  and  that  doing  this  was  a  major  challenge  as  there  was 
limited  experience  available  to  insure  continuing  effectiveness  of  these  various 
measures  and  to  determine  what  maintenance  level  that  they  would  need  to  remain 
effective.  Mr.  Harrington  observed  that  all  of  these  matters  needed  to  subject  to  a  clear 
understanding  of  trade  offs  that  would  result  from  making  various  decisions  as  to  what 
levels  of  action  we  chose  to  pursue  in  achieving  these  goals.  Ms.  Kubick  noted  that 
much  work  needed  to  be  done  as  this  was  a  very  new  area.  The  General  Manager  also 
observed  that  this  was  not  going  to  be  an  exact  science  in  determining  what  levels  of 
offsets  we  were  able  to  achieve  through  the  low  impact  development.  Ms.  Kubick  also 
acknowledged  that  there  would  be  trade  offs  and  that  this  was  only  our  first  efforts  at 
doing  this  kind  of  modeling.  Commissioner  Moran  observed  that  there  could  be 
controversy  with  efforts  to  divert  flow  across  town.  Vice  President  Vietor  asked  for  more 
information  as  to  what  might  be  achieved  by  the  Cayuga  Diversion  efforts.  The  General 
Manager  noted  that  there  were  many  possible  options  depending  on  what  purposes 
were  assigned  to  the  project  and  that  these  options  would  be  brought  back  in  future  for 
consideration. 

Vice  President  Vietor  asked  about  what  additional  modeling  might  be  done  to  take  into 
consideration  the  potential  impacts  of  climate  change  and  identify  any  responses  as  a 
benefit  of  being  prepared  to  adapt  to  the  likely  climate  change  and  tying  all  of  this 
together  as  a  package  of  the  city's  overall  environmental  impact.  In  response  to  a 
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question  by  Commissioner  Caen  concerning  the  likely  timeframe  for  the  Master  Plan  as 
well  as  the  sewer  system  improvement  program  projects;  Ms.  Kubick  noted  that  the 
master  plan  was  proposed  for  twenty  years,  with  the  sewer  system  improvement 
program  and  low  impact  development  projects  were  proceeding  as  ongoing  activities 
that  would  be  funded  as  capital  projects. 

Next  President  Crowley  invited  Citizen's  Advisory  Committee  Members  Jennifer  Clary 
and  Laura  Tarn,  members  of  the  CAC  Wastewater  Subcommittee  to  present  the 
observations  and  recommendations  of  its  members.  Ms.  Clary  began  by  identifying  the 
level  of  experience  and  professional  background  of  Wastewater  Subcommittee 
members  who  had  been  discussing  all  of  these  matters  in  extensive  meetings  with  staff 
over  the  past  several  years.  Ms.  Clary  noted  that  the  Committee  members  represented 
the  diverse  concerns  of  their  districts.  Ms.  Clary  called  attention  to  copies  of  CAC 
Wastewater  Subcommittee's  Resolutions  she  had  provided  to  the  Commissioners.  Ms. 
Clary  and  Ms.  Tarn  reported  that  this  group  of  much  invested  stakeholders  had  worked 
closely  with  staff  to  identify  and  help  prioritize  various  critical  needs  especially  regarding 
the  problems  with  the  Southeast  Plant.  Ms.  Tarn  emphasized  that  planning  should  be 
firmly  based  in  an  integrated  watershed  management  program  with  investment  targeted 
to  the  special  problems  and  needs  for  both  hard  and  green  infrastructure  analyzed  with 
a  triple  bottom  line  which  also  considered  how  the  community  might  best  benefit.  Ms. 
Tarn  emphasized  this  involved  not  just  flood  control  but  also  consideration  of  potential 
for  environmental  enhancements.  Ms.  Tarn  applauded  Vice  President  Vietor's  comment 
asking  staff  to  cast  a  wide  net  when  considering  what  steps  to  take.  Ms.  Clary  noted 
that  finding  solutions  to  the  well  known  existing  problems  with  exporting  flow  might 
better  consider  use  of  package  treatment  plants  and  decentralized  methods  instead  of 
building  larger  hard  infrastructure.  Ms.  Tarn  emphasized  that  many  possible 
alternatives  needed  to  be  considered  in  making  sure  that  this  very  expensive  program 
produced  results  that  provided  the  greatest  possible  bang  for  the  bucks  expended.  Ms. 
Tarn  concluded  noting  that  objectives  proposed  by  SWALE  and  SPUR  were  adopted  by 
the  Citizens  Advisory  Committee  as  their  goals  as  well  and  could  serve  as  benchmarks 
for  their  evaluation  of  what  was  proposed.  Ms.  Clary  called  noted  that  fellow  Committee 
member  David  Pilpel  was  also  in  attendance. . 

In  response  to  questions  by  Commissioner  Moran,  Mr.  Harrington  explained  that  there 
were  still  outstanding  California  Environmental  Quality  Act  (CEQA)  questions  related  to 
a  master  plans  that  he  did  not  want  to  delay  action  on  the  ongoing  repair  and 
replacement  activities  and  what  had  to  be  determined  was  how  best  to  proceed  with  all 
of  these  issues  in  the  context  of  a  master  plan  process  as  well  as  development  of  a 
comprehensive  program  to  address  specific  projects.  Deputy  City  Attorney  Noreen 
Ambrose  clarified  that  the  Commission  could  not  adopt  a  master  plan  in  the  absence  of 
environmental  analysis  and  there  was  a  need  to  distinguish  between  this  activity  and 
ongoing  repair  and  replacement  activities  so  as  not  to  delay  them.  Vice  President  Vietor 
agreed  with  Ms.  Tarn  that  consideration  of  decentralized  projects  was  important. 

Public  Comment 
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Ms.  Carin  Woods,  applauded  the  work  being  done  and  in  particularly  called  attention  to 
the  changes  that  have  occurred  in  communities  around  Mission  Creek  with  increasing 
water  activities  by  kayakers  which  did  not  require  studies  of  potential  water  contact 
issues  and  hoped  to  see  a  report  that  she  understood  was  currently  being  done  so  that 
kayakers  would  be  aware  of  when  to  avoid  areas  when  there  was  potential  risk. 

Mr.  David  Pilpel,  CAC  Wastewater  Subcommittee,  recommended  that  a  more 
descriptive  list  with  more  budget  detail  would  be  helpful.  Mr.  Pilpel  urged  going  forward 
on  a  determining  the  best  type  of  food  waste  digester  and  urged  that  a  cooperative  way 
to  resolved  differences  of  view  this  topic  as  well  as  action  on  food,  oils,  and  grease 
(FOG)  related  issues.  Mr.  Pilpel  called  for  a  greater  sense  of  urgency  on  the  wastewater 
projects  and  suggested  a  renewed  round  of  public  engagement  as  these  plans  go 
forward.  Mr.  Pilpel  noted  that  the  Commission  should  not  be  constrained  by  costs  in  its 
consideration  of  what  action  was  needed  as  it  had  not  been  on  the  WSIP. 

President  Crowley  called  brief  recess  at  2:35  P.M. 
The  Commission  returned  to  session  at  2:49  P.M. 

REGULAR  MEETING 


4.     Approval  of  Minutes 

a)         Minutes  of  the  January  12,  2010,  Special  Meeting 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Moran,  to  approve  the 
Minutes  of  the  January  12,  2010,  Special  Meeting  passed  (4-0  Crowley,  Vietor,  Caen 
and  Moran)  unanimously. 


5.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

No  general  public  comment  was  offered 

6.  Communication 

The  Commission  Secretary  noted  that  the  Commissioners  had  received  electronic 
copies  of  all  of  the  communications  and  reportes  listed. 

a)  Letter  Summary 

b)  Staff  Reports  &  Memos 

•    Urban  Water  Management  Plan 
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c)         Advance  Calendar 


7.     Other  Commission  Business 

a)     Certificate  honoring  the  retirement  of  Eduardo  C.  Pacumio 
after  32  years  of  exemplary  public  service. 

President  Crowley  invited  Mr.  Pacumio  to  join  the  Commissioners  on  the  dais  for  a 
commemorative  photograph  and  presented  him  with  a  certificate  commending  his  32 
years  of  exemplary  public  service.  Gneral  Manger  Harrington  reported  the  details  of  Mr. 
Pacumio's  years  of  outstanding  service. 

In  response  to  a  question  by  Commissioner  Moran  concerning  an  audit  report  that  was 
included  in  the  copy  of  the  Revenue  Bond  Oversight  Committee  Agenda  provided  to  the 
Commissioner,  Mr.  Harrington  proposed  to  provide  a  staff  report  that  addressed  the 
issues  presented  in  this  audit  report  and  noted  that  as  more  of  these  were  going  to  be 
done  that  the  Commissioners  could  be  included  among  those  copied  on  the  staffs 
response.  Commissioner  Moran  noted  that  the  members  of  the  Revenue  Bond 
Oversight  Committee  (RBOC)  provided  the  Commissioners  and  the  public  with  a  level 
of  comfort  that  everything  was  being  properly  undertaken  in  our  bond  funded  programs. 


8.     Report  of  the  General  Manager 

a)  Annual  Legislative  Agenda  (Spanjian) 

Mr.  Harrington  noted  that  as  items  1 1  and  12  on  the  calendar  today  extended  the 
legislative  advocacy  representation  for  the  SFPUC  he  thought  it  useful  to  present  what 
was  being  planned  and  invited  Assistant  General  Manager  for  External  Affairs  Laura 
Spanjian  to  update  the  Commissioners  on  the  current  plans. 

AGM  Spanjian  noted  the  information  in  our  2010  legislative  agenda  was  before  the 
Commission  in  December,  noting  additionally  that  the  Commissioners  had  also 
discussed  the  agenda  in  last  week's  budget  meeting,  and  that  she  wanted  to  bring  the 
full  agenda  to  see  if  the  Commissioners  had  any  additional  questions  or  wanted  to  look 
at  anything  else  in  the  year  ahead.  Ms.  Spanjian  began  by  reporting  that  staff  was 
working  very  closely  with  the  Golden  Gate  Restaurant  Association  and  others  to  expand 
our  grease  recycle  program,  reporting  that  there  were  over  2500  restaurants  involved  in 
this  recycling  program.  Ms.  Spanjian  reported  that  efforts  were  being  made  to  make  it 
easier  for  the  restaurants  to  give  us  their  grease,  and  turn  what  was  a  problem  for  the 
sewer  system  into  biofuel. 

Next,  AGM  Spanjian  discussed  landscaping  related  issues  reporting  staff  was  working 
on  a  draft  ordinance  right  now  with  stakeholder  groups  that  that  would  be  brought  to  the 
Commission  hopefully  in  the  next  month  or  two.  AGM  Spanjian  then  discussed  two 
things,  first  responding  to  Commissioner  Vietor's  interest  in  indoor  gray  water  use.  AGM 
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Spanjian  reported  that  while  it  was  currently  illegal,  staff  was  trying  to  figure  a  way  to 
develop  a  pilot  project  where  it  could  be  used  but  cannot  contaminate  the  potable  water 
supply.  Next,  Ms.  Spanjian  called  attention  to  the  need  for  pharmaceutical  recycling 
noting  a  lot  of  interest  in  this  topic  recently.  Actually  recycling  pharmaceuticals  was  a 
very  complex  and  expensive  process  right  now,  and  Ms.  Spanjian  reported  that  staff 
wanted  to  work  on  a  pilot  program  this  year.  Turning  to  state  water  issues,  Ms.  Spanjian 
noted  staff  had  been  working  closely  with  the  Bay  Area  delegation  following  the 
unfolding  process  to  make  sure  that  our  water  rights  were  preserved.  Next,  Ms. 
Spanjian  reported  on  renewable  portfolio  standards,  noting  that  again,  another  very 
huge,  complex  bill,  which  had  passed  the  legislature  and  resolved  our  concerns,  was 
vetoed.  Ms.  Spanjian  reported  that  these  bills  would  come  back  before  the  legislature 
again,  and  staff  was  working  very  hard  with  legislative  authors  to  ensure  that  the 
remedial  language  that  was  approved  last  year  would  again  be  enacted  again  this  year. 

AGM  Spanjian  next  reported  on  another  bill  we  were  likely  to  sponsor  and  work  with  our 
Bay  Area  delegation  was  aimed  at  reducing  paper  use  by  allowing  electronic  filings  for 
California  Environmental  Quality  Act  (CEQA)  filings.  Ms.  Spanjian  explained  that 
currently  CEQA  documentation  required  volumes  and  volumes  of  paper.  Additionally, 
Ms.  Spanjian  reported  staff  was  always  looking  for  additional  sources  of  funding.  Ms. 
Spanjian  noted  that  while  we  have  received  our  stimulus  funding,  energy  efficiency 
dollars  for  use  replacing  street  lights,  that  staff  was  looking  at  ways  for  the  federal 
government  to  pay  for  some  of  that.  Next,  AGM  Spanjian  reported  staff  was  looking  for 
ways  to  support  programs  for  rainwater  harvesting  for  our  schools.  Additionally,  Ms. 
Spanjian  noted  staff  was  also  following  a  number  of  significant  bills,  one  on 
pharmaceutical  waste  as  well  as  the  proposed  cap  and  trade  bills.  Ms.  Spanjian  also 
reported  that  there  were  stormwater  management  bills  that  we  would  also  be  following 
pointing  out  that  yesterday  the  Mayor  signed  with  Supervisors  Dufty  and  Mar  the 
legislation  that  would  add  to  our  incentive  program.  Ms.  Spanjian  explained  that  this 
legislation  would  allow  people  to  borrow  money  from  the  City  for  green  improvements  to 
their  homes  and  businesses. 

Commissioner  Caen  expressed  concern  with  potential  environmental  impacts  of 
building  server  farms,  noting  that  while  web  based  program  seems  great  if  there  are  no 
other  adverse  impacts,  the  data  server  related  issues  were  a  potential  a  sleeping  giant, 
Ms.  Spanjian  agreed  to  look  into  what  may  be  involved  in  addressing  this  issue.  Vice 
President  Vietor  suggested  it  would  be  great  to  consider  what  at  if  every  home  in  San 
Francisco  had  a  cistern  for  rainwater  collection  how  much  money  could  be  saved?  AGM 
Spanjian  commented  that  crafting  legislation  around  that  concept  could  be  a  great  idea. 
AGM  Spanjian  noted  that  her  staff  had  been  working  with  wastewater  staff  to  push  a 
very  aggressive  rain  barrel  program,  really  trying  to  promote  that  program  so  that  more 
people  use  rain  barrels,  and  efforts  were  focused  on  the  federal  government  to  fund  this 
rain  capture  in  schools.  MS.  Spanjian  reported  we  have  about  20  schools  and  that  it 
would  be  great  to  put  in  rainwater  gardens  and  also  to  educate  kids  about  their 
importance,  and  it  was  fun  and  interactive.  Ms.  Spanjian  concluded  by  reporting 
ongoing  efforts  to  work  in  the  rainwater  harvesting  into  legislation  before  staff  brought  it 
the  Commission.  Vice  President  Vietor  wanted  to  make  sure  green  roofs  were  included. 
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Ms.  Spanjian  agreed  that  they  would  be  included  and  expressed  her  thanks  and 
appreciation  for  all  of  the  hard  work  her  staff  had  provided  to  make  all  of  these  things 
happen. 

President  Crowley  then  called  up  Agenda  Item  1 1  and  12  together  next  out  of  order 

Commissioner  Moran  disclosed  relationships  with  both  of  the  firms  identified  in  these 
items  and  reported  that  these  relationships  did  not  pose  any  conflict  of  interest. 
Commissioner  Moran  said,  "I  need  to  disclose  an  ongoing  relationship  I  have  with  both 
of  these  parties.  In  the  case  of  one,  we  share  a  client.  I  do  not  and  had  any  direct 
relationship  with  them  except  to  say  that  we'  re  on  the  same  conference  call  every  week 
do  not  have  any  direct  relationship  with  them.  We  socialize  and  continue  to  do  that.  My 
understanding  is  that  neither  of  those  is  a  conflict  of  interest  that  prevents  voting,  but  it 
is  an  obligation  to  disclose."  President  Crowley  noted  that  Commission  Moran  therefore 
did  not  have  to  recuse  himself  from  acting  on  these  two  items  and  entertained  a  motion 
to  accept,  asking  for  any  public  comment  on  items  #1 1  and  #12. 

Public  comment 

Mr.  Eric  Brooks  commented  that  an  organic  consumer  organization,  that  he  was  a 
member  of,  was  challenging  use  of  organic  compost  and  organic  fertilizer  suggesting 
that  it  was  not  possible  to  remove  all  toxins  out  of  such  solids.  Mr.  Brooks 
recommended  separating  it  out  from  the  waste  stream.  Mr.  Brooks  proposed  that 
instead  of  supporting  and  subsidizing  low  flush  toilets,  now  was  time  to  take  the  next 
step  and  start  subsidizing  no  flush  toilets  so  the  we  start  to  get  rid  of  that  kind  waste 
stream  going  into  our  water  system  and  our  sewer  system  at  all,  and  that  would  be 
another  thing  to  add  to  the  incentive  legislation.  Mr.  Brooks  reported  he  had  contacted 
Supervisor  Mar  regarding  such  sewage  legislation  and  more  on  this  was  forthcoming. 
Additionally,  Mr.  Brooks  questioned  the  digester  location  being  proposed  for  Pier  94 
suggesting  that  may  not  be  the  right  place  for  a  sewer  digester.  Noting  Commissioner 
Vietor's  point  concerning  sea-level  rise  and  the  restoration  of  the  wetlands,  Mr.  Brooks 
agreed  that  this  was  critical.  Mr.  Brooks  concluded  saying  his  organization  wanted  get 
this  whole  biosolids  thing  taken  off,  and  they  wanted  to  deal  with  human  waste  in  a  21st 
century  way. 

1 1 .  Discussion  and  possible  action  approving  Amendment  No.  1  to  Government  Affairs 
Funded  Agreement  No.  CS-850,  State  Legislative  Representation  and  Advocacy 
Services  for  the  San  Francisco  Public  Utilities  Commission  (SFPUC),  with 
Edelstein,  Gilbert,  Robson  and  Smith  to  provide  state  legislative  representation 
and  advocacy  services  for  the  SFPUC  and  authorize  the  General  Manager  of  the 
San  Francisco  Public  Utilities  Commission  to  execute  this  amendment  to  extend 
the  time  of  this  agreement  for  two  (2)  years. 

Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Caen,  to  adopt  the 
following  resolution;  passed  (4-0  Crowley,  Vietor,  Caen  and  Moran)  unanimously. 
Resolution  No.  10-0016 
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12.  Discussion  and  possible  action  approving  Amendment  No.  1  to  Government  Affairs 
Funded  Agreement  No.  CS-851 ,  Federal  Legislative  Representation  and  Advocacy 
Services  for  the  San  Francisco  Public  Utilities  Commission  (SFPUC),  with  Daryl 
Owen  Associates  to  provide  federal  legislative  representation  and  advocacy 
services  for  the  SFPUC  and  authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  (SFPUC)  to  execute  this  amendment  to  extend  the 
time  of  this  agreement  for  two  (2)  years. 

Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Caen,  to  adopt  the 
following  resolution;  passed  (4-0  Crowley,  Vietor,  Caen,  and  Moran)  unanimously. 
Resolution  No.  10-0017 


CONSENT  CALENDAR 

10.  All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be 
routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon 
by  a  single  vote  of  the  Commission.  There  will  be  no  separate  discussion  of  these 
items  unless  a  member  of  the  Commission  or  the  public  so  requests,  in  which 
event  the  matter  will  be  removed  from  the  Consent  Calendar  and  considered  as  a 
separate  item. 

a)  Staff  Recommendation:    Approve  Modification  No.  1  to  Wastewater 
Enterprise  CIP-funded  Contract  No.  WW-447R  Mixed  Liquor,  Return  Activated 
Sludge  and  Headworks  Facilities  Odor  Control  Improvements,  with  Cal  State 
Constructors,  to  exercise  the  alternates  related  to  security  improvements  and 
removal  of  defunct  odor  control  equipments,  increasing  the  contract  amount  by 
$1,200,000,  for  a  total  contract  amount  of  $5,147,000. 

Resolution  No.  10-0014 

b)  Staff  Recommendation:    Approve  the  plans  and  specifications,  and  award 
Water  Enterprise  Program  funded  Contract  No.  WD-2561,  8"  Ductile  Iron  Main 
(DIM)  Installation  on  Laguna  St.  from  Clay  to  Jackson,  Broadway  to  Union  and 
Greenwich  to  Bay,  in  the  amount  of  $1 ,21 1 ,615,  to  the  lowest,  qualified, 
responsible  and  responsive  bidder,  Shaw  Pipeline  Inc.,  to  replace 
approximately  4,700'  of  6"  cast  iron  pipe,  500'  of  12"  cast  iron  pipe  and  615'  of 
1"  and  2"  service  pipes. 

Resolution  No.  10-0015 

Public  comment: 

no  comments  were  offered  on  either  consent  item 
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Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Moran,  to  adopt  items  (a-b) 
listed  under  the  Consent  Calendar;  passed  (4-0  Crowley,  Vietor,  Caen  and  Moran) 
unanimously. 


REGULAR  BUSINES 


9.     Citizens  Advisory  Committee  Report 

a)        Update  Report  by  Mr.  Alex  Lantsberg,  Chair,  San  Francisco  Public  Utilities 
Commission  Citizens'  Advisory  Committee 

Mr.  Lantsberg  presented  a  brief  update  on  the  recent  activities  of  the  Citizen's  Advisory 
Committee  highlighting  its  work  on  the  Sewer  System  Master  Plan,  the  Digester  Task 
Force,  as  well  as  ongoing  progress  on  Community  Choice  Aggregation  (CCA),  and 
concerning  surplus  property  issues.  The  CAC  Chairman  next  called  the  Commissioner's 
attention  to  CAC  resolutions  touching  on  the  topics  currently  being  discussion  .Next,  Mr. 
Lantsberg  informed  the  Commissioners  that  he  had  been  re-elected  as  Chair  of  the 
CAC.  Mr.  Lantsberg  found  discussing  the  biosolids  issue  good  and  suggested  that  use 
of  the  term  organic  in  this  context  might  be  confusing. 

Vice  President  Vietor  requested  that  as  staff  prepared  to  revisit  the  matter  of 
S.F.P.U.C.'s  lands  at  an  upcoming  meeting  they  include  input  by  the  members  of  the 
CAC 

13.  Public  Hearing,  discussion,  and  possible  action  approving  the  attached  Rules  & 
Regulations  Governing  Electric  Service.  These  Rules  &  Regulations  apply  to  all 
new  Customers  taking  electric  service  and  existing  customers  as  they  relocate  or 
retrofit  their  existing  service  location. 

AGM  for  Power  Barbara  Hale  outlined  that  the  intent  of  this  measure  pas  previously 
noticed  was  to  have  uniform  standards  and  processes  in  place  for  electric  services 
customers,  that  new  customers  and  those  who  move.  In  response  to  a  question  by 
Commissioner  Moran,  Ms.  Hale  clarified  the  existing  Interconnect  agreement  covered 
the  City  Departments.  In  response  to  concerns  by  Vice  President  Vietor  and 
Commissioner  Moran  that  the  language  proposed  covered  needed  eventualities,  Ms. 
Hale  explained  that  where  these  rules  pertain  to  interconnection  and  service  and  billing, 
the  CCA  statute  and  the  public  utilities  code  that  governs  CCA  made  it  clear  that  the 
interconnection,  the  billing  services,  all  of  that  continues  to  be  provided  by  the 
underlying  utility,  and  in  our  case,  Pacific  Gas  and  Electric  company.  Ms.  Hale  reported 
so  it  would  be  their  rules  that  govern  interconnection  and  many  of  the  issues  that  would 
be  covered  in  these  rules  and  regulations  explaining  what  we  were  really  talking  about 
here  those  customers  that  we  serve  separate  from  CCA  such  as  those  on  Treasure 
Island  and  at  Hunters  Point. 
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Public  comment 


Mr.  Eric  Brooks,  San  Francisco  Green  Party  observed  that  according  to  the  PG&E  ballot 
measure,  one  could  claim  technically  by  the  wording  in  that  law  that  was  passed  that 
when  a  customer  changes  to  a  different  location,  that  was  a  change  or  expansion  of 
service,  and  they  would  fall  under  the  two-thirds  rule.  Mr.  Brooks  noted  that  while  he 
could  not  say  if  that  would  happen,  but  that  was  something  to  put  in  the  back  of  your 
mind  that  something  crazy  like  that  could  happen,  especially  with  a  big  customer. 


Moved  by  Commissioner  Moran,  seconded  by  Vice  President  Vietor,  to  adopt  the 
following  resolution;  passed  (4-0  Crowley,  Vietor,  Caen  and  Moran)  unanimously. 
Resolution  No.  10-0018 


14.  Discussion  and  possible  action  authorizing  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  prepare  a  revised  Community  Choice 
Aggregation  (CCA)  Implementation  Plan  (IP)  and  a  CCA  Statement  of  Intent  (SI) 
and  to  seek  approval  by  the  Board  of  Supervisors  for  filing  with  the  California 
Public  Utilities  Commission  (CPUC). 

CleanPowerSF  Manager  Mike  Campbell  reported  that  staff  was  making  a  lot  of  progress 
on  CCA,  or  what  we  call  CleanPowerSF.  Mr.  Campbell  explained  that  what  was  before 
the  Commissioners,  item  14,  was  an  authorization  to  prepare  a  final  implementation 
plan  with  the  California  Public  Utilities  Commission  (CPUC).  Mr.  Campbell  explained 
that  there  was  the  enabling  statute  for  abrogation  which  requires  that  any  community 
choice  aggregator  submit  to  the  California  Public  Utilities  Commission  for  certification  an 
implementation  plan  and  statement  of  intent,  which  thi9s  does  and  begins  the  process 
of  allowing  us  to  submit  that  to  the  CPUC. 

Mr.  Campbell  reported  that  he  was  working  on  a  very  fast  time  line  to  try  to  begin 
serving  the  aggregation  customers,  so  staff  was  moving  forward  on  a  parallel  path  here. 
Mr.  Campbell  noted  that  staff  was  working  through  LAFCO,  with 
Supervisor/Commissioner  Mirkarimi  to  have  a  similar  thing  associated  with  the 
implementation  plan  and  statement  of  intent  to  go  through  the  Board  of  Supervisors  as 
was  required  by  the  city  ordinance  in  legislation.  Mr.  Campbell  then  explained  briefly, 
about  what  the  implementation  plan  and  the  statement  of  intent  was,  what  it  stipulates, 
what  was  required  to  be  in  the  implementation  plan  that  was  the  plan  for  how  we  intend 
to  serve  customers,  how  we  intend  to  ensure  customers  rates  that  are  set  with  due 
process  and  that  there  was  customer  protection,  that  we  were  not  unduly  discriminating, 
and  addressing  various  other  related  issues.  Mr.  Campbell  reported  that  the  statute 
says  that  the  CPUC  has  90  days  to  certify  and  file  an  implementation  plan.  He  noted 
luckily,  this  was  not  the  first  implementation  plan  that  the  California  Public  Utilities 
Commission  (CPUC)  has  seen  as  they  had  already  seen  two  before,  one  from  San 
Joaquin  and  one  from  Marin.  Thus  it  was  clear  what  to  include  and  what  the  staff  was 
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looking  to  see,  and  in  the  case  of  Marin,  they  submitted  their  implementation  plan  to  the 
CPUC  in  2009,  and  it  had  been  authorized  two  weeks  previously. 

Commissioner  Moran  observed  that  the  implementation  plan  sounded  like  it  was  a  letter 
of  intent,  more  than  what  he  would  think  of  as  an  implementation  plan,  and  it  was  done 
prior  to  negotiation  of  a  contract  with  the  provider,  really  nailing  down  all  of  the  details. 
Mr.  Campbell  agreed  that  this  characterization  was  correct.  Mr.  Campbell  explained  that 
there  were  two  elements  that  included  a  formal  notice,  that  type  of  thing.  Mr.  Campbell 
reported  that  the  implementation  plan  also  would  specify  if  you  are  using  a  third-party 
supplier,  such  as  we  were,  what  you  thought  that  party  would  be.  Mr.  Campbell  noted 
the  San  Joaquin  and  Marin  implementation  plans  were  submitted  to  the  CPUC  and 
approved  prior  to  the  implementation,  and  that  took  a  similar  approach  to  what  we 
intended  to  do.  Mr.  Campbell  reported  there  were  some  elements  still  subject  to 
negotiation,  but  this  identifies  the  issues  that  were  required,  dealing  with  the  contract. 
Commissioner  Moran  asked  what  if  we  have  to  amend  at  some  point.  Mr.  Campbell 
replied  that  he  did  not  anticipate  that  we  would  have  to,  but  noted  that  San  Joaquin  had 
amended  their  implementation  plan  after  large  changes  to  their  program.  Mr.  Campbell 
noted  as  example,  when  some  cities  that  were  part  of  their  joint  powers  authority 
removed  themselves  from  that  JPA,  they  noted  that  difference,  and  what  that  meant  in 
the  difference  in  Loads,  and  that  was  a  substantial  change  that  there  were  Customers 
they  would  not  be  serving.  Vice  President  Vietor  asked  so  would  this  be  around  the 
benchmarks,  meeting  renewable  numbers,  or  would  that  be  more  with  the  negotiation 
with  the  contractor?  Mr.  Campbell  explained  it  would  be  both.  The  implementation  plan 
would  take  note  of  the  goals  for  the  program,  and  staff  would  note  that  those  rules 
would  be  going  forward  in  the  negotiation.  Vice  President  Vietor  asked  concerning 
whether  there  were  cost  implications  from  the  S.F.P.U.C.'s  ongoing  role  in  this  process. 
Mr.  Campbell  explained  what  was  being  considered  was  a  fairly  broad  statement,  not  as 
specific  as  maybe  one  would  like  in  some  cases,  but  the  broad  statement  was,  from  the 
Commission's  meeting  with  SF  LAFCO,  our  joint  assumption  was  that  the  outside 
vendor  would  take  on  these  14  parts  to  it.  Mr.  Campbell  noted  this  would  be  our  share 
of  what  was  going  on,  and  the  city's  share  would  be  a  fairly  reduced  risk.  Mr.  Campbell 
reported  to  a  certain  extent,  the  marketing  and  the  tracking  and  the  customer  service 
component  of  it,  all  of  the  other  parts  were  either  staying  with  PG&E  or  would  be  taken 
on  by  the  outside  vendor,  and  that  was  why  he  thought  you  do  not  see  this  as  a  robust, 
detailed  plan,  because  it  really  was  just  saying  here  are  the  different  parts  you  can  do 
with  the  CCA,  and  here  was  who  was  being  assigned  it.  In  response  to  Vice  President 
Vietor  asking  if  this  was  what  we  are  trying  to  achieve.  Mr.  Campbell  agreed  noting  that 
staff  had  set  a  target  date  by  the  end  of  this  month.  Vice  President  Vietor  asked  when 
this  come  back  to  the  Commission  or  to  SF  LAFCO  would.  Mr.  Campbell  reported  that  a 
CPUC  response  was  required  within  90  days  and  that  staff  expected  this  to  be  a  shorter 
time  period  than  that  now  that  the  CPUC  had  seen  these  before  and  are  aware  of  what 
these  things  needed  to  look  like.  Vice  President  Vietor  asked  so  once  it  was  filed  it 
would  come  back  to  the  City  and  the  Board  would  need  to  adopt  an  ordinance  accepting 
the  plan?  Mr.  Harrington  explained  if  passed  today,  this  action  would  grant  staff 
authority  to  flesh  out  the  rest  of  the  plan  and  bring  it  back  to  the  Board.  General 
Manager  Harrington  noted  the  contract  itself  was  what  was  important  and  that  would 
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certainly  come  back  to  the  Commission  and  that  this  action  was  in  some  ways  a 
statement  the  formalities  of  what  we  were  working  through. 

Public  Comment 

Mr.  Rob  Black  San  Francisco  Chamber  of  Commerce,  recalled  that  the  Chamber  of 
commerce  had  worked  with  the  S.F.P.U.C.  on  Proposition  A  encouraging  the  business 
community  against  the  recommendations  of  the  Hotel  Council,  the  Coalition  of  Realtors, 
the  Better  Housing  Association  and  the  Restaurant  Association  in  support  of  this 
department  whenever  the  Chamber  believed  it  the  right  thing  for  the  City.  Mr.  Black  said 
today  he  was  speaking  in  opposition  to  this  proposal  as  the  Chamber  believed  this 
approach  was  fraught  with  risk  and  put  a  burden  on  individual  users.  Mr.  Black 
suggested  once  this  plan  was  implemented,  all  customers  would  automatically  become 
CleanPowerSf  customers  if  they  did  n  opt  out  and  if  they  do  not  opt  out  at  the  right  time 
they  must  pay  a  fine  that  was  yet  to  be  determined.  Mr.  Black  suggested  most 
customers  would  not  understand  the  meaning  of  the  notice  process  and  drop  the  notice 
card  into  the  recycling  bin.  Mr.  Black  suggested  that  the  financial  burdens  of  this  plan 
would  likely  fall  on  rate  payers  suggesting  rates  could  rise  28%  higher  and  if  more  savvy 
users  opt  out,  the  costs  would  be  borne  by  the  city  residents  according  to  the  report.  In 
addition,  Mr.  Black  suggested  the  plan  proposed  to  finance  new  power  infrastructure 
with  bonds.  Mr.  Black  commented  that  the  Chamber  did  not  think  providing  power  to 
other  San  Francisco  residents  was  a  core  S.F.P.U.C.  function  and  in  these  tough  times 
we  should  not  be  trying  to  expand  governmental  functions  but  cutting  back  to  what  we 
do  best  in  concentrating  on  delivering  the  best  municipal  water  in  the  country.  Mr.  Black 
commented  that  it  was  a  loss  of  focus  that  had  left  us  without  having  the  proper 
maintenance  on  our  water  system  to  begin  with.  Mr.  Black  concluded  saying  at  this 
point  community  choice  aggregation  does  not  look  like  a  choice,  but  like  a  government 
takeover  of  electrical  power. 

Mr.  Eric  Brooks,  San  Francisco  Green  Party,  disagreed  with  Mr.  Black's  comments 
suggesting  that  this  proposal  would  benefit  businesses,  especially  small  business  by 
providing  lower,  stable  rates.  Mr.  Brooks  questioned  the  Chamber's  relationship  with 
P.G.  &  E.  and  asked  whose  interest  the  Chamber  was  serving  and  disputed  the 
accuracy  of  Mr.  Black's  claims  about  what  CCA  would  mean. 

Mr.  Hunter  Stern,  IBEW,  expressed  opposition  to  going  forward  with  this  proposal 
commenting  that  his  members  were  concerned  with  its  potential  impact  on  their  jobs. 
Mr.  Stern  recalled  pervious  legislative  initiatives  such  as  AB  1 17  which  instead  of  reform 
lead  to  the  energy  crisis.  Mr.  Stern  thought  this  a  bad  policy  with  no  real  guarantees  of 
providing  green  power  and  suggested  that  a  wiser  course  would  be  to  invest  in  energy 
conservation  instead. 

Commission  discussion 

Commissioner  Caen  said  the  she  wanted  everyone  in  this  room  to  know  how  beneficial 
the  Chamber  of  Commerce  was  in  2002  with  Prop  A,  noting  that  she  served  as 
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President  then  and  their  work  on  our  behalf  was  invaluable.  Commissioner  Caen  noted 
it  might  not  have  passed  without  the  help  of  Chamber  who  had  been  a  wonderful  ally  of 
the  S.F.P.U.C.  Additionally,  Commission  Caen  asked  as  to  when  the  Commissioner 
might  know  what  the  rates  are  going  to  be?  In  response  to  questions  posed  by 
Commission  Caen  in  response  to  Mr.  Black's  comments,  General  Manager  Harrington 
explained  that  the  contract  would  make  the  rates  clear  and  that  staff  was  going  to  make 
very  sure  and  wait  until  all  of  the  facts  were  in  order  before  proceeding  further  so  before 
anything  moves  forward  the  Commissioners  would  see  a  rate  package.  Mr.  Harrington 
also  confirmed  that  this  was  a  beginning  of  a  process  that  did  not  bind  us  in  response  to 
a  question  by  Commissioner  Caen.  Vice  President  Vietor  noted  that  this  contract  could 
be  an  excellent  generator  of  local  jobs.  Mr.  Harrington  agreed  that  the  whole  point  was 
to  create  in-city  generation  that  would  create  not  only  jobs  but  local  jobs.  Mr.  Harrington 
noted  these  tend  to  be  union  jobs  in  San  Francisco  and  tend  to  be  well-paying  jobs. 
Also  there  were  extensive  requirements  in  the  goals  of  the  program  to  have  in-city 
renewables  and  that  would  be  a  jobs  generator  long-term  so  this  would  build  local  union 
jobs. 

Moved  by  Commissioner  Moran,  seconded  by  Vice  President  Vietor,  to  adopt  the 
following  resolution;  passed  (4-0  Crowley,  Vietor,  Caen  and  Moran)  unanimously. 
Resolution  No.  10-0019 

15.  Discussion  and  possible  action  authorizing  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  (SFPUC)  to  negotiate  with  Power  Choice, 
LLC,  for  necessary  services  to  provide  energy  to  CleanPowerSF  customers 
through  San  Francisco's  Community  Choice  Aggregation  (CCA)  Program.  Should 
negotiations  with  the  top  ranked  proposer  be  successful,  the  proposed  contract  will 
be  presented  to  the  Commission  for  approval,  and  if  the  negotiations  are 
unsuccessful,  staff  shall  seek  additional  guidance  from  the  Commission. 

Mike  Campbell,  Director  CleanPowerSF  began  by  noting  that  the  Commissioner's 
approval  of  item  15  moved  us  further  down  the  path  to  being  able  to  bring  a  contract  to 
the  Commission  for  consideration,  which  would  address  a  lot  of  the  concerns  raised  by 
the  Commissioners  during  the  discussion  of  this  item.  Mr.  Campbell  reported  that  this 
item  was  a  resolution  to  give  the  General  Manager,  the  authority  to  negotiate  with 
Power  Choice  L.L.C.  for  the  necessary  services  needed  to  provide  energy  for  our  clean 
power  S.F.  customers.  Mr.  Campbell  reported  that  Power  choice  was  ranked  the 
highest  in  terms  of  its  score  on  the  written  proposals  of  the  five  responses  received.  Mr. 
Campbell  explained  that  staff  had  an  expert  panel  convened  to  review  the  scores,  made 
up  of  groups  of  people  with  various  backgrounds  including  in  renewable  energy 
procurement,  energy  policy,  project,  renewable  generation  financing  in  general, 
ratepayer  advocacy.  Mr.  Campbell  explained  more  about  the  power  proposal  which  was 
highlighted  at  the  previous  joint  meeting  with  Local  Agency  Formation  Commission  (SF 
LAFCO)  reporting  that  Power  Choice  had  provided  a  comprehensive  response  to  our 
R.F.P.  and  described  with  specificity  the  plan  for  meeting  the  city's  goals,  particularly  of 
51%  renewable  energy  by  2017.  Mr.  Campbell  reported  that  they  have  a  strong 
commitment,  and  understand  our  strong  commitment  and  were  committed  to  working 
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with  us  for  the  development  of  renewable  generation  and  trying  to  get  as  much 
renewable  generation  as  possible  within  San  Francisco  and  while  doing  all  these  things 
with  the  focus  on  competitive  pricing. 

Mr.  Campbell  explained  that  assuming  the  Commissioners  grant  the  authority  to  begin 
formal  negotiations,  the  next  steps  would  be  to  do  just  that  and  that  General  Manager 
Harrington  had  fully  described  the  types  of  things  that  were  going  to  be  discussed  in 
terms  of  who  bears  those  risks  and  how  that  might  affect  pricing.  Mr.  Campbell 
emphasized  that  staff  were  working  to  move  forward  to  begin  serving  customers, 
community  choice,  as  fast  as  possible.  Mr.  Campbell  explained  that  the  purpose  of  this 
was  to  provide  San  Franciscans,  the  businesses  in  San  Francisco,  the  opportunity  to 
get  their  energy  from  sources  that  are  significantly  cleaner  than  what  PG&E  currently 
provides.  Mr.  Campbell  acknowledged  that  there  was  a  great  deal  of  demand  for  that 
and  staff  was  looking  forward  to  be  being  able  to  provide  that  through  the  supplier.  Mr. 
Campbell  reported  that  staff  was  discussing  the  methods  in  which  we  would  roll  out  the 
programs  of  various  customer  classes  and  the  pace  of  that  as  well  as  the  mechanisms 
and  the  agreements  for  how  to  put  together  a  portfolio  that  starts  building  renewable 
generation  in  San  Francisco  and  in  northern  California  as  soon  as  possible.  All  those 
elements,  Mr.  Campbell  reported  would  relate  to  the  pricing  and  how  renewable  the 
program  would  be  in  terms  of  a  percentage  of  the  overall  energy  provided  on  a  year  by 
year  basis. 

Mr.  Harrington  noted  the  questions  that  kept  getting  raised  were  concerning  the  timing 
of  when  we  could  release  the  copies  of  the  bid,  who  was  on  the  panel,  and  that  kind  of 
stuff,  asking  when  that  might  available.  Mr.  Campbell  replied  regarding  release  of  the 
specific  names  of  the  people  on  the  panel  that  he  was  working  to  make  that  public.  Mr. 
Campbell  reported  the  timing  for  releasing  all  the  responses  received  to  the  Request  for 
Proposals  (R.F.P)  as  was  the  standard  Commission's  practice  to  reveal  all  of  those 
once  there  was  an  award  of  contract,  explaining  one  of  underlying  reasons  for  that  was 
to  give  us  as  much  leverage  as  we  could  get  in  terms  of  the  firm  that  we  would  be 
working  with.  Mr.  Campbell  noted  one  item  of  interested  was  that  some  of  the  proposals 
received  had  some  generation  projects  associated  with  them  and  he  wanted  to  work 
with  Power  Choice  and  suggest  they  contact  some  of  these  firms  and  see  if  they  think 
those  projects  were  viable,  and  if  they  think  those  projects  could  be  rolled  into  their 
overall  program.  Mr.  Campbell  reported  that  that  way  we  could  leverage  as  much  good 
thinking  as  we  can.  In  answer  to  Vice  President  Vietor's  question  as  to  when  a  contract 
might  come  before  the  Commission  Mr.  Campbell  expressed  a  hope  that  it  could  be  in 
March  or  April  while  also  acknowledging  that  this  was  a  very  aggressive  time  line 

Commissioner  Moran  noted  that  as  far  as  the  release  of  the  bid  information,  as  he 
wondered  if  concern  exists  with  the  top  ranked  bidder  or  the  others.  An  example, 
Commissioner  Moran  asked  if  we  fail  to  come  to  a  successful  negotiation  with  the  top- 
ranked  bidder  then  we  would  be  going  to  the  second  or  third.  Commissioner  Moran 
could  well  see  where  we  might  not  want  to  release  the  terms  of  the  bid  for  the  second 
and  third,  but  was  there  such  a  concern  with  the  releasing  of  the  bid  documents  for  the 
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top  rank.  Mr.  Campbell  replied  that  he  could  raise  this  question  and  take  that  back  and 
look  at  that  with  that  in  mind. 

President  Crowley  expressed  that  he  was  concerned  going  this  direction  without 
knowing  what  was  all  part  of  the  whole,  explaining  that  he  wanted  to  be  sure  that  we 
achieved  the  renewables  goals  we  were  seeking  and  that  the  Commission  retained  its 
options  without  constraints.  Mr.  Harrington  agreed  that  this  was  authority  to  negotiate 
and  that  the  package  would  then  be  brought  back  and  if  that  package  was  not 
successful  it  will  not  come  back  or  the  Commissioners  could  turn  it  down. 

Commissioner  Caen  asked  what  if  we  are  unable  to  negotiate  with  number  one,  do  you 
then  come  back  to  the  Commission  or  do  we  automatically  go  to  number  two?  Mr. 
Harrington  replied  the  resolution  that  in  front  of  the  Commission  says  that  if  it  is  not 
successful,  staff  will  come  back  and  seek  additional  guidance  from  the  Commission  but 
it  does  not  give  authority  to  go  on  to  number  two. 

Mr.  Campbell  then  responded  to  President  Crowley,  reporting  that  the  state  has  a 
minimum  standard  for  renewable  energy  currently  for  2010  which  was  20%  renewable 
and  then  there  are  state  definitions  of  what  makes  renewable.  Mr.  Campbell  reported 
that  currently  PG&E  was  at  14%  so  right  out  of  the  box  he  would  expect  the  state  floor, 
saying  staff  was  going  to  negotiate  something  above  that,  to  get  something  in  excess  of 
what  the  state  requirement  was  but  even  at  the  bare  minimum  of  being  in  compliance 
with  state  policy  we  would  be  significantly  above  PG&E's  mix  of  renewable  energy. 

Vice  President  Vietor  noted  she  understood  the  tight  timeline  and  that  we  were  trying  to 
move  quickly  on  this  but  she  asked  that  especially  on  the  concerns  that  have  been 
raised  around  rates  and  jobs  and  renewable  percentages  and  all  that,  that  we  have 
plenty  of  time  to  understand  and  absorb  before  we  have  a  contract  brought  to  the 
Commission  that  we  need  to  vote  on,  whatever  that  looks  like,  so  the  Commissioners 
were  well  briefed  and  comfortable  and  had  an  opportunity  to  have  questions  answered. 

Public  comment 

Mr.  Eric  Brooks,  SF  Green  Party,  observed  that  he  thought  this  a  critical  moment  in  this 
process  and  urged  going  forward  as  quickly  as  possible  with  careful  vetting  given  the 
threat  posed  by  the  P.G.  &  E.  Initiative.  Mr.  Brooks  commented  that  Power  Choice 
seemed  like  a  good  fit  but  also  urged  that  effort  be  made  to  take  advantage  of  all 
resources,  maintain  strong  focus  on  local  renewables  and  strong  workforce 
development  component.  Mr.  Brooks  suggested  that  the  Commission  could  review  the 
bid  documents  in  a  closed  session  if  there  were  concerns  about  their  release  before 
negotiations  were  done. 

Commission  discussion 

In  response  to  questions  by  Commissioner  Caen,  AGM  Hale  discussed  her 
understanding  of  why  four  communities,  Ross,  Novato,  Larkspur,  and  Corte  Madera  had 
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opted  out  of  the  Marin  County  CCA  process  saying  the  reasons  varied  but  in  part  a 
concern  about  the  risk,  the  balance  not  being  right  was  a  big  piece  of  it.  Ms.  Hale 
explained  as  the  General  Manager  mentioned  when  we  go  forward  with  the  contract, 
part  of  what  that  contract  negotiation  would  be  about  was  who  carried  the  risks 
associated  with  meeting  the  obligations,  with  meeting  the  pricing  commitments,  and 
how  that  performance  was  structured.  This  Ms.  Hale  reported  was  one  of  the  issues  that 
caused  some  of  the  communities  in  Marin  County  to  say  no  thank  you  when  they  were 
presented  with  the  option  to  join  the  Marin  Energy  Authority  Commissioner  Caen  then 
asked  if  somebody  bids  on  a  project  and  wins,  were  they  the  ones  responsible  for  all 
those  responsibilities  you  set  forth.  Ms.  Hale  replied  that  that  was  certainly  our  intention 
and  that  was  why  the  contract  negotiations  are  so  important  was  to  make  sure  that  our 
intention  was  reflected  in  that  contract. 

General  Manager  Harrington  then  asked  Ms.  Hale  to  respond  to  a  question  about  the 
R.F.P.  we  have  out  now  for  services  in  terms  of  the  opt  out-opt-in  discussion.  AGM  Hale 
replied  that  we  were  currently  out  to  bid  on  a  package  of  services  to  help  us  have  the 
most  informed  opt-out  program.  Ms.  Hale  noted  as  has  been  reflected  in  the  dialogue  so 
far,  the  state  law  requires  us  to  provide  four  opportunities  for  potential  customers  to  say 
to  us,  no  thank  you.  AGM  Hale  emphasized  that  the  S.F.P.U.C.  wanted  to  make  sure 
that  that  was  an  informed  choice,  observing  that  was  why  we  have  out  to  bid  an 
opportunity  for  someone  to  partner  with  us  to  make  sure  that  we  reach  out  most 
effectively  to  San  Francisco  businesses  and  residents  and  make  sure  that  they  have  an 
informed  opportunity  to  say  to  us  I'm  not  going  to  take  action  to  opt  out  because  I  want 
to  be  part  of  your  program  or  thanks  for  the  information,  I'm  not  sold,  I'm  going  to  stay 
with  PG&E.  Mr.  Harrington  affirmed  we  want  and  informed  choice  opportunity  for  our 
businesses  and  residents  and  that  was  why  we  are  soliciting  a  public  outreach,  public 
engagement  campaign  partner.  Additionally,  the  requirement  was  that  we  notify  people 
with  an  opt-out  choice  60  days  or  30  days  before,  60  days  after.  This  was  not  just  a 
small  little  post  card  with  small  print  that  you  thought  about  once.  It  really  was  intended 
to  be  a  very  obvious  program  with  multiple  choices  so  that  no  one  was  misled. 
President  Crowley  asked  if  this  went  to  all  potential  customers.  Ms.  Hale  confirmed  not 
once,  twice,  three  times,  or  four  times  observing  it  would  be  like  when  you  go  to  delete  a 
file  on  your  computer  and  they  say,  are  you  really  sure?  The  potential  customer  would 
have  to  acknowledge  I've  done  it  more  than  four  times.  Vice  President  Vietor  asked  if 
that  would  be  the  S.F.P.U.C.'s  responsibility  and  not  Power  Choice.  Ms.  Hale  explained 
it  was  a  partnership  with  Power  Choice  and  that  the  S.F.P.U.C.  would  hold  the 
responsibility  under  statute  to  make  sure  that  the  four  opportunities  were  provided.  AGM 
Hale  noted  that  staff  was  taking  that  responsibility  very  seriously  and  it  was  not  going  to 
be  a  "gotcha"  customer,  it  was  going  to  be  an  informed  choice  that  was  our  objective. 


Moved  by  Vice  President  Vietor,  seconded  by  Commissioner  Moran,  to  adopt  the 
following  resolution;  passed  (4-0  Crowley,  Vietor,  Caen  and  Moran)  unanimously. 
Resolution  No.  10-0020 
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16.  Discussion  and  possible  action  approving  a  resolution  recommending  that  the  San 
Francisco  Board  of  Supervisors  establish  a  City  position  on  Proposition  16,  the 
Proposed  California  Constitutional  Amendment  Ballot  Initiative  Titled  the  "New 
Two-Thirds  Vote  Requirement  for  Local  Public  Electricity  Providers"  and  urging  the 
Board  of  Supervisors  to  address  the  concerns  of  SFPUC  regarding  the  potential 
impacts  of  this  initiative. 

General  Manager  Harrington  noted  that  this  proposed  action  followed  the  discussion 
among  the  Commissioner's  requesting  an  expression  as  forcefully  as  was  permitted  to 
inform  the  Board  and  the  Mayor  of  the  Commission's  concern  with  this  implications  of 
this  initiative.  Mr.  Harrington  clarified  that  only  the  Board  and  the  Mayor  were 
empowered  to  take  this  kind  of  action  and  that  this  would  merely  be  an  expression  of 
the  Commission's  concerns  this  suggesting  possible  action  by  them.  In  response  to 
questions  by  Vice  President  Vietor,  Mr.,  Harrington  explained  how  this  process  would 
go  forward  but  noted  it  would  not  formally  return  to  the  Commission  as  this  was  an 
action  that  must  be  taken  by  the  Board  members. 

Public  comment 

Mr.  Eric  Brooks,  San  Francisco  Green  Party,  commented  that  all  this  would  be  doing 
was  saying  to  the  Board  if  you  don't  like  what  you  see  or  you  have  concerns  about  the 
implications  of  what  you  see,  that  they  should  take  some  initiative  on  this. 

Ms.  Megan  Matson  with  Marin  Moms  commented  that  her  organization  was  deeply 
concerned  about  the  Prop  16  ballot  initiative.  Ms  Matson  reported  that  her  organization 
was  publicizing  a  quote  from  the  San  Francisco  City  Attorney's  petition  to  the  C.P.U.C. 
challenging  P.G.  &  E.  on  this  issue. 

Mr.  Hunter  Stern  of  I.B.E.W.  1245  offered  a  little  different  perspective,  noting  that  he 
agreed  with  the  General  Manager  the  language  proposed  was  vague  but  that  he  was 
unsure  how  the  proposition  might  actually  affect  the  SFPUC.  Mr.  Stern  commented 
putting  that  aside  when  these  kinds  of  jurisdictional  issues  occur  his  members  were  left 
out  in  the  cold  pointing  out  that  our  members  that  work  in  a  public  sector  utility  then 
have  to  choose,  either  go  to  work  for  the  new  employer  without  their  benefits  or  they 
have  to  try  and  catch  on  with  another  public  sector  somewhere  with  similar  benefits  so 
they  don't  lose  them  and  the  reverse  was  true  if  it  was  the  other  way  around.  Mr.  Stem 
commented  on  the  recent  example  of  Prop  H  in  2008  where  the  sponsors  of  that 
legislation,  members  of  the  Board  of  Supervisors  had  misrepresented  what  would 
happen  to  his  union's  members  and  the  final  language  of  that  initiative  was  changed 
and  there  were  no  protections  because  those  protections  were  not  effective  or  could  not 
be  utilized.  Mr.  Stem  noted  given  this  experience  his  union  opposed  any  kind  of  change 
in  jurisdiction.  Yet  Mr.  Stern  acknowledged  this  Prop  16  puts  us  in  a  bad  spot  saying  on 
the  one  hand,  we  really  believe  based  on  our  experience  that  election  was  the  proper 
venue  for  citizens  to  understand  an  issue  as  complex  as  a  takeover  or  CCA. 
implementation.  Mr.  Stern  suggested  that  there  was  no  good  way  other  that  putting  it  on 
the  ballot  and  forcing  people  to  educate  themselves.  At  the  same  time  we  hate  the  2/3 
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requirement,  .noting  as  he  had  mentioned  his  union  represents  workers  in  over  30 
public  agencies.  The  2/3  to  us  feels  like  gridlock  in  Sacramento  and  a  lot  of  what  has 
happened  in  Sacramento  has  adversely  affected  our  members.  Mr.  Stern  concluded  yet 
on  balance  it  was  better  that  these  issues  do  come  to  a  vote  whether  the  CCA.  which 
was  not  required  under  state  law  to  be  voted  upon,  elected  officials  can  create  a  Joint 
Powers  Authority  and  go  forward  without  a  vote  of  the  people  or  when  there's  a 
takeover  through  an  agency  which  has  the  authority  to  provide  electric  service  but 
doesn't  currently  do  it,  they  can  go  to  Local  Agency  Formation  Commission  LAFCO  and 
get  approval.  Mr.  Stern  commented  that  in  each  circumstance  our  members  get 
screwed.  So  we're  actually  supporting  this  kind  of  holding  our  nose,  so  to  speak, 
because  it  hurts  our  membership  and  he  thought  that  was  an  element  that  is  not  well 
understood. 


Moved  by  Vice  President  Vietor,  seconded  by  Commissioner  Moran,  to  adopt  the 
following  resolution;  passed  (4-0  Crowley,  Vietor,  Caen  and  Moran)  unanimously. 
Resolution  No.  10-0021 

17.  Discussion  and  possible  authorizing  the  Issuance  of  up  to  $285,600,000  in 
Wastewater  Revenue  Bonds  under  Proposition  E  to  fund  the  Wastewater 
Enterprise  Capital  Improvement  Program  projects  and  a  portion  of  planning  and 
design  costs  of  the  Sewer  System  Improvement  Program. 


Chief  Financial  Officer  Todd  Rydstrom  presented  a  brief  presentation  that  hopefully 
would  summarize  the  almost  two  inches  of  material  in  the  Commissioner's  binders.  Mr. 
Rydstrom  reported  that  as  was  required  for  due  diligence  whenever  we  issue  bonds  we 
provide  you  with  all  the  materials  that  go  through  the  Commission's  review  of  those.  Mr. 
Rydstrom  explained  that  the  item  before  Commissioners  was  to  review  the  resolution 
authorizing  issuance  of  up  to  $285.6  million  in  Wastewater  Revenue  Bonds.  These  the 
S.F.P.U.C.  Chief  Financial  Officer  explained  were  to  pay  for  the  appropriations  that  the 
Commission  as  well  as  the  Board  had  already  included  in  the  adopted  budget  and  the 
adopted  appropriations.  In  addition  to  that,  after  the  Commission's  resolution,  it  still  was 
subject  to  Board  of  Supervisors  review  so  the  Board  of  Supervisors  would  review  the 
documents  as  well  as  authorize  us  to  issue  the  bonds.  Mr.  Rydstrom  noted  the  approval 
of  related  documents  was  also  part  of  the  resolution  as  was  the  delegation  for  General 
Manager  for  authorization  to  award  to  the  lowest  total  cost  bidder  because  the 
assumption  was  that  competitive  bond  sales  would  occur  just  like  we  had  done  in  the 
past  with  our  water  revenue  bonds.  In  addition,  Mr.  Rydstrom  reported  if  a  negotiated 
sale  occurs  we  would  have  to  come  back  to  the  Commission  with  a  subsequent 
resolution. 

Mr.  Rydstrom  then  turned  to  the  water  side  of  the  house,  the  next  projected  to  issue  in 
April  2010  that  was  the  same  as  the  one  under  consideration.  Mr.  Rydstrom  noted  that 
while  water  was  on  a  quarterly  cycle,  spending  $500  million  a  quarter,  wastewater  was 
a  much  smaller  program  so  in  this  particular  case  we  had  to  sell  bonds  about  once  a 
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year.  Mr.  Rydstrom  then  explained  that  the  bond  update  in  addition  to  the  items 
mentioned  before  also  brings  current  what  are  bond  documents  that  already  had  gotten 
to  be  seven  years  old.  Mr.  Rydstrom  noted  that  the  last  bond  issuance  was  in  2003  so 
we  have  updated  all  the  bond  provisions  with  what  were  now  the  current  norms.  Mr. 
Rydstrom  commented  that  that  resulted  in  two  very  important  things  that  the 
Commissioners  would  find  significant.  The  first  item  was  to  bring  debt  service  reserves 
into  conformity  with  the  marketplace.  What  that  means  Mr.  Rydstrom  noted  was  when 
you  fund  your  debt  service  reserves  you  fund  them  with  what  was  one  half  of  the  debt 
service.  Mr.  Rydstrom  reported  our  old  one  required  a  full  year's  of  debt  service.  Mr. 
Rydstrom  observed  that  this  mattered  a  lot  and  it  matters  to  the  Commission  as  we  are 
looking  at  investment  in  a  sewer  system  improvement  program  with  a  very  large  $3.5  to 
$3.7  billion  number.  What  it  means  in  terms  of  dollars  to  the  rate  payers  Mr.  Rydstrom 
explained  was  it  would  free  up  $166  million  over  the  10  year  capital  plan  by  making  this 
one  change  in  the  indenture.  Additionally,  Mr.  Rydstrom  noted  it  would  also  instead  of 
freeing  up  capital  funds  it  could  also  save  $177  million  in  interest  costs  over  30  years. 
So  by  updating  the  seven-yard-old  bond  documents  to  bring  them  up  to  today's  norms  it 
will  matter  a  lot  as  for  as  your  entire  capital  program. 

Mr.  Rydstrom  then  described  each  of  the  documents  associated  with  this  item,  listing 
them  beginning  with  the  staff  report  and  resolution,  First  Amendment  to  the  indenture 
bringing  the  indenture  current  to  today's  norm,  the  first  supplemental  indenture,  the 
notice  of  intention  to  sell,  the  notice  of  sale,  the  preliminary  official  statement  which  Mr. 
Rydstrom  reported  was  a  primary  disclosure  document  providing  a  complete  overview 
of  what  the  agency  was  doing,  the  Board  Ordinance,  and  finally  the  Board  Resolution. 
The  existing  debt  in  the  Wastewater  Enterprise  was  reported  to  be  $137.5  million  of 
commercial  paper.  Right  now  Mr.  Rydstrom  reported  we  have  interest  costs  that  were 
about  a  half  a  per  cent  at  .58.58%.  All  our  existing  bonds  and  loan  debt  for  the 
Wastewater  Enterprise  are  fixed  rate,  so  if  you  put  this  in  context,  the  new  issuance  of 
$285.6  million,  that  compares  to  the  outstanding  debt  of  $319.9  which  has  a  weighted 
average  cost  of  3.8%.  This  Mr.  Rydstrom  explained  was  very  important  because  in  the 
S.F.P.U.C.'s  10-year  financial  plan  he  had  reviewed  with  the  Commission,  staff  had 
made  the  assumption  that  given  market  conditions  that  our  borrowing  costs  would  be 
5.5%.  Mr.  Rydstrom  reported  that  that  compared  to  the  historical  of  about  3.8%.  Mr. 
Rydstrom  reported  that  what  we  received  would  depend  on  how  the  market  received 
our  issuance  on  the  day  we  sell  it.  Mr.  Rydstrom  observed  the  revenue  bonds  were  not 
to  exceed  $285.6  million  par  value,  the  intent  was  for  a  30-year  term  bond,  fixed  rate. 
The  S.F.P.U.C.  Chief  Financial  Officer  reported  the  assumption  was  a  competitive  sale 
with  the  issue  of  the  award  to  the  lowest  total  cost  and  multiple  series  being  tax  exempt. 
10  year  par  call  with  Build  America  Bonds,  those  that  are  called  taxable  but  also  include 
a  35%  rebate  payment  so  that  when  you  include  that  rebate  payment  it  feels  very 
similar,  in  some  cases  lower  cost  than  tax  exempt  debt  and  that  also  assumes  a  "may 
call"  provision.  Mr.  Rydstrom  confirmed  that  this  was  typically  the  standard  or  norm  in 
the  taxable  side  of  the  market.  Mr.  Rydstrom  reported  the  were  structured  to  allow  all  of 
the  bidders  will  file  on  the  day  of  the  sale  to  decide  to  compete  among  themselves,  how 
much  was  tax  exempt,  how  much  was  taxable,  but  the  total  cost  had  to  be  the  very 
lowest  cost. 
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Mr.  Rydstrom  reported  the  uses  of  it  were  commercial  paper  refunding  to  then  be  used 
with  capital  spending  in  fiscal  year  2010-201 1  and  201 1-2012.  Mr.  Rydstrom  explained 
it  would  only  be  used  to  pay  for  existing  appropriation  in  the  interim  capital  improvement 
program  as  well  as  the  two  projects  in  the  supplemental  last  year,  the  planning  and 
design  costs  for  Channel  Tunnel  and  the  digesters. 

Mr.  Rydstrom  pointed  to  two  years  of  capitalized  interest  rates,  initially,  until  we  got  our 
old  2003  A  Bonds  paid  off.  Mr.  Rydstrom  then  noted  that  was  not  a  material  item  for  us 
because  most  of  our  selling  of  new  debt  for  the  sewer  system  improvements  would  not 
occur  until  2013,  and  then  we  could  refund  that  2003  issue.  The  proceeds  Mr.  Rydstrom 
of  the  $285  million  sale  were  reported  would  be  $233  Million  available  for  projects.  Mr. 
Rydstrom  explained  that  on  an  average  dollar  borrowed  about  80  cents  was  used  for 
real  capital  project  spending,  and  20  cents  was  used  for  all  of  the  other  reserves  and 
capitalized  interest.  Mr.  Harrington  pointed  out  that  the  debt  service  reserves  actually 
could  be  used  to  pay  off  construction. 

Mr.  Rydstrom  pointed  out  once  that  old  debt  was  paid  off,  what  happened  was  half  of 
that  would  then  be  freed  up  for  new  capital  spending  with  the  Commission's  approval  in 
201 3  and  beyond,  so  staff  determined  to  offer  the  option  to  make  that  change  now. 

So  in  summary,  Mr.  Rydstrom  reported  we  are  currently  going  from  one  time  maximum 
annual  debt  service  to  half  once  payoff  of  the  old  debt  occurred.  Build  America  Bonds 
allowed  the  pay  off  curve  there,  allowed  with  our  refund  subsidy  being  dedicated  and 
changing  the  definition  in  the  indenture  which  was  becoming  the  norm  which  would 
provide  ratepayers  savings  of  $157.5  million  in  interest  savings  over  30  years. 

Public  comment 

No  comment  was  offered 

Commissioner  Moran  applauded  the  very  clear  presentation  and  documentation 
presented  on  this  item. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Moran,  to  adopt  the 
following  resolution;  passed  (4-0  Crowley,  Vietor,  Caen  and  Moran)  unanimously. 
Resolution  No.  10-0022 


18.  Discussion  and  possible  authorizing  the  General  Manager  to  execute  an  Exclusive 
Negotiating  Agreement  ("ENA")  with  TIDA  regarding  the  negotiation  of  the  transfer 
of  a  four  to  six  acre  parcel  located  at  Treasure  Island  to  the  SFPUC  for  its  use  in 
furthering  the  utility  service  and  sustainability  objectives  of  the  SFPUC  and  TIDA 
with  respect  to  the  redevelopment  of  Naval  Station  Treasure  Island  (the  "Project"), 
along  with  other  related  utility  matters. 
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Development  Project  Manager  Michael  Martin  introduced  discussion  of  the  proposed 
agreement  for  a  four  to  six  acre  plot  on  Treasure  Island  to  the  S.F.P.U.C.  to  facilitate 
utility  services  to  the  Island.  Mr.  Martin  then  introduced  Mr.  Jack  Sylvan  of  the  Mayor's 
Office  of  Economic  Development,  who  has  managed  of  the  redevelopment  of  Treasure 
Island  for  the  last  seven  years.  Mr.  Sylvan  then  provided  a  quick  overview  of  plans  that 
S.F.P.U.C.  staff  had  been  involved  in  the  redevelopment  planning  since  the  beginning 
of  the  process  in  the  mid-1990s.  Mr.  Sylvan  commended  the  team  that  he  had  been 
working  with  on  General  Manager  Harrington's  team  including  CFO  Rydstrom,  Deputy 
General  Manager  Carlin,  and  the  Assistant  General  Managers,  and  also  acknowledged 
as  well  Mike  Martin,  whose  work  had  been  integral  to  his  ability  to  move  the  process 
forward. 

Mr.  Sylvan  briefly  outlined  the  four  key  deliverables  for  the  city  noting  that  it  was 
important  for  Treasure  Island  to  set  a  standard  for  sustainable  development.  Mr.  Sylvan 
explained  that  300  of  the  450  acres  the  Development  Authority  would  receive  from  the 
Navy  would  be  part  of  the  open  space  program,  creating  new  neighborhoods  with  6000 
to  8000  housing  units,  including  30%  at  below  market  rates,  and  also  community 
benefits  and  job  and  economic  opportunities.  Mr.  Sylvan  noted  that  as  he  had 
mentioned  the  program  that  would  be  built  was  reported  to  be  on  a  scale  of  6000  to 
8000  homes,  and  there  were  commercial  components  including  retail  and  use  of  historic 
structures  and  potential  office  space,  and  of  course  the  open  space  programs.  Mr. 
Sylvan  reported  that  what  this  meant  in  terms  of  the  footprint  on  the  ground  was  dense 
developments  around  the  transit  hub  focused  around  a  new  town  center  that  was  also 
the  center  of  a  comprehensive  transportation  program.  Mr.  Sylvan  explained  this 
development  enables  a  large  open  space  overhead  that  was  not  just  a  resource  for 
active  and  passive  uses,  but  part  of  the  infrastructure  program,  as  well.  The  housing 
was  reported  to  be  largely  in  areas  emanating  around  the  town  center.  Mr.  Sylvan  noted 
that  the  large,  gray  block  on  his  map,  housed  a  Department  of  Labor  vocational  job 
training  program  that  was  not  part  of  our  project. 

Mr.  Sylvan  noted  obviously,  this  required  an  entirely  new  infrastructure  to  be  built,  as 
almost  all  former  military  bases,  and  Treasure  Island  being  where  it  was  located 
requires  an  extensive  set  of  geotechnical  improvements  that  reinforce  all  of  the 
developments  the  edges  of  the  island,  and  the  actual  access  points.  Mr.  Sylvan 
reported  that  part  of  our  challenge  was  to  proactively  address  the  potential  of  sea  level 
rise  through  an  adaptive  management  strategy  which  included  setting  the  development 
back  from  the  shoreline,  because  it  is  not  just  about  the  level  of  the  sea,  but  what 
happens  when  storms  run  in,  so  emphasis  was  being  made  increasing  the  actual  grade 
above  the  sea  level  to  the  developed  area,  and  having  the  ability  to  raise  the  sea  wall 
and  make  better  improvements  to  do  that  if  and  when  in  the  future  this  was  more 
necessary.  Mr.  Sylvan  noted  that  all  of  these  things  had  costs,  and  the  total  cost  to 
deliver  the  project  was  about  $1 .5  billion  not  including  things  like  affordable  housing. 
This  figure  was  just  for  things  like  land  preparation.  Mr.  Sylvan  reported  that  the  island's 
utilities  ultimately  would  be  owned  by  the  S.F.P.U.C.  and  would  be  financed  by  the 
project. 
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.Commissioner  Caen  asked  if  the  S.F.P.U.C.  had  any  responsibility  related  to  the  costs 
for  these  items.  Mr.  Sylvan  replied  not  for  that  $1 .1  billion  of  work.  Mr.  Sylvan  said  the 
proposed  sharing  of  infrastructure  costs  would  be  addressed  in  Mr.  Martin's 
presentation  to  follow. 

Mr.  Sylvan  the  called  attention  to  how  very  excited  and  proud  of  this  project  he  was  as  a 
model  of  sustainability  that  had  been  recognized  over  the  past  few  years  by  awards, 
including  the  Clinton  Climate  Award  and  the  Environmental  and  Economic  Leadership 
Award.  Mr.  Sylvan  reported  that  the  project  had  reached  the  biggest  hurdle  to  date  by 
agreeing  to  the  basic  financial  terms  of  the  transfer  last  December  which  was  the  final 
step  needed  to  put  in  place,  which  he  expected  to  go  to  the  Board  of  Supervisors  early 
in  201 1 .  Mr.  Sylvan  reported  this  would  enable  the  development  team  to  plan  for 
infrastructure  next  year  as  well,  and  presented  some  dates  for  developments  doing  the 
seismic  improvements,  in  infrastructure,  and  new  buildings  built.  Mr.  Sylvan  noted  that 
to  some  extent  how  this  proceeded  depended  how  the  economy  was,  but  for  a  project 
of  this  magnitude,  what  was  proposed  was  not  an  unreasonable  time  frame. 

Mr.  Martin  then  presented  the  detail  of  the  negotiation  of  the  transfer  of  a  four  to  six  acre 
parcel  located  at  Treasure  Island  to  the  SFPUC  for  its  use  in  furthering  the  utility  service 
and  sustainability  objectives  of  the  SFPUC  and  TIDA  along  with  other  related  utility 
matters.  Mr.  Martin  noted  that  this  project  presented  an  opportunity  to  partner  with  city 
agencies  that  have  the  same  sustainability  goals.  Mr.  Martin  explained  that  these 
negotiations  involved  discussions  between  the  agencies  and  had  been  developed  to 
support  the  shared  sustainability  aims  of  the  Department  in  providing  services  for  that 
development.  Mr.  Martin  reported  that  the  proposed  agreement  provided  the  S.F.P.U.C. 
an  exclusive  right  for  the  parcel  on  Treasure  Island  for  the  S.F.P.U.C.'s  use  for  its 
sustainability  objectives.  Mr.  Martin  noted  that  the  S.F.P.U.C.  potentially  had  several 
kinds  of  uses  including  recycling  or  other  processing  of  wastewater  under  consideration 
for  there.  Mr.  Martin  additionally  pointed  out  that  there  was  potential  on  Treasure  Island 
with  the  wetlands  development  for  some  kind  of  mitigation.  Mr.  Martin  reported  that  part 
of  his  work  was  in  refining  what  we  want  to  do  and  find  what  the  right  spot  was. 

Mr.  Martin  reported  that  in  terms  of  the  exclusive  negotiation  rights  that  the  proposed 
allocation  of  responsibility  was  intended  for  use  in  guiding  negotiations,  but  it  was 
important  to  note  that  no  final  agreement  can  be  made  until  the  environmental  reviews 
were  complete.  Mr.  Martin  noted  the  project  was  underdevelopment,  and  staff  would  be 
studying  the  infrastructure  and  when  it  was  timely;  begin  negotiations  to  inform  what 
was  going  to  happen.  Mr.  Martin  explained  that  in  the  proposed  allocation  of 
responsibilities  for  infrastructure,  the  developer  would  propose  to  finance  and  construct 
a  plan  for  replacing  wastewater  systems  in  the  street,  the  separate  storm  water 
management  system  from  the  waste  water  collection  system,  the  water  distribution 
system,  funding  for  corporate  users  and  for  irrigation,  and  storm  water  treatment,  as 
well,  allowing  for  the  development  of  the  habitat  he  had  mentioned  earlier  but  also  allow 
us  to  use  our  resources  in  a  way  that  will  allow  for  another  non-potable  resource  to 
used  at  the  island.  Mr.  Martin  added  the  responsibility  of  the  S.F.P.U.C.  would  be  to 
finance  and  construct  the  facilities  from  SFPUC  sources.  Commissioner  Caen  asked 
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how  much  would  that  be?  Mr.  Martin  explained  we  have  $7.6  million  for  the  wastewater 
plan  and  recycle  water  facility  and  that  was  in  relation  to  the  rest  of  these  things  that 
developers  are  providing  between  direct  and  indirect  costs,  which  were  closer  to  $300 
million.  Mr.  Martin  reported  staff  had  reviewed  it,  understanding  the  public  sources  are 
going  into  their  side  of  things  to  make  sure  they  are  covering  everything  they  should  be 
to  make  a  development  that  can  serve  residents  and  fund  the  development  of  the 
SFPUC's  10-year  capital  plan  in  conjunction  with  the  budget  deliberations  for  Treasure 
Island,  $105.5  million,  the  majority  going  to  interim  projects,  as  well,  that  would  be  part 
of  that  $105  million.  Mr.  Martin  then  summarized,  there  were  still  questions  to  resolve 
but  the  next  step  would  be  planning  and  negotiations,  and  staff  would  continue  that 
work  in  analyzing  and  developing  what  the  plans  are  in  support  of  a  process  that  will 
bring  the  product  forward  for  consideration  next  year. 

Mr.  Martin  then  addressed  the  issues  involved  with  negotiating  an  agreement  relating  to 
the  transition,  the  property's  transferred  title,  and  understanding  the  S.F.P.U.C.'s  role, 
which  currently  was  as  a  service  provider,  and  how  we  transition  from  being  a  provider 
to  accepting  these  new  systems  into  our  systems  clarifying  how  that  was  going  to  go. 
Mr.  Martin  noted  making  sure  that  we  have  it  as  it  stands  today  and  would  be  in  the 
future,  and  lastly  staff  would  continue  with  the  negotiation  of  infrastructure.  Mr.  Martin 
reported  it  was  the  criteria  we  were  putting  in  a  stock  agreement  to  we  were  all  on  the 
same  page.  Mr.  Martin  concluded  this  was  the  level  of  service  we  were  seeking  and  the 
type  of  things  we  would  need  to  continue  to  serve  in  an  effective 

Vice  President  Vietor  asked  if  the  four  to  6  acres  in  this  negotiation  were  where  a 
wastewater  treatment  facility  would  be  sited.  Mr.  Martin  replied  it  would  be  done 
elsewhere  and  said  that  the  S.F.P.U.C.  would  have  the  land  parcels  available  for  utilities 
with  many  general  ideas  around  for  other  agency  uses,  but  reported  that  nothing  had 
been  discussed  beyond  that.  Mr.  Martin  commented  that  staff  had  more  specific  things 
in  mind  relating  to  what  we  could  do  related  to  new  techniques  with  wastewater,  and 
staff  wanted  to  possibly  have  a  laboratory  on  the  island  to  test  out  different  processes. 
Mr.  Martin  reported  these  discussions  had  not  been  too  specific  to  date  because  staff 
did  not  have  an  endorsement  of  this  approach  to  move  forward.  Mr.  Martin  confirmed 
that  staff  did  not  want  to  give  the  sense  that  we  had  a  specific  transaction  in  mind.  Mr. 
Martin  explained  that  this  was  a  step  in  a  process  toward  bringing  another  agreement  to 
the  Commission  for  approval  for  the  things  we  might  wish  to  do,  so  basically  this  step 
was  an  interim  agreement  for  your  consideration. 

Vice-President  Vietor  noted  that  of  all  of  the  areas  within  the  Bay  Area  Treasure  Island 
was  high  on  the  list  for  climate  change  impacts  and  we  should  have  good  planning 
around  that  as  part  of  this  negotiating  agreement.  Mr.  Martin  replied  that  this  was  part  of 
this  agreement  as  well  as  the  staff  level  discussions.  He  noted  the  key  would  be  how 
hard  you  were  going  to  go  with  that  type  of  protection  and  what  was  the  strategy  going 
forward.  Mr.  Sylvan  agreed  it  was  a  challenge.  Mr.  Sylvan  noted  that  the  Treasure 
Island  situation  was  actually  in  a  better  situation  than  much  of  the  waterfront  but  that  did 
not  mean  we  should  not  be  addressing  it. 
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Commissioner  Caen  asked  what  exactly  the  Treasure  Island  Authority  was.  Mr.  Sylvan 
reported  that  TIDA  was  a  separate,  stand-alone  agency  created  for  the  sole  purpose  of 
redeveloping  Treasure  Island  and  was  its  own  legal  entity  entering  into  this  agreement 
today.  Commissioner  Caen  asked  if  Lennar  was  a  part  of  the  development.  Mr.  Sylvan 
confirmed  they  were  a  participant  in  the  development.  Commissioner  Caen  then  asked 
about  Yerba  Buena  Island  if  this  was  that  part  of  it.  Mr.  Sylvan  reported  the  section  . 
south  of  the  bridge  was  a  Coast  Guard  facility,  the  main  Homeland  Security  facility  in 
the  Bay  Area,  and  TIDA  had  the  north  side  of  the  Bay  Bridge  as  a  location  for  housing. 

Public  comment 

Mr.  Eric  Brooks,  San  Francisco  Green  Party,  expressed  skepticism  that  the  Treasure 
Island  Plan  while  appearing  attractive  was  actually  not  going  to  be  possible  given  the 
nature  of  the  site,  well  as  that  of  the  proposed  Hunters  Point  development,  and  what  he 
found  to  be  creditable  estimations  of  sea  level  risk  due  to  global  warming. 

Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Caen  to  adopt  the 
following  resolution;  passed  (4-0  Crowley,  Vietor,  Caen  and  Moran)  unanimously. 
Resolution  No.  10-0023 


CLOSED  SESSION 

19.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
No  comments  were  offer  on  the  closed  session  item 

20.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Moran,  seconded  by  Vice  President  Vietor,  to  assert  the 
attorney-client  privilege;  passed  (4-0  Crowley,  Vietor,  Caen  and  Moran) 
unanimously. 

The  Public  Utilities  Commission  will  go  into  Closed  Session  to  discuss  the  following 
items: 

The  Commissioners  retired  into  closed  session  at  4:49  P.M. 

Present  in  the  closed  session  were:  President  Crowley,  Vice  President  Vietor, 
Commissioner  Caen,  Commissioner  Moran,  General  Manager  Ed  Harrington;  Deputy 
General  Manager  Michael  Carlin,  CFO  Todd  Rydstrom,  Security  Chief  Antonio  Parra, 
Deputy  City  Attorney  Noreen  Ambrose,  Commission  Secretary  Michael  Housh 


05-27 


S.F.P.U.C.  February  9,  2010 


21 .  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 
(Ambrose) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC 
Water  and  Power  Systems. 

The  Commission  returned  to  open  session  at  5:03  P.M. 

Following  the  Closed  Session,  the  Public  Utilities  Commission  will  reconvene  in  Open 
Session. 

The  Commissioners  returned  to  open  session  at  5:01  P.M. 

22.  Announcement  following  Closed  Session. 

Following  Closed  Session,  President  Crowley  announced  that  during  Closed 
Session  no  actions  were  taken. 

23.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 
Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Vietor  not  to  disclose 
the  discussions  during  Closed  Session;  passed  (4-0  Crowley,  Vietor,  Caen  and 
Moran)  unanimously. 


24.  Additional  New  Business 

No  additional  business  was  proposed. 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  5:03  P.M. 
ADJOURNMENT 


Michael  Housh 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 


RESOLUTION  NO.  10-0014 


WHEREAS,  On  September  22,  2009,  per  Resolution  No.  09-0154,  this  Commission 
approved  the  award  of  Contract  No.  WW-447R,  Mixed  Liquor,  Return  Activated  Sludge  and 
Headworks  Facilities  Odor  Control  Improvements,  to  Cal  State  Contractors;  and 

WHEREAS,  The  construction  contract  Notice-To-Proceed  date  was  set  for  November  2, 
2009; and 

WHEREAS,  The  original  base  contract  amount  was  for  S3,947,000  and  the  original 
contract  duration  was  365  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  is  being  issued  for  $1,200,000  to  exercise  contract 
alternates  to  implement  security  features  and  removal  of  defunct  odor  control  equipments, 
increasing  the  contract  amount  to  $5,147,000;  and 

WHEREAS,  The  Engineer's  Estimate  for  Modification  No.  1  is  $1,100,000;  and 

WHEREAS,  HRC  subcontracting  goals  of  8.2%  LBE  participation  were  originally 
established  for  this  construction  contract;  and 

WHEREAS,  Funds  are  available  from  Wastewater  Enterprise  CIP;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Modification  No.  1  to  Wastewater 
Enterprise  CIP  Contract  No.  WW-447R,  with  Cal  State  Constructors,  increasing  the  contract  by 
$1,200,000,  for  a  total  contract  amount  of  $5,147,000. 


J.  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  February  9,  2010  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  10-0015 


WHEREAS,  Contract  No.  WD-2561,  8"  Ductile  Iron  Main  (DIM)  Installation  on 
Laguna  St.  from  Clay  to  Jackson,  Broadway  to  Union  and  Greenwich  to  Bay  was 
advertised  on  December  2  ,  2009;  and 

WHEREAS,  The  baseline  budget  amount  is  $1,505,170  and  the  Engineer's 
Estimate  is  $1,505,170  for  this  construction  contract  work  to  replace  approximately 
4,700'  of  6"  cast  iron  pipe,  500'  of  12"  cast  iron  pipe  and  615'  of  1"  and  2"  service  pipes; 
and 

WHEREAS,  The  contract  duration  is  two  hundred  forty  (240)  consecutive 
calendar  days;  and 

WHEREAS,  Project  No.  CUW26001 14,  8"  Ductile  Iron  Main  (DIM)  Installation 
in  Laguna  St.  from  Clay  to  Jackson,  Broadway  to  Union  and  Greenwich  to  Bay,  was 
determined  to  be  categorically  exempt  as  a  Class  1  Categorical  Exemption  under  the 
California  Environmental  Quality  Act  (CEQA)  by  San  Francisco  Planning  Department  on 
October  28,  2009;  and 

WHEREAS,  Eight  (8)  bids  were  received  and  opened  publicly  on  January  7, 
2010;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and 
Human  Rights  Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  preferences  resulted  in  the  establishment  of  Shaw 
Pipeline  Inc.  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  A  HRC  subcontracting  goal  of  11%  Local  Business  Enterprise 
(LBE)  participation  has  been  established  for  this  contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in 
compliance  with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's 
Administrative  Code  either  at  the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the 
Commission  award;  failure  of  the  bidder  to  obtain  compliance  certification  from  HRC 
may  result  in  award  of  the  contract  to  the  next  lowest,  responsible  and  responsive  bidder, 
or  re-bidding  of  the  contract  at  the  discretion  of  the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and 
conditions  within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of 
the  contract  to  the  next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the 
contract  at  the  discretion  of  the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW2600114  ,  WD-2651,  8" 
Ductile  Iron  Main  (DIM)  Installation  in  Laguna  St.  from  Clay  to  Jackson,  Broadway  to 
Union  and  Greenwich  to  Bay;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Water  Enterprise  Program  funded  Contract  No.WD-2561,  8"  Ductile  Iron  Main 
(DIM)  Installation  on  Laguna  St.  from  Clay  to  Jackson,  Broadway  to  Union  and 
Greenwich  to  Bay,  in  the  amount  of  $1,21 1,615,  to  the  lowest,  qualified,  responsible  and 
responsive  bidder,  Shaw  Pipeline  Inc. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   February  9,  2010  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  10-0016 


WHEREAS,  On  January  9,  2007,  this  Commission  awarded  Agreement 
No.  CS-850,  State  Legislative  Representation  and  Advocacy  Services  for  the  San 
Francisco  Public  Utilities  Commission  (SFPUC),  and  authorized  the  General  Manager  of 
the  SFPUC  to  negotiate  and  execute  a  professional  services  agreement,  in  an  amount  not 
to  exceed  $200,000  per  year,  and  with  a  term  of  three  (3)  years,  concluding  on  March  9, 
2010,  with  an  option  to  extend  the  agreement  for  two  (2)  additional  years  at  the 
Commission's  discretion,  with  Edelstein,  Gilbert,  Robson  and  Smith;  and 

WHEREAS,  Amendment  No.  1  is  being  requested  to  extend  the  agreement  term 
by  two  (2)  years  to  March  9,  2012,  in  order  to  conduct  state  legislation  and  advocacy 
services  on  behalf  of  the  SFPUC;  and 

WHEREAS,  A  Human  Rights  Commission  (HRC)  sub  consulting  goal  of  15% 
Local  Business  Enterprise  (LBE)  participation  (of  the  total  value  of  services  to  be 
provided)  has  been  established  for  this  agreement;  and 

WHEREAS,  Funds  for  this  agreement  are  available  from  Strategic  Planning 
Legislative  Affairs  Index  Code  Designation;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  1  to 
Government  Affairs  Funded  Agreement  No.  CS-850,  State  Legislative  Representation 
and  Advocacy  Services  for  the  San  Francisco  Public  Utilities  Commission  (SFPUC),  with 
Edelstein,  Gilbert,  Robson  and  Smith  to  provide  state  legislative  representation  and 
advocacy  services  for  the  SFPUC  and  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  execute  this  amendment  extending  the  time  of 
this  agreement  for  two  (2)  years. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   February  9,  2010  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  10-0017 


WHEREAS,  On  January  27,  2007,  this  Commission  awarded  Agreement 
No.  CS-851,  Federal  Legislative  Representation  and  Advocacy  Services  for  the  San 
Francisco  Public  Utilities  Commission  (SFPUC),  and  authorized  the  General  Manager  of 
the  SFPUC  to  negotiate  and  execute  a  professional  services  agreement  in  an  amount  not 
to  exceed  $250,000  per  year,  and  with  a  term  of  three  (3)  years,  concluding  on  March  27, 
2010,  with  an  option  to  extend  the  agreement  for  two  (2)  additional  years  at  the 
Commission's  discretion,  with  Daryl  Owen  Associates;  and 

WHEREAS,  Amendment  No.  1  is  being  requested  to  extend  the  agreement  term 
by  two  (2)  years  to  March  27,  2012,  in  order  to  conduct  federal  legislation  and  advocacy 
services  on  behalf  of  the  SFPUC;  and 

WHEREAS,  Human  Rights  Commission  (HRC)  sub  contracting  goals  were 
waived  for  this  agreement;  and 

WHEREAS,  Funds  for  this  agreement  are  available  from  Strategic  Planning 
Legislative  Affairs  Index  Code  Designation;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  1  to 
Government  Affairs  Funded  Agreement  No.  CS-851,  Federal  Legislative  Representation 
and  Advocacy  Services  for  the  SFPUC,  with  Daryl  Owen  Associates  to  provide  federal 
legislative  representation  and  advocacy  services  for  the  SFPUC  and  authorize  the  General 
Manager  of  the  SFPUC  to  execute  this  amendment  extending  the  time  of  this  agreement 
for  two  (2)  years. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   February  9,  2010  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.     1 0-00 1 8 


WHEREAS,  The  San  Francisco  Public  Utilities  Commission  provides  electric 
service  to  municipal  and  retail  customers;  and 

WHEREAS,  The  San  Francisco  Public  Utilities  Commission  will  serve  additional 
retail  customers  at  Hunters  Point  Shipyard  and  Treasure  Island;  and 

WHEREAS,  It  is  common  industry  practice  for  utilities  to  adopt  Rules  & 
Regulations  governing  electric  service,  although  the  San  Francisco  Public  Utilities 
Commission  has  not  previously  adopted  Rules  &  Regulations  governing  electric  service; 
and 

WHEREAS,  Notice  of  a  public  hearing  on  February  9,  2010  for  Commission 
consideration  of  the  Rules  &  Regulations  was  given  at  least  ten  days  prior  to  the  meeting, 
as  required  by  San  Francisco  Charter  Section  4.104(a)(1);  now,  therefore,  be  it, 

RESOLVED,  That  this  Commission  hereby  adopts  the  attached  Rules  & 
Regulations  Governing  Electric  Service  effective  February  1,  2010,  and  authorizes  the 
General  Manager  to  modify  as  needed  the  Rules  &  Regulations  to  implement  them 
effectively;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  adopts  the  attached 
Schedule  of  Charges  Governing  Electric  Service. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   February  9,  2010  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  10-0019 


WHEREAS,  pursuant  to  the  San  Francisco  Charter  the  management  and  control 
of  the  Community  Choice  Aggregation  (CCA)  program  is  the  responsibility  of  the  San 
Francisco  Public  Utilities  Commission  (Board  of  Supervisors  Ord.  No.  146-07,  Section 
1(a)):  and 

WHEREAS,  The  San  Francisco  Board  of  Supervisors  established  a  CCA  program 
in  2004  (Ordinance  86-04)  and  has  implemented  the  program,  called  CleanPowerSF, 
through  the  work  of  the  SFPUC  in  consultation  with  the  San  Francisco  Local  Agency 
Formation  Commission  (Board  of  Supervisors  Ords.  146-07,  147-07and  232-09); 

WHEREAS,  in  June  2007,  the  Board  of  Supervisors  adopted  a  Draft 
Implementation  Plan  per  Ordinance  147-07  (Board  of  Superv  isors  Ord.  No.  147-07, 
Section  5);  and 

WHEREAS,  the  Board  of  Supervisors  stated  that  it  "expects  to  consider 
modifications  to  the  Draft  Implementation  Plan  as  the  development  of  the  CCA  Program 
progresses"  (Board  of  Supervisors  Ord.  No.  147-07,  Section  2);  and 

WHEREAS,  the  Board  of  Supervisors  has  further  stated  that  the  SFPUC,  in 
consultation  with  the  Local  Agency  Formation  Commission  (LAFCO),  should  draft  a 
revised  Implementation  Plan  (IP)  reflecting  additional  information  received  through  the 
RF1/RFP  process  and  through  other  work  to  implement  the  CCA  program  (Board  of 
Supervisors,  Ord.  No.  147-07,  Sections  2  and  3(d));  and 

WHEREAS,  the  SFPUC  has  now  completed  a  Request  For  Information  (issued 
November  2007),  a  Request  for  Qualifications  (issued  April  2009)  and  a  Request  for 
Proposals  (issued  November  2009)  and  as  such  is  in  a  position  to  revise  the  Draft  IP  as 
envisioned  by  Ordinance  147-07,  and 

WHEREAS,  at  a  Special  Joint  Meeting  of  the  SFPUC  and  LAFCO  on  January  22, 
2010,  the  SFPUC  staff  provided  an  update  on  the  RFP  process,  including  the  receipt  of 
five  responses,  the  ranking  of  those  responses,  and  the  identification  of  the  highest  ranked 
proposer;  and 

WHEREAS,  pursuant  to  PU  Code  Section  366.2(c),  before  it  may  begin  serving 
customers,  a  CCA  must  file  an  IP  and  Statement  of  Intent  with  the  California  Public 
Utilities  Commission  (CPUC)  and  the  CPUC  must  certify  its  receipt  of  the  IP;  now, 
therefore,  be  it 


RESOLVED,  that  the  Commission  authorizes  the  Public  Utilities  Commission 
staff,  in  consultation  with  the  LAFCO  staff,  to  revise  an  Implementation  Plan  and  a 
Statement  of  Intent  consistent  with  the  California  Public  Utilities  Code;  and  be  it 

FURTHER  RESOLVED,  that  the  Commission  authorizes  the  General  Manager  to 
seek  approval  from  the  San  Francisco  Board  of  Supervisors  to  file  the  Implementation 
Plan  and  Statement  of  Intent  with  the  California  Public  Utilities  Commission. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   February  9,  2010  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


10-0020 


WHEREAS,  State  law  authorizes  cities  to  establish  Community  Choice 
Aggregation  (CCA)  programs  to  purchase  electricity  for  all  customers;  and 

WHEREAS,  CCA  programs  provide  communities  the  opportunity  to  have  greater 
local  control  over  their  energy  supplies  and  rate  structures  to  ensure  reasonable  rates  and 
the  use  of  renewable  energy;  and 

WHEREAS,  The  San  Francisco  Board  of  Supervisors  established  a  CCA  program 
in  2004  (Ordinance  86-04)  and  has  implemented  the  program,  called  CleanPowerSF, 
through  the  work  of  the  SFPUC  in  consultation  with  the  San  Francisco  Local  Agency 
Formation  Commission  (Ordinances  146-07,  147-07,  and  232-09);  and 

WHEREAS,  The  SFPUC  issued  a  Request  for  Proposals  (RFP)  seeking  suppliers 

to  provide  CCA  services  on  November  5,  2009;  and 

WHEREAS,  The  SFPUC  received  five  (5)  responses  to  its  RFP;  and 
WHEREAS,  The  responses  were  evaluated  and  ranked  by  an  independent  review 

panel,  based  on  the  proposer's  ability  to  most  closely  match  the  requirements  of  the  RFP; 

and 

WHEREAS,  Power  Choice,  LLC,  was  determined  to  be  the  highest  ranking 
respondent;  now,  therefore,  be  it 

RESOLVED,  That  the  Commission  authorizes  the  General  Manager  to  begin 
negotiating  with  Power  Choice,  LLC,  and  to  bring  to  the  Commission  a  contract  for 
approval  if  the  negotiations  are  successful;  and  be  it 

FURTHER  RESOLVED,  That  the  Commission  directs  the  General  Manager  to 
seek  additional  guidance  from  the  Commission  should  negotiations  with  Power  Choice, 
LLC  be  unsuccessful. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   February  9,  2010  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.     1 0-002 1 


WHEREAS,  A  proposed  initiative  to  amend  the  California  Constitution,  entitled 
"New  Two-Thirds  Vote  Requirement  for  Local  Public  Electricity  Providers  -  Initiative 
Constitutional  Amendment"  has  qualified  to  appear  on  the  June  2010  ballot  as 
Proposition  16;  and 

WHEREAS,  The  initiative  would  require  local  governments  to  obtain  voter 
approval  by  a  two-thirds  vote  in  order  to  spend  public  funds  to  establish  or  expand 
electric  delivery  service  to  a  new  territory  or  new  customers  or  to  implement  a  plan  to 
become  an  aggregate  electricity  provider;  and 

WHEREAS,  The  initiative  could  create  delays  and  additional  costs  for  many 
projects  of  high  importance  to  San  Francisco;  and 

WHEREAS,  The  initiative  could  impede  the  City  and  the  SFPUC  in  fulfilling 
responsibilities  of  the  Charter,  mandates  of  the  voters,  and  other  local  ordinances, 
including  directives  to  provide  more  sustainable,  renewable  or  affordable  power  for  San 
Franciscans;  now,  therefore,  be  it 

RESOLVED,  That  the  SFPUC  authorizes  the  General  Manager  to  work  with  the 
City  Attorney  to  recommend  that  the  San  Francisco  Board  of  Supervisors  establish  a  City 
position  on  Proposition  16,  the  "New  Two-Thirds  Vote  Requirement  for  Local  Public 
Electricity  Providers  -  Initiative  Constitutional  Amendment";  and  be  it 

FURTHER  RESOLVED,  That  die  SFPUC  urges  the  Board  of  Supervisors  to 
address  the  concerns  of  the  SFPUC  regarding  the  potential  impacts  of  this  initiative  in 
adopting  a  City  position. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  February  9,  2010   


Secretary,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  10-0022  


WHEREAS,  on  November  5,  2002,  the  voters  of  the  City  and  County  of  San  Francisco 
(the  "City")  approved  Proposition  E  of  2002,  codified  as  Article  VIIIB  of  the  Charter  of  the  City 
(the  "Charter"),  which  among  other  things,  authorized  the  Public  Utilities  Commission  of  the 
City  (the  "Commission")  to  issue  revenue  bonds,  including  notes,  commercial  paper  or  other 
forms  of  indebtedness,  when  authorized  by  ordinance  approved  by  a  two-thirds  vote  of  the  Board 
of  Supervisors,  for  the  purpose  of  reconstructing,  replacing,  expanding,  repairing  or  improving 
water  facilities  or  clean  water  facilities,  or  combinations  of  water  and  clean  water  facilities  under 
the  jurisdiction  of  the  Commission;  and, 

WHEREAS,  the  Commission  adopted  the  Indenture  dated  as  of  January  1,  2003  (the 
"Indenture")  between  the  Commission  and  U.  S.  Bank  National  Association,  as  trustee  (the 
"Trustee")  and  in  connection  therewith,  issued  the  first  series  of  wastewater  revenue  bonds  under 
the  Indenture,  designated  the  "Public  Utilities  Commission  of  the  City  and  County  of  San 
Francisco  Clean  Water  Revenue  Bonds,  2003  Refunding  Series  A"  (the  "2003  Refunding  Series 
A  Bonds"),  in  the  original  principal  amount  of  $396,270,000,  to  finance  wastewater  and  sewer 
projects  of  benefit  to  the  Wastewater  Enterprise  (previously  referred  to  from  time  to  time  as  the 
"Clean  Water  Enterprise");  and, 

WHEREAS,  the  Commission  has  determined  to  issue  one  or  more  additional  series  of 
wastewater  revenue  bonds  pursuant  to  the  Indenture  to  finance  a  portion  of  certain  capital 
projects  authorized  to  be  financed  pursuant  to  Article  VIIIB  of  the  Charter,  as  well  as  for  the 
payment  of  costs  of  issuance  and  other  incidental  costs  relating  thereto,  and,  in  connection 
therewith,  the  Commission  also  wishes  to  approve  one  or  more  supplemental  indentures  by  and 
between  the  Commission  and  the  Trustee  as  supplements  to  the  Indenture,  setting  forth  the  terms 
and  conditions  relating  to  the  wastewater  revenue  bonds,  and  to  approve  the  forms  of  other 
documents  relating  to  the  issuance  of  the  wastewater  revenue  bonds;  and, 

WHEREAS,  the  capital  projects  to  be  financed  with  the  proceeds  of  the  wastewater 
revenue  bonds  are  and  shall  be  as  described  in  the  supplemental  indentures,  whether  one  or 
more,  relating  to  the  issuance  of  the  Bonds  (the  "Capital  Projects");  and, 

WHEREAS,  the  Commission  has  determined  that  the  Capital  Projects  are  of  benefit  to 
the  Wastewater  Enterprise  and  such  Capital  Projects  are  hereby  approved;  and, 

WHEREAS,  the  Commission  has  previously  approved  expenditures  relating  to  the 
Capital  Projects,  which  expenditures  were  paid  with  the  proceeds  of  sale  of  $137,500,000  in 
commercial  paper  notes  issued  and  currently  outstanding  as  of  January  1,  2010,  all  or  a  portion 
of  which  will  be  refunded  with  the  proceeds  of  sale  of  the  wastewater  revenue  bonds;  and, 


WHEREAS,  by  this  resolution,  the  Commission  formally  requests  the  Board  of 
Supervisors  to  authorize  the  issuance  and  sale  of  the  wastewater  revenue  bonds  for  such 
purposes,  pursuant  to  Section  8B.124  of  the  Charter,  and  in  connection  therewith,  to  adopt  an 
ordinance  approving  the  issuance  of  the  wastewater  revenue  bonds  meeting  the  requirements  of 
Section  8B.124,  and  in  furtherance  thereof,  the  General  Manager  of  the  Commission  is  hereby 
directed  to  cause  this  resolution  and  all  documents  relating  to  the  issuance  of  the  wastewater 

revenue  bonds  referenced  herein  to  be  filed  with  the  Clerk  of  the  Board  in  File  No.  ; 

and, 

WHEREAS,  the  Commission  hereby  determines  that  the  wastewater  revenue  bonds  shall 
be  issued  as  one  or  more  series  of  tax-exempt  or  taxable  bonds  in  an  aggregate  principal  amount 
of  not  to  exceed  $285,600,000  pursuant  to  the  authorizations  granted  under  Article  V1IIB  of  the 
Charter,  and  entitled  "San  Francisco  Wastewater  Revenue  Bonds,  2010  Series  _"  (the 
"Bonds"),  with  the  exact  terms,  year  of  issuance,  designation  and  series  to  be  determined  by  the 
General  Manager  as  provided  herein  (or  such  other  or  additional  designations  as  may  be 
appropriate),  including  the  designation  and  issuance  of  all  or  a  portion  of  the  Bonds  as  federally 
taxable  "Build  America  Bonds"  under  the  American  Recovery  and  Reinvestment  Act,  pursuant 
to,  and  substantially  in  the  forms  set  forth  in,  one  or  more  supplemental  indentures  by  and  between 
the  Commission  and  the  Trustee  (whether  one  or  more,  the  "Supplemental  Indenture"),  which 
Supplemental  Indenture  shall  supplement  the  Indenture  in  the  form  and  in  accordance  with  the 
terms  and  provisions  authorized  by  this  resolution;  and, 

WHEREAS,  the  Commission  hereby  determines  that  certain  provisions  set  forth  in  the 
Indenture  shall  be  modified  and  amended  as  provided  in  a  First  Amendment  to  Indenture,  by  and 
between  the  Commission  and  the  Trustee  (the  "First  Amendment"),  which  First  Amendment  shall 
amend  the  Indenture  in  the  form  and  in  accordance  with  the  terms  and  provisions  authorized  by  this 
resolution;  and, 

WHEREAS,  as  determined  by  the  General  Manager  as  further  provided  herein,  the  Bonds 
shall  be  sold  either  by  competitive  sale,  or  by  negotiated  sale,  to  one  or  more  underwriting  firms  by 
the  execution  and  delivery  of  a  bond  purchase  contract  pursuant  to  such  further  selections  and 
approvals  as  may  be  provided  for  herein;  and, 

WHEREAS,  the  Commission  has  determined  that  it  is  desirable  to  delegate  to  the  General 
Manager  the  authority  to  determine  the  terms  of  sale  of  the  Bonds,  whether  by  competitive  sale  or 
negotiated  sale,  to  accomplish  the  timely  sale  of  the  Bonds  and  to  achieve  the  lowest  possible 
interest,  issuance  and  other  costs  to  the  Commission  with  respect  to  the  Bonds;  and, 

WHEREAS,  the  Commission  desires  to  authorize  the  receipt,  by  competitive  sale,  of  bids  to 
purchase  the  Bonds,  if  it  is  determined  to  sell  the  Bonds  by  competitive  sale,  and,  for  such  purpose, 
hereby  determines  to  authorize  the  preparation,  with  the  assistance  of  Co-Bond  Counsel,  and  the 
distribution  by  the  financial  advisors  to  the  Commission  (the  "Financial  Advisors")  of  one  or  more 
official  notices  of  sale  (whether  one  or  more,  collectively,  the  "Notice  of  Sale")  and  to  authorize  the 
preparation  by  Co-Bond  Counsel  and  the  publication  of  one  or  more  notices  of  intention  to  sell 
(whether  one  or  more,  collectively,  the  "Notice  of  Intention  to  Sell");  and, 

WHEREAS,  the  Commission  hereby  determines  to  authorize  the  preparation,  with  the 
assistance  of  disclosure  counsel,  and  the  distribution  by  the  Financial  Advisors  or  the  underwriters 
selected  pursuant  to  this  resolution,  of  the  Preliminary  Official  Statement  and  the  final  Official 


Statement  (the  "Official  Statement")  relating  to  the  Bonds,  and  a  Continuing  Disclosure  Certificate 
to  be  set  forth  as  a  part  thereof;  and, 

WHEREAS,  the  Commission  has  determined  that  it  is  desirable  to  delegate  to  the  General 
Manager  the  authority  to  make  all  necessary  and  proper  determinations  with  respect  to  the 
distribution  of  the  Preliminary  Official  Statement  and  the  final  Official  Statement;  and, 

WHEREAS,  subject  to  the  approval  of  the  Board,  all  acts,  conditions  and  things  required  by 
the  Charter  and  the  Constitution  and  laws  of  the  State  of  California  and  the  Indenture  to  exist,  to 
have  happened  and  to  have  been  performed  precedent  to  and  in  connection  with  the  consummation 
of  the  financing  authorized  hereby  do  exist,  have  happened  and  have  been  performed  in  regular  and 
due  time,  form  and  manner  as  required  by  law  and,  subject  to  such  approval,  the  Commission  is 
duly  authorized  and  empowered,  pursuant  to  each  and  every  requirement  of  law,  to  authorize  such 
financing  and  issue  the  Bonds  and  to  authorize  the  execution  and  delivery  of  the  First  Amendment, 
the  Supplemental  Indenture,  the  Preliminary  Official  Statement  and  final  Official  Statement,  the 
Official  Notice  of  Sale  and  Notice  of  Intention  to  Sell,  Continuing  Disclosure  Certificate,  and 
related  documents  for  the  purposes,  in  the  manner  and  upon  the  terms  provided;  now,  therefore,  be 
it 

RESOLVED  by  the  Public  Utilities  Commission  of  the  City  and  County  of  San  Francisco, 
as  follows: 

Section  1.  Approval  of  First  Amendment  to  Indenture.  The  proposed  form  of  the  First 
Amendment  between  the  Commission  and  the  Trustee,  submitted  to  this  Commission,  and  the  terms 
and  conditions  thereof,  are  hereby  approved.  The  President  or  General  Manager  of  the  Commission 
or  their  designees  and  the  Secretary  of  the  Commission  are  authorized  and  directed  to  execute  and 
deliver  said  form  of  First  Amendment  with  such  additions  thereto  or  changes  therein  which  they 
may  deem  necessary  or  desirable  and  as  the  City  Attorney  may  require  or  approve,  the  approval  of 
such  additions  or  changes  to  be  conclusively  evidenced  by  the  execution  and  delivery  of  the  First 
Amendment.  The  Secretary  of  the  Commission  is  hereby  directed  to  file  a  copy  of  said  form  of 
First  Amendment  with  the  minutes  of  this  meeting. 

Section  2.  Authorization  of  the  Bonds.  The  issuance  and  sale  of  the  Bonds,  in  one  or  more 
series  in  an  aggregate  principal  amount  not  to  exceed  $285,600,000,  is  hereby  authorized  and 
approved  by  the  Commission,  subject  to  approval  by  the  Board  of  Supervisors.  The  Bonds  shall  be 
issued  for  the  purpose  of  (i)  providing  funds  for  the  financing  of  a  portion  of  the  costs  of  the 
reconstructing,  replacing,  expanding,  repairing  or  improving  of  the  Capital  Projects  and  related 
facilities  that  are  part  of,  or  are  of  benefit  to  the  Wastewater  Enterprise,  (ii)  refunding  all  or  a  portion 
of  the  Commission's  commercial  paper  notes  issued  to  fund  a  portion  of  the  costs  of  the  Capital 
Projects,  (iii)  making  a  deposit  to  the  funds  established  under  the  Supplemental  Indenture  to  fund  an 
additional  portion  of  the  costs  of  the  Capital  Projects,  (iv)  making  deposits  to  the  capitalized  interest 
accounts  established  under  the  Supplemental  Indenture  to  pay  interest  on  the  Bonds,  as  determined 
by  the  General  Manager,  (v)  funding  the  reserve  accounts  established  under  the  Supplemental 
Indenture,  and  (vi)  paying  costs  of  issuance  of  the  Bonds.  The  Bonds  shall  be  issued  in  accordance 
with  this  resolution,  the  Indenture,  as  supplemented  and  amended  by  the  Supplemental  Indenture 
and  the  First  Amendment,  and  the  Charter.  The  General  Manager  is  hereby  authorized  to 
determine  the  aggregate  principal  amount  of  Bonds  to  be  issued  (subject  to  the  maximum  amount 
authorized  herein)  and  to  provide  for  the  sale  of  the  Bonds  (with  the  designation  and  series,  whether 
one  or  more,  to  be  determined  by  the  General  Manager).  The  General  Manager  is  hereby 


authorized  to  cause  all  or  a  portion  of  the  Bonds  to  be  designated  and  issued  as  federally  taxable 
"Build  America  Bonds"  ("BABs")  under  the  American  Recovery  and  Reinvestment  Act,  if  the 
General  Manager  determines  that  the  issuance  of  BABs,  after  taking  into  account  the  Federal 
cash  subsidy  payment  to  the  Commission,  will  result  in  an  overall  lower  true  interest  cost  on  the 
Bonds,  in  total,  or  on  the  portion  so  designated  and  issued  as  BABs,  such  determination  to  be 
conclusively  evidenced  by  the  execution  and  delivery  of  the  bond  purchase  contract  approved  by 
the  Commission  by  later  resolution  as  hereinafter  provided,  or  of  a  certificate  of  the  General 
Manager  awarding  the  sale  of  the  Bonds  by  competitive  sale.  The  form  of  the  Bonds,  in 
substantially  the  form  presented  to  this  Commission,  as  set  forth  in  one  or  more  exhibits  to  the 
Supplemental  Indenture,  is  hereby  approved.  The  President  or  General  Manager  of  the  Commission 
is  hereby  authorized  and  directed  to  approve  and  to  execute  the  Bonds  by  manual  or  facsimile 
signature;  and  the  Secretary  of  the  Commission  is  hereby  authorized  and  directed  to  attest,  by 
manual  or  facsimile  signature  and  to  cause  the  seal  of  the  Commission  to  be  reproduced  or 
impressed  on  the  Bonds  with  such  changes,  additions,  amendments  or  modifications  therein  which 
they  may  deem  necessary  or  desirable  and  as  the  City  Attorney  may  require  or  approve,  the 
approval  of  such  additions  or  changes  to  be  conclusively  evidenced  by  the  execution  and  delivery  of 
the  Bonds,  subject  to  the  limitations  set  forth  in  this  Section  2.  The  Bonds  shall  be  issued  as  one  or 
more  series  provided  for  under  the  Indenture,  as  amended  by  the  First  Amendment,  payable  on  a 
parity  with  the  2003  Refunding  Series  A  Bonds  exclusively  from  the  Revenues  (as  defined  in  the 
Indenture)  of  the  Wastewater  Enterprise  of  the  Commission.  The  Bonds  are  not  secured  by  the 
taxing  power  of  the  City. 

Section  3.  Forms  of  Supplemental  Indenture.  The  proposed  form  or  forms  of  the 
Supplemental  Indenture  between  the  Commission  and  the  Trustee,  submitted  to  this  Commission, 
and  the  terms  and  conditions  thereof,  are  hereby  approved.  The  President  or  General  Manager  of 
the  Commission  or  their  designees  and  the  Secretary  of  the  Commission  are  authorized  and  directed 
to  execute  and  deliver  said  form  or  forms  of  Supplemental  Indenture  with  such  additions  thereto  or 
changes  therein  which  they  may  deem  necessary  or  desirable  and  as  the  City  Attorney  may  require 
or  approve,  the  approval  of  such  additions  or  changes  to  be  conclusively  evidenced  by  the  execution 
and  delivery  of  the  Supplemental  Indenture.  The  Secretary  of  the  Commission  is  hereby  directed 
to  file  a  copy  of  said  form  or  forms  of  Supplemental  Indenture  with  the  minutes  of  this  meeting. 
The  exact  name  of  the  Bonds,  principal  amount,  date,  maturity  date  or  dates  (with  a  final  maturity 
date  of  not  more  than  35  years  from  the  date  of  issuance),  maximum  interest  rate  or  rates  (not  to 
exceed  twelve  percent  (12%)  per  annum),  series  designation,  interest  payment  dates,  forms, 
registration  privileges,  place  or  places  of  payment,  terms  of  redemption,  including  the  terms  relating 
to  optional  redemption  for  each  series  of  the  Bonds,  insurance  provisions  and  other  terms  of  the 
Bonds  shall  be  (subject  to  the  foregoing  limitations)  as  provided  in  the  Supplemental  Indenture. 

Section  4.  Disposition  of  Revenues;  Rate  Covenant.  Section  5.01(c)  of  the  Indenture,  as 
amended  by  the  First  Amendment  and  supplemented  by  the  Supplemental  Indenture  (the  term 
"Indenture"  as  used  in  this  section  refers  to  the  Indenture  as  so  amended  and  supplemented),  which 
sets  forth  the  disposition  of  Revenues  (as  defined  in  the  Indenture)  applicable  to  the  Bonds  relating 
to  the  Wastewater  Enterprise  is  hereby  confirmed  by  the  Commission  and  the  Commission  further 
confirms,  pledges  and  covenants  with  the  holders  of  the  Bonds  that  the  Revenues  shall  be 
appropriated  and  expended  in  the  order  of  priority  set  forth  in  Section  5.01(c)  of  the  Indenture.  This 
Commission  also  declares  that  the  Commission  will  comply  with  all  of  the  terms,  provisions  and 
covenants  contained  in  the  Indenture,  including  the  covenants  to  establish,  fix,  prescribe  and 


collect  rates,  fees  and  charges  sufficient  to  enable  the  Commission  to  comply  with  the  terms, 
conditions  and  covenants  of  the  Indenture. 

Section  5.  Preliminary  Official  Statement  and  Official  Statement.  The  Preliminary 
Official  Statement  relating  to  the  Bonds,  submitted  to  this  Commission,  is  hereby  approved,  and 
the  General  Manager  or  the  General  Manager's  designee  is  hereby  authorized  and  directed  to 
certify,  for  and  on  behalf  of  the  Commission,  that  the  Preliminary  Official  Statement,  with  such 
changes,  additions  and  supplements  as  they  may  deem  necessary  or  appropriate,  is  deemed  final 
as  of  its  date,  within  the  meaning  of  Rule  15c2-12  promulgated  under  the  Securities  Exchange 
Act  of  1934  (except  for  the  omission  of  certain  final  pricing,  rating  and  related  information  as 
permitted  by  said  rule),  and  the  Preliminary  Official  Statement,  together  with  the  Official  Notice 
of  Sale  (as  applicable)  is  hereby  authorized  to  be  used  in  connection  with  marketing  of  the 
Bonds.  After  the  sale  of  the  Bonds,  the  General  Manager  is  hereby  authorized  and  directed,  for 
and  on  behalf  of  the  Commission,  to  execute  the  Official  Statement  in  substantially  the  form  of 
the  Preliminary  Official  Statement,  subject  to  such  additions  thereto  and  changes  therein,  and 
any  amendments  or  supplements  thereto  which  are  deemed  necessary  by  the  General  Manager,  in 
consultation  with  the  City  Attorney. 

Section  6.  Official  Notice  of  Sale  and  Notice  of  Intention  to  Sell.  In  connection  with  the 
sale  of  any  series  of  the  Bonds  by  competitive  sale:  (i)  the  proposed  form  of  Official  Notice  of 
Sale  inviting  bids  for  the  Bonds,  submitted  to  this  Commission  is  hereby  approved,  with  such 
additions,  changes  and  corrections  thereto  as  the  General  Manager  shall  require  or  approve;  (ii) 
sealed  proposals  shall  be  received  on  such  date  or  dates  as  shall  be  selected  by  the  General 
Manager  for  the  purpose  of  the  sale  of  the  Bonds,  the  interest  rate  or  rates  of  which  will  be 
designated  in  the  bid,  in  accordance  with  the  terms  and  conditions  of  the  Official  Notice  of  Sale; 
(iii)  the  General  Manager  is  hereby  authorized  to  award  the  Bonds  to  the  highest  responsible 
bidder,  so  long  as  such  bid  shall  provide  an  interest  rate  to  the  Commission  of  not  to  exceed 
twelve  percent  (12%)  per  annum,  and  the  price  to  be  paid  to  the  Commission  for  such  series  of 
Bonds  shall  be  within  the  limitations  as  to  maximum  or  minimum  discount  or  premium  as  may 
be  provided  for  in  the  Official  Notice  of  Sale;  (iv)  if  such  true  interest  cost  and  price  are 
acceptable  to  the  General  Manager  and  satisfy  the  foregoing  criteria  (including  the 
determinations  relating  to  the  true  interest  cost  set  forth  in  Section  2  hereof),  the  General 
Manager  is  hereby  authorized  and  directed  to  accept,  on  behalf  of  the  Commission,  the  best 
responsive  bid  for  such  series  of  Bonds;  (v)  the  Financial  Advisors  are  hereby  authorized  and 
directed  to  cause  to  be  distributed  to  prospective  bidders  for  such  series  of  Bonds  copies  of  the 
Official  Notice  of  Sale,  subject  to  such  corrections,  revisions  or  additions  as  may  be  acceptable 
to  the  General  Manager,  including  determination  of  the  principal  amount  of  a  series  of  the  Bonds 
to  be  sold  at  such  time;  (vi)  the  Secretary  of  the  Commission  is  directed  to  file  a  copy  of  said 
form  of  Official  Notice  of  Sale  with  the  minutes  of  this  meeting;  (vii)  the  General  Manager  or  his 
designee  is  hereby  authorized  and  directed  to  publish  a  Notice  of  Intention  to  Sell  relating  to 
each  such  series  of  Bonds;  and  (viii)  the  General  Manager  is  hereby  authorized  and  directed  to 
cause  said  Notice  of  Intention  to  Sell,  to  be  published  once  at  least  five  days  before  the  date  of 
sale  of  the  respective  series  of  Bonds  in  a  financial  newspaper  of  general  circulation  in  the  City 
and  in  a  financial  publication  generally  circulated  throughout  the  State  or  reasonably  expected  to 
be  disseminated  among  prospective  bidders  for  the  Bonds. 


Section  7.  Negotiated  Sale  of  Bonds.  The  General  Manager  is  hereby  authorized  and 
directed  to  determine  the  terms  of  sale  of  the  Bonds  by  negotiated  sale  if  he  deems  a  negotiated  sale 
to  be  appropriate  and  in  the  best  financial  interest  of  the  Commission,  and  to  select  one  or  more 
underwriters  to  purchase  the  Bonds,  provided,  however,  that  if  the  General  Manager  determines 
that  the  Bonds  shall  be  sold  by  negotiated  sale,  the  selection  of  underwriters,  the  form  of  bond 
purchase  contract  and  related  terms  of  such  sale  shall  be  subject  to  further  approval  by  resolution 
of  this  Commission. 

Section  8.  Continuing  Disclosure  Certificate.  The  proposed  form  of  Continuing 
Disclosure  Certificate  for  the  Bonds,  submitted  to  this  Commission,  is  hereby  approved.  The 
General  Manager  or  the  General  Manager's  designee  is  hereby  authorized  and  directed  to 
execute  said  Continuing  Disclosure  Certificate,  substantially  in  the  form  submitted  to  this 
Commission,  with  such  additions,  changes  and  corrections  thereto  as  the  General  Manager  shall 
approve,  in  consultation  with  the  City  Attorney.  The  Secretary  of  the  Commission  is  directed  to 
file  a  copy  of  said  form  of  Continuing  Disclosure  Certificate  with  the  minutes  of  this  meeting. 

Section  9.  Revenue  Bond  Oversight  Committee.  The  General  Manager  is  hereby 
authorized  to  make  the  deposit  for  the  benefit  of  the  Revenue  Bond  Oversight  Committee 
O'RBOC")  required  by  Article  5A.31(d)  of  the  Administrative  Code,  provided  that  any  amounts 
so  paid  from  the  proceeds  of  Bonds  that  have  not  been  spent  by  RBOC  in  connection  with  such 
Bonds  (as  contemplated  by  Article  5A.31(c)  of  the  Administrative  Code)  within  36  months  of 
the  date  of  issuance  of  such  Bonds  shall  be  returned  to  the  Commission  for  deposit  into  the 
Capital  Projects  Fund  and  expended  by  the  Commission  to  acquire  and  construct  Capital 
Projects. 

Section  10.  Submittal  to  Board  for  Approval.  The  General  Manager  is  hereby  authorized 
and  directed  to  submit  to  the  Board  this  resolution  and  the  documents  relating  to  the  issuance  of 
the  Bonds  and  the  Board  is  requested  to  adopt  an  ordinance  to  approve  the  issuance  of  the  Bonds 
to  finance  and  refinance  the  Capital  Projects  as  required  by  the  Charter.  The  General  Manager  is 
hereby  further  authorized  and  directed  to  submit  to  the  Board  this  resolution  and  all  such 
documents  and  information  as  are  necessary  in  furtherance  of  the  Board's  adoption  of  such 
ordinance  approving  the  issuance  of  the  Bonds  and  the  Capital  Projects. 

Section  1 1 ,  General  Authority.  The  officers  of  this  Commission,  the  General  Manager, 
the  Assistant  General  Manager,  Business  Services  and  Chief  Financial  Officer  of  the 
Commission  and  the  officers  of  the  Commission  are  hereby  authorized  and  directed,  each  acting 
alone,  for  and  in  the  name  and  on  behalf  of  this  Commission,  to  execute  and  deliver  any  and  all 
documents,  certificates  and  representations,  including,  but  not  limited  to,  signature  certificates, 
no-litigation  certificates,  tax  certificates,  letters  of  representation  relating  to  book-entry 
registration,  and  certificates  concerning  the  contents  of  the  Preliminary  Official  Statement  and 
the  Official  Statement,  to  contract  for  municipal  bond  insurance  for  all  or  a  portion  of  the  Bonds 
if  determined  to  be  beneficial,  to  contract  for  a  surety  bond  for  the  required  reserve  for  the  Bonds 
if  determined  to  be  beneficial,  to  do  any  and  all  things  and  take  any  and  all  actions  which  may  be 
necessary  or  advisable,  in  their  discretion,  to  effectuate  the  issuance  and  sale  of  the  Bonds,  the 
financing  of  the  Capital  Projects  and  the  actions  which  the  Commission  has  approved  in  this 
resolution.  The  General  Manager  is  authorized  to  delegate  any  of  the  responsibilities  or  duties 
set  forth  in  this  resolution  to  the  Assistant  General  Manager,  Business  Services  and  Chief 
Financial  Officer  of  the  Commission. 


Section  12.  Ratification.  All  actions  heretofore  taken  by  the  officials,  employees  and 
agents  of  the  Commission  with  respect  to  the  sale  and  issuance  of  the  Bonds  are  hereby 
approved,  confirmed  and  ratified. 

Section  13.  Effective  Date.  This  resolution  shall  take  effect  from  and  after  its  adoption. 

PASSED  AND  ADOPTED  on  February  9,  2010,  by  the  following  vote: 
AYES:  4  (Crowley  Vietor,  Caen,  Moran) 
NOES:  0 


Secretary  of  the  Public  Utilities  Commission 
of  the  City  and  County  of  San  Francisco 


APPROVED  AS  TO  FORM: 
DENNIS  J.  HERRERA,  City  Attorney 


Deputy  City  Attorney 


CERTIFICATE  OF  SECRETARY 


I,  Michael  Housh,  Secretary  of  the  Public  Utilities  Commission  of  the  City  and  County  of 
San  Francisco,  hereby  certify  that  the  foregoing  is  a  full,  true  and  correct  copy  of  Resolution  No. 
10-0022  duly  adopted  at  the  regular  meeting  of  the  Public  Utilities  Commission,  duly  and 
regularly  held  on  February  9,  2010,  of  which  meeting  all  of  the  members  of  said  Commission 
had  due  notice. 

I  further  certify  that  at  least  72  hours  prior  to  such  meeting  I  caused  to  be  delivered  to  the 
Documents  Department  of  the  San  Francisco  Public  Library  two  copies  of  the  agenda  for  such 
meeting  to  be  posted  immediately  upon  receipt  by  such  Department  at  the  place  designated  by 
the  City  Librarian  for  the  posting  of  agenda  in  the  central  public  library,  which  place  is 
accessible  to  the  public  in  accordance  with  Section  8.16  of  the  Administrative  Code  of  the  City 
and  County  of  San  Francisco,  and  that  a  brief  description  of  such  resolution  appeared  as  an  item 
on  such  agenda. 

I  further  certify  that  I  have  carefully  compared  the  foregoing  copy  with  the  original 
minutes  of  said  meeting  on  file  and  of  record  in  my  office;  that  said  copy  is  a  full,  true  and 
correct  copy  of  the  original  resolution  adopted  at  said  meeting  and  entered  in  said  minutes;  and 
that  said  resolution  has  not  been  amended,  modified  or  rescinded  in  any  manner  since  the  date  of 
its  adoption,  and  the  same  is  now  in  full  force  and  effect. 

IN  WITNESS  WHEREOF,  I  have  executed  this  certificate  and  affixed  the  seal  of  the 
Public  Utilities  Commission  of  the  City  and  County  of  San  Francisco  thereto  this  February  10, 
2010. 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  10-0023 


WHEREAS,  The  Treasure  Island  Development  Authority  ("TIDA")  was  created 
in  1997  to  assume  responsibility  for  the  redevelopment  of  Treasure  Island  and  Yerba 
Buena  Island  anticipated  in  connection  with  the  transfer  of  such  property  by  the  United 
States  Navy  (the  "Project");  and 

WHEREAS,  In  December  2009  TIDA  reached  an  understanding  with  the  United 
States  Navy  on  the  terms  of  a  conveyance  agreement  relating  to  the  proposed  Project;  and 

WHEREAS,  As  a  result  of  such  understanding,  staff  from  the  Mayor's  office  and 
TIDA  reasonably  anticipate  that  Project  approvals  and  transfer  of  such  property  will  be 
considered  by  the  relevant  decisionmakers  in  early  2011,  subject  to  required 
environmental  review,  and  therefore  it  is  prudent  to  take  action  now  to  prepare  for  such 
actions  as  described  in  this  Resolution;  and 

WHEREAS,  Commission  and  TIDA  staff  have  engaged  in  planning  and  analysis 
regarding  the  development  of  utility  facilities  to  serve  the  proposed  Project  upon  its 
completion;  and 

WHEREAS,  Such  discussions  have  emphasized  the  sustainability  objectives  of 
the  Project  and  the  opportunity  for  the  Commission  to  identify  and  implement  innovative 
approaches  to  proposed  Project  infrastructure  that  will  assist  in  reducing  the  greenhouse 
gas  emissions  and  potable  water  consumption  resulting  from  the  Project  and  in  so  doing 
further  the  Commission's  progress  towards  its  sustainability  objectives;  and 

WHEREAS,  As  a  result  of  such  discussions,  staff  has  proposed  an  exclusive 
negotiating  agreement,  a  form  of  which  is  on  file  with  the  Commission  Secretary  (the 
"ENA"),  by  which  the  parties  would  negotiate  for  (1)  the  transfer  to  SFPUC  of 
approximately  four  to  six  acres  of  land  in  a  mutually  acceptable  location  for 
infrastructure  improvements  in  furtherance  of  the  sustainability  objectives  for  the 
proposed  Project,  (2)  the  financing,  construction,  ownership  and  operation  of  a  new 
wastewater  treatment  plant  and  recycled  water  plant,  and  (3)  other  ancillary  utility-related 
matters;  and 

WHEREAS,  As  set  forth  in  the  proposed  ENA,  the  consideration  for  TIDA's 
agreement  to  negotiate  with  respect  to  the  future  use  of  land,  is  the  Commission's 
agreement  to  expend  resources  to  develop  plans  for  the  financing,  construction  and 
operation  of  wastewater  treatment  and  recycled  water  facilities  to  serve  the  Project;  and 

WHEREAS,  As  further  set  forth  in  the  proposed  ENA,  the  SFPUC  and  TIDA 
intend,  through  exclusive  negotiations,  to  identify  the  actions  and  activities  that  would  be 
necessary  to  enter  into  and  perform  under  any  agreement  relating  to  the  property  transfer 
or  the  Project  utility  infrastructure,  in  order  to  facilitate  meaningful  environmental  review 
under  California  Environmental  Quality  Act  ("CEQA")  as  appropriate  for  such  actions 
and  activities;  and 


WHEREAS,  No  final  agreement  as  to  the  matters  set  forth  in  the  proposed  ENA 
will  be  approved  by  the  parties  before  the  completion  of  environmental  analysis  required 
under  CEQA,  and  the  Commission's  consideration  and  review  of  that  analysis,  and 
adoption  of  findings  as  required  by  CEQA;  now,  therefore,  be  it 

RESOLVED,  That  this  Coriimission  hereby  authorizes  the  General  Manager  of 
the  San  Francisco  Public  Utilities  Commission  to  execute  an  Exclusive  Negotiating 
Agreement  with  TIDA,  substantially  as  set  forth  in  the  form  on  file  with  the  Commission 
Secretary,  with  such  amendments  that  the  General  Manager,  in  consultation  with  the  City 
Attorney,  deems  necessary  to  effect  the  Commission's  intent  and  SFPUC's  interests. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   February  9,  2010  


Secretary,  Public  Utilities  Commission 


San  Francisco  Public  Utilities  Commission 
City  and  County  of  San  Francisco 


WATER 

POWER 


Gavin  Newsom 
MAYOR 

AGENDA 

SPECIAL  MEETING 

(Noticed  December  30,  2009) 

Thursday,  February  11,  2010 

1:00  P.M. 
1155  Market  Street,  Room  402 
NOTE  DIFFERENT  DAY/TIME/LOCATION 
THAN  REGULAR  MEETINGS 

COMMISSIONERS 

F.X.  Crowley,  President 
Francesca  Vietor,  Vice  President 
Ann  Moller  Caen,  Commissioner 

Juliet  Ellis,  Commissioner 
Anson  B.  Moran,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 


Ed  Harrington 
GENERAL  MANAGER 


Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 


The  Public  Utilities  Commission  meeting  will  be  held  in  Room  402,  1 155  Market  Street,  San 
Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible 
MUNI  lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to 
Market  and  Van  Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For 
information  about  MUNI  accessible  services  call  (415)  923-6142.  There  is  accessible  curbside 
parking  adjacent  to  City  Hall  on  Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the 
Veterans  Building  at  401  Van  Ness  Avenue  adjacent  to  Davies  Hall  and  the  War  Memorial 
Complex. 

1 155  Market  Street  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  Assistive 
listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing  room  and  closed 
captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language  interpreters,  and 
other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael  Housh, 
Commission  Secretary,  at  (415)  554-3165  or  by  Email  mhouslvffisfwater.org  to  make 
arrangements  for  any  of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting 
will  help  to  ensure  availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental 
illnesses,  multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are 
reminded  that  other  attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help 
the  City  accommodate  these  individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public. 
Commissions,  boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the 
people's  business.  This  ordinance  assures  that  deliberations  are  conducted  before  the  people  and 
that  City  operations  are  open  to  the  people's  review.  For  more  information  on  your  rights  under 
the  Sunshine  Ordinance  or  to  report  a  violation  of  the  ordinance,  contact  the  Sunshine  Ordinance 
Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton  B.  Goodlett  Place,  San  Francisco,  CA  94102- 
4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554-7854;  E-mail:  sotfffsfgov.ora.  Copies 
of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the  Sunshine  Task  Force,  the  San 
Francisco  Public  Library  and  on  the  City's  website  at  vww.sfcov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are 
prohibited  at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the 
meeting  room  of  any  person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other 
similar  sound-producing  electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative 
action  may  be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental 
Conduct  Code  §2. 1 00]  to  register  and  report  lobbying  activity.  For  more  information  about  the 
Lobbyist  Ordinance,  please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness 
Avenue,  Suite  3900,  San  Francisco,  CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317; 
web  site  at  vvvvvv. a feov.org/eth ics. 
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1.     Call  to  Order 


2.     Roll  Call 


PUBLIC  HEARING 


Annual  Budgets  -  Operating  &  Capital 

3.  Public  Hearing  to  consider  the  adoption  of  the  Annual  Operating  and  Capital 
Budgets  for  the  enterprises  and  bureaus  under  the  jurisdiction  of  the  San 
Francisco  Public  Utilities  Commission  for  the  FY  2010-11  and  FY  2011-12, 
two-year  period,  and  possible  action  to  approve  the  proposed  budgets. 

(Rydstrom) 

(Persons  who  are  unable  to  attend  the  public  hearings  may  submit  to  the  City,  by 
the  time  the  proceedings  begin,  written  comments  regarding  the  subject  of  the 
hearing.  These  comments  will  be  brought  to  the  attention  of  the  Commission  and 
will  become  a  part  of  the  official  public  record.  Written  comments  can  be  sent  to: 
Michael  Housh,  Commission  Secretary,  San  Francisco  Public  Utilities  Commission, 
1 155  Market  Street,  1 1th  Floor,  San  Francisco,  CA  94103). 

(Continued  from  the  Special  Meetings  of  January  14,  January  21,  and 
February  4,  2010.) 

Capital  Plan 

4.  Public  Hearing  to  consider  the  adoption  of  the  SFPUC  10- Year  Capital  Plan  for 

FY  20 1 0- 1 1  though  FY  20 1 9-20,  and  possible  action  to  approve.  {Rydstrom) 


Capital  Plan  -  Project  Budgets  &  Funding  Authorizations 

5.     Discussion  and  possible  action  to  recommend  introduction  and  adoption  of 
SFPUC  Supplemental  Appropriation  of  $1,647,249,198,  including 
$1,448,149,337  of  capital  project  funding  and  $199,099,861  for  related  financing 
costs,  for  the  Water  Enterprise's  Water  System  Improvement  Program 
(WSIP),  consistent  with  the  first  two  years  of  the  SFPUC's  10- Year  Capital  Plan, 
FY  2010-1 1  and  FY  201 1-12;  and  authorizing  the  General  Manager  to  submit  to  the 
Board  a  proposed  Ordinance  authorizing  the  issuance  of  not  to  exceed 
$1,675,724,038  aggregate  principal  amount  of  Water  Revenue  Bonds  under  the 
terms  of  Proposition  E  (November  2002);  provided,  however,  the  General  Manager 
shall  return  to  this  Commission  and  the  Board  for  a  subsequent  discretionary 
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approval  of  any  disclosure  and  security  documents  prepared  in  connection  with  the 
issuance  of  such  Bonds..  {Rydstrom) 


6.     Discussion  and  possible  action  to  recommend  introduction  and  adoption  of 
SFPUC  Supplemental  Appropriations  totaling  $378,547,075,  including  Water 
Enterprise  funding  of  $30,483,021  for  capital  projects  that  are  above  the  scope  of 
the  WSIP,  and  $348,064,054  for  the  Wastewater  Enterprise,  both  including 
related  financing  costs  and  consistent  with  the  first  two  years  of  the  SFPUC's  10- 
Year  Capital  Plan,  FY  2010-1 1  and  FY  201 1-12;  and  authorizing  the  General 
Manager  to  submit  to  the  Board  proposed  Ordinance(s)  authorizing  the  issuance  of 
not  to  exceed  $30,483,021  aggregate  principal  amount  of  Water  Revenue  Bonds 
and  $297,756,235  aggregate  principal  amount  of  Wastewater  Revenue  Bonds  under 
the  terms  of  Proposition  E  (November  2002);  provided,  however,  the  General 
Manager  shall  return  to  this  Commission  and  the  Board  for  a  subsequent 
discretionary  approval  of  any  disclosure  and  security  documents  prepared  in 
connection  with  the  issuance  of  such  Bonds. 
{Rydstrom) 


Financial  Plan 

7.     Public  hearing  to  consider  the  adoption  of  the  SFPUC  10- Year  Financial  Plan  for 
FY  2010-1 1  through  FY  2019-20,  and  possible  action  to  approve.  {Rydstrom) 


Utility  Rates  -  Wholesale  Customers  Only 

8.  Motion  to  calendar  the  Public  Hearing  on  March  23,  2010  to  consider  the 
adoption  of  Wholesale  Water  Rates  for  FY  2010-11,  effective  July  1,  2010.. 

{Rydstrom) 

Policy  Statements 

9.  Discussion  and  possible  action  to  adopt  the  following  Policy  Statements: 

a)  Reserves  Policy  (Rydstrom) 

b)  Debt  Policy  (Rydstrom) 

c)  GoSolarSF  Funding  Priorities  Policy  {Hale) 


ADJOURNMENT 
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City  and  County  of  San  Francisco 

Public  Utilities  Commission 
1155  Market  Street,  1 1th  Floor 
San  Francisco,  CA  94103 


NOTICE 

The  Special  FV  2010-2012  SFPUC  Commission  Budget  Workshops  at  1155  Market  Street, 
Room  402  are  scheduled  for  1:00  PM  on  January  14th,  January  21st,  and  February  4th  and 
February  11th. 
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SAN  FRANCISCO  PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


Gavin  Newsom 
MAYOR 

MINUTES 

SPECIAL  MEETING 
(Noticed  December  30,  2009) 
Thursday,  February  1 1,  2010 
1:00  P.M. 
1155  Market  Street,  Room  402 
NOTE  DIFFERENT  DAY/TIME/LOCATION 
THAN  REGULAR  MEETINGS 

COMMISSIONERS 

F.X.  Crowley,  President 
Francesca  Vietor,  Vice  President 
Ann  Moller  Caen,  Commissioner 

Juliet  Ellis,  Commissioner 
Anson  B.  Moran,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 


Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 

Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-31 65. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


1 .     Call  to  Order 


The  concluding  meeting  of  the  FY  2010-201 1  -  FY  201 1-2012  Budget  Workshops  was 
called  to  order  at  1  10PM. 

2.     Roll  Call 

Present  were  President  Crowley,  Commissioner  Caen,  and  Commissioner  Moran. 
Vice  President  Vietor  joined  the  meeting  at  1:14P.M. 
Commissioner  Ellis  was  excused. 

Commissioner  Caen  assumed  the  Chair  for  this  final  FY  201 0-1 1  and  FY  201 1-12 
Budget  Workshop. 

PUBLIC  HEARING 


Annual  Budgets  -  Operating  &  Capital 

3.     Public  Hearing  to  consider  the  adoption  of  the  Annual  Operating  and  Capital 
Budgets  for  the  enterprises  and  bureaus  under  the  jurisdiction  of  the  San 
Francisco  Public  Utilities  Commission  for  the  FY  2010-11  and  FY  2011-12, 
two-year  period,  and  possible  action  to  approve  the  proposed  budgets. 

(Rydstrom) 

(Persons  who  are  unable  to  attend  the  public  hearings  may  submit  to  the  City,  by 
the  time  the  proceedings  begin,  written  comments  regarding  the  subject  of  the 
hearing.  These  comments  will  be  brought  to  the  attention  of  the  Commission  and 
will  become  a  part  of  the  official  public  record.  Written  comments  can  be  sent  to: 
Michael  Housh,  Commission  Secretary,  San  Francisco  Public  Utilities  Commission, 
1 155  Market  Street,  1 1th  Floor,  San  Francisco,  CA  94103). 

(Continued  from  the  Special  Meetings  of  January  14,  January  21 ,  and  February  4, 
2010.) 

Chief  Financial  Office  Todd  Rydstrom  noted  that  this  year  marked  the  first  time  that  the 
SFPUVC  would  adopt  a  two-year  budget.  Mr.  Rydstrom  reported  that  the  Annual 
Budget  for  FY  201 0-201 1  would  be  $620  Million,  and  in  FY  201 1  -201 2  the  Annual 
Budget  would  rise  to  $654  million.  The  S.F.P.U.C.  CFO  reported  that  the  next  step 
following  approval  of  the  proposed  Budgets  by  the  Commission  would  be  that  it  would 
be  forwarded  to  the  Mayor's  Budget  Office  in  the  next  step  in  the  budget  process.. 

Commissioner  Moran  expressed  a  desire  for  staff  to  develop  a  simple  easy  to 
understand  and  easy  to  update  document  that  contained  the  kinds  of  useful  budget  and 
expenditures  information  that  would  demonstrate  to  our  ratepayers  that  the  S.F.P.U.C. 
was  managing  their  money  and  its  resources  in  the  most  efficient  and  beneficial  way 
that  provided  regular  readily  understandable  assurance  of  our  due  diligence. 


Commissioner  Moran  requested  an  amendment  to  the  budget  that  would  move  funding 
for  energy  efficiency  projects  in  Enterprise  Departments,  as  they  have  sufficient  funds 
for  their  own  projects  as  well  as  pay  a  full  rate  for  their  power.  Commissioner  proposed 
instead  that  energy  efficiency  projects  be  focused  on  General  Fund  departments  that 
could  produce  a  more  significant  impact.  Mr.  Rydstrom  identified  $1  million  in 
allocations  for  this  purpose  and  asked  Commissioner  Moran  if  what  he  proposed  was  to 
shift  the  identified  $1  million  in  energy  efficiency  funding  from  them  to  similar  purposes 
in  the  General  Fund  Department  that  were  significantly  less  able  to  make  these 
necessary  and  beneficial  changes  on  their  own.  Commissioner  Moran  confirmed  that 
was  his  goal  and  indicated  that  how  staff  determined  best  to  do  so  was  at  their 
discretion. 

In  response  to  questions  by  Commissioner  Caen,  AGM  Hale  explained  that  energy 
efficiency  funds  for  Enterprise  Department  had  been  used  for  a  variety  of  purposes 
principally  for  energy  audits.  In  response  to  a  fo9llow  up  question  by  Commissioner 
Caen,  Ms.  Hale  confirmed  that  the  Enterprise  Departments  did  have  capital  funds  of 
their  own  that  they  could  choose  to  apply  to  this  purpose  and  that  some  such  as  the 
Airport  were  more  sophisticated  in  doing  so  than  other  such  as  Muni  that  was  less 
focused  on  energy  efficiency  efforts.  Ms.  Hale  asked  the  Commissioners  if  this  change 
would  impact  ongoing  project  or  those  projects  that  were  for  tenants  of  city  department. 
Commissioner  Moran  agreed  that  providing  this  service  to  tenants  was  reasonable  but 
that  his  main  purpose  was  to  have  the  Enterprise  departments  should  be  doing  their 
own  Commissioner  Moran  suggested  on  going  project  continue  to  a  natural  breaking 
point  when  it  could  be  turned  over  to  them  to  carry  forward.  In  answer  to  questions  from 
Vice  President  Vietor,  Ms.  Hale  explained  that  these  funds  were  not  only  used  for  audits 
but  sometimes  also  for  design  works  that  their  use  was  uneven.  Vice  President  Vietor 
offered  a  suggestion  that  where  very  significant  energy  savings  were  the  result  of  our 
work  with  Enterprise  Departments  Mr.  Rydstrom  suggested  a  clarification  that  the 
transfer  be  from  the  Enterprise  Rate  paying  departments  would  capture  Commissioner 
Moran's  purpose.  Commissioner  Moran  noted  his  basic  point  was  to  focus  on  energy 
efficiency  expenditure  on  where  we  are  providing  the  most  resource  for  the  smallest 
return.  AGM  Hale  suggest  reallocation  of  $700,000  of  these  funds  and  retain  $300,000 
so  that  some  funding  would  be  available  to  do  energy  efficiency  work  that  was  beneficial 
to  the  Enterprise  Department,  or  their  tenants,  and  the  S.F.P.U.C.  President  Crowley 
asked  if  this  was  in  fact  the  general  approach.  Ms.  Hale  confirmed  that  there  had  been  a 
gradual  shift  of  this  funding  toward  General  Fund  Departments  which  were  now 
allocated  $3  million  to  the  $1  million  for  Enterprise  Department  for  energy  efficiency 
work.  In  response  to  questions  by  Vice  President  Vietor,  AGM  Hale  explained  that 
initially  the  programs  were  focused  on  those  City  Departments  that  had  resources,  and 
readily  identified  needs  which  were  able  to  take  action  on  energy  efficiency  proposals 
we  provided  to  them.  General  Manager  Harrington  suggested  that  a  series  of 
Controller's  Office  audits  of  departmental  energy  efficiency  we  had  requested  might 
actually  illuminate  this  question  and  provide  guidance  as  to  where  to  ultimately  place 
these  funds.  Mr.  Harrington  suggested  moving  $700,000  to  the  General  Fund 
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Department's  budget  line  and  holding  it  until  the  results  of  the  Controller's  Audits 
provide  useful  information  about  how  best  these  funds  might  be  applied. 

Commissioner  Moran  agreed  that  providing  this  $700,000  toward  the  General  Fund 
Department'  energy  efficiency  efforts  would  satisfy  his  proposal.  Ms.  Hale  requested 
and  received  clarification  from  the  Commissioners  that  ongoing  projects  could  continue 
as  had  been  described. 

In  answer  to  Mr.  Rydstrom's  query,  Commissioner  Moran  proposed  that  this 
amendment  be  made  in  both  of  the  two  budgets  under  consideration.  Mr.  Rydstrom 
then  indicated  that  $700,000  in  energy  efficiency  funds  would  be  shifted  from  allocations 
for  the  Enterprise  Departments  to  those  for  the  General  Fund  Departments  and  the 
related  budget  documents  would  be  changed  to  reflect  this  change. 

Vice  President  Vietor  suggested  that  consideration  be  given  to  a  resolution  requesting 
that  the  Board  of  Supervisors  adopt  policies  that  would  push  General  Fund  City 
Departments  to  actively  pursue  energy  efficiency  measures, 

Vice  President  Vietor  requested  a  budget  change  to  shift  budget  for  staffing  for  two 
additional  positions  for  stormwater  management  and  low  impact  design.  Mr.  Harrington 
suggested  a  shift  of  the  needed  amount  from  the  operating  budget  and  leaving  the 
capital  allocations  unchanged  and  then  consider  it  again  as  better  information  became 
available.  Mr.  Rydstrom  suggested  retaining  two  additional  off  budget  positions  in  the 
capital  allocation.  Mr.  Harrington  noted  the  total  amount  of  money  allocated  would  not 
change  and  this  would  achieve  Vice  President  Vietor's  purpose  without  adding  two  new 
positions.  Vice  President  Vietor  agreed  that  staff  could  best  determine  what 
classification  these  positions  might  be. 

In  response  to  questions  by  Vice  President  Vietor,  AGM  Hale  explained  how  the 
concept  of  "decoupling"  as  a  means  of  protection  from  revenue  impacts  resulting  for 
effective  energy  efficiency  that  was  of  more  policy  use  for  investor  owned  or  private 
utilities  than  a  public  agency  such  as  the  S.F.P.U.C.  which  has  public  policy  objective  to 
encourage  energy  efficiency  despite  some  impact  on  revenues  result  from  doing  so.  Ms. 
Hale  confirmed  that  expenditures  of  capital  funds  throughout  the  city  understood  that 
long-term  operating  costs  would  go  down  as  more  department  staff  became  LEED 
certified. 

In  response  to  a  question  by  Commissioner  Caen  regarding  the  amending  procedure, 
Mr.  Harrington  indicated  staff  had  recorded  the  Commissioner's  acceptance  of  both 
Commissioner  Moran  and  Vice  President  Vietor's  proposed  budget  changes  in  both 
proposed  budgets  without  objection.  Mr.  Rydstrom  explained  the  Budgets  would  be 
amended  to  reflect  what  was  changed. 

Moved  by  Commissioner  Moran,  seconded  by  President  Crowley  to  adopt  the  following 
resolution  as  amended;  passed  (4-0  AYE  Crowley,  Vietor,  Caen,  and  Moran) 
unanimously  Resolution  No.  10-0024 
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Capital  Plan 


At  the  request  of  Commissioner  Caen  Agenda  items  #4  and  Agenda  Item  #6  were 
called  up  out  of  order  together. 

4.  Public  Hearing  to  consider  the  adoption  of  the  SFPUC  1 0-Year  Capital  Plan  for 

FY  201 0-1 1  though  FY  201 9-20,  and  possible  action  to  approve.  {Rydstrom) 

Public  comment 

Mr.  John  Hummel  BAWSCA  noted  that  BAWSCA  had  submitted  20  questions  to  Mr. 
Rydstrom's  staff  which  had  replied  to  them  in  a  timely  and  complete  manner.  Mr. 
Hummel  reported  that  this  was  the  14th  successive  year  he  had  participated  in  the 

5.  F.P.U.C.  Budget  process  on  behalf  of  the  wholesale  customers  and  that  during  that 
time  the  information  and  materials  has  improved  year  by  year,  noting  particularly  the 
value  of  the  Commissioners  active  engagement  and  questions  that  frequently 
anticipated  his  own,  during  the  budget  process  that  provided  an  excellent  result.  Mr. 
Hummel  proposed  two  suggestions  for  possible  improvements  in  the  budget  process  in 
follow  up  to  a  point  raised  by  Commissioner  Moran  earlier  in  the  budget  process.  Mr. 
Hummel  reported  Commissioner  Moran  noted  how  easy  staff  had  made  going  through 
the  budget  which  Mr.  Hummel  noted  reflected  the  relatively  benign  nature  of  change 
with  less  than  1%  increase  on  the  water  side  and  3%  on  wastewater.  Mr.  Hummel 
additionally  observed  his  firm  suggestion  would  be  to  make  more  apparent  the  reported 
accomplishments  of  the  various  enterprises,  citing  a  point  reported  by  AGM  Ritchie  that 
did  not  take  note  of  what  had  not  been  accomplished  as  ell  as  those  that  had.  This 
might  be  best  done  by  including  things  that  had  not  worked  or  what  needed 
improvement  slide  in  the  budget  presentation  with  reference  back  to  the  benchmarks 
from  prior  years.  Next,  Mr.  Hummel  recommended  with  new  discretionary  proposals 
brought  forward  in  the  budget  by  staff  noting  there  were  38  such  proposals  totaling  $50 
million  with  most  going  into  reserves  but  with  $13  million  in  new  expenditures  for  various 
proposals,  and  suggesting  that  there  was  little  discussion  of  the  level  of  necessity  for 
each  or  alternatives  which  he  thought  might  be  beneficial.  Mr.  Hummel  concluded  by 
reporting  that  he  was  serving  as  a  volunteer  docent  for  a  bicycle  tour  on  the  Crystal 
Springs  Trail  and  invited  the  Commissioners  to  join  in. 

Commissioner  Caen  thanked  Mr.  Hummel  for  his  insightful  and  very  helpful 
observations  and  suggestions  and  BAWSCA's  very  helpful  engagement  in  this  process. 

Moved  by  President  Crowley,  seconded  by  Commissioner  Moran  to  adopt  the  following 
resolutions  as  amended;  passed  (4-0  AYE  Crowley,  Vietor,  Caen,  and  Moran) 
unanimously.  Resolution  No.  10-0025 

6.  Discussion  and  possible  action  to  recommend  introduction  and  adoption  of 
SFPUC  Supplemental  Appropriations  totaling  $378,547,075,  including  Water 
Enterprise  funding  of  $30,483,021  for  capital  projects  that  are  above  the  scope  of 
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the  WSIP,  and  $348,064,054  for  the  Wastewater  Enterprise,  both  including 
related  financing  costs  and  consistent  with  the  first  two  years  of  the  SFPUC's  10- 
Year  Capital  Plan,  FY  2010-11  and  FY  2011-12;  and  authorizing  the  General 
Manager  to  submit  to  the  Board  proposed  Ordinance(s)  authorizing  the  issuance  of 
not  to  exceed  $30,483,021  aggregate  principal  amount  of  Water  Revenue  Bonds 
and  $297,756,235  aggregate  principal  amount  of  Wastewater  Revenue  Bonds 
under  the  terms  of  Proposition  E  (November  2002);  provided,  however,  the 
General  Manager  shall  return  to  this  Commission  and  the  Board  for  a  subsequent 
discretionary  approval  of  any  disclosure  and  security  documents  prepared  in 
connection  with  the  issuance  of  such  Bonds.  (Rydstrom) 


Moved  by  President  Crowley,  seconded  by  Commissioner  Moran  to  adopt  the  following 
resolutions  as  amended;  passed  (4-0  AYE  Crowley,  Vietor,  Caen,  and  Moran) 
unanimously.  Resolution  No.  10-0026 


Capital  Plan  -  Project  Budgets  &  Funding  Authorizations 

5.     Discussion  and  possible  action  to  recommend  introduction  and  adoption  of 
SFPUC  Supplemental  Appropriation  of  $1,647,249,198,  including 
$1,448,149,337  of  capital  project  funding  and  $199,099,861  for  related  financing 
costs,  for  the  Water  Enterprise's  Water  System  Improvement  Program  (WSIP), 

consistent  with  the  first  two  years  of  the  SFPUC's  10- Year  Capital  Plan,  FY  2010- 
1 1  and  FY  201 1-12;  and  authorizing  the  General  Manager  to  submit  to  the  Board  a 
proposed  Ordinance  authorizing  the  issuance  of  not  to  exceed  $1 ,675,724,038 
aggregate  principal  amount  of  Water  Revenue  Bonds  under  the  terms  of 
Proposition  E  (November  2002);  provided,  however,  the  General  Manager  shall 
return  to  this  Commission  and  the  Board  for  a  subsequent  discretionary  approval 
of  any  disclosure  and  security  documents  prepared  in  connection  with  the  issuance 
of  such  Bonds..  (Rydstrom) 

In  response  to  questions  by  Commissioner  Moran  and  Vice  President  Vietor,  Mr. 
Rydstrom  and  Mr.  Harrington  explained  the  rational  as  well  as  requirements  underlying 
adopting  such  the  1 0  year  plan  and  noted  that  it  was  a  plan  not  an  authorization  and 
that  it  was  adjusted  at  least  annually.  Mr.  Harrington  explained  for  example  there  was 
an  intentional  expansion  of  projected  activities  to  reflect  the  need  for  expanded  repair 
and  replacement  activities  to  move  toward  a  1 00  year  replacement  cycle.  Mr.  Rydstrom 
explained  the  status  of  the  digester  project  funding  in  response  to  a  question  by 
Commissioner  Moran.  In  answer  to  questions  by  Commissioner  Caen,  Mr.  Rydstrom 
and  Mr.  Harrington  explained  the  drop  off  in  regional  cost  after  2015  noting  in  prior 
years  there  were  major  projects  in  Sunol,  Millbrae,  and  CDD,  and  afterward  the 
anticipated  number  dropped  to  0.  Replying  to  Commissioner  Caen,  Mr.  Rydstrom 
reported  the  total  number  of  jobs  directly  or  indirectly  created.  The  Mr.  Rydstrom 
explained  that  the  wastewater  plan  would  be  adjusted  as  the  Commission  determined 


05-6 


February  11,  2010  Budget  Workshop 


the  scale  and  scope  of  that  project.  Mr.  Rydstrom  also  reported  status  of  the  Clean 
Energy  Bonds  was  as  expected  in  answer  to  Commissioner  Caen's  question.  Next,  Mr. 
Rydstrom  walked  the  Commissioners  through  how  staff  proposed  to  address  the 
identified  shortfalls  noting  that  staff  would  bring  back  the  lowest  total  costs  options. 
Additionally,  Mr.  Rydstrom  updated  the  Commissioners  on  the  status  of  obtaining  Hetch 
Hetchy's  own  credit  standing.  In  response  to  Commissioner  Moran's  questions,  Mr. 
Rydstrom  and  Harrington  explained  how  this  worked  out  given  Hetch  Hetchy  Water  and 
Power's  status  as  a  single  entity.  Commissioner  Moran  noted  that  this  debt  might  be  a 
tough  sell  going  forward  and  needed  to  be  carefully  considered  going  forward.  In 
response  to  questions  by  Vice  President  Vietor  about  how  to  address  the  complex  and 
interconnected  issue  rates  subsidies  provided  to  city  departments  Mr.  Harrington 
proposed  to  add  this  topic  to  the  advance  calendar.  In  response  to  questions  by  Vice 
President  Vietor,  Ms.  Hale  outlined  the  status  of  conversion  of  all  of  the  older  streetlight 
and  how  this  related  to  upgrading  P.G.  &  E's  streetlights.  Mr.  Harrington  noted  the 
Mayor  had  challenged  P.G.  &  E  to  modernize  their  streetlights  in  his  State  of  the  City 
address  and  Ms.  Hale  reported  there  did  not  appear  to  be  a  plan  for  P.G.  &  E.  to  do  so 
at  this  point.  Ms.  Hale  explained  the  relationship  based  on  the  Interconnect  agreement 
and  noted  this  was  coming  up  for  renewal.  Commissioner  Moran  asked  that 
descriptions  by  acre  foot  or  kilowatt  hour  be  included  in  future  Enterprise  projects. 
Commissioner  Moran  ask  asked  concerning  providing  natural  gas  as  we  were  currently 
doing  at  Treasure  Island  and  suggested  that  a  business  analysis  be  done  to  determine 
if  this  was  something  we  wanted  to  engage  in.  Commissioner  Caen  and  Vice  President 
Vietor  noted  there  were  other  issues  as  well  as  environmental  questions  as  well. 
Commissioner  Moran  also  suggested  expansion  of  the  GoSolarSF  Program  to  our  retail 
customers  to  attempt  to  recover  some  of  the  benefit.  Commi9ssioer  Moran  also  noted 
more  work  on  our  choices  and  costs  were  involved  in  levels  of  service  in  the  wastewater 
improvement  programs.  Vice  President  Vietor  noted  that  how  to  address  the  rate 
structure  to  city  department  from  a  conservation  perspective  should  be  added  to  items 
on  the  advance  calendar  to  discuss.  Mr.  Harrington  noted  the  challenge  was  to  move  to 
variable  costs  from  fixed. 

Public  comment;  no  comments  were  offered 

Moved  by  Commissioner  Moran,  seconded  by  President  Crowley  to  adopt  the  following 
resolution;  passed  (4-0  AYE  Crowley,  Vietor,  Caen,  and  Moran)  unanimously. 
Resolution  No.  10-0025 


Financial  Plan 

7.     Public  hearing  to  consider  the  adoption  of  the  SFPUC  10- Year  Financial  Plan  for 

FY  201 0-1 1  through  FY  201 9-20,  and  possible  action  to  approve.  {Rydstrom) 

The  Commissioners  acted  to  approve  the  Financial  Plan  by  motion. 
Public  comment  no  comment  was  offered. 
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Moved  by  Vice  President  Vietor,  seconded  by  Commissioner  Moran  to  approve 
adoption  of  the  SFPUC  10-Year  Financial  Plan  for  FY  2010-1 1  through  FY  2019-20; 
passed  (4-0  AYE  Crowley,  Vietor,  Caen,  and  Moran)  unanimously 

Utility  Rates  -  Wholesale  Customers  Only 

8.  Motion  to  calendar  the  Public  Hearing  on  March  23,  2010  to  consider  the 
adoption  of  Wholesale  Water  Rates  for  FY  201 0-1 1 ,  effective  July  1 ,  201 0. 

(Rydstrom) 

The  Commissioners  acted  to  approve  calendaring  the  Public  Hearing  on  March  23, 
2010  to  consider  the  adoption  of  Wholesale  Water  Rates  for  FY  2010-1 1 ,  effective  July 
1,  2010  by  motion. 

Public  comment  no  comment  was  offered. 

Moved  by  Commissioner  Moran,  seconded  by  President  Crowley  to  calendar  the  Public 
Hearing  on  March  23,  2010  to  consider  the  adoption  of  Wholesale  Water  Rates  for  FY 
2010-11,  effective  July  1,  2010;  passed  (4-0  AYE  Crowley,  Vietor,  Caen,  and  Moran) 
unanimously 

Vice  President  Vietor  left  the  meeting  at  3:28  P.M. 

Policy  Statements 

9.  Discussion  and  possible  action  to  adopt  the  following  Policy  Statements: 

a)  Reserves  Policy  (Rydstrom) 
Public  comment  no  comment  was  offered. 

Moved  by  President  Crowley,  seconded  by  Commissioner  Moran  to  adopt  the  following 
resolution;  passed  (3-0  AYE  Crowley,  Caen,  and  Moran)  unanimously. 
Resolution  No.  10-0027 

b)  Debt  Policy  (Rydstrom) 
Public  comment  no  comment  was  offered. 

Moved  by  President  Crowley,  seconded  by  Commissioner  Moran  to  adopt  the  following 
resolution;  passed  (3-0  AYE  Crowley,  Caen,  and  Moran)  unanimously. 
Resolution  No.  10-0028 

c)  GoSolarSF  Funding  Priorities  Policy  (Hale) 
Public  comment  no  comment  was  offered. 
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Moved  by  President  Crowley,  seconded  by  Commissioner  Moran  to  adopt  the  following 
resolution;  passed  (3-0  AYE  Crowley,  Caen,  and  Moran)  unanimously. 
Resolution  No.  10-0029 

There  being  no  additional  business  this  meeting  was  adjourned  at  3:44  P.M. 

ADJOURNMENT 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


10-0024 


WHEREAS,  The  General  Manager  of  the  San  Francisco  Public  Utilities  Commission 
(SFPUC)  and  staff  presented  the  proposed  10- Year  Capital  Plan,  proposed  FY  2010-11  and  FY 
2011-12  Capital  Improvement  Program  and  Programmatic  Project  Budgets  to  the  Commission  at 
special  meetings  held  on  January  14,  21,  and  February  4,  1 1  of  2010,  for  the  Water,  Wastewater, 
and  Hetch  Hetchy  Water  and  Power;  and 

WHEREAS,  The  SFPUC  proposed  Capital  Improvement  Program  and  Programmatic 
Project  Budgets  must  be  submitted  to,  and  approved  by,  Mayor  Gavin  Newsom  and  the  Board  of 
Supervisors;  and 

WHEREAS,  The  SFPUC  General  Manager  recommends  that  the  SFPUC  seek  a 
supplemental  appropriation  for  a  portion  of  the  capital  expenditures  presented  in  the  proposed 
Capital  Improvement  Program  Budgets  for  the  Water  and  Wastewater  Enterprises  in  order  to 
expedite  the  implementation  of  select  public  facility  repair  and  improvement  projects,  including 
the  preparation  and  consideration  of  environmental  analysis  pursuant  to  the  California 
Environmental  Quality  Act  (CEQA)  and  Administrative  Code  Chapter  31,  where  required;  and 

WHEREAS,  This  Commission  has  considered  the  proposed  Fiscal  Years  2010-11  and 
2011-12  Capital  Improvement  Program  Budgets  for  the  Water,  Wastewater,  and  Hetch  Hetchy 
Water  and  Power,  which  total  $584,295,500;  and 

WHEREAS,  This  Commission  has  considered  the  proposed  Fiscal  Years  2010-1 1  and 
201 1-12  Programmatic  Project  Budgets  for  the  Water,  Wastewater,  and  Hetch  Hetchy  Water  and 
Power,  which  cumulatively  total  $24,716,428,  now,  therefore  be  it. 

RESOLVED,  That  this  Commission  hereby  approves  the  Fiscal  Years  2010-1 1  and 
201 1-12  Capital  Improvement  Program  Budget  for  each  Enterprise  as  follows: 


FY  2010-11 


FY  2011-12 


Capital  Improvement  Program 
Water  Enterprise 
Hetch  Hetchy  Water  &  Power 
Wastewater  Enterprise 


$  42,292,000 
$  71,227,000 
$149,275,000 


$  50,097,000 
$  81,344,500 
$190,060,000 


Capital  Improvement  Total 


$262,794,000 


$321,501,500 


and,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  Fiscal  Years  2010-1 1  and  201 1- 


12  Programmatic  Project  Budgets  for  each  Enterprise  as  follows: 


FY  2010-11 


FY  2011-12 


Programmatic  Projects 
Water  Enterprise 
Hetch  Hetchy  Water  &  Power 
Wastewater  Enterprise 


$  6,924,000 
$  3,552,819 
$  1,881,395 


$  6,924,000 
$  3,552,819 
$  1,881,395 


Programmatic  Projects  Total 


$12,358,214 


$12,358,214 


FURTHER  RESOLVED,  That  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  (SFPUC)  is  authorized  to  make  further  technical  adjustments  to  these  approved 
amounts  as  may  be  necessary,  or  upon  further  direction  from  the  Commission;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  adopts  the  proposed  FY  2010-1 1 
and  2011-12  SFPUC  Capital  Improvement  Program  Budgets  for  the  Water,  Wastewater,  and 
Hetch  Hetchy  Water  and  Power,  and  authorizes  the  General  Manager  to  request  the  Mayor  to 
recommend  to  the  Board  of  Supervisors  a  supplemental  appropriation  in  the  total  amount  of 
$378,547,075  to  fund:  (1)  Water  Enterprise  Projects,  $30,483,021  including  $4,271,226  in 
financing  costs  and  (2)  Wastewater  Enterprise  Projects,  $348,064,054,  including  $56,573,685  in 
financing  costs.  Copies  of  the  approved  Capital  Improvement  Program  Budget  are  on  file  in  the 
office  of  the  Commission  Secretary;  and,  be  it 

FURTHER  RESOLVED,  The  General  Manager  is  hereby  authorized  and  directed  to 
submit  to  the  Board  proposed  Ordinance(s)  authorizing  the  issuance  of  not  to  exceed 
$28,474,840  aggregate  principal  amount  of  Water  Revenue  Bonds  and  $297,756,235  aggregate 
principal  amount  of  Wastewater  Revenue  Bonds  under  the  terms  of  Proposition  E;  provided, 
however,  the  issuance  of  such  Bonds  shall  be  subject  to  the  terms  of  Proposition  E  (approved  by 
the  voters  November  2002),  and  the  General  Manager  shall  return  to  this  Commission  and  the 
Board  for  a  subsequent  discretionary  approval  of  any  disclosure  and  security  documents  prepared 
in  connection  with  the  issuance  of  such  Bonds  to  finance  these  capital  improvement  program 
projects;  and  be  it 

FURTHER  RESOLVED,  The  FY  2010-1 1  to  FY  2019-20  Ten- Year  Capital  Plan  is 
hereby  adopted: 


10- Year  Capital  Plan 
Water  Enterprise 
Hetch  Hetchy  Water  &  Power 
Wastewater  Enterprise 


$  2,001,741,319 
$  932,971,500 
$  3,771,628,417 


Total 


56,706,341,236 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  February  11,  2010  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  10-0025 


WHEREAS,  The  General  Manager  of  the  San  Francisco  Public  Utilities  Commission 
(SFPUC)  and  staff  presented  proposed  FY  2010-11  and  FY  2011-12  Operating  Budgets  to  the 
Commission  at  special  meetings  held  on  January  14,  21,  and  February  4,  11,  of  2010  for  the 
Water  and  Wastewater  Enterprises,  and  Hetch-Hetchy  Water  and  Power  including  the  SFPUC 
Bureaus;  and 

WHEREAS,  The  SFPUC  proposed  Operating  Budgets  must  be  submitted  to,  and 
approved  by,  Mayor  Gavin  Newsom  and  the  Board  of  Supervisors;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Fiscal  Years  2010-11  and  201 1-12 
Operating  Budget  as  presented  by  the  General  Manager,  including  the  following  Operating 
Budget  amounts  for  each  Enterprise: 


FY  2010-11 

FY  2011-12 

Wastewater  Enterprise 

$211,513,775 

$205,693,636 

Hetch  Hetchy  Power 

$  91,927,834 

$  93,730,549 

Hetch  Hetchy  Water 

$  26,726,757 

$  27,687,841 

Water  Enterprise 

$290,245,099 

$326,647,056 

Subtotal 

$620,413,465 

$653,759,082 

Public  Utilities  Bureaus 

$127,932,809 

$128,409,915 

Bureau  Recoveries 

$(66,186,409) 

$(66,596,754) 

Project  Recoveries,  Infrastructure 

$(61,746,400) 

$(61,813,161) 

Total  SFPUC 

$620,413,465 

$653,759,082 

and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager  to 
submit  the  Operating  Budget  to  the  Mayor  and  the  Board  of  Supervisors  for  approval;  and  be  it 

FURTHER  RESOLVED,  That  the  General  Manager  is  authorized  to  make  further 
technical  adjustments  to  these  approved  amounts  as  may  be  necessary  or  upon  further  direction 
from  the  Commission;  and,  be  it 

FURTHER  RESOLVED,  That  the  General  Manager  is  authorized  to  adjust  salaries  in 
accordance  with  amendments  to  the  Annual  Salary  Ordinance  and  mandatory  fringe  benefits  in 
accordance  with  the  Controller's  instructions;  and,  be  it 


FURTHER  RESOLVED,  That  the  budget  estimates  shall  be  filed  with  the  Controller  in 
accordance  with  the  provisions  of  the  San  Francisco  Charter  Article  IX  and  Administrative  Code 
Chapter  3.  Copies  of  the  approved  budget  are  on  file  in  the  office  of  the  Commission  Secretary. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  February  11.  2010  

Hi  :f)  Oil'  ft 

Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  10-0026 


WHEREAS,  The  San  Francisco  Public  Utilities  Commission  identified  the  needs  for  the 
Water  System  Improvement  Program  (WSIP),  which  include  addressing  various  water  system 
deficiencies  due  to  aging  infrastructure;  and  achieving  the  goals  of  maintaining  water  quality, 
strengthening  the  system  to  avoid  major  damages  and  failures  following  earthquakes,  improving 
delivery  reliability  and  operational  flexibility  to  accommodate  planned  and  unplanned  system 
outages,  meeting  customer  demands,  and  providing  drought  protection;  and 

WHEREAS,  San  Francisco  voters  adopted  Propositions  A  and  E  in  November  2002, 
providing  financing  for  water  system  improvements,  and  State  Assembly  Bill  No.  1823  was  also 
approved  in  2002,  requiring  the  City  and  County  of  San  Francisco  to  adopt  a  capital  improvement 
program  designed  to  restore  and  improve  the  regional  water  system.  On  October  30,  2008  the 
Commission  reviewed  and  considered  the  Final  Program  Environmental  Impact  Report  (PEER) 
prepared  for  the  Water  System  Improvement  Program  (WSIP),  and  certified  by  the  Planning 
Commission  in  Planning  Commission  Motion  No.  17734,  and  adopted  the  findings  required  by  the 
California  Environmental  Quality  Act  (CEQA)  including  a  statement  of  overriding  considerations 
and  monitoring  and  reporting  program  in  its  Resolution  No.  08-0200  approving  the  WSEP,  and  the 
SFPUC  continues  to  pursue  environmental  review  of  individual  projects  within  the  Program, 
where  required,  and  in  compliance  with  CEQA;  and 

WHEREAS,  In  order  to  facilitate  a  comprehensive  approach  to  financing  implementation 
of  the  WSIP  through  the  completion  of  the  program  in  December  2015,  staff  prepared  forecasts  of 
anticipated  expenditures,  and  recommend  a  request  for  supplemental  appropriation  as  described  in 
the  staff  report  and  related  attachments  presented  for  Commission  consideration  and  action  on  this 
Resolution;  and 

WHEREAS,  The  requested  supplemental  appropriation  funding  will  be  placed  on  a 
Controller's  Appropriation  Reserve,  so  that,  where  required  by  law,  expenditures  will  not  be 
authorized  until  two  conditions  are  satisfied:  1)  the  subsequent  discretionary  approval  of  the 
project  by  the  Commission  and  Board,  following  review  and  consideration  of  project  related 
environmental  analysis,  and  adoption  of  Findings,  pursuant  to  the  California  Environmental 
Quality  Act  (CEQA),  the  State  CEQA  Guidelines,  and  Chapter  31  of  the  San  Francisco 
Administrative  Code,  and  2)  the  certification  of  funds  availability,  which  may  include  proceeds  of 
indebtedness  (either  commercial  paper,  short-term  borrowing  or  long-term  bonds);  and 

WHEREAS,  Financial  assurances  must  be  provided  to  regulatory  agencies  to  secure  the 
SFPUC's  obligation  to  implement  habitat  compensation  and  mitigation  for  WSEP  projects  to 
performance  standards  and  then  maintained,  before  such  agencies  will  issue  construction  permits; 
and 

WHEREAS,  The  Controller  is  authorized  to  establish  segregated  special  accounts,  pursuant 
to  the  San  Francisco  Administrative  Code,  and  may  do  so  for  the  funds  in  amounts  of  $24  million 
and  $8  million  as  appropriated  in  Project  CUW38802  -  Habitat  Reserve  Program,  to  secure  SFPUC 


obligations  for  the  performance  and  maintenance  periods,  respectively;  and 

WHEREAS,  Financial  assurances  must  be  provided  to  regulatory  agencies  to  secure  the 
SFPUC's  obligation  to  implement  habitat  compensation  and  mitigation  for  WSIP  projects  to 
performance  standards  and  then  maintained,  before  such  agencies  will  issue  construction  permits; 
and 

WHEREAS,  The  Controller  is  authorized  to  establish  segregated  special  accounts  and  may 
do  so  for  funds  appropriated  in  Project  CUW388  Habitat  Reserve  Program,  to  secure  SFPUC 
obligations  for  the  performance  and  maintenance  periods,  respectively;  and 

WHEREAS,  A  supplemental  appropriation  in  the  amount  of  $1,647,249,198  is  requested  to 
fund  the  WSIP,  through  it  completion  in  December  2015;  and 

WHEREAS,  $1,280,757,116  is  requested  to  fund  the  Regional  Water  Program  projected 
expenditures  and  encumbrances;  and 

WHEREAS,  $167,392,221  is  requested  to  fund  the  Local  Water  Program  projected 
expenditures  and  encumbrances;  and 

WHEREAS,  $199,099,861  is  requested  to  fund  the  program's  financing  costs  for  the  period 
of  January  2009  thru  June  2010;  and 

WHEREAS,  At  a  duly  called  and  held  election  on  November  5,  2002,  a  majority  of  voters 
voting  on  the  measure  approved  Proposition  E  ("Proposition  E")  to  amend  the  Charter  to  authorize 
the  issuance  by  the  Commission,  subject  to  the  terms  of  Proposition  E,  of  its  revenue  bonds 
without  limitation  for  the  purpose,  among  other  things,  of  providing  funds  for  the  financing  of  the 
acquisition  and  construction  of  various  capital  projects  to  the  water  system  of  the  City;  and 

WHEREAS,  A  two-thirds  vote  of  the  Board  of  Supervisors  is  required  on  an  Ordinance 
authorizing  the  issuance  of  not  to  exceed  $1,647,249,198  ($1,448,149,337  project  appropriation 
and  $199,099,862  financing  costs)  aggregate  principal  amount  of  Water  Revenue  Bonds  under  the 
terms  of  Proposition  E;  provided,  however,  the  issuance  of  such  Water  Revenue  Bonds  shall  be 
subject  to  the  terms  of  Proposition  E,  including  certifications  by  an  independent  engineer  and  the 
San  Francisco  Planning  Department,  and  the  General  Manager  shall  return  to  this  Commission  and 
the  Board  for  a  subsequent  discretionary  approval  of  any  disclosure  and  security  documents 
prepared  in  connection  with  the  issuance  of  such  Bonds  to  finance  water  improvement  projects; 
now,  therefore,  be  it 

RESOLVED,  That  this  Commission  finds  that  the  supplemental  appropriation  request  is 
within  the  scope  of  the  Program,  subject  to  the  requirement  that  funding  be  placed  on  Controller's 
Appropriation  Reserve,  so  that,  where  required  by  law,  expenditures  will  not  be  authorized  until 
two  conditions  are  satisfied:  1)  the  subsequent  discretionary  approval  of  the  project  by  the 
Commission  and  Board,  following  review  and  consideration  of  project  related  environmental 
analysis,  and  adoption  of  Findings,  pursuant  to  CEQA,  the  State  CEQA  Guidelines,  and  Chapter 
31  of  the  San  Francisco  Administrative  Code,  and  2)  the  certification  of  funds  availability,  which 
may  include  proceeds  of  indebtedness  (commercial  paper,  short-term  borrowing  or  long-term 
bonds);  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  supplemental  appropriation 
request  based  on  the  limitation  that  this  Commission  and  the  Board  of  Supervisors  each  reserve 
absolute  discretion,  following  review  and  consideration  of  project  related  environmental  analysis, 


if  required,  prepared  pursuant  to  CEQA,  the  State  CEQA  Guidelines,  and  Chapter  3 1  of  the  San 
Francisco  Administrative  Code,  to:  (1)  modify  the  Project  to  mitigate  significant  adverse 
environmental  impacts,  (2)  select  feasible  alternatives  that  avoid  significant  adverse  impacts  of  the 
Project,  (3)  require  the  implementation  of  specific  measures  to  mitigate  the  significant  adverse 
environmental  impacts  of  the  Project,  as  identified  upon  environmental  evaluation  in  compliance 
with  CEQA  and  San  Francisco's  Environmental  Quality  Regulations,  (4)  reject  the  Project  as 
proposed  if  the  economic  and  social  benefits  of  the  Project  do  not  outweigh  otherwise  unavoidable 
significant  adverse  impacts  of  the  Project,  or  (5)  approve  the  Project  upon  a  finding  that  the 
benefits  of  the  Project  outweigh  otherwise  unavoidable  significant  adverse  impacts  by  adopting  a 
Statement  of  Overriding  Considerations;  and,  be  it 

FURTHER  RESOLVED,  the  SFPUC  authorizes  the  General  Manager  to  request  the 
Controller  to  establish  a  dedicated  Habitat  Reserve  Program  Fund  in  an  amount  to  be  determined 
through  agreements  with  the  regulatory  agencies  to  provide  financial  assurances  for 
implementation  of  habitat  compensation  and  mitigations  as  required  by  regulatory  agency  permits; 
and,  be  it 

FURTHER  RESOLVED,  the  SFPUC  authorizes  the  General  Manager  to  request  the 
Controller  to  establish  a  dedicated  Habitat  Reserve  Monitoring  &  Maintenance  Fund  in  an  amount 
to  be  determined  through  agreements  with  the  regulatory  agencies  to  provide  financial  assurances 
for  long-term  monitoring  and  maintenance  of  habitat  compensation  and  mitigations  as  required  by 
regulatory  agency  permits;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  the  SFPUC  General 
Manager  to  request  the  Mayor  to  recommend  to  the  Board  of  Supervisor  a  supplemental 
appropriation  in  the  amount  of  $1,647,249,198  to  fund  the  WSIP  through  its  completion  in 
December  2015,  subject  to  the  Controllers  Appropriation  Reserve  and  the  conditions  set  forth 
herein,  for  the  purposes  described  in  the  staff  report  and  attachments  presented  to  the  Commission 
for  consideration  and  action  on  this  Resolution;  and,  be  it 

FURTHER  RESOLVED,  The  General  Manager  is  hereby  authorized  and  directed  to 
submit  to  the  Board  a  proposed  Ordinance  authorizing  the  issuance  of  not  to  exceed 
$1,647,249,198  aggregate  principal  amount  of  Water  Revenue  Bonds  under  the  terms  of 
Proposition  E;  provided,  however,  the  issuance  of  such  Water  Revenue  Bonds  shall  be  subject  to 
the  terms  of  Proposition  E  (approved  by  the  voters  November  2002),  and  the  General  Manager 
shall  return  to  this  Commission  and  the  Board  for  a  subsequent  discretionary  approval  of  any 
disclosure  and  security  documents  prepared  in  connection  with  the  issuance  of  such  Bonds  to 
finance  water  improvement  projects. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at 
its  meeting  of   February  1 1.  2010  

Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  10-0027 


WHEREAS,  The  Commission  is  a  governmental  entity  which  manages  fund  balances  for 
its  enterprise  operations;  and 

WHEREAS,  It  is  recommended  practice  that  a  governmental  entity  should  develop 
policies  to  guide  the  creation,  maintenance,  and  use  of  resources  for  financial  stabilization 
purposes;  and 

WHEREAS,  It  is  further  recommended  that  the  governmental  entity  maintain  a  prudent 
level  of  financial  resources  to  protect  against  reducing  service  levels  or  raising  rates  of  fees 
because  of  temporary  revenue  shortfalls  or  unpredicted  one-time  expenditures;  and 

WHEREAS,  It  is  further  recommended  that  the  Fund  Balance  Reserve  Policy  be 
reviewed  periodically  and  updated  as  appropriate;  now,  therefore,  be  it 

RESOLVED,  That  the  Commission  hereby  adopts  the  Fund  Balance  Reserve  Policy  of 
the  San  Francisco  Public  Utilities  Commission  on  file  with  the  Commission  Secretary. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  February  11,  2010  


Secretary,  Public*  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  10-0028 


WHEREAS,  The  Commission  is  a  governmental  entity  which  issues  debt;  and 

WHEREAS,  It  is  recommended  practice  that  a  governmental  entity  which  issues  debt 
establishes  written  debt  management  policies  and  procedures  to  reflect  the  entity's  mission  and 
objectives  in  connection  with  debt  management;  and 

WHEREAS,  It  is  further  recommended  that  the  debt  management  policies  and  procedures 
include  a  description  of  the  types  and  purposes  of  debt,  the  legal  authorization  and  approval 
process,  the  limitations  on  issuance,  ongoing  administration  and  related  matters;  and 

WHEREAS,  It  is  further  recommended  that  the  established  debt  management  policies 
and  procedures  be  reviewed  periodically  and  updated  as  appropriate;  now,  therefore,  be  it 

RESOLVED,  That  the  Commission  hereby  adopts  the  Debt  Management  Policies  and 
Procedures  of  the  San  Francisco  Public  Utilities  Commission  on  file  with  the  Commission 
Secretary. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  February  11,  2010  


1 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


10-0029 


WHEREAS,  The  GoSolarSF  solar  incentive  program  began  its  second  year  on  July  1 
2009;  and 

WHEREAS,  The  San  Francisco  Public  Utilities  Commission  is  dedicated  to  installing 
solar  energy  systems  that  will  reduce  the  City's  reliance  on  energy  created  by  fossil  fuels;  and 

WHEREAS,  An  increase  in  private  demand  combined  with  appropriate  measures  to 
attract  investment  in  the  City's  solar  manufacturing  and  installation  industries  could  reduce  the 
overall  cost  of  solar  energy  over  the  long  term  as  costs  of  importing  such  manufacturing 
technology  and  expertise  are  reduced  or  eliminated  in  favor  of  a  competitive  in-City  market;  and 

WHEREAS,  The  GoSolarSF  program  has  been  successful  in  providing  workforce 
development  opportunities  and  solar  incentive  payments  for  San  Francisco  homes,  businesses 
and  nonprofit  organizations;  and 

WHEREAS,  It  is  important  to  provide  the  benefits  of  solar  power  to  San  Francisco's 
disadvantaged  communities;  and 

WHEREAS,  GoSolarSF  incentive  payments  make  solar  energy  projects  possible  for  low 
income  households;  now,  therefore,  be  it 

RESOLVED,  That  it  is  the  policy  of  the  San  Francisco  Public  Utilities  Commission 
(SFPUC)  to  set  aside  $2,000,000  of  the  proposed  FY  2010-201 1  GoSolarSF  budget  for  low 
income  applicants. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  February  11,  2010  


Secretary,  Public  Utilities'Commission 
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San  Francisco  public  utilities  Commission 

City  and  County  of  San  Francisco 


WATER 

POWER 


Gavin  Newsom 
MAYOR 

AGENDA 


REGULAR  MEETING 

Tuesday,  February  23,  2010 

1:30  P.M. 

City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

F.X.  Crowley,  President 
Francesca  Vietor,  Vice  President 
Ann  Moller  Caen,  Commissioner 

Juliet  Ellis,  Commissioner 
Anson  B.  Moran,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 

Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 


The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall.  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/  Carlton  B. 
Goodlett  entrance  is  accessible  via  a  ramp  and  a  wheelchair  lift.  The  other  three  entrances  are  accessible 
via  ramps.    Assistive  listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing  room 
and  closed  captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language  interpreters, 
and  other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael  Housh, 
Commission  Secretary,  at  (415)  554-3165  or  by  Email  mhoushfijisfwater.org  to  make  arrangements  for 
any  of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting  will  help  to  ensure 
availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotffgisfaov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  wwvv.sfaov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2. 1 00]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  25  Van  Ness  Avenue,  Suite  220,  San  Francisco,  CA 
94 1 02;  telephone  (415)252-31 00;  fax  (4 1 5)  252-3 1 1 2;  web  site  at  www.sfaov.org/ethics. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order 

2.  Roll  Call 

3.  Approval  of  Minutes 

a)  Minutes  of  the  January  22,  2010,  Special  Joint  Meeting 

4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are 
within  the  Commission's  jurisdiction  and  are  not  on  today's  agenda. 

5.  Communications 

a)  Letter  Summary 

b)  Advance  Calendar 

6.  Other  Commission  Business 

7.  Report  of  the  General  Manager 

a)  WSIP  Level  of  Service  (LOS)  Goals  Update  (Labonte) 

b)  Water  Supply  Agreement  (WSA)  and  Water  (Ritchie) 
Supply  Planning 

8.  Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's  Report 

(Jensen) 

a)  BAWSCA  Update  Report 

THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 

Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1 155  Market  Street, 
1 1th  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 
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SFPUC  February  23,  2010 


CONSENT  CALENDAR 


9.     All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 

a)  Staff  Recommendation:  Accept  work  performed  by  T-Mobile  USA,  Inc.  Emergency 
Contract  No.  DB-1 19,  Design  and  Build  New  Microwave  Communications  System,  for 
a  total  contract  amount  of  $1,145,000  and  with  a  total  contract  duration  of  273 
consecutive  calendar  days;  and  authorize  final  payment,  in  the  amount  of  $370,000, 
to  the  contractor.  Contract  work  consisted  of  fabricating  and  installing  of  the 
equipment  necessary  to  relocate  HHWP  operations  to  different  frequencies  and  replace 
the  microwave  system.  (Ritchie) 

b)  Staff  Recommendation:  Approve  the  plans  and  specifications,  and  award  Water 
Enterprise,  Program  funded  Contract  No.  WD-2493,  8"  Ductile  Iron  Main  (DIM) 
Installation  on  Vallejo  Street,  from  Octavia  Street  to  Broderick  Street,  in  the 

amount  of  $1,035,122  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  M 
Squared  Construction,  Inc.  Contract  work  consists  of  replacing  distribution  and  service 
Pipes.  (Ritchie) 

c)  Staff  Recommendation:  Accept  work  performed  for  Water  Enterprise  Revenue- 
funded  Contract  No.  WD-2554,  San  Antonio  Reservoir  Oxygenation  Project; 
approve  Modification  No.  6  (Final),  to  install  additional  electrical  equipment  and  new 
security  locks  at  the  gate  entrances,  increasing  the  contract  by  $2,446.81,  for  a  total 
contract  amount  of  $1,123,514.97;  and  authorize  final  payment,  in  the  amount  of 
$2,846.81,  to  the  contractor,  NCCI,  Inc.  (Kelly) 

d)  Staff  Recommendation:  Approve  the  plans  and  specifications,  and  award  Water 
Enterprise,  Water  System  Improvement  Program  funded  Contract  No.  WD-2558, 
La  Grande  Pump  Station  Upgrades,  in  the  amount  of  $2,586,000,  to  the  lowest, 
qualified,  responsible  and  responsive  bidder,  Trinet  Construction  Inc.,  to  demolish  the 
existing  facility  and  construct  a  new  La  Grande  Pump  Station.  (Labonte) 


REGULAR  BUSINESS 

1 0.    Discussion  and  possible  action  to  Approve  Project  No.  CENMSCIC1 1,  Cesar  Chavez 
Street  Sewer  System  Improvement  Project,  in  the  Mission  District  and  lower  Bernal 
Heights  area  within  the  City  and  County  of  San  Francisco;  adopt  the  Mitigated  Negative 
Declaration  (MND)  and  the  Mitigation  Monitoring  and  Reporting  Program  (MMRP), 
and  the  CEQA  Findings  as  required  by  the  California  Environmental  Quality  Act  (CEQA). 

(Torrey) 
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CLOSED  SESSION 


1 1 .  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

1 2.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 

13.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67. 1 0(a).  (Ambrose) 

Consultation  with:        Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems. 


14.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section  54956.9 
(b)  and  San  Francisco  Administrative  Code  Section  67. 1 0  (d)  (2).  (Ambrose) 

Anticipated  Litigation:      As  Defendant  (2  cases). 

15.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  California  Government  Code 
Section  54956.8  and  San  Francisco  Administrative  Code  Section  67.8  (a)(2)  (Ritchie) 
Property:  Land  owned  by  San  Francisco,  under  the  jurisdiction  of  the  San  Francisco  Public 
Utilities  Commission,  adjacent  to  Mission  Peak  Regional  Preserve,  Sunol  Regional 
Wilderness  and  Ohlone  Regional  Wilderness,  in  the  Sunol  Valley  in  Alameda  County,  CA. 

Persons  Negotiating:  Steve  Ritchie,  Asst.  General  Manager,  Water  Enterprise,  SFPUC 
and  the  East  Bay  Regional  Park  District,  a  California  Special  District. 

Under  Negotiation:  Terms  of  Payment,  Price 

FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

16.  Announcement  following  Closed  Session. 

1 7.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

1 8.  Additional  New  Business 
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Page  5 


SFPUC  February  23,  2010 


City  and  County  of  San  Francisco 
Public  Utilities  Commission 
1155  Market  Street,  11th  Floor 
San  Francisco,  CA  94103 


SAN  FRANCISCO  PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


Gavin  Newsom 
MAYOR 


MINUTES 
REGULAR  MEETING 

Tuesday,  February  23,  2010 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

F.X.  Crowley,  President 
Francesca  Vietor,  Commissioner 
Ann  Moller  Caen,  Commissioner 

Juliet  Ellis,  Commissioner 
Anson  B.  Moran,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 


Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-31 65. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


WATER 

POWER 


ORDER  OF  BUSINESS: 


1.    Call  to  Order:  1:31P.M. 


2.    Roll  Call:  Present  -  President  F.X.  Crowley,  Commissioner  Ann  Moller 

Caen,  and  Commissioner  Anson  B.  Moran 

Commissioner  Juliet  Ellis  was  excused 


3.  Approval  of  Minutes 

Moved  by  President  Crowley,  seconded  by  Commissioner  Moran,  to  adopt  the 
Minutes  of  the  January  22,  2010,  Regular  Meeting;  passed  (3-0  Crowley,  Caen, 
and  Moran)  unanimously. 

4.  Public  Comment 

Ms.  Espanola  Jackson,  Bayview  Hunter's  Point  resident,  expressed  appreciation  for  the 
Commissioner's  support  for  her  community  and  noted  a  recent  luncheon  honoring  a 
former  Commissioner,  called  attention  to  the  legacy  that  public  officials  leave  behind 
them,  reported  on  City  Attorney  Dennis  Herrera's  comments  about  a  proposed  local 
hiring  ordinance,  and  urged  that  the  S.F.P.U.C.  take  the  lead  in  pushing  forward  this 
local  hiring  effort. 

Mr.  David  Pilpel,  San  Francisco  resident,  noted  the  urgency  of  the  Sewer  System 
Improvement  Program  given  the  years  of  little  investment,  spoke  about  the  urgency  of 
these  capital  projects,  and  expressed  support  for  the  possibility  of  the  food  waste 
digester  at  the  Southeast  Plant.  He  found  merit  with  the  suggestion  for  the  diversion  of 
flow  as  proposed  through  the  Alemany/Cayuga  diversion  and  proposed  that  making 
Northpoint  an  all  weather  plant  that  would  also  divert  a  significant  flow  away  from  the 
Southeast  Plant  but  did  not  support  other  flow  centralization  at  this  point. 

Mr.  Joshua  Arce,  Brightline  Defense,  asked  about  the  status  of  the  proposed  community 
benefits  task  force,  and  spoke  regarding  the  City  Attorney's  comments  about  use  of  a 
Cleveland  Ordinance  as  the  model  for  our  expanded  local  hiring  efforts.  Mr.  Arce  felt 
there  was  a  great  opportunity  for  everyone  from  the  community,  labor,  the  Commission, 
and  the  Board  of  Supervisors  to  move  forward  on  this  now.  Mr.  Arce  noted  that  the 
Water  System  Improvement  Program  (WSIP)  was  a  good  place  to  begin  identifying 
employment  opportunities. 


Vice  President  Francesca  Vietor  arrived  at  1:37  P.M. 
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5.  Communications 

a)  Letter  Summary 

Commissioner  Moran  asked  about  getting  an  update  on  capital  program  management, 
perhaps  as  a  memo  and  was  this  was  being  expanded  to  all  capital  projects  not  just  the 
Water  System  Improvement  Program  (WSIP). 

b)  Advance  Calendar 

President  Crowley  congratulated  Deputy  General  Manager  Michael  Carlin  and  WSIP 
Director  Julie  Labonte  on  receiving  the  San  Francisco  Panning  and  Urban  Research 
(SPUR)  Infrastructure  &  Planning  Award  and  reported  on  the  30th  Annual  Good 
Government  Awards  held  at  City  Hall  on  Monday.  February  22,  2010,  at  5:30  PM. 

6.  Other  Commission  Business 


7.    Report  of  the  General  Manager 

(Deputy  General  Manager  Carlin  was  Acting  General  Manager  in  Mr.  Herrington's 
absence) 

Mr.  Carlin  echoed  President  Crowley  good  news  about  the  receipt  of  the  "Good 
Government"  Award  noting  that  it  was  happily  received  but  had  not  been  expected.  Mr. 
Carlin  then  presented  a  brief  overview  of  the  very  successful  system  shut  downs  that 
had  been  completed  successfully  without  any  service  interruptions  or  incidents  despite 
two  earthquakes  and  a  lightning  strike.  Commissioner  Moran  applauded  staff  for  not 
only  good  planning  for  the  expected  but  handling  the  unexpected  earthquakes  and 
lighting  without  difficulty  as  a  true  reality  check  that  staff's  planning  had  passed  a  real 
test. 

Mr.  Carlin  reported  that  an  update  on  the  Community  Benefits  Task  Force  would  be 
brought  to  the  Commission  soon  and  would  be  added  to  the  Advance  Calendar. 

a)        Water  System  Improvement  Program  (WSIP)  Level  of  Service  (LOS) 
Goals  Update 

Ms.  Labonte  expressed  her  appreciation  to  the  entire  team  that  had  earned  the  "Good 
Government,"  award  received  the  previous  evening.  Ms.  Labonte  presented  a 
PowerPoint  on  the  Level  of  Service  (LOS)  goals,  noting  that  Commissioner  Caen  had 
been  the  only  Commissioner  serving  when  they  were  adopted,  and  noting  now  was  a 
good  time  to  refresh  awareness  of  them.  Ms.  Labonte  introduced  Katie  Miller,  Deputy 
Manager  of  the  Engineering  Management  Bureau,  the  staff  expert  on  this  topic. 
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Ms.  Labonte  then  provided  an  overview  of  the  major  milestones  in  the  evolution  of  the 
WSIP  and  its  various  changes  beginning  with  the  January  2005  adoption  of  the  LOS 
goals  based  on  the  baseline  adopted  in  May  2002.  Ms.  Labonte  noted  how  this  related 
to  the  Program  Environmental  Impact  Report  (PEIR),  providing  an  outline  of  the  public 
process  that  informed  the  Program  goals  that  she  described  as:  Water  Quality;  Seismic 
Reliability;  Delivery  Reliability;  and  Water  Supply. 

Ms.  Labonte  explained  regarding  Water  Quality  this  meant  meeting  current  and  future 
regulatory  water  quality  requirements,  providing  clean  unfiltered  water  originating  from 
Hetch  Hetchy  Reservoir  and  filtered  water  from  local  watersheds,  and  continuing  to 
implement  watershed  protection  measures. 

Regarding  Delivery  Reliability,  this  meant  providing  operational  flexibility  to  allow 
planned  shutdown  of  facilities  without  service  interruption,  minimize  service  interruption 
due  to  unplanned  outages;  and  replenish  local  reservoirs  as  needed.  Additionally,  Ms. 
Labonte  noted  it  would  meet  the  estimated  2030  average  annual  demand  of  up  to  300 
million  gallon  day  (mgd)  under  conditions  of  one  planned  facility  shutdown  concurrent 
with  one  unplanned  facility  outage. 

Next  turning  to  Water  Supply,  Ms.  Labonte  reported  that  the  Program  would  have  to: 
meet  average  annual  water  demand  of  265  mgd  from  SFPUC  watersheds  during  non- 
drought  years;  meet  dry-year  delivery  needs  while  limiting  rationing  to  maximum  20% 
system-wide  reduction  during  extended  droughts;  diversify  water  supply  options  during 
non-drought  and  drought  periods  -  including  groundwater,  recycled  water,  conservation, 
and  transfers. 

Ms.  Labonte  commented  that  the  benefits  of  these  LOS  Goals:  provided  for  systematic 
evaluation  of  proposed  changes;  allowed  for  Value  Engineering  while  assuring  future 
system  performance  requirements  could  be  achieved;  allowed  continual  "program 
optimization"  as  new  information  became  more  detailed;  and  provided  a  platform  to 
communicate  WSIP's  benefits  to  all  of  the  various  interested  stakeholders.  Ms.  Labonte 
then  reported  that  Facility  Reliability  Program  and  Performance  Standards  (1996-2004) 
had  provided  a  Capital  Improvement  Program  (CIP)  definition  for  system  models;  a 
transmission  system  hydraulic  model;  seismic  reliability  analysis;  a  Hetch  Hetchy 
Simulation  Model  (hydrology).  Ms.  Labonte  then  reported  that  a  WSIP  System 
Assessment  for  Levels  of  Service  Objectives  by  Parsons  in  2006  had  confirmed  WSIP's 
ability  to  meet  seismic  and  delivery  reliability  LOS  goals. 

Next,  Ms.  Labonte  explained  the  design  changes  during  2006-2009  noting  design 
development  during  2006-2009  had  resulted  in  projects  scope  refinements  and 
changes.  Ms.  Labonte  reported  the  changes  proposed  for  the  following  reasons:  value 
engineering;  environmental  permitting  benefit,  meeting  operations  preference,  and  in 
response  to  potential  impacts  to  LOS  primarily  due  to  changes  in  various  facilities' 
hydraulic  capacities.  Ms.  Labonte  then  pointed  out  the  verification  of  LOS  compliance 
noting  that  the  Commission  had  approved  the  latest  changes  to  WSIP  on  July  28,  2009. 
Ms.  Labonte  reported  that  this  approval  included  commitment  to  implement  Bay  Area 
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Water  Supply  Conservation  Agency's  (BAWSCA)  recommendation  that  the  SFPUC: 
"update  the  system  performance  analysis  with  the  currently  proposed  WSIP  to  confirm 
that  the  combination  of  projects  remains  consistent  with  the  adopted  WSIP  objectives 
and  LOS  Goals." 

Wrapping  up,  Ms.  Labonte  reported  that  LOS  Goals  were  continually  being  confirmed 
noting  that  all  proposed  project  changes  undergo  rigorous  analysis  prior  to  approval. 
Additionally,  Ms.  Labonte  pointed  out  that  project  teams  verify  ability  to  meet  design 
criteria  and  project  objectives.  Ms.  Labonte  reported  that  the  Water  Systems 
Engineering  Group  reviews  changes  for  system  impacts  and  ability  to  meet  LOS  goals 
that  the  operations  groups  review  for  operational  impacts,  and  that  consultant  "third 
party"  review  provided  for  quality  control/assurance  of  all  analyses.  Ms.  Labonte 
explained  that  this  general  methodology  was  developed  to  review  changes  in  hydraulic 
capacities. 

In  conclusion,  Ms.  Labonte  reported  that  the  WSIP  with  approved  project  changes 
meets  LOS  goals  for  seismic  and  delivery  reliability;  that  water  quality  and  water  supply 
LOS  compliance  was  unchanged;  and  that  BAWSCA  had  found  this  analysis  to  be 
beneficial  and  complete. 

In  response  to  questions  by  Commissioner  Moran  regarding  the  thought  process 
unlying  the  mgd  figures  from  the  Tuolumne  chosen  given  system  capacity  for  up  to  300 
mgd  vs.  the  265  mgd  figure,  Mr.  Carlin  and  Ms.  Labonte  explained  that  the  timeline  to 
2018  and  then  on  to  2030  related  to  the  PEIR  variant  that  had  been  adopted  and  that 
the  baseline  level  of  service  was  never  compromised  as  all  projects  were  very  tightly 
designed  to  maintain  the  LOS.  Mr.  Carlin  noted  that  this  was  based  in  the  policy 
decision  to  adhere  to  the  265  mgd  figure. 

In  further  response  to  Commissioner  Moran,  Ms.  Labonte  proposed  to  provide  the  State 
Seismic  Safety  Commission  as  well  as  the  California  Department  of  Public  Health 
report.  Mr.  Carlin  explained  that  all  of  the  goals  would  not  be  attained  until  the  program 
was  built  out  and  that  different  elements  benefit  as  each  segment  of  the  program  went 
forward.  Commissioner  Caen  recalled  the  extensive  workshops  that  led  to  this  decision 
and  commended  the  thorough  presentation.  In  additional  response  to  Commissioner 
Moran,  Mr.  Carlin  confirmed  that  there  would  continue  to  be  tracking  to  monitor  the  LOS 
goals  compliance. 

Public  Comment: 

Art  Jensen,  General  Manager  of  BAWSCA  applauded  Ms.  Labonte  and  Ms.  Miller's 
thorough  presentation  and  the  job  done.  Mr.  Jensen  offered  two  additional 
recommendations  relating  to  ongoing  changes  in  the  operations  plan  and  provided 
detailed  reports.  Mr.  Jensen  noting  the  discussion  of  the  LOS  goals  offered  caution 
against  reopening  this  discussion  noting  that  the  Program  and  all  of  its  assumptions 
were  based  on  this  decision,  and  thought  it  better  to  proceed  while  keeping  informed 
regarding  any  developments  that  might  impact  these  assumptions. 
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Mr.  Peter  Drekmeier,  Tuolumne  Trust,  also  commented  that  the  300  mgd  vs.  265  mgd 
was  a  key  compromise  that  was  a  resolution  of  disagreements  that  everyone  could  live 
without  to  2018  and  that  it  was  essential  that  this  be  given  a  chance.  Mr.  Drekmeier 
noted  questioning  of  this  compromise  could  provide  ammunition  to  those  who  were 
opposed  to  the  program.  Mr.  Drekmeier  noted  that  in  his  view  that  the  300  mgd  number 
given  climate  change,  the  upcoming  Federal  Energy  Regulatory  Commission  (FERC) 
re-licensing,  and  the  continued  dramatic  declines  in  the  salmon  in  the  river  was  not 
feasible  anyway,  so  he  hoped  that  the  focus  would  stay  with  the  compromise  and  stick 
to  the  acceptable  265  mgd  number. 

b)    Water  Supply  Agreement  (WSA)  and  Water  Supply  Planning 

Steve  Ritchie,  Assistant  General  Manager  of  Water,  noted  that  at  the  January  9,  2010 
Commission  meeting,  Commissioner  Moran  had  requested  that  staff  report,  in 
coordination  with  BAWSCA,  on  how  Commission  staff  and  BAWSCA  were  planning  for 
short-term  and  long-term  water  supplies  in  the  context  of  the  Water  Supply  Agreement 
and  in  the  context  of  the  WSIP  Variant  adopted  by  the  Commission.  Mr.  Ritchie 
reported  that  staff  proposed  to  brief  the  Commission  on  these  issues  in  three  sessions 
beginning  at  this  meeting  covering  how  the  Water  Supply  Agreement  addressed  how 
water  will  be  allocated  among  the  Wholesale  Customers  during  drought. 

Next  Mr.  Ritchie  noted  on  March  23,  2010,  staff  proposed  to  brief  the  Commission  on 
the  Interim  Supply  Limitation,  Interim  Supply  Allocations,  and  efforts  to  maintain 
combined  water  demand  below  the  Interim  Supply  Limitation.  This  would  be  wrapped 
up  on  April  27,  2010,  with  a  briefing  on  water  supply  planning  efforts  anticipated  or 
underway  leading  to  decision  by  the  Commissioners. 

Mr.  Ritchie  began  by  reporting  the  agreement  provided  for  allocations  during  a  drought 
year  between  San  Francisco  and  the  aggregate  wholesale  customers  and  then  among 
the  wholesale  customers.  Mr.  Ritchie  identified  the  Tier  One  allocation  between  San 
Francisco  and  wholesale  customers,  noting  a  20%  upper  limit.  Next,  regarding  the  Tier 
Two  allocations  among  the  wholesale  customers,  Mr.  Ritchie  noted  these  were  to  be 
done  either  by  unanimous  vote  among  the  wholesale  customers,  or  failing  that  a  vote  by 
the  BAWSCA  Board,  or  ultimately  action  by  the  Commission.  Mr.  Richie  noted  this  last 
was  a  fallback  but  was  highly  unlikely  to  be  necessary.  Mr.  Ritchie  also  outlined  new 
water  banking  flexibility  as  well  as  the  application  of  excess  use  charges.  Mr.  Ritchie 
then  introduced  Mr.  Jensen  to  explain  their  perspective  on  this  issue. 

Mr.  Jensen  proceeded  explaining  the  differences  in  water  allocation  related  to  the 
severity  of  the  drought  and  the  various  amounts  were  in  response  due  to  differing 
densities.  Mr.  Jensen  reported  that  BAWSCA  was  in  process  of  developing  an 
allocation  plan  among  the  wholesale  customers  to  replace  the  previous  expired  one  that 
he  expected  to  be  ready  at  the  end  of  the  spring.  Mr.  Jensen  explained  that  BAWSCA 
was  working  to  craft  a  plan  that  could  be  adopted  unanimously  based  on  facts  and 
thoughtful  rational  analysis  and  discussions.  Mr.  Jensen  noted  the  fall  back  options  of 
BAWSCA's  Board  by  majority  vote  or  in  an  unlikely  failure  to  agree  then  action  by  the 
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S.F.P.U.C.  Mr.  Jensen  explained  further  the  water  banking  features  the  agreed  formula 
intended  to  provide  certainty  of  available  supply  and  sufficient  water  assurance. 

Mr.  Jensen  then  outlined  items  that  this  planning  was  aimed  to  avoid  in  particular 
emphasizing  protection  of  customers  existing  water  rights  and  use  of  assets,  taking  into 
account  differences  in  climate,  and  crafting  a  readily  understandable  clear  plan.  Mr. 
Jensen  reported  agreement  on  the  basic  method  and  that  he  expected  a  result  in  the 
next  few  months.  Mr.  Jensen  reported  that  until  this  process  was  concluded  there  were 
interim  steps  in  place. 

In  response  to  questions  by  Vice  President  Vietor  about  how  this  process  would  work, 
Mr.  Jensen  explained  how  this  was  tracked  under  the  Water  Supply  Agreement.  Mr. 
Carlin  noted  that  these  reports  were  made  monthly  and  were  based  on  a  weekly 
analysis  of  system  usage  reports.  Additionally,  Mr.  Carlin  explained  that  analysis  of 
system  metering  closely  monitored  use.  Commissioner  Caen  asked  by  the  previous 
water  allocation  agreement  had  not  just  been  extended.  Mr.  Jensen  explained  that  a 
decade  was  thought  to  be  a  good  time  to  review  in  conjunction  with  the  Water  Supply 
Agreement. 

In  answer  to  a  comment  by  Commissioner  Moran,  Mr.  Jensen  responded  that  he  felt 
detailed  discussion  of  the  process  involved  would  not  be  beneficial  at  this  point.  In 
follow  up  to  a  question  about  water  banking  by  Commissioner  Caen,  Mr.  Ritchie 
explained  about  how  fees  would  be  charged  for  overuse  and  an  account  of  water  saved 
would  be  recorded  in  a  bank.  Mr.  Ritchie  noted  this  was  a  different  topic  from  system 
water  banking.  In  response  to  questions  about  incentives  for  conservation  by  Vice 
President  Vietor,  Mr.  Carlin  explained  some  of  the  options  made  available  through  this 
banking  process. 

Public  Comment 

Mr.  David  Pilpel,  wondered  what  was  the  suburban  water  users  role  in  tracking  UFW 
(unaccounted  for  water)  the  difference  between  water  delivered  to  them  and  water 
actually  delivered  to  their  customers. 

Deputy  General  Manager  Michael  Carlin  explained  that  the  suburban  water  providers 
like  all  utilities  had  ongoing  efforts  to  track  water  losses  due  to  UFW  from  their  systems 
as  they  already  paid  for  it. 

Mr.  Peter  Drekmeier,  Tuolumne  Trust,  as  a  Palo  Alto  resident  noted  that  there  was  high 
use  in  his  community  but  was  still  within  their  allocation  in  contrast  to  the  situation  facing 
East  Palo  Alto  with  a  lower  use  level  but  no  room  left  in  its  allocation.  Mr.  Drekmeier 
commented  that  a  cap  and  trade  system  might  be  the  way  to  address  inequities  under 
the  existing  agreement  and  find  ways  to  encourage  conservation.  Mr.  Drekmeier  noted 
that  the  issue  would  be  to  get  that  cap  set  then  proceed. 
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8.    Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's 
Report 

a)        BAWSCA  Update  Report 

Mr.  Jensen  responded  to  Mr.  Drekmeier's  comment  in  order  to  clarify  the  historical 
background  to  the  current  contracts  that  were  based  on  the  agencies  reallocation  of 
supplies  among  themselves  and  observed  this  was  a  matter  best  addressed  among  the 
BAWSCA's  members.  Mr.  Jensen  discussed  the  background  to  the  existing  allotments 
for  Palo  Alto  noting  this  was  a  result  of  the  loss  of  a  major  water  user  which  then  made 
additional  amount  of  supply  available  to  them.  Mr.  Jensen  noted  that  everyone  enjoyed 
equal  contractual  rights  but  that  due  to  changes  that  occur  the  needs  in  turn  changes. 
Mr.  Jensen  reported  that  BAWSCA  had  developed  ways  for  its  members  to  choose  how 
best  to  maximize  their  use  of  their  water  supply. 

In  response  to  questions  by  Vice  President  Vietor,  Mr.  Carlin  explained  that  the 
wholesale  customers'  allocation  under  the  Water  Supply  Agreement  continued  and  was 
based  existing  rights.  Mr.  Jensen  described  how  the  current  allocations  were  based  on 
existing  rights  that  was  within  the  discretion  of  the  members  of  BAWSCA  to  determine 
what  changes  to  make.  Mr.  Jensen  noted  that  during  ongoing  negotiations  there  were 
many  sensitive  subjects  that  needed  to  be  addressed  and  a  discussion  of  this  would  be 
better  made  after  the  agreements  were  achieved.  Commissioner  Moran  noted  that 
conservation  by  the  wholesale  customers  had  uses  and  implications  for  San  Francisco's 
own  efforts  as  well. 

Commissioner  Caen  left  at  2:50  PM. 


CONSENT  CALENDAR 

9.    All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be 
routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon 
by  a  single  vote  of  the  Commission.  There  will  be  no  separate  discussion  of  these 
items  unless  a  member  of  the  Commission  or  the  public  so  requests,  in  which 
event  the  matter  will  be  removed  from  the  Consent  Calendar  and  considered  as  a 
separate  item. 

Moved  by  Commissioner  Moran,  seconded  by  Vice  President  Vietor,  to  adopt 
items  (a-d)  listed  under  the  Consent  Calendar;  passed  (3-0  Crowley,  Vietor,  and 
Moran)  unanimously. 

a)    Staff  Recommendation:  Accept  work  performed  by  T-Mobile  USA,  Inc. 
Emergency  Contract  No.  DB-1 19,  Design  and  Build  New  Microwave 
Communications  System,  for  a  total  contract  amount  of  $1 ,145,000  and  with  a 
total  contract  duration  of  273  consecutive  calendar  days;  and  authorize  final 
payment,  in  the  amount  of  $370,000,  to  the  contractor.  Contract  work 
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consisted  of  fabricating  and  installing  of  the  equipment  necessary  to  relocate 
HHWP  operations  to  different  frequencies  and  replace  the  microwave  system. 
Resolution  No.  10-0030 

b)  Staff  Recommendation:  Approve  the  plans  and  specifications,  and  award 
Water  Enterprise,  Program  funded  Contract  No.  WD-2493,  8"  Ductile  Iron 
Main  (DIM)  Installation  on  Vallejo  Street,  from  Octavia  Street  to  Broderick 
Street,  in  the  amount  of  $1,035,122  to  the  lowest,  qualified,  responsible  and 
responsive  bidder,  M  Squared  Construction,  Inc.  Contract  work  consists  of 
replacing  distribution  and  service  pipes.  Resolution  No.  10-0031 

c)  Staff  Recommendation:  Accept  work  performed  for  Water  Enterprise 
Revenue-funded  Contract  No.  WD-2554,  San  Antonio  Reservoir  Oxygenation 
Project;  approve  Modification  No.  6  (Final),  to  install  additional  electrical 
equipment  and  new  security  locks  at  the  gate  entrances,  increasing  the 
contract  by  $2,446.81 ,  for  a  total  contract  amount  of  $1 ,123,514.97;  and 
authorize  final  payment,  in  the  amount  of  $2,846.81 ,  to  the  contractor,  NCCI, 
Inc.  Resolution  No.  10-0032 

d)  Staff  Recommendation:  Approve  the  plans  and  specifications,  and  award 
Water  Enterprise,  Water  System  Improvement  Program  funded  Contract  No. 
WD-2558,  La  Grande  Pump  Station  Upgrades,  in  the  amount  of  $2,586,000, 
to  the  lowest,  qualified,  responsible  and  responsive  bidder,  Trinet 
Construction  Inc.,  to  demolish  the  existing  facility  and  construct  a  new  La 
Grande  Pump  Station.  Resolution  No.  10-0033 


REGULAR  BUSINESS 

10.  Discussion  and  possible  action  to  Approve  Project  No.  CENMSCIC1 1 ,  Cesar 
Chavez  Street  Sewer  System  Improvement  Project,  in  the  Mission  District  and 
lower  Bernal  Heights  area  within  the  City  and  County  of  San  Francisco;  adopt  the 
Mitigated  Negative  Declaration  (MND)  and  the  Mitigation  Monitoring  and  Reporting 
Program  (MMRP),  and  the  CEQA  Findings  as  required  by  the  California 
Environmental  Quality  Act  (CEQA).  Resolution  No.  10-0034 

Department  of  Environmental  Management  Manager  Irina  Torrey,  Project  Manager 
Bessie  Tarn,  Maria  Jurosek,  the  Program  Manager,  and  Deputy  General  Manager 
Carlin  began  by  describing  how  this  project  was  a  part  of  and  accelerated  the 
Department  of  Public  Works  citywide  Better  Streets  Program.  Ms.  Torrey  reported  that 
this  project  on  Cesar  Chavez  was  a  pilot  program  to  allow  staff  to  monitor  the 
performance  and  effectiveness  of  various  kinds  of  improvements  along  four  blocks 
along  Cesar  Chavez.  In  reply  to  a  question  by  Vice  President  Vietor,  Ms.  Torrey 
proposed  to  bring  back  a  report  outlining  how  this  project  performed. 
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In  response  to  a  question  by  Commissioner  Moran  regarding  areas  of  the  City  which 
currently  were  subject  to  periodic  flooding,  Ms.  Tarn  presented  slides  showing  views  of 
historical  flooding  in  areas  along  Cesar  Chavez  Avenue,  along  the  intersections  of 
Harrison  Street,  Folsom,  Mission  Street,  Valencia  Street,  and  Guerrero  Street.  Ms. 
Jurosek  explained  that  this  pilot  project  provided  area  wide  improvement,  because  of  its 
location  on  Cesar  Chavez  where  the  auxiliary  sewer  could  then  divert  this  flow 
downstream.  Ms.  Tarn  noted  this  location  was  where  the  sewer  was  double  height  up 
to  84"  so  it  could  contain  a  really  large  amount  of  flow. 

In  answer  an  earlier  question  about  rainfall  data,  Ms.  Tarn  noted  that  it  was  in  terms  of 
rainfall  intensity  that  our  engineers  designed  a  project  to  capacity  needed  for  a  five-year 
storm.  Ms.  Tarn  explained  that  for  example  this  location  had  a  really,  really  high 
intensity  for  a  short  duration  of  time,  in  20  minutes,  something  like  a  100-year  storm, 
and  that  had  provided  a  much  better  representation  of  what  capacities  were  needed 
than  a  five-  year  storm  could.  Ms.  Tarn  also  confirmed  that  if  the  Cesar  Chavez  Sewer 
Improvement  Project  was  approved  by  the  Commission,  it  would  give  the  environmental 
clearance  to  move  forward  to  make  infrastructure  improvements,  and  later  the 
Commissioners  would  be  asked  to  approve  a  contract  for  work  building  an  auxiliary 
sewer  and  doing  work  with  the  existing  sewer,  but  it  would  not  include  the  Low  Impact 
Development  (LID)  component  because  that  needed  additional  environmental  approval, 
and  was  going  through  EIR  process  currently. 

Mr.  Carlin  reported  that  the  Department  of  Public  Works  (DPW)  was  leading  the  Better 
Streets  Project  and  S.F.P.U.C.  Staff  served  on  the  working  committee.  Assistant 
General  Manager  of  Wastewater  Tommy  Moala  reported  that  review  of  the  Better 
Streets  Program  would  be  done  through  the  DPW  with  our  staff  input  and  that  our  folks 
were  very  much  involved. 

In  response  to  a  follow  up  question  by  Vice  President  Vietor,  Mr.  Carlin  explained  that 
our  related  sewer  work  was  part  of  the  Better  Streets  Program,  so  as  DPW  considered 
sidewalk  improvements,  street  furniture,  better  lighting,  more  trees,  as  well  as 
addressing  stormwater,  this  was  one  of  the  first  of  these  pilot  projects  going  forward. 
Vice  President  Vietor  acknowledged  that  we  had  limited  resources  in  the  area  but 
wanted  to  make  sure  that  these  projects  had  good  reasoning  behind  them  to  make  sure 
that  we  had  that  proper  justification  for  spending  these  limited  dollars  most  wisely. 

Public  Comment 

Mr.  David  Pilpel  commented  that  he  had  some  legal  and  procedural  concerns  about  this 
item  and  suggested  that  it  might  require  some  amendments  to  the  resolution.  Mr.  Pilpel 
asked  if  the  Commission  received  the  final  mitigated  negative  declaration  or  just  the 
draft  noting  the  final  was  amended  and  approved  on  January  13,  2010,  and  it  was  not 
clear  to  him  if  that  was  transmitted  to  the  Commission. 

Mr.  Pilpel  reported  that  it  was  referenced  in  the  resolution,  but  it  was  not  clear  to  him 
whether  that  was  actually  sent  to  the  Commission.  Additionally,  Mr.  Pilpel  noted  he  was 
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also  not  clear  if  this  Commission  actually  adopted  the  mitigated  negative  declaration 
(MND).  Mr.  Pilpel  observed  he  believed  that  City  Planning  had  already  done  so  and,  as 
responsible  agency,  that  the  S.F.P.U.C.  did  not  actually  adopt  it. 

Mr.  Pilpel  explained  the  Commission  only  adopts  the  CEQA  findings,  noting  the 
resolution  itself  did  not  refer  to  the  findings  directly  but  by  reference,  and  that  it  did  refer 
to  the  MMRP  (Mitigation  Monitoring  Reporting  Program)  as  attachment  a  and  b  included 
by  reference.  Mr.  Pilpel  noted  that  a  page  two  to  a  Planning  document  references  the 
wrong  planning  department  file.  Next,  Mr.  Pilpel  pointed  to  section  three,  item  one,  it 
refers  to  the  MMRP  as  exhibit  c  when  it  was  actually  b;  and  finally,  with  respect  to  the 
MMRP,  it  would  be  helpful  if  it  did  not  just  designate  the  S.F.P.U.C.  generally  as  being 
responsible  for  certain  activities  but  identified  which  particular  bureau  or  the  manager  or 
the  engineer  as  that  was  more  helpful. 

Mr.  Pilpel  observed  he  had  a  broader  concern  about  getting  notices  of  these  kinds  of 
environmental  clearance  to  people  like  himself  who  served  on  the  Citizen's  Advisory 
Committee  Wastewater  Subcommittee.  Mr.  Pilpel  noted  that  some  committee  members 
were  very  interested  in  seeing  those  documents  on  a  timely  basis. 

Ms.  Torrey  replying  to  the  last  point  first,  it  was  the  Planning  Department  that 
established  the  mailing  list  for  these  documents.  Nevertheless,  Ms.  Torrey  proposed 
that  staff  would  urge  the  Planning  Department  to  add  people  to  the  list,  so  that  for  future 
wastewater  projects  staff  could  make  sure  that  those  interested  actually  got  notification. 
Ms.  Torrey  then  outlined  the  environmental  approval  process  done  through  the  Planning 
Department  and  confirmed  that  the  necessary  documents  for  this  project  had  been 
provided  to  the  Commissioners.  Ms.  Torrey  apologized  for  the  typographical  mistakes 
noting  she  had  thought  that  they  had  been  corrected.  Deputy  City  Attorney  Noreen 
Ambrose  noted  she  actually  recalled  those  corrections  being  made,  and  that  in  future 
staff  would  check  the  printed  version  more  carefully. 

Ms.  Ambrose  then  proposed  an  amendment  to  the  last  "whereas  clause"  of  the 
resolution  that  would  add  that  the  staff  prepare  California  Environmental  Quality  Act 
(CEQA)  findings  and  a  Mitigation  Monitoring  and  Reporting  Program  (MMRP),  and  then 
there  would  be  in  addition  to  the  first  "further  resolved  clause"  that  the  SFPUC  further 
adopts  the  CEQA  findings  and  the  MNRP  attached  as  exhibits  a  and  b,  incorporated  by 
reference,  and  then  Ms.  Ambrose  reported  we  would  make  the  corresponding 
corrections  to  the  attachment  a,  and  apologized  for  this  oversight.  The  Commissioners 
agreed  to  these  amendments  without  objection. 

Moved  as  amended  by  Commissioner  Moran,  seconded  by  Commissioner  Vietor, 
to  adopt  the  following  resolution;  passed  (3-0  Crowley,  Vietor,  and  Moran) 
unanimously. 
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CLOSED  SESSION 


1 1 .  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

1 2.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Moran,  seconded  by  Vice  President  Vietor,  to  assert  the 
attorney-client  privilege;  passed  (3-0  Crowley,  Vietor  and  Moran)  unanimously. 

The  Commission  went  in  Closed  Session  at  3:28  P.M. 

Present  were  President  F.  X.  Crowley,  Vice  President  Francesca  Vietor,  Commissioner 
Anson  B.  Moran,  Deputy  Manager  Michael  Carlin,  Assistant  General  Manager  of  Water 
Steve  Ritchie,  Deputy  City  Attorney  Noreen  Ambrose,  Deputy  City  Attorney  Joshua 
Millstein,  Deputy  City  Attorney  Don  Furman,  Deputy  Chief  Financial  Officer  Charles 
Perl,  Natural  Resources  Manager  Tim  Ramirez,  and  Commission  Secretary  Michael 
Housh. 


1 3.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 
{Ambrose) 

Consultation  with:      Agency  Chief  of  Security  concerning  security  of  SFPUC 

Water  and  Power  Systems. 


1 4.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (b)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2). 
{Ambrose) 

Anticipated  Litigation:      As  Defendant  (2  cases). 

Resolution  No.  10-0035  Tolling  Agreement  with  Wholesale  Customers 

Moved  by  Commissioner  Moran,  seconded  by  Vice  President  Vietor,  during  Closed 
Session;  passed  (3-0  Crowley,  Vietor  and  Moran)  unanimously. 


1 5.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  California  Government 

Code  Section  54956.8  and  San  Francisco  Administrative  Code  Section  67.8  (a)(2)  {Ritchie) 

Property:  Land  owned  by  San  Francisco,  under  the  jurisdiction  of  the  San 
Francisco  Public  Utilities  Commission,  adjacent  to  Mission  Peak  Regional 
Preserve,  Sunol  Regional  Wilderness  and  Ohlone  Regional  Wilderness,  in  the 
Sunol  Valley  in  Alameda  County,  CA. 
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Persons  Negotiating:  Steve  Ritchie,  Asst.  General  Manager,  Water  Enterprise, 
SFPUC  and  the  East  Bay  Regional  Park  District,  a  California  Special  District. 

Under  Negotiation:  Terms  of  Payment,  Price 

Following  Closed  Session,  the  Public  Utilities  Commission  reconvened  in  Open  Session 
at  4:06  P.M. 

16.  Announcement  following  Closed  Session. 

Following  Closed  Session,  President  Crowley  announced  the  actions  taken  during 
Closed  Session  as  on  Agenda  Item  #13  no  action,  Agenda  item  #15  no  action14 
no  action  one  case  and  in  the  second,  approved  a  resolution  authorizing  extension 
of  a  tolling  agreement  with  wholesale  water  customers  to  extend  the  filing  deadline 
for  arbitration  for  fiscal  years  2005-2006  and  2006-2007. 

1 7.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Moran,  seconded  by  Vice  President  Vietor,  not  to 
disclose  the  discussions  during  Closed  Session;  passed  (3-0  Crowley,  Vietor  and 
Moran)  unanimously. 

18.  Additional  New  Business 

Vice  President  Vietor  announced  that  the  Sunol  Water  Temple  will  be  celebrating  the 
One  Hundred  Year  anniversary  and  the  Ten  Year  anniversary  of  the  restoration  of  the 
magnificent  structure.  Vice  President  Vietor  reported  that  that  a  barbeque  to 
commemorate  this  event  in  the  fall  was  planned  and  asked  that  staff  assist  the 
community  members  and  also  provide  an  update  to  the  Commission  concerning  the 
various  ongoing  issues  related  to  Sunol. 

Motion  to  adjourn  by  Vice  President  Vietor,  seconded  by  Commissioner  Moran 
passed  (3-0  Crowley,  Vietor  and  Moran)  unanimously. 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  4:06  P.M. 

Michael  Housh 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.        1 0-0030 


WHEREAS,  Construction  has  been  completed  for  Emergency  Contract  No.  DB-119, 
Design  and  Build  New  Microwave  Communications  System,  by  the  contractor,  T-Mobile  USA, 
Inc.;  and 

WHEREAS,  On  July  22,  2008,  by  Resolution  No.  08-0132,  this  Commission  awarded 
Emergency  Contract  No.  DB-119,  Design  and  Build  New  Microwave  Communications  System, 
in  the  amount  of  $1,145,000  to  T-Mobile  USA,  Inc.;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  August  4, 
2008,  with  an  original  schedule  of  273  consecutive  calendar  days  and  the  contract  work  was 
completed  in  273  consecutive  calendar  days  on  June  30,  2009;  and 

WHEREAS,  The  original  contract  amount  was  for  $1,145,000  and  the  original  contract 
duration  was  273  consecutive  calendar  days;  and 

WHEREAS,  This  Commission  authorized  the  General  Manager  to  enter  into  a  contract 
with  T-Mobile,  USA,  Inc.  for  the  Hetch  Hetchy  Water,  Project  No.  CUH931,  HH  Microwave 
Replacement,  subject  to  the  Board  of  Supervisors'  authorization  of  the  emergency  contract 
pursuant  to  Administrative  Code  Chapter  6;  and 

WHEREAS,  The  Board  of  Supervisors  adopted  Resolution  No.  429-08  on  October  7, 
2008  authorizing  this  emergency  contract;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUH-931  -  HH  Microwave 
Replacement;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  by  T-Mobile  USA, 
Inc.  for  Contract  No.  DB-1 19,  Design  and  Build  New  Microwave  Communications  System,  for  a 
total  contract  amount  of  $1,145,000  and  with  a  total  contract  duration  of  273  consecutive 
calendar  days;  and  authorizes  final  payment,  in  the  amount  of  $370,000,  to  the  contractor. 


7.  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  February  23,  2010  
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Secretary,  Public  Utili 

*/e^  Commission 

PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  1 0-003 1 


WHEREAS,  Contract  No.  WD-2493,  8"  Ductile  Iron  Main  Installation  on  Vallejo  St., 
from  Octavia  Street  to  Broderick  Street  was  advertised  on  December  18,  2009;  and 

WHEREAS,  The  baseline  budget  amount  is  $1,187,546  and  the  Engineer's  Estimate  is 
$1,187,546  for  this  construction  contract  work  to  replace  approximately  4,450'  of  distribution 
pipes  and  1,750'  of  1"  and  2"  service  pipes;  and 

WHEREAS,  The  contract  duration  is  240  consecutive  calendar  days;  and 

WHEREAS,  Project  No.  CUW2600147,  8"  Ductile  Iron  Main  Installation  in  Vallejo  St., 
from  Octavia  St.  to  Broderick  St.,  was  determined  to  be  categorically  exempt  as  a  Class  1 
Categorical  Exemption  under  the  California  Environmental  Quality  Act  (CEQA)  by  San 
Francisco  Planning  Department  on  September  22,  2009;  and 

WHEREAS,  Seven  (7)  bids  were  received  and  opened  publicly  on  January  21,  2010;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human 
Rights  Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibility,  responsiveness 
and  application  of  bid  preferences  resulted  in  the  establishment  of  M  Squared  Construction  as  the 
lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  A  HRC  subcontracting  goal  of  11%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW2600147,  WD-2493,  8"  Ductile 
Iron  Main  Installation  in  Vallejo  St.,  from  Octavia  Street  to  Broderick  Street;  now,  therefore,  be 
it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Water  Enterprise  Program  funded  Contract  No.WD-2493,  8"  Ductile  Iron  Main 
Installation  in  Vallejo  Street,  from  Octavia  Street  to  Broderick  Street,  in  the  amount  of 
$1,035,122  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  M  Squared  Construction. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  February  23,  2010 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  1 0-0032 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2554,  San  Antonio 
Reservoir  Oxygenation  Project,  located  at  the  northern  end  of  Turner  Dam  in  Alameda  County 
by  the  contractor,  NCCI,  Inc.;  and 

WHEREAS,  On  June  23,  2009,  by  Resolution  No.  09-0104,  this  Commission  awarded 
Contract  No.  WD-2554,  San  Antonio  Reservoir  Oxygenation  Project,  in  the  amount  of 
$1,053,721,  to  the  lowest,  qualified  responsible  and  responsive  bidder,  NCCI,  Inc.;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  August  12, 
2009,  with  an  original  schedule  of  90  consecutive  calendar  days  and  the  contract  work  was 
completed  in  90  consecutive  calendar  days  on  November  9,  2009;  and 

WHEREAS,  The  original  contract  amount  was  for  $1,053,721  and  the  original  contract 
duration  was  90  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  was  issued  for  $28,055  to  furnish  and  install  a  flow 
control  manifold  for  oxygen  service,  increasing  the  contract  amount  to  $1,081,776;  and 

WHEREAS,  Modification  No.  2  was  issued  for  $31,614.30  to  reconfigure  the  oxygen 
tank  anchorage  system  and  to  install  additional  ballards  along  the  edge  of  the  driveway 
increasing  the  contract  amount  to  $  1 , 1 1 3,390.30;  and 

WHEREAS,  Modification  No.  3  was  issued  for  $27,528.61  to  install  temporary  liquid 
oxygen  tank  during  startup  and  testing  operations,  reconfigure  the  security  gate  and  install  a 
guard  rail  along  the  boat  ramp  to  protect  the  piping  system  leading  into  the  reservoir,  increasing 
the  contract  amount  to  $1,140,918.91;  and 

WHEREAS,  Modification  No.  4  was  issued  for  $67,073  to  regrade  the  hillside  leading  up 
to  the  driveway  from  2:1  to  4:1  with  Class  2  aggregate  base,  install  12-inch  of  top  soil  and 
hydroseeding,  increasing  the  contract  amount  to  $1,207,991.91;  and 

WHEREAS,  Modification  No.  5  was  issued  for  ($86,923.75)  to  adjust  the  allowance  bid 
items  to  actual  quantities  used,  decreasing  the  contract  amount  to  $1,121,068.16;  and 

WHEREAS,  Modification  No.  6  (final)  is  requested  for  $2,446.81  to  install  additional 
electrical  equipment  and  new  security  locks  at  the  gate  entrances,  to  increase  the  contract  amount 
to  $1,123,514.97;  and 

WHEREAS,  The  contractor  has  made  a  good  faith  effort  to  comply  with  the  Human 
Rights  Commission  (HRC)  subcontracting  goals  of  15%  Local  Business  Enterprise  (LBE) 
submitted  for  this  contract;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW261  -  Regional  Water  RNR  - 
Storage;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  accepts  work  performed  by  Water 
Enterprise  Revenue-funded  Contract  No.  WD-2554  San  Antonio  Reservoir  Oxygenation 
Project;  approves  Modification  No.  6  (Final),  to  install  additional  electrical  equipment  and 
new  security  locks  at  the  gate  entrances,  increasing  the  contract  by  $2,446.81,  for  a  total 
contract  amount  of  $1,123,514.97;  and  authorizes  final  payment,  in  the  amount  of  $2,846.81, 
to  the  contractor. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of '  February  23,  2010  

'LlciU  

Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  1 0-0033 


WHEREAS,  Contract  No.  WD-2558,  La  Grande  Pump  Station  Upgrades  was  advertised 
on  November  12,  2009;  and 

WHEREAS,  The  baseline  budget  amount  is  $4,270,000  and  the  Engineer's  Estimate  is 
$2,842,800  for  this  construction  contract  work  to  demolish  the  existing  facility  and  construct  a 
new  La  Grande  Pump  Station;  and 

WHEREAS,  The  contract  duration  is  550  consecutive  calendar  days;  and 

WHEREAS,  Project  No.  CUW33801,  La  Grande  Pump  Station  Upgrade,  was  determined 
to  be  categorically  exempt  as  a  Class  2c  Categorical  Exemption  under  the  California 
Environmental  Quality  Act  (CEQA)  on  December  1,  2008;  and 

WHEREAS,  six  (6)  bids  were  received  and  opened  publicly  on  January  7,  2010;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human 
Rights  Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibility,  responsiveness 
and  application  of  bid  preferences  resulted  in  the  establishment  of  Trinet  Construction,  Inc.  as 
the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  13%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW33801,  La  Grande  Pump  Station 
Upgrades;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Water  Enterprise  Water  System  Improvement  Program- funded  Contract  No.  WD-2558, 
La  Grande  Pump  Station  Upgrades,  in  the  amount  of  $2,586,000,  to  the  lowest,  qualified' 
responsible  and  responsive  bidder,  Trinet  Construction,  Inc. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  February  23.  2010 


retary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  10-0034 


WHEREAS,  a  Draft  Initial  Study/Mitigated  Negative  Declaration  (IS/MND)  for  the 
Cesar  Chavez  Street  Sewer  System  Improvement  Project  was  prepared  and  published  for  public 
review  on  December  2,  2009;  and 

WHEREAS,  the  Draft  IS/MND  was  available  for  public  comment  until  January  4,  2010; 

and 

WHEREAS,  on  January  13,  2010,  the  Environmental  Review  Officer  (ERO),  San 
Francisco  Planning  Department,  Major  Environmental  Analysis  Division,  reviewed  and 
considered  the  Final  Mitigated  Negative  Declaration  (FMND)  and  found  that  the  contents  of  said 
report  and  the  procedures  through  which  the  FMND  was  prepared,  publicized,  and  reviewed 
complied  with  the  California  Environmental  Quality  Act  (California  Public  Resources  Code 
Sections  21000  et  seq.)  ("CEQA"),  14  California  Code  of  Regulations  Sections  15000  et  seq. 
(the  "CEQA  Guidelines")  and  Chapter  31  of  the  San  Francisco  Administrative  Code  ("Chapter 
31");  and 

WHEREAS,  the  ERO,  San  Francisco  Planning  Department,  found  the  FMND  was 
adequate,  accurate  and  objective,  and  reflected  the  independent  analysis  and  judgment  of  the  San 
Francisco  Planning  Department,  and  approved  the  FMND  for  the  Project  in  compliance  with 
CEQA,  the  CEQA  Guidelines  and  Chapter  3 1 ;  and 

WHEREAS,  the  San  Francisco  Planning  Department,  is  the  custodian  of  records,  located 
in  File  No.2009.0276E,  at  1650  Mission  Street,  Fourth  Floor,  San  Francisco,  California;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  prepared  the 
findings  in  Attachment  A,  (CEQA  Findings),  and  a  Mitigation  Monitoring  and  Reporting 
Program  (MMRP),  which  material  was  made  available  to  the  public  and  this  Commission  for  this 
Commission's  review,  consideration  and  action;  now,  therefore,  be  it 

RESOLVED,  That  the  SFPUC  has  reviewed  and  considered  the  IS/MND  and  the  record 
as  a  whole,  finds  that  the  FMND  is  adequate  for  its  use  as  the  decision-making  body  for  the 
Project,  that  there  is  no  substantial  evidence  that  the  Project  will  have  a  significant  effect  on  the 
environment  with  the  adoption  of  the  mitigation  measures  contained  in  the  MMRP  to  avoid 
potentially  significant  environmental  effects  associated  with  the  Project,  and  hereby  adopts  the 
FMND;  and,  be  it 


.   FURTHER  RESOLVED,  That  the  SFPUC  hereby  adopts  the  CEQA  Findings  and  the 
MMRP  attached  hereto  as  Exhibits  A  and  B  and  incorporated  herein  as  part  of  this  Resolution  by 


this  reference  thereto  and  commits  to  all  required  mitigation  measures  identified  in  the  IS/MND 
and  contained  in  the  MMRP;  and  be  it 

FURTHER  RESOLVED,  That  the  SFPUC  shall  ensure  implementation  of  all  mitigation 
measures  identified  in  the  FMND  either  directly  or  via  binding  contractual  mechanisms.  The 
SFPUC  finds  that  the  measures  it  is  adopting  can  be  carried  out  by  the  SFPUC  at  the  designated 
time  and  are  feasible  at  this  time.  To  the  extent  that  these  measures  require  supplemental 
appropriations  to  SFPUC  operating  budgets,  it  is  the  SFPUC's  intent  to  seek  and  obtain  the 
necessary  appropriations  for  implementation  of  the  adopted  mitigation  measures;  and  be  it 

FURTHER  RESOLVED,  That  the  SFPUC  further  finds  that  since  the  MND  was 
finalized  there  have  been  no  substantial  project  changes  and  no  substantial  changes  in  project 
circumstances  that  would  require  major  revisions  to  the  MND  due  to  the  involvement  of  new 
significant  environmental  effects  or  an  increase  in  the  severity  of  previously  identified  significant 
impacts,  and  there  is  no  new  information  of  substantial  importance  that  would  change  the 
conclusions  set  forth  in  the  MND;  and  be  it 

FURTHER  RESOLVED,  That  the  SFPUC  hereby  approves  Project  No.  CENMSCIC1 1, 
and  authorizes  staff  to  implement  the  Project,  provided  that  subsequent  Commission  action  will 
be  required  to  award  the  construction  contract. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of       i  February  23,  2010 


Secretary,  Public 


Utilities  Commission 


san  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 
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Gavin  Newsom 
MAYOR 

AGENDA 

REGULAR  MEETING 

Tuesday,  March  9,  2010 
1:30  P.M. 

City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 

COMMISSIONERS 

F.X.  Crowley,  President 
Francesca  Vietor,  Vice  President 
Ann  Moller  Caen,  Commissioner 

Juliet  Ellis,  Commissioner 
Anson  B.  Moran,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 


Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/  Carlton  B. 
Goodlett  entrance  is  accessible  via  a  ramp  and  a  wheelchair  lift.  The  other  three  entrances  are  accessible 
via  ramps.    Assistive  listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing  room 
and  closed  captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language  interpreters, 
and  other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael  Housh, 
Commission  Secretary,  at  (4 1 5)  554-3 1 65  or  by  Email  mhoushujjsfwater.ory:  to  make  arrangements  for 
any  of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting  will  help  to  ensure 
availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotfi#sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  wvvw.sfeov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2. 100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  25  Van  Ness  Avenue,  Suite  220,  San  Francisco,  CA 
94 1 02;  telephone  (4 1 5)  252-3 1 00;  fax  (4 1 5)  252-3 1 1 2;  web  site  at  wvvw.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 

1 .  Call  to  Order 

2.  Roll  Call 

3 .  Approval  of  M inutes 

a)  Minutes  of  the  January  26,  2010,  Regular  Meeting 

4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are 
within  the  Commission's  jurisdiction  and  are  not  on  today's  agenda. 

5.  Communications 

a)  Letter  Summary 

b)  Advance  Calendar 

6.  Other  Commission  Business 

7.  Report  of  the  General  Manager 

a)  Water  System  Improvement  Program  (Labonte) 
Quarterly  Report 

b)  Combustion  Turbine  (CTs)  Sale  Update  {Hale) 

c)  Pilot  Grant  Program  for  Large  Landscape  {Ritchie) 
Irrigation  Improvements 

THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 


Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1 155  Market  Street, 
1 1th  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 
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CONSENT  CALENDAR 


8.     All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 

a)  Staff  Recommendation:  Approve  the  selection  of  G&E  Engineering  Systems  Inc.,  and 
Geotechnicai  Consultants  Inc.  (GTC),  a  Joint  Venture  (G&E-GTC,  JV);  award  Water 
System  Improvement  Program  (WSIP)  project-funded  Agreement  No.  CS-101, 
Peninsula  Pipelines  Seismic  Upgrade,  to  provide  fault  crossing  design  services;  and 
authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission 
(SFPUC)  to  negotiate  and  execute  a  professional  services  agreement  with  G&E-GTC,  JV 
for  an  amount  not  to  exceed  $1,300,000  and  with  a  duration  of  twenty- four  (24)  months. 

(Labonte) 


REGULAR  BUSINESS 


9.     Discussion  and  possible  action  approving  Modification  No.  M006  to  Contract  No.  DE- 
AC03-76SF1628,  Water  Service  Contract  between  the  City  and  County  of  San 
Francisco  (CCSF)  and  the  U.S.  Department  of  Energy  (DOE)  for  potable  water  service, 
subject  to  Board  of  Supervisors  approval  pursuant  to  Charter  Section  9.1 18. 

{Ritchie/Hannaford) 


10.    Discussion  and  possible  action  Authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  (SFPUC)  to  execute  on  behalf  of  the  City  and  County  of 
San  Francisco,  a  Memorandum  of  Agreement  with  the  Redevelopment  Agency  of  the 
City  and  County  of  San  Francisco  (Agency)  for  an  amount  not-to-exceed  $202,139  and  with 
a  duration  of  300  Calendar  Days  from  Notice  to  Proceed,  plus  any  contract  time  extensions. 
The  work  authorizes  the  SFPUC  to  remove  31  existing  street  lights  and  replace  with  new 
contemporary-style  poles  and  LED  street  light  fixtures.  (Black) 


1 1 .    Discussion  and  possible  action  Authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  (SFPUC)  to  execute  on  behalf  of  the  City  and  County  of 
San  Francisco,  a  Memorandum  of  Understanding  with  the  San  Francisco  Housing 
Authority  (Authority)  for  an  amount  not  to  exceed  $150,000  during  Fiscal  Years 
2009/2010  and  2010/201 1  to  provide  Condition  Assessment,  Operation  and  Maintenance 
Services,  and  Emergency  Services  for  Potrero  Annex,  Potrero  Terrace,  Sunnydale,  Alice  B. 
Griffith  and  Alemany  Family  Developments.  (Black) 
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PROFESSIONAL  SERVICE  CONTRACTS 

Award 

12.    Discussion  and  possible  action  authorizing  the  General  Manager  to  request  the  Board  of 
Supervisors  to  approve  a  limit  on  indemnification  liability  of  prospective  consultant  for  the 
proposed  Agreement  No.  CS-911R,  Calaveras  Dam  Replacement  Project  -  WSIP 
Construction  Management  Services,  pursuant  to  Administrative  Code  section  6.42(C). 
Note:  The  Commission  has  not  approved  the  Calaveras  Dam  Replacement  Project.  This  item 
relates  to  City  consultant  service  contract  requirements,  and  an  action  on  this  matter  will  not 
commit  the  Commission  to  proceed  with  the  Project.  (Kelly) 


CLOSED  SESSION 

13.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

14.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 

15.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  (Ambrose) 

Consultation  with:        Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems. 

1 6.  PUBLIC  EMPLOYEE  Performance  Evaluation  and  Contract  Terms  Pursuant  to  California 
Government  Code  Section  54957  (b)  (1)  and  San  Francisco  Administrative  Code  Section 
67.10  (b)  -  Personnel  Matter-Public  Employee,  General  Manager,  Ed  Harrington,  San 
Francisco  Public  Utilities  Commission.  (Harrington) 

FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

17.  Announcement  following  Closed  Session. 

1 8.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 


19.    Additional  New  Business 
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1155  Market  Street,  11th  Floor 
San  Francisco,  CA  94103 


san  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


Gavin  Newsom 
MAYOR 


MINUTES 
REGULAR  MEETING 

Tuesday,  March  9,  2010 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

F.X.  Crowley,  President 
Francesca  Vietor,  Commissioner 
Ann  Moller  Caen,  Commissioner 

Juliet  Ellis,  Commissioner 
Anson  B.  Moran,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 

Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1 .    Call  to  Order: 


1:42  P.M. 


2. 


Roll  Call: 


Present  -  President,  Commissioner  Ann  Moller  Caen,  and 
Commissioner  Anson  B.  Moran. 


Vice  President  Francesca  Vietor  and  Commissioner  Ellis  were 
excused. 


3.  Approval  of  Minutes 

Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Caen,  to  adopt  the 
Minutes  of  the  January  26,  2010,  Regular  Meeting;  passed  (3-0  Crowley,  Caen, 
and  Moran)  unanimously. 

4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are 
within  the  Commission's  jurisdiction  and  are  not  on  today's  agenda. 

There  was  no  public  comment. 


5.  Communications 

a)  Letter  Summary 
No  discussion. 

b)  Advance  Calendar 


6.    Other  Commission  Business 

General  Manager  Ed  Harrington  announced  that  there  was  no  quorum  for  the 
March  23,  2010,  Commission  meeting,  and  an  alternative  date  will  be  assigned.  The 
Wastewater  System  Improvement  Program  Workshop  was  postponed  until  April  27, 
201 0.  Commissioner  Moran  was  in  favor  of  a  full  Commission  for  that  meeting. 

President  Crowley  asked  Mr.  Harrington  to  add  his  name  to  some  of  the  items  on  the 
Advance  Calendar. 
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Commissioner  Caen  reviewed  the  Wastewater  Enterprise  CIP  and  couldn't  find  the 
sewer  inspection  report.  Mr.  Harrington  reported  that  Assistant  General  Manager  of 
Wastewater  Tommy  Moala  was  away  at  a  conference,  and  would  report  back  to 
Commissioner  Caen  on  this  topic  when  he  returned. 

Commissioner  Caen  noted  the  recent  series  of  severe  earthquakes  in  various  parts  of 
the  world  and  asked  about  updates  to  the  Emergency  Planning  information  noting  that 
she  still  had  a  map  of  the  back  up  hydrants  but  had  never  identified  the  the  hydrant 
nearest  her  house. 

Commissioner  Caen  announced  that  as  of  March  2010,  she  had  served  on  the 
Commission  for  13  years,  and  reported  that  she  had  not  been  certain  that  she  would 
continue  to  serve  when  she  had  received  her  pink  slip.  Commissioner  Caen  informed 
her  colleagues  that  she  be  travelling  to  Pakistan  with  her  daughter  Katherine  to  attend  a 
wedding  and  noted  that  one  of  the  amenities  for  her  hotel  were  shatterproof  windows. 

Commissioner  Moran  commented  on  the  invaluable  files  that  Commissioner  Caen  has 
and  that  a  room  at  the  new  building  should  store  them. 


7.    Report  of  the  General  Manager 

Mr.  Harrington  gave  an  update  on  the  budget  difficulties  and  reported  that  17,  000  city 
employees  had  received  layoff  notices  to  close  a  budget  deficit  of  $1 10  to  $1 14  million 
dollars.  He  also  noted  that  it  was  proposed  that  these  the  employees  would  be  re-hired 
at  37.5  hours,  and  that  the  Mayor  expected  the  coverage  of  staff  to  continue  24/7,  so 
staff's  scheduled  hours  would  have  to  be  adjusted  to  maintain  needed  coverage. 


a)        Water  System  Improvement  Program  (WSIP)  Quarterly  Report 

WSIP  Director  Julie  Labonte  reported  on  the  09/10  quarterly  report  which  was  published 
in  mid  February  and  wanted  to  share  the  statistics.  MS.  Labonte  began  with  an 
overview  of  the  status  of  both  the  local  and  regional  projects.  Next,  Ms.  Labonte 
discussed  the  Program  challenges  which  she  identified  as:  program  challenges: 
responsiveness  of  permitting  agencies;  timely  resolution  of  ROW  issues;  system 
shutdowns;  environmental  monitoring  costs;  supplier  quality;  and  reinforcement  of 
cultural  changes.  Next,  the  WSIP  Director  reported  on  specific  Project  Challenges 
noting  at  the  Harry  Tracy  WTP-LT  Improvements,  there  were  site  restrictions,  the  and 
difficulties  of  simultaneous  operation  and  construction.  Ms.  Labonte  reported  that  the 
bidding  period  had  been  delayed  and  extended  for  the  New  Irvington  Tunnel  Project. 

Next,  Ms.  Labonte  reported  on  the  Regional  Groundwater  Storage  &  Recovery  Project 
challenges  calling  out  additional  EIR  requirements,  and  compliance  with  City  of  Colma 
requirements.  Turning  next  to  the  San  Francisco  Westside  Recycled  Water  Project,  Ms. 
Labonte  noted  changes  in  project  scope,  and  environmental  issues  delays. 
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Regarding  the  project  challenges  with  the  Calaveras  Dam  Replacement  Project,  Ms. 
Labonte  reported  having  received  public  comments  on  Draft  EIR  and  initiating  the 
response  to  comments  on  Draft  EIR.  Ms.  Labonte  noted  that  staff  had  submitted  all 
major  environmental  permit  applications,  and  continued  collection  of  air  and  water 
quality  baseline  data.  Next,  the  WSIP  Director  presented  views  of  progress  with  the 
Tesla  Treatment  Facility,  Alameda  Siphon  #4,  the  Bay  Division  Pipelines  Nos.  3  &  4 
Crossovers,  the  New  Crystal  Springs  Bypass  Tunnel,  and  the  San  Andreas  Pipeline  No. 
3. 

Ms.  Labonte  then  presented  a  summary  of  the  2nd  Quarter  Construction  bids.  Next,  Ms. 
Labonte  noted  the  accomplishments  of  the  Program  from  October  2009  to  date  as:  • 
publication  of  5  Draft  EIRs;  certification  of  3  Final  EIRs;  successful  shutdowns;  receiving 
the  SPUR  Infrastructure  and  Planning  Award;  ongoing  staff  follow  up  on  BAWSCA's 
recommendations;  approval  of  MOAs  for  BDPL  Reliability;  Upgrade  -  Pipeline  (BDPL 
#5). 

Ms.  Labonte  wrapped  up  her  presentation  by  reporting  on  upcoming  tasks  between  now 
and  June  2010  as:  advertise  5  construction  contracts  (total  value  =  $431 M);  start 
construction  on  5  contracts  (total  value  =  $394M);  issue  1  Draft  EIR;  certify  1  Final  EIR; 
perform  9  system  shutdowns;  add  baseline  technical  specification  to  Perfectus  software; 
complete  mining  operations  for  New  Crystal  Springs  Bypass  Tunnel  Project;  and 
complete  ROW  acquisitions  for  San  Joaquin  Pipeline  System. 

b)  Combustion  Turbine  (CTs)  Sale  Update 

Assistant  General  Manager  of  Power  Barbara  Hale  reported  that  a  public  auction  of  the 
four  combustion  turbines  (CT's)  and  reported  that  the  sale  to  pre-qualified  bidders  who 
were  required  to  submit  $1  million  for  each  CT  they  proposed  to  bid  on.  Ms.  Hale 
reported  a  "Stalking  Horse"  bid  of  $1 1  million  was  received  in  advance  of  the  sale.  Ms. 
Hale  reported  that  during  the  online  sale  first  individual  offers  were  accepted  and  then 
there  was  an  opportunity  to  bid  for  all.  Ultimately,  Ms.  Hale  reported  that  the  $44  million 
bid  was  the  highest.  This  amount  would  be  less  expense  and  the  proceeds  would 
accrue  to  the  State  and  to  the  City.  Ms.  Hale  reported  the  City  would  receive  as  its 
share  $10  million,  with  $32  million  going  to  the  State  of  California.  Ms.  Hale  thanked  her 
staff  John  Doyle,  Mr.  Russell  Stepp,  and  City  Attorney  John  Solis  for  their  assistance. 
Ms.  Hale  noted  this  sale  was  quite  a  unique  accomplishment. 

In  response  to  Commissioner  Caen's  question,  Ms.  Hale  explained  that  the  S.F.P.U.C. 
was  bound  by  the  requirements  of  the  original  terms  of  the  agreement  that  had  made 
the  CT's  available  as  part  of  an  energy  crisis  related  litigation  settlement.  Ms.  Hale 
noted  when  it  had  been  determined  that  we  would  not  proceed  with  actually  operating 
the  CT's  to  generate  power  and  instead  sell  them  those  provisions  then  applied.  Mr. 
Harrington  noted  that  staff  would  bring  back  recommendations  to  the  Commission 
regarding  the  $10  million  General  Fund  part  of  these  proceeds. 

c)  Pilot  Grant  Program  for  Large  Landscape 
Irrigation  Improvements 
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Mr.  Steve  Ritchie  outlined  how  staff  proposed  to  allocate  $2.5  million  in  grant  funds  to 
encourage  a  quick  processing  of  grants  to  those  irrigating  more  than  2.5  acres  to 
agencies  such  as  the  Department  of  Recreations  and  Part,  the  Department  of  Public 
Works,  local  universities  to  encourage  fairly  straight  forward  gains  in  water  conservation 
where  already  identified  needs  could  be  quickly  met.  Mr.  Ritchie  noted  that  as  this  pilot 
program  was  underway  staff  would  evaluate  the  results  to  see  if  there  were  additional 
ways  to  provide  this  kind  of  water  conservation  effort  to  non-traditional  uses.  In 
response  to  questions  by  Commissioner  Caen  and  President  Crowley,  Mr.  Ritchie 
explained  where  the  funding  came  from  and  how  quickly  staff  expected  to  get  the  pilot 
program  up  and  running.  In  response  to  a  suggestion  by  Commissioner  Moran,  Mr. 
Ritchie  proposed  to  provide  information  on  the  per  acre  foot  conservation  value  of  this 
program. 


Public  Comment 

Bay  Area  Water  Supply  Conservation  Agency  General  Manager  Art  Jensen  thanked 
Julie  Labonte  again  for  her  very  through  report  especially  for  its  focus  on  concerns  and 
challenges.  Mr.  Jensen  also  noted  on  the  issue  of  the  delay  in  the  Westside  basin  due 
to  the  City  of  Colma  that  he  was  unaware  of  this  and  he  wanted  the  Commissioners  and 
staff  to  be  aware  he  was  available  to  assist  in  its  resolution.. 


CONSENT  CALENDAR 

8.    All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be 
routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon 
by  a  single  vote  of  the  Commission.  There  will  be  no  separate  discussion  of  these 
items  unless  a  member  of  the  Commission  or  the  public  so  requests,  in  which 
event  the  matter  will  be  removed  from  the  Consent  Calendar  and  considered  as  a 
separate  item. 

a)  Staff  Recommendation:    Approve  the  selection  of  G&E  Engineering  Systems 
Inc.,  and  Geotechnical  Consultants  Inc.  (GTC),  a  Joint  Venture  (G&E-GTC,  JV); 
award  Water  System  Improvement  Program  (WSIP)  project-funded  Agreement  No. 
CS-101 ,  Peninsula  Pipelines  Seismic  Upgrade,  to  provide  fault  crossing  design 
services;  and  authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  (SFPUC)  to  negotiate  and  execute  a  professional  services  agreement 
with  G&E-GTC,  JV  for  an  amount  not  to  exceed  $1 ,300,000  and  with  a  duration  of 
twenty-four  (24)  months. 

Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Caen,  to  adopt  items 
(a)  listed  under  the  Consent  Calendar;  passed  (3-0  Crowley,  Caen,  and  Moran) 
unanimously.     Resolution  No.  10-0036 


05-5 


S.F.P.U.C.  March  9,  2010 


Public  comment:  no  comments  were  offered 


REGULAR  BUSINESS 

9.    Discussion  and  possible  action  approving  Modification  No.  M006  to  Contract  No. 
DE-AC03-76SF1628,  Water  Service  Contract  between  the  City  and  County  of  San 
Francisco  (CCSF)  and  the  U.S.  Department  of  Energy  (DOE)  for  potable  water 
service,  subject  to  Board  of  Supervisors  approval  pursuant  to  Charter  Section 
9.118. 

Public  comment;  no  comments  were  offered 

Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Caen,  to  adopt  the 
following  resolution;  passed  (5-0)  unanimously.    Resolution  No.  10-0037 


At  the  suggestion  of  Mr.  Harrington  Agenda  Items  1 0  and  1 1  were  taken  up  together. 

10.  Discussion  and  possible  action  Authorize  the  General  Manager  of  the  San 

Francisco  Public  Utilities  Commission  (SFPUC)  to  execute  on  behalf  of  the  City 
and  County  of  San  Francisco,  a  Memorandum  of  Agreement  with  the 
Redevelopment  Agency  of  the  City  and  County  of  San  Francisco  (Agency)  for  an 
amount  not-to-exceed  $202,139  and  with  a  duration  of  300  Calendar  Days  from 
Notice  to  Proceed,  plus  any  contract  time  extensions.  The  work  authorizes  the 
SFPUC  to  remove  31  existing  street  lights  and  replace  with  new  contemporary- 
style  poles  and  LED  street  light  fixtures. 

In  response  to  questions  by  Commissioner  Caen,  Deputy  City  Attorney  Noreen 
Ambrose  explained  a  lack  of  clarity  between  the  agenda  title  and  the  more  detailed  item 
description.  The  Commission  Secretary  noted  that  steps  had  been  undertaken  to  make 
sure  this  did  not  re-occur.  Mr.  Harrington  explained  that  this  just  formalized  a 
longstanding  process  whereby  the  Redevelopment  Agency  paid  the  S.F.P.U.C.  to  do 
this  work.  In  response  to  additional  questions  regarding  the  designs  for  this  poles  by 
commissioner  Caen,  Sue  Black  ,  Program  Manager  explained  how  these  new  designs 
had  been  chosen  and  where  they  would  be  located.  Ms.  Black  noted  that  the  base  was 
similar  to  what  was  in  current  use  but  with  an  overall  more  stylish  design.  President 
Crowley  thanked  Ms.  Black  for  resolving  streetlight  problems  in  District  Seven. 

Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Caen,  to  adopt  the 
following  resolution;  passed  (3-0  Crowley,  Caen,  Moran)  unanimously. 
Resolution  No.  10-0038 


1 1 .  Discussion  and  possible  action  Authorize  the  General  Manager  of  the  San 

Francisco  Public  Utilities  Commission  (SFPUC)  to  execute  on  behalf  of  the  City 
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and  County  of  San  Francisco,  a  Memorandum  of  Understanding  with  the  San 
Francisco  Housing  Authority  (Authority)  for  an  amount  not  to  exceed  $150,000 
during  Fiscal  Years  2009/2010  and  2010/201 1  to  provide  Condition  Assessment, 
Operation  and  Maintenance  Services,  and  Emergency  Services  for  Potrero  Annex, 
Potrero  Terrace,  Sunnydale,  Alice  B.  Griffith  and  Alemany  Family  Developments. 

AGM  Hale  explained  that  there  existed  a  variety  of  agreements  between  providers  and 
the  agency  and  that  in  this  case  the  actual  history  of  what  had  been  originally  agreed 
had  been  lost.  AGM  Hale  noted  that  this  situation  is  not  unique  to  the  Housing  Authority 
noting  a  similar  problem  had  occurred  at  Park  Merced.  Additionally,  Ms.  Hale  explained 
that  there  were  various  kinds  of  billing  and  varied  rates  practices  that  varied  among  the 
various  housing  authority  properties. 

After  additional  questions  from  Commissioner  Moran  and  Commissioner  Caen 
regarding  the  exact  nature  of  the  roles  and  responsibilities  for  maintaining  these  poles 
at  these  various  housing  authority  properties  between  ourselves,  P.G.  &  E,  and  the 
Housing  Authority,  this  item  was  continued  to  the  March  16,  2010  meeting.  In  the 
meantime  AGM  Hale  proposed  to  continue  to  serve  these  facilities  under  the  existing 
MOU  with  the  Housing  Authority.  This  was  acceptable  to  the  Commissioners. 


PROFESSIONAL  SERVICE  CONTRACTS 

Award 

12.  Discussion  and  possible  action  authorizing  the  General  Manager  to  request  the 
Board  of  Supervisors  to  approve  a  limit  on  indemnification  liability  of  prospective 
consultant  for  the  proposed  Agreement  No.  CS-91 1 R,  Calaveras  Dam 
Replacement  Project  -  WSIP  Construction  Management  Services,  pursuant  to 
Administrative  Code  section  6.42(C).  Note:  The  Commission  has  not  approved  the 
Calaveras  Dam  Replacement  Project.  This  item  relates  to  City  consultant  service 
contract  requirements,  and  an  action  on  this  matter  will  not  commit  the 
Commission  to  proceed  with  the  Project. 

In  response  to  Commissioner's  questions  AGM  Harlan  Kelly  explained  that  this  was  a 
major  issue  of  concern  in  the  construction  industry  and  addressed  potential  bidders  and 
consultants  concerns  with  unlimited  liability  raised  by.  Commissioner  Caen  asked  if  in 
this  situation  if  the  known  naturally  occuring  asbestos  (NOA)  issue  was  covered.  AGM 
Kelly  explained  that  that  the  NOA  was  an  issue  of  the  construction  itself  and  would  not 
be  covered  in  this.  In  response  to  questions  by  Commissioner  Moran,  Deputy  City 
Attorney  Ambrose  discussed  how  this  proposed  action  would  address  this  concern. 
Next,  AGM  Kelly  reported  that  typically  various  kinds  of  models  of  insurance  were 
looked  into  and  that  after  review  this  model  was  felt  to  be  the  most  cost  effective  way  to 
address  the  consultant's  concerns.  In  response  to  further  questions  by  Commissioner 
Moran,  AGM  Kelly  additionally  noted  that  this  proposal  was  to  address  augmentation 
activities  rather  than  the  actual  construction  activities  and  was  only  covered  to  the 
specified  limit. 


05-7 


S.F.P.U.C.  March  9,  2010 


Mr.  Dan  Wade,  the  Calaveras  Dam  Replacement  Project  Manager  discussed  the 
background  to  staff's  proposing  this  model  to  address  concerns  raised  by  the 
consultants  in  an  effort  to  encourage  participation  by  achieving  a  reasonable  balance  of 
risk  between  the  city  and  consultants.  Mr.  Wade  reported  that  he  had  consulted  with  the 
San  Diego  Water  Authority  and  the  American  Municipal  Power  Company  which  had 
similar  experience  with  dam  projects  and  these  agencies  risk  managers  had  used  a 
variety  of  ways,  principally  through  owner  supplied  insurance  policies  (OCIP)  to  cap 
liability  for  their  project  consultants.  In  response  to  questions  by  Mr.  Harrington,  Mr. 
Wade  explained  the  various  kinds  of  liabilities  apportioned  to  each  party.  Mr.  Wade 
indicated  that  when  he  had  consulted  the  City  Attorney's  Office,  the  attorneys  had  had 
indicated  that  this  approach  was  preferable  to  limiting  the  existing  indemnification 
clause.  In  response  to  a  question  by  President  Crowley,  Mr.  Wade  indicated  that  similar 
caps  were  being  used  on  other  public  projects  that  he  knew.  In  response  to  a  question 
by  General  Manager  Harrington,  Mr.  Wade  indicated  that  potential  consultants  had 
expressed  reluctance  in  participating  without  greater  assurance  on  this  issue.  In 
response  to  a  question  by  Commissioner  Caen,  Mr.  Wade  indicated  caps  had  been 
used  in  other  situations  but  was  not  a  typical  practice. 

After  further  discussion  among  the  Commissioners  about  what  this  might  actually  mean 
to  the  S.F.P.U.C.'s  risks  in  taking  this  step,  Ms.  Ambrose  proposed  to  call  in  the  experts 
to  illuminate  this  subject  better  and  therefore  action  on  this  matter  was  continued  to 
after  the  Closed  Session  allow  them  time  to  provide  the  information  needed.  . 


CLOSED  SESSION 

13.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


14.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Moran,  to  assert  the 
attorney-client  privilege;  passed  (3-0  Crowley,  Caen,  and  Moran)  unanimously. 

The  Commission  went  into  Closed  Session  at  3:38  P.M. 

Present  were  President  F.  X.  Crowley,  Commissioner  Ann  Moller  Caen,  Commissioner 
Anson  B.  Moran,  General  Manager  Ed  Harrington,  and  City  Attorney  Noreen  Ambrose. 

15.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section 

67.1 0(a).  (Ambrose) 
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Consultation  with:      Agency  Chief  of  Security  concerning  security  of  SFPUC 

Water  and  Power  Systems. 

No  action. 

1 6.  PUBLIC  EMPLOYEE  Performance  Evaluation  and  Contract  Terms  Pursuant  to 
California  Government  Code  Section  54957  (b)  (1)  and  San  Francisco 
Administrative  Code  Section  67.10  (b)  -  Personnel  Matter-Public  Employee, 
General  Manager,  Ed  Harrington,  San  Francisco  Public  Utilities  Commission. 
{Harrington) 

Present  were  President  F.  X.  Crowley,  Commissioner  Ann  Moller  Caen,  Commissioner 
Anson  B.  Moran  and  General  Manager  Ed  Harrington. 

No  action. 

Following  the  Closed  Session,  the  Public  Utilities  Commission  reconvened  in  open 
session  at  4:55  P.M. 


1 7.  Announcement  following  Closed  Session. 

Following  Closed  Session,  President  Crowley  announced  the  actions  taken  during 
Closed  Session  as  on  both  Agenda  Item  #15  and  #16  no  action. 


1 8.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Moran,  not  to  disclose 
the  discussions  during  Closed  Session;  passed  (3-0  Crowley,  Caen,  and  Moran) 
unanimously. 

Recall  Agenda  Item  12. 
Award 

Following  further  discussion  of  this  item  with  City  Administrator  Matt  Hansen  and 
Deputy  City  Attorney  George  Wong  as  to  why  this  approach  was  to  be  recommended  in 
this  case,  it  was  determined  to  go  forward  with  approval  of  this  item. 

Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Caen,  to  adopt  the 
following  resolution;  passed  (3-0  Crowley,  Caen,  Moran)  unanimously. 
Resolution  No.  10-0039 


19.  Additional  New  Business 

No  additional  business  was  proposed 
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There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  5:20  P.M. 


Michael  Housh 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  10-0036 


WHEREAS,  Engineering  Design  Services  (EDS)  are  needed  for  specialty  pipeline 
fault  crossing  design  associated  with  the  Water  System  Improvement  Program  (WSIP) 
Peninsula  Pipelines  Seismic  Upgrade  Project;  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  qualified  specialty  fault 
crossing  design  firm  to  provide  specialized  EDS  to  supplement  SFPUC  staff;  and 

WHEREAS,  The  estimated  cost  of  services  is  $1,300,000;  and 

WHEREAS,  The  proposal  was  advertised  on  December  2,  2009;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  March  2010  and  end  in  March 
2012  and  the  duration  of  this  agreement  is  twenty- four  (24)  months;  and 

WHEREAS,  SFPUC  staff  and  Human  Rights  Commission  (HRC)  review  of  the 
proposals  resulted  in  the  establishment  of  G&E  Engineering  Systems  Inc.  as  the  best 
qualified  consulting  firms;  and 

WHEREAS,  A  HRC  sub  consulting  goal  of  6.1%  %  Minority  Business  Enterprise 
(MBE),  1.9%  Women's  Business  Enterprise  (WBE)  and  2%  Other  Business  Enterprise 
(OBE)  or  10%  Local  Business  Enterprise  (LBE)  participation  (of  the  total  value  of 
services  to  be  provided)  has  been  established  for  this  agreement;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and 
conditions  within  thirty  (30)  days  of  the  date  of  the  Commission  award  may  result  in 
award  of  the  contract  to  the  next  highest  ranked  proposer,  or  re-advertising  and  re- 
selecting  consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  The  firms  being  awarded  a  contract  by  the  SFPUC  must  be  in 
compliance  with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's 
Administrative  Code  either  at  the  time  of  the  award,  or  within  two  (2)  weeks  of  the  date 
of  the  Commission  award;  failure  of  the  bidder  to  obtain  compliance  certification  from 
HRC  may,  in  the  General  Manager's  sole  discretion,  result  in  award  of  the  agreement  to 
the  next  highest  ranked  proposer,  or  re-advertising  and  re-selecting  consultants  at  the 
discretion  of  the  City;  and 

WHEREAS,  Funds  for  this  agreement  in  the  amount  of  $1,300,000  will  be 
available  at  the  time  of  award  of  the  agreement  from  Project  CUW36702  -  Peninsula 
Pipelines  Seismic  Upgrade,  $1 ,300,000;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  G&E  Engineering 
Systems  Inc.,  and  Geotechnical  Consultants  Inc.  (GTC),  a  Joint  Venture  (G&E-GTC,  JV); 
awards  Water  Enterprise  Water  System  Improvement  Program  (WSIP)-funded  Agreement  No. 
CS-101,  Peninsula  Pipelines  Seismic  Upgrade,  to  provide  fault  crossing  design  services;  and 
authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  negotiate 
and  execute  a  professional  services  agreement  with  G&E-GTC,  JV  for  an  amount  not-to-exceed 
$1,300,000,  and  with  a  duration  of  twenty- four  (24)  months. 


7  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  ,       March  9,  2010 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  1 0-0037 


WHEREAS,  On  June  27,  1960,  per  Resolution  No.  20401,  the  San  Francisco  Public 
Utilities  Commission  (SFPUC)  approved  the  award  of  Contract  No.  DE-AC03-76SF 16828,  City 
and  County  of  San  Francisco-Hetch  Hetchy  Water  and  Power-Bureau  of  Light,  Heat  &  Power 
(CCSF);  to  U.S.  Department  of  Energy  (DOE);  and 

WHEREAS,  On  June  30,  1964,  SFPUC  approved  Modification  M001  to  add  fair 
employment  practices  language  to  the  contract;  and 

WHEREAS,  On  January  7,  1969,  SFPUC  approved  Modification  M002  to  increase  the 
pumping  capacity  by  replacing  the  existing  pumps  with  larger  pumps  and  allowed  the 
government  to  extend  the  contract  on  a  year-to-year  basis  and  give  notice  of  such  annually;  and 

WHEREAS,  On  November  20,  1985,  SFPUC  approved  Modification  M003  to  increase 
the  estimated  service  capacity  in  gallons  per  day  and  change  the  contract  number  to  EY-76-C-03- 
0269; and 

WHEREAS,  On  January  20,  1987,  SFPUC  approved  Modification  M004  to  require  DOE 
to  furnish  the  necessary  supply  lines  and  connections  at  the  Thomas  Shaft  to  provide  water 
service  to  Lawrence  Livermore  National  Laboratory  (LLNL)  Site  300  and  change  the  contract 
number  to  DE-AC03-76SF16828  ;  and 

WHEREAS,  On  December  3,  2002,  SFPUC  approved  Modification  M005  to  transfer  to 
the  SFPUC  ownership  and  the  responsibility  to  operate,  maintain,  repair  or  replace  the 
Government  owned  facilities  at  the  Thomas  Shaft  to  facilitate  delivery  of  Hetch  Hetchy  water  to 
the  Government's  Site  300  of  the  Lawrence  Livermore  National  Laboratory  ;  and 

WHEREAS,  Modification  M006  is  necessary  to  assign  certain  responsibilities  to  DOE 
and  include  a  service  area  map;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Modification  M006  to  Contract  No. 
DE-AC03-76SF1628,  between  City  and  County  of  San  Francisco  and  the  Department  of  Energy, 
and  recommends  the  Board  of  Supervisors  approve  Modification  No.  6  pursuant  to  Charter 
section  9.1 18. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of        ,  March  9,  2010 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  1 0-0038 


WHEREAS,  The  Redevelopment  Agency  of  the  City  and  County  of  San  Francisco 
requests  construction  services  from  the  San  Francisco  Public  Utilities  Commission  -  Power 
Enterprise  to  furnish  and  install  street  lights  for  its  South  of  Market  Alleyways  Project;  and 

WHEREAS,  The  estimated  cost  of  services  to  be  paid  to  the  San  Francisco  Public 
Utilities  Commission  -  Power  Enterprise  is  $202,139;  and 

WHEREAS,  Services  are  anticipated  to  begin  March  15,  2010  end  300  days  upon 
Contractor's  Notice  to  Proceed,  plus  any  contract  time  extensions;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  from  the  Redevelopment  Agency 
of  the  City  and  County  of  San  Francisco  at  the  time  of  award  of  the  agreement;  now,  therefore, 
be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  execute  a  Memorandum  of  Agreement  with  the 
Redevelopment  Agency  of  the  City  and  County  of  San  Francisco  to  provide  services  for  an 
amount  not  to  exceed  $202,139,  and  with  a  total  duration  of  300  days  from  the  Contractor's 
Notice  to  Proceed,  plus  any  contract  time  extensions. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of        <   March  9,  2010 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  1Q-QQ39 

WHEREAS,  As  part  of  the  Water  System  Improvement  Program,  this  Commission  has 
proposed  the  Calaveras  Dam  Replacement  Project  ("CDRP")  that,  if  approved  and  constructed, 
would  replace  the  existing  dam  with  a  new  earth  and  rock  fill  embankment  dam  to  re-establish 
water  delivery  reliability  and  meet  current  seismic  safety  design  requirements;  and 

WHEREAS,  The  design  of  the  proposed  replacement  dam  is  conservative  and  is  expected 
to  provide  safe  operation  for  many  decades;  and 

WHEREAS,  as  with  other  similar  dam  construction  projects,  construction  of  the 
proposed  CDRP  involves  inherent  risks  associated  with  the  potential  consequences  of  failure  of 
the  existing  dam  if  an  extreme  event  were  to  occur  during  construction  (e.g.,  probable  maximum 
flood  and/or  maximum  credible  earthquake);  and 

WHEREAS,  In  addition  to  the  inherent  risks  associated  with  the  construction  of  earth  and 
rock  fill  embankment  dams  described  above,  the  proposed  CDRP  involves  the  presence  of 
naturally  occurring  asbestos  (NO A),  a  risk  not  typically  encountered  in  most  large  dam 
construction  projects;  and 

WHEREAS,  The  planning  and  design  process  for  the  proposed  CDRP  has  incorporated 
numerous  requirements  into  the  construction  plans  and  specifications  to  effectively  mitigate  the 
risks;  and 

WHEREAS,  as  with  other  similar  large  dam  construction  projects,  some  inherent  risk 
remains;  and 

WHEREAS,  to  help  manage  risk  during  pre-construction  and  construction  phases,  this 
Commission  has  determined  that  it  is  necessary  to  procure  the  services  of  a  qualified 
construction  management  consultant  to  provide  specialized  construction  management  services  to 
supplement  SFPUC  staff  for  the  proposed  CDRP;  and 

WHEREAS,  On  February  22,  2010,  SFPUC  staff  advertised  a  request  for  proposals 
("RFP")  seeking  proposals  from  qualified  construction  management  consultants  for  the  proposed 
CDRP;  and 


WHEREAS,  The  REP  states  that  SFPUC  anticipates  awarding  to  the  selected 
construction  management  consultant  a  professional  services  agreement  for  a  total  amount  not  to 
exceed  thirty-eight  million  dollars  ($38,000,000),  provided  that  work  under  any  contract  award 
would  be  limited  to  the  pre-construction  phase,  pending  a  determination  by  the  San  Francisco 
Public  Utilities  Commission  and  the  Board  of  Supervisors  as  to  whether  to  approve  the  Project 
and  adopt  findings  pursuant  to  the  California  Environmental  Quality  Act  (CEQA);  and 

WHEREAS,  The  deadline  for  submitting  proposals  in  response  to  the  RFP  is  April  8, 
2010; and 

WHEREAS,  Article  III  of  Chapter  6  of  the  Administrative  Code  governs  professional 
services  contracting  for  public  work  projects,  including  contracts  for  construction  management 
services;  and 

WHEREAS,  Section  6.42(C)  of  the  Administrative  Code  provides  that  all  professional 
services  contracts  awarded  under  Chapter  6,  including  contracts  for  construction  management 
services,  must  require  the  consultant  to  fully  indemnify  the  City  to  the  maximum  extent  provided 
by  law,  such  that  each  consultant  must  save,  keep,  bear  harmless  and  fully  indemnify  the  City 
and  County  and  any  of  its  officers  or  agents  from  any  and  all  liability,  damages,  claims, 
judgments  or  demands  for  damages,  costs  or  expenses  in  law  or  equity  that  may  at  any  time 
arise;  and 

WHEREAS,  Section  6.42(C)  further  provides  that  the  indemnification  requirement  may 
not  be  waived  or  abrogated  in  any  way  for  any  contract  without  the  recommendation  of  the  City's 
Risk  Manager  and  the  express  permission  and  approval  of  the  Board  of  Supervisors;  and, 

WHEREAS,  As  part  of  the  standard  project  development  process,  SFPUC  staff 
conducted  outreach  with  the  construction  management  consulting  community  to  determine  the 
level  of  interest  in  performing  construction  management  services  for  the  CDRP;  and 

WHEREAS,  During  SFPUC's  outreach  efforts,  several  potentially  qualified  construction 
management  consultants  informed  SFPUC  staff  that,  in  light  of  the  risks  associated  with  the 
proposed  CDRP,  the  consultants  would  not  agree  to  perform  construction  management  services 
for  the  CDRP  unless  the  City  agreed  to  a  reasonable  limitation  on  consultant's  indemnification 
liability;  and 


WHEREAS,  SFPUC  staff  has  confirmed  that  other  public  entities,  including  the  San 
Diego  County  Water  Authority  and  the  U.S.  Army  Corps  of  Engmeers,  have  provided  limits  on 
indemnification  liability  for  consultants  performing  construction  management  services  for  large 
dam  construction  projects;  and 

WHEREAS,  Based  on  the  feedback  from  prospective  consultants  and  the  practices  of 
other  public  entities  that  have  successfully  completed  similar  dam  projects,  the  SFPUC,  in 
consultation  with  the  City's  Risk  Manager  and  the  City  Attorney's  Office,  developed  the 
proposed  limit  on  consultant's  indemnification  liability  set  forth  in  Paragraph  16(b)(4)  of 
Appendix  C  to  the  RFP;  and 

WHEREAS,  The  proposed  limit  caps  consultant's  cumulative  indemnification  liability  at 
seventy-five  million  dollars  (S75,000,000),  and  excludes  specific  types  of  damages  or  liabilities 
from  the  liability  limit,  including  (i)  damages  caused  by  Contractor's  gross  negligence,  reckless 
conduct,  willful  acts  or  omissions,  fraud,  or  illegal  or  unlawful  acts;  (ii)  statutory  damages 
specified  in  this  Agreement;  (iii)  Contractor's  obligation  to  indemnify  and  defend  the  City  for 
intellectual  property  infringement;  (iv)  wrongful  death  caused  by  Contractor;  and  (v)  punitive  or 
treble  damages.  None  of  the  foregoing  are  capped;  now,  therefore  be  it 

RESOLVED,  that  this  Commission  hereby  authorize  the  General  Manager  of  the  SFPUC 
to  seek  the  Board  of  Supervisor's  approval  of  the  proposed  liability  limit  pursuant  to 
Administrative  Code  Section  6.42(C);  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  approves  the  proposed  limit  on 
consultant's  indemnification  liability  for  the  proposed  CDRP  construction  management  contract, 
pursuant  to  Administrative  Code  Section  6.42(C),  in  substantially  the  form  on  file  with  the 
Commission  Secretary,  and  in  such  final  form  as  approved  by  the  General  Manager  and  City 
Attorney,  provided  that  Commission  action  is  required  to  approve  an  award  of  the  proposed 
CERP  constmction  management  contract. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of        j  March  9.  2010 


»  V  •Secretary,  Pubhc  Utilities  Commission 
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Francesca  Vietor,  Vice  President 
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Juliet  Ellis,  Commissioner 
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Ed  Harrington 
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For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  416,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/  Carlton  B. 
Goodlett  entrance  is  accessible  via  a  ramp  and  a  wheelchair  lift.  The  other  three  entrances  are  accessible 
via  ramps.    Assistive  listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing  room 
and  closed  captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language  interpreters, 
and  other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael  Housh, 
Commission  Secretary,  at  (415)  554-3165  or  by  Email  mhoush@sfwater.org  to  make  arrangements  for 
any  of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting  will  help  to  ensure 
availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2. 100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  25  Van  Ness  Avenue,  Suite  220,  San  Francisco,  CA 
94102;  telephone  (415)  252-3100;  fax  (415)  252-31 12;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1.     Call  to  Order 


2.     Roll  Call 


3.     Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that 
are  within  the  Commission's  jurisdiction  and  are  not  on  today's  agenda. 


4.  Communications 


5.     Other  Commission  Business 


6.  Report  of  the  General  Manager 

a)  Green  Contracting  Update  (Kelly/Spanjian) 

b)  S.F.P.U.C.  funded  Art  (Spanjian) 

7.  Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager' s  Report 

(Jensen) 

a)         BAWSCA  Update  Report 

THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 

Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1 155  Market  Street, 
1 1th  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 

CONSENT  CALENDAR 

8.  All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 
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a)     Staff  Recommendation:  Approve  Modification  No.  3  to  Wastewater  Enterprise 
Repair  and  Replacement  (R&R)  Program-funded  Contract  No.  WW-459R, 
Southeast  Water  Pollution  Control  Plant  Bldg.  930  Wastewater  Coordination 
Center,  with  BCCI  Construction  Company,  to  program  fire  alarm  panel  and  to  provide 
networking  equipment,  increasing  the  contract  by  $73,1 10,  for  a  total  contract  amount 
of  $927,674.  (Moala) 


REGULAR  BUSINESS 


9.     Discussion  and  possible  action  authorizing  the  Commission  President  to  execute  a  new 
two  year  employment  contract  with  Ed  Harrington,  as  General  Manager,  on  behalf  of 
the  City  and  County  of  San  Francisco,  acting  by  and  through  the  San  Francisco  Public 
Utilities  Commission  (SFPUC),  pursuant  to  Charter  Section  8.B.126,  on  the  terms  and 
conditions  substantially  in  the  form  on  file  with  the  Commission  Secretary  (Harrington) 


10.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  (SFPUC)  to  execute  on  behalf  of  the  City  and  County  of  San 
Francisco,  a  Programmatic  Memorandum  of  Agreement  with  Alameda  County  for 

addressing  their  respective  requirements  and  concerns  relating  to  construction  of  Water 
System  Improvement  Program  (WSIP)  Projects  in  Alameda  County.  (Labonte/Ritchie) 

1 1 .  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  (SFPUC)  to  execute  on  behalf  of  the  City  and  County  of  San 
Francisco,  a  Memorandum  of  Understanding  with  the  County  of  Alameda  for  the 
purposes  of  planning  improvements  to  the  Town  of  Sunol  water  system.  (Ritchie) 

(Continued  from  the  March  9,  2010  Regular  Meeting) 

12.  Discussion  and  possible  action  authorizing  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  (SFPUC)  to  execute  on  behalf  of  the  City  and  County  of  San 
Francisco,  a  Memorandum  of  Understanding  with  the  San  Francisco  Housing  Authority 

(Authority)  for  an  amount  to  be  paid  to  SFPUC  not  to  exceed  $150,000  during  Fiscal  Years 
2009/2010  and  2010/201 1  to  provide  Condition  Assessment,  Operation  and  Maintenance 
Services,  and  Emergency  Services  for  Potrero  Annex,  Potrero  Terrace,  Sunnydale,  Alice  B. 
Griffith  and  Alemany  Family  Developments.  (Black) 

Award 

13.  Discussion  and  possible  action  to  approve  the  selection  of  Real  Goods  Solar;  award 
Power  Enterprise,  Sustainable  Energy  Accounts  Projects-Funded  Agreement  No.  DB- 
118,  Solar  Photovoltaic  Renewable  Energy  Plants:  San  Francisco  City  Hall  and  Davies 
Symphony  Hall,  a  Design-Build  Agreement  (DBA)  for  design,  construction,  and 
commissioning  of  a  fully-integrated  and  operational  Solar  Photovoltaic  system  at  each  of  the 
two  aforementioned  sites;  and  authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  to  execute  a  DBA  with  Real  Goods  Solar  consistent  with  the 
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requirements  of  Section  6.61(G)  of  the  San  Francisco  Administrative  Code  for  an  amount  up 
to  $2,477,884.  (Hale) 


PROFESSIONAL  SERVICE  CONTRACTS 

Amend 

14.    Discussion  and  possible  action  authorizing  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  (SFPUC)  to  increase  the  resources  available  to  the  United 
States  Army  Corps  of  Engineers  San  Francisco  District  (Corps)  from  $500,000,  previously 
authorized  in  Resolution  No.  04-0175,  to  an  amount  not  to  exceed  $2,000,000,  for  the 
purposes  of  the  SFPUC  continuing  to  receive  support  services  from  the  Corps,  U.S.  Fish  and 
Wildlife  Service  (USFWS),  National  Marine  Fisheries  Service  (NMFS),  Environmental 
Protection  Agency  (EPA),  and  other  federal  resource  agencies  to  include  priority  review  of 
permit  applications  and  related  documents,  and  expedited  evaluations  of  WSIP  permit 
applications  and  issuance  of  permits.  (Torrey) 


CLOSED  SESSION 

15.    Public  comments  on  matters  to  be  discussed  in  Closed  Session 


16.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 

17.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67. 10(a).  (Ambrose) 

Consultation  with:        Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems. 

FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

18.  Announcement  following  Closed  Session 


19.    Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session 


20    Additional  Commission  Business 
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City  and  County  of  San  Francisco 
Public  Utilities  Commission 
1 155  Market  Street,  1 1th  Floor 
San  Francisco,  C A  94103 


san  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


WATER 

POWER 


Gavin  Newsom 
MAYOR 


MINUTES 
SPECIAL  MEETING 

Tuesday,  March  16,2010 
10:00  A.M. 
City  Hall,  Room  416 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

F.X.  Crowley,  President 
Francesca  Vietor,  Commissioner 
Ann  Moller  Caen,  Commissioner 

Juliet  Ellis,  Commissioner 
Anson  B.  Moran,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 


Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1 .    Call  to  Order: 


2.    Roll  Call:  Present  -  President  F.X.  Crowley,  Vice  President  Francesca 

Vietor,  Commissioner  Ann  Moller  Caen  and  Commissioner 
Anson  B.  Moran. 

Commissioner  Juliet  Ellis  was  excused. 


3.    Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that 
are  within  the  Commission's  jurisdiction  and  are  not  on  today's  agenda. 

No  general  public  comments  were  offered. 


4.  Communications 

No  new  communications  were  reported 


5.    Other  Commission  Business 

Vice  President  Vietor  requested  that  staff  follow  up  on  a  request  from  the  Sunol 
community  to  assist  in  the  observance  of  the  100th  Anniversary  of  the  dedication  of  the 
Sunol  Water  Temple. 


6.    Report  of  the  General  Manager 

a)        Green  Contracting  Update 

General  Manager  Ed  Harrington  introduced  Director  of  Contracts  Ivy  Fine.  Ms.  Fine 
presented  an  overview  of  the  staff  efforts  to  promoted  "green  contracting"  practices  in  all 
of  the  S.F.P.U.C.'s  business  and  project  activities.  Turning  first  to  Professional 
Services,  Ms.  Fine  outlined  the  various  Administrative  Code  and  ordinances.  Ms.  Fine 
noted  Compliance  with  Environment  Code  Chapter  5,  Resource  Conservation 
Ordinance  Compliance  with  Food  Service  Waste  Reduction  Ordinance  -  mandates  use 
of  biodegradable,  compostable  or  recyclable  food  containers  Compliance  on  ban  on 
preservative-treated  wood  containing  arsenic  Compliance  with  tropical  hardwood. 
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Next,  Ms.  Fine  discussed  construction  contracting  requirements,  which  she  identified  as 
compliance  with  Clean  Construction  requirements  (SF  Admin  Code  §6.25);  required  use 
of  secondary  effluent;  compliance  with  Bay  Area  Air  Quality  Control  Division  standards; 
compliance  with  tropical  hardwood  and  virgin  redwood  ban;  compliance  with  Food 
Service  Waste  Reduction  Ordinance;  as  well  as  observance  of  the  ban  on  preservative- 
treated  wood  containing  arsenic;  and  implementation  of  the  requirements  of  the 
Construction  and  Demolition  Waste  Recycling  Ordinance  on  project  sites. 

Ms.  Fine  next  outlined  the  S.F.P.U.C.'s  Environmental  Review  Mitigation  Measures 
pointing  to  the  Construction  and  Demolition  Debris  Recovery  Ordinance  No.  27-06 
(Waste  Reduction);  a  requirement  to  identify  debris  generated  from  projects  and  how  all 
waste  streams  would  be  handled  to  insure  reuse  or  recycling  construction  debris  and 
clean  excavated  soil.  Ms.  Fine  additionally  reported  on  staff  focus  on  diversion  of  inert 
solids  (asphalt,  brick,  etc.)  from  landfill.  Ms.  Fine  next  discussed  the  Green  Building 
Ordinance  and  outlined  efforts  to  reduce  energy  usage  through  energy  efficiency  and 
possible  onsite  renewable  energy  generation  Construction  projects  to  a  minimum  of 
Leadership  in  Energy  and  Environmental  Design  (LEED)  Silver  Standard. 

The  Contract's  Director  next  discussed  extensive  efforts  by  staff  to  reduce  the 
S.F.P.U.C.  paper  use  footprint.  Ms.  Fine  outlined  the  various  paper  used  reduction 
steps  in  place  for  RFP  proposals;  on  the  issuance  of  Professional  Services  and 
Construction  Contract  Addenda;  related  to  Reference  documents  for  construction 
projects,  plans,  specifications  for  small,  non-security  sensitive  construction  projects 
questions  on  Bid  Documents  (QBDs);  e-bid:  internet  -  based  Request  for  Proposal  and 
Construction  bidding  program;  EXIGIS:  electronic  insurance  compliance  monitoring  and 
tracking  program.  Additionally,  Ms.  Fine  explained  how  the  San  Francisco  Online 
Invoicing  (SOLIS)  system  of  online  invoicing  would  further  reduce  use  of  paper. 

In  response  to  questions  by  Vice  President  Vietor  regarding  how  well  the  S.F.P.U.C. 
was  prepared  to  meet  the  increased  requirements  of  state  mandates  in  the  growing  and 
important  area;  Mr.  Harrington  and  Bureau  of  Environmental  Management  Manager 
Irina  Torrey  explained  how  these  new  tougher  standards  had  been  anticipated  in  the 
WSIP  PEIR  and  described  steps  staff  were  undertaking  to  meet  future  requirements 
imposed  under  AB  32. 

In  response  to  follow  up  questions  by  Vice  President  Vietor  as  to  how  the  S.F.P.U.C. 
might  meet  these  goals  ahead  of  the  required  dates,  Ms.  Torrey  noted  that  these  issues 
cut  across  everything  that  we  do  and  outlined  details  of  the  next  likely  processes  going 
forward  until  2020.  Assistant  General  Manager  of  External  Affairs  Laura  Spanjian 
added  that  50%  of  these  new  mandates  were  focused  on  buildings  and  50%  on  vehicles 
and  outlined  steps  being  taken  to  respond  aggressively  to  the  higher  standards.  In 
response  to  questions  by  Vice  President  Vietor  concerning  how  well  the  various 
ordinances'  requirements  were  being  met  Ms.  Fine  reported  compliance  was  very  good 
due  to  staff's  strong  focus  in  the  construction  and  project  management.  Vice  President 
Vietor  recommended  that  the  S.F.P.U.C.  develop  incentives  to  encourage  even  greater 
compliance  and  identify  ways  to  reward  above  and  beyond  performance  in  addition  to 


05-3 


SFPUC  March  16,  2010 


use  of  penalties  when  necessary.  In  response  to  questions  by  Vice  President  Vietor 
concerning  water  use  at  and  from  construction  site  activities  and  efforts  at  reducing 
vehicle  trips,  Ms.  Spanjian  outlined  aspects  of  how  staff  had  addressed  these  issues. 

Mr.  Harrington  proposed  to  bring  back  a  focused  discussion  on  this  big  topic  at  a  future 
meeting  as  each  of  these  various  ordinances  had  their  own  requirements.  Regarding 
Vice  President  Vietor's  questions  about  penalties,  Ms.  Fine  reported  each  contract  had 
provisions  up  to  and  including  breech  of  contract  for  non-compliance.  Commissioner 
Caen  commended  the  presentation.  In  response  to  a  question  by  Commissioner  Moran 
as  where  this  issue  was  addressed  organizationally,  Ms.  Fine  reported  that  the 
Contract's  Administration  Bureau  was  within  the  Infrastructure  Division  and  was 
responsible  for  contract  management  and  compliance  across  the  agency.  This,  Ms. 
Fine  noted,  was  a  unique  strength  in  the  S.F.P.U.C.  in  providing  full  service.  President 
Crowley  commended  staff  for  the  progress  being  made. 


b)        S.F.P.U.C.  Funded  Art 

Mr.  Harrington  noted  that  this  item  was  in  response  to  an  inquiry  by  Commissioner 
Caen.  Ms.  Spanjian  explained  the  application  of  the  City's  percent  for  art  program, 
noting  the  largest  element  involved  $5  million  in  WSIP  funds,  with  $800,000  having 
been  expended  to  date. 

Ms.  Spanjian  then  introduced  Ms.  Jill  Manton  from  the  Arts  Commission  to  present  an 
overview  of  the  S.F.P.U.C.  element  of  within  the  City's  Public  Art  Program.  Ms.  Manton 
explained  the  unusual  nature  of  the  Memorandum  Of  Understanding  between  the 
S.F.P.U.C.  and  the  Arts  Commission,  originally  signed  during  Commissioner  Moran's 
tenure  as  General  Manager,  so  that  funds  set  aside  from  qualifying  construction 
projects,  unlike  with  other  city  agencies  which  were  generally  sited  where  the 
construction  work  was  done,  could  be  pooled  to  create  art  works  and  public  arts  related 
activities  appropriate  to  S.F.P.U.C.  locations. 

Ms.  Manton  began  with  an  overview  of  concepts  for  art  works  under  consideration  for 
the  new  525  Golden  Gate  Avenue  S.F.P.U.C.  Headquarters  Building  including  a 
flickering  light  installation  "Firefly"  by  local  artist  Ned  Kahn  that  was  under  consideration 
for  the  building's  fagade  and  graphics  of  watershed  natural  elements  by  Isabella 
Kirkland.  Ms.  Manton  also  noted  a  water  feature  and  a  sound  installation  similar  to  one 
exhibited  in  City  Hall  was  also  under  consideration. 

Additionally,  Ms.  Manton  noted  that  a  prototype  of  twirling  multipart  art  work  was  being 
installed  on  a  blank  wall  at  the  Randall  Museum  to  see  if  it  worked  showing  the  power  to 
the  wind  moving  many  individual  elements  as  the  breezes  around  that  location  shifted 
during  the  day.  Additionally,  Ms.  Manton  called  attention  to  creation  of  a  "Philosopher's 
Walk"  creating  an  Americans'  With  Disabilities  Act  (ADA)  compliant  path  and  tour  using 
all  recycled  materials  through  a  section  of  McLaren  Park,  a  project  jointly  funded  by  four 
city  departments  including  public  art  funds  set  aside  from  a  S.F.P.U.C.  pump  facility. 
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The  Arts  Commission  Public  Art  Program  Director  then  discussed  several  smaller 
projects  including  a  sculpture  and  community  garden.  Ms.  Manton  emphasized  that 
none  of  the  art  projects  went  forward  without  being  fully  vetted  by  both  the  Art 
Commission  and  S.F.P.U.C.  staff  in  a  collaborative  way  through  an  extensive  input  and 
review  process. 

Turning  next  to  temporary  public  art  installations,  a  program  strongly  supported  by 
Mayor  Newsom,  Ms.  Manton  showed  slides  of  several  recent  as  well  as  proposed 
projects  which  would  be  supported  in  part  by  S.F.P.U.C.  set  aside  funds  including  a 
contemporary  Buddha  sculpture  being  brought  to  the  Civic  Center  from  Shanghai  for  a 
year  long  exhibit  across  from  the  Asian  Art  Museum.  Next,  Ms.  Manton  described  a 
proposed  "Snowfall  to  Outfall"  art  for  Ferry  Park,  a  concept  for  an  environmental 
sculpture  at  Lake  Merced,  and  interpretive  signage  at  the  Crystal  Springs  Vista  point  as 
well  as  a  proposed  pilot  projects  wind  turbine  for  the  Baker  Street  Pump  Station. 

Taking  up  completed  projects  which  had  been  partially  funded  by  S.F.P.U.C.  art 
funding,  Ms.  Manton  noted  extremely  popular  Louise  Bourgeoisie  "Spider"  sculpture 
exhibited  along  the  Embarcadero,  a  "Peace  Sign"  sculpture  exhibited  in  the  Hayes 
Valley  Green,  the  "Upper  Crust"  willow  installation  in  Civic  Center  Plaza,  restoration  of 
23  small  whimsical  bronze  sculptures  at  the  historic  Sunnyside  Conservatory,  a  banner 
installation  at  City  Hall  discussing  light  pollution,  and  photograph  exhibits  related  to 
energy  use  and  the  environment.  Ms.  Manton  affirmed  that  the  S.F.P.U.C.'s  support  for 
these  public  art  activities  and  installations  was  essential  to  the  Program's  success. 

Ms.  Manton  reported  that  she  welcomed  input  and  noted  that  current  concepts  under 
consideration  were  for  an  "artist  in  residence"  perhaps  leading  to  creation  of  a  book  to 
document  the  WSIP  reconstruction  of  the  Hetch  Hetchy  System  activities.  Additionally, 
Ms.  Manton  called  attention  to  work  being  done  to  make  available  the  treasure  trove  of 
historic  photographs  in  the  S.F.P.U.C.'s  archives  available  inexpensively  to  the  public. 

Commissioner  Caen  expressed  appreciation  that  the  majority  of  these  art  related 
activities  that  were  tied  directly  to  S.F.P.U.C,  but  recommended  that  a  policy  be 
developed  to  strengthen  the  S.F.P.U.C.  related  aspect  of  art  works  and  projects  which 
this  program  funded.  Commissioner  Caen  noted  that  the  Buddha  sculpture,  the  spider, 
the  Peace  Sign,  and  the  Willow  installation  had  little  or  nothing  to  do  with  the  work  of  the 
S.F.P.U.C.  and  while  worthy  were  perhaps  better  funded  by  other  sources.  Ms.  Manton 
agreed  to  work  with  S.F.P.U.C.  staff  to  develop  details  of  such  a  policy. 

Vice  President  Vietor  applauded  the  focus  on  direct  relationships  to  what  the  S.F.P.U.C. 
did  with  most  of  these  works,  noting  she  was  very  interested  in  art  that  demonstrated 
functionality,  and  asked  if  the  Randall  Installation  might  be  re-conceptualized  to  actually 
demonstrate  power  being  generated  by  the  wind  rather  than  being  merely  decorative. 
Additionally,  Vice  President  Vietor  expressed  concern  that  the  proposed  "Firefly" 
installation  on  the  fagade  of  the  525  Golden  Gate  Building  might  be  sending  the  wrong 
message  about  the  critical  need  for  energy  conservation  by  using  energy  to  produce 
decorative  lighting  effects  during  the  daytime.  Mr.  Harrington  explained  that  the 
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installation  as  proposed  if  all  of  the  lights  were  on  at  the  same  time  was  expected  to 
consume  the  same  amount  of  energy  as  a  typical  40  watt  light  bulb.  Vice  President 
Vietor  called  the  Arts  Commission  staff's  attention  to  a  green  tree  grate  program  in 
Portland  that  was  beautiful  sculptural  as  well  as  expanding  permeable  surface.  Ms. 
Manton  proposed  to  look  into  this  as  well. 

Wrapping  up  this  item,  President  Crowley  asked  that  Ms.  Spanjian  to  come  forward  and 
formally  inform  the  Commission  of  her  exciting  news.  Ms.  Spanjian  reported  that  she 
would  be  leaving  the  S.F.P.U.C.  at  the  end  of  April  to  assume  the  position  of  Director  of 
Environmental  Programs  for  the  Mayor  of  Houston,  Texas,  which  was  America's  fourth 
largest  city.  Ms.  Spanjian  observed  that  it  was  with  some  sadness  she  was  leaving  her 
work  at  the  S.F.P.U.C.  that  she  had  greatly  enjoyed  but  looked  forward  to  bringing  the 
progressive  environmental  concepts  and  year's  of  successful  experience  gained  at  the 
S.F.P.U.C.  to  this  new  arena. 

Vice  President  Vietor  congratulated  Ms.  Spanjian  on  her  new  position,  recalling  her 
year's  of  skilled  and  dedicated  public  service  and  civic  leadership.  Commissioner 
Moran  noted  that  Ms.  Spanjian's  skillful  and  strong  leadership  role  in  legislative 
representation  would  be  greatly  missed.  Commissioner  Caen  congratulated  Ms. 
Spanjian  on  her  new  role.  President  Crowley  noted  these  were  going  to  be  big  shoes  to 
fill  and  that  Ms.  Spanjian  was  sure  to  face  many  new  challenges  in  her  new  job. 


7.    Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's 
Report 

a)        BAWSCA  Update  Report 

BAWSCA  General  Manager  Art  Jensen  congratulated  and  thanked  Ms.  Spanjian  noting 
that  she  had  done  a  great  job  not  only  for  San  Francisco  but  also  for  everyone  served 
by  the  S.F.P.U.C.  Mr.  Jensen  then  described  recent  BAWSCA  Board  activities  noting 
that  at  its  upcoming  meeting  there  would  be  several  reports  on  recent  S.F.P.U.C. 
activities  noting  that  all  of  these  detailed  reports  were  positive.  Additionally,  Mr.  Jensen 
reported  the  announcement  of  the  Silicon  Valley  Water  Conservation  Awards 
spearheaded  by  Peter  Drekmeier,  and  noted  there  would  be  a  discussion  of  the 
preliminary  budget  and  workplan  for  the  upcoming  year. 

Public  comment:  no  comments  were  offered. 


CONSENT  CALENDAR 

8.    All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be 
routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon 
by  a  single  vote  of  the  Commission.  There  will  be  no  separate  discussion  of  these 
items  unless  a  member  of  the  Commission  or  the  public  so  requests,  in  which 
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event  the  matter  will  be  removed  from  the  Consent  Calendar  and  considered  as  a 
separate  item. 

a)    Staff  Recommendation:  Approve  Modification  No.  3  to  Wastewater  Enterprise 
Repair  and  Replacement  (R&R)  Program-funded  Contract  No.  WW-459R, 
Southeast  Water  Pollution  Control  Plant  Bldg.  930  Wastewater  Coordination 
Center,  with  BCCI  Construction  Company,  to  program  fire  alarm  panel  and  to 
provide  networking  equipment,  increasing  the  contract  by  $73,1 10,  for  a  total 
contract  amount  of  $927,674. 

Public  comment:  no  comments  were  offered. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Moran,  to  adopt  item 
(a)  listed  under  the  Consent  Calendar;  passed  (Crowley,  Vietor,  Caen,  and  Moran 
4-0)  unanimously.    Resolution  No.  10-0040 


REGULAR  BUSINESS 

9.    Discussion  and  possible  action  authorizing  the  Commission  President  to  execute  a 
new  two  year  employment  contract  with  Ed  Harrington,  as  General  Manager,  on 
behalf  of  the  City  and  County  of  San  Francisco,  acting  by  and  through  the  San 
Francisco  Public  Utilities  Commission  (SFPUC),  pursuant  to  Charter  Section 
8.B.126,  on  the  terms  and  conditions  substantially  in  the  form  on  file  with  the 
Commission  Secretary. 

Mr.  Harrington  noted  that  the  new  contract  merely  continued  the  terms  of  his  current 
contract  for  two  years  and  included  a  10%  salary  give  back  as  had  been  requested  by 
the  Mayor.  President  Crowley  applauded  the  dedication  and  leadership  that  Mr. 
Harrington  had  shown  and  called  attention  to  the  high  regard  and  respect  Mr. 
Harrington  had  brought  to  the  S.F.P.U.C. 

Public  comment:  no  comments  were  offered. 

Moved  by  Commissioner  Caen,  seconded  by  Vice  President  Vietor,  to  adopt  the 
following  resolution;  passed  (Crowley,  Vietor,  Caen,  and  Moran  4-0)  unanimously. 
Resolution  No.  10-0041 

The  Commission  Secretary  called  Agenda  items  10  and  1 1  together  at  the  request  of 
the  General  Manager. 


10.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  (SFPUC)  to  execute  on  behalf  of  the  City 
and  County  of  San  Francisco,  a  Programmatic  Memorandum  of  Agreement  with 
Alameda  County  for  addressing  their  respective  requirements  and  concerns 
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relating  to  construction  of  Water  System  Improvement  Program  (WSIP)  Projects  in 
Alameda  County. 

Assistant  General  Manager  for  Water  Steve  Ritchie  explained  that  these  two  items 
facilitated  an  increased  positive  cooperative  and  collaborative  relationship  with  both 
Alameda  County  and  the  Town  of  Sunol.  The  second  agreement  would  provide 
improvements  in  Sunol's  water  system  to  provide  fire  protection  that  was  not  currently 
available. 

In  response  to  questions  by  Commissioner  Moran,  Mr.  Ritchie  explained  that  there  was 
nothing  unusual  in  the  terms  of  the  proposed  agreement  with  Alameda  County. 
Regarding  the  Sunol  Agreement,  Mr.  Ritchie  confirmed  that  they  were  part  of  the  rate 
base  paying  the  same  and  being  treated  the  same  as  San  Francisco  residents.  Vice 
President  Vietor  applauded  this  positive  step  in  building  relationships  with  the  Sunol 
community  and  requested  an  update  on  the  development  in  the  ongoing  discussions 
with  Sunol  subsequent  to  the  approval  of  the  quarry  project. 

Public  comment:  no  comments  were  offered. 

Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Caen,  to  adopt  the 
following  resolution;  passed  (Crowley,  Vietor,  Caen,  and  Moran  4-0)  unanimously. 
Resolution  No.  10-0042 


1 1 .  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  (SFPUC)  to  execute  on  behalf  of  the  City 
and  County  of  San  Francisco,  a  Memorandum  of  Understanding  with  the  County  of 
Alameda  for  the  purposes  of  planning  improvements  to  the  Town  of  Sunol  water 
system. 

Public  comment:  no  comments  were  offered. 

Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Caen,  to  adopt  the 
following  resolution;  passed  (Crowley,  Vietor,  Caen,  and  Moran  4-0  )  unanimously. 
Resolution  No.  10-0043 


(Continued  from  the  March  9,  2010  Regular  Meeting) 

12.  Discussion  and  possible  action  authorizing  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  (SFPUC)  to  execute  on  behalf  of  the  City 
and  County  of  San  Francisco,  a  Memorandum  of  Understanding  with  the  San 
Francisco  Housing  Authority  (Authority)  for  an  amount  to  be  paid  to  SFPUC  not  to 
exceed  $150,000  during  Fiscal  Years  2009/2010  and  2010/201 1  to  provide 
Condition  Assessment,  Operation  and  Maintenance  Services,  and  Emergency 
Services  for  Potrero  Annex,  Potrero  Terrace,  Sunnydale,  Alice  B.  Griffith  and 
Alemany  Family  Developments.  (Black) 
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Mr.  Harrington  explained  that  staff  had  looked  into  the  questions  raised  at  the  February 
9th  meeting  as  to  why  the  S.F.P.U.C.  had  assumed  responsibility  for  these  matters 
where  in  some  cases  the  residents  were  not  our  customers. 

Sue  Black,  Facilities  Services  Manager,  responded  to  Commissioner  Caen's  question 
reporting  that  we  billed  the  Housing  Authority  for  services  to  the  complex  master  meter 
rather  than  the  individual  customers.  Commissioner  Caen  asked  if  this  were  true  at  all 
of  these  listed  sites.  Mr.  Harrington  confirmed  that  at  these  locations  that  was  the  case 
but  it  was  not  so  in  every  case. 

Ms.  Black  explained  there  were  a  variety  of  rates  charged  to  Housing  Authority 
dependant  on  the  nature  of  the  individual  housing  complexes  that  were  equivalent  to  the 
rates  charged  by  P.G.  &  E.  Mr.  Harrington  explained  that  the  rates  were  matched  to  the 
exact  level  of  services  provided  and  this  proposed  item  would  cover  the  additional 
amount  for  providing  full  service  to  these  specific  facilities  albeit  at  a  discounted  rate. 
Mr.  Harrington  explained  that  this  was  an  atypical  arrangement  due  to  the  structure 
adopted  for  billing  that  the  Housing  Authority  acting  as  a  federal  agency  which  allowed 
for  a  federal  subsidy  for  power  provided.  Additionally,  Mr.  Harrington  explained  that 
these  subsidies  allow  for  programs  to  install  energy  efficient  appliances  and  thus  save 
power  and  thereby  reduce  rates. 

In  response  to  Commissioners'  questions,  Mr.  Harrington  and  Ms.  Black  confirmed  that 
P.G.  &  E.  did  not  own  the  power  poles  within  the  complexes.  Commissioner  Moran 
clarified  that  this  proposal  related  to  differential  rates  charged  for  services  to  the  master 
meter  in  each  complex  or  when  power  was  supplied  all  the  way  to  each  unit.  Ms.  Black 
agreed  this  was  the  case. 

Public  comment:  no  comments  were  offered. 

Moved  by  Vice  President  Vietor,  seconded  by  Commissioner  Moran,  to  adopt  the 
following  resolution;  passed  (Crowley,  Vietor,  Caen,  and  Moran  4-0  )  unanimously. 
Resolution  No.  10-0044 

This  agenda  item  was  pulled  off  at  the  request  of  Staff. 

Award 

13.  Discussion  and  possible  action  to  approve  the  selection  of  Real  Goods  Solar; 
award  Power  Enterprise,  Sustainable  Energy  Accounts  Projects-Funded 
Agreement  No.  DB-1 18,  Solar  Photovoltaic  Renewable  Energy  Plants:  San 
Francisco  City  Hall  and  Davies  Symphony  Hall,  a  Design-Build  Agreement  (DBA) 
for  design,  construction,  and  commissioning  of  a  fully-integrated  and  operational 
Solar  Photovoltaic  system  at  each  of  the  two  aforementioned  sites;  and  authorize 
the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute 
a  DBA  with  Real  Goods  Solar  consistent  with  the  requirements  of  Section  6.61(G) 
of  the  San  Francisco  Administrative  Code  for  an  amount  up  to  $2,477,884. 
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PROFESSIONAL  SERVICE  CONTRACTS 

Amend 

14.  Discussion  and  possible  action  authorizing  the  General  Manager  of  the  San 

Francisco  Public  Utilities  Commission  (SFPUC)  to  increase  the  resources  available 
to  the  United  States  Army  Corps  of  Engineers  San  Francisco  District  (Corps)  from 
$500,000,  previously  authorized  in  Resolution  No.  04-0175,  to  an  amount  not  to 
exceed  $2,000,000,  for  the  purposes  of  the  SFPUC  continuing  to  receive  support 
services  from  the  Corps,  U.S.  Fish  and  Wildlife  Service  (USFWS),  National  Marine 
Fisheries  Service  (NMFS),  Environmental  Protection  Agency  (EPA),  and  other 
federal  resource  agencies  to  include  priority  review  of  permit  applications  and 
related  documents,  and  expedited  evaluations  of  WSIP  permit  applications  and 
issuance  of  permits. 

Environmental  Services  Manager  Irina  Torrey  explained  that  this  item  expanded  to 
funds  potentially  available  should  there  be  a  need  for  additional  funding  to  support  this 
extremely  beneficial  relationship  with  these  regulatory  agencies.  Ms.  Torrey  explained 
that  the  Fish  &  Wildlife  Service  served  as  the  conduit  for  funding  activities  by  all  of  them. 

Commissioner  Caen  expressed  concern  at  the  open  ended  nature  of  this  request 
instead  of  asking  for  a  specific  amount  where  a  clear  need  had  been  identified.  Ms. 
Torrey  explained  further  that  this  proposal  could  be  reduced  but  that  staff  had  requested 
this  amount  in  order  to  have  funding  readily  available  for  additional  unanticipated  needs 
as  various  complex  WSIP  projects  went  forward 

Assistant  General  Manager  of  Infrastructure  Harlan  Kelly  explained  that  staff  had 
envisioned  this  would  be  treated  in  the  same  way  as  an  "as  needed"  contract,  and  if  the 
funding  was  not  needed,  it  would  not  be  used.  President  Crowley  suggested  and  Mr. 
Harrington  agreed  that  an  annual  report  of  funding  expended  on  this  item  could  be 
provided  to  the  Commissioners. 

In  answer  to  a  question  by  Vice  President  Vietor,  Ms.  Torrey  reported  $378,000  had 
been  expended  to  date  and  would  cover  the  needs  for  the  entire  remainder  of  the 
program. 

Moved  by  Commissioner  Moran,  seconded  by  Vice  President  Vietor  to  adopt  the 
following  resolution;  passed  (4-0  AYE  Crowley,  Vietor,  Caen,  and  Moran) 
unanimously.  Resolution  No.  10-0045 


President  Crowley  reported  there  was  no  need  to  address  the  posted  Closed  Session 
item  therefore  no  Closed  Session  would  be  held. 
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CLOSED  SESSION 

15.  Public  comments  on  matters  to  be  discussed  in  Closed  Session 


1 6.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO 
DISCUSS  THE  FOLLOWING  ITEMS: 


1 7.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 

Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  {Ambrose) 

Consultation  with:      Agency  Chief  of  Security  concerning  security  of  SFPUC 

Water  and  Power  Systems. 

FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

1 8.  Announcement  following  Closed  Session 


1 9.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session 


20   Additional  Commission  Business 


No  additional  new  business  was  proposed. 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  1 1 :41  P.M. 


Michael  Housh 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  10-0040 


WHEREAS,  On  March  10,  2009,  per  Resolution  No.  09-0042,  this  Commission 
approved  the  award  of  Contract  No.  WW-459R,  Southeast  Water  Pollution  Control  Plant,  Bldg. 
930  Wastewater  Coordination  Center,  to  BCCI  Construction  Company;  and 

WHEREAS,  The  construction  contract  Notice-To-Proceed  date  was  set  for  April  27, 
2009;  and 

WHEREAS,  The  original  contract  amount  was  for  $829,792  and  the  original  contract 
duration  was  270  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  was  issued  in  the  amount  of  $18,999  to  remove  existing 
flashing,  provide  water  filter  and  access  panel,  upgrade  existing  lighting  circuitry,  relocate 
existing  sprinkler  heads,  provide  power  and  switches  to  motorized  shades,  provide  power  to  door 
operators,  build  new  bump  out  wall,  due  to  unforeseen  site  conditions  and  field  coordination 
issues,  increasing  the  contract  amount  to  $848,791,  and  increasing  the  contract  duration  by  5 
consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  2  was  issued  in  the  amount  of  $5,773  to  add  light  to 
expanded  data  closet,  provide  additional  audio/visual  cables,  provide  additional  paint,  level  the 
floor,  move  sprinkler  line,  drill  additional  cores,  delete  doors  and  tack  boards,  due  to  unforeseen 
site  conditions,  field  coordination  issues,  and  Wastewater  Enterprise  management  request, 
increasing  the  contract  amount  to  $854,564;  and 

WHEREAS,  Modification  No.  3  is  being  requested  for  $73,1 10  to  program  fire  alarm 
panel  and  provide  networking  equipment,  due  to  unforeseen  site  conditions  and  resolution  of 
contract  claim,  increasing  the  contract  amount  to  $927,674;  and 

WHEREAS,  Human  Rights  Commission  (HRC)  subcontracting  goal  of  22%  LBE 
participation  was  originally  established  for  this  construction  contract;  and 

WHEREAS,  Funds  are  available  from  Project  No  CENMSCSP1640  -  Southeast  Water 
Pollution  Control  Plant  Bldg.  930  Wastewater  Coordination  Center;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Modification  No.  3  to  Wastewater 
Enterprise  Repair  and  Replacement  (R&R)  Program-funded  Contract  No.  WW-459R,  Southeast 
Water  Pollution  Control  Plant  Bldg.  930  Wastewater  Coordination  Center,  with  BCCI 
Construction  Company  to  program  fire  alarm  panel  and  to  provide  networking  equipment, 
increasing  the  contract  by  $73,1 10,  for  a  total  contract  amount  of  $927,674. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  ,  If      Match  16,  20l/ 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  10-0041 


WHEREAS,  The  San  Francisco  Public  Utilities  Commission  (SFPUC)  has  the  "exclusive 
charge  of  the  construction,  management^  supervision,  maintenance,  extension,  expansion, 
operation^  use  and  control  of  all  water,  cleanwater  and  energy  supplies  and  utilities  of  the  City  as 
well  as  the  real,  personal  and  financial  assets,  that  are  under  .the  jurisdiction  or  assigned  to  the 
Commission",  pursuant  to  the  San  Francisco  Charter;  and 

WHEREAS,  The- General  Manager  is  the  department  head  of  the.  SFPUC,  with 
responsibility  for  the  administration  and  management  of  the  operations,  personnel  and  assets 
under  the  jurisdiction  of  the  SFPUC;  and 

WHEREAS,  This  Commission  nominated,  and  the  Mayor  appointed,  Ed  Harrington  to 
serve  as  the  General  Manager,  in  March,  2008  under  the  provisions  of  Charter  sections  3  100  and 
4.102;  and  i  ..  \\ 'h .  -; . ,  ,  ,:..,t  .  , 

WHEREAS,  In  November  2002,  the  electorate  amended  the  Charter  to  authorize  this 
Commission  to  employ  the  General  Manager  under  an  individual  contract;  with  compensation 
comparable  to  the  compensation  of  the  chief  executive  officers  of  the  public  water,  wastewater 
and/or  power  systems  in  the-United  States  that  the  Commission,  after  an  independent  survey, 
determines  most  closely  resemble  the  Public  Utilities  Commission  in  size,  mission,  and 
complexity.  The  Charter  further  provides  that:  "the  Public  Utilities  Commission  may  provide  an 
incentive  compensation  bonus  plan  for  the  General  Manager  based  on  performance  goals 
established  by  the  Commission.  . . .  For  purposes  of  approving  individual  employment  contracts 
the  Public  Utilities  Commission  may  exercise  all  powers  of  the  City  and  County,  the  Board  of 
Supervisors,  the  Mayor,  and  the  Director  of  Human  Resources  under  Article  XI  of  this  charter. 
Individual  employment  contracts  shall  utilize  and  shall  not  alter  or  interfere  with,  the  Retirement 
or  Vacation  provisions  of  this  Charter  or  the  Health  Plans  established  by  the  City's  Health 
Service  Board;  provided  however,  that  the  Commission  may  contribute  toward  defraying  the  cost 
of  the  employee's  health  premiums  and  retirement  pick-up;  and 

WHEREAS,  On  March  1 1,  2008,  this  Commission  approved  an  employment  contract 
between  the  City  and  County  of  San  Francisco,  by  and  through  the  SFPUC  and  Ed  Harrington, 
effective  March  31, 2008  for  a  term  of  two  years,  and  Ed  Harrington  has  faithfully  performed  the 
duties  of  the  General  Manager  pursuant  to  the  Charter,  and  the  employment  contract;  and 

WHEREAS,  At  a  duly  noticed  meeting  of  the  Commission  on  March  9, 2010,  the 
Commission  met  in  closed  session,  as  authorized  pursuant  to  state  and  local  law,  to  conduct  a 
performance  evaluation  and  discuss  the  terms  of  continued  employment  with  Ed  Harrington;  and 

WHEREAS,  This  Commission  appreciates  Ed  Harrington's  dedication  to  public  service 
and  his  concern  for  the  City's  difficult  financial  circumstances,  particularly  the  budget  deficits 
projected  for  governmental  functions  supported  by  the  General  Fund,  due  to  the  prevailing 
severe  national  economic  conditions,  and  acknowledges  Ed  Harrington's  declaration  of  intent  to 


make  voluntary  charitable  contributions  to  assist  the  General  Fund,  consistent  with  the  Mayor's 
suggestion,  in  an  amount  equal  to  10%  of  compensation;  and 

WHEREAS,  This  Commission  appreciates  that  Ed  Harrington  has  not  sought  to  modify 
the  terms  of  the  existing  contract  to  reflect  any  increase  in  salary;  and,  now,  therefore,  be  it 

RESOLVED,  This  Commission  authorizes  the  Commission  President  to  execute  an 
employment  contract  with  Ed  Harrington  to  serve  as  the  General  Manager  of  the  SFPUC  for  an 
additional  two  year  term,  subject  to  the  terms  and  conditions  in  substantially  the  form  on  file 
with  the  Commission  Secretary,  and  approved  as  to  form  by  the  City  Attorney,  on  behalf  of  the 
City  and  County  of  San  Francisco,  acting  by  and  through  the  SFPUC;  and  be  it  further 

RESOLVED,  This  Commission  finds  that  due  to  an  unexpected  scheduling  conflict,  the 
Commission  is  unable  to  meet  at  its  regularly  scheduled  meeting  on  March  23,  2010,  or 
thereafter  during  the  month  of  March,  and  that  March  16th  is  the  only  available  alternate  date  that 
a  quorum  of  the  Commission  can  meet  in  City  Hall.  As  a  result,  the  proposed  contract  will  not 
be  available  to  the  public  for  ten  days  prior  to  the  meeting  to  consider  action  on  the  contract  by 
this  body,  although  the  proposed  contract  was  available  to  the  public  on  March  1 1, 2010,  and  the 
new  contract  contains  minimal  changes  from  the  contract  that  has  been  in  effect  for  the  past  two 
years.  The  Commission  determined  to  proceed  with  this  action  because  the  public  interest  would 
be  harmed  if  the  General  Manager's  existing  contract  were  to  expire  on  March  31, 2010  due  to 
the  inability  of  the  Commission  to  satisfy  the  quorum  requirements. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  special  meeting  of  March  16,  2010  


iLlpiLa 

Secretary,  Public  utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  10-0042 


WHEREAS,  The  City  and  County  of  San  Francisco  ("CCSF'),  acting  by  and  through  its 
Public  Utilities  Commission  ("SFPUC"),  owns  and  operates  a  regional  water  system  that  serves 
San  Francisco  and  twenty-six  (26)  wholesale  water  customers  located  in  Alameda,  Santa  Clara, 
and  San  Mateo  counties  in  the  Bay  Area ;  and 

WHEREAS,  The  CCSF's  water  system  includes  the  Sunol  Valley  Regional  Projects 
("Projects"),  which  are  located  in  Alameda  and  Santa  Clara  Counties  on  the  CCSF's  Alameda 
Creek  Watershed  lands,  unincorporated  areas,  and  the  City  of  Fremont;  and 

WHEREAS,  The  CCSF  has  developed  a  Water  System  Improvement  Program  ("WSIP") 
with  the  goals  of  increasing  the  water  system's  ability  to  withstand  major  seismic  events  and 
prolonged  droughts  and  to  reliably  meet  future  water  demands;  and 

WHEREAS,  As  part  of  the  WSIP,  the  CCSF  proposed  the  Projects,  which  include, 
among  other  improvements,  the  New  Irvington  Tunnel,  the  Calaveras  Dam  Replacement,  the  San 
Antonio  Backup  Pipeline,  the  Sunol  Valley  Water  Treatment  Plant  Expansion  and  Treated  Water 
Reservoir,  the  Upper  Alameda  Creek  Filter  Gallery,  and  the  Seismic  Upgrade  of  Bay  Division 
Pipelines  Numbers  3  &  4,  for  the  purpose  of  improving  the  seismic  reliability,  water  delivery, 
and  drought-management  goals  outlined  in  WSIP  for  the  benefit  of  SFPUC  water  customers  in 
Alameda  County  and  elsewhere;  and 

WHEREAS,  Alameda  County  and  the  CCSF  have  been  working  cooperatively  to  identify 
and  address  their  respective  requirements  and  concerns  relating  to  construction  of  the  Projects  in 
Alameda  County;  and 

WHEREAS,  In  recognition  of  the  disruption  that  Project  construction  may  cause  the 
general  public  and  uses  of  county  roadways  in  general,  the  SFPUC  and  Alameda  County  desire 
to  set  forth  additional  improvement  measures  applicable  to  the  repair  and  enhancement  of 
Calaveras  Road;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  execute  the  Programmatic  Memorandum  of  Agreement 
("MO A")  with  Alameda  County  in  a  form  in  substantial  conformance  with  the  MOA  on  file  with 
the  Commission  and  that  the  General  Manager  determines  is  in  the  public  interest  and  is 
acceptable,  necessary,  and  advisable  to  effectuate  the  purposes  and  intent  of  this  Resolution,  and 
in  compliance  with  the  Charter  and  all  applicable  laws,  and  approved  as  to  form  by  the  City 
Attorney;  and  be  it  further 


RESOLVED,  That  in  approving  the  MOA,  the  Commission  is  not  authorizing  the 
approval  of  the  "project  joinder  addenda"  attached  as  exhibits  to  the  MOA,  except  for  the  prior 
authorization  given  to  the  General  Manager  to  enter  into  the  project  joinder  addenda  for  the  New 
Irvington  Tunnel  Project  in  Resolution  No.  09-0190  dated  November  10,  2009. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  March  16,  2010  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.       1 0-0043 


WHEREAS,  The  SFPUC  is  responsible  for  managing  San  Francisco's  municipal  utilities 
pursuant  to  the  Charter  of  the  City  and  County  of  San  Francisco  ("City");  and 

WHEREAS,  The  SFPUC  provides  retail  water  service  to  customers  in  the  Town  of 
Sunol,  an  unincorporated  area  of  Alameda  County;  and 

WHEREAS,  Alameda  County  represents  citizens  within  the  Sunol  Valley  and 
unincorporated  areas  where  many  SFPUC  facilities  and  planned  improvements  are  located;  and 

WHEREAS,  Alameda  County  wishes  to  engage  in  a  joint  planning  process  with  the 
SFPUC  to  identify  certain  improvements  to  the  Town  of  Sunol  water  system,  including  the 
identification  of  feasible  alternative  projects  to  provide  increased  water  pressure  for  firefighting 
within  the  area  of  the  Town  of  Sunol  currently  served  with  potable  water  by  the  SFPUC;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  execute  a  Memorandum  of  Understanding  with  the 
County  of  Alameda  for  the  purposes  of  planning  improvements  to  the  Town  of  Sunol  water 
system. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  March  16,  2010  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.         1 0-0044 


WHEREAS,  the  San  Francisco  Housing  Authority  (Authority)  needs  to  have  Condition 
Assessments  made,  and  needs  to  secure  an  Operation  and  Maintenance  (O&M)  and  Emergency 
Services  contract  to  service  existing  secondary  electrical  distribution  systems  within  five  family 
developments,  Potrero  Annex,  Potrero  Terrace,  Sunnydale,  Alice  Griffith,  and  Alemany;  and 

WHEREAS,  entering  into  an  agreement  with  the  Authority  will  greatly  simplify  and 
expedite  the  process  of  rehabilitating,  balancing  the  electrical  power  distribution,  and  will  create 
a  more  stable  system  to  prevent  power  outages  and  blackouts;  and 

WHEREAS,  funding  is  available  within  the  Authority's  FY  2008  and  2009  Capital  Fund 
Program  budgets;  now,  therefore,  be  it 


RESOLVED,  That  the  General  Manager  is  authorized  to  enter  into  a  Memorandum  of 
Understanding  with  the  Authority  in  substantially  the  form  on  file  with  the  Commission 
Secretary,  to  perform  Condition  Assessments  and  provide  Operation  and  Maintenance  Services, 
and  Emergency  Services  for  Potrero  Annex,  Potrero  Terrace,  Sunnydale,  Alice  B.  Griffith  and 
Alemany  Family  Developments,  in  an  amount  not-to-exceed  $150,000  during  Fiscal  Years 
2009/10  and  2010/11. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  March  16,  2010 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.       1 0-0045 


WHEREAS,  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  and  United  States 
Army  Corps  of  Engineers  San  Francisco  District  (Corps)  signed  a  Memorandum  of  Agreement 
(MOA)  in  September  2006  to  provide  priority  reviews  and  expedited  evaluations  of  Water 
System  Improvement  Program  (WSIP)  permit  applications  by  the  United  States  Army  Corps  of 
Engineers  San  Francisco  District  (Corps),  the  United  States  Fish  and  Wildlife  Service  (USFWS), 
the  National  Marine  Fisheries  Service  (NMFS),  and  the  United  States  Environmental  Protection 
Agency  (EPA);  and 

WHEREAS,  the  SFPUC  originally  authorized  spending  up  to  $500,000  in  Resolution  04- 
0175; and 

WHEREAS,  additional  funding  is  required  to  continue  to  fund  support  services  from 
Federal  resource  agencies  pursuant  to  the  MOA;  and 

WHEREAS,  the  SFPUC  requires  continued  support  from  the  Corps,  USFWS,  NMFS, 
EPA  and  other  federal  resource  agencies;  and 

WHEREAS,  the  estimated  cost  of  continued  services  requires  up  to  an  additional 
$  1 ,500,000,  for  total  funding  of  up  to  $2,000,000;  and 

WHEREAS,  The  increased  funding  requested  herein  has  been  accounted  for  in  the  June 
2009  Revised  WSIP  budget  approved  by  the  Commission  on  July  28,  2010  and  therefore  should 
not  result  in  additional  increases  to  the  WSIP  budget;  and 

WHEREAS,  funds  for  this  agreement  will  be  available  at  the  time  of  award  of  the 
agreement  from  various  WSIP  projects  on  an  as-needed  basis;  now,  therefore,  be  it 

RESOLVED,  that  this  Commission  hereby  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  increase  the  available  resources  from  $500,000, 
previously  approved  in  Resolution  04-0175,  to  up  to  $2,000,000  for  the  Memorandum  of 
Agreement  with  the  United  States  Army  Corps  of  Engineers  San  Francisco  District  which  will 
allow  the  Corps  to  continue  providing  assistance  to  expedite  the  review  of  permit  applications 
and  issuance  of  permits  for  the  SFPUC's  Water  System  Improvement  Program. 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  /  March  16,  2010 


Secretary,  Public  Utilities  Commission 
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DEPARTMENTS  AND  ENTERPRISES 
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Ed  Harrington 
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Michael  Housh 
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For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/  Carlton  B. 
Goodlett  entrance  is  accessible  via  a  ramp  and  a  wheelchair  lift.  The  other  three  entrances  are  accessible 
via  ramps.    Assistive  listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing  room 
and  closed  captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language  interpreters, 
and  other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael  Housh, 
Commission  Secretary,  at  (415)  554-3165  or  by  Email  mhoushfffisfwater.org  to  make  arrangements  for 
any  of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting  will  help  to  ensure 
availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotfffisfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2. 1 00]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  25  Van  Ness  Avenue,  Suite  220,  San  Francisco,  CA 
94 1 02;  telephone  (4 1 5)  252-3 1 00;  fax  (4 1 5)  252-3 1 1 2;  web  site  at  www.sfgov.org/ethics. 


This  meeting  will  begin  with  a  Closed  Session  that  is  expected  to  take  an  hour. 
The  regular  business  of  this  meeting  is  expected  to  be  taken  up  approximately 
at  2:00PM 


ORDER  OF  BUSINESS: 


1.  Call  to  Order 

2.  Roll  Call 


CLOSED  SESSION 

3.  Public  comments  on  matters  to  be  discussed  in  Closed  Session 

4.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 


5.     Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  (Ambrose) 

Consultation  with:        Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems. 


6.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (c)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2) 

(Ambrose) 

Anticipated  Litigation:  As  Plaintiff  (3  Cases) 

7.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  California  Government  Code 
Section  54956.8  and  San  Francisco  Administrative  Code  Section  67.8(a)(2).  (Dowd) 

Property:  Mountain  View,  portion  of  BDPL  3  and  4,  parcels  189,  190,  191  and  19s, 

located  between  Whisman  Road  and  Tyrella  Avenue. 
Parties  Negotiating     SFPUC  -  Dowd  KMJ  Urban  Communities,  LLC 
Under  Negotiation:     Price  and  Terms 
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8.     Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (1).  (Upton) 

Existing  Claim:  609-611  Burnett  Apartments  LLC  v.  City  and  County  of  San 

Francisco,  et  al.  San  Francisco  Superior  Court  No.  CGC-08- 
482803  City  Law  File  No.  090790 
Date  of  Filing:  12/09/08 


9.     Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (1).  (Upton) 

Existing  Claim:  James  A.  Shotwell  v.  City  and  County  of  Francisco,  et  al. 

San  Francisco  Superior  Court  No.  CGC-08-480280 
City  Law  File  No.  090596 
Date  of  Filing:  11/24/08 


10.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (1).  (Lipton) 

Existing  Claim:  SN  Sands  Corp.  dba  S&S  Trucking  v. 

City  and  County  of  San  Francisco 

San  Francisco  Superior  Court  No.  CGC-09-487156 
City  Law  File  No.  090604 
Date  of  Filing:  4/10/09 


1 1 .    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (a)  and  San  Francisco  Administrative  Code  Section  67.10  (d)(1).  {Ambrose) 

Existing  Litigation:       Martin  v.  City  and  County  of  San  Francisco 

San  Francisco  County  Superior  Court,  Case  No.  436930 
City  Attorney  File  No.  041822 

Claims  of  Susan  Garduno,  Linda  Ho,  Victoria  Sanchez, 
Sally  Seid,  and  Mary  Anne/Robert  Short 
Proposed  Settlement  of  Action  as  To  Five  of  Numerous 
Plaintiffs;  Several  Co-Plaintiff  Claims  Remain  In  Litigation 

Date  of  Filing:  1/31/05 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 


12.    Announcement  following  Closed  Session 
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13. 


Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session 


14.  Approval  of  Minutes 

a)  Minutes  of  the  February  9,  2010,  Special  Meeting 

b)  Minutes  of  the  February  1 1 ,  20 1 0,  Special  Meeting 

c)  Minutes  of  the  March  16,  2010,  Special  Meeting 

15.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

16.  Communications 

a)  Letter  Summary 

b)  Advance  Calendar 

1 7.  Other  Commission  Business 

1 8.  Report  of  the  General  Manager 

a)  Water  System  Improvement  Program  (Labonte) 

b)  Community  Choice  Aggregation  Update  {Harrington) 


THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 

Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1 155  Market  Street, 
1 1th  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 

CONSENT  CALENDAR 

1 9.    All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 
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a)  Staff  Recommendation:     Accept  work  performed  by  Fluoresco  Lighting-Sign 
Maintenance  Corporation  for  Power  Enterprise  Sustainable  Energy  Account-funded  Contract 
No.  HH-933,  SFPUC  Efficient  Lighting  for  18  Port  of  SF  Facilities,  for  a  total  contract 
amount  of  $626,692.02;  approve  Modification  No.  4  (Final),  for  a  time  extension  of  34 
consecutive  calendar  days  and  a  total  contract  duration  of  232  consecutive  calendar  days; 
and  authorize  final  payment,  in  the  amount  of  $41,061.16  to  the  Contractor,.  (Hale) 

b)  Staff  Recommendation:     Authorize  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  to  advertise  the  Request  for  Proposal  (RFP),  DB-121,  Moccasin 
Powerhouse  Generator  Rewind  Project  and  allow  a  Design-Build  Agreement  as  an 
alternative  project  delivery  method  for  the  rehabilitation  of  the  rotor  and  stator  in  Generators 
No.  1  and  No.  2  at  the  Moccasin  Powerhouse;  and  return  to  the  Commission  for  award  and 
authorization  to  execute  an  agreement..  (Ritchie) 

c)  Staff  Recommendation:     Accept  work  performed  by  Shimmick  Construction  Co., 
Inc.  for  Wastewater  Enterprise,  5-Year  CIP  funded  Contract  No.  W W-452  Oceanside  Water 
Pollution  Control  Plant  HVAC  Improvements;  approve  Modification  No.  2  (Final), 
increasing  the  contract  by  $897,229.63  to  complete  additional  work  due  to  unanticipated 
field  conditions,  for  a  total  contract  amount  of  $16,159,229.63;  and  authorize  final 
payment,  in  the  amount  of  $80,654.71,  to  the  Contractor.  (Moala) 

d)  Staff  Recommendation:     Accept  work  performed  by  Synergy  Project  Management 
for  Water  Enterprise,  Water  Main  Retrofit/Replacement  funded  Contract  No. 
WD-2405,  6  and  8-inch  Ductile  Iron  Main  Installation  on  Jones  Street;  approve 
Modification  No.  2  (Final),  decreasing  the  contract  by  $121,233.05  to  reconcile  the  final 
contract  amount  with  the  actual  quantity,  for  a  total  contract  amount  of  $1,243,531.59  with  a 
time  extension  of  40  consecutive  calendar  days;  for  a  total  contract  duration  of  235 
consecutive  calendar  days  and  authorize  final  payment,  in  the  amount  of  $232,653.13  to 
the  Contractor.  (Ritchie) 

e)  Staff  Recommendation:     Accept  work  performed  by  Ranger  Pipelines,  Inc  for  Water 
Enterprise,  Water  System  Improvement  Program  (WSIP)  funded  Contract  No.  WD-2476, 
East  West  Transmission  Main;  approve  Modification  No.  4  (Final),  to  increase  the  value  of 
the  contract  due  to  unforeseen  site  conditions  and  final  accounting  of  original  bid  items, 
increasing  the  contract  by  $171,439.34  for  a  total  contract  amount  of  $23,175,388.34  and 
increase  contract  time  by  7  consecutive  calendar  days;  and  authorize  final  payment,  in  the 
amount  of  $1 87,045.29  to  the  Contractor.  (Labonte) 

f)  Staff  Recommendation:     Approve  the  plans  and  specifications,  and  award  Water 
Enterprise  Program  funded  Contract  No.  WD-2537,  8"  Ductile  Iron  Main  (DIM) 
Installation  on  Scott  Street  between  Union  and  Post  Streets  in  the  amount  of  $878,072  to 
the  lowest,  qualified,  responsible  and  responsive  bidder,  J.  Flores  Construction,  Inc. 

(Ritchie) 

g)  Staff  Recommendation:     Accept  work  performed  by  A.  Ruiz  Construction  for  Water 
Enterprise,  Local  Water  R&R  Program  and  City  Distribution  Division  (CDD)  Operating 
Budget  funded  contract  No.  WD-2569,  CDD  As-Needed  2008/2009  Annual  Paving  Contract 
No.  1;  approve  Modification  No.  3  (Final),  increasing  the  contract  by  $301,832  to  cover  the 
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paving  work  that  resulted  from  main  breaks  and  main  replacement,  for  a  total  contract 
amount  of  $3,546,975  with  a  time  extension  of  3 1  consecutive  calendar  days  for  a  total 
contract  duration  of  516  consecutive  calendar  days;  and  authorize  final  payment,  in  the 
amount  of  $507,865  to  the  Contractor.  (Ritchie) 

REGULAR  BUSINESS 

20.  Discussion  and  possible  action  in  connection  with  the  Water  Enterprise  Water  System 
Improvement  Program  ("WSIP")-funded  Project  CUW35901-New  Irvington  Tunnel  Project 
(the  "Project"),  starting  at  the  Alameda  West  Portal  near  Calaveras  Road  in  Alameda  County 
and  ending  in  Fremont  near  Mission  Boulevard,  authorize  the  General  Manager  to 
request  the  Board  of  Supervisors  to  hold  a  public  hearing  to  consider  adopting  a 
Resolution  of  Necessity  to  acquire  temporary  or  permanent  real  property  interests  in 
the  following  real  properties,  all  located  in  Alameda  County:  (1)  Assessor's  Parcel 
#513-0065-01 1-02  in  Fremont,  owned  by  Malik  A.  Alarab,  Trustee,  and  Barbara  E.  Alarab, 
Trustee,  (2)  Assessor's  Parcel  #  096-0080-004  in  Sunol,  owned  by  Carolyn  Marie  Garcia  and 
Stanley  A.  Garcia,  Trustees,  and  (3)  Assessor's  Parcel  #  096-0001-020-03  in  Sunol,  owned 
by  Kenneth  and  Janice  Mackin,  while  continuing  negotiations  with  the  o-wners.(Labonte) 

21 .  Discussion  and  possible  action  to  approve  the  plans  and  specifications,  and  award  Water 
Enterprise  Water  System  Improvement  Program  (WSIP)  -  funded  Contract  No.  HH- 
935A,  San  Joaquin  Pipeline  System  -  Crossovers,  in  the  amount  of  $1 1,723,817  to  the 
lowest,  qualified,  responsible  and  responsive  bidder,  West  Bay  Builders  to  construct  two 
crossover  facilities.  (Labonte) 

22.  Discussion  and  possible  action  to  consider  and  adopt  the  rate  schedule  to  recover  the 
projected  Wholesale  Revenue  Requirement  from  27  wholesale  customers  during  FY 
2010-11,  as  applied  to  meter  readings  on  or  after  July  1,  2010.  This  rate  schedule 
implements  the  terms  of  the  2009  Water  Supply  Agreement  (WSA)  between  the  City  and 
County  of  San  Francisco  and  the  Wholesale  Customers  ("2009  Agreement"),  which  was 
approved  on  April  28,  2009  by  Commission  Resolution  No.  09-0069.  (Rydstrom) 

23.  Discussion  and  possible  action  to  authorize  a  Memorandum  of  Understanding  between 
the  San  Francisco  Public  Utilities  Commission  (SFPUC)  and  the  San  Francisco 
Municipal  Transportation  Agency  ("SFMTA")  in  which  the  SFPUC  agrees  to  fund  a 
portion  of  the  street  lighting  improvement  costs  and  services  related  to  SFMTA's  Church 
and  Duboce  Track  Improvement  Project  ("Project")  for  an  amount  not  to  exceed  $496,000 
for  Fiscal  Years  2009/2010  through  2012/2013.  The  work  authorizes  the  SFMTA  to 
install  decorative  bracket  arms  and  tear  drop-style  luminaries  on  a  total  of  twenty-five 
(25)  overhead  contact  system  (OCS)  and  street  light  poles.  (Black) 

24.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  (SFPUC)  to  execute,  on  behalf  of  the  City  and  County  of 
San  Francisco,  a  Memorandum  of  Understanding  by  and  between  the  San  Francisco 
Public  Utilities  Commission  (SFPUC)  and  the  City  of  San  Bruno  and  to  authorize  the 
General  Manager  of  the  SFPUC  to  allocate  funding  for  the  SFPUC  s  portion  of  an 
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engineering  study  to  determine  the  feasibility  of  establishing  a  new  service  connection  for 
the  CCSF  San  Bruno  Jail  directly  from  the  City  of  San  Bruno  as  described  in  the  MOU,  for 
an  amount  not  to  exceed  $40,000.  (Ritchie) 


25.  Discussion  and  possible  action  to  delegate  to  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  (SFPUC)  the  authority  to  execute  on  behalf  of  the  City  and 
County  of  San  Francisco,  Grant  Agreements  with  SFPUC  retail  customers  for  large 
landscape  retrofits,  offsetting  the  use  of  potable  water  supplies,  in  total  amount  not  to  exceed 
the  $2,700,000  that  was  provided  for  this  purpose  in  the  FY  09/1 0  budget.  (Ritchie) 

26.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  (SFPUC)  to  execute  on  behalf  of  the  City  and  County  of 
San  Francisco,  an  Agreement  with  the  State  of  California,  Department  of  Parks  and 
Recreation  (State  Parks)  for  State  Parks  to  undertake  geotechnical  investigation, 
engineering,  design  work,  and  complete  necessary  environmental  review,  including  required 
permitting  for  two  erosion  control  projects,  on  Mitchell  Ravine  in  Alameda  County  for  an 
amount  not  to  exceed  $33 1,200  and  with  a  duration  of  twenty- four  (24)  months.  {Ritchie) 

REAL  PROPERTY  TRANSACTIONS 

27.  Discussion  and  possible  action  to  approve  the  terms  and  conditions  and  authorize  the 
General  Manager  of  the  San  Franc  isco  Public  Utilities  Commission  (SFPUC)  to  execute  on 
behalf  of  the  City  and  County  of  San  Francisco,  a  Memorandum  of  Understanding  with 
the  San  Francisco  Port  Commission  (Port)  to  allow  the  SFPUC  to  use  3,600  square  feet  of 
shed  space  within  Pier  33  for  five  years  for  operation  of  its  inspection  services  associated 
with  the  supply  and  billing  of  water  delivered  to  ships  in  dock  for  use  fees  in  the  first  year 
beginning  at  $2,700  and  increasing  annually  to  $3,722  per  month  the  fifth  year.  (Dowd) 

PROFESSIONAL  SERVICE  CONTRACTS 

Amend 

28.  Discussion  and  possible  action  to  approve  Amendment  No.  5  to  Agreement  No.  CS- 
842,  Architectural  and  Engineering  Design  Services  for  the  new  SFPUC  Administration 
Office  Building  at  525  Golden  Gate  Avenue,  with  KMD/Stevens  +  Associates,  a  joint 
venture  of  architects,  the  partners  of  which  are  Kaplan  McLaughlan  Diaz  and  Stevens  + 
Associates,  to  complete  remaining  phases  of  work  to  complete  the  design  and 
construction  of  525  Golden  Gate  Avenue  and  authorize  the  General  Manager  of  the 
San  Francisco  Public  Utilities  Commission  to  execute  this  Amendment  increasing  the 
Agreement  not-to-exceed  amount  by  $490,000  for  a  total  Agreement  amount  not-to- 
exceed  $12,040,000  and  extending  the  duration  of  the  Agreement  by  25  months,  for  a 
total  Agreement  duration  of  66.5  months,  ending  on  June  30,  2012.  {Campbell) 

29.  Additional  Commission  Business 
ADJOURNMENT 
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San  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


WATER 

WASTE  WAT 
POWER 


Gavin  Newsom 
MAYOR 


MINUTES 
REGULAR  MEETING 

Tuesday,  April  13,  2010 
1:00  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

F.X.  Crowley,  President 
Francesca  Vietor,  Commissioner 
Ann  Moller  Caen,  Commissioner 

Juliet  Ellis,  Commissioner 
Anson  B.  Moran,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 


Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1.    Call  to  Order:       The  meeting  was  called  to  order  at  1 :07  P.M. 


2.    Roll  Call:  Present  -  President  F.X.  Crowley,  Commissioner  Ann  Moller 

Caen,  and  Commissioner  Juliet  Ellis 
Commissioner  Anson  B.  Moran  was  excused. 


CLOSED  SESSION 

3.  Public  comments  on  matters  to  be  discussed  in  Closed  Session 
No  public  comment  was  offered  on  any  closed  session  item. 


4.    Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Caen,  seconded  by  Commission  Ellis  to  assert  the  attorney- 
client  privilege  regarding  the  matters  listed  below  as  Conference  with  Legal  Counsel, 
passed  (3-0  AYE  Crowley,  Caen,  and  Ellis)  unanimously. 

Vice  President  Francesca  Vietor  arrived  at  1:08  P.M. 

The  Public  Utilities  Commission  met  in  Closed  Session  at  1 :08  P.M. 


5.    Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section 
67.1 0(a).  {Ambrose) 

Consultation  with:     Agency  Chief  of  Security  concerning  security  of  SFPUC 
Water  and  Power  Systems. 


6.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (c)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2) 
Anticipated  Litigation:  As  Plaintiff  (3  Cases) 

7.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  California  Government 
Code  Section  54956.8  and  San  Francisco  Administrative  Code  Section  67.8(a)(2). 
(Dowd) 
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Property:        Mountain  View,  portion  of  BDPL  3  and  4,  parcels  189,  190,  191  and 
1 9s,  located  between  Whisman  Road  and  Tyrella  Avenue. 
Parties  Negotiating  SFPUC  -  Dowd  KMJ  Urban  Communities,  LLC 
Under  Negotiation:  Price  and  Terms 

No  Action 


8.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (1).  (Lipton) 

Existing  Claim:         609-61 1  Burnett  Apartments  LLC  v.  City  and  County  of  San 

Francisco,  et  al.  San  Francisco  Superior  Court  No.  CGC-08- 
482803  City  Law  File  No.  090790 
Date  of  Filing:  12/09/08 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Vietor  passed  (4-0 
AYE  Crowley  Vietor,  Caen,  and  Ellis)  unanimously.  Resolution  No.  10-0046 


9.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (1).  (Lipton) 

Existing  Claim  James  A.  Shotwell  v.  City  and  County  of  Francisco,  et  al. 

San  Francisco  Superior  Court  No.  CGC-08-480280 
City  Law  File  No.  090596 
Date  of  Filing:  11/24/08 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Vietor  passed  (4-0 
AYE  Crowley  Vietor,  Caen,  and  Ellis)  unanimously 
Resolution  No.  10-0047 


1 0.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (1).  (Lipton) 

Existing  Claim:         SN  Sands  Corp.  dba  S&S  Trucking  v. 

City  and  County  of  San  Francisco 

San  Francisco  Superior  Court  No.  CGC-09-487156 

City  Law  File  No.  090604 

Date  of  Filing:  4/10/09 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Ellis  passed  (4-0  AYE 
Crowley  Vietor,  Caen,  and  Ellis)  unanimously.     Resolution  No.  10-0048 
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1 1 .  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (a)  and  San  Francisco  Administrative  Code  Section  67.10  (d)(1). 
(Ambrose) 

Existing  Claim:         Martin  v.  City  and  County  of  San  Francisco 

San  Francisco  County  Superior  Court,  Case  No.  436930 
City  Attorney  File  No.  041822 

Claims  of  Susan  Garduno,  Linda  Ho,  Victoria  Sanchez, 
Sally  Seid,  and  Mary  Anne/Robert  Short 
Proposed  Settlement  of  Action  as  To  Five  of  Numerous 
Plaintiffs;  Several  Co-Plaintiff  Claims  Remain  In  Litigation 
Date  of  Filing:  1/31/05 

Moved  by  Commissioner  Ellis,  seconded  by  Commissioner  Vietor  passed  (4-0  AYE 
Crowley  Vietor,  Caen,  and  Ellis)  unanimously.     Resolution  No.  10-0049 


Following  Closed  Session,  the  Commission  reconvened  in  Open  Session  at  2:00  P.M. 


12.  Announcement  following  Closed  Session 

Following  Closed  Session,  President  Crowley  announced  the  actions  taken  during 
Closed  Session  as  agenda  Items  #5,  #6,  and  #7— no  action,  and  agenda  Items  #8,  #9, 
#10,  and  #11  were  settled. 


1 3.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Ellis,  not  to  disclose  the 
discussions  during  Closed  Session  passed  (4-0  AYE  Crowley,  Vietor,  Caen,  and  Ellis) 
unanimously. 


14.  Approval  of  Minutes 

a)  Minutes  of  the  February  9,  2010,  Special  Meeting 

b)  Minutes  of  the  February  1 1 ,  201 0,  Special  Meeting 

c)  Minutes  of  the  March  16,  2010,  Special  Meeting 

Moved  by  Vice  President  Vietor,  seconded  by  Commissioner  Caen,  passed  (4-0  AYE 
Crowley,  Vietor,  Caen,  and  Ellis)  unanimously. 


15.  Public  Comments 
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Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

There  was  no  public  comment. 

16.  Communications 

a)  Letter  Summary  - 

The  Commission  Secretary  reported  the  Commissioners  had  received  copies 
electronically  of  all  of  the  listed  items.  Commissioner  Caen  requested  when  mass 
emails  with  the  same  message  were  received  and  sent  to  the  Commissioners  that  a 
single  copy  of  the  text  of  the  message  along  with  a  list  of  senders  was  the  preferred  way 
to  transmit  the  message.  Vice  President  Vietor  requested  that  a  cross  check  be  made 
of  messages  sent  by  the  Commission  Secretary  to  make  sure  that  the  Commissioners 
had  seen  all  of  them. 

b)  Advance  Calendar 

General  Manager  Ed  Harrington  proposed  Tuesday,  July  13,  2010,  a  regular  meeting 
date,  as  the  date  for  a  Commission  planning  meeting  and  suggested  that  it  run  from 
10:00AM  until  3:00PM  to  be  held  again  at  the  Casa  de  la  Vista  on  Treasure  Island  as 
last  year.  Commissioner  Caen  noted  that  day  was  also  her  Birthday. 


17.  Other  Commission  Business 

Commissioner  Caen  reported  highlights  of  her  recent  visit  to  Pakistan  and  described  the 
very  tight  security,  regular  armed  escorts  with  blasting  sirens,  everything  happening 
very  late  at  night,  and  the  particular  challenges  of  attending  a  wedding  celebration. 
Commissioner  Caen  concluded  by  reporting  that  in  one  instance  celebratory  cocktails 
were  permitted  by  her  hotel  after  much  signing  of  official  documents  for  "medicinal" 
purposes  only.  President  Crowley  noted  that  her  colleagues  were  pleased  that 
Commissioner  Caen  had  again  returned  safely  from  another  very  adventurous  trip. 

Public  comment 

Mr.  Eric  Brooks,  SF  Green  Party,  reported  attendance  at  the  Board  of  Supervisors  Land 
Use  Committee  and  criticized  staff's  presentation  concerning  the  use  of  bio-solids.  Mr. 
Brooks  suggested  that  it  was  impossible  to  separate  out  toxic  elements  from  sludge  and 
that  the  S.F.P.U.C.  should  instead  move  toward  eliminating  this  waste  from  the 
wastewater  system  altogether.  Mr.  Brooks  emphasized  that  while  he  disagreed  with  the 
use  of  sludge,  he  was  not  a  party  to  recent  personal  attacks  in  the  press  related  to  this 
program. 

1 8.  Report  of  the  General  Manager 
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General  Manager  Ed  Harrington  noted  that  there  had  been  no  compost  give  away  since 
last  October  and  that  in  response  to  concerns  laboratory  tests  in  over  and  above  any 
regulatory  requirements  were  being  undertaken  to  confirm  the  safety  of  the  materials. 
Additionally,  Mr.  Harrington  noted  that  the  critics  of  the  program  had  declined  to  provide 
results  of  their  laboratory  tests  when  requested.  In  response  to  a  question  by 
Commissioner  Ellis,  Mr.  Harrington  estimated  we  would  have  results  soon,  perhaps  in 
two  weeks. 

a)  Water  System  Improvement  Program  (WSIP) 

WSIP  Director  Julie  Labonte  reported  the  bid  results  for  the  New  Irvington  Tunnel 
Project  were  again  excellent  with  the  low  bid  coming  in  at  $226.6  million  when  the 
engineer's  estimate  for  this  project  had  been  as  much  as  $256.3  million.  Ms.  Labonte 
reported  several  bids  had  been  received,  noting  that  the  second  bidder,  whose  bid  had 
been  over  the  estimate,  had  filed  a  protest,  but  that  no  flaws  in  this  process  had  been 
found. 

Next,  Ms.  Labonte  reported  on  two  schedule  and  cost  changes  in  the  San  Joaquin 
Regional  Projects  one  related  to  a  UV  disinfection  system  for  water  supply  for  the 
Lawrence  Livermore  National  Laboratory  that  resulted  in  a  55  day  delay  as  a  result  of  a 
request  by  the  California  Department  of  Public  Health  for  design  modifications.  Ms. 
Labonte  noted  that  the  contractor  had  agreed  to  the  time  extension  and  that  there  was 
good  progress  on  this  project  within  the  original  parameters  envisioned.  Next,  Ms. 
Labonte  explained  changes  in  the  Roselle  Crossover  Project  reporting  that  a  34  day 
delay  due  to  incorrect  dimensions  being  found  in  the  design  but  that  this  project  was 
also  expected  to  remaining  with  budget  and  was  also  progressing.  Ms.  Labonte 
observed  that  sometimes  these  smaller  projects  were  more  challenging. 

Mr.  Harrington  informed  the  Commissioner  that  a  recycled  water  project  previously 
authorized  that  would  serve  the  needs  of  three  Sharp  Park  Golf  course  was  going  to 
proceed  now  that  the  Recreation  and  Park  Commission  had  determined  to  retain  the 
golf  course  on  that  site. 

b)  Community  Choice  Aggregation  Update 

Mr.  Harrington  then  reported  on  the  CleanPowerSF  fact  sheet  that  will  be  distributed  to 
potential  customers  outlining  the  options  available  under  the  proposed  Community 
Choice  Aggregation  Program  CleanPowerSF.  Mr.  Harrington  reported  27  public 
information  meetings  had  been  already  held  and  that  there  were  37  more  planned. 
Additionally,  Mr.  Harrington  reported  that  negotiations  with  the  potential  provider  were 
proceeding,  and  he  requested  that  the  Commission  continue  to  hold  dates  for  an 
informational  meeting  on  the  proposed  contract  on  Tuesday,  April  20,  2010,  and  a 
possible  joint  meeting  with  the  San  Francisco  Local  Agency  Formation  Commission 
(SF  LAFCo)  on  Friday,  April  23,  201 0. 


05-6 


S.F.P.U.C.  April  13,  2010 


In  response  to  questions  by  Commissioner  Ellis,  Mr.  Harrington  explained  that  a  final 
agreement  would  only  be  brought  forward  if  it  met  the  requirements  previously 
determined.  Mr.  Harrington  noted  that  should  an  agreement  not  be  ready  in  time  that 
Commission  review  and  action  could  be  rolled  over  into  the  following  week.  In  response 
to  a  question  from  Commissioner  Ellis,  Mr.  Harrington  explained  that  he  wanted  to  be 
sure  that  the  Commissioners  as  well  as  the  Board's  Budget  Analyst  and  the  Controller's 
Office  had  sufficient  time  to  review  the  proposal  before  it  was  moved  forward  for  action. 
Mr.  Harrington  reported  staff  was  very  focused  on  moving  this  contract  forward  in  the 
next  two  weeks  if  possible. 

In  response  to  questions  about  impact  of  changes  in  energy  pricing  by  Commissioner 
Caen,  Mr.  Harrington  explained  that  the  nature  of  the  green  in  energy  market  was  its 
relative  stability  and  that  this  could  only  increase  as  the  amount  of  local  renewable 
energy  resources  envisioned  in  the  program  were  developed  in  the  coming  years. 
Additionally,  Mr.  Harrington  noted  that  there  was  a  choice  to  be  made  in  this  process 
between  risking  potential  pricing  changes  up  or  down  in  the  future  and  choosing  the 
greater  likelihood  of  price  stability  with  green  energy. 

In  response  to  follow-up  questions  by  Vice  President  Vietor,  Mr.  Harrington  explained 
that  at  first  existing  renewable  energy  sources  would  be  used  and  that  as  the  program 
went  forward  more  and  more  local  renewables  would  be  added  to  the  mix.  Vice 
President  Vietor  agreed  this  would  be  a  wise  approach  given  the  rapid  technological 
improvements  going  on  in  this  area  with  ever  more  efficient  and  less  costly  resources 
being  developed.  Mr.  Harrington  noted  that  staff  was  also  looking  at  ways  to  capture 
renewable  energy  credits  that  currently  went  to  P.G.  &  E.  Additionally;  Mr.  Harrington 
noted  that  while  introducing  energy  efficiencies  would  lower  revenues,  there  were  ways 
to  maintain  stable  revenues  while  promoting  energy  efficiency.  Mr.  Harrington  noted  as 
a  public  agency  the  S.F.P.U.C.  could  choose  good  public  policy  goals  and  maintaining 
necessary  revenues  as  its  priorities  instead  of  just  having  to  maintain  a  rate  of  return  for 
shareholders. 

In  response  to  Vice  President  Vietor's  questions  concerning  a  recent  California  Public 
Utilities  Commission  (CPUC)  ruling  against  P.G.  &  E.  in  regard  to  its  activities  against 
community  choice  aggregation  in  Marin  County,  Mr.  Harrington  and  Assistant  General 
Manager  of  Power  Barbara  Hale  outlined  the  Commission's  findings  that  P.G.  &  E  not 
continue  to  solicit  opt  outs.  Mr.  Harrington  proposed  to  provide  a  memo  to  the 
Commissioners  to  update  them. 

Public  comment 

Mr.  Eric  Brooks,  SF  Green  Party,  complained  that  this  contract  process  was  taking  too 
long  and  that  CCA  should  have  already  begun  the  community  choice  aggregation 
(CCA)  opt  out  noticing  process  in  order  to  be  better  prepared  to  withstand  a  likely  P.G. 
&  E  challenge  should  their  ballot  proposition  be  enacted  in  June.  Mr.  Brooks  wanted 
Local  Power  to  be  directly  engaged  in  moving  this  process  forward  and  expressed  his 
dismay  that  the  City  Attorneys  seem  too  concerned  with  an  acceptable  level  of  risks. 
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Mr.  Brooks  said  if  Local  Power  were  not  involved  "the  activists"  would  be  at  odds  with 
S.F.P.U.C.  staff  on  this  going  forward. 


CONSENT  CALENDAR 

19.  All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be 
routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon 
by  a  single  vote  of  the  Commission.  There  will  be  no  separate  discussion  of  these 
items  unless  a  member  of  the  Commission  or  the  public  so  requests,  in  which 
event  the  matter  will  be  removed  from  the  Consent  Calendar  and  considered  as  a 
separate  item. 

Commissioner  Caen  noted  with  satisfaction  that  previous  contractors  who  had 
performed  good  work  were  returning  to  perform  other  jobs.  In  response  to  a  question  by 
Commissioner  Caen  regarding  the  Port  lighting  item,  Ms.  Hale  explained  this  was  an 
energy  efficiency  measure  and  that  the  Port  was  paying  their  utility  bills. 


Moved  by  Vice  President  Vietor,  seconded  by  Commissioner  Caen,  to  adopt  items 
(a  thru  f)  listed  under  the  Consent  Calendar;  passed  (4-0  Crowley,  Vietor,  Caen, 
and  Ellis)  unanimously. 

There  was  no  public  comment. 

a)  Staff  Recommendation:    Accept  work  performed  by  Fluoresco  Lighting-Sign 
Maintenance  Corporation  for  Power  Enterprise  Sustainable  Energy  Account- 
funded  Contract  No.  HH-933,  SFPUC  Efficient  Lighting  for  18  Port  of  SF  Facilities, 
for  a  total  contract  amount  of  $626,692.02;  approve  Modification  No.  4  (Final),  for  a 
time  extension  of  34  consecutive  calendar  days  and  a  total  contract  duration  of  232 
consecutive  calendar  days;  and  authorize  final  payment,  in  the  amount  of 

$41 ,061 .1 6  to  the  Contractor.  Resolution  No.  10-0050 

b)  Staff  Recommendation:    Authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  to  advertise  the  Request  for  Proposal  (RFP),  DB-121, 
Moccasin  Powerhouse  Generator  Rewind  Project  and  allow  a  Design-Build 
Agreement  as  an  alternative  project  delivery  method  for  the  rehabilitation  of  the 
rotor  and  stator  in  Generators  No.  1  and  No.  2  at  the  Moccasin  Powerhouse;  and 
return  to  the  Commission  for  award  and  authorization  to  execute  an  agreement 

Resolution  No.  10-0051 

c)  Staff  Recommendation:    Accept  work  performed  by  Shimmick  Construction 
Co.,  Inc.  for  Wastewater  Enterprise,  5-Year  CIP  funded  Contract  No.  WW-452 
Oceanside  Water  Pollution  Control  Plant  HVAC  Improvements;  approve 
Modification  No.  2  (Final),  increasing  the  contract  by  $897,229.63  to  complete 
additional  work  due  to  unanticipated  field  conditions,  for  a  total  contract  amount  of 
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$16,159,229.63;  and  authorize  final  payment,  in  the  amount  of  $80,654.71 ,  to  the 
Contractor.  Resolution  No.  10-0052 

d)  Staff  Recommendation:    Accept  work  performed  by  Synergy  Project 
Management  for  Water  Enterprise,  Water  Main  Retrofit/Replacement  funded 
Contract  No.  WD-2405,  6  and  8-inch  Ductile  Iron  Main  Installation  on  Jones  Street; 
approve  Modification  No.  2  (Final),  decreasing  the  contract  by  $121 ,233.05  to 
reconcile  the  final  contract  amount  with  the  actual  quantity,  for  a  total  contract 
amount  of  $1 ,243,531 .59  with  a  time  extension  of  40  consecutive  calendar  days; 
for  a  total  contract  duration  of  235  consecutive  calendar  days  and  authorize  final 
payment,  in  the  amount  of  $232,653.13  to  the  Contractor. 

Resolution  No.  10-  0053 

e)  Staff  Recommendation:    Accept  work  performed  by  Ranger  Pipelines,  Inc  for 
Water  Enterprise,  Water  System  Improvement  Program  (WSIP)  funded  Contract 
No.  WD-2476,  East  West  Transmission  Main;  approve  Modification  No.  4  (Final), 
to  increase  the  value  of  the  contract  due  to  unforeseen  site  conditions  and  final 
accounting  of  original  bid  items,  increasing  the  contract  by  $171 ,439.34  for  a  total 
contract  amount  of  $23,175,388.34  and  increase  contract  time  by  7  consecutive 
calendar  days;  and  authorize  final  payment,  in  the  amount  of  $187,045.29  to  the 
Contractor.      Resolution  No.  10-0054 

f)  Staff  Recommendation:    Approve  the  plans  and  specifications,  and  award 
Water  Enterprise  Program  funded  Contract  No.  WD-2537,  8"  Ductile  Iron  Main 
(DIM)  Installation  on  Scott  Street  between  Union  and  Post  Streets  in  the  amount  of 
$878,072  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  J.  Flores 
Construction,  Inc.  Resolution  No.  10-0055 

g)  Staff  Recommendation:    Accept  work  performed  by  A.  Ruiz  Construction  for 
Water  Enterprise,  Local  Water  R&R  Program  and  City  Distribution  Division  (CDD) 
Operating  Budget  funded  contract  No.  WD-2569,  CDD  As-Needed  2008/2009 
Annual  Paving  Contract  No.1;  approve  Modification  No.  3  (Final),  increasing  the 
contract  by  $301 ,832  to  cover  the  paving  work  that  resulted  from  main  breaks  and 
main  replacement,  for  a  total  contract  amount  of  $3,546,975  with  a  time  extension 
of  31  consecutive  calendar  days  for  a  total  contract  duration  of  516  consecutive 
calendar  days;  and  authorize  final  payment,  in  the  amount  of  $507,865  to  the 
Contractor.  Resolution  No.  10-0056 


REGULAR  BUSINESS 

20    Discussion  and  possible  action  in  connection  with  the  Water  Enterprise  Water 
System  Improvement  Program  ("WSIP")-funded  Project  CUW35901  -New  Irvington 
Tunnel  Project  (the  "Project"),  starting  at  the  Alameda  West  Portal  near  Calaveras 
Road  in  Alameda  County  and  ending  in  Fremont  near  Mission  Boulevard, 
authorize  the  General  Manager  to  request  the  Board  of  Supervisors  to  hold  a 
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public  hearing  to  consider  adopting  a  Resolution  of  Necessity  to  acquire  temporary 
or  permanent  real  property  interests  in  the  following  real  properties,  all  located  in 
Alameda  County:  (1)  Assessor's  Parcel  #513-0065-01 1-02  in  Fremont,  owned  by 
Malik  A.  Alarab,  Trustee,  and  Barbara  E.  Alarab,  Trustee,  (2)  Assessor's  Parcel  # 
096-0080-004  in  Sunol,  owned  by  Carolyn  Marie  Garcia  and  Stanley  A.  Garcia, 
Trustees,  and  (3)  Assessor's  Parcel  #  096-0001  -020-03  in  Sunol,  owned  by 
Kenneth  and  Janice  Mackin,  while  continuing  negotiations  with  the  owners 
Resolution  No.  10-0057 

The  critical  nature  of  this  particular  project  and  the  need  to  gain  access  to  all  of  five  the 
identified  locations  was  offered  in  explanation  for  why  the  decision  to  proceed  with  a 
resolution  of  necessity  to  acquire  temporary  or  permanent  real  property  interest  even 
though  negotiations  were  proceeding  with  the  three  remaining  unresolved  property 
owners  and  were  likely  to  be  successful  but  staff  said  this  step  was  recommended  in 
case  of  need  to  prevent  any  delay  in  getting  this  vital  work  underway. 

There  was  no  public  comment. 

Moved  by  Vice  President  Vietor,  seconded  by  Commissioner  Ellis,  to  adopt  this  item; 
passed  (4-0  Crowley,  Vietor,  Caen,  and  Ellis)  unanimously. 


21 .  Discussion  and  possible  action  to  approve  the  plans  and  specifications,  and  award 
Water  Enterprise  Water  System  Improvement  Program  (WSIP)  -  funded  Contract 
No.  HH-935A,  San  Joaquin  Pipeline  System  -  Crossovers,  in  the  amount  of 
$1 1,723,817  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  West  Bay 
Builders  to  construct  two  crossover  facilities. 
Resolution  No.  m-nn«ffl 

After  Commissioner  Caen  expressed  uneasiness  with  the  continuance  of  sizable  bids 
being  received  below  the  engineer  estimates  and  what  that  might  mean  for  projects 
going  forward,  Ms.  Labonte  outlined  in  detail  the  seven  very  competitive  bids  received 
on  this  project  and  explained  steps  staff  were  constantly  taking  to  reassess  and  closely 
monitor  the  bid  process  and  then  the  contracts  to  stay  on  top  of  these  projects.  In  a 
follow  up  question  by  Commissioner  Caen,  Ms.  Labonte  described  how  these 
crossovers  worked  and  their  benefit  to  both  the  safety  and  operational  flexibility  of  the 
system  once  they  were  in  place. 

There  was  no  public  comment. 

Moved  by  Commissioner  Ellis,  seconded  by  Vice  President  Vietor  to  adopt  this  item 
passed  (4-0  Crowley,  Vietor,  Caen,  and  Ellis)  unanimously. 


Discussion  and  possible  action  to  consider  and  adopt  the  rate  schedule  to  recover 
the  projected  Wholesale  Revenue  Requirement  from  27  wholesale  customers 
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during  FY  2010-1 1 ,  as  applied  to  meter  readings  on  or  after  July  1 ,  2010.  This  rate 
schedule  implements  the  terms  of  the  2009  Water  Supply  Agreement  (WSA) 
between  the  City  and  County  of  San  Francisco  and  the  Wholesale  Customers 
("2009  Agreement"),  which  was  approved  on  April  28,  2009  by  Commission 
Resolution  No.  09-0069.       Resolution  No.1 0-0059 

Public  comment 

General  Manager  Art  Jensen,  Bay  Area  Water  Supply  Conservation  Agency 
(BAWSCA),  applauded  the  excellent  work  done  by  staff  to  prepare  for  this  as  well  as 
their  good  communication  with  our  wholesale  partners  and  noted  this  proposal  reflected 
expectations  in  the  Wholesale  Water  Sales  Agreement. 

In  response  to  questions  by  Commissioner  Caen,  Chief  Financial  Officer  Todd 
Rydstrom  outlined  how  these  proposed  wholesale  rates  tracked  with  the  budget  items 
just  approved  by  the  Commissioners  and  were  in  accordance  with  the  Wholesaler 
Agreement.  Mr.  Rydstrom  noted  that  this  increase  in  rates  match  exactly  the  projected 
shortfall  in  revenues  that  was  expected  and  would  fully  recover  them.  Mr.  Rydstrom 
additionally  observed  that  the  framework  of  the  wholesale  agreement  fully  envisioned 
periodic  rate  adjustments  that  were  appropriate  to  reflect  current  conditions. 

Moved  by  Vice  President  Vietor,  seconded  by  Commissioner  Caen,  to  adopt  this  item, 
passed  (4-0  Crowley,  Vietor,  Caen,  and  Ellis)  unanimously. 


23.  Discussion  and  possible  action  to  authorize  a  Memorandum  of  Understanding 
between  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  and  the  San 
Francisco  Municipal  Transportation  Agency  ("SFMTA")  in  which  the  SFPUC 
agrees  to  fund  a  portion  of  the  street  lighting  improvement  costs  and  services 
related  to  SFMTA's  Church  and  Duboce  Track  Improvement  Project  ("Project")  for 
an  amount  not  to  exceed  $496,000  for  Fiscal  Years  2009/2010  through 
2012/2013.  The  work  authorizes  the  SFMTA  to  install  decorative  bracket  arms 
and  tear  drop-style  luminaries  on  a  total  of  twenty-five  (25)  overhead  contact 
system  (OCS)  and  street  light  poles.  Resolution  No.  10-0060 

In  response  to  questions  by  Vice  President  Vietor  concerning  the  adaptability  of  these 
kinds  of  streetlights  to  the  new  LED  technologies,  Ms.  Black  explained  that  this  was  an 
ongoing  San  Francisco  Metropolitan  Transportation  Authority  (SF  MTA)  project  that  the 
S.F.P.U.C.  was  assisting  with  this  element  of  their  project  and  that  these  decorative 
pendant  fixtures,  unlike  the  more  common  cobra  head  streetlight  did  not  currently  have 
an  available  LED  upgrade  kit.  Mr.  Harrington  noted  staff  were  always  working  to  reduce 
the  number  of  different  types  of  streetlights  that  there  were  still  areas  where  older 
decorative  streetlights  had  to  be  replaced  or  upgraded  and  new  technologies  were  not 
always  available  that  could  fit  them.  Ms.  Black  explained  that  there  was  still  time  before 
this  project  was  to  be  completed  that  should  a  kit  become  available  that  would  of  course 
be  used.  Commissioner  Ellis  asked  that  staff  encourage  the  MTA  to  try  to  use  the  most 
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efficient  lighting  whenever  possible.  Ms.  Black  also  confirmed  that  the  likely  upgrade 
cost  identified  by  Mr.  Harrington  as  roughly  $800  to  $1 ,000  per  pole  could  be 
accommodated  within  the  budget. 

In  response  to  a  question  by  Commissioner  Caen,  Ms.  Black  outlined  the  process 
whereby  a  neighborhood  could  request  and  how  the  necessary  funding  could  be 
arranged  to  improve  its  streeltlighting. 

There  was  no  public  comment. 

Moved  by  Commissioner  Ellis,  seconded  by  Vice  President  Vietor  to  adopt  this  item, 
passed  (4-0  Crowley,  Vietor,  Caen,  and  Ellis)  unanimously. 

24.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  (SFPUC)  to  execute,  on  behalf  of  the  City 
and  County  of  San  Francisco,  a  Memorandum  of  Understanding  by  and  between 
the  San  Francisco  Public  Utilities  Commission  (SFPUC)  and  the  City  of  San  Bruno 
and  to  authorize  the  General  Manager  of  the  SFPUC  to  allocate  funding  for  the 
SFPUC's  portion  of  an  engineering  study  to  determine  the  feasibility  of  establishing 
a  new  service  connection  for  the  CCSF  San  Bruno  Jail  directly  from  the  City  of  San 
Bruno  as  described  in  the  MOU,  for  an  amount  not  to  exceed  $40,000.  (Ritchie) 
Resolution  No.  10-0061 

There  was  no  public  comment. 

Moved  by  Commissioner  Caen,  seconded  by  Vice  President  Vietor  to  adopt  this  item, 
passed  (4-0  Crowley,  Vietor,  Caen,  and  Ellis)  unanimously. 


25.  Discussion  and  possible  action  to  delegate  to  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  (SFPUC)  the  authority  to  execute  on  behalf 
of  the  City  and  County  of  San  Francisco,  Grant  Agreements  with  SFPUC  retail 
customers  for  large  landscape  retrofits,  offsetting  the  use  of  potable  water 
supplies,  in  total  amount  not  to  exceed  the  $2,700,000  that  was  provided  for  this 
purpose  in  the  FY  09/10  budget.  Resolution  No.  10-0062 

Mr.  Harrington  noted  that  this  was  part  of  our  continuing  water  conservation  efforts.  In 
response  to  a  question  by  Vice  President  Vietor  and  Commissioner  Ellis,  Mr.  Harrington 
and  Assistant  General  Manager  of  Water  Steve  Ritchie  noted  it  could  be  used  by  the 
Department  of  Recreation  and  Park  as  well  as  anyone  having  2.5  acres  to  retrofit 
irrigation  as  well  as  use  appropriate  planting.  Mr.  Ritchie  then  described  a  pilot 
greywater  use  program  proposed  for  some  customers. 

In  response  to  questions  by  Vice  President  Vietor  concerning  potential  for  expanded 
rainwater  capture  and  reuse,  Mr.  Ritchie  proposed  to  look  into  expanding  its  use  but 
noted  that  this  effort  was  primarily  directed  at  replacing  and  repairing  broken  and 
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inefficient  irrigation  in  place.  In  response  to  a  query  by  Commissioner  Ellis,  Mr.  Ritchie 
reported  this  would  be  put  into  effect  right  away  with  projects  hopefully  by  June.  Mr. 
Ritchie  proposed  to  inform  the  Commissioners  as  this  program  went  forward. 

There  was  no  public  comment. 

Moved  by  Vice  President  Vietor,  seconded  by  Commissioner  Caen  to  adopt  this  item; 
passed  (4-0  Crowley,  Vietor,  Caen,  and  Ellis)  unanimously. 


26.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  (SFPUC)  to  execute  on  behalf  of  the  City  and 
County  of  San  Francisco,  an  Agreement  with  the  State  of  California,  Department  of 
Parks  and  Recreation  (State  Parks)  for  State  Parks  to  undertake  geotechnical 
investigation,  engineering,  design  work,  and  complete  necessary  environmental  review, 
including  required  permitting  for  two  erosion  control  projects,  on  Mitchell  Ravine  in 
Alameda  County  for  an  amount  not  to  exceed  $331 ,200  and  with  a  duration  of  twenty- 
four  (24)  months.  Resolution  No.  10-0063 


There  was  no  public  comment. 

Moved  by  Commissioner  Ellis,  seconded  by  Commissioner  Caen  to  adopt  this  item,; 
passed  (4-0  Crowley,  Vietor,  Caen,  and  Ellis)  unanimously. 


REAL  PROPERTY  TRANSACTIONS 

27.  Discussion  and  possible  action  to  approve  the  terms  and  conditions  and  authorize 
the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  to 
execute  on  behalf  of  the  City  and  County  of  San  Francisco,  a  Memorandum  of 
Understanding  with  the  San  Francisco  Port  Commission  (Port)  to  allow  the  SFPUC  to 
use  3,600  square  feet  of  shed  space  within  Pier  33  for  five  years  for  operation  of  its 
inspection  services  associated  with  the  supply  and  billing  of  water  delivered  to  ships  in 
dock  for  use  fees  in  the  first  year  beginning  at  $2,700  and  increasing  annually  to  $3,722 
per  month  the  fifth  year.  Resolution  No.  10-0064 


Public  comment:  There  was  no  public  comment. 

Real  Estate  Manager  Gary  Dowd  explained  that  we  had  been  using  this  space  at  the 
Port  since  1996  in  reply  to  a  question  by  Commissioner  Caen 

Moved  by  Commissioner  Caen,  seconded  by  Vice  President  Vietor  to  adopt  this  item, 
passed  (4-0  Crowley,  Vietor,  Caen,  and  Ellis)  unanimously. 
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PROFESSIONAL  SERVICE  CONTRACTS 

Amend 

28.  Discussion  and  possible  action  to  approve  Amendment  No.  5  to  Agreement  No. 
CS-842,  Architectural  and  Engineering  Design  Services  for  the  new  SFPUC 
Administration  Office  Building  at  525  Golden  Gate  Avenue,  with  KMD/Stevens  + 
Associates,  a  joint  venture  of  architects,  the  partners  of  which  are  Kaplan  McLaughlan 
Diaz  and  Stevens  +  Associates,  to  complete  remaining  phases  of  work  to  complete  the 
design  and  construction  of  525  Golden  Gate  Avenue  and  authorize  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  this  Amendment 
increasing  the  Agreement  not-to-exceed  amount  by  $490,000  for  a  total  Agreement 
amount  not-to-exceed  $12,040,000  and  extending  the  duration  of  the  Agreement  by  25 
months,  for  a  total  Agreement  duration  of  66.5  months,  ending  on  June  30,  2012. 
Resolution  No.  10-0065 

Public  comment:  There  was  no  public  comment 

Assistant  General  Manager  of  Infrastructure  Harlan  Kelly  noted  and  emphasized  that 
this  would  be  the  last  such  amendment  to  this  contract.  Mr.  Harrington  noted  that  the 
crane  would  shortly  be  in  place  and  the  new  headquarters  building  would  start  going  up 
quickly. 

Moved  by  Commissioner  Ellis,  seconded  by  Commissioner  Caen  to  adopt  this  item, 
passed  (4-0  Crowley,  Vietor,  Caen,  and  Ellis)  unanimously. 


29.  Additional  Commission  Business 
No  additional  business  was  proposed. 

Moved  by  Vice  President  Vietor,  seconded  by  Commissioner  Ellis  to  adjourn  the 
meeting  as  there  was  no  further  business  to  discuss/ 

The  meeting  was  adjourned  at  3:15  P.M. 


Michael  Housh 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  10-0050 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  HH-933,  SFPUC 
Efficient  Lighting  for  18  Port  of  SF  Facilities,  by  the  contractor,  Fluoresco  Lighting-Sign 
Maintenance  Corporation;  and 

WHEREAS,  On  September  9,  2008,  by  Resolution  No.  08-0161,  this  Commission 
awarded  Contract  No.  HH-933,  SFPUC  Efficient  Lighting  For  18  Port  of  SF  Facilities,  in  the 
amount  of  $661,959.02  to  the  lowest,  qualified  responsible  and  responsive  bidder,  Fluoresco 
Lighting-Sign  Maintenance  Corporation;  and 

WHEREAS,  Modification  No.  1  was  issued  for  a  net  reduction  in  the  contract  of 
$13,835.35  based  on  changes  to  the  bid  items  suggested  by  the  contractor  and  approved  by  the 
engineer,  for  a  new  contract  amount  of  $648,123.67;  and 

WHEREAS,  Modification  No.  2  was  issued  for  $2,235.65  to  implement  engineer- 
approved  bid  item  changes,  increased  the  contract  amount  to  $650,359.32  and  increased  the 
contract  duration  by  18  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  3  was  issued  for  a  net  reduction  of  $22,788.85  based  on 
quantity  adjustments  to  bid  items  as  determined  at  substantial  completion  of  the  project,  and  a 
change  order  for  additional  electrical  wiring  work,  for  a  new  contract  amount  of  $627,570.47; 
and 

WHEREAS,  Modification  No.  4  (Final)  is  being  requested  as  a  final  balancing 
adjustment  to  reduce  the  contract  by  $878.45  to  a  final  contract  amount  of  $626,692.02  and  to 
increase  the  contract  duration  by  34  consecutive  calendar  days;  and 

WHEREAS,  The  contractor  has  made  a  good  faith  effort  to  comply  with  the  HRC 
subcontracting  goals  of  22%  LBE  submitted  for  this  contract;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUH947,  Sustainable  Energy 
Account,  in  Index  Code  519422  for  the  Port  of  SF  Energy  Efficiency  project;  now,  therefore,  be 
it 


RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Power 
Enterprise  Sustainable  Energy  Account-funded  Contract  No.  HH-933,  SFPUC  Efficient 
Lighting  For  18  Port  of  SF  Facilities;  approves  Modification  No.  4  (Final),  decreasing  the 
contract  by  S878.45  for  a  total  contract  amount  of  $626,692.02,  and  with  a  time  extension  of 
34  consecutive  calendar  days  for  a  total  contract  duration  of  232  consecutive  calendar  days; 
and  authorizes  final  payment,  in  the  amount  of  $41,061.16  to  the  contractor,  Fluoresco 
Lighting-Sign  Maintenance  Corporation. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   April  13,  2010 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  10-0051 


WHEREAS,  Due  to  the  unique  complexities  of  the  design  and  manufacture/installation 
required  for  Agreement  No.  DB-121  Moccasin  Powerhouse  Generator  Rewind  Project,  Hetch 
Hetchy  Water  and  Power  has  determined  that  using  a  Design  Build  Agreement  (DBA)  project 
delivery  method  approach  for  procurement  of  both  design  and  construction  services  will  achieve 
cost  savings  and  time  efficiencies,  and  is  in  the  best  interests  of  the  SFPUC;  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  a  qualified  firm  to  provide 
specialized  design  build  services  to  supplement  SFPUC  staff;  and 

WHEREAS,  The  engineer's  estimate  for  the  project,  including  design  and  construction 
costs,  is  $12,834,000;  and 

WHEREAS,  The  estimated  contract  duration  is  two  (2)  years  from  NTP  to  completion; 

and 

WHEREAS,  Human  Rights  Commission  (HRC)  sub-contracting  goals  have  been  waived 
for  this  agreement;  and 

WHEREAS,  Funds  for  this  contract  will  be  available  from  CUH976,  Power 
Infrastructure,  in  FY  2009-2010  and  as  requested  in  FY  2010-11,  DB-121,  Moccasin 
Powerhouse  Generator  Rewind  Project;  now  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  advertise  the  Request  for  Proposal  (RFP),  DB-121, 
Moccasin  Powerhouse  Generator  Rewind  Project  and  allow  a  Design-Build  Agreement  as  an 
alternative  project  delivery  method  for  the  rehabilitation  of  the  rotor  and  stator  in  Generators  No. 
1  and  No.  2  at  the  Moccasin  Powerhouse;  and  return  to  the  Commission  for  award  and 
authorization  to  execute  an  agreement. 

J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting   April  13,  2010  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  10-0052 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WW-452,  Oceanside 
Water  Pollution  Control  Plant  HVAC  Improvements,  by  the  contractor,  Shimmick  Construction 
Company,  Inc;  and 

WHEREAS,  On  October  23,  2007,  by  Resolution  No.  07-0184,  this  Commission 
awarded  Contract  No.  WW-452,  Oceanside  Water  Pollution  Control  Plant  HVAC 
Improvements,  in  the  amount  of  $15,262,000  to  the  lowest,  qualified  responsible  and  responsive 
bidder,  Shimmick  Construction  Company,  Inc;  and 

WHEREAS,  The  construction  contract  Notice-To-Proceed  date  was  December  10,  2007; 

and 

WHEREAS,  The  original  contract  amount  was  for  $15,262,000  and  the  original  contract 
duration  was  540  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  was  approved  for  a  time  extension  of  65  consecutive 
calendar  days  (Resolution  No.  09-0086)  to  complete  additional  work  due  to  unanticipated  field 
conditions,  increasing  the  contract  duration  to  605  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  2  (Final)  is  being  requested  for  $897,229.63  to  complete 
further  additional  work  due  to  unanticipated  field  conditions,  increasing  the  contract  amount  to 
$16,159,229.63;  and 

WHEREAS,  The  contractor  has  made  a  good  faith  effort  to  comply  with  the  Human 
Rights  Commission  (HRC)  subcontracting  goals  of  9%  Local  Business  Enterprise  (LBE) 
submitted  for  this  contract;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENMSCIC05  -  5-Yr  CEP;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Wastewater 
Enterprise,  5-Year  CIP-funded  Contract  No.  WW-452  Oceanside  Water  Pollution  Control  Plant 
HVAC  Improvements;  approves  Modification  No.  2  (Final),  increasing  the  contract  by 
$897,229.63  to  complete  additional  work  due  to  unanticipated  field  conditions,  for  a  total 
contract  amount  of  $16,159,229.63;  and  authorizes  final  payment,  in  the  amount  of  $80,654.71, 
to  the  contractor,  Shimmick  Construction  Company,  Inc. 


J  hereby  certify  that  the  foregoing  resolution, was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  A  ApriLl3,  ZOIO 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.         1 0-0053 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2405,  6  and  8-inch 
Ductile  Iron  Main  Installation  on  Jones  Street  by  the  contractor,  Synergy  Project  Management; 
and 

WHEREAS,  On  January  13, 2009,  by  Resolution  No.  09-0002,  this  Commission  awarded 
Contract  No.  WD-2405,  Jones  Street  6  and  8-inch  Ductile  Iron  Main  Installation,  in  the  amount 
of  $1,339,824  to  the  lowest,  qualified  responsible  and  responsive  bidder,  Synergy  Project 
Management;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  March  2, 
2009,  with  an  original  schedule  of  195  consecutive  calendar  days  and  the  contract  work  was 
completed  in  235  consecutive  calendar  days  on  October  23,  2009;  and 

WHEREAS,  The  original  contract  amount  was  for  $1,339,824  and  the  original  contract 
duration  was  1 95  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  was  issued  for  $24,940.64  for  emergency  main  break 
repair,  increasing  the  contract  amount  to  $1,364,764.64;  and 

WHEREAS,  Modification  No.  2  (Final)  is  being  requested  for  a  decrease  of  $121,233.05 
for  reconciling  the  final  contract  amount  with  actual  quantity,  and  will  decrease  the  contract 
amount  to  $1,243,531.59,  and  for  an  increase  in  the  contract  duration  by  40  consecutive 
calendar  days  for  a  total  contract  duration  of  235  calendar  days;  and 

WHEREAS,  The  contractor  has  made  a  good  faith  effort  to  substantially  comply  with  the 
HRC  subcontracting  goals  associated  with  this  project;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW2600135  -  8-inch  Ductile  Iron 
Main  Installation  in  Jones  St.;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  by  Synergy  Project 
Management  for  Water  Enterprise  Water  Main  Replacement  Retrofit  Contract  No.  WD-2405  6 
and  8-inch  Ductile  Iron  Main  Installation  on  Jones  Street;  approves  Modification  No.  2  (Final), 
decreasing  the  contract  by  $121,233.05  for  a  total  contract  amount  of  $1,243,531.59,  with  a  time 
extension  of  40  calendar  days  for  a  total  contract  duration  of  235  calendar  days;  and  authorizes 
final  payment,  in  the  amount  of  $232,653.13  to  the  contractor. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  /    April  13.  2010  

 fcLL  o  lL  & 

Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  10-0054 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2476,  East  West 
Transmission  Main,  located  in  San  Francisco,  CA,  by  the  contractor,  Ranger  Pipelines,  Inc;  and 

WHEREAS,  On  January  9,  2007,  by  Resolution  No.  07-0008,  this  Commission  awarded 
Contract  No.  WD-2476,  East  West  Transmission  Main,  in  the  amount  of  $19,929,348  to  the 
lowest,  qualified  responsible  and  responsive  bidder,  Ranger  Pipelines,  Inc;  and 

WHEREAS,  The  construction  contract  Notice-To-Proceed  date  was  February  5,  2007, 
with  an  original  schedule  of  730  consecutive  calendar  days  and  the  contract  work  was  completed 
in  837  consecutive  calendar  days  on  May  21,  2009;  and 

WHEREAS,  Modification  No.  1  was  issued  for  $2,097,255  to  fund  additional  utility  and 
street  work  and  to  complete  jack  and  bore  work  under  1-280  which  were  not  included  in  the 
original  contract  at  the  time  of  the  bid,  increasing  the  contract  amount 
to  $22,026,603;  and 

WHEREAS,  Modification  No.  2  was  issued  with  no  increase  in  contract  time  or  cost  to 
incorporate  new  language  in  the  contract  pertaining  to  fund  retention  based  on  new 
administrative  code  provisions;  and 

WHEREAS,  Modification  No.  3  was  issued  for  $977,346  to  revise  bore  alignment  under 
1-280  due  to  hard  rock  in  the  jack  pit  and  to  modify  blow-offs  at  9  locations,  increasing  the 
contract  amount  to  $23,003,949  and  contract  time  by  100  consecutive  days;  and 

WHEREAS,  Modification  No.  4  (final)  is  requested  for  $171,439.34  to  increase  the  value 
of  work  requested  under  the  contract  due  to  unforeseen  site  conditions  and  final  accounting  of 
original  bid  items,  increasing  the  contract  amount  to  $23,175,388.34  and  contract  time  by  7 
consecutive  days;  and 

WHEREAS,  The  contractor  has  made  a  good  faith  effort  to  comply  with  the  Human 
Rights  Commission  (HRC)  subcontracting  goals  of  9%  Local  Business  Enterprise  (LBE) 
submitted  for  this  contract;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW315  -  East  West  Transmission 
Main;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  accepts  work  performed  by  Water 
Enterprise,  Water  System  Improvement  Program-funded  Contract  No.  WD-2476,  East  West 
Transmission  Main;  approves  Modification  No.  4  (Final),  to  increase  the  value  of  work 
requested  under  the  contract  due  to  unforeseen  site  conditions  and  final  accounting  of 
original  bid  items,  increasing  the  contract  amount  to  $23,175,388.34  and  contract  time  by  7 
consecutive  days  for  a  total  contract  duration  of  837  consecutive  calendar  days;  and 
authorizes  final  payment,  in  the  amount  of  $187,045.29,  to  the  contractor. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  April  13,  2010  


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  10-0055 


WHEREAS,  Contract  No.  WD-2537,  8"  Ductile  Iron  Main  (DIM)  Installation  on  Scott 
Street  between  Union  and  Post  Streets  was  advertised  on  January  25,  2010;  and 

WHEREAS,  The  baseline  budget  amount  is  $1,222,445  and  the  Engineer's  Estimate  is 
$1,222,445  for  this  construction  contract  work  to  replace  approximately  4,150'  of  distribution 
pipes  and  1,465'  of  1"  and  2"  service  pipes;  and 

WHEREAS,  The  contract  duration  is  240  consecutive  calendar  days;  and 

WHEREAS,  Project  No.  CUW2600104,  8"  Ductile  Iron  Main  (DIM)  Installation  in  Scott 
Street  between  Union  and  Post  Streets  was  determined  to  be  categorically  exempt  as  a  Class  1 
Categorical  Exemption  under  the  California  Environmental  Quality  Act  (CEQA)  by  San 
Francisco  Planning  Department  on  September  22,  2009;  and 

WHEREAS,  Six  (6)  bids  were  received  and  opened  publicly  on  February  25,  2010;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human 
Rights  Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibility,  responsiveness 
and  application  of  bid  preferences  resulted  in  the  establishment  of  J.  Flores  Construction 
Company,  Inc.  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  A  HRC  subcontracting  goal  of  19%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW2600104,  WD-2537,  8"  Ductile 
Iron  Main  (DIM)  Installation  on  Scott  Street  between  Union  and  Post  Streets;  and 

FURTHER  RESOLVED,  That  this  Commission  hereby  approves  the  plans  and 
specifications  and  awards  Water  Enterprise  Program  funded  Contract  No.WD-2537,  8"  Ductile 
Iron  Main  (DIM)  Installation  on  Scott  Street  between  Union  and  Post  Streets  in  the  amount  of 
$878,072  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  J.  Flores  Construction 
Company,  Inc. 

J  hereby  certify  that  the  foregoing  resolutioA  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   //  Apr/l)l3,  ZQlQi 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  10-0056 


WHEREAS,  On  May  27,  2008,  per  resolution  08-0087,  this  Commission  approved  the  award 
of  Contract  No.  WD-2569,  City  Distribution  Division  As-Needed  2008/2009  Annual  Paving 
Contract  No.  1;  and 

WHEREAS,  The  construction  contract  Notice-To-Proceed  (NTP)  date  was  set  for  August  12, 
2008; and 

WHEREAS,  The  original  contract  amount  was  $2,315,143  and  the  original  contract  duration 
is  365  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  was  issued  on  May  28,  2009  for  $230,000  to  cover  the  work 
that  exceeded  the  estimated  quantities,  increasing  the  contract  amount  to  $2,545,143. 

WHEREAS,  Modification  No.  2  was  issued  October  13,  2009,  per  resolution  09-0166,  for 
$700,000  to  cover  paving  work  requirements  until  the  as-needed  paving  contract  for  FY2 009/20 10  is 
in  place,  increasing  the  contract  amount  to  $3,245,143  and  increasing  the  contract  duration  by  120 
consecutive  calendar  days  to  485  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  3  (final)  is  being  requested  for  $301,832  to  cover  the  paving 
work  that  resulted  from  main  breaks  and  main  replacement  by  SFWD/CDD  crews  not  anticipated  in 
Modification  No.  2;  and  for  a  31 -day  extension  to  accommodate  the  NTP  date  of  FY09/10  paving 
WD-2605R  increasing  the  total  contract  duration  to  516  consecutive  calendar  days;  and 

WHEREAS,  The  contractor  has  made  a  good  faith  effort  to  substantially  comply  with  the 
HRC  subcontracting  goals  associated  with  this  project;  and 

WHEREAS,  Funds  will  be  available  from  FY2009/2010  City  Distribution  Operating  Funds 
and  Project  No.  CUW26000  Water  Main  Replacement/Retrofit  Program;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  by  A.  Ruiz  Construction 
for  Water  Enterprise,  Local  Water  R&R  Program  and  City  Distribution  Division  (CDD)  Operating 
Budget  funded  contract  No.  WD-2569,  CDD  As-Needed  2008/2009  Annual  Paving  Contract  No.l; 
approves  Modification  No.  3  (final),  increasing  the  contract  amount  by  $301,832  to  cover  paving 
work  that  resulted  from  main  breaks  and  main  replacement,  for  a  total  contract  amount  of 
$3,546,975  and  with  an  extension  of  31  consecutive  calendar  days  for  a  total  contract  duration  of 
516  consecutive  calendar  days;  and  authorizes  final  payment,  in  the  amount  of  $507,865  to  the 
Contractor. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  April  13,  2010  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  10-0057 


WHEREAS,  San  Francisco  Public  Utilities  Commission  ("SFPUC")  staff  have 
developed  a  project  description  for  Project  CUW35901-New  Irvington  Tunnel  Project  (the 
"Project")  under  the  Water  System  Improvement  Program  ("WSIP")  for  improvements  to  the 
regional  water  supply  system;  and 

WHEREAS,  The  objectives  of  the  Project  are  to: 

Within  24  hours  after  a  major  earthquake  on  the  Calaveras  fault,  allow  for  reliable 
transmission  of  a  minimum  of  120  mgd  of  water  between  SFPUC  facilities  in  the 
Sunol  Valley  and  the  Bay  Division  Pipeline  (BDPL)  transmission  system  starting  in 
the  City  of  Fremont; 

Within  24  hours  after  a  major  earthquake  on  the  San  Andreas  or  Hayward  fault, 
allow  for  reliable  transmission  of  a  minimum  of  229  mgd  of  water  between  SFPUC 
facilities  in  the  Sunol  Valley  and  the  BDPL  transmission  system  starting  in  the  City 
of  Fremont; 

Within  30  days  after  a  major  earthquake  on  the  Calaveras  fault,  allow  for  a  reliable 
transmission  of  a  minimum  of  160  mgd  of  water  between  the  Sunol  Valley  and  the 
BDPL  transmission  system; 

Increase  delivery  reliability  by  providing  operational  flexibility  to  allow  for  planned 
shutdowns  of  the  existing  Irvington  Tunnel  for  inspection,  maintenance,  and  repair 
while  providing  for  a  maximum  capacity  of  320  mgd  monthly  average  flow;  and 

Increase  delivery  reliability  by  allowing  for  a  planned  outage  of  the  existing 
Irvington  Tunnel  (e.g.,  shutdown  for  maintenance)  concurrent  with  an  unplanned 
outage  (e.g.,  emergency  outage  due  to  facility  failure)  of  any  of  the  BDPLs  or  San 
Joaquin  Pipelines  while  delivering  a  maximum  flow  of  about  246  mgd  between  the 
Sunol  Valley  and  BDPL  transmission  system  during  the  outages;  and 

WHEREAS,  The  Project  is  a  capital  improvement  project  approved  by  this  Commission 
as  part  of  the  WSIP;  and 

WHEREAS,  A  Final  Program  EIR  ("PEIR")  was  prepared  for  the  WSIP  and  certified  by 
the  Planning  Commission  on  October  30,  2008  by  Motion  No.  17734;  and 

WHEREAS,  Thereafter,  this  Commission  approved  the  WSIP  and  adopted  findings  and  a 
Mitigation,  Monitoring,  and  Reporting  Program  ("MMRP")  as  required  by  the  California 
Environmental  Quality  Act  ("CEQA")  on  October  30,  2008  by  Resolution  No.  08-200;  and 

WHEREAS,  The  PEER,  has  been  made  available  for  review  by  the  SFPUC  and  the  public, 
and  is  part  of  the  record  before  this  Commission;  and 

WHEREAS,  The  Final  Environmental  Impact  Report  prepared  for  the  Project  ("Final 
EIR")  tiers  from  the  PEIR,  as  authorized  by  and  in  accordance  with  CEQA;  and 


WHEREAS,  On  November  5,  2009,  the  Planning  Commission  reviewed  and  considered 
the  Final  EIR  in  Planning  Department  File  No.  2005.01 62E,  consisting  of  the  Draft 
Environmental  Impact  Report  ("Draft  EIR"),  the  Comments  and  Responses  document  and 
Errata  Sheet(s),  and  found  that  the  contents  of  said  report  and  the  procedures  through  which  the 
Final  EIR  was  prepared,  publicized,  and  reviewed  complied  with  the  provisions  of  CEQA,  the 
CEQA  Guidelines  and  Chapter  3 1  of  the  San  Francisco  Administrative  Code  and  found  further 
that  the  Final  EIR  reflects  the  independent  judgment  and  analysis  of  the  City  and  County  of  San 
Francisco,  is  adequate,  accurate,  and  objective,  and  that  the  Comments  and  Responses  document 
contains  no  significant  revisions  to  the  Draft  EER,  and  certified  the  completion  of  said  Final  EIR 
in  compliance  with  CEQA  and  the  CEQA  Guidelines  in  its  Motion  No.  M-17972;  and 

WHEREAS,  This  Commission  has  reviewed  and  considered  the  information  contained  in 
the  Final  EIR,  all  written  and  oral  information  provided  by  the  Planning  Department,  the  public, 
relevant  public  agencies,  SFPUC  and  other  experts  and  the  administrative  files  for  the  Project 
and  the  EIR;  and 

WHEREAS,  The  Project  and  Final  EIR  files  have  been  made  available  for  review  by  the 
SFPUC  and  the  public,  in  File  No.  2005.01 62E  at  1650  Mission  Street,  Fourth  Floor,  San 
Francisco,  California,  and  those  files  are  part  of  the  record  before  this  Commission;  and 

WHEREAS,  SFPUC  staff  prepared  proposed  findings,  as  required  by  CEQA  ("CEQA 
Findings")  in  Attachment  A  to  this  Resolution  and  a  proposed  MMRP  in  Attachment  B  to  this 
Resolution,  which  material  was  made  available  to  the  public  and  the  Commission  for  the 
Commission's  review,  consideration,  and  action,  and  on  November  10,  2009,  by  its  Resolution 
No.  09-0190,  this  Commission  approved  the  Project  and  adopted  the  CEQA  Findings,  including 
the  Statement  of  Overriding  Considerations,  and  the  MMRP,  and  Resolution  No.  09-0190  and 
supporting  documents  are  incorporated  into  this  Resolution  by  this  reference;  and 

WHEREAS,  On  December  15,  2009,  the  Board  of  Supervisors  of  the  City  and  County  of 
San  Francisco  (the  "Board")  adopted  Resolution  No.  505-09,  a  copy  of  which  is  on  file  with  the 
Clerk  of  the  Board  in  File  No.  091326,  adopted  the  CEQA  Findings,  including  the  Statement  of 
Overriding  Considerations,  and  the  MMRP  for  the  Project;  and 

WHEREAS,  The  SFPUC  staff  has  obtained  appraisals  in  compliance  with  Government  Code 
Section  7267  et  seq.  and  all  related  statutory  procedures  for  possible  acquisition  of  temporary  or 
permanent  real  property  interests  (collectively,  the  "Real  Property  Interests")  in  the  following 
real  properties,  all  located  in  Alameda  County  (collectively,  the  "Subject  Properties"): 
(1)  Assessor's  Parcel  #513-0065-01 1-02  in  Fremont,  owned  by  Malik  A.  Alarab,  Trustee,  and 
Barbara  E.  Alarab,  Trustee,  (2)  Assessor's  Parcel  #  096-0080-004  in  Sunol,  owned  by  Carolyn 
Marie  Garcia  and  Stanley  A.  Garcia,  Trustees,  and  (3)  Assessor's  Parcel  #  096-0001-020-03  in 
Sunol,  owned  by  Kenneth  and  Janice  Mac  kin  (which  Real  Property  Interests  in  the  Subject 
Properties  are  more  particularly  described  in  Exhibit  A  attached  to  this  Resolution);  and 

WHEREAS,  On  November  11,  2009,  November  20,  2009,  and  April  6,  2010,  the  SFPUC 
staff  submitted  offers  to  the  owners  of  the  Subject  Properties  to  purchase  the  Real  Property 
Interests,  as  required  by  California  Government  Code  Section  7267.2,  and  continues  to  negotiate 
the  possible  acquisition  of  those  interests  with  those  owners;  and 


WHEREAS,  The  SFPUC  staff  advertised  the  Project  on  January  4,  2010,  and  set  the  date  for 
the  submittal  of  bids  to  April  1,  2010,  and  anticipates  that  a  recommendation  to  award  the 
construction  contract  could  be  before  the  Commission  at  its  May  25,  2010  meeting.  The  nature 
of  the  Project  and  the  schedule  of  shutdowns  required  for  connecting  the  new  tunnel  to  the 
existing  BDPLs  is  such  that  any  delay  in  the  award  would  materially  affect  the  Project  schedule; 
and 

WHEREAS,  The  public  interest  and  necessity  require  the  proposed  Project  in  order  to  meet 
the  adopted  WSIP  levels  of  service  of  seismic  and  delivery  reliability;  and 

WHEREAS,  The  proposed  Project  includes  the  construction  of  a  3.5-mile  tunnel  with 
finished  diameter  between  8.5  and  10.5  feet,  located  30  feet  to  700  feet  underground  largely 
within  real  property  interests  already  owned  by  the  City;  and 

WHEREAS,  The  proposed  Project  will  be  constructed  using  conventional  mining  excavation, 
heavy  groundwater  inflow  control,  reinforced  concrete  tunnel  lining,  buried  portal  structures, 
large  pipe  lining  reinforcement  inside  the  tunnel,  pipe  connections  at  both  ends  of  the  tunnel,  a 
120-foot  deep  temporary  shaft  for  construction  access  at  Vargas  Road/Highway  1-680,  temporary 
and  permanent  bridge  crossings  of  Alameda  Creek,  other  site  improvements,  and  environmental 
mitigation  work;  and 

WHEREAS,  The  proposed  Project  is  planned  and  located  in  the  manner  that  will  be  most 
compatible  with  the  greatest  public  good  and  the  least  private  injury,  based  on  significant 
evidence  of  economic,  legal,  environmental,  social,  technological  and  other  considerations 
indicating  that  the  proposed  project  is  superior  to  other  alternatives  to  the  project  or  the  project 
location;  and 

WHEREAS,  The  Real  Property  Interests  in  the  Subject  Properties  are  necessary  for  the 
Project,  because  the  alignment  for  the  new  tunnel  must  be  in  proximity  to  the  existing  Irvington 
Tunnel  in  order  to  facilitate  connection  with  the  existing  infrastrucUire  for  the  regional  water 
transmission  system  at  both  ends  of  the  tunnel,  and  for  the  reasons  reflected  in  the  Alternatives 
Analysis  Report,  Conceptual  Engineering  Report,  and  Final  EIR  for  the  Project,  as  well  as  in  the 
CEQA  Findings,  and  although  the  new  tunnel  and  both  of  the  portals  would  be  located  within 
property  already  owned  by  the  City  (either  as  permanent  easements  or  fee  interests)  in  Fremont 
and  the  Sunol  Valley,  one  temporary  shaft  and  some  essential  temporary  construction  staging 
areas  must  be  located  on  adjacent  properties  in  order  to  perform  the  construction;  and 

WHEREAS,  The  General  Manager  recommends  that  the  Commission  authorize  a  request  to 
the  Board  to  hold  a  public  hearing  to  consider  a  Resolution  of  Necessity  to  acquire  the  Real 
Property  Interests  in  the  Subject  Properties.  Although  the  City  reserves  the  right,  after  award,  to 
terminate  the  construction  contract  for  convenience,  or  otherwise  authorize  a  change  in  the 
specifications  for  the  Project,  obtaining  the  Board's  approval  of  a  Resolution  of  Necessity  would 
permit  SFPUC  to  complete  the  Project  in  the  alignment  as  currently  proposed;  and 

WHEREAS,  The  Project  is  one  of  the  regional  projects  to  be  completed  as  part  of  the  WSEP 
that  will  allow  the  SFPUC  to  reduce  the  vulnerability  of  the  system  to  damage  in  the  event  of  a 
major  earthquake;  now,  therefore,  be  it 


RESOLVED,  The  Commission  has  reviewed  and  considered  the  FEIR  and  record  as  a  whole, 
finds  that  the  FEIR  and  the  record  as  a  whole  is  adequate  for  its  use  as  the  decision-making  body 
for  the  action  taken  herein,  authorizing  the  General  Manager  to  request  the  Board  of  Supervisors 
to  hold  a  hearing  to  consider  adoption  of  a  Resolution  of  Necessity  to  acquire  the  Real  Property 
Interests  in  the  Subject  Properties,  and  incorporates  the  CEQA  Findings  contained  in  Resolution 
No.  09-0190,  including  the  Statement  of  Overriding  Considerations,  and  the  MMRP,  by  this 
reference  thereto  as  though  set  forth  in  this  Resolution;  and,  be  it 

FURTHER  RESOLVED,  The  Commission  finds  that  since  the  FEIR  was  finalized,  there 
have  been  no  substantial  project  changes  and  no  substantial  changes  in  project  circumstances  that 
would  require  major  revisions  to  the  FEIR  due  to  the  involvement  of  new  significant 
environmental  effects  or  an  increase  in  the  severity  of  previously  identified  significant  impacts, 
and  there  is  no  new  information  of  substantial  importance  that  would  change  the  conclusions  set 
forth  in  the  FEIR;  and,  be  it 

FURTHER  RESOLVED,  The  Commission  requests  that  the  Board  of  Supervisors  make  each 
of  the  following  findings  and  determinations: 

(a)  The  public  interest  and  necessity  require  the  proposed  Project; 

(b)  The  proposed  Project  is  planned  or  located  in  the  manner  that  will  be  most  compatible 
with  the  greatest  public  good  and  least  private  injury; 

(c)  The  Real  Property  Interests  in  the  Subject  Properties  described  in  Exhibit  A  are  necessary 
for  the  proposed  Project;  and 

(d)  Pursuant  to  California  Code  of  Civil  Procedure  Section  1245.230,  the  offer  required  by 
California  Government  Code  Section  7267.2  has  been  made  to  each  owner  of  record  of  the 
Subject  Properties;  and,  be  it 

FURTHER  RESOLVED,  The  Commission  authorizes  the  General  Manager  to  request  that 
the  Board  of  Supervisors  hold  a  hearing  to  consider  adoption  of  a  Resolution  of  Necessity  to 
acquire  the  Real  Property  Interests  in  the  Subject  Properties,  and  if  the  Board  adopts  said 
Resolution  of  Necessity,  to  take  such  actions  that  are  consistent  with  the  Charter  and  all 
applicable  law,  to  proceed  to  acquire  the  Real  Property  Interests  in  the  Subject  Properties;  and  in 
any  event,  to  continue  to  discuss  the  acquisition  with  the  owners  of  the  Subject  Properties. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  April  13.  2010 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  10-0058 


WHEREAS,  Contract  No.  HH-935A,  San  Joaquin  Pipeline  System  -  Crossovers  was 
advertised  on  February  9,  2010;  and 

WHEREAS,  The  baseline  budget  amount  is  $12,451,363  and  the  Engineer's  Estimate  is 
$17,463,360  (Bid  documents  show  $21,573,619  and  estimate  was  revised  following  bid 
advertisement)  for  this  construction  contract  work  to  construct  two  crossover  facilities;  and 

WHEREAS,  The  contract  duration  is  494  consecutive  calendar  days;  and 

WHEREAS,  Seven  (7)  bids  were  received  and  opened  publicly  on  March  1 1,  2010;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human 
Rights  Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibility,  responsiveness 
and  application  of  bid  preferences  resulted  in  the  establishment  of  West  Bay  Builders  as  the 
lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  A  HRC  subcontracting  goal  of  18%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW37301,  San  Joaquin  Pipeline 
System;  and 

WHEREAS,  an  environmental  impact  report  ("EIR")  was  prepared  for  this  Project;  and 

WHEREAS,  on  July  14,  2009,  the  San  Francisco  Public  Utilities  Commission  (SFPUC), 
by  Resolution  No.  09-01 19,  approved  the  Project  and  adopted  findings,  including  a  Statement  of 
Overriding  Considerations  (CEQA  findings),  and  a  Mitigation  Monitoring  and  Reporting 
Program  (MMRP)  required  by  the  California  Environmental  Quality  Act  (CEQA);  and 

WHEREAS,  the  Project  files,  including  the  Final  Environmental  Impact  Report  (FEIR) 
and  SFPUC  Resolution  No.  09-01 19  have  been  made  available  for  review  by  the  SFPUC  and  the 
public,  and  those  files  are  part  of  the  record  before  this  Commission;  and 

WHEREAS,  the  Commission  has  reviewed  and  considered  the  information  contained  in 


the  FEIR,  the  CEQA  findings  contained  in  SFPUC  Resolution  No.  09-01 19,  and  all  written  and 
oral  information  provided  by  the  Planning  Department,  the  public,  relevant  public  agencies, 
SFPUC  and  other  experts  and  the  administrative  files  for  the  Project;  now,  therefore,  be  it 

RESOLVED,  the  Commission  has  reviewed  and  considered  the  FEIR  and  record  as  a 
whole,  finds  that  the  FEIR  is  adequate  for  its  use  as  the  decision-making  body  for  the  action 
taken  herein  to  award  the  construction  contract  and  incorporates  the  CEQA  findings  contained  in 
Resolution  No.  09-0119,  including  the  Statement  of  Overriding  Considerations,  and  the  MMRP 
by  this  reference  thereto  as  though  set  forth  in  this  Resolution;  and  be  it 

FURTHER  RESOLVED,  The  Commission  further  finds  that  since  the  FEIR  was 
finalized,  there  have  been  no  substantial  project  changes  and  no  substantial  changes  in  project 
circumstances  that  would  require  major  revisions  to  the  FEIR  due  to  the  involvement  of  new 
significant  environmental  effects  or  an  increase  in  the  severity  of  previously  identified  significant 
impacts,  and  there  is  no  new  information  of  substantial  importance  that  would  change  the 
conclusions  set  forth  in  the  FEIR;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  approves  the  plans  and 
specifications  and  awards  Water  Enterprise  Water  System  Improvement  Program  -  funded 
Contract  No.  HH-935A,  San  Joaquin  Pipeline  System  -  Crossovers,  in  the  amount  of 
$1 1,723,817  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  West  Bay  Builders. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  April  13,  2010  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  1 0-0059 


WHEREAS,  the  2009  Water  Supply  Agreement  was  approved  by  Commission 
Resolution  No.  09-0069  on  April  28,  2009  and  has  been  approved  by  all  wholesale  customers 
with  an  effective  date  of  July  1,  2009;  and 

WHEREAS,  A  public  hearing  was  held  on  April  13,  2010  to  review  a  Schedule  for 
Recovery  of  the  Wholesale  Revenue  Requirement  for  water  sales  to  Wholesale  Customers  during 
FY  2010-1 1,  a  copy  of  said  Schedule  W-25  Recovery  of  the  Wholesale  Revenue  Requirement 
being  on  file  with  the  Secretary  of  the  Commission,  and  incorporated  in  this  resolution  by 
reference;  and 

WHEREAS,  the  Commission  approved  the  2009  Water  Supply  Agreement  after 
reviewing  the  Final  Program  Environmental  Impact  Report  for  the  Water  System  Improvement 
Program,  and  adopted  and  incorporated  by  reference  the  California  Environmental  Quality  Act 
(CEQA)  findings  contained  in  Commission  in  Resolution  No.  08-0200  dated  October  30,  2008, 
and  made  additional  findings  pursuant  to  CEQA;  and 

WHEREAS,  in  determining  the  Wholesale  Revenue  Requirement,  the  Commission  is 
required  to  follow  the  rate  setting  methodology  established  in  the  Water  Supply  Agreement,  and 
acts  in  a  ministerial  capacity  in  setting  the  resultant  wholesale  water  rate;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  determines  projected  revenues  under  the 
existing  rate  will  be  less  than  projected  costs  allocated  to  such  customers  for  the  fiscal  year 
beginning  July  1,  2010  and  will  result  in  an  underpayment  of  $20.5  million;  and,  be  it 

FURTHER  RESOLVED,  This  Commission  determines  that  an  increase  in  the  Schedule 
for  Recovery  of  the  Wholesale  Revenue  Requirement  is  required  and  hereby  adopts  a  15.2% 
increase,  effective  July  1,  2010,  as  enumerated  in  said  Schedule  W-25  which  shall  be  uniform  to 
the  nearest  dollar  on  service  charges,  and  establishes  a  $1.90  per  100  cubic  feet  commodity 
charge,  for  all  water  delivered  to  the  Wholesale  Customers. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  April  13,  2010  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  10-0060 


WHEREAS,  The  San  Francisco  Municipal  Transportation  Agency  (SFMTA)  is 
proceeding  with  its  Church  and  Duboce  Track  Improvement  Project  ("Project")  and  has 
requested  funding  support  from  the  SFPUC  to  cover  project  costs  associated  with  street 
lighting  improvements;  and 

WHEREAS,  The  SFMTA's  effort  to  replace  worn  trackwork  and  the  related 
overhead  contact  system  presents  an  opportunity  for  improvements  to  the  street  lighting, 
transit  boarding  islands,  and  street  paving;  and 

WHEREAS,  The  SFPUC  will  own  and  maintain  all  decorative  street  lights  that 
the  SFMTA's  contractor  will  install  as  part  of  this  Project;  now,  therefore,  be  it 

RESOLVED,  That  the  General.  Manager  is  authorized  to  enter  into  a 
Memorandum  of  Understanding  between  the  SFPUC  and  the  SFMTA  in  which  the  SFPUC 
will  fund  a  portion  of  SFMTA's  street  lighting  improvement  costs  and  services  for  its  Church 
and  Duboce  Track  Improvement  Project  for  an  amount  not  to  exceed  $496,000  for  Fiscal  Years 
2009/2010  through  2012/2013. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  April  13,  2010  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  10-0061 


WHEREAS,  Water  service  for  the  CCSF  San  Bruno  Jail  is  presently  provided  by  direct 
connection  to  the  SFPUC  regional  water  system  via  an  8-mile  pipeline  through  undeveloped  and 
environmentally  sensitive  portions  of  the  San  Andreas  watershed;  and, 

WHEREAS,  This  pipeline  is  beyond  its  useful  life  and  significant  regular  maintenance  is 
required  to  repair  leaks:  and, 

WHEREAS,  An  economic  study  was  completed  by  SFPUC  showing  that  a  new  service 
connection  through  the  City  of  San  Bruno  may  be  more  cost  effective  than  replacing  the  existing 
pipeline  after  various  capital,  wheeling,  and  operations/maintenance  costs  were  included;  and, 

WHEREAS,  an  engineering  feasibility  study  performed  in  conjunction  with  the  City  of  San 
Bruno  would  definitively  determine  if  such  a  new  service  connection  was  economically  viable 
for  each  party;  and, 

WHEREAS,  The  SFPUC  will  provide  funding  to  cover  the  SFPUC  portion  of  the 
engineering  feasibility  study  as  described  in  the  Memorandum  of  Understanding  (MOU)  on  file 
with  the  Commission  Secretary,  for  an  amount  not  to  exceed  $40,000;  now,  therefore,  be  it 

RESOLVED,  That  the  General  Manager  of  the  SFPUC  is  hereby  authorized  to  execute  the 
MOU  with  the  City  of  San  Bruno  to  fund  the  SFPUC's  share  of  the  cost  to  the  City  of  San  Bruno 
to  complete  an  engineering  study  to  determine  the  feasibility  of  establishing  a  new  service 
connection  for  the  CCSF  San  Bruno  Jail  directly  from  the  City  of  San  Bruno  as  described  in  the 
MOU,  for  an  amount  not  to  exceed  $40,000. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  April  13,  2010  

 i 

Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  1 0-0062 


WHEREAS,  On  October  30,  2008  the  Commission  approved  the  Phased  Water  System 
Improvement  Program  Variant  (Phased  WSIP  Variant)  in  Commission  Resolution  No.  08-0200; 
and 

WHEREAS,  The  Phased  WSIP  Variant  included  the  development  of  10  million  gallons 
per  day  (mgd)  in  conservation,  recycled  water,  and  groundwater  in  San  Francisco  by  2018;  and 

WHEREAS,  The  SFPUC  is  targeting  large  landscape  retrofits  to  help  meet  the  10  mgd 
goal  by  2018;  and 

WHEREAS,  The  SFPUC  is  proposing  to  provide  grant  assistance  to  the  largest  water 
users  to  make  the  best  use  of  non-potable  supplies  for  landscape  irrigation  of  areas  greater  than 
2.5  acres;  and 

WHEREAS,  The  estimated  budget  for  the  proposed  grant  assistance  is  $2,700,000  in  FY 
09/10;  and 

WHEREAS,  Funds  for  the  grant  assistance  are  available  through  Water  Enterprise  Index 
Codes  505021  (up  to  $500,000)  and  CUW265  (up  to  $2,200,000);  and 

WHEREAS,  This  Commission  has  from  time  to  time  identified  protocols  with  respect  to 
Commission  review  and  action  on  matters  within  its  jurisdiction,  and  also  granted  authority  to 
the  General  Manager  to  award  and  execute  contracts  or  leases,  or  settle  or  compromise  claims, 
subject  to  certain  terms  and  limitations;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  delegates  to  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  the  authority  to  execute  on  behalf  of  the  City  and  County 
of  San  Francisco,  Grant  Agreements  with  SFPUC  retail  customers  for  large  landscape  retrofits 
that  offset  the  use  of  Regional  Water  System  potable  water  supplies,  in  an  amount  not  to  exceed 
the  $2,700,000  provided  for  this  purpose  in  the  FY  09/10  budget. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   April  13.  2010  

Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.        1 0-0063 


WHEREAS,  The  Central  Valley  Regional  Water  Quality  Control  Board  issued  revised 
Cleanup  and  Abatement  Order  No.  R5-2008-0713-R01  dated  February  26,  2010  ("Order")  that 
required  Hetch  Hetchy  Water  and  Power  and  the  State  of  California  Department  of  Parks  and 
Recreation  (State  Parks)  to  develop  and  implement  a  long  term  stabilization  plan  at  two  sites  on 
SFPUC  and  State  Parks  property  in  Mitchell  Ravine,  Alameda  County;  and 

WHEREAS,  the  Order  requires  the  SFPUC  to  submit  a  long-term  stabilization  plan  for 
Mitchell  Ravine  by  April  30, 20 1 0;  and 

WHEREAS,  the  Order  requires  the  long-term  stabilization  plan  for  Mitchell  Ravine  to  be 
fully  implemented  by  October  31,  2010,  and  in  no  event  later  than  October  31,  201 1;  and 

WHEREAS,  State  Parks  has  offered  to  perform  necessary  technical  studies,  develop  the 
long-term  stabilization  plan,  act  as  lead  agency  to  evaluate  potential  environmental  impacts 
under  CEQA,  and  obtain  any  required  permits  to  implement  the  long-term  stabilization  plan 
using  funding  provided  by  the  SFPUC;  and 

WHEREAS,  Funds  for  this  agreement  are  available  from  CUH975;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  execute  the  agreement  entitled  "Agreement  between 
the  State  of  California,  Department  of  Parks  and  Recreation  and  the  City  and  County  of  San 
Francisco  Regarding  the  Funding  of  Mitchell  Ravine  Planning  Studies"  for  an  amount  not  to 
exceed  $331,200  and  with  a  duration  of  twenty-four  (24)  months;  and  to  return  to  the 
Commission  for  further  action  on  the  proposed  long-term  stabilization  plan  for  the  Mitchell 
Ravine  area. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  April  13,  2010  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  10-0064 


WHEREAS,  The  San  Francisco  Public  Utilities  Commission  (SFPUC),  currently  has 
staff  on  San  Francisco  Port  Commission  (Port)  property  under  a  Memorandum  of  Understanding 
(MOU)  No.  M-12190,  dated  September  5,  1995;  and 

WHEREAS,  The  SFPUC  uses  approximately  3,600  square  feet  of  shed  space  within 
Pier  33,  including  an  office  trailer,  SFPUC  vehicle  parking  and  equipment  and  tool  storage  for 
the  operation  of  its  inspection  services  associated  with  the  supply  and  billing  of  water  delivered 
to  the  ships  in  dock;  and 

WHEREAS,  The  SFPUC  wishes  and  the  Port  agrees,  to  enter  into  a  new  Memorandum  of 
Understanding  No.  M- 14693  for  use  of  Port  premises;  and 

WHEREAS,  the  SFPUC  and  the  Port  agree  that  MOU  No.  M-12190  shall  be  terminated 
as  of  the  Effective  Date  of  the  new  MOU  M- 14693  provided  the  parties  shall  continue  to  be 
liable  for  any  obligations  under  the  prior  MOU  which  have  accrued  prior  to  the  date  of 
termination;  and 

WHEREAS,  The  SFPUC  shall  pay  a  use  fee  as  follows:  Months  1-12  $2,700.00  per 
month,  Months  13-24  $3,024.00  per  month,  Months  25-36  $3,276.00  per  month,  Months  37-48 
$3,528.00  per  month,  Months  49-60  $3,722.00  per  month;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined,  and  completed  a  certification,  that  the  project  described  by  the  proposed  agreement 
is  categorically  exempt  from  environmental  review  under  the  California  Environmental  Quality 
Act;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  execute  a  Memorandum  of  Understanding  with  the  San 
Francisco  Port  Commission  for  the  right  to  use  shed  space  within  Pier  33,  including  an  office 
trailer,  SFPUC  vehicle  parking  and  equipment  and  tool  storage  for  the  operation  of  its  inspection 
services  associated  with  the  supply  and  billing  of  water  delivered  to  the  ships  in  dock. 

J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  April  13.  2010  


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  10-0065 


WHEREAS,  On  June  27,  2006,  per  Resolution  No.  06-0108,  this  Commission  awarded 
Agreement  No.  CS-842,  Architectural  And  Engineering  Design  Services  For  The  New  SFPUC 
Administration  Office  Building  at  525  Golden  Gate  Avenue,  and  authorized  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  a  professional  services 
agreement  with  KMD/Stevens  +  Associates,  a  joint  venture  of  architects,  the  partners  of  which 
are  Kaplan  McLaughlin  Diaz  and  Stevens  +  Associates;  and 

WHEREAS,  The  professional  services  contract  Notice-to-Proceed  date  was  December 
12,  2006; and 

WHEREAS,  The  original  contract  authorization  amount  was  not  to  exceed  $1,650,000 
and  the  original  contract  duration  was  for  12  months  from  the  effective  date;  and 

WHEREAS,  Amendment  No.  1  was  issued  to  increase  the  contract  duration  by  3.5 
months,  for  a  term  ending  March  31,  2008  to  continue  design  development  services;  and 

WHEREAS,  Amendment  No.  2  was  issued  to  increase  the  contract  amount  by 
$2,900,000  for  a  total  contract  amount  not-to-exceed  $4,460,000  to  continue  architectural  design 
work;  and 

WHEREAS,  Amendment  No.  3  was  issued  to  update  the  construction  budget  limit  for  the 
Project  and  set  forth  KMD's  responsibilities  with  respect  to  such  limit;  and 

WHEREAS,  Amendment  No.  4  was  issued  to  increase  the  contract  amount  by 
$7,000,000  for  a  total  contract  amount  not-to-exceed  $1 1,550,000  and  increasing  the  contract 
duration  by  26  months,  for  a  term  ending  May  31,  2010  to  complete  remaining  phases  of  work 
and  construction  of  525  Golden  Gate  Avenue;  and 

WHEREAS,  Amendment  No.  5  is  being  requested  to  increase  the  contract  amount  by 
$490,000  for  a  total  contract  not-to-exceed  amount  of  $12,040,000  and  increasing  the  contract 
duration  by  25  months,  for  a  total  contract  duration  of  66.5  months,  ending  on  June  30,  2012; 
and 

WHEREAS,  A  HRC  subconsulting  goal  of  26%  DBE  participation  has  been  established 
and  approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer  assigned  to  the 
SFPUC;  now,  therefore,  be  it, 


RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  5  to  Agreement 
No.  CS-842,  with  KMD/Stevens  +  Associates,  a  joint  venture  of  architects,  the  partners  of  which 
are  Kaplan  McLaughlin  Diaz  and  Stevens  +  Associates,  and  authorizes  the  General  Manager  of 
the  San  Francisco  Public  Utilities  Commission  to  execute  this  amendment  with  an  increase  in  the 
not-to-exceed  contract  value  of  $490,000  for  a  total  not-to-exceed  contract  value  of  $12,040,000 
and  a  time  extension  of  25  months,  for  a  total  agreement  duration  of  66.5  months,  ending  on  June 
30,  2012. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  April  13,  2010  


Secretary,  Public  Utilities  Commission 


San  Francisco  public  utilities  Commission 

City  and  County  of  San  Francisco 
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For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  the  Legislative  Chambers,  City  Hall,  1  Dr. 
Carlton  B.  Goodlett  Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible. 
The  closest  accessible  BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market 
Street.  Accessible  MUNI  lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the 
F  Line  to  Market  and  Van  Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For 
information  about  MUNI  accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking 
adjacent  to  City  Hall  on  Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building 
at  401  Van  Ness  Avenue  adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/  Carlton  B. 
Goodlett  entrance  is  accessible  via  a  ramp  and  a  wheelchair  lift.  The  other  three  entrances  are  accessible 
via  ramps.    Assistive  listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing 
room  and  closed  captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language 
interpreters,  and  other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael 
Housh,  Commission  Secretary,  at  (415)  554-3165  or  by  Email  mhoush@,sfwater.org  to  make 
arrangements  for  any  of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting  will  help 
to  ensure  availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr. 
Carlton  B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415) 
554-7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of 
the  Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are 
prohibited  at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting 
room  of  any  person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound- 
producing  electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action 
may  be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 
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ORDER  OF  BUSINESS 


1.  Call  to  Order 

(LAFCo  Chairperson  Ross  Mirkarimi  &  SF  PUC  President  F.X.  Crowley) 

2.  Roll  Call 

JOINT  REGULAR  BUSINESS 

3.  Opening  Remarks  and  Discussion  of  Expectations  for  the  Joint  Meeting 
(Chairperson  Mirkarimi  &  President  Crowley) 

4.  Hearing  on  CCA  Status  Report 

1 .  Negotiations  with  Potential  ESP  Provider 

2.  Service  Agreement  with  PG&E 

(Discussion  Item) 

5.  Public  Comment 

Members  of  the  public  may  address  the  Special  Joint  meeting  of  the  San  Francisco  Public 
Utilities  Commission  and  the  San  Francisco  Local  Agency  Formation  Commission  on 
matters  that  are  within  either  of  their  respective  jurisdictions  and  not  on  today's  agenda. 

CLOSED  SESSION 

6.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 

7.  Conference  with  Legal  Counsel—Pursuant  to  California  Government  Code 
Section  54956.9  (a)  and  San  Francisco  Administrative  Code  Section  67.10  (d). 

(Mueller) 

Existing  Litigation:  Modesto  Irrigation  District,  et  al  v.  Debra  Bowen,  Sacramento 
Superior  Court,  Case  No.  34-2010-80000478.  Filed  March  18,  2010. 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

8.     Announcement  following  Closed  Session. 


April  23,  2010  Joint  S.F.P.  U.C-SF LAFCO 


9.     Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 


SF  LAFCo  BUSINESS 

(for  the  SF  LAFCO  Commissioners  only) 

10.  Approval  of  the  Minutes  from  the  March  26,  2010  Special  Meeting 
(Discussion  and  Action  Item) 

1 1 .  Consideration  of  the  Final  FY2010-201 1  LAFCo  Budget  (pursuant  to  Government 
Code  Section  56381) 

(Discussion  and  Possible  Action  Item) 

12.  Adjournment 
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ORDER  OF  BUSINESS 


1 .  Call  to  Order 

Chair  Ross  Mirkarimi  and  President  F.  X.  Crowley  called  the  joint  meeting  to 
order  at  2:13  P.M. 

2.  Roll  Call 

For  the  S.F.P.U.C.:  President  F.  X.  Cowley;  Vice  President  Francesca  Vietor; 
Commissioner  Juliet  Ellis;  and  Commission  Anson  B.  Moran  were  present. 
Commissioner  Ann  Moller  Caen's  arrival  was  delayed. 

For  the  SF  LAFCo:  Chair/Supervisor  Ross  Mirkarimi,  Commissioner/Supervisor  David 
Campos;  Commissioner/Supervisor  John  Avalos;  and  Alternate  Commissioner  Michael 
Bornstein 

JOINT  REGULAR  BUSINESS 

3.  Opening  Remarks  and  Discussion  of  Expectations  for  the  Joint  Meeting 
(Chairperson  Mirkarimi  &  President  Crowley) 

Chair/Supervisor  Mirkarimi  offered  brief  welcoming  remarks.  President  Crowley  also 
welcomed  those  attending  this  meeting. 

4.  Hearing  on  CCA  Status  Report 

1 .  Negotiations  with  Potential  ESP  Provider 

2.  Service  Agreement  with  PG&E 

General  Manager  Ed  Harrington  introduced  S.F.P.U.C.  Assistant  General  Manager  for 
Power  Barbara  Hale  who  then  presented  an  overview  of  the  recent  developments 
calling  attention  to  three  ongoing  efforts  that  would  be  fundamental  to  carrying  forward 
CleanPowerSF.  Ms.  Hale  first  discussed  the  implementation  Plan  submitted  to  the 
California  Public  Utilities  Commission  (CPUC)  on  March  3rd.  Ms.  Hale  noted  that  the 
Pacific  Gas  &  Electric  Company  (PG&E)  had  offered  comments  suggesting  that  this 
plan  was  insufficient.  Ms.  Hale  noted  that  staff  had  responded  on  April  9th  in  detail  to 
these  comments  and  that  it  was  her  expectation  that  the  Implementation  Plan  would  be 
certified  by  the  CPUC  most  likely  in  early  May,  although  the  CPUC  had  up  until  June  3rd 
to  do  so. 

Ms.  Hale  then  addressed  the  status  of  the  ongoing  negotiations  with  PG&E  on  a  service 
agreement.  Ms.  Hale  noted  that  this  agreement  was  based  on  CPUC  template 
language  for  such  service  agreements  and  that  n  order  to  resolve  potential  operational 
difficulties  inherent  in  aspects  of  this  template,  negotiations  with  PG&E  were  ongoing. 
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Ms.  Hale  reported  that  the  CPUC  had  offered  its  services  in  providing  mediated 
sessions  with  PG&E  on  this  agreement  with  the  first  session  set  for  April  26th. 

Ms.  Hale  identified  program  goals  for  the  proposed  provider  contract  as  having  stable 
and  competitive  rates  achieving  a  51%  portfolio  of  renewable  energy  generation  with 
identified  in-city  element  by  2015;  and  with  minimal  risk.  Ms.  Hale  reported  that  very 
active  negotiations  toward  achieving  these  goals  were  ongoing  with  Power  Choice,  the 
winning  bidder. 

Ms.  Hale  then  described  the  Power  Charge  Indifference  Adjustment  and  discussed  how 
these  charges  found  in  PG&E  electricity  billings  would  transfer  to  CleanPowerSF  with 
customers'  electric  service.  Ms.  Hale  reported  that  CPUC  sets  these  PCIA's  charge 
annually;  based  on  PG&E  portfolio  and  existing  market  prices.  Ms.  Hale  noted  that 
PCIA  was  included  in  charges  paid  by  PG&E's  existing  bundled  customers., 
CleanPowerSF  customers  are  required  to  pay  PCIA  to  PG&E.  Ms.  Hale  then  noted  that 
the  PCIA  charges  expected  to  be  approximately  $15  per  MWh,  accounting  for 
approximately  $60  million  per  year  out  of  total  of  $350  million  annual  customer 
revenues. 

Next,  Ms.  Hale  then  described  various  kinds  of  renewable  energy  credits  (REC) 
reporting  that  California  policy  defines  specific  resources  as  "RPS  (Renewable  Portfolio 
Standard)  Compliant".  Ms.  Hale  noted  RPS  Resources  include:  wind,  solar, 
geothermal,  biogas,  ocean  power.  Ms.  Hale  explained  that  recently  the  CPUC  had 
changed  policy  on  March  1 1 ,  allowing  some  RECs  to  satisfy  RPS.  Ms.  Hale  said  that 
the  City's  goals  include  RPS  compliant  renewables  as  well  as  noncompliant 
environmentally  beneficial  sources  of  energy,  including:  distributed  generation  such  as 
fuel  cells  and  combined  heat  and  power,  as  well  as  energy  efficiency  and  demand 
response.  Ms.  Hale  continued  reporting  that  Renewable  Energy  Credits  (RECs)  were 
tradable  credits  associated  with  generation  from  renewable  assets.  She  explained 
RECs  allow  for  renewable  attributes  to  be  traded  independently  of  actual  energy  and 
described  two  types  of  RECs  that  were  traded  as:  Bundled  REC  when  buyer  purchases 
energy  and  the  renewable  credit;  and  Unbundled  REC:  where  buyer  purchases 
renewable  credit  only.  Ms.  Hale  explained  further  that  for  types  of  RECs  traded  there 
were  two  major  certification  programs  -  WREGIS  (Western  Renewable  Energy 
Generation  Information  System)  and  Green-e.  Ms.  Hale  explained  that  the  WREGIS- 
certified  RECs  were  RPS  complaint,  where  the  Green-e  RECs  were  verified  by  third 
party,  but  not  State  sanctioned  and  were  therefore  less  expensive. 

Ms.  Hale  then  reported  on  RECs  Benefits  and  Costs  noting  that  a  liquid  market  for 
RECs  could  be  instrumental  in  making  pricing  for  renewable  energy  transparent  and 
additionally  using  RECs  could  lower  portfolio  costs.  As  a  result,  Ms.  Hale  reported  the 
proponents  of  RECs  policy  stated  that  demand  for  RECs  would  lead  to  development  of 
renewable  generating  facilities.  However;  Ms.  Hale  also  reported  that  the  detractors  of 
RECs  policy  stated  that  RECs  provide  windfall  profits  to  owners  of  existing  facilities  and 
did  little  to  encourage  new  facilities. 
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Ms.  Hale  then  discussed  potential  for  use  of  RECs  in  CleanPowerSF  Portfolio  asking  for 
the  Commissioner's  guidance  concerning  to  what  extent  should  CleanPowerSF  use 
RECs  to  satisfy  RPS  compliance?  Ms.  Hale  reported  that  legislation,  SB  107  (Simitian 
2006)  gave  CPUC  authority  to  allow  RECs  for  RPS  compliance.  As  CPUC  Decision 
10-03-021  (March  1 1 ,  2010)  gave  utilities  authority  to  use  RECs  for  compliance, 
effective  immediately,  the  option  of  RECs  were  being  included  in  CleanPowerSF 
negotiations.  Ms.  Hale  clarified  that  these  RECs  for  RPS  compliance  must  meet 
standard  RPS  criteria  and  noted  that  utilities  could  only  use  WREGIS  RECs  to  satisfy 
25%  of  their  RPS  requirement.  Wrapping  up,  Ms.  Hale  noted  that  a  Community  Choice 
Aggregator  (CCA)  could  currently  satisfy  100%  of  RPS  with  use  of  the  permitted  RECs. 
Ms.  Hale  and  Mr.  Harrington  then  outlined  and  described  how  this  might  work  in  various 
models  presented  in  a  series  of  slides.  Mr.  Harrington  observed  the  process  was 
similar  to  the  concept  of  buying  air  rights  but  that  using  this  method  to  "green"  the 
energy  mix  by  buying  the  RECs  also  meant  that  actual  power  had  to  be  purchased  in 
addition  changing  the  costs  factors.  Mr.  Harrington  noted  that  how  or  to  what  extent  to 
rely  on  RECs  in  order  to  meet  program  goals  was  an  area  where  guidance  by  the 
Commissioners  would  be  helpful. 

Mr.  Harrington  next  presented  an  update  on  the  ongoing  contract  discussions. 

Chair/Supervisor  Mirkarimi  then  asked  SF  LAFCO  Executive  Director  Nancy  Miller  to 
present  an  overview  of  the  negotiation  process  from  her  perspective.  Ms.  Miller  outlined 
the  steps  taken  and  noted  while  the  issue  of  RECs  was  of  interest  it  was  not  a  central 
factor.  Ms.  Miller  reported  that  she  as  well  as  S.F.P.U.C.  staff  had  been  meeting  daily 
to  push  the  negotiations  forward  with  significant  progress  on  key  issues  having  been 
achieved.  Commissioner/Supervisor  Mirkarimi  noted  the  pressure  that  was  created  by 
a  desire  to  have  a  contract  in  place  prior  to  a  vote  on  the  PG&E  sponsored  Proposition 
16  on  the  June  8,  2010  Primary  Election  Ballot  commenting  that  this  situation  created 
an  sense  of  greater  urgency  to  move  this  process  forward  to  have  defensible 
benchmarks  toward  an  agreement  in  place.  Ms.  Miller  emphasized  that  the  effort  by 
both  SF  LAFCO  and  the  S.F.P.U.C.  was  "all  hands  on  deck"  to  move  the  negotiations 
forward  as  aggressively  as  was  possible. 

In  response  to  questions  by  Commissioner/Supervisor  Campos,  Mr.  Harrington  noted 
that  the  sticking  points  were  not  new.  Mr.  Harrington  noted  that  the  challenge  had 
always  been  about  how  to  supply  the  more  expensive  greener  energy  at  similar  rates  to 
those  offered  by  PG&E.  Additionally  Mr.  Harrington  noted  that  the  program's  goal  of  51 
percent  renewable  energy  by  2017  remains  a  difficult  challenge  to  meet  in  ongoing 
contract  negotations.  Mr.  Harrington  pointed  out  that,  for  example,  Marin's  CCA 
program  could  begin  with  0%  local  renewable  energy  and  allow  its  power  supplier  to 
rely  on  green  energy  credits  to  green  its  power  supply.  Mr.  Harrington  noted  that  the 
difficulties  that  have  existed  from  the  beginning  still  exist  and  that  the  facts  were  that  it 
was  still  a  problem  to  meet  or  beat  PG&E  rates  using  the  available  wind  and  solar 
resources. 
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In  reply  to  Chair/Supervisor  Mirkarimi's  question  if  she  agreed  with  Mr.  Harrington's 
assessment  of  where  the  contract  stood,  Nancy  Miller,  Executive  Director  of  LAFCo 
offered  another  point  of  view,  observing  that  while  there  were  remaining  tough  issues  to 
resolve,  the  situation  was,  in  her  view,  less  difficult  than  the  General  Manager's 
presentation  might  have  suggested.  Commissioner/  Supervisor  Campos  expressed 
concern  with  what  he  felt  was  the  level  of  S.F.P.U.C.  commitment  to  this  process.  Mr. 
Harrington  replied  that  moving  this  forward  had  been  the  principle  focus  of  S.F.P.U.C. 
staff  and  that  while  this  had  been  a  long  and  difficult  process  that  S.F.P.U.C.  was  firmly 
committed  to  carrying  forward  city  policy  in  support  of  community  choice  aggregation. 
Mr.  Harrington  explained  that  haste  and  any  resulting  small  mistakes  could  later  come 
back  to  cause  serious  problems.  Chair/Supervisor  Mirkarimi  commented  that  in  his 
view  the  risk  of  not  being  able  to  do  CCA  was  a  much  greater  danger. 

S.F.P.U.C.  Commissioner  Ellis  commended  the  hard  work  being  done  by  both  the  SF 
LAFCo  and  S.F.P.U.C.  staff  to  move  CCA  forward.  Commissioner  Ellis  noted  that 
Clean  PowerSF  was  a  joint  partnership  to  carry  forward  a  goal  and  that  everyone  was 
equally  committed  to  this  complex  and  challenging  task  as  both  a  high  priority  and  doing 
it  well.  In  response  to  questions  by  Commissioner  Ellis  regarding  the  customer  impact 
of  price  vs.  greater  use  of  renewables,  CleanPowerSF  Manager  Mike  Campbell 
reported  this  was  a  sensitive  point  in  retaining  customers  for  the  program.  In  response 
to  additional  points  on  this  question  raised  by  Commissioner  Ellis,  Ms.  Miller  noted  that 
there  was  no  strict  requirement  to  meet  or  beat  PG&E  pricing  but  to  achieve 
comparable  rates.  Vice  President  Vietor,  echoed  Commissioner  Ellis  emphasis  that  this 
was  a  very  high  proiority  for  the  S.F.P.U.C.  and  noted  that  careful  attention  to  the 
economics  of  the  program  was  a  not  an  insignificant  matter  and  asked  how  the 
California  Public  Utilities  Commission's  (CPUC)  decision  relating  to  use  of  REC's  might 
assist  in  achieving  an  interim  way  of  accomplishing  the  Program's  purposes  providing  a 
means  to  reach  the  2017  targets.  Vice  President  Vietor  emphasized  the  necessity  of 
having  a  contract  that  would  allow  the  Program  to  operate  successfully.  Mr.  Harrington 
explained  that  staff  was  looking  at  various  scenarios  but  that  presently  the  likely  rates 
were  still  above  what  could  be  accepted  but  that  staff  were  strongly  committed  to 
continue  working  to  find  a  way  to  achieve  the  program's  purposes. 

In  response  to  questions  by  SF  LAFCo  Alternate  Commissioner  Bornstein,  Mr. 
Harrington  agreed  that  staff  has  and  will  continue  to  look  at  a  longer  contract  term  to 
achieve  goals  and  were  considering  a  wide  variety  of  options  to  meet  the  renewables 
component  of  the  Program.  In  response  to  questions  by  Chair/Supervisor  Mirkarimi  and 
Alternate  Commissioner  Bornstein,  Mr.  Harrington  explained  how  this  situation  was 
quite  different  from  the  Recurrent  solar  contract,  which  has  about  a  $4  million  annual 
cost,  noting  that  it  is  a  relatively  small  scale,  low  risk  project  with  a  goal  to  diversify  local 
renewable  energy  resources,  which  is  quite  different  fromthe  proposed  CleanPowerSF 
program  with  annual  revenue  needs  upwards  of  $400  million  .  In  response  to  questions 
by  Commissioner/  Supervisor  Campos  concerning  the  Mayor's  role,  Mr.  Harrington 
explained  that  this  Program  was  City  Policy  and  that  the  Mayor  was,  as  was  the  usual 
course  of  events,  being  kept  informed  of  progress  as  it  went  forward. 
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In  response  to  a  question  concerning  what  differed  from  Marin  Power  Authority's  model 
by  SF  LAFCo  Alternate  Commissioner  Bornstein,  Mr.  Harrington  noted  that  the  Marin 
CCA  could  potentially  begin  its  operations  with  no  local  renewable  energy  resources  at 
all.  In  answer  to  observations  by  Chair/Supervisor  Mirkarimi  about  the  financial  benefits 
that  would  accrue  to  CleanPowerSF  from  actually  being  in  operation  such  as  from 
energy  conservation  funds  currently  going  to  PG&E,  Mr.  Harrington  and  Ms.  Hale 
agreed  that  there  would  be  significant  economic  benefits;  that  modeling  to  determine  to 
potential  scale  of  benefit  from  these  types  of  resources  is  part  of  the  negotiations  effort; 
and  that  questions  to  the  CPUC  concerning  who  would  receive  these  funds  was  being 
aggressively  pursued. 

Chair/Supervisor  Mirkarimi  wrapped  up  by  urging  that  staff  make  extraordinary  efforts 
and  take  wherever  steps  were  needed  to  achieve  the  most  defensible  degree  of  having 
a  program  in  place  as  soon  as  possible. 


Public  comment: 

Mr.  John  Rizzo,  Sierra  Club,  suggested  that  this  agreement  should  have  been  finalized 
in  April  of  2009  rather  that  still  being  discussed  this  year.  Mr.  Rizzo  suggested  that  the 
S.F.P.U.C.  had  instead  devoted  its  attention  to  building  polluting  power  plant  on  Potrero 
Hill  instead  of  pursuing  this  goal.  Mr.  Rizzo  suggested  that  the  power  rates  mentioned  in 
the  presentation  seemed  to  assume  a  flat  rate  by  P.G.  &  E  when  their  rates  were 
always  rising  and  did  not  remain  fixed. 

Mr.  Eric  Brooks,  SF  Green  Party,  found  the  presentation  an  outrage,  noted  that  the 
program  had  always  envisioned  a  10-15-or  20  year  effort  before  the  renewables  could 
pay  for  themselves  and  demanded  that  the  specifications  for  renewables  and  local 
generation  included  in  the  original  legislation  be  maintained.  Mr.  Brooks  echoed  Mr. 
Rizzo's  comments  that  the  SFPUC  had  devoted  too  much  time  to  the  Potrero  Power 
Plant  instead  of  keeping  its  focus  on  CCA,  and  insisted  that  Local  Power  be  given  a  key 
role  in  determining  the  final  contract.  Mr.  Brooks  commented  that  with  only  one  month 
left  to  finalize  the  Program  Local  Power  must  be  involved 

Ms.  Laura  Hahn,  Bay  Area  Chapter,  Sierra  Club,  commented  that  she  was  disappointed 
that  the  Program  was  not  yet  in  operation  and  urged  that  work  continue  until  an 
agreement  had  been  reached  doing  whatever  was  necessary  to  get  it  done. 

Ms.  Holly  Burke,  Sierra  Club,  also  expressed  disappointment  that  the  contract  was  not 
yet  finalized  and  urged  that  work  continue  to  get  it  done. 

Mr.  Rob  Black,  San  Francisco  Chamber  of  Commerce,  noted  that  California  had  been  a 
leader  in  the  development  of  alternative  sources  of  energy.  Mr.  Black  commended  the 
S.F.P.U.C.  for  taking  this  matter  very  seriously  and  considering  the  interests  of  and  risks 
to  the  ratepayers  and  the  City  in  this  matter.  Mr.  Black  noted  that  it  was  important  that 
no  undue  risks  be  taken,  that  the  true  costs  be  explained,  and  that  the  people  be 
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informed  as  to  what  this  might  cost.  Mr.  Black  noted  that  in  future  the  productions  of 
power  most  likely  become  more  decentralized  but  that  we  were  not  at  that  point  yet. 

Mr.  Joshua  Arce,  Brightline  Defense  Project,  expressed  dismay  that  the  contract  was 
not  finalized,  voiced  his  disappointment  that  the  local  employment  potential  of  this 
program  was  not  available  in  this  time  of  economic  difficulties,  and  suggested  that  the 
General  Manager  was  not  accurately  presenting  the  facts  of  this  situation. 


In  response  to  some  comments,  Commissioner  /Supervisor  Campos  noted  that  that  this 
was  a  difficult  and  complex  issue  and  that  there  were  honest  differences  of  opinion  and 
disagreements  but  that  he  did  not  think  it  necessary  or  appropriate  to  question  the  intent 
or  integrity  of  those  working  to  bring  this  process  forward.  In  reply  to  the  comments, 
President  Crowley  cited  Senator  Moynihan's  noted  remark  "that  everyone  was  entitled 
to  their  own  opinions,  but  not  to  their  own  facts." 

5.      General  Public  Comment 

No  general  public  comment  was  offered. 

Vice  President  Vietor  left  the  meeting  at  3:54  P.M. 


CLOSED  SESSION 

6.    Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Juliet  Ellis,  seconded  by  Commissioner  Anson  B.  Moran  to 
invoke  attorney  client  privilege  and  go  into  a  closed  session;  passed  (3-0  AYE  Crowley, 
Ellis  and  Moran)  unanimously 

The  joint  meeting  met  in  Closed  Session  at  4:03  P.M. 

Present  -  S.F.P.U.C.:  President  F.  X.  Crowley,  Commissioner  Juliet  Ellis, 
Commissioner  Anson  B.  Moran,  General  Manager  Ed  Harrington,  Assistant  General 
Manager  for  Power  Barbara  Hale  and  Commission  Secretary  Michael  Housh, 

SF  LAFCo:  Chair/  Supervisor  Ross  Mirkarimi,  Commissioner/Supervisor  Campos, 
Commissioner/Supervisor  Avalos,  Alternate  Commissioner  Michael  Bornstein;  l_AFCO 
Executive  Director  Nancy  Miller,  LAFCO  staff  Jason  Freid 

For  the  City  Attorney  Deputy  City  Attorney  Noreen  Ambrose,  Deputy  City  Attorney 
Theresa  Mueller 
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7.  Conference  with  Legal  Counsel-Pursuant  to  California  Government  Code 
Section  54956.9  (a)  and  San  Francisco  Administrative  Code  Section  67.10  (d). 
(Mueller) 

Existing  Litigation:  Modesto  Irrigation  District,  et  al  v.  Debra  Bowen,  Sacramento 
Superior  Court,  Case  No.  34-2010-80000478.  Filed  March  18,  2010. 

Following  the  Closed  Session,  the  joint  meeting  reconvened  in  open  session  at  4:45 
P.M. 

8.  Announcement  following  Closed  Session. 

Chair  Mirkarimi  and  President  Crowley  reported  that  no  actions  were  taken  during  the 
Closed  Session. 

9.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Ellis  not  to  disclose  the 
discussions  during  Closed  Session;  passed  (3-0  AYE  Crowley,  Ellis,  Moran) 
unanimously 

For  the  SF  LAFCO,  moved  by  Commissioner/Supervisor  Campos,  seconded  by 
alternate  Commissioner  Bornstein  not  to  disclose  the  discussions  during  Closed 
Session;  passed. 


SF  LAFCo  BUSINESS 

(for  the  SF  LAFCO  Commissioners  only) 

10.  Approval  of  the  Minutes  from  the  March  26,  2010  Special  Meeting 
(Discussion  and  Action  Item) 

1 1 .  Consideration  of  the  Final  FY201 0-201 1  LAFCo  Budget  (pursuant  to  Government 
Code  Section  5638 7XDiscussion  and  Possible  Action  Item) 

(This  matter  was  continued) 

12.  Adjournment 

There  being  no  further  business  the  joint  meeting  was  adjourned  at  4:48P.M. 
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san  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


WATER 

POWER 


Gavin  Newsom 
MAYOR 

AGENDA 

SPECIAL  MEETING 
NOTE  EARLIER  START  TIME 

Tuesday,  April  27,  2010 
11:30  A.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

F.X.  Crowley,  President 
Francesca  Vietor,  Vice  President 
Ann  Moller  Caen,  Commissioner 

Juliet  Ellis,  Commissioner 
Anson  B.  Moran,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 

Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/  Carlton  B. 
Goodlett  entrance  is  accessible  via  a  ramp  and  a  wheelchair  lift.  The  other  three  entrances  are  accessible 
via  ramps.    Assistive  listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing  room 
and  closed  captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language  interpreters, 
and  other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael  Housh, 
Commission  Secretary,  at  (415)  554-3165  or  by  Email  mhoush @ sfwater.org  to  make  arrangements  for 
any  of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting  will  help  to  ensure 
availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  25  Van  Ness  Avenue,  Suite  220,  San  Francisco,  CA 
94102;  telephone  (415)  252-3100;  fax  (415)  252-3112;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1.     Call  to  Order 


2.     Roll  Call 


3.    Special  Order  11:30  A.M.  Wastewater  System  Overview 

Workshop  No.  5 

This  presentation  is  the  fifth  of  a  series  of  Commission  discussions  regarding  the  wastewater 
system.  This  presentation  will  focus  on  recommendations  to  guide  the  development  of  a  Sewer 
System  Improvement  Program.  (Moala) 

WORKSHOP  AGENDA 

Tommy  Moala,  Assistant  General  Manager,  Wastewater  Enterprise 
a.  Introduction  to  Workshop  #5 

Karen  Kubick,  Sewer  System  Improvement  Program  Director 

1)  Overview  of  the  Commission  Workshop  Process 

2)  The  Sewer  System  Improvement  Program  (SSIP) 

3)  Major  SSIP  Projects  (Part  1): 

■  Low  Impact  Design 

■  Channel  Tunnel 

■  Biosolids 

■  Energy 

■  Climate  Adaptation 

4)  Collection  System  Renewal  and  Replacement  (R&R) 

5)  Future  Commission  Action 

6)  Review  Plan  for  the  Workshop  #6 

7)  Public  Comment 
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REGULAR  MEETING 


The  Workshop  is  scheduled  to  end  before  1:30  P.M.,  at  which  time  it  is 
anticipated  that  the  Regular  Calendar  will  be  taken  up. 

4.  Approval  of  Minutes 

a)  Minutes  of  the  February  23,  2010  Regular  Meeting 

b)  Minutes  of  the  March  9,  2010  Regular  Meeting 

c)  Minutes  of  the  April  13,  2010  Regular  Meeting 

5.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

6.  Communications 

a)  Letter  Summary 

b)  Staff  Memo  -  Update  on  status  of  PUC  Activities  in  Sunol,  Alameda  County 

c)  Advance  Calendar 

7.  Other  Commission  Business 

SFPUC  Public  Service  Retirement  Certificates 

Feli  M.  Delgado  28  years  -  10  months 

Marlita  C.  Gonzales  32  years  -  9  months 
Rose  Lowe  30  years  -  7  months 

8.  Report  of  the  General  Manager 

a)  Quarterly  Financial  Report  (Rydstrom) 

b)  Closure  of  the  Potrero  Power  Plant  (Hale) 

9.  Revenue  Bond  Oversight  Committee  (RBOC)  (Brown) 
a)  Annual  Report  and  Audit  Findings 

10.  Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's  Report 

(Jensen) 

a)  BAWSCA  Update  Report 

THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 
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Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1 155  Market  Street, 
11th  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 


CONSENT  CALENDAR 

11.    All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 

a)  Staff  Recommendation:  Approve  Amendment  No.  1  to  Water  Enterprise;  Water 
System  Improvement  Program  (WSIP)  funded  Agreement  No.  CS-846,  Survey  and 
Right  of  Way  Engineering  Services,  with  BKF  Engineers,  in  order  to  accommodate 
WSEP  Project  needs  and  authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  to  execute  this  amendment  increasing  the  agreement 
amount  by  $250,000  for  a  total  agreement  amount  not-to-exceed  $4,250,000  and 
extending  the  duration  of  the  agreement  by  1  year,  5  months,  for  a  total  agreement 
duration  of  4  years,  5  months.  (Labonte) 

b)  Staff  Recommendation:  Accept  work  performed  by  Par  Electrical  Contractors  for 
Hetch  Hetchy  Water  and  Power  (HHWP)  Program-funded  Contract  No.  HH-934, 
Moccasin  to  Early  Intake  &  Powerhouses  Transmission  Line  Optic  Ground  Wire 
(OPGW)  Upgrade,  approve  Modification  No.  2  in  the  amount  of  $131,903.75  for  a 
total  contract  amount  of  $2,761,999.75;  and  authorize  final  payment,  in  the  amount 
of  $173,326.18  to  the  Contractor.  (Ritchie) 

c)  Staff  Recommendation:  Approve  the  plans  and  specifications,  and  award  Water 
Enterprise  Program  funded  Contract  No.  WD-2560,  8-inch  Ductile  Iron  Main 
Installation  on  21st  Street  and  Hampshire,  in  the  amount  of  $1,343,000,  to  the  lowest, 
qualified,  responsible  and  responsive  bidder,  M.  Squared  Construction,  to  install 
ductile  iron  pipes  and  copper  tubing  service  pipes.  (Ritchie) 

d)  Staff  Recommendation:  Accept  work  performed  by  Cal  State  Constructors,  Inc.  for 
Water  Enterprise  Water  System  Improvement  Program-funded  Contract  No.  WD-2469 
Forest  Knolls  Pump  Station  &  Storage  Tank  Upgrade,  approve  Modification  No.  7 
(Final),  decreasing  the  contract  by  $32,941.50,  for  a  total  contract  amount  of 
$6,773,226.24,  and  increasing  the  contract  duration  by  131  consecutive  calendar  days, 
for  a  total  contract  duration  of  676  consecutive  calendar  days  for  delays  in  completion 
of  the  punchlist  work;  and  authorize  final  payment,  in  the  amount  of  $4,083.98,  to  the 
Contractor.  (Labonte) 
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12.  Discussion  and  possible  action  authorizing  the  issuance  of  up  to  a  principal  amount  of 
$950,000,000  in  Water  Revenue  Bonds  under  Proposition  E  to  fund  the  Water  System 
Improvement  Program  (WSIP)  and  other  Water  Enterprise  Projects,  (on  a  tax-exempt 
or  taxable  basis,  as  applicable),  in  one  or  more  series  of  bonds  and  subject  to  the  further 
approval  of  the  Board  of  Supervisors;  approving  the  form  and  authorizing  the  execution  and 
delivery  of  related  documents;  delegating  to  the  General  Manager  authorization  to  award 
each  series  of  bonds  to  the  highest  bidder  (lowest-cost);  authorizing  the  General  Manager  to 
sell  in  one  or  more  series  of  bonds  on  either  a  competitive  or  a  negotiated  basis,  as  the 
General  Manager  determines  is  in  the  best  financial  interest  of  the  SFPUC;  and  authorizing 
the  General  Manager  to  submit  a  resolution  to  the  Board  of  Supervisors  authorizing  the 
issuance  of  not  to  exceed  $950,000,000  aggregate  principal  amount  of  Water  Revenue 
Bonds;  provided,  however,  the  issuance  of  such  Water  Revenue  Bonds  shall  be  subject  to  the 
terms  of  Proposition  E  (approved  by  the  voters  November  2002);  and  adopting  findings 
pursuant  to  the  California  Environmental  Quality  Act;  This  Resolution  also  seeks  authority 
delegated  to  the  General  Manager  to  issue,  in  one  or  more  series,  Water  Revenue  Refunding 
Bonds,  provided  a  3%  net  present  value  savings  threshold  is  met,  as  outlined  in  the  SFPUC 
Debt  Management  Policy.  (Rydstrom) 

13.  Discussion  and  possible  action  to  approve  the  plans  and  specifications,  and  award  Water 
Enterprise  Water  System  Improvement  Program  funded  Contract  No.  WD-2582,  Sunol 
Valley  Water  Treatment  Plant  (SVWTP)  and  Treated  Water  Reservoir,  in  the  amount  of 
$83,102,160  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  Shimmick 
Construction,  to  build  capital  improvements  at  the  SVWTP.  (Labonte) 

14.  Discussion  and  possible  action  to  approve  the  selection  of  URS  Corporation  Americas 
(URS);  award  Water  System  Improvement  Program  (WSIP)-funded  and  Water  Enterprise 
Revenue  Funded  Agreements: 

•  CS-116A  Peninsula  Pipeline  Seismic  Upgrade 

•  CS-116  B  Millbrae  Corporation  Yard  Project 

•  CS-116D  Sunol  (Alameda)  Corporation  Yard  Project;  and 

authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission 
(SFPUC)  to  negotiate  and  execute  three  professional  services  agreements  with  URS, 
each  for  an  amount  not  to  exceed  $1,000,000,  and  each  with  a  duration  of  two  (2)  years  and 
eight  (8)  months,  and  authorize  the  rejection  of  the  single  proposal  submitted  for  the 
Agreement  No.  CS-116C,  Environmental  Analysis  Services  for  the  Moccasin  Space 
Planning  and  Facilities  Project,  to  be  re-advertised  at  a  future  date.  (Labonte/Torrey) 

15.  Presentation  and  discussion  of  the  latest  efforts  to  develop  a  comprehensive  community 
benefits  plan  that  will  facilitate  real  opportunities  for  city  residents  on  SFPUC  projects. 

{Carlin/Kelly) 
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16.  Presentation  and  discussion  regarding  Implementation  of  the  Interim  Supply  Limitation 
between  the  years  2009  and  2018  contained  in  the  Water  Supply  Agreement  between  the 
City  and  County  of  San  Francisco  and  Wholesale  Customers  in  Alameda  County,  San  Mateo 
County  and  Santa  Clara  County;  including  discussion  of  activities  to  achieve  San  Francisco's 
commitment  to  reduce  by  10  million  gallons  per  day  demand  from  the  Regional  Water 
System.  (Ritchie/Jensen) 

CLOSED  SESSION 

17.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

18.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 

19.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  (Ambrose) 

Consultation  with:        Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems. 

20.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (1).  (Ammons) 

Existing  Claim:  Melanie  and  Timothy  Wood  v.  City  and  County  of  San  Francisco 

San  Francisco  Superior  Court  Case  No.  463-943 
City  Law  File  No.  080136 

21.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (1).  (Hoeper) 

Existing  Claim:  Anthony  Landry  v  City  &  County  of  San  Francisco 

SF  Superior  Court  Case  No.  08-477565 
City  Law  File  no.  090084 

22.  Conference  with  Legal  Counsel-Pursuant  to  California  Government  Code  Section  54956.9 
(a)  and  San  Francisco  Administrative  Code  Section  67.10  (d).  (Ambrose) 


Existing  Litigation:  San  Mateo  County  Transit  District  (SAMTRANS)  v.  CCSF,  Artichoke 
Enterprises,  Inc.  aka  Artichoke  Joe's,  San  Mateo  County  Superior  Court, 
Case  No.  CIV  494013,  served  Apr.  13,  2010,  concerning  an  eminent 
domain  action  to  acquire  Water  Enterprise  property  in  City  of  San 
Bruno  for  San  Bruno  Grade  Separation  and  New  Station  Project. 
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FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

23.  Announcement  following  Closed  Session. 

24.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 
ADJOURNMENT 
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For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 

1 .     Call  to  Order 


The  meeting  was  called  to  order  at  1 1 :30  AM 

2.  Roll  Call 

Present  were:  President  Crowley,  Commissioner  Ellis,  and  Commissioner  Moran 
Commissioner  Caen  was  excused  attendance 

Vice  President  Vietor  joined  the  meeting  at  11:45  A.M. 

3.  Special  Order  11 :30  A.M.  Wastewater  System  Overview 

Workshop  No.  5 


This  presentation  is  the  fifth  of  a  series  of  Commission  discussions  regarding  the 
wastewater  system.  This  presentation  will  focus  on  recommendations  to  guide  the 
development  of  a  Sewer  System  Improvement  Program. 

WORKSHOP  AGENDA 

a.  Introduction  to  Workshop  #5 

Karen  Kubick,  Sewer  System  Improvement  Program  Director 
1 )    Overview  of  the  Commission  Workshop  Process 

Ms.  Karen  Kubick,  Sewer  System  Improvement  Program  Director,  began  this  fifth  in  a 
series  of  in  depth  wastewater  workshops  with  a  review  of  what  had  been  done  to  date 
outlining  the  topics  and  issues  addressed  in  the  four  preceding  workshops  as  well  as 
the  extensive  public,  community,  and  stakeholder  input  process  that  had  taken  place. 

Ms.  Kubick  noted  that  a  goal  of  this  workshop  was  to  get  more  detailed  input  on  the 
proposed  level  of  service  (LOS)  goals  for  the  program  and  match  these  to  some  of  the 
proposed  projects.  Ms.  Kubick  then  discussed  the  eight  identified  goals  focused  on 
reducing  pollution  load  as  well  as  the  volume  of  discharges  into  the  Bay  and  ocean. 
Ms.  Kubick  outlined  the  extensive  planning  and  evaluation  process  staff  had  used 
noting  everything  was  being  reviewed  through  a  triple  bottom  line  evaluation.  Ms. 
Kubick  reported  that  staff  had  modified  some  of  the  approaches  originally  proposed 
citing  use  of  pilot  projects  to  use  decentralized  processing  in  tandem  with  the  larger 
centralized  processing  systems  to  maximize  the  effectiveness  of  both.  Additionally,  Ms. 
Kubick  called  attention  to  matching  low  impact  development  (LID)  projects  with  other 
green  alternatives  such  as  wetlands  restoration,  and  swales  to  decrease  the  need  for 
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hard  infrastructure  such  as  tunnels  and  pumps  to  address  some  system  flow  and 
treatment  issues.  Ms.  Kubick  reported  consideration  of  means  to  redirect  flows  from  the 
north  and  east  basins  to  the  west  where  greater  capacity  was  available  and  called 
attention  to  a  Fats  Oil  &  Grease  (FOG)  pilot  project  at  the  Oceanside  Treatment  Plant. 

2)  The  Sewer  System  Improvement  Program  (SSIP) 

Ms.  Kubick  explained  that  staff  was  looking  at  creating  a  new  model  for  urban 
watershed  management  that  included  greening  and  recreational  potential  with  the  other 
basic  project  considerations  in  a  triple  bottom  line  review  of  everything  being  proposed. 
Ms.  Kubick  reported  the  Program  goals  as:  reduce  pollutant  loading  to  the  Bay  and 
ocean;  minimize  flooding  while  reducing  the  total  volume  of  flow  entering  the  system, 
provide  environmental  benefits  and  promote  environmental  stewardship;  and  provide  a 
reliable  and  flexible  system  that  can  respond  to  catastrophic  events.  Additionally,  the 
program  would  be  developed  to:  design  and  build  the  system  for  adapting  to 
climate  change;  provide  community  benefits,  reduce  adverse  impacts;  achieve 
economic  and  environmental  sustainability;  and  research,  identify,  and  implement  the 
most  current  and  effective  technology. 

3)  Major  SSIP  Projects  (Part  1): 

■  Low  Impact  Design 

■  Channel  Tunnel 

■  Biosolids 

■  Energy 

■  Climate  Adaptation 

Ms.  Kubick  then  turned  to  more  specific  issues  involving  expanded  low  impact 
development  (LID)  projects  and  the  proposed  Channel  Tunnel.  Beginning  with  the  LID 
topics  Ms.  Kubick  noted  that  in  a  natural  environment  there  was  roughly  2%  runoff  in 
contrast  to  the  typically  56%  runoff  in  an  urban  environment.  A  key  Ms.  Kubick  reported 
was  to  reshape  urban  spaces  to  mimic  the  flow  diversion  and  capture  qualities  found  in 
the  natural  landscape.  Ms.  Kubick  cited  as  additional  examples  rain  gardens,  green 
roofs,  and  installation  of  areas  of  permeable  pavement  and  vegetated  swales.  Ms. 
Kubick  noted  that  an  additional  means  of  preventing  localized  flooding  were  proposals 
to  disconnect  20%  of  downspouts  and  process  their  flows  through  various  greening 
options  in  tandem  with  the  ongoing  Department  of  Public  Works  Better  Streets  Program. 

Ms.  Kubick  reported  that  targeted  efforts  were  being  focused  on  reducing  sewer 
discharges  where  outfalls  were  in  areas  of  potential  public  contact  through  use  of  the 
new  Stormwater  Guidelines,  the  improvements  made  in  the  ongoing  Better  Streets 
Program,  and  expansion  of  permeable  paving.  Ms.  Kubick  observed  that  community 
education  was  also  a  key  element  in  the  success  of  efforts  to  reduce  and  absorb  flows 
into  the  system  by  encouraging  a  spectrum  of  actions  that  reduced  runoff.  An  additional 
benefit  from  this,  Ms.  Kubick  noted,  was  that  the  sewer  system's  transfer  boxes 
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functioned  optimally  as  storage  and  primary  treatment  with  the  reduced  amounts  of 
runoff  that  resulted  from  the  various  proposed  greening  activities. 

President  Crowley  left  the  meeting  at  1 1:45  A.  M.  Vice  President  Vietor  assumed  the 
Chair. 

Next,  Ms.  Kubick  outlined  the  likely  benefit  of  daylighting  several  of  the  historic  creeks 
that  drained  the  various  geographic  basins  in  the  City  pointing  to  Yosemite  Creek  and 
Slough,  Islais  creek  from  Glen  Park,  Pine  creek  to  Pine  Lake,  and  Stanley  creek  to 
Lake  Merced  as  the  first  four  such  efforts  to  be  undertaken.  A  possible  additional  target 
area  was  reported  to  be  within  the  Golden  Gate  Park  Panhandle.  Ms.  Kubick  reported 
that  careful  consideration  was  being  given  to  this  process  including  what  the 
maintenance  levels  might  need  to  be  to  maintain  them  in  order  to  achieve  the  identified 
flow  reduction  goals.  Ms.  Kubick  reported  that  the  Islais  Creek  daylighting  project  was 
the  first  such  being  considered. 

Ms.  Kubick  then  discussed  the  benefits  reported  nationally  from  LID  projects  in  reducing 
flooding  and  also  outlined  proposed  improvement  to  groundwater  conditions.  Ms. 
Kubick  next  addressed  modeling  of  various  storm  patterns  over  the  past  100  years 
further  refined  looks  at  the  past  30  years  to  determine  the  optimal  means  to  reduce 
sewer  discharges  by  1  billion  gallons  over  time.  Ms.  Kubick  then  described  the  patterns 
of  recent  discharge  occurrences  on  the  western  watershed  and  into  the  Bay.  Ms. 
Kubick  reported  on  several  potential  means  to  dramatically  curtail  these  kinds  of  events. 

In  response  to  Commissioner  Moran's  questions,  Ms.  Kubick  explained  how  all  of  this 
functioned  in  relation  to  the  level  of  service  (LOS)  goals.  Ms.  Kubick  also  noted  that  use 
of  the  various  LID  options  was  seen  as  a  way  to  lessen  the  need  for  hard  infrastructure 
expansions  such  as  the  proposed  Channel  Tunnel  and  the  Alemany  Diversion  Projects 
Commissioner  Moran  observed  that  it  was  going  to  be  very  important  that  we  could 
explain  exactly  what  we  were  proposing  to  do  and  why  with  how  much  was  to  be  done 
and  at  what  costs.  Ms.  Kubick  suggested  that  at  this  point  she  did  not  want  to  focus  on 
such  specifics  as  to  force  a  direction  at  this  point  in  the  process  wanting  to  keep  the 
system  in  focus  rather  that  its  parts. 

In  reply  to  Commissioner  Moran's  questions  regarding  specifics  of  level  of  service  in 
response  flooding  as  related  to  severity  of  storms,  Ms.  Kubick  outlined  the  two  LOS 
goals  and  noted  they  were  tied  to  managing  storm  flow  based  on  historic  patterns. 
Commissioner  Moran  suggested  making  an  overview  map  available  to  make  this  point 
clear.  In  answer  to  questions  by  Commissioner  Ellis,  Ms.  Kubick  explained  that  these 
goals  were  sent  in  accordance  with  what  we  could  reasonably  do  and  were  based  on 
models  widely  used  by  others  with  similar  experiences  in  daylighting  historic  urban 
creeks,  downspout  disconnections,  and  similar  greening  steps  included  in  the  Better 
Streets  Program. 

In  reply  to  a  follow  up  question  by  Commissioner  Ellis,  if  this  were  potentially  the  most 
aggressive  model,  Ms.  Kubick  affirmed  that  it  was  both  aggressive  and  balanced  and 
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designed  that  it  could  be  ratcheted  up  or  scaled  back  as  what  was  determined  was 
feasible.  General  Manager  Ed  Harrington  noted  this  was  also  a  factor  of  pricing  out 
what  was  proposed  in  order  to  achieve  the  best  results  for  the  funds  available,  currently 
expected  to  run  about  $600  to  $800  million  for  this  component  of  the  Program.  Mr. 
Harrington  noted  that  we  had  to  be  able  to  clearly  explain  what  benefit  was  achieved  for 
the  costs  and  what  was  the  likely  rate  impact.  Commissioner  Ellis  observed  that  this 
included  consideration  of  what  we  needed  and  how  we  needed  to  respond  to  the 
impacts  of  climate  change. 

In  answer  to  a  question  by  Commissioner  Moran  regarding  cooperation  with  other  City 
departments  to  reduce  our  financial  burdens,  Ms.  Kubick  outlined  various  kinds  of 
ongoing  efforts  in  addition  to  the  Better  Streets  Program,  noting  work  with  schools,  and 
looking  at  ways  to  maximize  benefit  from  city  department's  capital  projects. 

In  response  to  a  question  by  Commissioner  Ellis  concerning  the  biosolids  pilot  project  at 
the  Oceanside  Plant,  Ms.  Kubick  reported  only  Class  A  product  was  to  be  produced  and 
testing  had  confirmed  levels  of  metals  and  other  contaminants  were  well  below  those 
found  typical  fertilizers.  Additionally,  Ms.  Kubick  reported  that  active  research  into  what 
was  a  national  question  was  ongoing  to  provide  answers  to  the  questions  raised.  Vice 
President  Vietor  emphasized  the  importance  of  testing  of  these  materials  to  provide  a 
full  and  accurate  picture  of  the  composition  of  the  end  products. 

In  response  to  questions  by  Commissioner  Ellis  beyond  the  LOS  goals  relating  to 
elimination  of  odors,  Ms.  Kubick  noted  that  this  was  a  bigger  issue  as  Commissioner 
Ellis  has  noted  of  disproportionate  impacts  as  well  as  the  jobs  and  community 
participation.  Mr.  Harrington  noted  that  a  full  presentation  on  community  benefits  was 
on  calendar  later  in  the  meeting. 

In  response  to  Commissioner  Ellis's  question  about  the  previous  history  that  brought  us 
to  this  point,  Ms.  Kubick  noted  that  much  of  this  would  be  brought  out  in  the  upcoming 
report  by  the  Digester  Task  Force.  Vice  President  Vietor  asked  if  this  new  facility  were 
conceived  of  as  a  potential  model  LID  structure.  Assistant  General  Manager  of 
Wastewater  Tommy  Moala  noted  that  the  plans  were  still  in  an  early  state  but  that  the 
new  facility  was  envisioned  as  an  educational  destination  and  an  educational  tool  to 
engage  youth  in  understanding  these  systems.  In  response  to  questions  by  Vice 
President  Vietor  concerning  the  sea  level  rise  risk  of  the  proposed  sites,  Ms.  Kubick 
noted  just  that  issue  had  eliminated  several  of  the  proposed  sites  and  the  final  two 
would  not  be  at  risk. 

Ms.  Kubick  then  discussed  further  the  focus  on  alternatives  to  constructions  of 
additional  hard  infrastructure  including  careful  testing  to  confirm  that  the  results 
expected  could  actually  be  achieved  by  these  means  instead  of  tunnel,  tanks,  or  pipes. 

In  response  to  questions  by  Vice  President  Vietor,  Ms.  Kubick  outlined  proposed  ways 
proposed  to  better  document  actual  reduction  of  pollution,  show  actual  environmental 
benefits,  and  provide  clear  cost/benefit  breakouts  for  various  options  proposed.  Vice 
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President  Vietor  emphasized  that  it  was  important  to  make  the  choices  and  related 
costs  of  each  clear  so  that  the  decision  making  process  would  be  better  informed  and 
much  easier  to  explain  when  going  forward  with  requests  to  fund  them.  Commissioner 
Moran  noted  this  was  a  challenge  as  objective  benefit  of  environmental  programs  was 
sometimes  difficult  to  specifically  quantify.  Vice  President  Vietor  pointed  as  example  to 
the  wider  benefits  for  the  community  from  projects  such  a  creek  daylighting  beyond  our 
purposes  for  flow  management.  Ms.  Kubick  reported  on  the  proposed  daylighting  of  the 
Islais  Creek  noting  this  was  the  right  project  at  the  right  place  and  pointing  to  the 
elegance  of  reestablishing  a  natural  watershed,  enhancing  the  community  environment, 
managing  flow,  and  at  the  same  time  resolving  a  host  of  otherwise  knotty  system 
problems. 

4)      Collection  System  Renewal  and  Replacement  (R&R) 

Ms.  Kubick  next  turned  to  specific  of  the  proposed  Channel  Tunnel  improvements 
outlining  in  detail  the  critical  nature  of  this  key  infrastructure  component  and  the  impact 
of  its  previous  failures.  Ms.  Kubick  outlined  what  was  proposed  and  identified  project 
benefits  as  additional  system  wide  redundancy,  storage,  reduced  hours  of  operation, 
add  critically  needed  capacity  in  the  Central  Basin,  and  adds  to  wet  weather  storage 
capacity  as  well  as  expanded  capacity  to  meet  the  challenges  posed  by  likely  sea  level 
rise  due  to  climate  change  over  the  next  100  years.  Ms.  Kubick  reported  this  project 
was  seen  by  staff  as  key  to  efforts  to  reduce  flooding  in  the  Mission  and  expand  system 
wide  flexibility  and  storage  capacity  and  staff  hoped  to  get  this  project  underway  this 
summer. 

In  reply  to  a  question  by  Commissioner  Ellis,  Ms.  Kubick  reported  that  what  she  was 
focused  on  were  the  actual  needed  physical  changes  in  our  system  in  this  presentation 
and  confirmed  that  staff  was  working  collaboratively  on  climate  change  issues  with  the 
Bay  Conservation  and  Development  District  (BCDC)  as  well  as  the  Port  and  other  local 
and  regional  agencies.  Ms.  Kubick  noted  that  in  future  given  the  likely  rise  in  sea  levels, 
we  would  almost  certainly  need  to  do  more  pumping,  raise  weir  levels,  and  possibly  our 
system  power  sources,  and  that  doing  all  of  this  may  require  additional  land  acquisitions 
to  accommodate  our  needs,  especially  on  the  Bay  side. 

President  Crowley  rejoined  the  meeting  and  assumed  the  Chair  at  12:35  P.M. 

Ms.  Kubick  next  turned  to  the  question  of  biosolids  and  the  digesters  at  the  Southeast 
Plant  outlining  the  many  problems  that  resulted  from  the  deterioration  of  the  1940's  era 
facilities  and  what  necessary  steps  had  to  be  undertaken  to  resolve  the  odor  problems, 
maintain  operational  efficiency,  insure  their  seismic  safety,  and  increase  sustainability 
by  capturing  and  reusing  all  of  the  methane  produced  to  help  power  the  plant.  Ms. 
Kubick  noted  that  this  would  include  upgrades  necessary  to  produce  on  Class  A 
biosolids  and  keep  our  facilities  in  the  forefront  of  technologies  in  this  area.  Ms.  Kubick 
noted  the  lengthy  engagement  with  the  surrounding  neighborhoods  to  fix  the  problems 
that  have  impacted  them  for  many  years.  Ms.  Kubick  noted  that  the  old  digesters 
continued  to  deteriorate,  citing  the  roof  collapse  of  one  of  them  as  deterioration  of 
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concrete  structures  on  others,  and  reported  that  required  that  action  be  undertaken 
quickly  to  decide  what  course  to  follow  and  move  forward  to  replace  these  outdated 
digesters.  Ms.  Kubick  reported  that  the  original  17  potential  digester  sites  had  been 
reduced  to  two  and  that  following  report  of  the  recommendations,  and  a  decision  on 
which  course  to  follow,  the  environment  process  would  forward  quickly.  Ms.  Kubick 
noted  that  the  Community  was  very  actively  engaged  with  staff  in  shaping  the  final 
digester  replacement  proposal.  Ms.  Kubick  also  reported  that  staff  was  working  to 
identify  what  technologies  and  scale  of  plant  would  result  in  the  most  efficient,  odor  free, 
state  of  the  art  facility  up  to  the  highest  seismic  safety  standards  and  able  to  reuse  all  of 
its  methane.  Ms.  Kubick  reported  that  the  Digester  Task  Force  would  submit  their 
recommendations  at  the  next  workshop. 

In  response  to  a  question  by  Vice  President  Vietor  concern  with  the  benefit  if  FOGs  and 
food  waste  were  added  in,  Ms.  Kubick  called  the  Commissioners  attention  to  related 
issues  such  as  the  potential  for  co-digestion  of  FOG  (fat,  oils,  grease),  commenting  that 
FOGs  seemed  more  readily  blended  into  the  process  but  co-digestion  of  food  wastes 
wasn't  yet  at  a  point  where  it  would  be  a  good  match  for  this  facility.  Ms.  Kubick  further 
noted  that  options  that  facilitated  further  drying  of  biosolids  and  digestion  of  food  waste 
offered  additional  potential  depending  on  what  proved  to  be  the  best  fit.  Ms.  Kubick 
reported  the  goals  here  were  to:  build  a  new  class  a  biosolids  facility  that  includes  state 
of  the  art  odor  control  and  energy  generation;  and  do  while  working  with  the  community 
during  planning,  design  and  construction,  so  that  the  new  facility  can  be  integrated  into 
the  neighborhood  and  seen  as  a  benefit.  Ms.  Kubick  noted  that  the  new  facility  could 
achieve  economic  and  environmental  sustainability  through  optimizing  beneficial  reuse 
of  methane  to  produce  on-site  power  for  the  Wastewater  Enterprise.  Ms.  Kubick 
reported  the  cost  comparables  for  providing  energy  at  the  plant  and  noted  staff  would 
continue  to  follow  developments  in  emerging  technologies  in  this  area. 

Turning  next  to  repair  and  replacement  as  the  key  element  to  provide  a  reliable  and 
flexible  system  that  could  respond  to  catastrophic  events,  Ms.  Kubick  cited  specific 
Program  goals  as:  maintain  and  replace  the  sewer  collection  infrastructure  on  a  110 
year  replacement  cycle.  This,  Ms.  Kubick  reported  would  be  done  effectively  through 
asset  management  by  funding  local  sewer  R&R  to  achieve  the  LOS  within  10  years  (15 
miles  per  year),  and  then  replace  8.5  miles  per  year  in  perpetuity.  In  addition,  Ms. 
Kubick  recommended  targeted  projects  to  rehabilitate  force  mains,  brick  sewers, 
tunnels,  and  transport/storage  boxes  to  extend  their  useful  life  as-needed.  Ms.  Kubick 
reported  this  would  extend  the  expected  life  of  the  sewers  from  the  current  200  year 
replacement  cycle  to  one  of  1 10  years.  Ms.  Kubick  reported  that  presently  of  the  900 
miles  of  sewers;  approximately  20%  were  greater  than  110  years  old.  Ms.  Kubick 
reported  that  currently  approximately  6  miles  per  year  were  replaced  each  year,  and 
next  fiscal  year  the  R&R  funding  request  had  been  tripled  to  $31  million  enabling  the 
replacement  of  10  miles.  Ms.  Kubick  noted  that  many  different  replacement  rates  had 
been  evaluated,  and  that  15  miles  a  year  for  ten  years  would  allow  us  to  catch  up  and 
address  the  highest  risk  sewers  by  2023  then  stabilize  the  overall  system  at  a 
manageable  110  year  replacement  cycle. 
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Ms.  Kubick  reported  her  recommendations  as:  selecting  the  sewers  to  be  replaced 
using  the  Risk  Assessment  approach  which  balanced  risk,  consequence  of  failure,  and 
condition  to  make  the  best  choices.  Ms.  Kubick  reported  it  would  be  necessary  to 
maintain  continuous  condition  assessment  with  a  program  to  replace  15  miles  per  year 
for  ten  years,  then  stabilize  ongoing  replacement  activities  at  8.5  miles  per  year  to  stay 
on  1 10  year  replacement  cycle.  Additionally,  Ms.  Kubick  reported  it  was  important  to 
continue  with  an  aggressive  spot  repair  program,  as  well  as  continued  inspection,  and 
develop  repair  and  replacement  plans  for  other  collection  system  assets  based  on 
condition  assessments. 

5)  Future  Commission  Action 

Ms.  Kubick  outlined  the  next  steps  in  May  and  June  2010  as  establishing  the  proposed 
Levels  of  Service  (LOS)  standards  to  guide  the  development  of  the  proposed  Sewer 
System  Improvement  Program.  Then,  Ms.  Kubick  reported  the  next  steps  were  to 
identify  specific  Sewer  System  Improvement  Program  goals  and  projects  for  purposes 
of  doing  a  complete  alternatives  analysis,  then  conduct  conceptual  design,  do  cost 
estimates,  and  environmental  review,  all  to  be  followed  by  issuing  a  Program 
Management  Request  for  Proposals.  Mr.  Harrington  pointed  that  slides  #19  and  #20 
provided  projected  preliminary  cost  ranges. 

6)  Review  Plan  for  the  Workshop  #6 

Commissioner  Moran  noted  that  fundamental  questions  of  what  was  the  possible  scope 
and  at  what  cost  of  this  Program  were  going  to  have  to  be  wrestled  down  by  the 
Commissioners  at  a  future  meeting  following  the  completion  of  the  staffs  presentations. 
Commissioner  Moran  asked  that  staff  provide  an  analysis  of  why  a  15  year  replacement 
cycle  was  determined  to  be  optimal  over  other  options. 

7.       Public  Comment 

Ms.  Espanola  Jackson,  Bayview  Hunter's  Point  and  Digester  Task  Force,  expressed 
concern  with  seismic  safety  of  the  proposed  site  at  Pier  98,  called  attention  the  need  to 
maintain  our  community's  900  miles  of  leaking  infrastructure,  recalled  the  long  history  of 
very  slow  response  to  the  disproportionate  negative  impact  of  citywide  services  located 
in  her  community.  Ms.  Jackson  noted  that  new  technologies,  as  were  available  at 
Oceanside  could  be  made  available  to  her  neighborhood,  expressed  approbation  for  the 
beautiful  plan  and  the  commitment  to  the  community  made  by  staff,  and  called  for  50% 
of  the  related  jobs  needed  to  remedy  this  situation  to  be  reserved  for  San  Francisco 
residents. 

Ms.  Judy  West,  Citizen  Advisory  Committee  (CAC),  applauded  the  proposed  benefits 
from  the  Channel  Tunnel  on  the  flood  prone  areas  of  the  Mission  and  South  of  Market, 
urged  greater  attention  be  given  to  the  Central  Basin  at  Mission  Creek  to  take 
advantage  of  opportunities  to  re-channel  fresh  stormwater  into  Mission  Creek,  noting 
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recent  increases  in  recreational  activities  in  this  areas,  and  divert  flow  from  the 
Southeast  plant. 

Ms.  Jennifer  Clary,  Clean  Water  Action  Citizen's  Advisory  Board,  provided  copies  of  an 
op-ed  she  had  co-written  on  creek  daylighting;  urged  faster  availability  of  the  proposed 
master  plan  so  that  the  Commissioners  and  the  community  could  offer  their  input  and 
recommendations  of  what  was  proposed  and  what  was  possible.  Ms.  Clary  also  urged 
a  focus  on  an  overall  urban  watershed  so  that  each  watershed's  issues  can  be 
addressed  and  undo  transfers  and  restore  the  original  hydrogeology.  Ms.  Clary 
disagreed  that  decentralized  processing  would  require  as  much  property  as  was 
suggested  by  staff  and  urged  that  the  S.F.P.U.C.  work  with  other  local  agencies  like 
Brisbane  to  do  environmental  restoration  in  Baylands. 

Mr.  Francisco  da  Costa,  environmental  justice  advocate,  commented  that  the 
precautionary  principle,  a  city  policy,  should  offer  a  caution  before  proceeding  to  add  the 
huge  new  levels  of  new  development  proposed  in  the  Southeastern  neighborhoods 
which  have  historically  received  a  disproportionate  negative  impact  of  sewage  flow 
being  diverted  to  it.  Mr.  da  Costa  urged  that  the  Commissioners  needed  to  address  the 
environmental  issues  holistic  way  and  acknowledge  that  the  land  really  belonged  to  the 
first  people  who  had  kept  it  pristine  and  that  the  strangers  who  had  damaged  it  should 
remedy  their  actions. 

Ms.  Rose  Gravanis,  Potrero  Hill,  applauded  the  great  work  being  done  by  S.F.P.U.C. 
environmental  planning  staffers  Rosie  Jencks  and  Sarah  Minnick  in  identifying  the  great 
benefits  that  could  be  derived  from  a  wide  scale  introduction  of  LID  throughout  the  City. 
Ms.  Gravanis  especially  urged  that  attention  to  the  maximum  use  of  these  innovative 
measures  be  considered  for  the  new  developments  at  Hunters  Point  and  Treasure 
Island  using  the  full  spectrum  of  water  saving,  treatment,  and  diversion  opportunities 
offered  by  LID. 

President  Crowley  called  a  brief  recess  at  1 :28  P.M. 
The  Commission  returned  to  session  at  1:45  P.M. 

REGULAR  MEETING 

The  Workshop  is  scheduled  to  end  before  1:30  P.M.,  at  which  time  it  is 
anticipated  that  the  Regular  Calendar  will  be  taken  up. 

Before  moving  on  Commissioner  Moran  requested  staffs  provide  information  of  the 
status  of  technology  of  the  package  treatment  plants  noted  in  the  previous  item. 
Additionally,  Commissioner  Moran  asked  for  information  about  opportunities  to  split  the 
system  where  it  intersects  with  creeks,  citing  for  example  in  Mission  Bay. 

4.    Approval  of  Minutes 
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a) 
b) 
c) 


Minutes  of  the  February  23,  2010,  Regular  Meeting 
Minutes  of  the  March  9,  2010,  Regular  Meeting 
Minutes  of  the  April  13,  2010,  Regular  Meeting 


Moved  by  Commissioner  Moran  and  seconded  by  Commissioner  Vietor  to  approve  the 
Minutes  of  the  February  23rd  and  March  9th  meetings  passed  3-0  Aye  (Crowley,  Vietor, 
Moran).  Commissioner  Ellis  reported  that  as  she  had  not  attended  either  of  these 
meetings  she  deferred  their  approval  to  those  Commissioners  who  had. 

Moved  by  Commissioner  and  seconded  by  Commissioner  Ellis  to  approve  the  Minutes 
of  the  April  13th  meeting  passed  4-0  Aye  (Crowley,  Vietor,  Ellis,  and  Moran) 
unanimously. 


5.  Public  Comments 

Ms.  Judy  West,  Citizens  Advisory  Committee  (CAC),  brought  the  Commissioners  a  copy 
of  a  unanimously  adopted  CAC  resolution  recommending  studying  potential  installation 
of  a  turbine  generator  at  the  base  of  the  dam  at  Hetch  Hetchy  with  related  infrastructure 
to  the  Kirkwood  Powerhouse  and  work  with  the  U.S.  Park  Service  to  resolve  any  issues 
they  may  still  have  with  doing  so. 

Mr.  Francisco  da  Costa,  environmental  justice  advocate,  urged  the  Commissioners  to 
focus  attention  on  the  city's  workforce  development  programs  suggesting  that  these 
programs  should  be  audited  to  discover  exactly  how  many  actual  career  jobs  had 
actually  been  produced  by  these  programs.  Mr.  da  Costa  noted  that  proper  training  in 
new  technologies  was  going  to  be  key  to  enabling  San  Francisco  residents  to  develop 
the  skilled  workforce  needed.  Mr.  da  Costa  noted  that  as  a  financially  secure  enterprise 
department  the  S.F.P.U.C.  should  take  a  leading  role  in  this  effort. 

Mr.  Joshua  Arce,  Brightline  Defense,  noted  his  charged  comments  at  the  April  23rd 
special  joint  meeting  and  offered  on  a  good  note  reporting  that  the  promised  solar 
academy  by  Solar  City  that  seemed  unlikely  to  be  kept  was  due  to  the  intervention  of 
AGM  Barbara  Hale  who  had  raised  an  issue  in  the  contract  had  rescued  this 
commitment. 

Commissioner  Ellis  left  the  meeting  at  1 :53  P.M. 
Commissioner  Ellis  rejoined  the  meeting  at  2:16  P.M. 

6.  Communications 

a)         Letter  Summary 

The  Secretary  reported  that  the  Commissioners  had  received  electronic  copies  of  all  of 
the  items  in  the  letter  summary  and  that  a  summary  list  of  what  had  been  emailed  was 
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in  preparation  so  Commissioners  could  confirm  what  items  were  sent  and  that  the 
Commissioners  had  received  all  of  them. 

Commissioner  Moran  called  attention  to  an  e-mail  from  Steve  Lawrence  in  this  letter 
summary  suggesting  a  lack  of  transparency  in  the  staff  analysis  of  WSIP  Program 
activities  asking  about  any  response  that  was  made.  General  Manager  Ed  Harrington 
reported  that  staff  had  determined  that  providing  additional  individual  responses  to  Mr. 
Lawrence's  many  extensive  comments  concerning  WSIP  Program  management  were 
no  longer  productive.  President  Crowley  noted  that  he  frequently  raised  issues  called  to 
his  attention  by  members  of  the  public  with  staff.  Commissioner  Moran  observed  that  it 
was  unfortunate  that  those  who  sometimes  raise  what  could  be  issues  of  substance  did 
so  in  an  unhelpful  way  and  he  wanted  to  be  sure  that  staff  didn't  toss  any  factual  babies 
out  with  the  unhelpful  rhetorical  bathwater. 

b)  Staff  Memo  -  Update  on  status  of  PUC  Activities  in  Sunol,  Alameda 
County 

Mr.  Harrington  noted  that  the  listed  report  on  the  good  news  of  recent  activities  in  Sunol 
was  a  model  for  keeping  the  Commissioners  updated  and  asked  that  they  offer  any 
suggestion  if  they  desired  other  ways  this  information  might  be  proved 

c)  Advance  Calendar 

President  Crowley  applauded  the  clarity  and  useful  format  of  the  advance  calendar.  The 
Commission  Secretary  noted  that  the  skillful  work  of  Assistant  to  the  General  Manager. 
Donna  Hood  kept  this  calendar  up  to  date  and  accurate.  Mr.  Harrington  noted  a  format 
change  that  had  been  suggested  by  Commissioner  Moran.  The  Commissioners  and 
the  General  Manager  expressed  their  appreciation  for  Ms.  Hood's  efforts. 

Vice  President  Vietor  noted  that  Commissioner  Ellis  had  asked  her  to  request  that  the 
land  use  matter  scheduled  to  addressed  at  the  May  25th  meeting  be  rescheduled  as  she 
would  not  be  able  to  attend  that  meeting.  Additionally,  Vice  President  Vietor  noted  that 
she  would  not  be  able  to  attend  the  June  22  regular  meeting,  asking  that  the  5th 
Wastewater  Workshop  tentatively  scheduled  for  this  meeting  be  deferred  to  another 
meeting. 

7.    Other  Commission  Business 

SFPUC  Public  Service  Retirement 
Certificates 

Feli  M.  Delgado  28  years  -  10  months 

Marilita  C.  Gonzales  32  years  -  9  months 
Rose  Lowe  30  years  -  7  months 

Mr.  Harrington  introduced  and  applauded  the  more  than  90  years  of  collective 
distinguished  public  service  provided  by  these  three  esteemed  retirees,  reported  on 
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their  individual  careers,  and  then  invited  them  to  join  the  Commissioner  on  the  dais 
where  each  was  presented  with  a  certificate  honoring  their  service,  and  commemorative 
photographs  were  taken. 

8.     Report  of  the  General  Manager 

a)  Quarterly  Financial  Report 

Chief  Financial  Officer  Todd  Rydstrom  provided  an  extensive  and  detailed  overview  of 
the  information  provided  in  the  quarterly  Financial  Report.  Mr.  Rydstrom  reported  key 
variances  continuing  trends  seen  the  2nd  Quarter  as  water  use  lower  than  assumed  in 
Budget,  now  being  projected  4%  lower  year-over-year.  Mr.  Rydstrom  noting  both  retail 
and  wholesale  were  lower  and  therefore  the  as  wholesale  rates  reset  annually  they 
would  adjust  to  match  the  shortfall.  Additionally,  Mr.  Rydstrom  reported  retail  rates 
already  set  through  June  30,  2014  and  that  therefore  Water  and  Wastewater  revenues 
were  under  Budget  due  to  the  lower  water  demand  and  savings  would  be  expanded  to 
offset  this  lower  revenue. 

In  contrast,  Mr.  Rydstrom  reported  that  the  Power  Enterprise  was  in  better  condition 
with  revenues  better  than  Budget,  due  to  higher  power  sales  and  use  of  energy  bonds 
(CREBs),  as  well  as  lower  power  purchases,  lower  California  Independent  System 
Operator  (CAISO)  changes.  Mr.  Rydstrom  reported  that  our  financial  condition  was 
good  and  that  all  regulations  and  requirements  were  current  and  being  fully  met. 

b)  Closure  of  the  Potrero  Power  Plant  (Hale) 

Assistant  General  Manager  of  Power  Barbara  Hale  brought  the  Commissioners  up  to 
date  with  developments  related  to  longstanding  efforts  for  closure  of  the  Potrero  power 
Plan.  Ms.  Hale  reported  that  due  to  a  delay  in  bringing  the  new  Transbay  Transmission 
Cable  online  that  the  California  Independent  System  Operator  (CAISO)  could  all  the 
plant  to  remain  in  operation  longer  that  had  been  expected.  Ms.  Hale  emphasized  that 
new  transmission  cable  operators  were  doing  everything  that  they  could  to  bring  it 
online. 

In  answer  to  questions  by  Vice  President  Vietor,  Ms.  Hale  explained  that  without  the 
cable  the  additional  facilities  upgrades  by  PG&E  on  this  side  of  the  Bay  were  insufficient 
to  guarantee  an  adequate  power  supply  to  the  degree  that  the  CAISO  had  mandated. 
Mr.  Harrington  and  Ms.  Hale  noted  that  SFPUC  staff  are  committed  to  doing  everything 
possible  to  push  the  CAISO  to  consider  all  factors  and  to  get  this  plant  closed  as  soon 
as  possible. 

Public  Comment 

Mr.  Francisco  da  Costa  commented  on  the  situation  with  the  delays  in  activation  of  the 
Transbay  Transmission  cable  and  urged  that  long-term  solutions  to  these  issues  could 
be  found  in  development  of  local  solar  and  wind  resources. 
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Ms.  Stacey  Gaskins,  Green  Action,  expressed  dismay  that  this  polluting  power  plant 
would  continue  to  operate  and  urged  that  all  possible  steps  be  undertaken  to  speed  its 
closure.  Ms.  Gaskins  also  urged  rapid  development  of  local  solar  and  wind  resources  to 
displace  pollution  producing  power  facilities. 

In  response  to  a  query  by  Vice  President  Vietor,  Mr.  Harrington  reported  on  the  sale  of 
the  combustion  turbines  (CTS)  noting  that  they  had  been  sold  and  that  the  $10  million 
deriving  from  this  sale  to  the  City's  General  Fund  and  the  fees  accruing  for  handling  the 
transaction  would  become  available  soon.  Ms.  Hale  proposed  to  report  back  when  the 
final  amounts  were  determined,  most  likely  before  the  end  of  the  fiscal  year. 

9.  Revenue  Bond  Oversight  Committee  (RBOC)  (Brown) 
a)        Annual  Report  and  Audit  Findings 

At  the  request  of  the  RBOC  this  item  was  continued  to  the  meeting  of  May  1 1 ,  201 0. 

1 0.  Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's 
Report 

a)        BAWSCA  Update  Report 

General  Manager  of  BAWSCA  Art  Jensen  deferred  his  report  to  Agenda  Item  16. 


CONSENT  CALENDAR 

11.  All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be 
routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon 
by  a  single  vote  of  the  Commission.  There  will  be  no  separate  discussion  of  these 
items  unless  a  member  of  the  Commission  or  the  public  so  requests,  in  which 
event  the  matter  will  be  removed  from  the  Consent  Calendar  and  considered  as  a 
separate  item. 

Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Ellis  to  adopt  items 
(11a-d)  listed  under  the  Consent  Calendar;  passed  (4-0  Crowley,  Vietor,  Ellis,  and 
Moran)  unanimously. 

a)    Staff  Recommendation:  Approve  Amendment  No.  1  to  Water  Enterprise; 
Water  System  Improvement  Program  (WSIP)  funded  Agreement  No.  CS-846, 
Survey  and  Right  of  Way  Engineering  Services,  with  BKF  Engineers,  in  order 
to  accommodate  WSIP  Project  needs  and  authorize  the  General  Manager  of 
the  San  Francisco  Public  Utilities  Commission  to  execute  this  amendment 
increasing  the  agreement  amount  by  $250,000  for  a  total  agreement  amount 
not-to-exceed  $4,250,000  and  extending  the  duration  of  the  agreement  by  1 
year,  5  months,  for  a  total  agreement  duration  of  4  years,  5  months. 
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Resolution  No.  10-0066 


b)  Staff  Recommendation:  Accept  work  performed  by  Par  Electrical  Contractors 
for  Hetch  Hetchy  Water  and  Power  (HHWP)  Program-funded  Contract  No. 
HH-934,  Moccasin  to  Early  Intake  &  Powerhouses  Transmission  Line  Optic 
Ground  Wire  (OPGW)  Upgrade;  approve  Modification  No.  2  in  the  amount  of 
$131 ,903.75  for  a  total  contract  amount  of  $2,761 ,999.75;  and  authorize  final 
payment,  in  the  amount  of  $173,326.18  to  the  Contractor. 

Resolution  No.  10-0067 

c)  Staff  Recommendation:  Approve  the  plans  and  specifications,  and  award 
Water  Enterprise  Program  funded  Contract  No.  WD-2560,  8-inch  Ductile  Iron 
Main  Installation  on  21st  Street  and  Hampshire,  in  the  amount  of  $1,343,000, 
to  the  lowest,  qualified,  responsible  and  responsive  bidder,  M.  Squared 
Construction,  to  install  ductile  iron  pipes  and  copper  tubing  service  pipes. 
Resolution  No.  10-0068 

d)  Staff  Recommendation:  Accept  work  performed  by  Cal  State  Constructors, 
Inc.  for  Water  Enterprise  Water  System  Improvement  Program-funded 
Contract  No.  WD-2469  Forest  Knolls  Pump  Station  &  Storage  Tank  Upgrade, 
approve  Modification  No.  7  (Final),  decreasing  the  contract  by  $32,941.50,  for 
a  total  contract  amount  of  $6,773,226.24,  and  increasing  the  contract  duration 
by  131  consecutive  calendar  days,  for  a  total  contract  duration  of  676 
consecutive  calendar  days  for  delays  in  completion  of  the  punchlist  work;  and 
authorize  final  payment,  in  the  amount  of  $4,083.98,  to  the  Contractor. 
Resolution  No.  10-0069 


REGULAR  BUSINESS 

12.  Discussion  and  possible  action  authorizing  the  issuance  of  up  to  a  principal 

amount  of  $950,000,000  in  Water  Revenue  Bonds  under  Proposition  E  to  fund  the 
Water  System  Improvement  Program  (WSIP)  and  other  Water  Enterprise  Projects, 
(on  a  tax-exempt  or  taxable  basis,  as  applicable),  in  one  or  more  series  of  bonds 
and  subject  to  the  further  approval  of  the  Board  of  Supervisors;  approving  the  form 
and  authorizing  the  execution  and  delivery  of  related  documents;  delegating  to 
the  General  Manager  authorization  to  award  each  series  of  bonds  to  the  highest 
bidder  (lowest-cost);  authorizing  the  General  Manager  to  sell  in  one  or  more  series 
of  bonds  on  either  a  competitive  or  a  negotiated  basis,  as  the  General  Manager 
determines  is  in  the  best  financial  interest  of  the  SFPUC;  and  authorizing  the 
General  Manager  to  submit  a  resolution  to  the  Board  of  Supervisors  authorizing 
the  issuance  of  not  to  exceed  $950,000,000  aggregate  principal  amount  of  Water 
Revenue  Bonds;  provided,  however,  the  issuance  of  such  Water  Revenue  Bonds 
shall  be  subject  to  the  terms  of  Proposition  E  (approved  by  the  voters  November 
2002);  and  adopting  findings  pursuant  to  the  California  Environmental  Quality  Act; 
This  Resolution  also  seeks  authority  delegated  to  the  General  Manager  to  issue,  in 
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one  or  more  series,  Water  Revenue  Refunding  Bonds,  provided  a  3%  net  present 
value  savings  threshold  is  met,  as  outlined  in  the  SFPUC  Debt  Management 
Policy. 

Mr.  Rydstrom  explained  and  outlined  in  extensive  detail  the  nature  and  rationale  behind 
these  various  latest  series  of  bond  proposals.  Mr.  Rydstrom  noted  they  included  both 
taxable  and  non-taxable  bonds  and  outlined  the  likely  benefits  accruing  from  using 
these  methods. 

In  response  to  questions  by  President  Crowley  and  Vice  president  Vietor  Mr.  Rydstrom 
explained  additional  beneficial  aspects  of  these  arrangements.  One  result  Mr. 
Rydstrom  reported  was  that  due  to  a  change  in  their  reporting  system  Moody's  had 
moved  the  Wastewater  Enterprises  rating  up  two  notches. 

In  response  to  questions  by  Commissioner  Ellis,  Mr.  Rydstrom  explained  the  benefits  of 
freeing  commercial  paper  for  use  by  the  Wastewater  Enterprise  by  moving  financing  in 
this  fashion.  Deputy  General  Manager  Michael  Carlin  clarified  that  this  did  not  relate  to 
the  proposed  Sewer  System  Improvement  Program  (SSIP)  as  that  would  be  funded 
separately  after  the  details  of  the  program  were  defined. 

Moved  by  Commissioner  Ellis,  seconded  by  Commissioner  Moran  to  adopt  the 
following  resolution;  passed  (4-0  AYE  Crowley,  Vietor,  Ellis,  and  Moran) 
unanimously.   Resolution  No.  10-0070 

13.  Discussion  and  possible  action  to  approve  the  plans  and  specifications,  and  award 
Water  Enterprise  Water  System  Improvement  Program  funded  Contract  No.  WD- 
2582,  Sunol  Valley  Water  Treatment  Plant  (SVWTP)  and  Treated  Water  Reservoir, 
in  the  amount  of  $83,102,160  to  the  lowest,  qualified,  responsible  and  responsive 
bidder,  Shimmick  Construction,  to  build  capital  improvements  at  the  SVWTP. 

Jeet  Bajwa,  Project  Management  Bureau,  presented  a  brief  overview  of  these  Sunol 
Valley  improvements  projects  and  addressed  a  protest  against  this  award  that  had  been 
reviewed  and  found  without  merit  by  staff. 

Public  Comment 

Mr.  Jensen  applauded  moving  forward  on  these  excellent  projects. 

Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Ellis  to  adopt  the 
following  resolution;  passed  (4-0  AYE  Crowley,  Vietor,  Ellis,  and  Moran) 
unanimously.   Resolution  No.  10-0071 

14.  Discussion  and  possible  action  to  approve  the  selection  of  URS  Corporation 
Americas  (URS);  award  Water  System  Improvement  Program  (WSIP)-funded  and 
Water  Enterprise  Revenue  Funded  Agreements: 
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•  CS-1 16A  Peninsula  Pipeline  Seismic  Upgrade 

•  CS-1 16  B  Millbrae  Corporation  Yard  Project 

•  CS-116D  Sunol  (Alameda)  Corporation  Yard  Project;  and 

authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission 
(SFPUC)  to  negotiate  and  execute  three  professional  services  agreements  with 
URS,  each  for  an  amount  not  to  exceed  $1 ,000,000,  and  each  with  a  duration  of 
two  (2)  years  and  eight  (8)  months,  and  authorize  the  rejection  of  the  single 
proposal  submitted  for  the  Agreement  No.  CS-1 16C,  Environmental  Analysis 
Services  for  the  Moccasin  Space  Planning  and  Facilities  Project,  to  be  re- 
advertised  at  a  future  date. 

Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Ellis  to  adopt  the 
following  resolution;  passed  (4-0  AYE  Crowley,  Vietor,  Ellis,  and  Moran) 
unanimously.   Resolution  No.  10-0072 

1 5.  Presentation  and  discussion  of  the  latest  efforts  to  develop  a  comprehensive 
community  benefits  plan  that  will  facilitate  real  opportunities  for  city  residents  on 
SFPUC  projects. 

Assistant  General  Manager  of  Infrastructure  Harlan  Kelly  began  the  presentation  with  a 
brief  background  to  the  development  of  this  important  program  citing  as  an  initial  task  to 
develop  recommendations  for  a  SFPUC  system-wide  Community  Benefits  Program  by 
engaging  and  gathering  feedback  from  community  stakeholders.  Mr.  Kelly  then 
introduced  Community  Benefits  consultants  Davis  &  Associates  Communications,  a 
Human  Rights  Commission  (HRC)  certified  Local  Business  Enterprise  (LBE)  with 
extensive  expertise  in  community  outreach  and  communications.  Mr.  Kelly  reported 
Davis  &  Associates  had  over  15  years  of  combined  experience  working  with  the  SFPUC 
currently  working  on  WSIP  Projects  and  their  expertise  includes:  Community  outreach 
and  education;  Strategic  communication  planning  and  project  management;  with 
experience  with  large  engineering,  construction,  and  environmental  projects,  and 
developing  and  implementing  risk  management.  Mr.  Kelly  reported  partnering  in  this 
effort  were  Merriwether  &  Williams,  also  an  HRC-certified  LBE  with  extensive  expertise 
in  community  outreach  and  communications  for  over  14  years  of  combined  experience 
working  with  the  S.F.P.U.C.  represented  by  Benita  Regan.  Mr.  Kelly  noted  their 
expertise  included  small-business  support  for  the  City  and  County  of  San  Francisco; 
and  other  technical  support  for  CCSF,  including:  Surety  Bond  and  Finance  Program, 
owner-controlled  insurance  programs  for  Third  Street  Light  Rail,  as  well  as  various 
redevelopment  projects. 

The  project  scope  for  this  program  was  reported  to  be:  to  work  closely  with  SFPUC 
staff,  stakeholders  community  leaders,  interested  parties  and  the  Commission;  to 
provide  a  working  definition  of  community  benefits;  assess  SFPUC's  current  community 
benefits  efforts;  research  other  Community  Benefits  Program  models  adopted  by 
utilities,  and  other  public  agencies;  obtain  stakeholder  input  into  the  development  of  the 
CBP,  and  from  this  generate  recommendations  for  an  system  wide  SFPUC  Community 
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Benefits  Program.  Ms.  Davis  reported  that  the  consultant's  approach  to  doing  this  was 
reported  as:  to  meet  with  SFPUC  leadership  to  further  define  the  scope  of  the  project; 
then  develop  the  definition  of  Community  Benefits;  while  conducting  an  internal 
assessment  of  SFPUC's  existing  Community  Benefits;  followed  by  research  and 
investigation  of  what  similar  agencies  were  doing  across  the  country  and  develop  a  best 
practices  document.  This  process  would  be  followed  by  conducting  a  regional 
community  and  public  engagement  process  leading  to  a  set  of  final  recommendations. 
The  consultants  proposed  to:  to  investigate  all  opportunities  for  community  benefits, 
including:  youth  education;  environmental  stewardship  and  greening;  cultural 
contributions;  identifying  means  of  strengthening  neighborhoods  and  giving  back  to  the 
.community.  Doing  this  was  identified  as  addressing  issues  of  workforce  development, 
small  business  access. 

Ms.  Bonita  Reagan  outlined  as  the  first  steps:  to  confirm  the  Commission's  and 
executive  management's  primary  goals  and  objectives;  to  identify  the  breadth  of  issues 
to  be  addressed  as  well  as  the  level  of  detail  sought  with  respect  to  each  of  those 
issues  within  a  set  timeline,  budget,  and  clear  process.  Following  this  the  consultants 
proposed  to  communicate  the  important  need  of  responsiveness  from  staff  to 
consultants  inquirers  by  meeting  with  all  Assistant  General  Managers,  and  others  in 
leadership  to  gather  information  from  which  to  develop  outreach  strategy  to  reach 
stakeholders.  From  this  process  the  consultants  proposed  to  develop  a  working 
definition  of  Community  Benefits  as  it  relates  to:  social  responsibility;  public  education 
and  arts;  environmental  issues,  and  workforce  development. 

A  key  part  of  this  process  was  reported  to  involve  an  assess  and  categorize  current 
S.F.P.U.C.  community  benefits  efforts  including:  workforce  development,  the  WSIP 
Project  Labor  Agreement  (PLA);  ongoing  small  business  efforts,  community 
engagement  like  the  Digester  Taskforce,  review  of  the  exiting  Environmental  Justice 
policies,  the  longstanding  support  for  community  gardens  and  various  others.  The 
consultants  reported  plan  for  research  and  evaluation  of  other  entities  Community 
Benefit  Programs,  including  successes  and  challenges. 

Examined  cities  include:  Los  Angeles;  Portland;  New  York;  San  Diego;  Chicago;  Santa 
Clara;  and  the  East  Bay  Municipal  Utility  District.  Ms.  Darelynn  Davis  proposed  to 
design  and  implement  a  process  that  would  obtain  the  involvement  of  a  diverse  group  of 
stakeholders,  including:  staff;  community  groups;  ratepayers;  as  well  as  our  regional 
wholesale  water  suppliers.  This  the  consultants  reported  would  be  accompanied  by  a 
stakeholder  involvement  effort  using  community  engagement  methods  while  being 
inclusive  and  transparent.  The  consultants  proposed  to  use:  focus  groups;  existing 
community  groups;  conduct  individual  interviews;  solicit  online  participation;  and  follow 
up  all  this  by  cross-checking  their  findings  with  regional  managers  for  comprehensive 
information.  Upon  completion  of  all  of  these  steps  the  consultant  proposed  after 
analyzing,  comparing  and  contrasting  data,  the  Commission  would  be  provided  with 
detailed  policy  recommendations  for  a  comprehensive  SFPUC  Community  Benefits 
Program.  Ms.  Davis  emphasized  that  a  key  to  the  success  of  this  would  be  to  conduct 
this  effort  across  all  eight  counties  involved  to  get  an  accurate  reflect  of  the  unique  and 
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individual  and  likely  very  different  needs  of  each  regional  component  of  the  S.F.P.U.C.'s 
Community  Benefits  Program. 

Vice  President  Vietor  applauded  the  very  comprehensive  presentation. 
Public  Comment: 

Mr.  Dao  Dennis,  A  Philip  Randolph  Institute,  noted  that  the  Institute  was  working  with 
the  S.F.P.U.C.  doing  many  of  these  kinds  of  things  and  urged  that  this  process  remain 
closely  engaged  with  local  communities. 

Ms.  Stephanie  Boyd,  A.  Philip  Randolph  Institute,  a  member  of  Laborer's  Local  261 
reporting  that  she  had  been  looking  for  work  for  several  months  but  had  been  unable  to 
get  hired  on  any  of  the  jobs  that  were  being  posted.  Ms.  Boyd  noted  she  had  been 
looking  since  August  without  success  and  hoped  jobs  would  be  actually  provided  to 
community  members  such  as  herself. 

Mr.  Joshua  Arce,  Brightline  Defense  project,  applauded  selection  of  such  well  qualified 
consultants  noted  that  his  focus  was  promotion  of  economic  empower  particularly  on 
local  hiring.  Mr.  Arce  emphasized  that  jobs  was  the  central  element  during  this  time  of 
record  unemployment  and  urge  a  public  forum  bringing  everyone  together  to  address 
local  hiring 

Mr.  Terry  L.  Anders,  Anders  &  Anders  Foundation,  expressed  happiness  to  have  an 
opportunity  to  work  with  the  S.F.P.U.C.  but  expressed  concern  with  what  he  felt  was  a 
disconnect  calling  attention  to  an  ongoing  project  currently  in  operation  on  Bacon  Street 
that  he  felt  lacked  diversity  in  those  working  this  job. 

General  Manager  Harrington  asked  Mr.  Anders  to  identify  the  specific  job  site  he  was 
concerned  about. 

Ms.  Mindy  Kener,  Jobs  for  Youth  noted  that  the  community  had  been  waiting  a  long 
time  to  see  actual  jobs  to  be  brought  to  the  community.  Ms.  Kener  called  for  a 
mandatory  requirement  for  local  hiring. 

Ms.  Utuma  Belfrey  noted  that  she  was  a  fourth  generation  Bayview  resident  looking  for 
work  and  her  children  and  grandchildren  were  also  looking  for  work.  Ms.  Belfry 
emphasized  that  this  was  more  than  just  providing  jobs  but  providing  an  opportunity  for 
experienced  workers  can  gain  the  skill  to  continue  to  expand  their  experience  and  skill. 
Ms.  Belfry  also  called  attention  to  the  importance  of  retention  project  to  keep  local 
resident  at  work,  engage  to  keep  the  community  at  the  table,  noting  that  the  cost  of 
doing  nothing  was  the  terrible  rate  of  violence  in  her  community. 

Ms.  Andrea  Smith,  A.  Philip  Randolph  Institute,  commented  that  training  programs  were 
an  essential  element  of  any  local  jobs  program  to  train  the  next  generation  of  skilled 
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workers  needed  to  do  the  important  work  in  the  future.  These  programs  would 
guarantee  that  we  could  hire  our  residents  with  skills  needed  and  that  the  scale  of  the 
S.F.P.U.C.'s  work  offered  a  unique  opportunity  to  provide  not  just  jobs  but  training  in 
skills  essential 

Ms.  Tessie  Esther,  President  Hunters  View  Resident  Association,  expressed  her 
frustration  that  jobs  promised  to  her  residents  had  not  materialized  and  she  was 
requesting  that  the  S.F.P.U.C.  make  an  effort  to  make  jobs  she  was  aware  of  in  San 
Mateo  to  the  Hunters  View  residents.  Ms.  Esther  noted  her  residents  were  in  a  dire 
situation  and  that  having  these  jobs  would  provide  an  opportunity  to  escape  a  cycle  of 
violence  and  provide  opportunities. 

Mr.  Derek  Tolliver,  YCD  and  Hunters  Point  resident,  recalled  many  promises  of  work 
that  have  been  made  but  that  his  neighbors  were  not  being  hired  despite  a  great  deal  of 
ongoing  construction  work  currently  ongoing  in  his  and  adjoining  community.  Mr. 
Tolliver  noted  that  this  was  not  just  about  having  a  job  but  about  setting  an  example  for 
youth  of  commitment  to  work  and  having  a  future  for  his  community.  Mr.  Tolliver 
commented  that  it  was  a  matter  of  foster  respect  and  individual  pride  in 
accomplishment. 

Mr.  Woodrow  Heslip,  a  Hunter  Point  resident  noted  that  despite  24  years  as  a  merchant 
seaman  he  was  not  able  to  get  a  job  and  reported  that  jobs  were  not  going  to  his 
community.  Mr.  Heslip  noted  that  he  needed  a  job  and  had  tried  with  success  while 
others  from  outside  the  community  were  being  hired  for  the  large  amount  of  work 
currently  ongoing. 

Commissioner  Ellis  asked  what  plans  to  actually  track  implementation  of  this  program 
were.  Ms.  Davis  replied  that  a  key  effort  would  be  using  best  practices  so  that  the  high 
level  policy  blueprint  to  guide  development  of  implementation  and  monitoring. 

In  response  to  a  question  by  Commissioner  Ellis  regarding  creation  of  a  specific  task 
force  to  address  these  issues  while  avoiding  the  trap  of  continuing  engagement  with  a 
limited  group  rather  than  actually  getting  a  truly  diverse  and  representative  input,  Ms. 
Davis  pointed  to  the  various  five  different  options  for  gathering  input  and  gathering  the 
broadest  mechanisms  to  identify  and  gather  truly  representative  input  from  the  widest 
array  of  participants  in  developing  this  policy.  Ms.  Reagan  commented  that  while  there 
could  be  meeting  when  useful,  what  they  wanted  to  avoid  was  a  repetitive  series  of 
unproductive,  time  and  resource  consuming  serial  meetings  with  the  same  participants. 
Mr.  Harrington  noted  that  a  specific  focus  on  the  jobs  element  of  this  program  would 
continue  to  go  forward  while  this  broader  activity  was  also  underway.  Ms.  Reagan 
noted  that  continuing  to  engage  with  those  most  experienced  in  this  area  was  the  most 
productive  approach  for  this  part  of  the  overall  topic. 
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In  follow  up,  Commissioner  Ellis  asked  about  the  interface  with  other  agencies  citing 
many  concurrent  community  engagement  activities  by  City  Build  and  the 
Redevelopment  Agency  that  were  ongoing  and  suggesting  at  least  a  few  efforts  be 
made  to  share  a  town  hall  or  community  meeting  where  S.F.P.U.C.  could  also 
participate.  Ms.  Reagan  confirmed  a  key  element  in  their  planning  was  to  leverage 
existing  resources,  citing  an  ongoing  regional  labor  study  to  provide  the  most  cost 
effective  and  in-depth  approach.  M  s.  Reagan  also  noted  that  this  had  to  be  done  on  a 
regional  basis.  Commissioner  Ellis  agreed  noting  this  could  be  the  most  challenging 
part  of  doing  this.  Ms.  Reagan  noted  this  was  where  the  regional  manager's  could  play 
an  important  role  in  engaging  the  already  existing  stakeholders  to  bring  additional  wider 
perspective  and  depth  to  the  input  gathered. 

Commissioner  Ellis  requested  that  a  special  focus  be  given  to  keeping  the  Sunol 
community  engaged  and  requested  that  the  consultants  link  with  the  Wastewater  staff 
as  planning  for  the  sewer  system  improvement  program  moves  forward  to  address  the 
related  issues  there.  Vice  President  Vietor  observed  that  the  issue  of  training  and 
retention  were  essential  element  in  putting  together  this  program. 

16.  Presentation  and  discussion  regarding  Implementation  of  the  Interim  Supply 
Limitation  between  the  years  2009  and  2018  contained  in  the  Water  Supply 
Agreement  between  the  City  and  County  of  San  Francisco  and  Wholesale 
Customers  in  Alameda  County,  San  Mateo  County  and  Santa  Clara  County; 
including  discussion  of  activities  to  achieve  San  Francisco's  commitment  to  reduce 
by  10  million  gallons  per  day  demand  from  the  Regional  Water  System. 

Assistant  General  Manager  of  Water  Steve  Ritchie  began  with  a  brief  overview  of  the 
water  supply  situation  under  the  265  mgd  until  2018  adopted  as  part  of  the  approval  of 
the  Water  System  Improvement  Program  Phased  Variant.  Mr.  Ritchie  reported  the 
SFPUC  has  historically  met  the  majority  of  its  water  demands  through  the  Regional 
Water  System.  In  2008,  the  SFPUC  adopted  the  Phased  Water  System  Improvement 
Program  Variant  (Phased  WSIP  Variant)  through  Resolution  08-200.  The  Phased 
WSIP  Variant  requires  that  the  SFPUC  limit  surface  water  sales  from  the  Regional 
Water  System  watersheds  to  an  average  of  265  million  gallons  per  day  (mgd)  to  meet 
the  combined  demands  of  San  Francisco  (retail)  and  other  (wholesale)  customers 
through  2018.  Based  on  that  decision,  the  SFPUC  agreed  to  limit  supplies  from  the 
Regional  Water  System  watersheds  to  81  mgd  and  develop  10  mgd  of  alternative 
supplies  and  conservation  by  2018  for  customers  in  the  City  and  County  of  San 
Francisco,  and  those  retail  customers  outside  San  Francisco  that  the  SFPUC  serves 
directly. 

In  this  regard  Mr.  Ritchie  reported  the  SFPUC  considerations  in  this  WSIP  decision 
were:  full  implementation  of  WSIP  which  anticipated  an  additional  20  mgd  of 
conservation,  recycled  water  and  groundwater;  10  mgd  SF  &  10  mgd  by  wholesale;  an 
updated  evaluation  of  water  purchases  prior  to  2018;  financial  incentives  to  limit  water 
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sales  to  an  annual  average  of  265  mgd;  and  for  dry-years:  water  transfers  plus  the 
Westside  Groundwater  Basin  Conjunctive  Use  Project.  Mr.  Ritchie  reported  that 
implementation  in  Article  4  of  the  2009  Water  Supply  Agreement  (WSA)  included  the 
following  elements:  interim  Supply  Allocations;  E  application  of  an  Environmental 
Enhancement  Surcharge;  Reserved  Claims;  Transfers  of  Interim  Supply  Allocations, 
addressing  the  unique  question  of  the  San  Jose/Santa  Clara  Allocations  and  the  San 
Francisco  Decision  in  2018. 

Mr.  Ritchie  explained  that  the  Wholesale  and  Retail  Customers  were  assigned  interim 
supply  allocations  through  2018  with  81  mgd  for  SFPUC  retail  customers  and  184  mgd 
for  Wholesale  Customers  collectively  (including  San  Jose  and  Santa  Clara).  Mr.  Ritchie 
clarified  that  there  was  also  a  184  mgd  Supply  Assurance  that  did  not  include  San  Jose 
and  Santa  Clara. 

Mr.  Ritchie  then  reported  that  the  SFPUC  would  establish  Interim  Supply  Allocations  for 
each  wholesale  customer  by  December  31,  2010.  Mr.  Ritchie  noted  that  the  SFPUC 
had  sole  authority  to  establish  allocations,  but  may  consider  information  from  BAWSCA 
or  its  member  agencies  on  the  establishment  of  the  allocations  if  submitted.  Mr.  Ritchie 
reported  that  the  SFPUC  would  establish  starting  in  FY  2011-12  through  December  31, 
2018,  this  being  done  concurrent  with  Annual  Rate  Setting,  a  segregated  Special 
Environmental  Enhancement  Surcharge  fund  that  required  Board  of  Supervisors 
approval.  AGM  Ritchie  observed  that  this  surcharge  applied  only  if  total  purchases 
exceed265  MGD. 

Mr.  Ritchie  clarified  that  these  Surcharge  proceeds  could  only  be  used  for  specific 
environmental  restoration  and  enhancement  measures  in  the  SFPUC's  Sierra  and  local 
watersheds,  and  following  input  from  environmental  stakeholders  and  public,  projects 
funded  and  approved  by  the  SFPUC  and  BAWSCA  General  Managers.  Mr.  Ritchie 
noted  if  there  was  disagreement  a  neutral  third  party  could  be  asked  to  make  a 
determination.  Mr.  Ritchie  reported  that  Wholesale  Customers  retained  the  right  in  the 
WSA  to  contest  the  Interim  Supply  Allocations  and  Environmental  Enhancement 
Surcharges. 

Turning  next  to  the  part  of  Water  Supply  Agreement  that  allowed  for  transfers  of  Interim 
Water  Supply  Allocations  between  customers  creating  a  transfer  market,  Mr.  Ritchie 
noted  that  San  Francisco's  right  of  approval  was  limited  to:  whether  the  transfer 
complies  with  the  Raker  Act,  and  whether  the  SFPUC  facilities  could  accommodate  the 
transfer.  Mr.  Ritchie  noted  that  San  Francisco  cannot  unreasonably  withhold  approval 
and  this  water  transfer  market  could  help  wholesale  customers  keep  purchases  within 
their  Interim  Supply  Allocations. 

Next,  Mr.  Ritchie  addressed  S.F.P.U.C.'s  agreement  to  supply  a  combined  annual 
average  of  9  mgd  to  the  two  cities  San  Jose  and  Santa  Clara  through  2018  noting  that 
this  9  mgd  was  not  a  part  of  the  184  mgd  Supply  Assurance,  but  was  included  within  the 
wholesale  portion  of  the  Interim  Supply  Limitation  of  184  mgd.  Next,  Mr.  Ritchie 
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discussed  the  required  Annual  Water  Supply  Development  Reports  and  the  subsequent 
lengthy  process  for  reduction/termination  if  such  a  determination  had  been  made. 

Mr.  Ritchie  then  addressed  the  question  that  "by  December  31 ,  2018,  the  SFPUC  was 
to  determine  (pursuant  to  any  necessary  CEQA  review):  whether  to  make  San  Jose  and 
Santa  Clara  permanent  customers,  how  much  water  if  any,  in  excess  of  the  Supply 
Assurance  it  would  supply  to  wholesale  customers  from  the  Regional  Water  System  to 
meet  their  projected  future  water  demands  until  the  year  2030,  and  whether  to  offer  a 
corresponding  increase  in  the  Supply  Assurance  as  a  result  of  its  determination.  Mr. 
Ritchie  reported  the  language  of  this  requirement  was  from  the  agreement,  noting  that 
every  word  had  meaning  and  was  important  to  the  wholesale  customers. 

Mr.  Jensen  then  presented  his  segment  representing  the  activities  assigned  to  the 
Wholesale  Customers  under  the  Water  Supply  Agreement.  Mr.  Jensen  began  by 
agreeing  with  Mr.  Ritchie's  exact  reporting  of  the  WSA  language  noting  the  many 
ambiguities  inherent  in  the  agreement  from  the  perspective  of  the  wholesale  customers. 

Mr.  Jensen  then  outlined  the  near  term  actions  which  BAWSCA  members  proposed  to 
undertake.  Mr.  Jensen  began  by  showing  a  map  outlining  the  service  area  showing  all 
of  the  areas  affected,  including  the  East  Bay.  Then  Mr.  Jensen  reported  that  with  the 
adoption  of  the  WSIP's  limitations  on  supplies  until  at  least  2018,  which  were  10  mgd 
less  than  already  projected  2018  demands  that  BAWSCA  members  had  prepared  for  by 
including  100  mgd  from  other  sources,  expanded  use  of  recycled  water,  and  38  mgd 
from  conservation.  Pointing  out  that  this  meant  an  additional  10mgd  shortfall. 

Mr.  Jensen  then  touched  on  the  Assured  Supply  issue,  noting  the  situation  facing  San 
Jose  and  Santa  Clara,  and  commenting  that  there  was  no  guarantee  today  of  any 
additional  water  from  San  Francisco  beyond  2018.  Mr.  Jensen  noted  the  BAWSCA 
members  had  a  Perpetual  Supply  Assurance,  but  pointed  out  there  was  nothing  certain 
beyond  2018.  Mr.  Jensen  pointed  out  that  water  supply  was  crucial  to  maintaining  jobs 
in  any  community,  saying  that  uncertainty  about  this  was  unacceptable.  Mr.  Jensen 
noted  that  this  was  not  just  about  growth  as  there  were  also  concerns  about  impact  from 
drought,  noting  that  the  system  capacity  planned  for  no  year  with  the  shortage  greater 
than  20%,  but  even  with  20%  supply  reduction  there  could  be  close  to  $10  billion  of 
economic  losses  a  year,  and  even  if  this  were  off  by  a  significant  percentage  there  was 
risk  for  close  to  $1  billion  in  losses  making  some  investment  in  this  liability  a  necessity. 

Turning  next  to  diversity  of  supply  Mr.  Jensen  noted  that  what  kind  of  supply  diversity 
was  a  critical  factor.  Mr.  Jensen  noted  if  your  goals  were  not  to  have  all  of  your  water 
supply  eggs  in  one  basket,  then  we  would  hope  your  diversification  included  amounts  of 
truly  dependable  sources.  Mr.  Jensen  noted  that  if  all  of  your  sources  were  equally 
susceptible  to  drought  diversification  was  not  a  hedge  against  liability.  Next,  Mr.  Jensen 
discussed  the  implications  of  growth  in  the  region  projecting  a  30%  population  and 
related  impacts  increase  by  2035  and  how  to  plan  to  accommodate  the  additional  10 
mgd  need  out  to  2018  and  15mgd  by  2030.  So,  Mr.  Jensen  reported  what  BAWSCA 
had  done  in  response  was  develop  a  water  supply  management  program,  to  ensure  that 
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a  reliable  supply  of  high-quality  water  was  available  when  needed  by  people, 
businesses,  and  community  organizations  in  the  area,  available  when  and  where 
needed. 

Mr.  Jensen  reported  that  there  were  several  parts  to  this  program.  The  first  element 
was  to  maintain  the  San  Francisco  portion,  to  watch  your  progress  and  defend  existing 
water  rights.  Mr.  Jensen  explained  that  the  near  term  plan  was  for  the  next  eight  years, 
a  period  too  short  a  time  to  build  anything.  Mr.  Jensen  reported  that  BAWSCA  had 
gone  back  and  updated  the  population  and  job  projections,  included  a  review  of 
conservation  measures,  regional  programs  that  were  cost-  effective,  an  analysis  on 
water  conservation  measures,  going  far  beyond  best  management  practices.  Mr. 
Jensen  pointed  in  particular  to  a  focus  on  efficiency  rates,  to  modeling  efficient 
landscape  ordinances  and  at  modification  for  landscaping.  Mr.  Jensen  reported  that 
BAWSCA  had  aggressively  promoted  landscape  education  for  workers,  programs  for 
homeowners,  business  owners,  and  landscape  classes  geared  toward  landscape 
architect.  This  outreach  to  all  of  these  different,  entities  had  resulted  in  an  outstanding 
program.  Turning  next  to  efficiency,  Mr.  Jensen  called  attention  to  rebate  programs  to 
replace  old,  updated  appliances  with  efficient  models.  Mr.  Jensen  recalled  that  during 
his  pervious  report  on  this  topic  you  could  not  find  efficient  appliances  readily  in  the 
stores  and  now  you  can  find  a  variety  of  choices  and  basically  the  program  revealed 
that  the  demand  was  there.  The  problem  he  noted  was  finding  sufficient  available 
financing  for  the  rebates. 

Mr.  Jensen  observed  that  the  landscaping  model  ordnances  challenged  and  raised  the 
state's  required  level  for  landscaping  and  indoor  efficiency  and  many  BASWCA 
members  had  already  adopted  them,  noting  Menlo  Park  was  coming  up  tonight.  In 
terms  of  meeting  the  projected  2018  water  need,  should  we  be  able  to  make  it.  What 
we  have  planned  will  accommodate  2018. 

Vice  President  Vietor  asked  about  the  more  innovative  technologies  coming  on  line.  Mr 
Jensen  reported  that  some  of  these  were  not  something  BAWSCA  would  be  able  to 
implement  looking  at  where  we  are  today.  Vice  President  Vietor:  asked  about  the 
reported  millions  in  potential  economic  losses.  Mr.  Jensen  explained  that  this  figure 
was  developed  for  BAWSCA  by  Bill  Wade  and  a  consultant,  PFM,  and  people  from  the 
University  of  California  at  Berkeley  to  identify  the  potential  losses  due  to  short  fall  in 
water  supply.  Mr.  Jensen  noted  that  even  should  these  estimates  be  off  by  a  sizable 
factor  they  were  seriously  large  numbers  to  consider  and  so  these  potential  economic 
losses  and  impact  were  part  of  our  long  term  study.  In  reply  to  questions  by  President 
Crowley,  Mr.  Jensen  explained  that  in  every  analysis  what  dropped  out  was 
conservation,  just  conservation  measures,  and  what  it  showed  was  that  almost  all 
measures  were  cost-  effective.  Mr.  Jensen  further  explained  that  while  some  were 
limited  on  practicality  citing  for  example  if  there  were  only  one  restaurant  in  a  town,  it 
might  not  make  sense  to  generate  the  machinery,  but  by  and  large,  everything  proved 
effective.  This  Mr.  Jensen  report  meant  that  conservation  was  cheaper  than  buying 
water  from  the  SFPUC  over  the  life  of  the  activity. 
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For  recycled  water,  Mr.  Jensen  reported  BAWSCA  members  focused  on  existing  plans 
noting  that  until  2018  was  too  short  a  time  to  plan,  permit,  and  bid,  build  and  have 
something  on  line.  Mr.  Jensen  observed  that  if  we  were  going  to  have  to  build 
something,  we  started  last  year  scoping  the  long  term  solution  after  2035,  and  in  that 
period  there  would  certainly  be  more  attention  to  facilities  and  things  like  that. 

Mr.  Jensen  observed  that  a  key  conservation  challenge  for  all  of  us  was  to  change  the 
mindset  of  those  who  move  to  the  area  because  they  love  the  beauty  of  the  region 
noting  that  it  was  essential  to  change  ways  of  landscaping  across  the  region  so  it  was 
efficient. 

Next,  Mr.  Ritchie  wrapped  up,  the  presentation  with  an  overview  of  San  Francisco 
projects  related  to  meeting  its  commitment.  He  began  with  a  report  on  recycled  water 
used  for  irrigation  of:  Golden  Gate  Park,  Lincoln  Park  Golf  Course,  the  Presidio  Golf 
Course;  and  additionally  would  be  also  be  used  for  toilet/urinal  flushing  and  irrigation  at 
the  California  Academy  of  Sciences.  Mr.  Ritchie  next  discussed  development  of  2  mgd 
of  new  groundwater  supply  citing  well  stations  to  be  located  on  the  west  side  of  San 
Francisco  and  plans  to  blend  groundwater  with  our  drinking  water  and  provide 
throughout  the  city.  Mr.  Ritchie  noted  that  use  of  groundwater  met  all  health-based 
drinking  water  standards,  pointing  out  that  groundwater  samples  were  analyzed  from 
test  wells  and  existing  Golden  Gate  Park  irrigation  wells,  reporting  groundwater  was 
safe  to  drink  even  before  blending.  Mr.  Ritchie  then  discussed  the  process  that  would 
be  followed  to  bring  this  groundwater  project  online  for  use. 

Next,  in  conclusion  of  this  presentation  Mr.  Ritchie  briefly  discussed  various  other  water 
supply  sources  noting  among  these  were:  stormwater;  gray  water;  sump  water;  cooling 
tower  blow  down,  rainwater;  and  desalinated  water.  In  reply  to  a  question  by  Vice 
President  Vietor  Mr.  Ritchie  confirmed  that  adaptation  to  climate  change  was  always 
factored  into  planning. 


CLOSED  SESSION 

17.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
No  comments  were  offered  on  any  closed  session  item 

18.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  and  seconded  by  Commissioner  to  assert  the  attorney- 
client  privilege;  passed  (4-0  AYE  Crowley,  Vietor,  Ellis  and  Moran). 

Present  in  the  Closed  Session  were:  President  F.  X.  Crowley,  Vice  President 
Francesca  Vietor,  Commissioner  Juliet  Ellis,  and  Commissioner  Anson  B.  Moran, 
General  Manager  Harrington,  Deputy  General  Manager  Michael  Carlin,  Chief 
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Financial  Officer  Todd  Rydstrom,  Real  Estate  Manager  Gary  Dowd,  Deputy  City 
Attorney  Noreen  Ambrose,  Assistant  General  Manager  of  Wastewater  Tommy 
Moala,  and  Commission  Secretary  Housh. 

The  Public  Utilities  Commission  met  in  Closed  Session  at  4:29  P.M.: 

1 9.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 
(Ambrose) 

Consultation  with:      Agency  Chief  of  Security  concerning  security  of  SFPUC 

Water  and  Power  Systems. 

20.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (1). 
(Ammons) 

Resolution  No.  10-0073     Melanie  and  Timothy  Wood  v.  City  and  County  of  San 

Francisco  San  Francisco  Superior  Court  Case  No. 
463-943  City  Law  File  No.  080136. 

21 .  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (1).  (Hoeper) 

Resolution  No.1 0-0074      Anthony  Landry  v  City  &  County  of  San  Francisco 

SF  Superior  Court  Case  No.  08-477565 
City  Law  File  no.  090084 

22.  Conference  with  Legal  Counsel-Pursuant  to  California  Government  Code  Section 
54956.9  (a)  and  San  Francisco  Administrative  Code  Section  67.10  (d).  (Ambrose) 

Existing  Litigation:     San  Mateo  County  Transit  District  (SAMTRANS)  v.  CCSF, 

Artichoke  Enterprises,  Inc.  aka  Artichoke  Joe's,  San  Mateo 
County  Superior  Court,  Case  No.  CIV  494013,  served  Apr. 
13,  2010,  concerning  an  eminent  domain  action  to  acquire 
Water  Enterprise  property  in  City  of  San  Bruno  for  San 
Bruno  Grade  Separation  and  New  Station  Project. 

Following  the  Closed  Session,  the  Commission  reconvened  in  Open  Session 
at  4:51  P.M. 

23.  Announcement  following  Closed  Session 

President  Crowley  announced  that  regarding  Agenda  items  #19  and  #22  there  was 
no  action  and  that  Agenda  Items  #20  and  #21  were  settled. 
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24.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Moran,  seconded  by  Vice  President  Vietor,  not  to 
disclose  the  discussions  during  Closed  Session.  Passed  4-0  AYE  (Crowley,  Vietor, 
Ellis,  Moran)  unanimously 

There  being  no  further  business  the  meeting  was  adjourned  at  4:58  P.M. 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  10-0066 


WHEREAS,  On  March  27,  2007,  this  Commission  awarded  Agreement  No.  CS- 
846,  Survey  and  Right  of  Way  Engineering  Services,  and  authorized  the  General  Manager  of  the 
San  Francisco  Public  Utilities  Commission  to  negotiate  and  execute  a  professional  services 
agreement,  in  the  amount  of  $4,000,000  and  with  a  term  of  3  years,  concluding  on  May  22,  2010 
with  BKF  Engineers;  and 

WHEREAS,  Amendment  No.  1  is  being  requested  to  increase  the  agreement  amount  by 
$250,000  to  $4,250,000  and  extend  the  agreement  term  by  1  year,  5  months  to  August  24,  201 1 
in  order  to  accommodate  WSIP  Project  needs;  and 

WHEREAS,  Human  Rights  Commission  (HRC)  sub-consulting  goals  have  been  waived 
for  this  agreement;  and 

WHEREAS,  Funds  for  this  agreement  are  available  from  Project  Nos.  CUW30102  -  San 
Francisco  Groundwater  Supply,  CUW38802  -  Habitat  Reserve  Program,  CUW37301  - 
Rehabilitation  of  Existing  San  Joaquin  Pipelines;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  1  to  Water 
Enterprise,  Water  System  Improvement  Program  (WSIP)  funded  Agreement  No.  CS-846,  Survey 
and  Right  of  Way  Engineering  Services,  with  BKF  Engineers,  in  order  to  accommodate  WSIP 
Project  needs  and  authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  execute  this  amendment  increasing  the  agreement  not-to-exceed  amount  by 
$250,000  for  a  total  agreement  amount  not-to-exceed  $4,250,000  and  extending  the  duration  of 
the  agreement  by  1  year,  5  months,  for  a  total  agreement  duration  of  4  years,  5  months. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  April  27,  2010  


/ 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.         1 0-0067 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  HH-934,  Moccasin  to  Early 
Intake  &  Powerhouses  Transmission  Line  OPGW  Upgrade  by  the  contractor,  Par  Electrical  Contractors; 
and 

WHEREAS,  On  May  26,  2009,  by  resolution  No.  09-0085,  this  Commission  awarded  Contract 
No.  HH-934,  Moccasin  to  Early  Intake  &  Powerhouses  Transmission  Line  OPGW  Upgrade,  in  the 
amount  of  $2,399,596  to  the  lowest,  qualified  responsible  and  responsive  bidder,  Par  Electrical 
Contractors;  and 

WHEREAS,  The  construction  contract  notice  to  proceed  date  was  set  for  July  1,  2009,  with  an 
original  schedule  of  210  consecutive  calendar  days  and  the  contract  work  was  completed  in  210 
consecutive  calendar  days  on  January  27,  2010;  and 

WHEREAS,  Modification  No.  1,  was  issued  for  $230,500  for  emergency  generators  and  to  repair 
bent  members  on  existing  transmission  towers,  increasing  the  contract  amount  to  $2,630,096;  and 

WHEREAS,  Modification  No.  2  (final)  is  being  requested  for  an  increase  of  $131,903.75  due  to 
the  final  adjustment  for  emergency  generators,  increasing  the  final  contract  amount  to  $2,761,999.75,  an 
increase  of  15.1%  over  the  original  contract  amount  of  $2,399,596; 

WHEREAS,  SFPUC  staff  and  Human  Rights  Commission  (HRC)  review  of  the  bids  for 
qualifications,  responsibility,  responsiveness  and  application  of  bid  preferences  resulted  in  the 
establishment  of  Par  Electrical  Contractors  as  the  lowest,  qualified,  responsible  and  responsive  bidder; 
and 

WHEREAS,  HRC  waived  Local  Business  Enterprise  (LBE)  subcontracting  goals  for  the  project; 

and 

WHEREAS,  HRC  waived  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's 
Administrative  Code  for  the  project;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUH-977  04  -  Moccasin/EI  Fiber; 

Now,  therefore,  be  it  RESOLVED,  That  this  Commission  hereby  accepts  work  performed  by  Par 
Electrical  Contractors  for  Hetch  Hetchy  Water  Enterprise  Program-funded  Contract  No.  HH-934, 
Moccasin  to  Early  Intake  &  Powerhouses  Transmission  Line  OPGW  Upgrade;  approves  Modification 
No.  2  (Final),  increasing  the  contract  by  $131,903.75,  for  a  total  contract  amount  of  $2,761,999.75;  and 
authorizes  final  payment,  in  the  amount  of  $173,326.18,  to  the  contractor. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
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Secretary,  Public 

Utilities  Commission 

PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  10-0068 


WHEREAS,  Contract  No.  WD-2560,  8-inch  Ductile  Iron  Main  installation  in  21st  Street 
and  Hampshire  Street  was  advertised  on  February  19,  2010;  and 

WHEREAS,  The  baseline  budget  amount  is  $1,728,137  and  the  Engineer's  Estimate  is 
$1,728,137  for  this  construction  contract  work  to  install  approximately  6,550  feet  of  ductile  iron 
pipe  and  3,200  linear  feet  of  1-inch  and  2-inch  service  pipe;  and 

WHEREAS,  The  contract  duration  is  300  consecutive  calendar  days;  and 

WHEREAS,  Project  No.  CUW26001 13,  8-inch  Ductile  Iron  Main  installation  in  21st 
Street  and  Hampshire  Street,  Was  determined  to  be  categorically  exempt  as  a  Class  1  Categorical 
Exemption  under  the  California  Environmental  Quality  Act  (CEQA)  on  September  22,  2009;  and 

WHEREAS,  Seven  (7)  bids  were  received  and  opened  publicly  on  March  18,  2010;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human 
Rights  Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibility,  responsiveness 
and  application  of  bid  preferences  resulted  in  the  establishment  of  M  Squared  Construction  as  the 
lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  A  HRC  subcontracting  goal  of  1 0%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW2600113,  8-inch  Ductile  Iron 
Main  Installation  on  21s'  Street  and  Hampshire  Street;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Water  Enterprise  Program-funded  Contract  No.  WD-2560,  8-Inch  Ductile  Iron  Main 
Installation,  in  the  amount  of  $1,343,000  to  the  lowest,  qualified,  responsible  and  responsive 
bidder,  M  Squared  Construction,  to  install  ductile  iron  pipes  and  copper  tubing  service  pipes. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


V 

Secretary,  Public  Utilities 

;  Commission 

PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  10-0069 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2469,  Forest  Knolls 
Pump  Station  and  Storage  Tank  Upgrade,  by  the  contractor,  Cal  State  Constructors,  Inc;  and 

WHEREAS,  On  December  11,  2007,  by  Resolution  No.  07-0209,  this  Commission 
awarded  Contract  No.  WD-2469,  Forest  Knolls  Pump  Station  and  Storage  Tank  Upgrade,  in  the 
amount  of  $6,547,000,  to  the  lowest,  qualified  responsible  and  responsive  bidder,  Cal  State 
Constructors,  Inc;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  January  28, 
2008,  with  an  original  schedule  of  545  consecutive  calendar  days  and  the  contract  work  was 
completed  in  676  consecutive  calendar  days  on  December  3,  2009;  and 

WHEREAS,  The  original  contract  amount  was  for  $6,547,000  and  the  original  contract 
duration  was  545  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  was  issued  for  $26,703.07  to  provide  temporary 
electrical  power  to  a  UCSF  maintenance  facility  and  to  complete  slope  modifications  for  pipeline 
construction,  increasing  the  contract  amount  to  $6,573,703.07;  and 

WHEREAS,  Modification  No.  2  was  issued  for  -$9,575.89  to  change  buried  conduit 
material  to  PVC,  add  float  switches  at  the  storage  tank,  and  lower  the  pump  station  wall  footing, 
decreasing  the  contract  amount  to  $6,564,127.18;  and 

WHEREAS,  Modification  No.  3  was  issued  for  $79,921.43  to  upgrade  wall  inlet  fans  and 
filters,  furnish  and  install  additional  waterstops,  and  complete  modifications  to  the  Christopher 
Drive  pipeline.,  increasing  the  contract  amount  to  $6,644,048.61;  and 

WHEREAS,  Modification  No.  4  was  issued  for  $30,989.05  to  make  Very  Small  Aperture 
Terminal  (VSAT)  mast  changes,  pipeline  bedding  changes,  retention  specifications  revision,  and 
construct  stepped  footings  for  pump  station  retaining  walls,  increasing  the  contract  amount  to 
$6,675,037.66;  and 

WHEREAS,  Modification  No.  5  was  issued  for  $112,971.29  to  make  Remote  Terminal 
Unit  (RTU)  component  changes,  provide  rosemount  manifolds  for  Instrumentation  and  Control 
(I&C)  devices,  and  for  additional  valve  and  pipeline  work  during  isolation  and  connection  of 
water  mains,  increasing  the  contract  amount  to  $6,788,008.95;  and 

WHEREAS,  Modification  No.  6  was  issued  for  $18,158.79  for  constructing  a  retaining 
wall  around  a  PG&E  transformer,  modify  air  compressor  controls,  modify  generator  disconnect 
and  panel,  and  for  other  miscellaneous  pump  station  piping  modifications,  increasing  the  contract 
amount  to  $6,806,167.74;  and 

WHEREAS,  Modification  No.  7  (Final)  is  being  requested  for  -$32,941.50  for 
reconciliation  of  payment  items  to  reflect  actual  quantities,  decreasing  the  contract  amount  to 


$6,773,226.24,  and  a  time  extension  of  131  consecutive  calendar  days  for  a  total  contract 
duration  of  676  consecutive  calendar  days  for  delays  caused  by  the  University  of  California,  San 
Francisco  (UCSF)  in  completion  of  the  punchlist  work;  and 

WHEREAS,  The  Human  Rights  Commission  (HRC)  determined  that  the  contractor  met 
the  established  11%  LBE  subcontractor  participation  goals;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW32 101 -Forest  Knolls  PS  Upgrade 
and  CUW33001  -Forest  Knolls  Tanks  Seismic  Upgrade;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  by  Cal  State 
Constructors,  Inc.  for  Water  Enterprise  Water  System  Improvement  Program-funded  Contract 
No.  WD-2469,  Forest  Knolls  Pump  Station  &  Storage  Tank  Upgrade,  approves  Modification  No. 
7  (Final),  decreasing  the  contract  by  $32,941.50,  for  a  total  contract  amount  of  $6,773,226.24, 
and  increasing  the  contract  duration  by  131  consecutive  calendar  days,  for  a  total  contract 
duration  of  676  consecutive  calendar  days;  and  authorizes  final  payment,  in  the  amount  of 
$4,083.98,  to  the  contractor,  Cal  State  Constructors. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  10-0070 


WHEREAS,  at  a  duly  called  and  held  election  on  November  5,  2002,  a  majority  of  voters  voting 
on  the  measure  approved  Proposition  E  ("Proposition  E  of  2002")  which,  among  other  things, 
authorized  the  San  Francisco  Public  Utilities  Commission  (the  "Commission")  of  the  City  and 
County  of  San  Francisco  (the  "City")  to  issue  its  revenue  bonds,  including  notes,  commercial 
paper  or  other  forms  of  indebtedness,  when  authorized  by  ordinance  approved  by  a  two-thirds 
vote  of  the  Board  of  Supervisors  of  the  City  (the  "Board"),  for  the  purpose  of  reconstructing, 
replacing,  expanding,  repairing  or  improving  water  facilities  under  the  jurisdiction  of  the 
Commission  (the  "Projects");  and 

WHEREAS,  on  August  4,  2009,  the  Board  passed  its  Ordinance  No.  189-09,  approving 
the  issuance  and  sale  of  water  revenue  bonds  by  the  Commission  pursuant  to  Proposition  E  of 
2002,  in  a  principal  amount  not  to  exceed  SI, 3 10,307, 1 19,  to  finance  and  refinance  Projects  that 
are  within  the  Commission's  Water  System  Improvement  Program  ("WSIP  Projects"),  which 
ordinance  became  effective  on  September  12,  2009;  and 

WHEREAS,  on  April  20,  2010,  the  Board  passed  an  ordinance  to  approve,  among  other 
things,  (i)  the  issuance  and  sale  of  water  revenue  bonds  by  the  Commission  pursuant  to 
Proposition  E  of  2002,  in  a  principal  amount  not  to  exceed  $1,737,724,038,  to  finance  WSIP 
Projects  and  Projects  other  than  WSIP  Projects  ("Non-WSIP  Projects"),  and  (ii)  the  issuance  and 
sale  of  water  revenue  refunding  bonds  by  the  Commission  pursuant  to  Proposition  E  of  2002  or 
pursuant  to  Section  9.109  of  the  Charter  of  the  City  (the  "'Charter")  to  refinance  WSIP  Projects 
and  Non-WSIP  Projects,  without  limitation  as  to  amount,  provided  that  the  applicable  policies 
and  procedures  of  the  City  are  satisfied;  and 

WHEREAS,  if  this  Commission  resolution  is  adopted,  the  General  Manager  will  request 
the  Board  to  adopt  a  resolution  approving  the  Official  Statement  and  other  related  documents 
herein  mentioned;  and 

WHEREAS,  under  the  authority  granted  by  the  Charter,  including  without  limitation 
Proposition  E  of  2002,  and  the  authority  granted  or  proposed  to  be  granted  by  the  ordinances 
hereinabove  mentioned,  it  is  proposed  that  the  Commission  issue  one  or  more  series  of  water 
revenue  bonds  for  the  principal  purpose  of  providing  long-term  financing  for  WSIP  Projects  or 
Non-WSIP  Projects,  or  some  combination  thereof,  in  an  aggregate  principal  amount  not  to  exceed 
1950,000,000  (the  "New  Money  Bonds"),  and  one  or  more  series  of  water  revenue  refunding 
bonds  for  the  principal  purpose  of  refunding  outstanding  water  revenue  bonds  of  the  Commission, 
subject  to  limitation  as  to  principal  amount  as  provided  herein  (the  "Refunding  Bonds,"  and  together 
with  the  New  Money  Bonds,  the  "Bonds"),  all  pursuant  to  the  Amended  and  Restated  Indenture, 
dated  as  of  August  I.  2002  (as  amended  and  supplemented,  the  "Indenture"),  by  and  between  the 


Commission  and  U.S.  Bank  National  Association,  as  trustee  (the  "Trustee"),  and  one  or  more 
supplemental  indentures  as  herein  provided;  and 

WHEREAS,  each  such  refunding  of  the  Commission's  outstanding  water  revenue  bonds 
is  proposed  to  be  accomplished  by  depositing  proceeds  of  the  Refunding  Bonds  and  certain  other 
amounts  in  an  irrevocable  escrow  fund  established  and  held  in  trust  by  the  trustee  for  the  bonds 
to  be  refunded  pursuant  to  an  escrow  agreement  between  the  Commission  and  said  trustee  (each, 
an  "Escrow  Agreement"),  which  moneys  and  the  investment  income  thereon  are  to  be  applied  to 
pay  the  principal  of  and  the  interest  and  redemption  premium,  if  any,  on  the  bonds  to  be 
refunded;  and 

WHEREAS,  it  is  proposed  that  such  Bonds  be  issued  (i)  as  obligations  the  interest  on  which 
is  exempt  from  federal  income  tax  (the  "Tax-Exempt  Bonds")  pursuant  to  one  or  more 
supplemental  indentures,  between  the  Commission  and  the  Trustee  (each,  a  "Supplemental 
Indenture  for  Tax-Exempt  Bonds"),  or  (ii)  as  direct-subsidy  "Build  America  Bonds"  authorized 
under  the  federal  American  Reinvestment  and  Recovery  Act  of  2009  (the  "'Build  America  Bonds") 
pursuant  to  one  or  more  supplemental  indentures,  between  the  Commission  and  die  Trustee  (each  a 
"Supplemental  Indenture  for  Build  America  Bonds"),  or  ( iii)  in  some  combination  thereof;  and 

WHEREAS,  it  is  proposed  that  such  Bonds  be  sold  in  one  or  more  competitive  sales 
pursuant  to  one  or  more  official  notices  of  sale  (the  "Official  Notices  of  Sale")  and  one  or  more 
notices  of  intention  to  sell  bonds  (the  "Notices  of  Intention"),  or  in  one  or  more  negotiated  sales 
pursuant  to  one  or  more  Bond  Purchase  Contracts  (the  "Bond  Purchase  Contracts"),  or  in  some 
combination  of  competitive  and  negotiated  sales;  and 

WHEREAS,  it  is  proposed  that  one  or  more  official  statements  for  the  Bonds  (the  "Official 
Statements")  be  used  in  connection  with  the  offering  and  sale  of  the  Bonds  from  time  to  time;  and 

WHEREAS,  it  is  proposed  that  one  or  more  continuing  disclosure  certificates  (the 
"Continuing  Disclosure  Certificates")  be  executed  and  delivered  with  the  Bonds  in  order  to  assist 
the  purchasers  or  underwriters  thereof  in  complying  with  Securities  and  Exchange  Commission 
Rule  15c2-12;  and 

WHEREAS,  pursuant  to  Article  LX  of  the  Indenture,  the  Indenture  may  be  amended  from 
time  to  time  upon  the  compliance  with  the  terms  and  conditions  provided  in  said  Article  IX;  and 

WHEREAS,  in  order  to  modernize  certain  provisions  of  the  Indenture  and  increase  the 
Commission's  financial  flexibility,  it  is  proposed  that  the  Commission  and  the  Trustee  amend  the 
Indenture  (subject  to  the  satisfaction  of  certain  conditions  subsequent  as  provided  in  said  Article  LX) 
pursuant  to  a  Fifth  Supplemental  Indenture,  between  the  Commission  and  the  Trustee  (the  "Fifth 
Supplemental  Indenture"  and  together  with  the  Supplemental  Indentures  for  Tax-Exempt  Bonds  and 
the  Supplemental  Indentures  for  Build  America  Bonds,  the  "Supplemental  Indentures");  and 

WHEREAS,  the  voters  of  the  City  approved  Proposition  P  in  November  2002  pursuant 
to  which  this  resolution  and  the  Bonds  are  subject  to  the  provisions  of  Section  5A  30  et  sec, 
(  Public  Utilities  Revenue  Bond  Oversight  Committee")  of  Chapter  V  of  the  San  Francisco 
Administrative  Code  (the  "Proposition  P  Requirements"),  including  the  requirement  that  to  the 
extent  permitted  by  law,  one-twentieth  of  one  percent  of  the  gross  proceeds  of  the  Bonds  shall  be 


deposited  in  a  fund  established  by  the  Office  of  the  Controller  of  the  City  (the  "Controller's 
Office")  and  appropriated  by  the  Board  at  the  direction  of  the  Public  Utilities  Revenue  Bond 
Oversight  Committee  to  cover  the  costs  of  said  committee;  and 

WHEREAS,  the  Commission  has  been  presented  with  and  has  examined  the  proposed 
forms  of  the  Fifth  Supplemental  Indenture,  a  Supplemental  Indenture  for  Tax-Exempt  Bonds,  a 
Supplemental  Indenture  for  Build  America  Bonds,  an  Official  Notice  of  Sale  for  Tax-Exempt 
Bonds  that  are  New  Money  Bonds,  an  Official  Notice  of  Sale  for  Tax-Exempt  Bonds  that  are 
Refunding  Bonds,  an  Official  Notice  of  Sale  for  Build  America  Bonds,  a  Notice  of  Intention,  a 
Bond  Purchase  Contract,  an  Escrow  Agreement,  an  Official  Statement  and  a  Continuing  Disclosure 
Certificate;  and 

WHEREAS,  subject  to  the  further  approval  of  the  Board,  the  Commission  is  duly  authorized 
and  empowered,  pursuant  to  each  and  every  requirement  of  law,  to  authorize  the  foregoing 
transactions  and  issue  the  Bonds  and  to  authorize  the  publication,  execution  and  delivery  (as 
appropriate)  of  the  Fifth  Supplemental  Indenture  and  one  or  more  Supplemental  Indentures  for  Tax- 
Exempt  Bonds,  Supplemental  Indentures  for  Build  America  Bonds,  Official  Notices  of  Sale, 
Notices  of  Intention,  Bond  Purchase  Contracts,  Official  Statements,  Continuing  Disclosure 
Certificates  and  related  documents  for  the  purposes,  in  the  manner  and  upon  the  terms  provided 
herein;  now,  therefore,  be  it 

RESOLVED  by  the  Public  Utilities  Commission  of  the  City  and  County  of  San  Francisco, 
as  follows: 

Section  1.  Issuance  of  the  Bonds.  The  issuance  of  the  New  Money  Bonds,  in  one  or  more 
series  and  on  one  or  more  dates,  in  an  aggregate  principal  amount  not  to  exceed  $950,000,000,  is 
hereby  authorized  and  approved  by  the  Commission,  subject  to  Board  approval  pursuant  to  the 
Charter  and  subject  to  the  limitations  and  conditions  provided  herein.  The  New  Money  Bonds  may 
be  issued  for  the  purpose  of  providing  funds  (a)  for  the  financing  or  refinancing  of  WSIP  Projects  or 
Non-WSIP  Projects,  or  some  combination  thereof,  in  such  relative  amounts  as  may  be  determined 
by  the  General  Manager,  provided  that  New  Money  Bonds  shall  not  be  issued  to  finance  Non-WSIP 
Projects  until  such  time  as  the  ordinance  mentioned  in  Section  12  hereof  becomes  effective,  and  (b) 
to  pay  the  costs  of  issuance  of  the  New  Money  Bonds.  If  determined  to  be  beneficial  to  the 
Commission  by  the  General  Manager,  with  the  advice  of  Montague  DeRose  and  Associates,  LLC 
and  Kitahata  &  Company,  the  financial  advisors  to  the  Commission  with  respect  to  the  Bonds 
(the  "Financial  Advisors"),  the  New  Money  Bonds  may  also  be  issued  for  the  secondary  purposes 
of  providing  funds  for  (i)  the  credit  enhancement  of  any  New  Money  Bonds  (including  without 
limitation  bond  insurance  policies  and/or  reserve  fund  surety  bonds  or  insurance  policies),  and  (ii) 
(he  funding  of  debt  service  reserves  for  the  New  Money  Bonds  or  for  other  bonds  issued  under  the 
Indenture.  The  New  Money  Bonds  may  be  issued  as  Tax-Exempt  Bonds  or  as  Build  America 
Bonds,  or  some  combination  thereof,  in  such  relative  amounts  as  may  be  determined  by  the  General 
Manager. 

fhe  issuance  of  the  Refunding  Bonds,  in  one  or  more  series  and  on  one  or  more  dates,  is 
hereby  authorized  and  approved  by  the  Commission,  subject  to  the  limitations  and  conditions 
provided  herein.  The  Refunding  Bonds  may  be  issued  (a)  for  the  purpose  of  refunding  outstanding 
water  revenue  bonds  of  the  Commission  without  limitation  as  to  principal  amount,  provided  that 
such  Refunding  Bonds  (i)  satisfy  the  applicable  requirements  of  the  Indenture,  including  without 


limitation  Section  3.04  or  Section  3.05  of  the  Indenture,  (ii)  satisfy  the  applicable  requirements  of 
the  City's  policies  and  procedures  for  refunding  bonds,  and  (iii)  are  authorized  to  be  issued  under 
either  (A)  Section  9.109  of  the  Charter  or  (B)  Proposition  E  of  2002  (including  related  ordinances 
and  resolutions  of  the  Board),  and  provided  further  that  Refunding  Bonds  shall  not  be  issued  to 
refinance  Non-WSIP  Projects  until  such  time  as  the  ordinance  mentioned  in  Section  12  hereof 
becomes  effective,  unless  such  Refunding  Bonds  are  authorized  under  Section  9.109  of  the  Charter; 
and  (b)  to  pay  the  costs  of  issuance  of  the  Refunding  Bonds.  If  determined  to  be  beneficial  to  the 
Commission  by  the  General  Manager,  with  the  advice  of  the  Financial  Advisors,  the  Refunding 
Bonds  may  also  be  issued  for  the  secondary  purposes  of  providing  funds  for  (y)  the  credit 
enhancement  of  any  Refunding  Bonds  (including  without  limitation  bond  insurance  policies  and/or 
reserve  fund  surety  bonds  or  insurance  policies),  and  (z)  the  funding  of  debt  service  reserves  for  the 
Refunding  Bonds.  The  Refunding  Bonds  shall  be  issued  as  Tax-Exempt  Bonds. 

The  Bonds  shall  be  issued  in  accordance  with  this  resolution,  the  Indenture  and  the  Charter. 
The  General  Manager  is  hereby  authorized  and  directed  to  determine  the  aggregate  principal 
amount  of  Bonds  to  be  issued  from  time  to  time  (subject  to  the  maximum  amount  and  further 
limitations  and  conditions  set  forth  herein)  and  to  determine  the  various  titles  and  series 
designations  of  the  Bonds.  The  forms  of  the  Bonds,  in  substantially  the  forms  set  forth  in  the  forms 
of  the  Supplemental  Indentures  presented  to  this  meeting,  are  hereby  approved.  The  President  or 
General  Manager  of  the  Commission  is  hereby  authorized  and  directed  to  approve  and  to  execute 
the  Bonds  by  manual  or  facsimile  signature,  and  the  Secretary  of  the  Commission  is  hereby 
authorized  and  directed  to  attest,  by  manual  or  facsimile  signature,  and  to  cause  the  seal  of  the 
Commission  to  be  reproduced  or  impressed  on  the  Bonds  if  necessary,  with  such  changes,  additions, 
amendments  or  modifications  thereto  which  they  may  approve  with  the  advice  of  the  City  Attorney, 
such  approval  to  be  conclusively  evidenced  by  the  execution  and  delivery  of  the  Bonds,  subject  to 
the  limitations  set  forth  in  Section  2  hereof. 

Section  2.  Sale  of  the  Bonds.  The  sale  of  the  Bonds,  in  one  or  more  series  and  on  one  or 
more  dates,  is  hereby  authorized  and  approved  by  the  Commission,  subject  to  Board  approval 
pursuant  to  the  Charter  and  subject  to  the  limitations  and  conditions  provided  herein.  The 
Commission  hereby  delegates  to  the  General  Manager  the  authority  to  determine,  with  the  advice  of 
the  Financial  Advisors,  whether  to  sell  the  Bonds  from  time  to  time  by  negotiated  sale  or 
competitive  sale,  provided  that  the  General  Manager  shall  not  approve  the  sale  of  the  Bonds  on  a 
negotiated  basis  until  he  determines,  upon  consultation  with  the  Financial  Advisors,  that  (i)  the  sale 
of  the  Bonds  through  a  negotiated  process  is  likely  to  enhance  the  ability  of  the  Commission  to 
timely  sell  the  Bonds  or  to  achieve  a  lower  overall  cost  to  the  Commission,  or  both,  and  (ii)  the 
requirements  of  Section  VIII  of  the  Commission's  Debt  Management  Policies  and  Procedures,  as 
the  same  may  have  been  amended  and  in  effect  at  the  time  of  such  determination,  have  been 
satisfied.  The  interest  rate  or  rates  on  the  Bonds  shall  not  exceed  twelve  percent  (12%)  and  the  final 
maturity  of  any  Bonds  shall  not  be  later  than  40  years  after  the  issue  date  thereof. 

Section  3.  Escrow  Agreements.  The  proposed  form  of  Escrow  Agreement  submitted  to  this 
Commission,  and  the  terms  and  conditions  thereof,  is  hereby  approved.  In  order  to  implement  any 
refunding  authorized  herein,  the  General  Manager  or  his  designee  is  hereby  authorized  to  enter 
into  one  or  more  Escrow  Agreements  with  the  trustee  of  the  water  revenue  bonds  to  be  refunded, 
substantially  in  the  form  presented  to  this  meeting  and  on  tile  with  the  Secretary  of  the 
Commission,  with  such  changes  and  additions  as  the  General  Manager  may  approve  upon 
consultation  with  the  City  Attorney,  each  such  approval  to  be  evidenced  conclusively  by  the 


delivery  to  such  Underwriters  of  such  Escrow  Agreement.  The  Secretary  of  the  Commission  is 
directed  to  file  a  copy  of  said  form  of  Escrow  Agreement  with  the  minutes  of  this  meeting. 

Section  4.  Disposition  of  Revenues;  Rate  Covenant.  Section  5.01(b)  of  the  Indenture  which 
sets  forth  the  disposition  of  Revenues  (as  defined  in  the  Indenture)  applicable  to  the  Commission's 
Water  Enterprise  Bonds  is  hereby  confirmed  by  the  Commission  and  the  Commission  further 
confirms,  pledges  and  covenants  with  the  holders  of  the  Bonds  that  the  Revenues  shall  be 
appropriated  and  expended  in  the  order  of  priority  set  forth  in  Section  5.01(b)  of  the  Indenture,  as 
the  same  may  be  amended  from  time  to  time.  This  Commission  also  declares  that  the 
Commission  will  comply  with  all  of  the  terms,  provisions  and  covenants  contained  in  the 
Indenture,  as  the  same  may  be  amended  from  time  to  time,  including  the  covenants  to  establish, 
fix,  prescribe  and  collect  rates,  fees  and  charges  sufficient  to  enable  the  Commission  to  comply 
with  the  terms,  conditions  and  covenants  of  the  Indenture. 

Section  5.  Fifth  Supplemental  Indenture.  The  proposed  form  of  Fifth  Supplemental 
Indenture,  submitted  to  this  Commission,  and  the  terms  and  conditions  thereof,  including  the 
proposed  amendments  to  the  Indenture  provided  therein,  are  hereby  approved.  The  President  or 
General  Manager  of  the  Commission  or  their  designees  are  authorized  and  directed  to  execute  and 
deliver  and  the  Secretary  of  the  Commission  or  the  designee  thereof  is  authorized  to  attest  the  Fifth 
Supplemental  Indenture  in  such  form,  with  such  additions  thereto  or  changes  therein  which  they 
may  approve  with  the  advice  of  the  City  Attorney,  such  approval  to  be  conclusively  evidenced  by 
the  execution  and  delivery  of  such  Fifth  Supplemental  Indenture.  The  Secretary  of  the 
Commission  is  directed  to  file  a  copy  of  the  form  of  Fifth  Supplemental  Indenture  with  the 
minutes  of  this  meeting. 

Section  6.  Supplemental  Indentures  for  Tax-Exempt  Bonds  and  Build  America  Bonds.  The 
proposed  form  of  Supplemental  Indenture  for  Tax-Exempt  Bonds  and  the  proposed  form  of 
Supplemental  Indenture  for  Build  America  Bonds,  submitted  to  this  Commission,  and  the  terms  and 
conditions  thereof,  are  hereby  approved.  The  President  or  General  Manager  of  the  Commission  or 
their  designees  are  authorized  and  directed  to  execute  and  deliver  and  the  Secretary  of  the 
Commission  or  the  designee  thereof  is  authorized  to  attest  one  or  more  Supplemental  Indentures  in 
such  forms,  with  such  additions  thereto  or  changes  therein  which  they  may  approve  with  the  advice 
of  the  City  Attorney,  such  approval  to  be  conclusively  evidenced  by  the  execution  and  delivery  of 
such  Supplemental  Indentures.  The  Secretary  of  the  Commission  is  directed  to  tile  a  copy  of  each 
form  of  Supplemental  Indenture  with  the  minutes  of  this  meeting.  Subject  to  the  further 
limitations  hereof,  the  principal  amount,  date,  matunty  date  or  dates,  maximum  interest  rate  or  rates, 
series  designation,  interest  payment  dates,  forms,  registration  privileges,  place  or  places  of  payment, 
terms  of  redemption,  insurance  provisions  and  other  terms  of  the  Bonds  shall  be  as  provided  in  the 
Indenture. 

Section  7.  Preliminary  Official  Statements  and  Official  Statements.  The  preliminary 
Official  Statement  (the  "Preliminary  Official  Statement'1),  in  substantially  the  form  submitted  to 
the  Commission,  is  hereby  approved,  and  the  General  Manager  or  the  General  Manager's 
designee  is  hereby  authorized  to  certify  from  time  to  time,  for  and  on  behalf  of  the  Commission, 
that  the  Preliminary  Official  Statement,  with  such  changes,  additions  and  supplements  as  they 
may  deem  necessary  or  appropriate  in  the  interest  of  the  Commission,  in  consultation  with  the 
City  Attorney,  is  deemed  final  as  of  its  date,  within  the  meaning  of  Rule  I5c2-12  promulgated 
under  the  Securities  Exchange  Act  of  1934  (except  for  the  omission  of  certain  final  pricing. 


rating  and  related  information  as  permitted  by  said  rule).  The  Preliminary  Official  Statement  is 
hereby  authorized  to  be  used  from  time  to  time  in  connection  with  marketing  of  the  Bonds  and 
the  Official  Notices  of  Sale  for  the  Bonds,  if  applicable.  In  connection  with  the  sale  of  all  or  a 
portion  of  the  Bonds,  the  General  Manager  is  hereby  authorized  and  directed,  for  and  on  behalf 
of  the  Commission,  to  execute  an  Official  Statement  for  such  Bonds  in  substantially  the  form  of 
the  Preliminary  Official  Statement,  and  to  cause  the  delivery  of  such  Official  Statement  to  the 
purchasers  of  such  Bonds.  Notwithstanding  the  foregoing  authorization,  Commission  staff  is 
hereby  directed  to  return  to  the  Commission  for  authorization  of  any  Preliminary  Official  Statement 
or  Official  Statement  to  be  used  in  connection  with  any  sale  of  Bonds  that  is  to  occur  more  than 
ninety  (90)  days  following  the  later  of  (i)  the  first  sale  of  Bonds  pursuant  to  the  authority  granted 
hereunder  or  (ii)  the  most  recent  Commission  approval  of  the  form  of  such  Preliminary  Official 
Statement  or  Official  Statement. 

Section  8.  Competitive  Sale;  Official  Notices  of  Sale,  [f  the  General  Manager 
determines  to  sell  all  or  a  portion  of  the  Bonds  by  competitive  sale  from  time  to  time,  the 
proposed  forms  of  Official  Notice  of  Sale  inviting  bids  for  such  Bonds,  submitted  to  this 
Commission,  are  hereby  approved,  and  the  Financial  Advisors  are  hereby  authorized  and 
directed  to  disseminate  one  or  more  Official  Notices  of  Sale  to  prospective  bidders  in  connection 
with  each  sale  of  Bonds,  with  such  additions,  changes  and  corrections  thereto  as  the  General 
Manager  shall  approve  with  the  advice  of  the  City  Attorney,  such  approval  to  be  conclusively 
evidenced  by  the  dissemination  thereof  to  prospective  bidders.  In  a  competitive  sale,  sealed 
proposals  shall  be  received  on  such  date  or  dates  as  shall  be  selected  by  the  General  Manager  for 
the  purpose  of  the  sale  of  the  Bonds,  in  accordance  with  the  terms  and  conditions  of  the 
applicable  Official  Notice  of  Sale.  In  a  competitive  sale,  the  General  Manager  is  hereby 
authorized  to  award  the  Bonds  to  be  sold  to  the  highest  responsible  bidder,  so  long  as  such  bid 
shall  provide  a  true  interest  cost  to  the  Commission  of  not  to  exceed  twelve  percent  (12%)  per 
annum,  and  the  price  to  be  paid  to  the  Commission  for  such  series  of  Bonds  shall  not  be  less  than 
the  par  value  thereof,  less  a  total  discount  of  not  to  exceed  five  percent  (5%).  If  such  true 
interest  cost  and  price  are  acceptable  to  the  General  Manager  and  satisfy  the  foregoing  criteria, 
the  General  Manager  is  hereby  authorized  and  directed  to  accept,  on  behalf  of  the  Commission, 
the  best  responsive  bid  for  such  series  of  Bonds.  The  Secretary  of  the  Commission  is  directed  to 
file  a  copy  of  the  proposed  form  of  Official  Notice  of  Sale  with  the  minutes  of  this  meeting. 

Section  9.  Notices  of  Intention.  The  proposed  form  of  Notice  of  Intention,  submitted  to 
this  Commission,  is  hereby  approved.  If  the  General  Manager  determines  to  sell  all  or  a  portion 
of  the  Bonds  by  competitive  sale,  the  General  Manager  is  hereby  authorized  and  directed  to 
cause  a  Notice  of  Intention,  subject  to  such  corrections,  revisions  or  additions  as  may  be 
approved  by  the  General  Manager  (such  approval  to  be  conclusively  evidenced  by  the 
publication  thereof),  to  be  published  once  at  least  five  days  before  the  date  of  sale  of  the 
applicable  series  of  Bonds  in  a  financial  newspaper  of  general  circulation  in  the  City  and  in  a 
tinancial  publication  generally  circulated  throughout  the  state  or  reasonably  expected  to  be 
disseminated  among  prospective  bidders  for  the  Bonds.  The  Secretary  of  the  Commission  is 
directed  to  file  a  copy  of  said  form  of  Notice  of  Intention  with  the  minutes  of  this  meeting. 

Section  10.  Negotiated  Sale;  Bond  Purchase  Contracts.  If  the  General  Manager 
determines  to  sell  all  or  a  portion  of  the  Bonds  by  negotiated  sale  from  time  to  time  pursuant  to 
the  authority  granted  in  Section  2  hereof  the  General  Manager  is  hereby  authorized  to  select  and 
appoint  one  or  more  underwriters  (the  -Underwriters")  from  the  City's  pool  of  prequalified 


underwriters  in  accordance  with  the  City's  policies  and  procedures  with  respect  thereto,  subject 
to  the  limits  on  underwriter  compensation  set  forth  below.  The  General  Manager  is  hereby 
authorized  and  directed,  for  and  on  behalf  of  and  in  the  name  of  the  Commission,  to  sell  at  one  or 
more  negotiated  sales,  Bonds  in  such  aggregate  principal  amount  as  the  General  Manager  may 
determine,  subject  to  the  further  limitations  and  conditions  hereof.  The  General  Manager  or  his 
designee  is  hereby  authorized  to  enter  into  one  or  more  Bond  Purchase  Contracts  with  one  or 
more  of  the  Underwriters,  individually  or  collectively  as  the  General  Manager  deems 
appropriate,  substantially  in  the  form  presented  at  this  meeting  and  on  file  with  the  Secretary  of 
the  Commission,  with  such  changes  and  additions  as  the  General  Manager  may  approve  upon 
consultation  with  the  City  Attorney,  such  approval  to  be  evidenced  conclusively  by  the  execution 
and  delivery  of  each  such  Bond  Purchase  Contract;  provided,  however,  that  the  total 
compensation  to  the  Underwriters  shall  not  exceed  one  percent  (1%)  of  the  par  value  of  the 
Bonds.  Bonds  sold  in  a  negotiated  sale  shall  be  delivered  to  the  Underwriters  upon  payment  of 
the  purchase  price  agreed  upon  in  the  applicable  Bond  Purchase  Contract,  together  with  accrued 
interest,  if  any. 

Section  11.  Continuing  Disclosure  Certificate.  The  proposed  form  of  Continuing 
Disclosure  Certificate  for  the  Bonds,  submitted  to  this  Commission,  is  hereby  approved.  The 
General  Manager  or  the  General  Manager's  designee  is  hereby  authorized  and  directed  to 
execute  Continuing  Disclosure  Certificates  for  the  Bonds  from  time  to  time,  substantially  in  the 
form  submitted  to  this  Commission,  with  such  additions,  changes  and  corrections  thereto  as  the 
General  Manager  or  the  designee  thereof  shall  approve  with  the  advice  of  the  City  Attorney,  such 
approval  to  be  conclusively  evidenced  by  the  execution  and  delivery  of  such  Continuing  Disclosure 
Certificates.  The  Secretary  of  the  Commission  is  directed  to  file  a  copy  of  said  form  of 
Continuing  Disclosure  Certificate  with  the  minutes  of  this  meeting. 

Section  12.  Submittal  to  Board  for  Approval.  The  General  Manager  has  submitted  and 
the  Board  has  passed  an  ordinance  authorizing  the  issuance  of  the  Bonds  and  other  water  revenue 
bonds  for  the  financing  and  refinancing  of  WSIP  Projects  and  Non-WSIP  Projects,  in  compliance 
with  Proposition  E  of  2002,  and  the  General  Manager  is  hereby  authorized  and  directed  to  submit 
to  the  Board  for  adoption  a  resolution  approving  the  issuance  of  the  Bonds  as  required  by  the 
Charter.  Any  and  all  prior  actions  of  the  officers  of  the  Commission  in  furtherance  of  this 
paragraph  are  hereby  ratified  and  confirmed. 

Section  13.  CEOA  Findings.  A  Final  Program  EIR  ('-PEIR")  was  prepared  for  the  WSIP 
and  certified  by  the  Planning  Commission  on  October  30,  2008  by  Motion  No.  17734;  and 
thereafter,  the  Commission  approved  the  WSIP  and  adopted  findings  and  a  Mitigation 
Monitoring  and  Reporting  Program  (MMRP)  as  required  by  the  California  Environmental 
Quality  Act  C'CEQA")  on  October  30,  2008  by  Resolution  No.  08-200;  and  the  PEIR  has  been 
made  available  for  review  by  the  Commission  and  the  public,  and  is  part  of  the  record  before  this 
Commission.  The  Commission  has  reviewed  and  considered  further  WSIP  project  specific  Final 
EIRs  ("FEIRs"),  and  Mitigated  Negative  Declarations  ("MNDs")  and  adopted  findings  and 
MMRPs,  which  are  on  file  with  the  Commission  Secretary,  and  finds  that  the  PEIR,  FEIRs  and 
MNDs  are  adequate  for  its  use  as  the  decision-making  body  for  the  actions  taken  herein,  and 
hereby  reaffirms  the  previously  adopted  findings,  including  the  Statements  of  Overriding 
Considerations,  and  the  MMRPs  (CEQA  Findings)  and  incorporates  the  same  herein  as  part  of 
this  Resolution  by  this  reference  thereto.  The  Commission  further  finds  that  there  have  been  no 
substantial  Program  or  project  changes  and  no  substantial  changes  in  circumstances  that  would 


require  major  revisions  to  the  PEIR,  FEIRs  and  MNDs  due  to  the  involvement  of  new  significant 
environmental  effects  or  an  increase  in  the  severity  of  previously  identified  significant  impacts, 
and  there  is  no  new  information  of  substantial  importance  that  would  change  the  conclusions  set 
forth  in  the  PEIR,  FEIRs  and  MNDs.  On  July  27,  2009,  the  City  Planning  Department  issued  a 
tinal  Certificate  of  Determination/Exemption  from  environmental  review  for  the  AMI  Project 
which  is  on  file  with  the  Clerk  of  the  Board  of  Supervisors  in  File  No.  091094.  Pursuant  to 
Charter  Section  8B.124  (b),  the  Commission  will  not  issue  bonds  for  a  Project  until  receipt  of  a 
Certification  by  the  San  Francisco  Planning  Department  that  facilities  to  be  funded  with  such 
bonds  will  comply  with  applicable  requirements  of  CEQA. 

Section  14-  Proposition  P.  Pursuant  to  Proposition  P  approved  by  the  voters  of  the  City 
in  November  2002,  this  resolution  and  the  Bonds  are  subject  to,  and  incorporate  by  reference  the 
Proposition  P  Requirements.  Pursuant  to  the  Proposition  P  Requirements,  to  the  extent  permitted 
by  law,  one-twentieth  of  one  percent  of  the  gross  proceeds  of  the  Bonds  shall  be  deposited  in  a 
tund  established  by  the  Controller's  Office  and  appropriated  by  the  Board  at  the  direction  of  the 
Public  Utilities  Revenue  Bond  Oversight  Committee  established  by  Proposition  P  Requirements 
to  cover  the  costs  of  said  committee. 

Sectlon  15-  General  Authority.  The  General  Manager,  the  Deputy  General  Manager  and 
Chief  Operating  Officer  and  the  Assistant  General  Manager,  Business  Services  and  Chief 
Financial  Officer,  of  the  Commission  and  the  officers  of  the  City  are  hereby  authonzed  and 
directed,  each  acting  alone,  for  and  in  the  name  and  on  behalf  of  this  Commission,  to  execute  and 
deliver  any  and  all  documents,  certificates  and  representations,  including,  but  not  limited  to 
signature  certificates,  no-litigation  certificates,  tax  certificates,  letters  of  representation  relating 
to  book-entry  registration,  custody  agreements  and  certificates  concerning  the  contents  of  the 
Official  Statements  and  the  Preliminary  Official  Statements,  to  contract  for  municipal  bond 
insurance  tor  all  or  a  portion  of  the  Bonds  if  determined  by  the  General  Manager,  with  the  advice 
of  the  Financial  Advisors,  to  be  beneficial  to  the  Commission,  to  contract  for  one  or  more  surety 
bonds  or  insurance  policies  for  the  debt  service  reserves  for  the  Bonds  if  determined  by  the 
General  Manager,  with  the  advice  of  the  Financial  Advisors,  to  be  beneficial  to  the  Commission 
to  do  any  and  all  things  and  take  any  and  all  actions  which  may  be  necessary  or  advisable  in 
their  discretion,  to  effectuate  the  issuance  and  sale  of  the  Bonds,  the  financing  of  the  Projects  'the 
refunding  ot  outstanding  water  revenue  bonds,  and  the  other  actions  which  the  Commission  has 
approved  in  this  resolution.    The  General  Manager  is  authorized  to  delegate  any  of  the 
responsibilities  or  duties  set  forth  in  this  resolution  to  the  Deputy  General  Manager  and  Chief 
Operating  Officer  or  to  the  Assistant  General  Manager,  Business  Services  and  Chief  Financial 
Olficer,  of  the  Commission. 

Section  16-  Ratification.  All  actions  heretofore  taken  by  the  officials,  employees  and 
agents  ot  the  Commission  with  respect  to  the  authorization,  sale  and  issuance  of  the  Bonds  are 
hereby  approved,  confirmed  and  ratified. 

Seclion  17-  Effective  Date.  This  resolution  shall  take  effect  from  and  after  its  adoption. 


PASSED  AND  ADOPTED  on  April  27^2010,  by  the  following  vote: 

4    (  Crau^ey ,  IWor,  Ullft,  few] 


NOES:  O 
ABSENT:  I 


1 


President  of  the  Public  UtilitiesCdmrni 
of  the  City  and  County  of  San  Francis 


ssion 

CISCO 


Secretary  of  the  Public  Wtilities  Commission 
of  the  City  and  County  of  San  Francisco 


APPROVED  AS  TO  FORM: 
DENNIS  J.  HERRERA,  City  Attorney 


By:  

Mark  D.  Blake 
Deputy  City  Attorney 


CERTIFICATE  OF  SECRETARY 


I,  Michael  Housh,  Secretary  of  the  Public  Utilities  Commission  of  the  City  and  County  of 
San  Francisco,  hereby  certify  that  the  foregoing  is  a  full,  true  and  correct  copy  of  Resolution  No. 

1  n-nn7r>  duly  adopted  at  the  regular  meeting  of  the  Public  Utilities  Commission,  duly 
and  regularly  held  on  April  27,  2010,  of  which  meeting  all  of  the  members  of  said  Commission 
had  due  notice. 

I  further  certify  that  at  least  72  hours  prior  to  such  meeting  I  caused  to  be  delivered  to  the 
Documents  Department  of  the  San  Francisco  Public  Library  two  copies  of  the  agenda  for  such 
meeting  to  be  posted  immediately  upon  receipt  by  such  Department  at  the  place  designated  by 
the  City  Librarian  for  the  posting  of  agenda  in  the  central  public  library,  which  place  is 
accessible  to  the  public  in  accordance  with  Section  8.16  of  the  Administrative  Code  of  the  City 
and  County  of  San  Francisco,  and  that  a  brief  description  of  such  resolution  appeared  as  an  item 
on  such  agenda. 

I  further  certify  that  I  have  carefully  compared  the  foregoing  copy  with  the  original 
minutes  of  said  meeting  on  file  and  of  record  in  my  office;  that  said  copy  is  a  full,  true  and 
correct  copy  of  the  original  resolution  adopted  at  said  meeting  and  entered  in  said  minutes;  and 
that  said  resolution  has  not  been  amended,  modified  or  rescinded  in  any  manner  since  the  date  of 
its  adoption,  and  the  same  is  now  in  full  force  and  effect. 

IN  WITNESS  WHEREOF,  I  have  executed  this  certificate  and  affixed  the  seal  of  the 
Public  Utilities  Commission  of  the  City  and  County  of  San  Francisco  thereto  this  27th  day  of 
April,  2010. 
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  10-0071 


WHEREAS,  Contract  No.  WD-2582,  Sunol  Valley  Water  Treatment  Plant  (SVWTP)  and 
Treated  Water  Reservoir  (TWR)  was  advertised  on  December  18,  2009;  and 

WHEREAS,  The  baseline  budget  amount  is  $102,81 1,388  and  the  Engineer's  Estimate  is 
$109,974,400  for  this  construction  contract  work  to  build  capital  improvements  at  the  SVWTP; 
and 

WHEREAS,  The  contract  duration  is  1076  consecutive  calendar  days;  and 

WHEREAS,  Nine  (9)  bids  were  received  and  opened  publicly  on  March  4,  2010;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human 
Rights  Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibility,  responsiveness 
and  application  of  bid  preferences  resulted  in  the  establishment  of  Shimmick  Construction., 
Contractor  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  A  HRC  subcontracting  goal  of  7%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW38101,  Sunol  Valley  Water 
Treatment  Plant  and  Treated  Water  Reservoir;  and 

WHEREAS,  on  January  26,  2010,  this  Commission,  by  Resolution  No.  09-0203, 
approved  the  Project  and  adopted  findings  (CEQA  findings)  and  a  Mitigation  Monitoring  and 
Reporting  Program  (MMRP)  required  by  the  California  Environmental  Quality  Act  (CEQA);  and 

WHEREAS,  the  Project  files,  including  the  Final  Environmental  Impact  Report  (FEIR) 
and  SFPUC  Resolution  No.  09-0203  have  been  made  available  for  review  by  the  SFPUC  and  the 
public,  and  those  files  are  part  of  the  record  before  this  Commission;  and 


WHEREAS,  the  Commission  has  reviewed  and  considered  the  information  contained  in 
the  FEIR,  the  findings  contained  in  SFPUC  Resolution  No.  09-0203  and  all  written  and  oral 
information  provided  by  the  Planning  Department,  the  public,  relevant  public  agencies,  SFPUC 
and  other  experts  and  the  administrative  files  for  the  Project;  now,  therefore,  be  it 

RESOLVED,  the  Commission  has  reviewed  and  considered  the  FEIR  and  record  as  a 
whole,  finds  that  the  FEER  is  adequate  for  its  use  as  the  decision-making  body  for  the  action 
taken  herein  to  award  the  construction  contract  and  incorporates  the  CEQA  findings  contained  in 
Resolution  No.  09-0203,  including  the  Statement  of  Overriding  Considerations  by  this  reference 
thereto  as  though  set  forth  in  this  Resolution;  and  be  it  further 

RESOLVED,  the  Commission  further  finds  that  since  the  FEIR  was  finalized,  there  have 
been  no  substantial  project  changes  and  no  substantial  changes  in  project  circumstances  that 
would  require  major  revisions  to  the  FEIR  due  to  the  involvement  of  new  significant 
environmental  effects  or  an  increase  in  the  severity  of  previously  identified  significant  impacts, 
and  there  is  no  new  information  of  substantial  importance  that  would  change  the  conclusions  set 
forth  in  the  FEIR;  and  be  it  further 

RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Water  Enterprise  Water  System  Improvement  Program-funded  Contract  No.  WD-2582, 
Sunol  Valley  Water  Treatment  Plant  and  Treated  Water  Reservoir,  in  the  amount  of  $83,102,160 
to  the  lowest,  qualified,  responsible  and  responsive  bidder,  Shimmick  Construction  to  construct 
the  capital  improvements  specified  in  the  SVWTP  and  TWR  Project. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  //       April  27,  2010 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  10-0072 


WHEREAS,  Environmental  Analysis  Services  are  required  for  the  Peninsula  Pipelines 
Seismic  Upgrade  Project,  the  Millbrae  Corporation  Yard  Project,  and  the  Sunol  (Alameda) 
Corporation  Yard  Project;  and 

WHEREAS,  For  each  project,  it  is  necessary  to  procure  the  services  of  a  qualified 
environmental  consulting  firm  to  provide  specialized  environmental,  analysis  resources  to 
supplement  San  Francisco  Planning  Department  Major  Environmental  Analysis  (MEA)  Division 
and  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff;  and 

WHEREAS,  The  estimated  cost  of  services  for  each  project  is  $1,000,000;  and 

WHEREAS,  The  proposal  for  each  project  was  advertised  on  January  15,  2010;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  May  2010  and  end  in  January  2013  and 
the  duration  of  each  agreement  is  two  (2)  years  and  eight  (8)  months  with  an  option  to  extend  the 
agreement  term  for  a  total  of  nine  (9)  years;  and 

WHEREAS,  SFPUC  staff  and  Human  Rights  Commission  (HRC)  review  of  the 
proposals  resulted  in  the  establishment  of  URS  Corporation  Americas  as  the  best  qualified 
consulting  firm  for  each  project;  and 

WHEREAS,  A  HRC  sub-consulting  goal  of  13%  Local  Business  Enterprise  participation 
(of  the  total  value  of  services  to  be  provided)  has  been  established  for  each  agreement;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  30  days  of  the  date  of  the  Commission  award  may  result  in  award  of  any  or  all  of  the 
contracts  to  the  next  highest  ranked  proposer,  or  re-advertising  and  re-selecting  consultants  at  the 
discretion  of  the  City;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must -be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  two  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may,  in  the  General  Manager's  sole 
discretion,  result  in  award  of  the  agreement  to  the  next  highest  ranked  proposer,  or  re-advertising 
and  re-selecting  consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  Funds  for  these  agreements  will  be  available  at  the  time  of  award  from 
Water  System  Improvement  Program  funds  and  Water  Enterprise  Revenue  funds,  now,  therefore, 
be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  URS  Corporation 
Americas;  awards  Water  System  Improvement  Program-funded  Agreement  No.  CS-1 16A, 
Peninsula  Pipelines  Seismic  Upgrade  Project,  to  provide  environmental  analysis  services;  and 
authorizes  the  General  Manager  of  the  SFPUC  to  negotiate  and  execute  a  professional  services 
agreement  with  URS  Corporation  Americas  for  an  amount  not  to  exceed  $1,000,000,  and  with  a 
duration  of  two  (2)  years  and  eight  (8)  months,  or,  in  the  event  negotiations  are  not  successful  or 
City  requirements  are  not  satisfied,  to  negotiate  and  execute  a  professional  services  agreement 
with  the  next  highest  ranked  proposer;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  URS 
Corporation  Americas;  awards  Water  Enterprise  Revenue-funded  Agreement  No.  CS-1 16B, 
Environmental  Analysis  Services  for  the  Millbrae  Corporation  Yard  Project,  to  provide 
environmental  analysis  services;  and  authorizes  the  General  Manager  of  the  SFPUC  to  negotiate 
and  execute  a  professional  services  agreement  with  URS  Corporation  Americas  for  an  amount 
not  to  exceed  $1,000,000,  and  with  a  duration  of  two  (2)  years  and  eight  (8)  months,  or,  in  the 
event  negotiations  are  not  successful  or  City  requirements  are  not  satisfied,  to  negotiate  and 
execute  a  professional  services  agreement  with  the  next  highest  ranked  proposer;  and,  be  it, 

FURTHER  RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  URS 
Corporation  Americas;  awards  Water  Enterprise  Revenue-Agreement  No.  CS-1 16D, 
Environmental  Analysis  Services  for  the  Sunol  (Alameda)  Corporation  Yard  Project,  to  provide 
environmental  analysis  services;  and  authorizes  the  General  Manager  of  the  SFPUC  to  negotiate 
and  execute  a  professional  services  agreement  with  URS  Corporation  Americas  for  an  amount 
not  to  exceed  $1,000,000,  and  with  a  duration  of  two  (2)  years  and  eight  (8)  months,  or,  in  the 
event  negotiations  are  not  successful  or  City  requirements  are  not  satisfied,  to  negotiate  and 
execute  a  professional  services  agreement  with  the  next  highest  ranked  proposer;  and,  be  it, 

FURTHER  RESOLVED,  That  this  Commission  hereby  rejects  the  sole  proposal 
submitted  for  the  Water  Enterprise  Revenue-Agreement  No.  CS-1 16C,  Environmental  Analysis 
Services  for  the  Moccasin  Space  Planning  and  Facilities  Project  and  authorizes  re-advertising  at 
a  later  date. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  April  27.  2010  


Ma  J 

? 

Secretary,  Public  L 

w 

ties  Commission 

San  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


WATER 

Wastewater 

POWER 


Gavin  Newsom 
MAYOR 

AGENDA 
REGULAR  MEETING 

Tuesday,  May  11,2010 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

F.X.  Crowley,  President 
Francesca  Vietor,  Vice  President 
Ann  Moller  Caen,  Commissioner 

Juliet  Ellis,  Commissioner 
Anson  B.  Moran,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 


Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/  Carlton  B. 
Goodlett  entrance  is  accessible  via  a  ramp  and  a  wheelchair  lift.  The  other  three  entrances  are  accessible 
via  ramps.    Assistive  listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing  room 
and  closed  captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language  interpreters, 
and  other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael  Housh, 
Commission  Secretary,  at  (415)  554-3165  or  by  Email  mlioush@sfwater.org  to  make  arrangements  for 
any  of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting  will  help  to  ensure 
availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfeov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www .sfeov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  25  Van  Ness  Avenue,  Suite  220,  San  Francisco,  CA 
94102;  telephone  (415)  252-3100;  fax  (415)  252-31 12;  web  site  at  www.sfuov.org/ethics. 


ORDER  OF  BUSINESS: 


1 .  Call  to  Order 

2.  Roll  Call 

3.  Approval  of  Minutes 

a)  Minutes  of  the  April  23,  2010,  Special  Joint  Meeting  with  SF  LAFCo 

b)  Minutes  of  the  April  27,  2010,  Special  Meeting 

4.  Employee  Recognition 

SFPUC  Public  Service  Retirement  Certificates 

Paul  Murillo  26  years 

5.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

6.  Communications 

a)  Letter  Summary 

b)  Advance  Calendar 

7.  Other  Commission  Business 

8.  Report  of  the  General  Manager 

a)  Workforce  Development  Update  (Kelly) 

b)  Streetlight  Program  Update  (Hale) 

c)  Revenue  Bond  Sales  Update  (Rydstrom) 

9.  Revenue  Bond  Oversight  Committee  (RBOC) 

a)  Annual  Report  and  Audit  Findings  (Brown) 

THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 

Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1 155  Market  Street, 
1 1th  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 
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CONSENT  CALENDAR 


1 0.    All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 

a)  Staff  Recommendation:  Accept  work  performed  by  A.  Ruiz  Construction  (ARC)  for 
Water  Enterprise,  City  Distribution  Division  (CDD)  operating  budget  funded 
Emergency  Contract  No.  WD-2626E,  Crystal  Springs  #  1  Pipe  Break  at  Tioga  Avenue; 
approve  modification  No.l  (Final),  to  cover  the  total  repair  cost,  increasing  the 
contract  by  $48,204.67  for  a  total  contract  amount  of  $248,204.67  and  authorize  final 
payment,  in  the  amount  of  $59,003.56  to  the  Contractor.  This  modification  is  to 
account  for  more  extensive  repair  costs  than  were  foreseen  in  the  original  estimate 
since  the  pipe  failure  was  inside  a  tunnel.  (Ritchie) 

b)  Staff  Recommendation:  Accept  work  performed  by  AAA  Construction  Group 
(AAA),  Inc.  for  Water  Enterprise,  Local  Water  R&R  Program  and  City  Distribution 
Division  (CDD)  Operating  Budget  funded  Contract  No.  WD-2576,  CDD  As-Needed 
2008/2009  Annual  Paving  Contract  No.2;  approve  Modification  No.  2  (Final), 
decreasing  the  contract  by  ($476,096)  for  a  total  contract  amount  of  $1,854,588  with  a 
time  reduction  of  (24)  consecutive  calendar  days  for  a  total  contract  duration  of  34 1 
consecutive  calendar  days  and  authorize  final  payment,  in  the  amount  of  $269,91 1  to 
the  bonding  company,  SureTech.  (Ritchie) 

c)  Staff  Recommendation:  Approve  Modification  No.  3  to  Water  Enterprise  Water 
System  Improvement  Program  (WSIP)  funded  Contract  No.  WD-2597  Lawrence 
Livermore  Laboratory  and  Phase  II  Thomas  Shaft  Improvement  Project,  with  NTK 
Construction,  Inc.  to  extend  the  contract  an  additional  55  calendar  days,  for  a  total 
contract  duration  of  3 10  calendar  days.  The  additional  days  were  necessary  to 
accommodate  an  extended  review  of  the  contractor's  UV  System  by  the  California 
Department  of  Public  Health.  The  requested  time  extension  is  over  10%  of  the  original 
contract  duration.  (Labonte) 

d)  Staff  Recommendation:  Approve  Modification  No.  6  to  Wastewater  Enterprise  5- 
Year  CIP-funded  Contract  No.  WW-450R  Channel  Pump  Station  Odor  Control  and 
Facility  Improvements,  with  Monterey  Mechanical  Co.  Inc.,  increasing  the  contract  by 
$65,936,  for  a  total  contract  amount  of  $  16,092,227  and  with  a  time  extension  of  90 
consecutive  calendar  days  for  a  total  contract  duration  of  660  consecutive  calendar 
days.  The  modification  and  time  extension  is  to  adjust  the  peroxide  loading  system  and 
repair  failed  power  cells  of  VFDs  on  main  lift  pump  No.  3.  (Moala) 
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REGULAR  BUSINESS 


1 1 .  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  (SFPUC)  to  execute  a  negotiated  Service  Agreement  with 
Pacific  Gas  and  Electric  Company  (PG&E)  for  CleanPowerSF,  San  Francisco's  Community 
Choice  Aggregation  (CCA)  Program.  (Hale) 

12.  Discussion  and  possible  action  authorizing  the  Power  Enterprise  to  be  reimbursed  for 
qualifying  expenditures  related  to  two  types  of  Power  Enterprise  Projects,  1)  in  connection 
with  the  light  emitting  diode  (LED)  streetlight  replacement  project  in  an  amount  not  to 
exceed  $16,000,000  (the  "LED  Streetlight  Conversion  Project"),  and  2)  in  connection  with 
three  renewable  energy  projects  (the  "CREBs  Projects"),  as  approved  for  CREBs  financing 
through  the  $6.6M  allocation  by  the  Internal  Revenue  Service  in  November  2009. 
Authorization  is  also  requested  for  staff  to  apply  for  a  low  interest  loan  from  the  California 
Energy  Commission  (CEC)  to  finance  a  portion  of  the  LED  Streetlight  Conversion  Project. 

(Rydstrom) 

13.  Discussion  and  possible  action  to  approve  Water  Enterprise,  Water  System  Improvement 
Program  ("WSIP")  Project  No.  CUW37101,  Crystal  Springs/San  Andreas  (CS-SA) 
Transmission  Upgrade  Project  (the  "Project");  adopt  the  required  California  Environmental 
Quality  Act  ("CEQA")  Findings,  including  a  Statement  of  Overriding  Considerations  and  the 
Mitigation  Monitoring  and  Reporting  Program  ("MMRP");  and  authorize  the  General 
Manager  to  implement  the  Project,  in  compliance  with  the  Charter  and  applicable  law,  and 
subject  to  Board  of  Supervisors  approval  where  required,  including  the  following: 

•  Exercise  any  City  or  San  Francisco  Public  Utilities  Commission  ("SFPUC"  or 
"Commission")  property  related  right,  and  negotiate  and  execute  agreements  with 
owners  or  occupiers  of  property  interests  or  utility  facilities  or  improvements  on, 
along,  over,  under,  adjacent  to,  or  in  the  vicinity  of  the  SFPUC's  right  of  way  if 
necessary  for  the  Project. 

•  Obtain  construction  related  permits  from  CalTrans  and  San  Mateo  County 

•  Negotiate  and  enter  into  a  transmission  facilities  agreement  with  PG&E  regarding 
construction  of  transmission  facilities  in  connection  with  the  Project. 

•  Obtain  permits  or  approvals  by  state  and  federal  regulatory  agencies  as  required. 

•  Negotiate  and  execute  real  estate  agreements,  financial  assurance  instruments,  and 
conservation  easements  related  to  acquisition  and  implementation  of  habitat 
mitigation  sites,  if  necessary  for  the  Project. 

Implementation  actions  will  include  advertising  for  construction  bids  for  the  project  and  for 
compensatory  mitigation  habitat.  However,  staff  will  seek  Commission  approval  to  award 
the  construction  contract(s)  at  a  future  date(s).  {Labonte/Torrey) 

14.  Discussion  and  possible  action  to  approve  Project  No.  CENMSCIC23,  Sunnydale  Sewer 
System  Improvement  Project,  in  the  Visitacion  Valley  and  Sunnydale  neighborhood  areas 
within  the  City  and  County  of  San  Francisco  (CCSF);  adopt  the  Mitigated  Negative 
Declaration  (MND),  the  CEQA  Findings  as  required  by  the  California  Environmental 
Quality  Act  (CEQA),  and  the  Mitigation  Monitoring  and  Reporting  Program  (MMRP);  and 
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authorize  the  General  Manager  to  implement  the  Project,  in  compliance  with  the  Charter 
and  applicable  law,  and  subject  to  Board  of  Supervisors  approval  where  required,  including 
the  following: 

•  In  compliance  with  Government  Code  Section  7260  et  seq.,  undertake  the  process 
for  possible  acquisition  (including  but  not  limited  to  negotiating  and  entering  into 
purchase  agreements,  easement  deeds,  and  license  agreements),  for  a  combined 
purchase  price  not  to  exceed  $2,700,000,  of  interests  (temporary  and  permanent)  in 
real  property  located  in  San  Francisco  County  and  San  Mateo  County,  as  follows: 
(1)  Assessor's  Parcel  No.  4991/24,  No.  4991/61,  No.  4991/65  in  San  Francisco, 
owned  by  Sunpark  Properties,  Inc.,  (2)  Assessor's  Parcel  No.  005-153-030  in 
Brisbane,  owned  by  Grand  Sierra  Properties,  (3)  Assessor's  Parcel  No.  5100/3,  No. 
5101/7,  No.  5102/9,  and  No.  5107/1  in  San  Francisco,  owned  by  Visitation 
Development  LLC,  and  (4)  Assessor's  Parcel  No.  5104/1,  No.  5104/4,  No. 
4991/7/8,  and  No.  4991/9  in  San  Francisco,  owned  by  Recology  Properties,  Inc. 

•  Obtain  construction  related  permits  from  CalTrans,  Peninsula  Corridor  Joint 
Powers  Board,  and  City  of  Brisbane,  as  necessary. 

•  Obtain  permits  or  approvals  by  state  and  federal  regulatory  agencies  as  required. 

(Moala/Torrey) 

15.  Presentation  and  discussion  of  the  proposed  Water  Efficient  Irrigation  Ordinance  to  be 
considered  for  recommendation  to  the  Board  of  Supervisors  at  the  May  25th  Commission 
meeting,  and  review  and  discuss  the  SFPUC  Rules  for  Water  Efficient  Irrigation  to  be 
considered  for  approval  by  the  Commission  in  the  May  25th  meeting.  {Ritchie) 

16.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  (SFPUC)  to  negotiate  and  execute  on  behalf  of  the  City  and 
County  of  San  Francisco,  a  Memorandum  of  Understanding  with  the  Recreation  and 
Park  Commission  (RecPark)  and  the  Municipal  Transportation  Agency  (MTA)  for  a  prepaid 
amount  not  to  exceed  $6,500,000  and  with  a  total  term  up  to  75  years,  which  will  allow  the 
SFPUC  to  have  guaranteed  use  of  sixty  (60)  parking  spaces  at  Civic  Center  Garage. 

(Rydstrom) 

1 7.  Presentation  and  Discussion  to  approve  the  terms  and  conditions  and  authorize  the 
General  Manager  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  to 
negotiate  and  execute  a  Sixth  Amendment  to  an  Option  Agreement  pertaining  to  the  sale 
of  SFPUC  property  located  between  Whisman  Rd.  and  Tyrella  Ave.  in  Mountain  View, 
California  with  KMJ  Urban  Communities,  LLC.  based  on  the  following  terms;  1) 
extending  the  term  an  additional  6  months  to  December  30,  2010;  3)  deferring  the 
$150,000  extension  fee  due  June  30,  2010  until  December  30,  2010;  4)  granting  the 
ability  to  purchase  two  (2)  additional  six-month  extensions  for  $75,000  each  at  the  end 
of  the  6-month  period.  (Dowd) 
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CLOSED  SESSION 


18.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

1 9.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 

20.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  (Ambrose) 

Consultation  with:        Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems. 

2 1 .  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(b)  and  San  Francisco  Administrative  Code  Section  67. 1 0  (d)(2).  (Milstein) 

Anticipated  Litigation:  One  case,  as  Defendant. 

22    Conference  with  Real  Property  Negotiator  -  Pursuant  to  California  Government  Code 
Section  54956.8  and  San  Francisco  Administrative  Code  Section  67.8(a)(2).  (Dowd) 

Property:  Mountain  View,  portion  of  BDPL  3  and  4,  parcels  189,  190,  191  and  19s, 

located  between  Whisman  Road  and  Tyrella  Avenue. 
Parties  Negotiating     SFPUC  -  Dowd  KMJ  Urban  Communities,  LLC 
Under  Negotiation:     Price  and  Terms 

23.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (1).  (Roddy/Chou) 

Existing  Claim:  Bayshore  Sanitary  District  v  City  &  County  of  San  Francisco 

SF  Superior  Court  Case  No.  469434 

FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

24.  Announcement  following  Closed  Session. 

25.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

26.  Additional  New  Business 


ADJOURNMENT 
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City  and  County  of  San  Francisco 
Public  Utilities  Commission 
1155  Market  Street,  11th  Floor 
San  Francisco,  CA  94103 


San  Francisco  Public  Utilities  Commission 

City  and  County  of  San  Francisco 


WATER 

Wastewater 

POWE?? 


Gavin  Newsom 
MAYOR 


MINUTES 
REGULAR  MEETING 

Tuesday,  May  11,  2010 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

F.X.  Crowley,  President 
Francesca  Vietor,  Commissioner 
Ann  Moller  Caen,  Commissioner 

Juliet  Ellis,  Commissioner 
Anson  B.  Moran,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 


Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 

1.     Call  to  Order:       1:38  P.M. 


2.  Roll  Call:  Present  -  President  F.X.  Crowley,  Vice  President  Francesca 

Vietor  Commissioner  Ann  Moller  Caen,  Commissioner  Juliet 
Ellis,  and  Commissioner  Anson  B.  Moran 

3.  Approval  of  Minutes 

Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Ellis,  to  adopt  the 
Minutes  of  the  April  23,  2010,  Special  Joint  Meeting  with  SF  LAFCo  and  Minutes  of 
the  April  27,  2010,  Special  Meeting;  passed  (5-0  Crowley,  Vietor,  Caen,  Ellis  and 
Moran)  unanimously. 

4.  Employee  Recognition 

SFPUC  Public  Service  Retirement  Certificate 

Paul  Murillo  26  years 

General  Manager  Ed  Harrington  introduced  and  commended  the  years  of  dedicated  and 
highly  skilled  public  service  provided  by  Mr.  Paul  Murillo,  Graphic  Designer 
Extraordinaire,  during  his  26  years  of  service  with  San  Francisco  including  the  Police 
Department,  Office  of  the  City  Administrator,  the  Airport  and  most  recently  8  years  with 
the  Public  Utilities  Commission.  Mr.  Murillo  was  presented  with  a  certificate  and  joined 
the  Commissioners  for  a  commemorative  photograph  in  honor  of  his  retirement. 

5.  Public  Comments 

Ms.  Jean,  a  customer,  complained  of  difficulties  in  getting  a  response  from  staff  to 
her  inquiries  concerning  high  use  water  bills  at  her  property.  Mr.  Harrington 
apologized  that  this  matter  had  not  been  taken  care  of  and  asked  her  to  speak  with 
Mr.  Tyrone  Jue,  Acting  Assistant  General  Manager  for  External  Affairs  regarding 
her  complaint. 

Mr.  Joshua  Arce,  Brightline  Defense  Project,  personally  apologized  to  Mr. 
Harrington  regarding  his  remarks  at  the  Joint  meeting  with  the  SF  LAFCo, 
commended  Assistant  General  Manager  of  Infrastructure  Harlan  Kelly's  honest 
presentation  on  local  hiring  issues  at  a  Board  of  Supervisor's  hearing,  decried  the 
relatively  small  number  of  local  hires  so  far  on  S.F.P.U.C.  projects,  recommended 
reopening  the  Project  Labor  Agreement  to  (PLA)  address  his  concerns,  and 
expressed  his  wish  to  continue  work  together  on  other  issues  related  to  local  hiring 
and  future  water  projects. 
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Mr.  Michael  Theriault,  San  Francisco  Building  &  Construction  Trades  Council, 
differed  with  Mr.  Arce  regarding  reopening  the  PLA,  saying  doing  so  was  not  as 
simple  a  process  as  was  suggested,  and  pointed  out  that  having  to  constantly 
attend  numerous  repetitive  public  hearings  on  this  issue  had  the  real  effect  of 
hindering  and  interfering  with  actually  carrying  out  the  hard  work  needed  to  make 
the  local  hiring  goals  envisioned  in  the  Water  System  Improvement  Project  (WSIP) 
PLA. 

Ms.  Judy  West,  Secretary  for  the  SF  PUC  Citizens  Advisory  Committee,  distributed 
a  memorandum  to  the  Commission  regarding  the  impact  of  shoreline  erosion  on 
the  Lake  Merced  Transport  tunnel  and  issues  related  to  Great  Highway 
maintenance.  Ms.  West  also  recommended  that  the  S.F.P.U.C.  consider  a  long- 
term  project  to  address  the  bigger  question  of  Westside  beach  erosion  and  replace 
the  tunnel  with  a  more  green  process  that  would  instead  divert  stormwater  toward 
the  replenishment  of  Lake  Merced. 

Vice  President  Vietor  responded  noting  that  San  Francisco  Planning  and  Urban 
Research  (SPUR)  were  putting  together  an  Ocean  Beach  Task  Force  to  take  a  broad 
based  view  of  these  questions.  Mr.  Harrington  reported  that  the  S.F.P.U.C.  was  actively 
involved  in  this  project  and  funding  it. 

6.  Communications 

a)  Letter  Summary 

The  Commission  Secretary  reported  that  the  Commissioners  had  received  electronic 
copies  of  all  of  the  items  listed  in  the  letter  summary. 

b)  Advance  Calendar 

President  Crowley  reported  that  he  would  be  away  for  the  regular  June  8,  2010,  regular 
meeting. 

7.  Other  Commission  Business 
No  new  business  was  proposed 

8.  Report  of  the  General  Manager 

a)        Workforce  Development  Update 

Mr.  Harrington  reported  briefly  on  the  recent  Board  of  Supervisors'  discussion  of  these 
matters  and  then  introduced  Mr.  Harlan  Kelly,  who  presented  a  detailed  overview  of 
ongoing  developments  regarding  the  S.F.P.U.C.'s  extensive  efforts  to  support  workforce 
development  and  local  hiring  throughout  each  of  its  regional  activities.  Mr.  Kelly  began 
by  noting  each  of  the  topics  he  would  address:  beginning  with  WSIP  -  a  brief 
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overview;  then  WSIP  cost  breakdown;  San  Francisco  residents  employment  on  WSIP; 
PLA;  WSIP  key  factors  -  opportunities;  WSIP  challenges;  SFPUC  -  Office  of  Economic 
and  Workforce  Development  (OEWD)  partnerships;  and  wrapping  up  with  the  next 
steps  for  WSIP  workforce.  Mr.  Kelly  presented  an  overview  of  the  Water  System 
Improvement  Program  (WSIP)  projects  throughout  the  various  jurisdictions  stretching 
from  Hetch  Hetchy  into  the  City.  Mr.  Kelly  reported  that  a  more  careful  analysis  of 
$1.8  billion  in  project  jobs  as  they  related  to  worker  residency  found  that  76%  of  these 
were  held  by  Bay  Area  and  service  area  residents. 

Mr.  Kelly  next  discussed  the  challenging  issues  involved  in  expanding  entry  level 
opportunities  for  local  hires  as  this  issue  related  to  the  State  of  California  regulations 
related  to  ratios  of  apprenticeship  positions  to  journeymen  assigned  to  various  types  of 
jobs  as  well  as  issues  involved  with  the  lack  of  similar  mandates  for  apprenticeship 
opportunities  for  tunneling  professionals,  teamsters,  and  laborers. 

In  reply  to  a  question  by  Vice  President  Vietor,  Mr.  Kelly  then  explained  that  the  main 
goal  of  this  effort  was  to  increase  the  numbers  of  opportunities  available.  In  answer  to  a 
query  by  Commissioner  Elis  regarding  why  the  emphasis  on  laborers,  Mr.  Kelly 
explained  that  the  other  skill  groups  were  at  or  very  near  their  target  goals  but  laborers 
were  not.  Mr.  Harrington  further  explained  that  this  effort  involved  multiple  goals  with  a 
wide  variety  of  kinds  of  tasks  and  staff  was  focused  on  expanding  local,  meaning  in  this 
case  with  the  region,  hiring  to  expand  entry  and  local  hire  opportunities  across  all  of  the 
areas  where  WSIP  work  was  being  done.  In  reply  to  a  follow  up  by  Vice  President 
Vietor,  Mr.  Harrington  noted  that  we  were  near  but  not  at  the  50%  goal  identified  in  the 
request  for  proposals  (RFP).  In  answer  to  a  further  question  by  Vice  President  Vietor 
and  Commissioner  Ellis,  Mr.  Harrington  and  Mr.  Kelly  explained  that  the  apprenticeship 
goals  varied  by  union  and  were  set  by  state  mandate. 

Mr.  Kelly  next  discussed  the  WSIP  PLA  that  was  executed  in  2007,  and  was  a  Program 
wide  agreement  between  the  City,  contractors  and  unions  with  provisions  including:  a 
no  strike/no  lockout  clause;  paying  California  prevailing  wages;  a  jurisdictional  dispute 
resolution  process;  calling  for  hiring  hall  dispatch;  and  local  workforce  hiring  and 
apprenticeship. 

Mr.  Kelly  reported  the  challenges  facing  the  WSIP  as:  a  construction  industry  hard  hit 
by  the  current  economic  crisis  with  lots  of  unemployed  experienced  workers;  a  need  for 
balancing  the  needs  of  local  and  regional  customers;  the  limitations  of  using  a  Good 
Faith  efforts  policy;  as  well  as  heavy  civil  construction  constrains  for  creating  entry  level 
opportunities.  Mr.  Kelly  then  reported  on  the  S.F.P.U.C.'s  ongoing  partnering  with  the 
Office  of  Economic  and  Workforce  Development  (OEWD)  which  included:  SFPUC 
financial  support  for  CityBuild;  SFPUC  staff  support  for  CityBuild;  funding  an 
employment  liaison;  and  other  SFPUC/OEWD  collaborative  work.  Mr.  Kelly  then 
introduced  OEWD's  Rhonda  Simmons  for  an  overview  of  these  efforts. 

Ms.  Simmons  began  by  discussing  the  ongoing  focus  on  first  source  local  hiring,  citing 
the  example  provided  by  the  Sunset  Reservoir  solar  project  as  example,  reporting  that 
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this  as  with  many  WSIP  projects  involved  many  stakeholders,  were  very  complex  ,  and 
all  taking  place  in  a  sluggish  market  that  inhibited  opportunities  to  expand  local  and 
entry  level  hiring.  Ms.  Simmons  observed  that  the  S.F.P.U.C.  had  taken  the  lead  and 
was  providing  a  regional  example  of  how  to  continue  to  push  to  expand  local  and  entry 
level  opportunities.  Ms.  Simmons  then  outlined  the  potential  for  a  citywide  programs 
labor  agreement  and  a  similar  regional  model  to  bring  together  as  many  of  the 
opportunities  throughout  the  region  by  looking  at  workforce  development  and  local 
hiring  from  a  much  wider  and  deeper  perspective.  Ms.  Simmons  acknowledged  the 
challenges  inherent  in  doing  so  but  noted  that  achieving  a  much  more  positive  and 
economically  beneficial  result  was  more  likely  possible  by  going  this  way  rather  than 
each  community  focusing  solely  on  keeping  all  of  their  employment  opportunities  local. 
Ms.  Simmons  commented  that  a  key  to  this  effort  was  in  finding  the  proper  balance 
among  the  many  competing  interests  that  best  served  all.  Ms.  Simmons  then  discussed 
the  collaborative  work  being  done  between  her  office,  CityBuild,  and  the  S.F.P.U.C. 

Mr.  Kelly  reported  the  next  steps  for  WSIP  Workforce  would  be:  to  partner  with  OEWD, 
CityBuild  and  regional  pre-apprentice  programs  to  create  a  comprehensive  Workforce 
Plan  to  maximize  job  opportunities  for  San  Francisco  and  regional  residents  on  regional 
projects;  to  coordinate  WSIP  workforce  efforts  and  SFPUC  Community  Benefits 
Programming.  To  accomplish  this,  Mr.  Kelly  proposed  to  work  with  the  Commission,  the 
Board  of  Supervisors  and  the  Mayor's  Office  to  develop  stronger  tools  to  promote  local 
hiring.  Mr.  Kelly  noted  a  key  goal  in  this  effort  was  to  exceed  the  current  1 1  to  15%  San 
Francisco  resident  hires. 

In  answer  to  questions  by  Commissioner  Ellis,  Mr.  Kelly  outlined  why  administrative 
adjustment  rather  than  modification  of  the  Project  Labor  Agreement  would  be  faster  and 
less  complex  to  implement.  In  reply  to  Commissioner  Ellis'  question  of  how  to  get 
beyond  the  "good  faith"  language  in  the  agreement,  Mr.  Kelly  reported  that  a  depressed 
job  market  and  the  very  low  bids  required  to  get  contracts  made  contractors  more 
focused  on  keeping  their  key  staff  in  order  to  successfully  fulfill  contracts  within  very 
tight  financial  limits.  Mr.  Kelly  noted,  however,  that  perhaps  this  topic  could  be 
addressed  up  front  during  the  RFP  process  to  make  it  just  another  element  to  be  met  in 
successfully  bidding  for  these  contracts. 

Mr.  Kelly  noted  the  limited  value  of  the  "Cleveland  model"  in  this  situation  and  pointed  to 
the  local  hiring  hall  dispatch  requirement  in  the  PLA.  Mr.  Harrington  observed  that  this 
was  a  very  large  topic  and  that  there  were  limitations  on  what  could  be  mandated. 
Commissioner  Ellis  applauded  everyone  involved  dedication  and  urged  that  if  any 
additional  expertise  was  required  that  they  be  brought  on  board.  Mr.  Harrington 
explained  that  there  were  sufficient  resources,  and  Mr.  Kelly  noted  it  was  important  to 
keep  these  activities  focused  and  consolidated  to  avoid  setting  up  parallel,  duplicative 
efforts. 

Mr.  Kelly  then  introduced  OEWD  Director  Chris  Iglesias.  Mr.  Iglesias  outlined  the 
extensive  ongoing  efforts  to  leverage  all  of  the  various  resources  including  a  first  ever 
regional  workforce  survey  to  maximize  the  information  available  and  in  turn  facilitate 
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carrying  forward  the  local  hiring  and  workforce  development  goals  everyone  supported. 
Mr.  Iglesias  noted  that  San  Francisco  was  in  the  forefront  of  this  kind  of  effort  nationally 
and  that  a  citywide  program  labor  agreement  and  other  efforts  were  making  this  exciting 
if  challenging  time  to  be  in  this  kind  of  work.  Commissioner  Ellis  urged  that  staff  apply 
the  lessons  learned  from  the  WSIP  for  the  upcoming  sewer  system  improvement 
program. 

President  Crowley  observed,  as  one  very  experienced  in  these  issues  and  with  the 
difficulties  and  challenges  that  were  being  taken  up,  commended  staff  for  an  excellent 
presentation.  Mr.  Harrington  proposed  to  provide  a  similar  pie  chart  reporting  the 
residency  of  current  city  workers  in  reply  to  a  request  by  President  Crowley. 

Public  Comment 

Mr.  Joshua  Arce,  Brightline  Defense  Project,  commented  how  to  use  provisions  of  the 
State  Labor  Code  to  facilitate  more  local  hiring,  spoke  about  ways  to  expand  these 
efforts,  expressed  dismay  at  the  few  actual  jobs  created  for  local  residents  so  far  citing 
a  recent  San  Francisco  Examiner  article;  and  expressed  his  concern  that  there  was 
insufficient  emphasis  on  addressing  longstanding  inequities. 

Mr.  Michael  Theriault,  Secretary-Treasurer,  San  Francisco  Building  and  Construction 
Trades  Council,  noted  that  in  his  many  years  direct  experience  in  construction  labor  that 
the  work  was  cyclic  with  peaks  and  ebbs  and  that  it  was  essential  not  to  ignore  this 
reality.  Mr.  Theriault  reported  addressing  this  issue  regionally  was  the  only  effective 
way  to  keep  the  largest  number  of  people  employed  while  moving  projects  across  the 
multicounty  area  going  forward.  Mr.  Theriault  also  noted  that  there  needed  to  be 
serious  discussion  and  exploration  of  options  before  proposing  the  extremely  delicate 
and  complex  task  of  trying  to  reopen  the  WSIP  PLA. 

Ms.  Judy  West,  S.F.P.U.C.  CAC,  urged  that  consideration  be  given  to  the  many 
potential  great  many  low  skill  employment  opportunities  that  could  be  made  available  by 
a  focus  on  installing  green  infrastructure  projects  for  small  property  owners.  Ms.  West 
urged  that  training  be  made  available  and  a  focus  on  this  be  considered  as  a  means  of 
both  local  hiring  and  employment  skill  development  as  well  as  useful  expansion  of  the 
City's  green  infrastructure. 

b)         Streetlight  Program  Update 

Assistant  General  Manager  for  Power  Barbara  Hale  began  by  addressing 
Commissioner  Ellis'  questions  about  the  Sunset  Reservoir  solar  project  reporting  that 
the  local  hiring  goals  for  this  project  would  be  met  during  its  completion  by  the 
contractor  as  promised.  Ms.  Hale  noted  that  this  project's  complication  was  a 
jurisdictional  dispute  between  unions  rather  than  an  issue  of  local  hiring. 

Ms.  Hale  then  reported  good  progress  was  being  made  on  the  project  to  convert  the 
existing  less  efficient  sodium  vapor  cobra  head  streetlights  to  the  more  efficient  LED 
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technology.  Ms.  Hale  reported  that  a  good  deal  was  available  to  acquire  the  needed 
equipment  within  the  budgeted  funds.  Additionally  Ms.  Hale  reported  that  staff  were 
conducting  a  survey  of  an  estimated  4,000  streetlights  that  were  owned  by  other  city 
departments  in  order  to  determine  the  best  future  course  toward  upgrading  these  as 
well. 

In  answer  to  a  query  by  Vice  President  Vietor,  Ms.  Hale  reported  the  projected  payback 
period  for  switching  out  these  streetlights  as  fourteen  years.  Ms.  Hale  reported  the  work 
was  to  be  done  through  micro  Local  Business  Opportunity  (LBE)  contracts,  with  local 
hiring  goals.  Ms.  Hale  explained  that  the  work  on  these  contracts  would  be  deployed 
from  our  yards  with  our  staff  maintaining  inventory  and  the  contractors  going  out  just  as 
our  crews  did  to  do  the  replacement  work. 

In  response  to  other  questions  by  Vice  President  Vietor  if  this  technology  was  soon  to 
be  superseded  by  an  even  better  one,  Ms.  Hale  noted  that  the  energy  and  maintenance 
costs  savings  gained  right  away  more  that  sufficiently  warranted  going  forward  with  this 
project.  Ms.  Hale  explained  that  Power  Enterprise  staff  had  always  understood  fully  that 
as  time  moved  forward  new,  even  more  efficient  street  lighting  technologies  would 
emerge  and  then  any  ongoing  programs  would  need  to  be  re-evaluated  accordingly. 

In  reply  to  questions  by  Commissioner  Moran  as  to  how  to  recapture  and  identify  the 
actual  value  of  these  energy  savings  and  the  potential  value  generated  by  having  this 
power  to  provide  elsewhere,  Ms.  Hale  noted  answering  that  was  a  challenging  question 
but  noted  that  at  savings  of  a  minimum  of  $550,000  in  energy  costs  and  $438,000  in 
maintenance  expenses  each  year  resulting  from  this  project  were  readily  apparent. 
Vice  President  Vietor  noted  that  if  the  value  of  these  calculations  were  factored  in,  the 
length  of  the  payback  period  would  be  reduced. 

c)         Revenue  Bond  Sales  Update 

9.     Revenue  Bond  Oversight  Committee  (RBOC) 

Assistant  General  Manager  &  Chief  Financial  Officer  Todd  Rydstrom  reported  further 
good  bond  market  news,  notably  that  Standards  &  Poor's  had  upgraded  the  Wastewater 
Enterprise's  credit  rating  from  A+  to  AA-.  Additionally,  the  Moody's  credit  rating 
recalibration  process  resulted  in  the  Wastewater  Enterprise  going  from  an  A2  (old  scale) 
to  an  Aa3  (new  scale)  and  the  Water  Enterprise  going  from  an  A1  (old  scale)  to  Aa2 
(new  scale).  Under  both  S&P  and  Moody's  rating  scales,  a  double-A  rating  reflects  an 
even  stronger  credit  rating  than  a  single-A  rating.  Mr.  Rydstrom  reported  that  the  rating 
agencies  considered  our  strong  fiscal  management  and  several  independent  monitoring 
mechanisms,  as  positive  indications  enhancing  the  security  of  our  bond  offering,  such 
that  this  made  them  more  attractive  to  investors  and  result  in  lower  borrowing  costs 
ultimately  paid  by  ratepayers. 
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Mr.  Rydstrom  then  wrapped  up  by  reporting  on  the  size  and  timing  of  upcoming  bond 
sales  over  the  next  few  months,  including  a  Wastewater  revenue  bond  sale  in  May  and 
two  Water  revenue  bond  sales  in  June  and  July. 

Public  Comment 

Mr.  Joshua  Arce,  Brightline  Defense  Project,  discussed  the  Board  of  Supervisor's 
committee  hearing  on  local  hiring,  and  expressed  dismay  at  the  labor  jurisdictional 
dispute  that  had  impacted  the  Sunset  Reservoir  solar  project  use  of  entry  level  local 
disadvantage  residents.  Mr.  Arce  noted  that  this  was  not  a  perfect  world  and 
sometimes  complex  issues  had  to  be  balanced. 

9.  RBOC  Annual  Report  and  Audit  Findings 

Mr.  Harrington  introduced  Revenue  Bond  Oversight  Committee  Chair  Aimee  Brown, 
calling  the  committee  members  as  "unsung  volunteer  heroes"  in  helping  keep  the  City 
and  the  S.F.P.U.C.'s  bond  programs  on  course. 

Ms.  Brown  began  her  presentation  with  an  overview  of  the  members  and  what  was  the 
role  of  the  Revenue  Bond  Oversight  Committee  (RBOC).  Ms.  Brown  reported  that  the 
RBOC  was  established  by  Proposition  P,  approved  by  voters  November  2002  with  its 
goal  to  ensure  revenue  bond  funds  were  spent  according  to  authorization  and 
applicable  laws.  Ms.  Brown  noted  that  the  RBOC  was  staffed  by  a  clerk  from  the  Board 
of  Supervisors,  that  members  of  the  general  public  were  invited  to  monthly  meetings 
and  welcomed  to  provide  input,  that  this  Committee  had  oversight  authority  which 
included  Water,  Wastewater  and  Power. 

Ms.  Brown  identified  committee  members  as:  Aimee  Brown,  Chair;  Kyle  Rhorer,  Vice 
Chair;  Committee  members  Brian  Browne;  Nathan  Cruz;  David  A.  Sutter;  Steve  Toler; 
and  one  position  as  vacant.  Chair  Brown  explained  that  the  charge  of  the  RBOC  was: 
to  ensure  legal  expenditure  of  funds;  ensure  efforts  made  to  maximize  bond  proceeds 
through  implementation  of  cost-saving  measures;  conduct  independent  reviews  of 
revenue  bond  expenditures.  Ms.  Brown  reported  these  activities  were  funding  by  1/20 
of  1%  of  each  bond  sale  (WSIP  $4.6B  =  $2.3M  for  RBOC  audits).  Ms.  Brown  noted  that 
the  RBOC  had  authority  that  if  the  Committee  determined  there  were  illegal 
expenditures,  it  may  prohibit  further  bond  issuances.  Ms.  Brown  noted  should  this 
situation  occur,  then  the  RBOC's  decision  could  be  appealed  to  the  Board  of 
Supervisors  within  30  days.  Ms.  Brown  additionally  reported  that  each  year  RBOC 
report  publicly  to  the  Mayor,  the  S.F.P.U.C.  and  the  Board  of  Supervisors. 

Next,  Ms.  Brown  outlined  previous  reviews  conducted  by  the  RBOC  reporting:  a  review 
of  Water  System  Improvement  Program  Expenditures  under  PUC's  Commercial  Paper 
Program,  July  2006.  Ms.  Brown  reported  that  also  the  RBOC  had  reviewed  use  of 
Commercial  Paper  and  focused  on  four  major  projects:  1)  Calaveras  Reservoir,  2)  Bay 
Division  Pipelines,  3)  San  Joaquin  Pipelines,  and  4)  Irvington  Tunnel.  Additionally,  Ms. 
Brown  cited  a  review  of  WSIP  Budget  and  Management  Reports  as  well  as  conducting 
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a  Financial  Review  of  Aspects  of  the  Water  System  Improvement  Program,  in 
November  2007.  This,  Ms.  Brown  noted  had  built  upon  the  2006  Financial  Review  by 
including  a  wider  range  of  projects,  coupled  with  an  in-depth  examination  of  the 
changes  from  the  May  2002  project  budget  to  the  most  recently  adopted  November 
2005  WSIP  budget. 

Ms.  Brown  then  outlined  the  RBOC's  activities  in  2009  reporting:  that  the  RBOC  had 
held  12  Full  Committee  and  5  Contracting  Subcommittee  meetings;  formalized  the 
Contracting  Process,  received  monthly  WSIP  and  financing  updates  from  PUC  Staff; 
and  had  reviewed  regular  Wastewater  CIP  updates.  Ms.  Brown  noted  that  audio 
transcripts  of  these  were  available  online.  Additionally,  Ms.  Brown  reported  the  RBOC 
had  conducted  reviews  by  Independent  Consultants  of  the  Sunset  Reservoir  Project; 
SFPUC  overhead  rates,  as  well  as  drafted  and  distributed  its  2009  Annual  Report. 

Regarding  the  Sunset  Reservoir  Project  audit,  Ms.  Brown  reported  its  focus  was  on 
project  schedule  and  budget  for  first  completed  Regional  WSIP  Project  ($64. 3M 
budget).  This  was  done  by  reviewing  changes  against  S.F.P.U.C.  and  Controller 
policies  and  procedures  and  then  evaluating  the  project  against  industry  best  practices 
Ms.  Brown  reported  the  RBOC  findings  and  recommendations  as:  proposing  adding 
Key  Performance  Indicators;  adding  explanations  for  budget  increases  in  Quarterly 
Reports;  and  in  addition  accounting  for  bond  proceeds  across  four  categories: 
Commission  Adopted  Budget,  Board  Budget  Appropriation,  Encumbrance  Schedule, 
and  Cash  Expenditures;  and  then  reconcile  data  in  FAMIS  and  Primavera  so  both 
systems  report  on  program  management  cost  allocations. 

Ms.  Brown  reported  that  S.F.P.U.C.  staffs  response  to  these  recommendations  were: 
to  propose  adding  key  performance  Indicators  (KPI),  that  SFPUC  would  implement  the 
four  new  recommended  KPIs  in  2010  quarterly  reporting;  for  adding  explanations  for 
budget  increases  in  Quarterly  Reports,  that  as  Quarterly  Reports  were  only  a  reporting 
tool  and  not  a  documenting  tool  that  additional  internal  documents  were  available  for  the 
tracking  all  budget  transfers  between  WSIP  projects;  for  account  for  bond  proceeds 
across  four  categories:  Commission  Adopted  Budget,  Board  Budget  Appropriation, 
Encumbrance  Schedule,  Cash  Expenditures,  that  the  S.F.P.U.C.  had  implemented  this 
recommendation;  and  lastly,  reconcile  data  in  FAMIS  and  Primavera  so  both  systems 
report  on  program  management  cost  allocations,  S.F.P.U.C.  staff  had  explained  that 
differences  between  these  systems  were  readily  explainable  and  being  discretely 
tracked  in  FAMIS. 

Turning  next  to  projected  activities,  Ms.  Brown  reported  that  the  RBOC  Contracting 
Working  Group  was  currently  developing  new  work  scopes  for  multiple  lines  of  inquiry. 
Additionally,  Ms.  Brown  reported  that  the  RBOC  would  develop  a  plan  for  selection  of 
consultants,  and  planned  a  June  tour  of  WSIP  projects  in  the  Peninsula;  with  a  tour  of 
Regional  Projects  planned  for  fall  2010.  Finally,  Ms.  Brown  noted  that  as  the  length  of 
the  WSIP  had  been  extended  the  RBOC  proposed  to  also  extend  the  term  of  the  RBOC 
from  January  1,  2013. 
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In  response  to  questions  by  Commissioner  Moran,  Chair  Brown  explained  further  the 
rationale  behind  several  of  the  RBOC  recommendation  noting  the  very  large  scale  and 
scope  of  data  related  to  all  of  these  projects  that  had  to  be  considered  and  analyzed. 
Commissioner  Moran  agreed  that  there  was  always  going  to  have  to  be  trade-offs 
between  what  level  of  specificity  of  information  reported  could  be  reasonably  balanced 
against  the  scale  of  the  work  that  needed  to  be  evaluated.  In  response  to  a  series  of 
questions  by  Commissioner  Caen,  Ms.  Brown  noted  the  challenges  in  finding  useful 
comparables  given  the  nature  of  what  was  being  done.  Mr.  Harrington  noted  doing  this 
at  a  macro  level  was  less  difficult  than  when  boring  down  into  lower  levels  of  analysis. 
Commissioner  Moran  suggested  perhaps  bring  all  of  the  audit  data  together.  In 
response,  CFO  Rydstrom  reported  that  his  S.F.P.U.C.  Finance  staff  are  already 
coordinating  their  data  with  that  reported  by  the  Controller's  Office  and  the  RBOC's  to 
make  sure  everything  was  in  sync.  Mr.  Rydstrom  proposed  to  provide  the 
Commissioners  with  a  memo  covering  this  topic.  In  response  to  a  comment  by 
Commissioner  Moran  concerning  avoiding  duplication  of  efforts,  Ms.  Brown  explained 
that  RBOC  coordinated  its  activities  with  staff  to  avoid  such  duplicative  efforts. 

President  Crowley  called  a  brief  recess  at  3:35PM. 
The  Commission  returned  to  session  at  3:48PM 

CONSENT  CALENDAR 

10.  All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be 
routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon 
by  a  single  vote  of  the  Commission.  There  will  be  no  separate  discussion  of  these 
items,  unless  a  member  of  the  Commission  or  the  public  so  requests,  in  which 
event  the  matter  will  be  removed  from  the  Consent  Calendar  and  considered  as  a 
separate  item. 

Moved  by  Commissioner  Moran,  seconded  by  Vice  President  Vietor,  to  adopt 
items,  (a-d)  listed  under  the  Consent  Calendar;  passed  (5-0  Crowley,  Vietor,  Caen, 
Moran  and  Ellis)  unanimously. 

a)  Staff  Recommendation:  Accept  work  performed  by  A.  Ruiz  Construction 
(ARC)  for  Water  Enterprise,  City  Distribution  Division  (CDD)  operating  budget 
funded  Emergency  Contract  No.  WD-2626E,  Crystal  Springs  #  1  Pipe  Break 
at  Tioga  Avenue;  approve  modification  No.1  (Final),  to  cover  the  total  repair 
cost,  increasing  the  contract  by  $48,204.67  for  a  total  contract  amount  of 
$248,204.67  and  authorize  final  payment,  in  the  amount  of  $59,003.56  to  the 
Contractor.  This  modification  is  to  account  for  more  extensive  repair  costs 
than  were  foreseen  in  the  original  estimate  since  the  pipe  failure  was  inside  a 
tunnel.  Resolution  No.  10-0075 

b)  Staff  Recommendation:  Accept  work  performed  by  AAA  Construction  Group 
(AAA),  Inc.  for  Water  Enterprise,  Local  Water  R&R  Program  and  City 
Distribution  Division  (CDD)  Operating  Budget  funded  Contract  No.  WD-2576, 
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CDD  As-Needed  2008/2009  Annual  Paving  Contract  No. 2;  approve 
Modification  No.  2  (Final),  decreasing  the  contract  by  ($476,096)  for  a  total 
contract  amount  of  $1 ,854,588  with  a  time  reduction  of  (24)  consecutive 
calendar  days  for  a  total  contract  duration  of  341  consecutive  calendar  days 
and  authorize  final  payment,  in  the  amount  of  $269,91 1  to  the  bonding 
company,  SureTech.  Resolution  No.  10-0076 

c)  Staff  Recommendation:  Approve  Modification  No.  3  to  Water  Enterprise 
Water  System  Improvement  Program  (WSIP)  funded  Contract  No.  WD-2597 
Lawrence  Livermore  Laboratory  and  Phase  II  Thomas  Shaft  Improvement 
Project,  with  NTK  Construction,  Inc.  to  extend  the  contract  an  additional  55 
calendar  days,  for  a  total  contract  duration  of  310  calendar  days.  The 
additional  days  were  necessary  to  accommodate  an  extended  review  of  the 
contractor's  UV  System  by  the  California  Department  of  Public  Health.  The 
requested  time  extension  is  over  10%  of  the  original  contract  duration. 
Resolution  No.  10-0077 

d)  Staff  Recommendation:  Approve  Modification  No.  6  to  Wastewater  Enterprise 
5-Year  CIP-funded  Contract  No.  WW-450R  Channel  Pump  Station  Odor 
Control  and  Facility  Improvements,  with  Monterey  Mechanical  Co.  Inc., 
increasing  the  contract  by  $65,936,  for  a  total  contract  amount  of  $16,092,227 
and  with  a  time  extension  of  90  consecutive  calendar  days  for  a  total  contract 
duration  of  660  consecutive  calendar  days.  The  modification  and  time 
extension  is  to  adjust  the  peroxide  loading  system  and  repair  failed  power 
cells  of  VFDs  on  main  lift  pump  No.  3.  Resolution  No.  10-0078 

REGULAR  BUSINESS 

1 1 .  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  (SFPUC)  to  execute  a  negotiated  Service 
Agreement  with  Pacific  Gas  and  Electric  Company  (PG&E)  for  CleanPowerSF, 
San  Francisco's  Community  Choice  Aggregation  (CCA)  Program. 

Ms.  Hale  explained  that  this  was  the  next  key  step  toward  implementing  the  Community 
Choice  Aggregation  Program  (CCA)  CleanPowerSF.  Ms.  Hale  reported  that  this  step, 
based  on  a  standard  California  Public  Utilities  Template  was  a  process  to  further 
improve  the  relationship  between  the  City  as  a  power  provider  and  the  Pacific  Gas  and 
Electric  Company.  Ms.  Hale  observed  that  this  agenda  item  described  the  service 
agreement.  Ms.  Hale  reported  that  this  was  one  of  the  three  important  critical  steps 
were  needed  for  our  community  choice  aggregation  program.  Ms.  Hale  explained  that 
the  S.F.P.U.C.  will  have  a  contract  with  our  service  provider.  Additionally,  Ms.  Hale 
noted  that  regarding  the  implementation  plan  document  needed  to  be  certified  by  the 
California  Utilities  Commission,  progress  was  continuing  on  that  front  as  well.  Ms.  Hale 
explained  that  this  step  was  a  prerequisite  for  providing  service  to  customers. 
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Ms.  Hale  reported  we  had  an  agreement  that  describes  the  business  relationship 
between  PG&E  and  the  City  in  its  role  as  the  program  administrator.  Ms.  Hale  reported 
that  the  service  agreement  template  and  content  went  through  a  process  as  a  general 
service  agreement,  and  that  what  we  were  doing  now  was  negotiating  some 
modification  to  that  preapproved  agreement  to  make  sure  it  meets  our  business  and 
program  needs.  Ms.  Hale  then  discussed  a  summary  of  the  changes. 

In  reply  to  Commissioner  Moran's  questions  as  to  what  the  process  for  this  agreement 
was  from  here,  Ms.  Hale  reported  that  staff  are  proposing  to  have  a  two-year  agreement 
noting  that  this  was  a  little  unusual.  Ms.  Hale  explained  further  that  currently  the 
S.F.P.U.C.  was  in  good  faith  negotiations.  Ms.  Hale  reported  that  in  this  process  the 
CPUC  staff  are  assisting  by  regularly  checking  in  with  the  City  and  PG&E  to  make  sure 
progress  was  continuing  on  this  effort.  Ms.  Hale  noted  that  we  had  the  model  service 
agreement  that  was  already  pre-authorized  by  the  California  Public  Utilities  Commission 
and  what  staff  was  trying  to  work  out  were  the  details  for  the  changes  that  improved  the 
program  for  our  business  relationship  for  PG&E.  Ms.  Hale  commented  that  she  was 
optimistic  that  we  would  have  a  service  agreement  signed  soon  and  we  could  then 
register  as  a  CCA  immediately.  Ms.  Hale  reported  taking  action  now  and  allowing  the 
final  details  to  be  negotiate  saved  time  by  not  having  to  wait  for  a  Commission  meeting 
to  approve  the  final  details. 

Commissioner  Moran  observed  that  this  proposal  presented  those  changes  we  would 
want  to  the  agreement  that  were  important  for  the  Commissioners  to  know  and  that  he 
thought  we  are  going  in  the  direction  that  our  city  policy  makers  intended. 
Commissioner  Moran  noted  that,  as  he  read  the  agreement,  the  scope  was  fairly  narrow 
and  simply  deals  with  a  relationship  between  the  city  and  PG&E  during  the  opt  out  time, 
as  well  as  dealing  with  business  details  like  metering  and  billing  in  receivables.  This, 
Commissioner  Moran  noted  was  a  fairly  narrow  piece.  Mr.  Harrington  noted  that  this 
agreement  related  more  to  administration  than  to  policy. 

Commissioner  Moran  then  asked  clarification  that  this  agreement  had  no  effect  until 
such  time  as  we  send  out  the  customer  notifications.  Ms.  Hale  confirmed  that  she 
believed  that  that  was  right  saying  that  this  would  become  an  effective  agreement  only 
after  that  step.  Ms.  Hale  explained  that  additionally  there  would  be  process  steps  that 
staff  would  be  working  out  related  to  dispute  resolution  and  other  aspects  of  the  service 
agreement  that  govern  how  the  S.F.P.U.C.  and  PG&E  interact  with  each  other.  Ms. 
Hale  reported  that  the  CPUC  had  established  the  need  for  both  parties  to  be  responsive 
to  each  other  as  we  cooperatively  implement  the  community  choice  aggregation 
program.  Ms.  Hale  explained  that  staff  was  interacting  with  PG&E  on  customer  account 
issues  related  to  sending  out  notifications.  Commissioner  Moran  requested  further 
clarification,  noting  he  hesitated  when  Ms.  Hale  reported  discussions  about  sending 
service  notifications,  pointing  out  that  without  notifications,  you  don't  have  any  issues  to 
deal  with,  you  don't  have  any  meters  to  read,  and  asked  whether  in  signing  the 
agreement  the  S.F.P.U.C.  created  an  obligation.  Deputy  City  Attorney  Noreen  Ambrose 
did  not  want  to  respond  definitively  without  checking  with  the  City  Attorney's  expert 
Theresa  Mueller  and  would  provide  her  answer  to  Commissioner's  question. 
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Commissioner  Ellis  then  inquired  about  the  areas  where  there  was  not  an  agreement, 
asking  if  we  were  expecting  to  be  able  to  address  these  unresolved  issues. 

Ms.  Hale  replied  yes  there  were  unaddressed  issues  and  inconsideration  of  these  staff 
proposed  and  had  received  agreement  to  have  this  agreement  have  a  two-year  term. 
Ms.  Hale  reported  that  would  permit  us  time  to  take  these  specific  matters  to  the 
California  Utilities  Commission  to  see  if  they  would  approve  changes  and  our  preferred 
adjustments  to  the  agreement  while  this  version  of  the  agreement  could  run  its  course. 
Ms.  Hale  emphasized  that  staff  did  not  want  to  let  a  disagreement  between  the  city  and 
PG&E  over  some  specific  terms  keep  us  from  being  able  to  launch  our  Program  and 
keep  our  commitments.  Ms.  Hale  explained  that  doing  so  preserved  the  City's  right  to 
say  to  the  CPUC  that  we  thought  that  these  aspects  should  be  changed  for  the  following 
reasons.  Ms.  Hale  noted  that  staff  wanted  to  get  an  agreement  that  was  in  the  best 
interest  for  the  long-term  operations  of  the  program. 

Commissioner  Caen  observed  that  she  felt  we  were  putting  the  cart  before  the  horse 
and  asked  questions  regarding  details  noted  in  the  template  form  that  had  been 
provided  to  the  Commissioners,  pointing  to  page  two,  section  3,  referring  to  the  tariffs 
that  are  involved  for  the  term  of  service.  Ms.  Hale  replied  that  the  CCA  programs  were 
established  by  state  statutes  which  provided  that  the  California  Public  Utilities 
Commission  would  have  certain  responsibilities  for  overseeing  the  programs.  Ms.  Hale 
reported  as  part  of  the  mandated  process  the  S.F.P.U.C.  conducted  public  hearings  and 
developed  rules  and  tariffs  governing  how  to  conduct  business  with  a  community  choice 
aggregate  (  CCA),  and  that  these  were  the  primary  tariffs  referenced  on  page  three, 
section  4.3. 

Next,  Commissioner  Caen  cited  a  reference  of  bankruptcy  inquiring  that  this  did  not 
mean  bankruptcy  in  the  City  and  County  of  San  Francisco  and  asked  about  the 
implications  of  section  title  4.3  on  default  and  remedy.  Ms.  Hale  explained  the  language 
referred  to  was  in  the  standard  template  agreement  as  adopted  by  the  California  Public 
Utilities  Commission,  and  that  language  had  already  been  stricken  from  the  proposed 
agreement.  Ms.  Hale  explained  that  this  section  addressed  the  circumstances  which 
included  the  bankruptcy  and  that  in  the  negotiations,  were  seeking  the  striking  of  that 
language. 

Next,  Commissioner  Caen  asked  concerning  section  1 1 .1 ,  as  to  what  was  meant  by  the 
nondisclosure  agreement?  Ms.  Hale  reported  that  in  this  section  staff  were  seeking  a 
modification  so  that  the  business  relationship  with  PG&E  would  be  in  conformance  with 
the  sunshine  requirements.  AGM  Hale  explained  that  by  this  we  would  agree  to  not 
disclose  confidential  customer  information  that  PG&E  may  provide  to  us.  Ms.  Hale 
reported  that  the  S.F.P.U.C.  already  had  a  non-disclosure  agreement  with  PG&E  so  that 
they  could  share  data  associated  customers  who  receive  in  service  within  the  County 
and  City  of  San  Francisco.  Ms.  Hale  explained  that  the  S.F.P.U.C.  had  signed  a 
nondisclosure  agreement  and  this  matter  was  no  longer  under  discussion. 
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Commissioner  Caen  then  asked  about  Section  15.3  inquiring  if  this  section  was  still 
being  negotiated?  Ms.  Hale  replied  that  those  issues  have  not  been  a  subject  of 
discussion.  Ms.  Hale  explained  further  that  going  back  to  the  objective  of  recognizing 
that  administratively,  the  S.F.P.U.C.  had  already  established  a  method  and  a 
relationship  for  these  issues  to  be  addressed,  that  what  staff  was  trying  to  do  was 
customize  the  already  approved  CPUC  template  agreement  to  better  serve  our  needs. 
Ms.  Hale  explained  that  staffs  purpose  in  this  item  was  to  provide  the  Commissioners 
with  that  baseline  information  and  full  overview  of  what  this  agreement  was  intended  to 
cover  and  seek  authority  to  sign  the  agreement  while  authorizing  the  General  Manager 
to  continue  to  negotiate  some  of  the  details  so  the  Program  could  continue  to  go 
forward. 

In  response  to  Commissioner  Moran's  earlier  question,  Deputy  City  Attorney  Noreen 
Ambrose  pointed  the  Section  3  determination  provisions.  Ms.  Ambrose  explained  that 
these  specified  that  if  it  came  to  a  point  that  there  was  no  longer  an  operating  CCA, 
then  this  agreement  would  terminate.  Ms.  Ambrose  noted  there  was  an  obligation  that 
was  proposed  to  be  added  that  there  would  be  ongoing  good  faith  negotiations  toward 
reaching  an  agreement  in  a  two-year  time  frame  but  that  there  was  no  obligation  if  you 
actually  do  not  have  a  program. 

Next,  Vice  President  Vietor  asked  Ms.  Hale  to  discuss  why  Marin  was  a  step  ahead  of 
us  and  asked  if  PG&E  had  the  same  issues  and  how  could  we  learn  from  the 
experience?  Ms.  Hale  explained  that  Marin  Power  was  further  along  in  this  process  and 
that  they  had  chosen  to  sign  the  CPUC's  template  agreement  without  seeking  any 
modifications.  Ms.  Hale  then  explained  that  we  were  well  on  our  way  and  that  staff 
wanted  to  start  figuring  out  issues  such  as  the  transmission  of  data,  and  make  sure  the 
whole  process  continued  rolling.  Ms.  Hale  noted  that  the  most  significant  issue 
remaining  was  the  vendor  contract.  Vice  President  Vietor  asked  if  there  was  an 
urgency  to  keep  moving  this  forward  to  achieve  an  agreement  before  June  was  there 
any  indication  of  obstruction?  Ms.  Hale  replied  that  there  was  no  indication  that  PG&E 
would  not  be  professional.  Mr.  Harrington  observed  that  staff  was  trying  to  keep  this 
process  moving  forward.  Commissioner  Moran  noted  the  City  Attorney's  assessment 
that  there  was  in  essence  no  Trojan  horse  here.  Deputy  City  Attorney  agreed,  reporting 
after  a  text  consultation  with  Ms.  Mueller,  she  had  confirmed  that  what  the  Commission 
was  authorizing  was  a  basic  agreement  while  authorizing  negotiating  to  achieve  a  better 
contract  between  the  City  and  PG&E. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Moran,  to  adopt  the 
following  resolution;  passed  (5-0  Crowley,  Vietor,  Caen,  Moran  and  Ellis) 
unanimously.   Resolution  No.  10-0079 

12.  Discussion  and  possible  action  authorizing  the  Power  Enterprise  to  be  reimbursed 
for  qualifying  expenditures  related  to  two  types  of  Power  Enterprise  Projects,  1)  in 
connection  with  the  light  emitting  diode  (LED)  streetlight  replacement  project  in  an 
amount  not  to  exceed  $16,000,000  (the  "LED  Streetlight  Conversion  Project"),  and 
2)  in  connection  with  three  renewable  energy  projects  (the  "CREBs  Projects"),  as 
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approved  for  CREBs  financing  through  the  $6.6M  allocation  by  the  Internal 
Revenue  Service  in  November  2009.  Authorization  is  also  requested  for  staff  to 
apply  for  a  low  interest  loan  from  the  California  Energy  Commission  (CEC)  to 
finance  a  portion  of  the  LED  Streetlight  Conversion  Project. 


Deputy  Chief  Financial  Officer  Charles  Perl  explained  that  this  process  would  facilitate 
the  reimbursement  from  bonds  funds  for  ongoing  expenditures  for  two  types  of  Power 
Enterprise  Projects,  the  "LED  Streetlight  Conversion  Project,  and  three  renewable 
energy  projects  approved  for  CREBs  financing  through  the  $6.6M  allocation  by  the 
Internal  Revenue  Service  in  November  2009.  Mr.  Perl  additionally  noted  this  item  would 
authorize  staff  to  apply  for  a  low  interest  loan  from  the  California  Energy  Commission 
(CEC)  to  finance  a  portion  of  the  LED  Streetlight  Conversion  Project. 

Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Ellis,  to  adopt  the 
following  resolution;  passed  (5-0  Crowley,  Vietor,  Caen,  Ellis,  and  Moran) 
unanimously.   Resolution  No.  10-0080 

1 3.  Discussion  and  possible  action  to  approve  Water  Enterprise,  Water  System 
Improvement  Program  ("WSIP")  Project  No.  CUW371 01,  Crystal  Springs/San 
Andreas  (CS-SA)  Transmission  Upgrade  Project  (the  "Project");  adopt  the  required 
California  Environmental  Quality  Act  ("CEQA")  Findings,  including  a  Statement  of 
Overriding  Considerations  and  the  Mitigation  Monitoring  and  Reporting  Program 
("MMRP");  and  authorize  the  General  Manager  to  implement  the  Project,  in 
compliance  with  the  Charter  and  applicable  law,  and  subject  to  Board  of 
Supervisors  approval  where  required,  including  the  following: 


•  Exercise  any  City  or  San  Francisco  Public  Utilities  Commission  ("SFPUC"  or 
"Commission")  property  related  right,  and  negotiate  and  execute 
agreements  with  owners  or  occupiers  of  property  interests  or  utility  facilities 
or  improvements  on,  along,  over,  under,  adjacent  to,  or  in  the  vicinity  of  the 
SFPUC's  right  of  way  if  necessary  for  the  Project. 

•  Obtain  construction  related  permits  from  CalTrans  and  San  Mateo  County 

•  Negotiate  and  enter  into  a  transmission  facilities  agreement  with  PG&E 
regarding  construction  of  transmission  facilities  in  connection  with  the 
Project. 

•  Obtain  permits  or  approvals  by  state  and  federal  regulatory  agencies  as 
required. 

•  Negotiate  and  execute  real  estate  agreements,  financial  assurance 
instruments,  and  conservation  easements  related  to  acquisition  and 
implementation  of  habitat  mitigation  sites,  if  necessary  for  the  Project. 

Implementation  actions  will  include  advertising  for  construction  bids  for  the  project 
and  for  compensatory  mitigation  habitat.  However,  staff  will  seek  Commission 
approval  to  award  the  construction  contract(s)  at  a  future  date(s).) 
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WSIP  Director  Julie  Labonte  reported  that  this  project  was  among  the  most  critical  in  the 
entire  WSIP  program;  essential  to  facilitating  movement  of  flow  across  the  Peninsula, 
and  the  Planning  commission  had  approved  the  EIR  documents  at  its  meeting  of  April 
22nd  and  urged  the  Commission  to  approve  it  and  continue  this  process  forward  toward 
award  of  a  contract.  Commissioner  Caen  found  this  a  great  achievement  and  a  day  that 
had  been  a  very  long  time  in  coming.  Mr.  Harrington  pointed  out  that  this  was  a 
situation  that  again  confirmed  the  Commission's  wisdom  in  doing  the  WSIP  Program 
Environmental  Impact  Report  speeding  and  facilitating  a  good  environmental  review 
process  while  keeping  the  Program  on  track. 

Public  Comment 

Mr.  Art  Jensen,  BAWSCA  General  Manager  applauded  approval  of  this  extremely 
critical  project  and  commended  staffs  diligence  in  moving  it  forward. 

Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Caen,  to  adopt  the 
following  resolution;  passed  (5-0  Crowley,  Vietor,  Caen,  Ellis  and  Moran) 
unanimously.   Resolution  No.  10-0081 

14.  Discussion  and  possible  action  to  approve  Project  No.  CENMS.CIC23,  Sunnydale 
Sewer  System  Improvement  Project,  in  the  Visitacion  Valley  and  Sunnydale 
neighborhood  areas  within  the  City  and  County  of  San  Francisco  (CCSF);  adopt 
the  Mitigated  Negative  Declaration  (MND),  the  CEQA  Findings  as  required  by  the 
California  Environmental  Quality  Act  (CEQA),  and  the  Mitigation  Monitoring  and 
Reporting  Program  (MMRP);  and  authorize  the  General  Manager  to  implement  the 
Project,  in  compliance  with  the  Charter  and  applicable  law,  and  subject  to  Board  of 
Supervisors  approval  where  required,  including  the  following: 

•  In  compliance  with  Government  Code  Section  7260  et  seq.,  undertake  the 
process  for  possible  acquisition  (including  but  not  limited  to  negotiating 
and  entering  into  purchase  agreements,  easement  deeds,  and  license 
agreements),  for  a  combined  purchase  price  not  to  exceed  $2,700,000,  of 
interests  (temporary  and  permanent)  in  real  property  located  in  San 
Francisco  County  and  San  Mateo  County,  as  follows:  (1)  Assessor's 
Parcel  No.  4991/24,  No.  4991/61,  No.  4991/65  in  San  Francisco,  owned 
by  Sunpark  Properties,  Inc.,  (2)  Assessor's  Parcel  No.  005-153-030  in 
Brisbane,  owned  by  Grand  Sierra  Properties,  (3)  Assessor's  Parcel  No. 
5100/3,  No.  5101/7,  No.  5102/9,  and  No.  5107/1  in  San  Francisco,  owned 
by  Visitation  Development  LLC,  and  (4)  Assessor's  Parcel  No.  5104/1,  No. 
5104/4,  No.  4991/7/8,  and  No.  4991/9  in  San  Francisco,  owned  by 
Recology  Properties,  Inc. 

•  Obtain  construction  related  permits  from  CalTrans,  Peninsula  Corridor 
Joint  Powers  Board,  and  City  of  Brisbane,  as  necessary. 

•  Obtain  permits  or  approvals  by  state  and  federal  regulatory  agencies  as 
required. 


05-16 


S.F.P.U.C.  Draft  May  11,  2010 


Commissioner  Moran  asked  that  staff  provide  a  map  showing  where  flood  risks  would 
be  eliminated  by  this  project  and  thanked  staff  for  the  very  through  and  clear 
documentation  provided  on  this  project.  Irina  Torrey,  Manager,  Bureau  of 
Environmental  Management,  called  attention  to  the  excellent  work  done  on  this  project 
by  Project  Manager  Manfred  Wong,  and  SFPUC  staff  Debra  Lutske,  Scott  MacPherson, 
and  Steven  Smith.  Ms.  Torrey  also  commended  Ms.  Antonia  Sivyer,  for  her  leadership 
on  successfully  managing  the  previous  item. 

Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Ellis,  to  adopt  the 
following  resolution;  passed  (5-0  Crowley,  Vietor,  Caen,  Ellis,  and  Moran) 
unanimously.   Resolution  No.  10-0082 

15.  Presentation  and  discussion  of  the  proposed  Water  Efficient  Irrigation  Ordinance  to 
be  considered  for  recommendation  to  the  Board  of  Supervisors  at  the  May  25th 
Commission  meeting,  and  review  and  discuss  the  SFPUC  Rules  for  Water  Efficient 
Irrigation  to  be  considered  for  approval  by  the  Commission  in  the  May  25th 
meeting. 

Assistant  General  Manager  for  Water  Steve  Ritchie  began  this  presentation  by 
introducing  Government  Relations  Manager  Bart  Broome  who  provided  background  as 
to  the  reason  for  the  changes  to  the  Landscape  Irrigation  Ordinance.  Mr.  Broome 
reported  that  Assembly  Bill  1881 ,  the  Water  Conservation  in  Landscaping  Act,  was 
passed  into  law  in  2006  and  required  that  local  water  agencies  adopt  a  water  efficient 
landscape  ordinance  that  meets  water  conservation  standards  adopted  by  the  California 
Department  of  Water  Resources  on  September  10,  2009.  To  comply  with  the  state 
Water  Conservation  in  Landscaping  Act,  Mr.  Broome  reported  staff  proposed  requesting 
that  the  Board  of  Supervisors  modify  the  existing  landscape  conservation  ordinance. 

In  addition,  Mr.  Broome  reported  staff  proposed  that  the  Commission  enact  rules  and 
regulations  for  the  installation  and  maintenance  of  landscapes  and  irrigation  systems 
and  establish  limits  on  water  use  in  irrigated  landscapes  in  San  Francisco.  Mr.  Ritchie 
noted  that  State  law  requires  that  the  Water  Efficient  Irrigation  Ordinance  be  "at  least  as 
effective  in  conserving  water"  as  the  state  model  landscape  ordinance.  Mr.  Ritchie 
observed  that  the  proposed  ordinance  met  that  requirement,  while  addressing  San 
Francisco's  smaller  lot  and  landscape  sizes,  and  enacts  water  waste  enforcement 
measures  now  common  in  other  California  jurisdictions. 

Mr.  Ritchie  explained  who  was  affected  included  any  customer  with  new  construction 
and  rehabilitation  landscape  projects  1 ,000  square  feet  or  greater  with  a  separate  water 
meter.  Mr.  Ritchie  reported  this  was  less  than  1%  of  our  users.  Next,  Mr.  Ritchie 
reported  that  the  proposed  revised  ordinance  did  not  apply  in  the  following 
circumstances:  Registered  local,  state  or  federal  historical  sites  where  the  landscape 
was  maintained  as  part  of  the  historical  integrity  of  the  site;  ecological  restoration 
projects  that  do  not  require  a  permanent  irrigation  system;  plant  collections  or  animal 
habitat  areas,  as  part  of  botanical  gardens,  zoological  gardens,  and  arboretums  that 
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were  open  to  the  public.  Mr.  Ritchie  also  noted  that  special  landscape  areas  were  to  be 
permitted  a  higher  Maximum  Applied  Water  Allowance.  Mr.  Ritchie  identified  these  as 
including:  areas  solely  dedicated  to  edible  plants;  areas  irrigated  all  or  in  part  with 
graywater  or  harvested  rain  water;  areas  dedicated  to  active  play  such  as  parks,  sports 
fields,  golf  courses,  and  where  turf  provides  a  playing  surface. 

Mr.  Ritchie  then  outlined  the  proposed  Ordinance's  tiered  compliance  as:  Tier  1:1,000  - 
2,500  square  feet;  Tier  2:  2,500  square  feet  or  greater;  landscapes  over  10  acres,  and 
noted  provisions  relating  to  climate  appropriate  plantings  setting  up  a  framework  for  the 
creation  of  an  expansive  list  of  climate  appropriate  species  has  been  developed  for  use 
in  the  Green  Landscaping  Ordinance  and  this  Irrigation  Ordinance,  and  included  a 
process  for  adding  species  for  which  water  use  was  not  calculated  or  had  been 
improperly  rated  for  San  Francisco's  climate  by  the  state  approved  list  of  species  water 
use.  The  Ordinance  also  provided  that  the  SFPUC,  Department  of  Public  Works,  or 
Recreation  and  Park  Department  may  also  determine  that  a  species,  based  on 
cultivation  experience,  was  low  water  use  and  add  the  species  to  the  list  of  climate 
appropriate  plants.  Also  there  was  provision  to  add  any  species  not  yet  rated  for  water 
use  that  may  be  assigned  by  the  SFPUC  a  water  use  rating  of  a  species  deemed  to  be 
similar. 

Mr.  Ritchie  pointed  out  that  most  California  jurisdictions  had  prohibitions  against  water 
waste;  but  we  currently  do  not.  Mr.  Ritchie  reported  that  the  proposed  revised 
Ordinance  prohibits  irrigation  runoff  from  any  landscape;  noting  that  while  most 
California  jurisdictions  also  have  statutory  prohibitions  against  water  waste,  San 
Francisco  did  not.  The  Ordinance  and  Rules  would  prohibit  irrigation  runoff  from  the 
landscape  area  due  to  drainage  from  low  elevation  water  emitters,  overspray,  broken 
irrigation  hardware,  or  other  conditions  where  irrigation  water  was  not  absorbed  at  the 
site  and  flowed  onto  adjacent  property,  walks,  streets,  or  other  non-irrigated  areas. 

Turning  next  to  the  compliance  measures,  Mr.  Ritchie  explained  that  compliance  was  to 
be  a  condition  of  first  construction  document  and  first  certificate  of  occupancy.  It  was 
noted  that  the  General  Manager  may  allow  a  compliance  plan  for  property  owners  with 
10-plus  acres  of  irrigated  Landscape.  Mr.  Ritchie  also  reported  that  if  landscape  was 
not  in  compliance,  the  proposed  ordinance  provided  for  written  warnings,  fines  and 
penalties  through  existing  law.  Mr.  Ritchie  reported  that  multiple  stakeholders  had  been 
consulted  on  draft,  listing  among  others:  City  departments;  landscape  contractors  and 
architects;  the  Residential  Builders  Association  of  San  Francisco;  the  S.F.P.U.C. 
Citizens  Advisory  Committee,  SPUR,  the  Neighborhood  Parks  Council,  San  Francisco 
Beautiful,  the  Parks  Trust,  the  Bay  Area  Water  Stewards,  and  Clean  Water  Action.  Mr. 
Ritchie  reported  the  next  steps  if  approved  would  be  an  extensive  planned  education 
and  outreach  effort  to  customers. 

In  reply  to  a  question  by  Vice  President  Vietor,  Conservation  Manager  Julie  Ortiz 
confirmed  that  the  Citizen's  Advisory  Committee's  (CAC)  recommendations  had  been 
included  in  the  proposed  draft.  In  answer  to  questions  by  Commissioner  Caen,  Mr. 
Ritchie  noted  that  this  proposal  met  or  exceeded  the  requirements  of  State  law  and  was 


05-18 


S.F.P.U.C.  Draft  May  11,  2010 


specifically  tailored  to  meet  San  Francisco's  typically  smaller  lot  size  and  other  specific 
needs.  Wrapping  up  the  discussion,  Mr.  Ritchie  reported  that  the  final  documents 
related  to  requesting  that  the  Commissioners  take  action  to  recommend  that  the  Board 
adopt  this  Ordinance  and  approve  the  related  rules  and  regulations  was  expected  to  be 
brought  to  the  Commissioners  for  their  approval  at  the  May  25th  regular  meeting. 

Public  Comment 

Ms.  Rebecca  Evans,  Sierra  Club,  urged  approval  of  this  important  conservation 
measure  recalling  the  Sierra  Club  strong  advocacy  for  the  State  legislation  which  had 
mandated  adoption  of  these  kinds  of  ordinances.  Ms.  Evans  commended  this  as  a 
worthy  step  in  the  right  direction. 

1 6.   Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San 

Francisco  Public  Utilities  Commission  (SFPUC)  to  negotiate  and  execute  on  behalf 
of  the  City  and  County  of  San  Francisco,  a  Memorandum  of  Understanding  with 
the  Recreation  and  Park  Commission  (RecPark)  and  the  Municipal  Transportation 
Agency  (MTA)  for  a  prepaid  amount  not  to  exceed  $6,500,000  and  with  a  total 
term  up  to  75  years,  which  will  allow  the  SFPUC  to  have  guaranteed  use  of  sixty 
(60)  parking  spaces  at  Civic  Center  Garage. 

In  response  to  a  question  by  Commissioner  Caen,  Mr.  Rydstrom  explained  that  there 
were  some  designated  flexible  use  parking  spaces  at  the  Civic  Center  Garage  that 
could  be  available  to  Commissioners  when  attending  meetings  in  City  Hall.  Mr. 
Harrington  noted  that  after  a  thorough  consideration  of  a  wide  variety  of  possible 
options  this  prepayment  approach  was  found  to  be  both  the  cheapest  and  most  useful 
given  the  adjacency  of  this  garage  to  the  new  525  Golden  Gate  Avenue  headquarters 
building  which  would  only  have  two  parking  spaces.  In  reply  to  a  question  by  Vice 
President  Vietor,  Mr.  Rydstrom  reported  the  electric  vehicle  charging  stations  were 
already  in  place  at  the  Civic  Center  facility. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Moran,  to  adopt  the 
following  resolution;  passed  (5-0  Crowley,  Vietor,  Caen,  Ellis  and  Moran) 
unanimously.   Resolution  No.  10-0083 

CLOSED  SESSION 

18.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

1 9.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Vietor,  to  assert  the 
attorney-client  privilege;  passed  (5-0  Crowley,  Vietor,  Caen,  Ellis,  and  Moran) 
unanimously. 
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The  Commission  went  into  Closed  Session  at  3:45  P.M. 

Present  were  President  F.X.  Crowley,  Vice  President  Francesca  Vietor,  Commissioners 
Ann  Moller  Caen,  Juliet  Ellis,  and  Anson  B.  Moran,  General  Manager  Ed  Harrington, 
Deputy  General  Manager  Michael  Carlin,  S.F.P.U.C.  Security  Chief  Antonio  Para,  City 
Attorney  Noreen  Ambrose,  Chief  Financial  Officer  Todd  Rydstrom,  Assistant  General 
Manager  of  Wastewater  Tommy  Moala,  Assistant  General  Manager  of  Water  Steve 
Ritchie,  Deputy  City  Attorney  John  Roddy,  Deputy  City  Attorney  John  Milstein,  Security 
Manager  Brad  Wilson,  Natural  Services  Director  Tim  Ramirez,  Deputy  Director  of  Water 
Ellen  Levin,  and  Commission  Secretary  Michael  Housh. 

20.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section 

67. 10(a).  (/Ambrose) 

Consultation  with:      Agency  Chief  of  Security  concerning  security  of  SFPUC 

Water  and  Power  Systems. 

No  action. 

21 .  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(b)  and  San  Francisco  Administrative  Code  Section  67.10  (d)(2).  (Milstein) 

Anticipated  Litigation:  One  case,  as  Defendant. 
No  Action. 

22.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  California  Government 
Code  Section  54956.8  and  San  Francisco  Administrative  Code  Section  67.8(a)(2). 
(Dowd) 

Property:        Mountain  View,  portion  of  BDPL  3  and  4,  parcels  189,  190,  191  and 
19s,  located  between  Whisman  Road  and  Tyrella  Avenue. 
Parties  Negotiating  SFPUC  -  Dowd  KMJ  Urban  Communities,  LLC 
Under  Negotiation:  Price  and  Terms. 

No  Action. 

23.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (1). 
(Roddy/Chou) 

Existing  Claim:         Bayshore  Sanitary  District  v  City  &  County  of  San  Francisco 

SF  Superior  Court  Case  No.  469434 

No  Resolution 

Vice  President  Vietor  left  the  meeting  during  Closed  Session. 
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24.  Announcement  following  Closed  Session. 

Following  Closed  Session,  President  Crowley  announced  the  actions  taken  during 
Closed  Session. 

25.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Ellis,  not  to  disclose 
the  discussions  during  Closed  Session;  passed  (4-0  Crowley,  Caen,  Ellis  and 
Moran)  unanimously. 

The  Commission  reconvened  at  5:23  P.M. 

17.  Presentation  and  discussion  to  approve  the  terms,  and  conditions  and  authorize 
the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  to 
negotiate  and  execute  a  Sixth  Amendment  to  an  Option  Agreement  pertaining  to 
the  sale  of  SFPUC  property  located  between  Whisman  Rd.  and  Tyrella  Ave.  in 
Mountain  View,  California  with  KMJ  Urban  Communities,  LLC.  based  on  the 
following  terms.;  1)  extending  the  term  an  additional  6  months  to  December  30, 
2010;  3)  deferring  the  $150,000  extension  fee  due  June  30,  2010  until  December 
30,  2010;  4)  granting  the  ability  to  purchase  two  (2)  additional  six-month 
extensions  for  $75,000  each  at  the  end  of  the  6-month  period. 

Moved  by  Commissioner  Ellis,  seconded  by  Commissioner  Moran,  to  adopt  the 
following  resolution;  passed  (4-0  Crowley,  Caen,  Ellis  and  Moran)  unanimously. 
Resolution  No.  10-0084 

26.  Additional  New  Business 

There  was  no  additional  business  proposed. 

There  being  no  further  business  to  discuss,  the  meeting  adjourned  at  5:30  P.M. 


Michael  Housh 
Commission  Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


10-0075 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2626E  Crystal 
Springs  #  1  (CS1)  Pipe  Break  at  Tioga  Avenue  by  the  contractor,  A.  Ruiz  Construction;  and 

WHEREAS,  On  November  24,  2009,  by  Resolution  No.  09-0192,  this  Commission 
ratified  the  Declaration  of  Emergency,  requested  by  the  General  Manager  and  approved  by  the 
Commission  President  dated  October  23,  2009,  for  repairing  the  breaks  in  the  2,200'  long  pipe 
segment  of  the  36"  diameter  CS1  transmission  line,  located  inside  a  tunnel  between  Dwight  and 
Tucker  Streets;  and 

WHEREAS,  A.  Ruiz  Construction  was  retained  for  this  emergency  contract;  and 

WHEREAS,  The  original  contract  amount  set  in  the  Declaration  of  Emergency  was  for 
$200,000;  and 

WHEREAS,  Modification  No.  1  (Final)  is  being  requested  for  an  increase  of  $48,204.67 
to  cover  the  total  cost  of  the  repairs;  and 

WHEREAS,  Funds  are  available  from  City  Distribution  Division  operating  budget;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  by  A.  Ruiz 
Construction  for  Water  Enterprise,  City  Distribution  Division  (CDD)  operating  budget  funded, 
Contract  No.  WD-2626E,  CS1  Pipe  Break  at  Tioga  Avenue;  approves  Modification  No.  1 
(Final),  to  cover  the  total  repair  cost,  increasing  the  contract  by  $48,204.67for  a  total  contract 
amount  of  $248,204.67  and  authorizes  final  payment,  in  the  amount  of  $59,003.56  to  the 
Contractor. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  May  11,  2010  


Secretary,  Public  Utilities  Commission 


Contract:  WD-2626E,  Crystal  Spring  #1,  Pipe  Break  at  Tioga  Avenue 
Commission  Meeting  Date:  May  11,  2010 


Original  Amount:  $200,000 

Modification  No.  1  (Final):  Amount:  $48,204.67 

Revised  Contract  Amount:  Including  the  cost  of  all  modifications  is 

$248,204.67. 

Schedule: 

NTP:  October  23,  2009 

End:  December  18,  2009 

Duration:  57  consecutive  calendar  days 

Compliance  With 
Chapter  14b:  Local 
Business  Enterprise 
(LBE)  And  Non- 
Discrimination  In 
Contracting 
Ordinance: 

Emergency  waiver  granted  by  the  Human  Rights  Commission  (HRC). 

Recommendation : 

SFPUC  staff  recommends  that  the  Commission  adopt  the  attached 
resolution. 

Attachments: 

1.  SFPUC  Resolution 

2.  Declaration  of  an  Emergency-  October  23,  2009 

3 .  Resolution  09-0 1 92-November  24,  2009 

4.  HRC  Chapter  14B  Waiver 

PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  10-0076 


WHEREAS,  On  July  8,  2008,  per  resolution  08-0113,  this  Commission  approved  the  award 
of  Contract  No.WD-2576,  City  Distribution  Division  As-Needed  2008/2009  Annual  Paving  Contract 
No.  2  to  AAA  Construction  Group  Inc.;  and 

WHEREAS,  The  construction  contract  Notice-To-Proceed  date  was  set  for  September  2, 
2008; and 

WHEREAS,  The  original  contract  amount  was  $2,118,804  and  the  original  contract  duration 
is  365  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  was  issued  on  July  8,  2009  for  $21 1,880  to  cover  the  work 
projected  to  exceed  the  estimated  quantities,  increasing  the  contract  amount  to  $2,330,684;  and 

WHEREAS,  On  August  6,  2009  AAA  defaulted  on  their  contract,  no  new  work  was  assigned 
to  AAA,  and  its  bonding  company,  SureTech,  took  over  financial  responsibility  of  the  contract;  and 

WHEREAS,  Modification  No.  2  (final)  is  being  requested  for  ($476,096)  in  order  to  match 
with  the  quantities  of  work  performed,  decreasing  the  contract  amount  to  $1,854,588  and  contract 
duration  by  (24)  consecutive  calendar  days  for  a  total  of  341  consecutive  calendar  days;  and 

WHEREAS,  AAA  defaulted  on  their  contract  and  completed  only  88%  of  the  work.  Upon 
review  of  the  contract  file,  based  on  the  extenuating  circumstance,  Human  Rights  Commission 
(HRC)  concurred  with  the  close  out  of  this  contract;  and 

WHEREAS,  Funds  will  be  available  from  FY2009/2010  City  Distribution  Operating  Funds 
and  Project  No.  CUW26000  Water  Main  Replacement/Retrofit  Program;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Modification  No.  2  to  Water 
Enterprise,  Local  Water  R&R  Program  and  City  Distribution  Division  (CDD)  Operating  Budget 
funded  Contract  No.  WD-2576,  CDD  As-Needed  2008/2009  Annual  Paving  Contract  No.  2,  with 
SureTech,  the  bonding  company  for  AAA  Construction  Group  Inc,  decreasing  the  contract  amount 
by  ($476,096)  for  a  total  contract  amount  of  $1,854,588  and  with  (24)  consecutive  calendar  days 
reduction  for  a  total  contract  duration  of  341  consecutive  calendar  days  and  authorizes  final 
payment,  in  the  amount  of  $269,91 1,  to  the  bonding  company,  SureTech. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  May  11.  2010  


H 

'J 

Secretary,  Public  1 

Jtilities  Commission 

PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  1 0-0077 


WHEREAS,  On  July  14,  2009,  per  Resolution  No.  09-0112,  this  Commission  approved 
the  award  of  Contract  No.  WD-2597  Lawrence  Livermore  Laboratory  and  Phase  U  Thomas 
Shaft  Improvement  Project,  to  NTK  Construction,  Inc.;  and 

WHEREAS,  The  construction  contract  Notice-To-Proceed  date  was  set  for  August  26, 
2009;  and 

WHEREAS,  The  original  contract  amount  was  for  $3,044,700  and  the  original  contract 
duration  was  260  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  was  issued  to  compensate  for  changes  associated  with 
concrete  slab  demolition  work  and  fiberglass  platform  installation  for  a  net  cost  reduction  of 
$1,479.44;  and 

WHEREAS,  Modification  No.  2  was  issued  to  improve  visibility  at  the  facility's  highway 
access  point  and  to  provide  a  backflow  prevention  device  at  an  increased  cost  of  $2,738.15;  and 

WHEREAS,  the  total  cost  of  the  2  modifications  approved  to  date  is  $1,258.71,  or  less 
than  1%  of  the  original  contract  amount,  bringing  the  revised  approved  total  contract  amount  to 
$3,045,958.71;  and 

WHEREAS,  Modification  No.  3  is  being  requested  to  provide  a  time  extension  of  55 
consecutive  calendar  days,  compensating  for  an  unanticipated  delay  in  obtaining  the  California 
State  Department  of  Public  Health  approval  of  ultra  violet  light  treatment  equipment  and 
increasing  the  contract  duration  to  315  consecutive  calendar  days  without  change  to  contract 
cost;  and 

WHEREAS,  Human  Rights  Commission  (HRC)  subcontracting  goals  of  13%  Local 
Business  Enterprise  (LBE)  participation  were  originally  established  for  this  construction 
contract;  and 

WHEREAS,  No  additional  funding  is  required  for  Modification  No  3  from  Project  Nos. 
CUW20801  Lawrence  Livermore  Filtration  Plant  and  CUW36401  Lawrence  Livermore  Water 
Quality  Improvement;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Modification  No.  3  to  Water 
Enterprise  Water  System  Improvement  Program-funded  Contract  No.  WD-2597  Lawrence 
Livermore  Laboratory  and  Phase  JJ  Thomas  Shaft  Improvement  Project,  with  NTK  Constructors, 
for  a  time  extension  of  55  consecutive  calendar  days  for  a  total  contract  duration  of  315 
consecutive  calendar  days. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  i    May  11,  2010 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  10-0078 


WHEREAS,  On  July  22,  2008,  per  Resolution  No.  08-0138,  this  Commission  approved 
the  award  of  Contract  No.  WW-450R,  Channel  Pump  Station  Odor  Control  and  Facility 
Improvements  to  Monterey  Mechanical  Company;  and 

WHEREAS,  The  construction  contract  Notice-To-Proceed  date  was  set  for  September  2, 
2008; and 

WHEREAS,  The  original  contract  amount  was  for  $14,578,820  and  the  original  contract 
duration  was  450  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  was  issued  for  $350,307  to  drill  whalers  in  sewer  box  to 
install  odor  control  chemical  line  and  to  perform  bar  screen  repair  work  increasing  the  contract 
amount  to  $14,929,127;  and 

WHEREAS,  Modification  No.  2  was  issued  for  $408,785  to  provide  temporary  power 
system  and  install  knife  gate  to  isolate  sewage  lift  pumps,  increasing  the  contract  amount  to 
$15,337,912;  and 

WHEREAS,  Modification  No.  3  was  issued  for  $206,336  to  provide  electrical  service  for 
tepid  water  eyewash,  modifications  of  chemical  feed  system  and  installation  of  hazardous  gas 
monitoring  system,  increasing  the  contract  amount  to  $15,544,248  and  for  a  time  extension  of 
120  consecutive  calendar  days  (via  Resolution  No.  09-0187)  to  complete  the  installation  of  new 
lift  pump  and  integration  of  new  controls  with  an  existing  system,  increasing  the  contract 
duration  to  570  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  4  was  issued  for  $322,387  to  provide  and  install  explosion 
proof  local  control  panels  for  three  bar  screens  and  associated  electrical  work  increasing  the 
contract  amount  to  $15,866,635;  and 

WHEREAS,  Modification  No.  5  was  issued  for  $159,656  to  provide  temporary  power  for 
three  lift  pumps  and  Variable  Frequency  Drives  for  bar  screen  increasing  the  contract  amount  to 
$16,026,291;  and 

WHEREAS,  Modification  No.  6  is  being  requested  for  $65,936  to  modify  peroxide 
loading  system,  and  repair  failed  power  cells  of  VFDs  on  main  lift  pump  No.  3,  increasing  the 
contract  amount  to  $16,092,227  and  for  an  additional  time  extension  of  90  days  to  complete  the 
remainder  of  work,  increasing  the  contract  duration  to  660  consecutive  calendar  days;  and 


WHEREAS,  Human  Rights  Commission  (HRC)  subcontracting  goals  of  7%  Local 
Business  Enterprise  (LBE)  participation  were  originally  established  for  this  construction 
contract;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENMSCIC30  -  Channel  Pump 
Station  Improvements;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Modification  No.  6  to  Wastewater 
Enterprise  5-Year  CIP-funded  Contract  No.  WW-450R  Channel  Pump  Station  Odor  Control  and 
Facility  Improvements,  with  Monterey  Mechanical  Company,  increasing  the  contract  by  $65,936 
for  a  total  contract  amount  of  $16,092,227  and  with  a  time  extension  of  90  consecutive  calendar 
days  for  a  total  contract  duration  of  660  consecutive  calendar  days. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  May  11,  2010  

/ 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  1 0-0079 


WHEREAS,  pursuant  to  the  San  Francisco  Charter,  the  management  and  control  of  the 
Community  Choice  Aggregation  (CCA)  program  is  the  responsibility  of  the  San  Francisco 
Public  Utilities  Commission  (Board  of  Supervisors  Ord.  No.  146-07,  Section  1(a));  and 

WHEREAS,  The  San  Francisco  Board  of  Supervisors  established  a  CCA  program  in 
2004  (Ordinance  86-04)  and  has  implemented  the  program,  called  CleanPowerSF,  through  the 
work  of  the  SFPUC  in  consultation  with  the  San  Francisco  Local  Agency  Formation 
Commission  (Board  of  Supervisors  Ords.  1 46-07, 147-07and  232-09); 

WHEREAS,  in  order  to  serve  customers,  CleanPowerSF  must  enter  a  Service  Agreement 
with  PG&E  to  obtain  meter  reading  and  billing  services  and  provide  for  PG&E  to  remit  customer 
payments  to  CleanPowerSF;  and 

WHEREAS,  a  Service  Agreement  is  a  contract  governing  the  business  relationship 
(including  billing  and  payment  terms,  default  and  dispute  resolution,  limits  to  liability, 
indemnity,  and  audits)  between  a  Community  Choice  Aggregator  and  the  local  Investor  Owned 
Utility  (in  this  case,  PG&E);  and 

WHEREAS,  the  Public  Utilities  Code  requires  that  a  prospective  CCA  register  with  the 
CPUC,  and  the  registration  process  requires  that  a  CCA  submit  an  executed  Service  Agreement 
(Public  Utilities  Code  Sections  366.2.(c)(14)  and  CPUC  Decision  05-12-041);  and 

WHEREAS,  PG&E's  CPUC-approved  tariffs  require  that  an  executed  Service 
Agreement  and  evidence  of  CCA  registration  be  in  place  prior  to  providing  CCA  service  (PG&E 
Electric  Rule  23,  Section  F);  and 

WHEREAS,  PG&E's  CPUC-approved  tariffs  include  a  form  Service  Agreement  which 
the  CPUC  considers  to  be  "exemplary"  and  which  "may  be  tailored  by  the  mutual  agreement  of 
the  utility  and  the  CCA  to  accommodate  specific  circumstances"  (PG&E  Electric  Form  79-1029 
and  CPUC  Decision  05-12-041);  and 

WHEREAS,  City  and  County  of  San  Francisco  (City)  and  Local  Agency  Formation 
Commission  (LAFCo)  staff  have  met  with  PG&E  to  negotiate  changes  to  the  form  Service 
Agreement;  and 

WHEREAS,  CPUC  staff  were  asked  to  mediate  Service  Agreement  negotiations  on  two 
occasions  when  the  parties  had  reached  an  impasse  on  several  terms  critical  to  the  success  of 
CleanPowerSF,  and  the  mediated  negotiations  have  assisted  in  yielding  changes  that  address 
many  of  the  concerns  of  the  City  staff  regarding  the  form  Service  Agreement;  now,  therefore,  be 
it 


RESOLVED,  that  this  Commission  hereby  authorizes  the  General  Manager  of  the  Public 
Utilities  Commission  to  negotiate  and  execute  a  Service  Agreement  with  PG&E,  and  to  register 
CleanPowerSF  as  a  CCA  with  the  CPUC  no  later  than  the  first  week  of  June  2010. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  10-0080 


WHEREAS,  San  Francisco  Public  Utilities  Commission  (the  "Issuer")  is  a  political 
subdivision  organized  and  existing  under  the  laws  of  the  California,  and  the  charter  of  the  City 
and  County  of  San  Francisco;  and, 

WHEREAS,  the  Issuer  has  paid,  beginning  no  earlier  than  March  12,  2010  and  will  pay, 
on  and  after  the  date  hereof,  certain  expenditures  (the  "Expenditures")  in  connection  with  the 
acquisition,  construction  and/or  equipping  of  light  emitting  diode  street  lights  to  replace  high 
pressure  sodium  cobra-head  style  light  fixtures  along  public  right  of  ways  in  the  City  (the  "LED 
Streetlight  Conversion  Project"),  and  in  connection  with  the  acquisition,  construction, 
installation  and/or  equipping  or  rehabilitation  of  equipment  or  facilities  for  renewable  energy  or 
energy  conservation  (the  "CREBs  Projects"),  as  more  fully  described  in  Exhibit  A  attached 
hereto;  and, 

WHEREAS,  San  Francisco  received  a  Qualified  Energy  Conservation  Bonds  (QECBs) 
allocation  of  $8,291,079  on  July  22,  2009  and  the  SFPUC  filed  the  required  Plan  of  Issuance 
with  the  State  on  January  29,  2010  and  expects  to  pay  for  a  portion  of  the  LED  Streetlight 
Conversion  Project  with  bonds  issued  from  this  allocation;  and, 

WHEREAS,  the  Issuer  expects  to  pay  for  a  portion  of  the  LED  Streetlight  Conversion 
Project  with  a  portion  of  proceeds  from  one  or  more  low-interest  loans  from  the  California 
Energy  Commission;  and, 

WHEREAS,  the  Issuer  received  a  $6,600,000  allocation  of  Clean  Renewable  Energy 
Bonds  (CREBs)  from  the  IRS  in  November  2009  for  three  projects  including  City  Hall  Solar, 
Davies  Symphony  Hall  Solar,  and  University  Mound  Micro  Hydro;  and, 

WHEREAS,  the  Issuer  has  determined  that  the  moneys  advanced  on  or  after  March  12, 
2010  and  after  the  date  hereof  to  pay  the  Expenditures  are  available  only  for  a  temporary  period 
and  it  is  necessary  to  reimburse  the  Issuer  for  the  Expenditures  from  the  proceeds  of  one  or  more 
issues  of  tax-exempt  bonds,  and  the  proceeds  of  one  or  more  series  of  Qualified  Energy 
Conservation  Bonds  and  Clean  Renewable  Energy  Bonds  (collectively  referred  to  herein  as  the 
"Bonds")  issued  to  provide  long-term  financing  for  the  LED  Streetlight  Conversion  Project  and 
the  CREBs  Projects,  respectively;  and, 

WHEREAS,  the  SFPUC  has  included  the  LED  Streetlight  Conversion  Project  and  the 
CREBs  Projects  in  the  FY  2010-11  10-Year  Capital  Plan  and  associated  capital  project 
appropriation  has  been  included  in  the  FY  2010-11  and  FY  2011-12  Capital  Projects  Budget; 
and, 

WHEREAS,  Section  1.150-2  of  the  Treasury  Regulations  and  Section  54(d)(2)(C)  of  the 
Internal  Revenue  Code  (the  "Regulation")  require  the  Issuer  to  declare  its  reasonable  official 
intent  to  reimburse  prior  expenditures  of  the  LED  Streetlight  Conversion  Project  or  the  CREBs 
Projects  with  the  proceeds  of  a  borrowing; 


NOW,  THEREFORE,  BE  IT  RESOLVED  BY  THE  COMMISSION  AS  FOLLOWS: 

Article  I.  The  San  Francisco  Public  Utilities  Commission  hereby  declares  the  Issuer's  intent 
to  reimburse  the  Issuer  with  the  proceeds  of  the  Bonds  for  the  Expenditures  with  respect  to  the 
LED  Streetlight  Conversion  Project  or  the  CREBs  Projects  made  on  and  after  March  12,  2010, 
which  date  is  no  more  than  60  days  prior  to  the  date  hereof.  The  Issuer  reasonably  expects  on 
the  date  hereof  that  it  will  reimburse  the  Expenditures  with  the  proceeds  of  the  Bonds  and  /  or 
loan(s). 

Article  EL  Each  Expenditure  was  and  will  be  either  (a)  of  a  type  properly  chargeable  to  a 
capital  account  under  general  federal  income  tax  principles  (determined  in  each  case  as  of  the 
date  of  the  Expenditure),  (b)  a  cost  of  issuance  with  respect  to  the  Bonds,  (c)  a  nonrecurring  item 
that  is  not  customarily  payable  from  current  revenues,  or  (d)  a  grant  to  a  party  that  is  not  related 
to  or  an  agent  of  the  Issuer  so  long  as  such  grant  does  not  impose  any  obligation  or  condition 
(directly  or  indirectly)  to  repay  any  amount  to  or  for  the  benefit  of  the  Issuer. 

Article  III.  The  maximum  principal  amount  of  the  Bonds  or  loans  expected  to  be  issued  for 
the  LED  Streetlight  Conversion  Project  is  $16,000,000,  and  the  maximum  principal  amount  of 
the  Bonds  expected  to  be  issued  for  the  CREBs  Projects  is  $6,600,000. 

Article  IV.  The  Issuer  will  make  a  reimbursement  allocation,  which  is  a  written  allocation  by 
the  Issuer  that  evidences  the  Issuer's  use  of  proceeds  of  the  Bonds  to  reimburse  an  Expenditure, 
no  later  than  1 8  months  after  the  later  of  the  date  on  which  the  Expenditure  is  paid  or  the  LED 
Streetlight  Conversion  Project  or  the  CREBs  Projects  are  placed  in  service,  but  in  no  event  more 
than  three  years  after  the  date  on  which  the  Expenditure  is  paid.  The  Issuer  recognizes  that 
exceptions  are  available  for  certain  "preliminary  expenditures,"  costs  of  issuance,  certain  de 
minimis  amounts,  expenditures  by  "small  issuers"  (based  on  the  year  of  issuance  and  not  the  year 
of  expenditure)  and  expenditures  for  construction  projects  of  at  least  5  years. 

Article  V.  The  San  Francisco  Public  Utilities  Commission  authorizes  the  execution  of  a  loan 
application  for  low-interest  loans  for  energy  efficiency  projects  from  the  California  Energy 
Commission.  If  recommended  for  funding  by  the  California  Energy  Commission,  the  San 
Francisco  Public  Utilities  Commission  authorizes  loans  in  an  amount  equivalent  to  the  not-to 
exceed  of  the  LED  Streetlight  Conversion  Project,  $16,000,000.  The  amount  of  the  loan  will  be 
paid  in  full,  plus  interest,  under  the  terms  and  conditions  of  the  Loan  Agreement,  Promissory 
Note  and  Tax  Certificate  of  the  California  Energy  Commission. 

Article  VI..     This  resolution  shall  take  effect  immediately  upon  its  passage. 

J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  May  11,  2010  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  1 0-0081 


WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  have  developed  a 
project  description  under  the  Water  System  Improvement  Program  (WSIP)  for  the  improvements 
to  the  regional  water  supply  system,  otherwise  known  as  Project  No.  CUW37101,  Crystal 
Springs/San  Andreas  Transmission  Upgrade  Project  (Project);  and 

WHEREAS,  The  objectives  of  the  Project  are  to: 

•  Improve  the  seismic  reliability  of  the  CS/SA  Transmission  System  by  reducing 
facility  vulnerability  to  earthquake-related  damage  to  ensure  continued  operation 
following  a  seismic  event. 

•  Ensure  that  the  CS/SA  Transmission  System  provides  transmission  flexibility  to  the 
regional  water  system  in  a  manner  that  will  enable  the  SFPUC  to  meet  its  delivery 
reliability  goals  in  the  event  of  an  emergency  or  during  major  water  system 
maintenance. 

•  Ensure  delivery  reliability  of  the  CS/SA  Transmission  System  by  providing  a  means 
to  access  and  repair  the  CS/SA  Transmission  System  facilities. 

•  Ensure  compliance  with  California  Division  of  Safety  of  Dams  (DSOD)  requirements 
for  dam  facilities  in  an  emergency  drawdown  scenario;  and 

WHEREAS,  On  April  22,  2010,  the  Planning  Commission  reviewed  and  considered  the 
Final  Environmental  Impact  Report  (FEIR)  in  Planning  Department  File  No.  2007.1255E, 
consisting  of  the  Draft  EIR,  the  Comments  and  Responses  document  and  Errata  Sheet(s),  and 
found  that  the  contents  of  said  report  and  the  procedures  through  which  the  FEIR  was  prepared, 
publicized  and  reviewed  complied  with  the  provisions  of  the  California  Environmental  Quality 
Act  (CEQA),  the  CEQA  Guidelines  and  Chapter  3 1  of  the  San  Francisco  Administrative  Code 
and  found  further  that  the  FEIR  reflects  the  independent  judgment  and  analysis  of  the  City  and 
County  of  San  Francisco,  is  adequate,  accurate  and  objective,  and  that  the  Comments  and 
Responses  document  contains  no  significant  revisions  to  the  Draft  EIR,  and  certified  the 
completion  of  said  FEIR  in  compliance  with  CEQA  and  the  CEQA  Guidelines  in  its  Motion  No. 
18075;  and 

WHEREAS,  This  Commission  has  reviewed  and  considered  the  information  contained  in 
the  FEIR,  all  written  and  oral  information  provided  by  the  Planning  Department,  the  public, 
relevant  public  agencies,  SFPUC  and  other  experts  and  the  administrative  files  for  the  Project 
and  the  FEIR;  and 

WHEREAS,  The  Project  and  FEIR  files  have  been  made  available  for  review  by  the 
SFPUC  and  the  public  in  File  No.  2007.1255E,  at  1650  Mission  Street,  Fourth  Floor,  San 
Francisco,  California;  and  those  files  are  part  of  the  record  before  this  Commission;  and 


WHEREAS,  SFPUC  staff  prepared  proposed  findings,  as  required  by  CEQA,  (CEQA 
Findings)  in  Attachment  A  to  this  Resolution  and  a  proposed  Mitigation,  Monitoring  and 
Reporting  Program  (MMRP)  in  Attachment  B  to  this  Resolution,  which  material  was  made 
available  to  the  public  and  the  Commission  for  the  Commission's  review,  consideration  and 
action;  and 

WHEREAS,  The  Project  is  a  capital  improvement  project  approved  by  this  Commission 
as  part  of  the  Water  System  Improvement  Program  (WSIP);  and 

WHEREAS,  A  Final  Program  EIR  (PEIR)  was  prepared  for  the  WSIP  and  certified  by 
the  Planning  Commission  on  October  30,  2008  by  Motion  No.  17734;  and 

WHEREAS,  Thereafter,  the  SFPUC  approved  the  WSIP  and  adopted  findings  and  a 
MMRP  as  required  by  CEQA  on  October  30,  2008  by  Resolution  No.  08-200;  and 

WHEREAS,  The  FEIR  prepared  for  the  Project  is  tiered  from  the  PEIR,  as  authorized  by 
and  in  accordance  with  CEQA;  and 

WHEREAS,  The  PEIR  has  been  made  available  for  review  by  the  SFPUC  and  the  public, 
and  is  part  of  the  record  before  this  Commission;  and 

WHEREAS,  The  Project  includes  work  located  in  San  Mateo  County,  and  SFPUC  staff 
may  seek  to  enter  into  encroachment  permits,  consents  or  other  property  agreements  for  Project 
construction;  and 

WHEREAS,  The  Project  may  require  the  SFPUC  General  Manager  to  apply  for  and 
execute  various  necessary  permits,  consents  and  encroachment  permits  with  CalTrans  and  San 
Mateo  County  and  those  permits  shall  be  consistent  with  SFPUC  existing  fee  or  easement 
interests,  where  applicable,  and  will  include  terms  and  conditions  including,  but  not  limited  to, 
maintenance,  repair  and  relocation  of  improvements  and  possibly  indemnity  obligations;  and 

WHEREAS,  The  SFPUC  has  issued  easements,  leases,  permits,  or  licenses  to  certain 
parties  to  use  for  various  purposes  portions  of  City-owned  property  along  the  SFPUC  right  of 
way  where  the  Project  work  will  occur,  and  in  some  instances  other  parties  hold  property  rights 
or  interests  on  lands  on,  along,  over,  under,  adjacent  to  or  in  the  vicinity  of  the  right  of  way,  and 
it  may  be  necessary  for  the  General  Manager,  or  his  designee,  to  (a)  exercise  rights  under  any 
such  deed,  easement,  lease,  permit,  or  license  or  (b)  negotiate  and  execute  new  or  amended 
easements,  leases,  permits,  licenses,  or  encroachment  removal  or  other  project  related 
agreements  or  consents  (each,  a  "Use  Instrument")  with  owners  or  occupiers  of  property  interests 
or  utility  facilities  or  improvements  on,  along,  over,  under,  adjacent  to  or  in  the  vicinity  of,  City 
property  with  respect  to  uses  and  structures,  fences,  and  other  above-ground  or  subterranean 
improvements  or  interests,  orchards,  trees,  or  other  vegetation,  or  to  implement  Project 
mitigation  measures  or  accommodate  Project  construction  activities  and  schedule;  and 

WHEREAS,  The  Project  requires  the  construction  by  PG&E  of  certain  transmission 
facilities,  and  it  may  be  necessary  for  the  General  Manager,  or  his  designee,  to  negotiate  and 


execute  a  transmission  facilities  agreement  with  PG&E  related  to  the  Project  with  an  anticipated 
cost  not  to  exceed  $4,000,000;  and 

WHEREAS,  Implementation  of  the  Project  will  involve  consultation  with,  or  required 
approvals  by,  state  and  federal  regulatory  agencies,  including  but  not  limited  to  the  following: 
U.S.  Army  Corps  of  Engineers,  U.S.  Fish  and  Wildlife  Service,  National  Marine  Fisheries 
Service,  California  Department  of  Transportation,  State  Historic  Preservation  Officer,  California 
Department  of  Fish  and  Game,  California  Division  of  Safety  of  Dams,  San  Francisco  Bay 
Regional  Water  Quality  Control  Board,  and  Bay  Area  Air  Quality  Management  District;  and 

WHEREAS,  Implementation  of  compensatory  mitigation  habitat  measures  will  involve 
sites  developed  in  consultation  with  state  and  federal  regulatory  agencies,  proposed  to  include 
sites  on  SFPUC  property  but  potentially  including  locations  not  currently  owned  or  controlled  by 
the  SFPUC,  and  it  may  be  necessary  or  advisable  for  the  General  Manager,  or  his  designee,  to 
take  the  following  actions  to  implement  compensatory  mitigation  habitat  (collectively, 
"Mitigation  Habitat  Actions"):  (a)  exercise  any  City  or  SFPUC  right  under  any  deed,  easement, 
lease,  permit,  or  license  as  necessary  or  advisable  to  implement  compensatory  mitigation  habitat; 
(b)  negotiate  and  execute  new  or  amended  real  property  agreements  for  compensatory  mitigation 
habitat  sites  such  as  purchase  agreements,  easements,  leases,  permits,  licenses,  or  other 
agreements  as  are  necessary  or  advisable  to  implement  Project  mitigation;  (c)  negotiate  and 
execute  financial  assurance  instruments  with  regulatory  agencies  for  (1)  design  and 
implementation  of  the  compensatory  mitigation  habitat,  (2)  monitoring  and  management  during 
the  performance  period,  (3)  repair  and  replacement  of  such  habitats  if  necessary  during  the 
performance  period,  and  (4)  management  and  monitoring  the  habitat  mitigation  projects  in 
perpetuity  in  accordance  with  individual  project  mitigation  and  monitoring  plans  and  long  term 
management  plans  on  an  interim  and  long  term  basis,  if  necessary;  (d)  negotiate  and  prepare 
conservation  easements  for  implementation  of  compensatory  mitigation  habitat,  if  necessary;  and 
(e)  seek  Board  of  Supervisors'  approval  of  Mitigation  Habitat  Actions,  if  necessary;  and 

WHEREAS,  Implementation  of  the  Project  may  include  Mitigation  Habitat  Actions  at  the 
San  Andreas  Reservoir  Site,  an  approximately  6-acre  area  located  adjacent  to  the  northwestern 
edge  of  the  San  Andreas  Reservoir  in  the  northern  portion  of  the  Peninsula  watershed,  and  which 
would  include  scrub  and  grassland  removal,  creation  of  at  least  three  acres  of  wetlands  and 
planting  of  other  wetland  and  riparian  vegetation;  and 

WHEREAS,  Implementation  of  the  Project  may  include  Mitigation  Habitat  Actions  at  the 
Adobe  Gulch  Site,  an  approximately  60-acre  area  located  near  Highway  92  in  the  southwestern 
portion  of  the  Peninsula  watershed,  which  would  include  removal  of  scrub  habitat  and  non- 
indigenous  trees,  planting  of  oaks  and  other  vegetation  and  enlargement  and  creation  of 
wetlands;  and 

WHEREAS,  If  the  SFPUC  Commission  approves  and  resource  agencies  issue  final 
permits  for  the  Project,  including  full  implementation  of  the  compensatory  mitigation  habitat 
sites,  namely  the  San  Andreas  Reservoir  and/or  Adobe  Gulch  site(s),  it  would  be  necessary  and 
appropriate  for  the  SFPUC  to  implement  all  habitat  improvements  planned  for  the  full  site(s)  as 
part  of  the  Project  in  order  to  maximize  habitat  area  creation,  minimize  overall  environmental 
impacts,  and  achieve  the  overall  habitat  preservation  and  creation  functions  of  the  site(s), 


notwithstanding  that  mitigation  at  these  sites  may  be  in  excess  of  regulatory  agency  requirements 
for  the  Project  or  other  future  SFPUC  projects;  and 

WHEREAS,  the  habitat  improvements  planned  for  the  full  site(s)  at  San  Andreas 
Reservoir  and  Adobe  Gulch  address  the  conservation  principles  required  by  the  PEIR  and 
SFPUC  approval  of  the  WSIP,  which  prescribe  a  coordinated  approach  in  developing  mitigation 
for  biological  resource  impacts  of  individual  WSIP  facility  projects  in  order  to  avoid  habitat 
fragmentation,  preserve  wildlife  movement  corridors  and  allow  for  plants  and  wildlife  to 
disperse  over  large  contiguous  habitat  areas;  and  therefore,  full  implementation  of  the  sites  is 
required; 

WHEREAS,  by  authorizing  full  implementation  of  the  habitat  improvements  in 
connection  with  the  Project,  if  approved  by  the  regulatory  agencies,  the  SFPUC  is  not  making 
any  commitment  to  approve  any  other  WSIP  project  or  mitigation,  nor  is  it  making  any 
determination  as  to  the  adequacy  of  the  San  Andreas  Reservoir  or  Adobe  Gulch  compensation 
sites  as  mitigation  for  any  other  WSIP  project,  and  the  Commission  retains  its  full  discretion  to 
consider  the  environmental  documents  for  other  WSIP  projects,  including  but  not  limited  to 
mitigation  measures,  and  to  approve  or  disapprove  the  project  and  the  habitat  mitigation 
proposed  for  impacts  resulting  from  those  projects;  and 

WHEREAS,  Implementation  of  habitat  mitigation  sites  may  require  the  General  Manager 
to  negotiate  and  execute  instruments  for  financial  assurances  concerning  compensatory 
mitigation  habitat  with  regulatory  agencies;  now,  therefore,  be  it 

RESOLVED,  This  Commission  has  reviewed  and  considered  the  FEIR,  finds  that  the 
FEFR  is  adequate  for  its  use  as  the  decision-making  body  for  the  actions  taken  herein,  and  hereby 
adopts  the  CEQA  Findings,  including  the  Statement  of  Overriding  Considerations,  attached 
hereto  as  Attachment  A  and  incorporated  herein  as  part  of  this  Resolution  by  this  reference 
thereto,  and  adopts  the  MMRP  attached  to  this  Resolution  as  Attachment  B  and  incorporated 
herein  as  part  of  this  Resolution  by  this  reference  thereto,  and  authorizes  a  request  to  the  Board 
of  Supervisors  to  adopt  the  same  CEQA  Findings,  Statement  of  Overriding  Considerations  and 
MMRP;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  approves  Project  No. 
CUW37101  Crystal  Springs/San  Andreas  Transmission  Upgrade  Project  and  authorizes  SFPUC 
staff  to  proceed  with  actions  necessary  to  implement  the  Project  consistent  with  this  Resolution, 
including  advertising  for  construction  bids,  provided,  however,  that  staff  will  return  to  seek 
Commission  approval  for  award  of  the  construction  contract(s);  and  be  it, 

FURTHER  RESOLVED,  The  General  Manager  will  confer  with  the  Commission  during 
the  negotiation  process  on  real  estate  agreements  and  financial  assurances,  as  necessary,  and 
report  to  the  Commission  on  all  agreements  submitted  to  the  Board  of  Supervisors  for  approval, 
and  notwithstanding  the  authority  granted  to  the  General  Manager  by  this  Resolution,  the 
General  Manager  is  not  authorized  to  dispose  of  any  right  of  way  or  other  SFPUC  interest  in  real 
property,  in  any  manner,  including  by  sale,  trade  or  transfer,  without  approval  by  the  SFPUC 
pursuant  to  Charter  Section  8B124;  and  be  it 


FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager,  or  his 
designee,  to  apply  for  and  execute  various  necessary  permits,  encroachment  permits  or  other 
agreements  with  CalTrans  and  San  Mateo  County  which  permits  shall  be  consistent  with 
SFPUC's  existing  fee  or  easement  interests,  where  applicable.  To  the  extent  that  the  terms  and 
conditions  of  the  permits  will  require  SFPUC  to  indemnify  the  respective  jurisdictions,  those 
indemnity  obligations  are  subject  to  review  and  approval  by  the  San  Francisco  Risk  Manager. 
The  General  Manager  is  authorized  to  agree  to  such  terms  and  conditions,  including  but  not 
limited  to  those  relating  to  maintenance,  repair  and  relocation  of  improvements,  that  are  in  the 
public  interest,  and  in  the  judgment  of  the  General  Manager,  in  consultation  with  the  City 
Attorney,  are  reasonable  and  appropriate  for  the  scope  and  duration  of  the  requested  use  as 
necessary  for  the  Project;  and  be  it 

FURTFTER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager,  or  his 
designee,  to  exercise  any  right  as  necessary  under  any  deed  or  Use  Instrument  and  negotiate  and 
execute  new  or  amended  Use  Instruments,  if  necessary  for  the  Project  and  subject  to  any 
applicable  approvals,  with  owners  or  occupiers  of  property  interests  or  utility  facilities  or 
improvements  on,  along,  over,  under,  adjacent  to,  or  in  the  vicinity  of  the  SFPUC  right  of  way, 
in  a  form  that  the  General  Manager  determines  is  in  the  public  interest  and  is  acceptable, 
necessary,  and  advisable  to  accommodate  Project  construction  activities  and  schedule,  carry  out 
Project-related  mitigation  measures,  and  to  otherwise  effectuate  the  purposes  and  intent  of  this 
Resolution,  in  compliance  with  the  Charter  and  all  applicable  laws,  and  in  such  form  approved 
by  the  City  Attorney;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager,  or  his 
designee,  to  negotiate  and  execute  a  transmission  facilities  agreement  with  PG&E,  approved  as 
to  form  by  the  City  Attorney,  related  to  the  construction  by  PG&E  of  transmission  facilities  as 
necessary  and  related  to  the  Project;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager,  or  his 
designee,  to  consult  with,  or  apply  for,  and,  if  necessary,  seek  Board  of  Supervisors'  approval, 
and  if  approved,  to  accept  and  execute  permits  or  required  approvals  by  state  and  federal 
regulatory  agencies,  including  but  not  limited  to:  U.S.  Army  Corps  of  Engineers,  U.S.  Fish  and 
Wildlife  Service,  National  Marine  Fisheries  Service,  California  Department  of  Transportation, 
State  Historic  Preservation  Officer,  California  Department  of  Fish  and  Game,  California 
Division  of  Safety  of  Dams,  San  Francisco  Bay  Regional  Water  Quality  Control  Board,  and  Bay 
Area  Air  Quality  Management  District,  including  terms  and  conditions  that  are  within  the  lawful 
authority  of  the  agency  to  impose,  in  the  public  interest,  and,  in  the  judgment  of  the  General 
Manager,  in  consultation  with  the  City  Attorney,  are  reasonable  and  appropriate  for  the  scope 
and  duration  of  the  requested  permit  or  approval,  as  necessary  for  the  Project;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager,  or  his 
designee,  to  carry  out  Mitigation  Habitat  Actions  that  the  General  Manager  determines  are  in  the 
public  interest  and  are  acceptable,  necessary,  and  advisable  to  accommodate  Project  construction 
activities  and  schedule,  carry  out  Project-related  compensatory  mitigation  habitat  measures, 
including  full  implementation  of  the  San  Andreas  Reservoir  and/or  Adobe  Gulch  sites  if  such 
sites  are  selected  and  approved  for  Project  mitigation  in  consultation  with  regulatory  agencies, 


and  to  otherwise  effectuate  the  purposes  and  intent  of  this  Resolution,  in  compliance  with  the 
Charter  and  all  applicable  laws,  and  in  such  form  approved  by  the  City  Attorney;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager  to  work 
with  the  Director  of  Real  Estate  to  seek  Board  approval,  and  if  approved,  to  accept  and  execute 
the  real  property  agreements  authorized  herein;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager,  or  his 
designee,  to  enter  into  any  subsequent  additions,  amendments  or  other  modifications  to  the 
permits,  licenses,  encroachment  removal  agreements,  leases,  easements  and  other  Use 
Instruments,  real  property  agreements,  financial  assurances,  transmission  agreements,  or 
amendments  thereto,  as  described  herein,  that  the  General  Manager,  in  consultation  with  the 
City  Attorney,  determines  are  in  the  best  interests  of  the  SFPUC  and  the  City,  do  not  materially 
decrease  the  benefits  to  the  SFPUC  or  the  City,  and  do  not  materially  increase  the  obligations  or 
liabilities  of  the  SFPUC  or  the  City,  subject  to  Board  of  Supervisors'  approval,  where  required, 
such  determination  to  be  conclusively  evidenced  by  the  execution  and  delivery  of  any  such 
additions,  amendments,  or  other  modifications. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  May  11,  2010 

Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  10-0082 


WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  have  developed  a 
project  description  for  improvements  to  the  wastewater  system,  otherwise  known  as  Project  No. 
CENMSCIC23,  Sunnydale  Sewer  System  Improvement  Project,  in  the  Visitacion  Valley  and 
Sunnydale  neighborhood  areas  within  the  City  and  County  of  San  Francisco  (CCSF);  and 

WHEREAS,  The  objectives  of  the  Project  are  to  make  improvements  to  reduce  past 
flooding  in  the  area  by  constructing  a  sewer  tunnel  from  the  intersection  of  Sunnydale  Avenue 
and  Talbert  Street  to  the  Sunnydale  Storage  Facility  and  Pump  Station  at  Harney  Way  and 
constructing  new  sewer  pipelines  along  Talbert  Street  between  Visitacion  Avenue  and  the  former 
Union  Pacific  (UP)  railroad  right-of-way,  along  Visitacion  Avenue  between  Rutland  Street  and 
Talbert  Street,  and  along  the  former  UP  railroad  right-of-way  between  Schwerin  Street  and 
Talbert  Street;  and 

WHEREAS,  A  Draft  Initial  Study/Mitigated  Negative  Declaration  (IS/MND)  for  Project 
No.  CENMSCIC23,  the  Sunnydale  Sewer  System  Improvement  Project  was  prepared  and 
published  for  public  review  on  February  26,  201 0;  and 

WHEREAS,  The  Draft  IS/MND  was  available  for  public  comment  until  March  29,  2010; 

and 

WHEREAS,  On  April  8,  2010,  the  Environmental  Review  Officer  (ERO),  San  Francisco 
Planning  Department,  Major  Environmental  Analysis  Division,  reviewed  and  considered  the 
Final  Mitigated  Negative  Declaration  (FMND)  and  found  that  the  contents  of  said  report  and  the 
procedures  through  which  the  FMND  was  prepared,  publicized,  and  reviewed  complied  with  the 
California  Environmental  Quality  Act  (California  Public  Resources  Code  Sections  21000  et  seq.) 
("CEQA"),  14  California  Code  of  Regulations  Sections  15000  et  seq.  (the  "CEQA  Guidelines") 
and  Chapter  31  of  the  San  Francisco  Administrative  Code  ("Chapter  31");  and 

WHEREAS,  The  ERO,  San  Francisco  Planning  Department,  found  the  FMND  was 
adequate,  accurate  and  objective,  and  reflected  the  independent  analysis  and  judgment  of  the  San 
Francisco  Planning  Department,  and  approved  the  FMND  for  the  Project  in  compliance  with 
CEQA,  the  CEQA  Guidelines  and  Chapter  3 1 ;  and 

WHEREAS,  The  San  Francisco  Planning  Department,  is  the  custodian  of  records,  located 
in  File  No.2009.031  IE,  at  1650  Mission  Street,  Fourth  Floor,  San  Francisco,  California;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  prepared  the 
findings  in  Attachment  A,  (CEQA  Findings),  and  a  Mitigation  Monitoring  and,  Reporting 


Program  (MMRP)  in  Attachment  B,  which  material  was  made  available  to  the  public  and  this 
Commission  for  this  Commission's  review,  consideration  and  action;  and 

WHEREAS,  The  SFPUC  staff  will  comply  with  Government  Code  Section  7260  et  seq., 
statutory  procedures  and  will  undertake  the  process  for  possible  acquisition  (including  but  not 
limited  to  negotiating  and  entering  into  purchase  agreements,  easement  deeds,  and  license 
agreements)  of  interests  (temporary  and  permanent),  subject  to  Board  of  Supervisors  approval 
where  required,  in  the  following  real  property  located  in  San  Francisco  County  and  San  Mateo 
County,  as  follows:  (1)  Assessor's  Parcel  No.  4991/24,  No.  4991/61,  No.  4991/65  in  San 
Francisco,  owned  by  Sunpark  Properties,  Inc.,  (2)  Assessor's  Parcel  No.  005-153-030  in 
Brisbane,  owned  by  Grand  Sierra  Properties,  (3)  Assessor's  Parcel  No.  5100/3,  No.  5101/7,  No. 
5102/9,  and  No.  5107/1  in  San  Francisco,  owned  by  Visitation  Development  LLC,  and  (4) 
Assessor's  Parcel  No.  5104/1,  No.  5104/4,  No.  4991/7/8,  and  No.  4991/9  in  San  Francisco, 
owned  by  Recology  Properties,  Inc.  The  total  combined  purchase  price  for  the  acquisition  of 
these  property  interests  is  estimated  to  not  exceed  $2,700,000;  and 

WHEREAS,  The  Project  will  require  the  SFPUC  General  Manager  to  apply  for  and 
execute  various  necessary  permits  and  encroachment  permits  with  CalTrans,  Peninsula  Corridor 
Joint  Powers  Board,  and  City  of  Brisbane,  and  those  permits  shall  be  consistent  with  SFPUC 
existing  fee  or  easement  interests,  where  applicable,  and  will  include  terms  and  conditions 
including,  but  not  limited  to,  maintenance,  repair  and  relocation  of  improvements  and  possibly 
indemnity  obligations;  and 

WHEREAS,  Implementation  of  the  Project  mitigation  measures  may  involve  consultation 
with,  or  required  approvals  by,  state  and  federal  regulatory  agencies,  including  but  not  limited  to 
the  following:  Bay  Conservation  and  Development  Commission,  California  Department  of  Toxic 
Substances  Control,  California  Department  of  Fish  and  Game,  California  Department  of 
Transportation,  State  Historic  Preservation  Officer,  California  Department  of  Fish  and  Game, 
San  Francisco  Bay  Regional  Water  Quality  Control  Board,  and  Bay  Area  Air  Quality 
Management  District;  now,  therefore,  be  it 

RESOLVED,  That  the  SFPUC  has  reviewed  and  considered  the  IS/MND  and  the  record 
as  a  whole,  finds  that  the  FMND  is  adequate  for  its  use  as  the  decision-making  body  for  the 
Project,  that  there  is  no  substantial  evidence  that  the  Project  will  have  a  significant  effect  on  the 
environment  with  the  adoption  of  the  mitigation  measures  contained  in  the  MMRP  to  avoid 
potentially  significant  environmental  effects  associated  with  the  Project,  and  hereby  adopts  the 
FMND;  and,  be  it 

FURTHER  RESOLVED,  That  the  SFPUC  hereby  adopts  the  CEQA  Findings  and  the 
MMRP  attached  hereto  as  Attachments  A  and  B  and  incorporated  herein  as  part  of  this 
Resolution  by  this  reference  thereto  and  commits  to  all  required  mitigation  measures  identified  in 
the  IS/MND  and  contained  in  the  MMRP;  and  be  it 

FURTHER  RESOLVED,  That  the  SFPUC  shall  ensure  implementation  of  all  mitigation 
measures  identified  in  the  FMND  either  directly  or  via  binding  contractual  mechanisms.  The 


SFPUC  finds  that  the  measures  it  is  adopting  can  be  carried  out  by  the  SFPUC  at  the  designated 
time  and  are  feasible  at  this  time.  To  the  extent  that  these  measures  require  supplemental 
appropriations  to  SFPUC  operating  budgets,  it  is  the  SFPUC's  intent  to  seek  and  obtain  the 
necessary  appropriations  for  implementation  of  the  adopted  mitigation  measures;  and  be  it 

FURTHER  RESOLVED,  That  the  SFPUC  further  finds  that  since  the  MND  was 
finalized,  there  have  been  no  substantial  project  changes  and  no  substantial  changes  in  project 
circumstances  that  would  require  major  revisions  to  the  MND  due  to  the  involvement  of  new 
significant  environmental  effects  or  an  increase  in  the  severity  of  previously  identified  significant 
impacts,  and  there  is  no  new  information  of  substantial  importance  that  would  change  the 
conclusions  set  forth  in  the  MND;  and  be  it 

FURTHER  RESOLVED,  That  the  SFPUC  hereby  authorizes  the  General  Manager  to 
undertake,  in  compliance  with  Government  Code  Section  7260  et  seq.,  the  process  for  possible 
acquisition  (including  but  not  limited  to  negotiating  and  entering  into  purchase  agreements, 
easement  deeds,  and  license  agreements)  of  interests  (temporary  and  permanent)  in  the  following 
real  property  located  in  San  Francisco  County  and  San  Mateo  County,  as  follows:  (1)  Assessor's 
Parcel  No.  4991/24,  No.  4991/61,  No.  4991/65  in  San  Francisco,  owned  by  Sunpark  Properties, 
Inc.,  (2)  Assessor's  Parcel  No.  005-153-030  in  Brisbane,  owned  by  Grand  Sierra  Properties,  (3) 
Assessor's  Parcel  No.  5100/3,  No.  5101/7,  No.  5102/9,  and  No.  5107/1  in  San  Francisco,  owned 
by  Visitation  Development  LLC,  and  (4)  Assessor's  Parcel  No.  5104/1,  No.  5104/4,  No. 
4991/7/8,  and  No.  4991/9  in  San  Francisco,  owned  by  Recology  Properties,  Inc.,  provided  that 
the  total  combined  purchase  price  for  the  acquisition  of  these  property  interests  is  to  not  exceed 
$2,700,000,  and  subject  to  Board  of  Supervisors  approval,  where  required;  and  be  it 

FURTHER  RESOLVED,  The  General  Manager  will  confer  with  the  Commission  during 
the  negotiation  process  on  real  estate  agreements  as  necessary,  and  report  to  the  Commission  on 
all  agreements  submitted  to  the  Board  of  Supervisors  for  approval;  and  not  withstanding  the 
authority  granted  in  this  Resolution,  the  General  Manager  is  not  authorized  to  enter  into  an 
agreement  to  dispose  of  any  real  property  interests  under  the  jurisdiction  of  this  Commission,  in 
any  manner,  including  by  sale,  exchange  or  transfer  ("Transfer"),  without  this  Commission 
approving  such  Transfer  by  Resolution  setting  forth  findings  required  by  Charter  Section 
8B121(e)  and  subject  to  Board  of  Supervisors'  approval  under  Charter  section  9.1 1 8;  and  be  it 

FURTHER  RESOLVED,  That  the  SFPUC  authorizes  the  General  Manager  to  apply  for 
and  execute  various  necessary  permits  and  encroachment  permits  with  CalTrans,  Peninsula 
Corridor  Joint  Powers  Board,  and  City  of  Brisbane,  and  those  permits  shall  be  consistent  with 
SFPUC  existing  fee  or  easement  interests,  where  applicable.  To  the  extent  that  the  terms  and 
conditions  of  the  permits  will  require  SFPUC  to  indemnify  the  respective  jurisdictions,  those 
indemnity  obligations  are  subject  to  review  and  approval  by  the  San  Francisco  Risk  Manager. 
The  General  Manager  is  authorized  to  agree  to  such  terms  and  conditions,  including  but  not 
limited  to  those  relating  to  maintenance,  repair  and  relocation  of  improvements,  that  are  in  the 
public  interest,  and  in  the  judgment  of  the  General  Manager,  in  consultation  with  the  City 
Attorney,  are  reasonable  and  appropriate  for  the  scope  and  duration  of  the  requested  use  as 
necessary  for  the;  and  be  it 


FURTHER  RESOLVED,  That  the  SFPUC  authorizes  the  General  Manager  to  consult 
with,  apply  for  and  accept  required  approvals  by,  state  and  federal  regulatory  agencies,  including 
but  not  limited  to  the  following:  Bay  Conservation  and  Development  Commission,  California 
Department  of  Toxic  Substances  Control,  California  Department  of  Fish  and  Game,  California 
Department  of  Transportation,  State  Historic  Preservation  Officer,  California  Department  of  Fish 
and  Game,  San  Francisco  Bay  Regional  Water  Quality  Control  Board,  and  Bay  Area  Air  Quality 
Management  District,  including  terms  and  conditions  that  are  within  the  lawful  authority  of  the 
agency  to  impose,  in  the  public  interest,  and,  in  the  judgment  of  the  General  Manager,  in 
consultation  with  the  City  Attorney,  are  reasonable  and  appropriate  for  the  scope  and  duration  of 
the  requested  permit  or  approval,  as  necessary  for  the  Project;  and  be  it 


FURTHER  RESOLVED,  That  the  SFPUC  hereby  approves  Project  No.  CENMSCIC23, 
the  Sunnydale  Sewer  System  Improvement  Project,  and  authorizes  staff  to  implement  the 
Project,  provided  that  subsequent  Commission  action  will  be  required  to  award  the  construction 
contract. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  May  11,  2010  


I 

1 

Secretary,  Public  I 

Jtilities  Commission 

PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  10-0083 


WHEREAS,  The  San  Francisco  Public  Utilities  Commission  is  constructing  a  new 
Administration  Building  at  525  Golden  Gate  Avenue,  and  requires  long  term  parking  for  sixty 
(60)  vehicles  in  close  proximity;  and 

WHEREAS,  The  Recreation  and  Park  Commission  has  jurisdiction  over  Civic  Center 
Plaza,  and  pursuant  to  Charter  Section  4.1 13,  the  Commission,  with  the  approval  of  the  Board  of 
Supervisors,  has  determined  that  the  operation  of  a  subsurface  parking  facility  would  not  be 
detrimental  to  the  use  of  the  Civic  Center  Plaza;  and 

WHEREAS,  The  Recreation  and  Park  Commission  operates  the  Civic  Center  garage 
through  the  Municipal  Transportation  Agency  (MTA);  and 

WHEREAS,  The  SFPUC  prefers  to  prepay  up  to  $6,500,000  for  a  seventy-five  (75)  year 
term  parking  agreement  for  sixty  (60)  spaces  in  order  to  assure  access  to  parking  spaces  in  close 
proximity  to  its  new  Administration  Building  at  a  fixed  cost;  and 

WHEREAS,  Services  for  forty  (40)  spaces  are  anticipated  to  begin  in  July  2010,  an 
additional  twenty  (20)  spaces  in  April  2012  with  the  duration  of  this  agreement  being  seventy 
five  (75)  years;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  at  the  time  of  award  of  the 
agreement  from  $5.0  million  included  in  the  Hetch  Hetchy  Water  &  Power  FY  2009-10  adopted 
budget  and  $1.5  million  has  been  included  in  the  FY  2010-1 1  Wastewater  proposed  budget;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  negotiate  and  execute  a  Memorandum  of 
Understanding  with  the  Recreation  and  Park  Commission  for  an  amount  not  to  exceed 
$6,500,000,  and  with  a  total  term  of  up  to  seventy-five  (75)  years,  approved  as  to  form  by  the 
City  Attorney;  and,  therefore,  be  it  further 

RESOLVED,  that  SFPUC  costs  will  be  allocated  among  each  enterprise  annually  during 
the  course  of  this  agreement  based  on  a  prorata  share  of  parking  spaces  used  by  the  various 
SFPUC  enterprises  and  bureaus. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  ;     May  ll,  2010 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 

RESOLUTION  NO.  10-0084  

WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property  under  the 
jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  consisting  of 
approximately  6.4  acres  of  land  on  a  portion  of  Parcels  189,  190,  191  and  192  of  Bay  Division 
Pipeline  Nos.  3  and  4  right  of  way,  located  in  the  City  of  Mountain  View,  Santa  Clara  County 
(aka  the  Whisman/Tyrella  Property);  and 

WHEREAS,  The  City  and  County  of  San  Francisco,  acting  by  and  through  the  SFPUC 
has  granted  KMJ  Urban  Communities,  LLC  the  option  to  purchase  the  Whisman/Tyrella 
Property  pursuant  to  the  terms  and  conditions  of  that  certain  Option  Agreement  executed  March 
10th,  2006;  and 

WHEREAS,  To  date,  KMJ  Urban  Communities,  LLC  has  exercised  it  right  to  extend  the 
option  exercise  deadline  described  in  the  Option  Agreement  to  June  30,  2010,  and  has  paid  to  the 
SFPUC  nonrefundable  option  consideration  in  the  aggregate  amount  of  $600,000.00;  and 

WHEREAS,  The  amendments  to  the  Option  Agreement  will  allow  KMJ  Urban 
Communities,  LLC  to  continue  to  fulfill  their  obligations  under  the  original  Option  Agreement 
so  it  can  exercise  the  option  and  conclude  the  purchase  of  the  Whisman/Tyrella  Property;  and 

WHEREAS,  There  is  uncertainty  as  to  the  future  housing  market  and  future  property 
values;  KMJ  has  dedicated  staff,  money,  and  other  resources  to  the  project  to  date;  KMJ  faced 
unforeseen  difficulties  with  the  City  of  Mt.  View  Planning  Department  as  to  density 
requirements;  the  SFPUC  currently  has  5600,000  in  a  non-refundable  deposit  money;  KMJ  has 
now  developed  community  relationships  in  support  of  the  lower  density  project;  and  there  is  a 
belief  that  the  new  35-40  unit  density  is  in  fact  achievable  by  KMJ;  and 

WHEREAS,  Additional  SFPUC  and  City  Attorney  staff  time  and  resources  would  be 
required  to  re-bid  the  property  with  no  real  guarantee  such  effort  would  result  in  a  higher 
purchase  price;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  negotiate  and  execute  a  sixth  amendment  to  the  Option 
Agreement  with  KMJ  Urban  Communities,  LLC,  to  1)  extend  the  term  an  additional  6  months  to 
December  30,2010;  2)  defer  the  $150,000  extension  fee  due  June  30,  2010  to  December  30, 
2010;  3)  grant  the  ability  to  purchase  two  (2)  additional  six-month  extensions  for  $75,000  each  at 
the  end  of  the  6-month  period,  and  otherwise  in  form  and  content  satisfactory  to  the  General 
Manager  and  City  Attorney's  Office. 


/  hereby  certify  that  the  Foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  May  11,  2010  

/.</  i  nil  f 


Secretary,  Public  Utilities  Commission 


San  Francisco  public  utilities  Commission 

City  and  County  of  San  Francisco 


Gavin  Newsom 
MAYOR 

AGENDA 
REGULAR  MEETING 

Tuesday,  May  25,  2010 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

F.X.  Crowley,  President 
Francesca  Vietor,  Vice  President 
Ann  Moller  Caen,  Commissioner 

Juliet  Ellis,  Commissioner 
Anson  B.  Moran,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 

Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


WATER 

Wastswatek 
POWER 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/  Carlton  B. 
Goodlett  entrance  is  accessible  via  a  ramp  and  a  wheelchair  lift.  The  other  three  entrances  are  accessible 
via  ramps.    Assistive  listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing  room 
and  closed  captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language  interpreters, 
and  other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael  Housh, 
Commission  Secretary,  at  (415)  554-3165  or  by  Email  mhoushtgisfwater.org  to  make  arrangements  for 
any  of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting  will  help  to  ensure 
availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotfigjsfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  wvvw.sfeov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  25  Van  Ness  Avenue,  Suite  220,  San  Francisco,  CA 
94102;  telephone  (415)  252-3100;  fax  (415)  252-31 12;  web  site  atwww.sfeov.org/ethics. 


ORDER  OF  BUSINESS: 


1.     Call  to  Order 


2.     Roll  Call 


3.  Approval  of  Minutes 

a)  Minutes  of  the  May  1 1 ,  201 0,  Regular  Meeting 

4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that 
are  within  the  Commission's  jurisdiction  and  are  not  on  today's  agenda. 

5.  Communications 

a)  Letter  Summary 

b)  Advance  Calendar 

6.  Other  Commission  Business 


7.  Report  of  the  General  Manager 

a)  Water  System  Improvement  Program  (Labonte) 
Quarterly  Report 

b)  Report  on  Current  Status  of  Hunters  Point  {Martin) 
Shipyard  Phase  2/Candlestick  Point  Project 

and  Summary  of  Upcoming  Commission  Agenda  Items 

c)  Community  Choice  Aggregation  Update  (Hale) 

Implementation  Plan 
Service  Agreement 
Vendor  Agreement 
Registration  Packet 

8.  Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's  Report 

{Jensen) 

a)  BAWSCA  Update  Report 
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THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 

Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1 155  Market  Street, 
1 1th  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 


CONSENT  CALENDAR 

9.     All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 

a)  Staff  Recommendation:     Approve  a  Resolution  "In  Memoriam"  of  the  late  Edward 
D.  Bettencourt  recognizing  and  honoring  his  lifetime  of  distinguished  professional  and 
public  service  in  the  San  Joaquin  Valley.  (Barry) 

b)  Staff  Recommendation:     Accept  work  performed  by  M  Squared  Construction  for 
Wastewater  Enterprise  Renewal  and  Replacement  (R&R)  Program- funded  Contract 
No.  WW-473,  Sanchez,  Noe,  and  Ford  Streets  Sewer  Replacement,  approve 
Modification  No.  1  (Final),  decreasing  the  contract  by  $158,739.04  for  a  total  contract 
amount  of  $1,621,433.96  and  with  a  time  extension  of  26  consecutive  calendar  days  for 
a  total  contract  duration  of  256  consecutive  calendar  days;  and  authorize  final 
payment,  in  the  amount  of  $99,637  to  the  contractor.  (Moala) 

c)  Staff  Recommendation:     Approve  Amendment  No.  1  to  Power  Enterprise, 
Professional  &  Specialized  Services  Operating  Budget  -funded  Agreement  No.  CS- 
872,  Datamart  Data  Repository,  with  Mountford  Group,  Inc.,  in  order  to  accommodate 
the  expansion  of  the  functionality  of  Datamart  into  a  functional  Meter  Data 
Management  System,  and  authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  (SFPUC)  to  execute  this  amendment  increasing  the 
agreement  not-to-exceed  amount  by  $383,600,  for  a  total  agreement  not-to  exceed 
amount  of  $2,301,600  and  extending  the  duration  of  the  agreement  by  1  year,  9 
months,  for  a  total  agreement  duration  of  5  years,  6  months,  and  24  days  to  December 
31,2012.  (Hale) 


REGULAR  BUSINESS 

10.    Discussion  and  possible  action  to  approve  the  SFPUC  Rules  for  Water  Efficient  Irrigation; 
and  urge  the  Board  of  Supervisors  of  the  City  and  County  of  San  Francisco  to  pass,  and  urge 
Mayor  Gavin  Newsom  to  sign,  the  proposed  Water  Efficient  Irrigation  Ordinance.  (Ritchie) 
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1 1.    Presentation  and  discussion  regarding  planning  activities  by  San  Francisco  and  its  Wholesale 
Customers  in  anticipation  of  Commission  decisions  in  2018  regarding  future  water  supply 
for  San  Francisco  and  its  Wholesale  Customers  as  identified  in  the  Water  Supply  Agreement 
between  the  City  and  County  of  San  Francisco  and  Wholesale  Customers  in  Alameda 
County,  San  Mateo  County  and  Santa  Clara  County.  {Ritchie/Jensen) 


CLOSED  SESSION 

12.    Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


13.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 

14.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  {Ambrose) 

Consultation  with:        Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems. 

FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

15.  Announcement  following  Closed  Session. 

16.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 


1 7.    Additional  New  Business 


ADJOURNMENT 
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City  and  County  of  San  Francisco 
Public  Utilities  Commission 
1155  Market  Street,  11th  Floor 
San  Francisco,  CA  94103 


san  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


WATER 


POWER 


Gavin  Newsom 
MAYOR 


MINUTES 
REGULAR  MEETING 

Tuesday,  May  25,  2010 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 

COMMISSIONERS 

F.X.  Crowley,  President 
Francesca  Vietor,  Commissioner 
Ann  Moller  Caen,  Commissioner 

Juliet  Ellis,  Commissioner 
Anson  B.  Moran,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 

Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-31 65. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1.    Call  to  Order:       1:44  P.M. 


2.    Roll  Call:  Present  -  President  F.X.  Crowley,  Commissioner  Ann  Moller 

Caen,  and  Anson  B.  Moran 

Vice  President  Francesca  Vietor  and  Commissioner  Juliet  Ellis 
were  reported  excused  attendance  at  this  meeting. 


3.    Approval  of  Minutes 

Commissioner  Caen  requested  that  a  correction  be  made  on  page  5,  3rd  paragraph 
down  to  correctly  read,  "this  means  bankruptcy"  not  to  be  confused  with  her  previous 
reference  to  this  not  being  bankruptcy  in  this  section  of  these  minutes.  The  Commission 
Secretary  proposed  to  make  this  correction  in  the  approved  Minutes.  Commissioner 
Moran  asked  again  regarding  the  status  of  a  map  of  flood  prone  areas  he  had 
requested.  AGM  Moala  noted  this  topic  would  be  presented  in  context  of  the  next 
Wastewater  Workshop. 

Moved  by  Commissioner  Moran  and  seconded  by  Commissioner  Caen  as 
amended,  to  adopt  the  Minutes  of  the  May  1 1 ,  2010,  Regular  Meeting;  Passed 
(3-0,  Crowley,  Caen  and  Moran)  unanimously. 


4.    Public  Comments 

Mr.  Francisco  Da  Costa,  Director  of  Environmental  Justice  Advocacy,  spoke  about 
his  regular  follow-up  at  the  Commission  on  Bayview  Hunters  Point  issues, 
concerning  use  of  bonds  to  address  problems,  noting  that  in  addressing  these 
wastewater  issues  during  this  critical  time  in  a  down  economy  it  was  necessary  to 
think  outside  the  box.  Next  turning  to  the  topic  of  the  California  Housing  Element 
Report,  Mr.  da  Costa  pointed  to  the  large  amount  of  vacant  commercial  and 
residential  space  in  community  and  homes  saying  these  problems  were  tied 
together.  Mr.  da  Costa  urged  doing  analysis  how  to  connect  dots,  commenting  that 
only  a  few  activists  were  still  involved  addressing  quality  of  life  issues  and  pointing 
out  that  access  to  water  and  wastewater  were  basic. 

Ms.  Stephanie  Boyd,  laborer  Local  261 ,  reported  still  being  out  of  work  despite  the 
numbers  of  projects  being  built  and  wanting  to  get  a  job  on  one  of  the  many 
projects  that  the  City  was  paying  for.  Ms.  Boyd  pointed  to  others  in  attendances 
that  were  also  looking  without  finding  jobs.  She  observed  that  work  was  available 
but  that  half  of  these  jobs  were  going  to  outsiders  instead  of  local  residents  and  the 
S.F.P.U.C.  should  take  local  resident's  skills  into  consideration  when  hiring. 
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Mr.  Maurice  Johnson,  Bayview  resident,  said  he  has  been  looking  for  work 
everywhere  and  commented  that  he  cannot  find  any. 

Mr.  Joshua  Arce,  Brightline  Defense  Project,  spoke  of  his  disappointment  with 
amount  of  local  hires  by  S.F.P.U.C.  locally  and  in  the  region,  saying  the  agency 
could  do  better.  Additionally,  Mr.  Arce  found  problematic  that  local  residents  were 
not  being  hired,  citing  a  recent  San  Francisco  Examiner  article,  and  noted  that  he 
wanted  to  see  a  definite  plan  showing  workers  seeking  jobs  how  find  them.  Mr. 
Arce  asked  that  staff  look  at  hiring  opportunities  for  more  local  union  members  as 
well  as  disadvantaged  community  members,  as  well  as  a  plan  to  identify  ways  to 
increase  union  jobs. 

Mr.  Devon  Marshall,  a  Bayview  resident,  spoke  about  his  difficulties  while  seeking 
work  and  said  that  he  was  ready  to  go  to  work  but  was  not  finding  anyone  who 
would  hire  him. 

5.  Communications 

a)  Letter  Summary 

The  Commission  Secretary  reported  that  each  Commissioner  had  received  electronic 
copies  of  all  of  the  communications  reported  in  the  letter  summary. 

b)  Advance  Calendar 

General  Manager  Ed  Harrington  proposed  to  follow  up  on  a  page  missing  on  the 
Advance  Calendar.  President  Crowley  asked  that  he  be  added  onto  several  pending 
issues  on  the  Advance  Calendar  of  interest  to  him. 

6.  Other  Commission  Business 

Commissioner  Caen  inquired  about  the  new  Buddha  sculpture  being  exhibited  in  Civic 
Center  Plaza  which  she  understood  that  SFPUC  had  funded  but  whose  contribution  she 
had  not  seen  mentioned  in  any  press  reports.  Mr.  Harrington  explained  that  he  had 
asked  the  Arts  Commission  about  this  and  not  been  informed  by  Arts  Commission  staff 
whether  our  contributions  had  been  reported  in  the  signage  and  press  information  about 
this  exhibit. 

Commissioner  Moran  asked  concerning  his  request  for  a  list  of  proposed  projects  that 
also  included  the  unit  cost  of  the  water  per  project  and  asked  that  this  data  be  shared 
with  his  colleagues.  Commissioner  Moran  noted  these  costs  appeared  to  be  in  the 
$2000  per  acre  foot  range,  similar  to  that  of  desalination.  Commissioner  Moran 
requested  three  additional  sets  of  information:  first  a  list  of  conservation  projects  that 
came  in  at  $2000  per  acre  foot  or  less  to  allow  for  possible  reconsideration.  Second, 
Commissioner  Moran  asked  for  a  list  of  desalinization  or  reclamation  proposals  that 
penciled  in  at  $4500  per  acres  foot  or  less.  Third,  Commissioner  Moran  asked  staff  to 
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model  hypothetical  projects  to  see  if  the  unit  costs  as  they  translate  in  to  water  rates  for 
either  a  reclamation  or  desalination  project  and  then  do  the  same  for  conservation 
project  of  similar  quantity  and  unit  cost  of  water. 

President  Crowley  then  requested  a  letter  to  the  Commission  from  Assemblyman 
Huffman  Commission  be  incorporated  into  the  Minutes 

April  30,  2010 

San  Francisco  Public  Utilities  Commission 
President  of  the  Commission  Francis  X.  Crowley 
1155  Market  Street,  11th  Floor 
San  Francisco,  CA  94103 

Dear  Mr.  Crowley, 

As  Chair  of  the  Assembly  Committee  on  Water,  Parks  and  Wildlife,  I  want  to 
personally  recognize  the  significant  vision,  commitment,  and  fortitude  you  have 
demonstrated  in  the  development  of  your  inter-agency  partnership  to  address  California's 
limited  water  supplies. 

In  2007, 1  attended  a  workshop  held  for  water  supply  professionals  focused  on 
inter-agency  partnerships  held  in  San  Francisco  and  after  hearing  the  many  challenges  that 
face  the  Bay  Area,  I  can  appreciate  both  the  time  invested  and  the  value  your  agreement 
provides  to  our  citizens.  I  also  want  to  commend  San  Francisco  Public  Utilities 
Commission  for  sharing  your  experience  with  other  agencies  hi  our  region  at  the  Northern 
California  WateReuse  Chapter  Meeting  on  April  30,  2010. 

With  much  gratitude  and  admiration, 

Jared  Huffman,  Chair 

Assembly  Committee  on  Water,  Parks  and  Wildlife 
President  Crowley  commended  staff  for  a  job  well  done. 
7.     Report  of  the  General  Manager 

Mr.  Harrington  noted  that  he  and  staff  were  happy  that  it  continued  to  rain  continuing 
this  favorable  wet  weather.  Commissioner  Moran  applauded  seeing  that  staff  had 
materials  already  prepositioned  to  begin  with  summer  maintenance  projects  when  the 
rains  ceased. 

a)        Water  System  Improvement  Program  Quarterly  Report 

Ms.  Labonte  presented  an  overview  of  the  current  Quarterly  Report  covering  the  period 
January  through  March  2010  with  some  details  of  ongoing  field  activities  and  a  look 
ahead.  Ms.  Labonte  noted  this  was  the  last  report  done  in  the  old  format  and  the  next 
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one  would  reflect  changes  recommended  by  the  independent  review  panel  and 
suggestions  by  the  Commissioners.  Ms.  Labonte  then  presented  details  of  the  Local 
and  Regional  Program  projects.  Following  this  the  WSIP  Director  outlined  various  kinds 
of  challenges  as  the  Program  moved  from  the  planning  and  design  phases  into 
construction.  Ms.  Labonte  then  discussed  new  regulations  by  both  the  Regional  Water 
Quality  and  Air  Quality  Management  District  that  required  adjustments  and  modification 
of  both  ongoing  projects  as  well  as  pending  CEQA  documents. 

Ms.  Labonte  then  discussed  changes  in  the  Harry  Tracey  Treatment  Plant  Project's 
schedule  and  noted  an  estimated  $12  million  increase  in  cost.  Ms.  Labonte  noted  due  to 
the  need  to  move  the  treated  water  reservoir  that  the  stables  would  also  have  to  be 
relocated  due  to  these  necessary  changes  in  this  Project.  Turning  next  to  the  New 
Irvington  Tunnel,  Ms.  Labonte  noted  the  project  was  on  its  critical  path  despite  delays, 
with  construction  that  could  begin  in  July.  Next,  Ms.  Labonte  described  the  Sunol  Water 
Treatment  Plant  Project.  Ms.  Labonte  then  reported  on  the  Crystal  Springs  Pipeline  No. 
2  Replacement  reporting  issues  with  a  projected  $9  million  increase  that  she  hoped  to 
recover  during  the  bid  process.  Related  to  this  Ms.  Labonte  noted  the  logistics  of  this 
project  were  very  complex  due  to  its  site  on  the  El  Camino  Real  as  well  as  the  need  to 
time  activities  with  multiple  shutdowns.  Ms..  Labonte  then  described  the  situation 
regarding  the  Regional  Groundwater  Storage  &  Recovery  citing  a  need  for  additional 
studies  and  increased  need  for  agency  coordination.  Next,  Ms.  Labonte  noted  a 
rethinking  of  the  approach  on  the  Habitat  Reserve  Program. 

Regarding  the  Calaveras  Dam  Replacement  Project,  the  WSIP  Director  reported  that 
the  figures  were  preliminary  in  order  to  begin  to  tie  down  the  project's  budget  and  that 
comments  were  still  being  reviewed  on  the  related  environmental  documents.  Ms. 
Labonte  noted  the  critical  importance  of  coordinating  between  the  permitting  and 
environmental  process  on  this  project. 

Ms.  Labonte  then  presented  views  of  several  projects  under  constructions  beginning 
with  the  Tesla  treatment  Facility,  views  of  the  Alameda  East  Portal,  the  arrival  on  site  of 
segments  of  the  Bay  Division  Pipeline,  at  he  Pulgas  Balance  Reservoir  showing 
sediment  removal  prior  to  retrofit.  Next,  Ms.  Labonte  reported  regarding  the  Le  Grand 
Pump  Station  and  the  Bay  Division  Pipeline  Reliability  Projects.  Wrapping  up,  the  WSIP 
Director  called  attention  to  accomplishments  since  the  last  quarterly  report  and  pointed 
to  upcoming  activities.  In  response  to  questions  by  commissioner  Caen  concerning 
reports  of  project  and  program  performance,  Ms.  Labonte  explained  the  figures  resulted 
in  differences  between  project  planned  times,  preconstruction  delays  but  still  within  the 
schedule  range  and  what  was  actually  occuring  with  the  construction  of  the  project.  Mr. 
Harrington  noted  this  was  the  topic  of  much  staff  discussion  and  that  efforts  were 
underway  to  reflect  where  we  were  behind  from  the  set  schedule  but  not  actually  behind 
in  the  actual  work  on  the  project  and  hopefully  this  distinction  could  be  teased  out. 
Responding  to  follow-up  questions  by  Commissioner  Caen  concerning  project 
spending;  Ms.  Labonte  reported  that  actuals  could  be  measured  in  different  ways  using 
the  earned  value  concept  used  in  the  program  from  its  beginning.  Commissioner  Caen 
suggested  that  these  reports  match  up  like  to  like  in  the  same  way.  Mr.  Harrington  noted 
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this  was  also  a  frequent  topic  of  discussion  and  staff  were  always  seeking  better  ways 
to  craft  these  reports.  Commissioner  Moran  observed  that  this  was  a  not  unusual 
problem  with  large  scale  programs  like  this  and  the  good  news  was  that  we  provided  a 
great  deal  of  very  good  and  very  useful  information  in  these  reports.  Commissioner 
Moran  observed  that  the  numbers  still  remained  good  and  within  projections  for 
everything  overall. 

In  response  to  Commissioner  Moran's  questions  about  the  New  Irvington  Tunnel  Project 
and  the  Regional  Groundwater  Storage  Program;  Ms.  Labonte  reported  that  there  was 
only  a  six  month  delay  on  New  Irvington.  Ms.  Labonte  noted  regarding  the  other  there 
were  many  challenges  in  working  with  an  array  of  other  agencies  which  made  progress 
a  bit  more  difficult.  Ms.  Labonte  proposed  that  Paula  Kehoe,  who  was  overseeing  the 
agreement,  could  present  a  report  to  the  Commissioners.  Commissioner  Moran 
suggested  New  Irvington  Tunnel  Project  might  present  a  model  to  discuss  how  well  our 
systems  worked  out. 

b)        Report  on  Current  Status  of  Hunters  Point  Shipyard  Phase  2/Candlestick 
Point  Project  and  Summary  of  Upcoming  Commission  Agenda  Items 

Mr.  Harrington  noted  that  this  item  could  be  brought  before  the  Commission  at  its  June 
8th  meeting.  Mr.  Mike  Martin  introduced  Tiffany  Bohee,  Project  Manager  for  the  Office 
of  Economic  and  Workforce  Development  who  presented  a  detailed  overview  of  the 
current  status  of  Hunters  Point  Shipyard  Phase  2/Candlestick  Point  Project. 

General  Manager  asked  if  there  were  any  CEQA  findings  that  were  most  germane  to 
the  S.F.P.U.C.  Mr.  Martin  reported  that  those  issues  would  come  to  the  Commissioners 
primarily  in  the  Mitigation  Monitoring  and  Reporting  Program  (MMRP).  Commissioner 
Caen  asked  questions  regarding  planning  for  alternative  should  the  stadium  proposal 
not  go  forward.  Ms.  Bohee  outlined  two  non-stadium  options  that  were  fully  realized  in 
the  planning  and  noted  that  this  was  among  very  few  sites  in  the  inner  Bay  Area  where 
large  scale  development  could  be  accommodated.  Commissioner  Caen  then  asked  how 
this  next  segment  phased  into  the  already  approved  First  Phase.  Mr.  Harrington 
reported  the  Planning  Commission  would  take  this  up  on  June  3rd  and  that  the  Port  and 
S.F.P.U.C.  Commissions  could  address  it  on  June  8th. 

S.F.P.U.C.  Project  Manager  Mike  Martin  then  outlined  in  brief  an  overview  of  the  three 
actions  proposed  to  be  presented  at  the  June  8th  meeting:  to  approve  the  development's 
California  Environmental  Quality  Act  (CEQA)  Report,  the  Mitigation  Monitoring  and 
Reporting  Program  (MMRP),  and  approve  an  inter-agency  cooperative  agreement 
related  to  approval  of  this  development.  Mr.  Martin  reported  that  each  of  these  would  be 
presented  in  detail  with  explanation  of  what  each  of  these  documents  meant  and  what 
would  be  the  next  steps  for  the  S.F.P.U.C.  as  the  utility  provider  for  these  developments 
as  they  went  forward. 

In  response  to  questions  about  the  status  of  the  former  shipyard  clean  up,  Ms.  Bohee 
reported  that  the  Environmental  Protection  Agency  (EPA)  had  certified  that  the  sites 


05-6 


S.F.P.U.C.  May  25,  2010 


were  clean  and  able  to  be  transferred  and  that  there  were  both  City  and  a  contracted 
independent  review  to  make  sure  everything  was  done  correctly.  Commissioner  Moran 
asked  that  the  stormwater/wastewater  issues  involved  in  this  Development  be 
highlighted  in  the  Commissioners'  presentation  on  June  8th.  AGM  Hale  discussed  the 
question  regarding  whether  the  SFPUC  would  also  supply  natural  gas  service. 


Public  comment 

Ms.  Jennifer  Clary  requested  that  the  Commissioners  get  much  more  detail  from  the 
developer  concerning  their  plans  for  stormwater  management,  re-use  and  capture  of 
wastewater,  and  about  the  potential  to  develop  a  wetland  on  Parcel  E.  Ms.  Clary 
additionally  asked  that  the  Commission  be  sure  to  retain  rights  to  any  wastewater 
connection  fees  that  would  result  from  this  Development. 

Mr.  Francisco  da  Costa,  environmental  advocate,  expressed  serious  concerns  with 
going  forward  with  this  project,  noting  he  spoke  also  for  the  Ohlone,  and  criticized  the 
transfer  of  this  superfund  site  to  a  rogue  developer  that  had  a  record  of  mis-behavior  in 
its  management  of  other  Bay  Area  projects.  Mr.  da  Costa  suggested  that  this  site  was 
radiologically  contaminated,  that  S.F.P.U.C.  employees  would  be  placed  at  risk,  that 
suggested  that  there  had  been  no  real  public  process  justifying  the  City's  plan  for 
building  10,000  homes  on  a  toxic  dump,  and  urged  that  the  Commissioners  look  beyond 
the  pretty  concept  to  the  reality  of  this  site. 

Mr.  Mitchell,  a  Bayview  resident,  urged  that  the  Commission  approve  this  Development 
Project,  noting  it  would  improve  the  quality  of  life  and  offer  employment  opportunities  for 
local  residents. 


c)        Community  Choice  Aggregation  Update 

Implementation  Plan 
Service  Agreement 
Vendor  Agreement 
Registration  Packet 

AGM  Barbara  Hale  updated  the  Commissioners  on  recent  activities  regarding  each  of 
these  key  components  toward  implementation  of  the  City's  Community  Choice 
Aggregation  Program,  CleanPowerSF.  AGM  Hale  and  General  Manager  Harrington 
outlined  the  ongoing  efforts  to  continue  going  forward  in  the  approval  process  including 
negotiations  with  the  proposed  provider,  reviews  of  what  was  being  proposed  by  the 
Controller's  Office  and  the  Budget  Analyst,  a  plan  for  public  discussions  at  the  Rate 
Fairness  Board  as  well  as  at  the  California  Public  Utilities  Commission  (CPUC)  to  move 
CleanPowerSF  forward  as  events  related  to  Proposition  16  unfolded. 
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Public  comment 


Mr.  Francisco  da  Costa  commented  on  his  lengthy  involvement  with  this  issues  from  the 
beginning  of  the  community  choice  aggregation  efforts,  discussed  the  ongoing  efforts  by 
PG&E  through  Proposition  16  to  limit  the  ability  to  create  community  choice  aggregation 
entities,  and  urged  expanded  outreach  was  essential  to  educate  the  community  to 
oppose  the  existing  well  funded  monopoly  and  allow  the  community's  voices  to  really  be 
heard. 

Mr.  Harrington  noted  that  the  CPUC  had  responded  to  our  complaint  asking  that  they 
act  to  limit  PG&E's  efforts  to  mislead  potential  customers  and  reported  winning  part  of 
the  argument  but  not  everything  we  had  requested.  Acting  Communications  Director 
Tyrone  Jue  then  presented  an  overview  of  the  ongoing  outreach  efforts  to  educate  and 
inform  residents  about  what  was  actually  being  proposed  in  our  CleanPowerSF 
Program. 


8.    Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's 
Report 

a)        BAWSCA  Update  Report 

BAWSCA  General  Manager  Art  Jensen  expressed  his  appreciation  for  the  good 
discussion  and  the  questions  about  how  to  present  and  identify  what  was  in  the  WSIP 
Quarterly  Report.  Mr.  Jensen  suggested  asking  explicitly  in  the  reports  what  has  been 
our  progress  since  the  last  report.  Mr.  Jensen  reported  that  the  BAWSCA  Board  had 
approved  their  budget  and  thanked  the  General  Manager  for  an  informative 
presentation  at  the  last  Board  meeting.  Mr.  Jensen  then  deferred  the  rest  of  his 
presentation  to  Assistant  General  Manager  Steve  Ritchie's  presentation  on  the  water 
supply  agreement 


CONSENT  CALENDAR 

9.    All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be 
routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon 
by  a  single  vote  of  the  Commission.  There  will  be  no  separate  discussion  of  these 
items  unless  a  member  of  the  Commission  or  the  public  so  requests,  in  which 
event  the  matter  will  be  removed  from  the  Consent  Calendar  and  considered  as  a 
separate  item. 

Public  comment 

No  comments  were  offered  on  any  of  the  consent  calendar  items 
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Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Moran,  to  adopt 
items,  (a-c)  listed  under  the  Consent  Calendar;  passed  (3-0  Crowley,  Caen,  and 
Moran)  unanimously. 

a)  Staff  Recommendation:    Approve  a  Resolution  "In  Memoriam"  of  the  late 
Edward  D.  Bettencourt  recognizing  and  honoring  his  lifetime  of  distinguished 
professional  and  public  service  in  the  San  Joaquin  Valley. 

b)  Staff  Recommendation:    Accept  work  performed  by  M  Squared 
Construction  for  Wastewater  Enterprise  Renewal  and  Replacement  (R&R) 
Program-funded  Contract  No.  WW-473,  Sanchez,  Noe,  and  Ford  Streets 
Sewer  Replacement,  approve  Modification  No.  1  (Final),  decreasing  the 
contract  by  $158,739.04  for  a  total  contract  amount  of  $1 ,621 ,433.96  and  with 
a  time  extension  of  26  consecutive  calendar  days  for  a  total  contract  duration 
of  256  consecutive  calendar  days;  and  authorize  final  payment,  in  the  amount 
of  $99,637  to  the  contractor.    Resolution  No.  1 0-0085 

c)  Staff  Recommendation:    Approve  Amendment  No.  1  to  Power  Enterprise, 
Professional  &  Specialized  Services  Operating  Budget  -funded  Agreement 
No.  CS-872,  Datamart  Data  Repository,  with  Mountford  Group,  Inc.,  in  order 
to  accommodate  the  expansion  of  the  functionality  of  Datamart  into  a 
functional  Meter  Data  Management  System,  and  authorize  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  to 
execute  this  amendment  increasing  the  agreement  not-to-exceed  amount  by 
$383,600,  for  a  total  agreement  not-to  exceed  amount  of  $2,301 ,600  and 
extending  the  duration  of  the  agreement  by  1  year,  9  months,  for  a  total 
agreement  duration  of  5  years,  6  months,  and  24  days  to  December  31 ,  2012. 
Resolution  No.  10-0086 

The  Commission  recessed  at  3:30  P.M. 
The  Commission  reconvened  at  3:48  P.M. 


REGULAR  BUSINESS 

1 0.  Discussion  and  possible  action  to  approve  the  SFPUC  Rules  for  Water  Efficient 
Irrigation;  and  urge  the  Board  of  Supervisors  of  the  City  and  County  of  San 
Francisco  to  pass,  and  urge  Mayor  Gavin  Newsom  to  sign,  the  proposed  Water 
Efficient  Irrigation  Ordinance.  {Ritchie) 

The  Commission  Secretary  called  attention  to  two  staff  proposed  amendments  to  the 
proposed  ordinance  for  the  Commissioner's  consideration  and  approval.  In  response  to 
a  question  by  Commissioner  Moran,  AGM  Ritchie  noted  there  was  a  real  challenge  in 
parsing  out  cost  but  the  volume  saved  could  be  identified. 
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Public  comment 

Ms.  Becky  Evans,  Sierra  Club  expressed  the  Club's  official  support  for  this  item  and 
noted  that  San  Francisco  already  had  the  lower  per  capita  urban  water  use  in  the  state 
and  that  the  Commission's  adoption  of  this  model  legislation  would  provide  more  useful 
opportunities  for  even  greater  conservation.  Ms.  Evans  noted  that  in  California  roughly 
half  of  urban  water  was  used  for  landscaping  and  that  wise  water  using  in  landscaping 
can  provide  many  benefits  as  were  included  in  the  states  model  ordinance. 

Ms.  Jennifer  Clary,  Clean  Water  Action,  also  recommended  approval  of  the  proposed 
ordinance,  thanked  staff  for  working  closely  with  the  Citizen's  Advisory  Committee  on 
this,  expressed  concern  that  city  department  would  actually  comply  and  make  the 
needed  capital  investment  and  implement  this  proposed  ordinance  as  designed. 

AGM  Ritchie  called  attention  to  the  important  contributions  made  by  Julie  Ortiz,  Bart 
Broome  and  Amanda  Cox,  who  was  unable  to  attend  the  meeting  as  she  had  just 
delivered  her  son  today. 

Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Caen,  to  adopt  the 
following  resolution  as  amended;  passed  (3-0  Crowley,  Caen,  and  Moran) 
unanimously.  Resolution  No.  10-0087 

1 1 .  Presentation  and  discussion  regarding  planning  activities  by  San  Francisco  and  its 
Wholesale  Customers  in  anticipation  of  Commission  decisions  in  2018  regarding 
future  water  supply  for  San  Francisco  and  its  Wholesale  Customers  as  identified  in 
the  Water  Supply  Agreement  between  the  City  and  County  of  San  Francisco  and 
Wholesale  Customers  in  Alameda  County,  San  Mateo  County  and  Santa  Clara 
County. 

AGM  Ritchie  discussed  in  detail  to  what  were  the  next  steps  following  the  decisions  that 
had  to  be  made  by  2018  related  to  the  water  supply  for  our  wholesale  customers  and 
supply  assurance  as  well  as  planning  for  both  wet  and  dry  years.  Additionally,  AGM 
Ritchie  discussed  potential  additional  water  supplies  for  San  Francisco  beyond  what 
was  currently  in  use.  Next  Mr.  Ritchie  outlined  demand  projections/scenarios,  pointed  to 
consideration  of  water  supply  options  and  factoring  in  upcoming  WSIP  project 
regulatory  and  other  regulatory  decisions,  as  well  as  factoring  in  upcoming  FERC 
decisions,  and  providing  for  CEQA  review  of  any  S.F.P.U.C.  action  and  begin  to  prepare 
for  making  decisions  on  all  of  these  issues  by  December  201 8. 

AGM  Ritchie  followed  these  issues  with  an  overview  of  the  need  to  review  and  refine 
City  and  other  Retail  Customer  demand  projections.  Additionally,  Mr.  Ritchie  noted  the 
need  to  work  with  BAWSCA  and  wholesale  customers  for  consideration  of  wholesale 
customers'  demands.  Next,  AGM  Ritchie  discussed  the  Urban  Water  Management 
Plans  upcoming  in  201 1  and  2016  and  Water  Supply  Assessments  recently  done  for 
Treasure  Island  and  Candlestick/Hunters  Point,  as  well  as  Parkmerced. 
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Next,  Mr.  Ritchie  offered  as  possible  options:  taking  no  action;  seeking  greater 
diversions  from  the  Tuolumne  River;  or  transfers  from  Modesto  Irrigation  District  and/or 
Turlock  Irrigation  District;  or  identifying  other  transfers.  Following  this  Mr.  Ritchie 
discussed  the  implications  of  these  options  from  taking  no  action,  to  identify  new 
sources,  to  further  groundwater  development,  or  further  recycled  water  development,  as 
well  as  additional  conservation,  or  use  of  alternative  supplies  (stormwater,  gray  water, 
etc.)  and  considering  desalination  both  as  a  local  and  regional  effort.  AGM  Ritchie  then 
outlined  the  impact  of  WSIP  and  other  regulatory  decisions  listing  the  many  potential 
supply  impacts  from:  the  Alameda  Creek  fisheries  issues;  the  agreements  necessary  to 
move  forward  the  Calaveras  Dam  Replacement  Project;  the  Upper  Alameda  Creek 
Filter  Gallery  Project;  issues  regarding  San  Mateo  Creek  and  Lower  Crystal  Springs 
Dam  Project;  the  Crystal  Springs;  and  the  San  Andreas  Pipeline  Project.  Mr.  Ritchie 
then  noted  that  while  not  currently  in  play  the  Pilarcitos  Creek  was  likely  in  the  next  few 
years  to  be  the  next  area  where  fisheries  issues  might  arise.  And  lastly,  Mr.  Ritchie 
outlined  the  many  potential  impacts  on  upstream  users  from  the  ongoing  Bay-Delta 
discussions  and  any  resulting  actions.  Mr.  Ritchie  noted  that  staff  were  vigilantly 
protecting  our  water  rights  while  cooperating  in  seeking  equitable  solutions. 

In  response  to  questions  by  Commissioner  Moran  as  to  what  preparations  were 
underway  or  expected  to  be  undertaken  to  address  these  many  questions,  AGM  Ritchie 
outlined  various  steps  related  to  a  wide  range  of  ongoing  activities  that  could  begin 
getting  necessary  information  to  answer  these  challenging  questions.  AGM  Ritchie  then 
introduced  BAWSCA  General  Manager  Art  Jensen  for  his  portion  of  this  presentation. 

Mr.  Jensen  began  by  calling  attention  to  a  point  mentioned  in  passing  by  AGM  Ritchie 
that  a  decision  to  interrupt  service  to  Santa  Clara  and  San  Jose  after  2018  would 
require  CEQA  review  and  was  thus  not  necessarily  deemed  to  be  taking  no  action.  Mr. 
Jensen  then  outlined  BAWSCA's  short-and  long-term  approaches  to  meeting  water 
needs.  Mr.  Jensen  defined  the  short  term  as  relying  on  water  conservation  and 
expanded  use  of  existing  water  recycling  capacity,  and  long-term  as  taking  a  broad  view 
of  water  supply  management  possibilities.  Mr.  Jensen  noted  that  a  Long-Term  Reliable 
Water  Supply  Strategy  was  a  key  element  of  BAWSCA's  Water  Supply  Management 
Program.  Next,  Mr.  Jensen  observed  that  BAWSCA  had  incorporated  the  statement, 
"To  ensure  that  a  reliable,  supply  of  high  quality  water  is  available  where  and  when 
needed  by  people,  businesses  and  community  organizations  within  the  BAWSCA 
service  area"  as  the  foundation  of  its  planning.  In  order  to  do  so  Mr.  Jensen  reported 
BAWSCA  was  focused  on  two  strategies;  maintaining  watchful  support  for  the  WSIP 
Program  and  San  Francisco's  commitments  to  provide  its  share  of  the  BAWSCA 
agencies  water  supply  needs,  and  in  the  near  term  more  conservation  and  longer  term 
searching  for  additional  new  reliable  sources  of  supply. 

Mr.  Jensen  observed  that  developing  the  long-term  strategy  was  vital  for  the  BAWSCA 
customers  as:  existing  water  supplies  were  subject  to  shortage  especially  in  times  of 
drought;  the  serious  economic  consequences  of  20%  water  supply  shortfalls  that  were 
regional  and  estimated  to  be  $7.7  billion  per  year;  because  projected  water  needs  would 
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exceed  available  supplies  within  10  years;  that  communities  needed  certainty  when 
preparing  plans  and  making  investment  decisions  especially  those  that  are  growing. 
Mr.  Jensen  expressed  pride  in  what  the  ongoing  conservation  plans  had  achieved  and 
that  in  future  building  a  foundation  for  a  reliable  water  supply  was  essential. 

Mr.  Jensen  noted  to  accomplish  this  Long-Term  Strategy  was  designed  to  address 
these  issues.  The  BAWSCA  General  Manager  reported  that  the  timeline  for  the  Long- 
Term  Reliable  Water  Supply  Strategy  was:  Phase  I:  Develop  the  Scope  for  Strategy 
began  in  Sept.  2009;  Phase  II:  Develop  the  Strategy  would  begin  in  July  2010;  and  be 
followed  by  Phase  III:  Implementation 

Next,  Mr.  Jensen  discussed  the  policy  matters  the  BAWSCA  Board  would  be 
considering  in  July  reporting  these  included:  consideration  of  the  scope,  schedule  and 
basis  for  decisions;  determining  a  technical  scope  for  developing  the  strategy; 
considering  a  schedule  -staged  to  implement  solutions  as  information  was  developed; 
modeling  evaluation  criteria  (information  for  decision  making);  projecting  estimated 
costs  and  funding  methods;  potential  environmental  impacts;  identifying  costs  for  the 
next  phase;  as  well  as  identifying  the  funding  methods.  Following  this  process,  Mr. 
Jensen  commented  that  Preliminary  to  doing  this  the  BAWSCA  Board  would  consider 
Strategy  Phase  I  -  reviewing  progress  to  date  since  this  plan  was  initiated  in  September 
2009  and  noting  so  far  the  costs  were$1 17,588. 

Additionally,  Mr.  Jensen  noted  that  the  Board  had  authority  to  ask  San  Francisco  to  add 
charges  to  the  bill  for  the  BAWSCA  Board  to  allocate  and  the  Board  would  consider 
input  received  from  agency-appointed  representatives  gathered  at  five  project  meetings; 
as  well  as  review  and  comments  on  three  technical  memoranda.  Next,  Mr.  Jensen 
reported  that  in  June  2010  a  report  on  scope,  schedule  and  cost  for  Phase  II  until  2014 
would  be  discussed  and  it  should  then  be  able  determined  how  Phase  II  must  be 
staged.  Mr.  Jensen  reported  that  at  it  July  meeting  the  BAWSCA's  Board  could  carefully 
consider  their  options,  review  information,  and  begin  the  process  toward  the  next  steps 
in  permitting  planning  and  design  and  followed  by  a  Part  B  to  gather  information  on 
potential  projects  identified  .  Additionally,  further  out,  Mr.  Jensen  reported  that  the 
BAWSCA  Board  would  consider  implementation  possibilities  for:  worthy  and  cost 
effective  BAWSCA  projects;  local  agency  projects;  potential  for  joint  projects;  and 
regional  projects.  Mr.  Jensen  estimated  the  Phase  II  costs  at  roughly  $2  million  followed 
by  an  additional  $1 .5  million  to  flesh  out  the  final  strategy.  Mr.  Jensen  noted  this 
process  would  be  done  in  conjunction  with  developing  the  authorities  and  agreements 
needed  to  move  this  program  forward. 

In  response  to  Commissioner  Moran's  questions  about  the  potential  impact  of  a  20% 
reduction  in  accordance  with  the  levels  previously  set  by  the  Commission  and  did 
BAWSCA  have  its  own  look  at  what  levels  of  reductions  at  what  costs,  Mr.  Jensen 
noted  that  BAWSCA  has  considered  a  10%  reduction's  likely  impact  Replying  to 
Commissioner  Moran's  question  concerning  BAWSCA's  concerns  with  decisions  that 
the  S.F.P.U.C.  Commissioners  might  make  in  2018,  Mr.  Jensen  replied  that  all  potential 
responses  needed  to  be  considered  as  the  Water  Supply  Agreement  provided  the 


05-12 


S.F.P.U.C.  May  25,  2010 


S.F.P.U.C.  very  wide  latitude  and  in  order  to  achieve  more  certainty  BAWSCA 
members  could  not  wait  until  2018  to  take  every  responsible  step  to  be  prepared. 

Next,  Commissioner  Moran  asked  if  there  were  questions  that  needed  response  before 
2018.  Mr.  Jensen  identified  possible  regional  projects,  such  as  desalinization  project,  as 
an  area  where  cooperative  efforts  could  be  beneficial.  Commissioner  Moran  then  asked 
about  opportunities  for  collaborative  study  and  was  a  specific  request  by  BAWSCA 
likely  to  be  made  for  a  specific  amount  of  water.  Mr.  Jensen  replied  not  at  present  and 
that  there  were  many  opportunities  for  collaborative  projects.  Commissioner  Moran 
noted  that  the  need  to  have  answers  ahead  of  2018  as  demonstrated  by  BAWSCA's 
planning  behooved  the  S.F.P.U.C.  to  consider  its  options  ahead  of  then  as  well.  Mr. 
Jensen  found  this  a  point  well  taken  and  then  discussed  BAWSCA's  highly  cost 
effective  conservation  and  efficiency  rebate  programs.  In  response  to  a  follow-up 
question  by  Commissioner  Caen  asking  about  an  existing  agreement  concern  drought 
response,  Mr.  Jensen  reported  this  was  incorporated  in  the  Tier  I  allocation  and  that 
BAWSCA  was  finalizing  the  BAWSCA  allocation  among  its  members  to  apportion  its 
share. 

Public  comment 

No  comments  were  offered. 

As  there  were  no  items  to  discuss  in  the  Closed  Session,  the  noticed  closed  session 
items  were  taken  off  calendar. 

CLOSED  SESSION 

12.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

1 3.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO 
DISCUSS  THE  FOLLOWING  ITEMS: 

1 4.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 
{Ambrose) 

Consultation  with  Agency  Chief  of  Security  concerning  security  of 
SFPUC  Water  and  Power  Systems. 

FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

1 5.  Announcement  following  Closed  Session. 
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1 6.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 
No  closed  session  held  at  this  meeting 

17.  Additional  New  Business 

Commissioner  Caen  observed  that  this  was  the  first  time  there  were  more  men  on  the 
dais  than  women.  No  additional  new  business  was  proposed. 

Moved  by  Commissioner  Moran  and  seconded  by  Commissioner  Caen  to  adjourn  the 
meeting. 

There  being  no  further  business  to  discuss,  the  meeting  adjourned  at  4:32  P.M. 

Michael  Housh 
Commission  Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  10-0085 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WW-473,  Sanchez,  Noe 
and  Ford  Streets  Sewer  Replacement,  by  the  contractor,  M  Squared  Construction;  and 

WHEREAS,  On  July  22,  2008,  by  Resolution  No.  08-0129,  this  Commission  awarded 
Contract  No.  WW-473,  Sanchez,  Noe  and  Ford  Streets  Sewer  Replacement,  in  the  amount  of 
51,780,173  to  the  lowest,  qualified  responsible  and  responsive  bidder,  M  Squared  Construction; 
and 

WHEREAS,  The  construction  contract  Notice-To-Proceed  date  was  set  for  September  22, 
2008,  with  an  original  schedule  of  230  consecutive  calendar  days  and  the  contract  work  was 
completed  in  256  consecutive  calendar  days  on  June  4, 2009;  and 

WHEREAS,  The  original  contract  amount  was  for  $1,780,173  and  the  original  contract 
duration  was  230  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  (Final)  is  being  requested  for  a  decrease  of  $158,739.04 
for  adjustment  to  actual  quantities  used,  and  will  decrease  the  contract  amount  to  $1,621,433.96, 
and  for  a  time  extension  of  26  consecutive  calendar  days  due  to  inclement  weather  and  to  allow 
for  other  utilities  to  complete  their  respective  work,  which  was  occurring  within  the  same  project 
limits,  prior  to  completion  of  the  sewer  work,  increasing  the  contract  duration  to  256  consecutive 
calendar  days;  and 

WHEREAS,  The  contractor  exceeded  the  HRC  subcontracting  goal  of  16.1%  Local 
Business  Enterprise  (LBE)  submitted  for  this  contract  and  the  actual  LBE  participation  is  21.3%; 
and 

WHEREAS,  Funds  are  available  from  Project  No.  CENRNRH24440  -  Sanchez,  Noe  and 
Ford  Streets  Sewer  Replacement;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Wastewater 
Enterprise,  Renewal  and  Replacement  (R&R)  Program-funded  Contract  No.  WW-473,  Sanchez, 
Noe  and  Ford  Streets  Sewer  Replacement;  approves  Modification  No.  1  (Final),  decreasing  the 
contract  by  $158,739.04  for  a  total  contract  amount  of  $1,621,433.96  and  with  a  time  extension 
of  26  consecutive  calendar  days  for  a  total  contract  duration  of  256  consecutive  calendar  days; 
and  authorizes  final  payment,  in  the  amount  of  $99,637  to  the  contractor,  M  Squared 
Construction. 

7.  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  May  25.  2010  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.         1 0-0086 


WHEREAS,  On  April  24,  2007  this  Commission  awarded  Agreement  No.  CS- 
872,  Datamart  Data  Repository,  and  authorized  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  to  negotiate  and  execute  a  professional  services  agreement,  in  the  not-to- 
exceed  amount  of  $1,918,000  and  with  a  term  of  3  years,  9  months  and  24  days,  concluding  on 
March  31, 201 1  with  Mountford  Group,  Inc.;  and 

WHEREAS,  Amendment  No.  1  is  being  requested  to  increase  the  agreement  not-to- 
exceed  amount  by  $383,600  to  $2,301,600  and  extend  the  duration  of  the  agreement  term  by  1 
year  and  9  months  to  December  3 1,  2012,  in  order  to  accommodate  expansion  of  the 
functionality  of  Datamart  into  a  functional  Meter  Data  Management  System;  and 

WHEREAS,  Human  Rights  Commission  (HRC)  waived  Local  Business  Enterprise 
(LBE)  subcontracting  goals  for  the  project;  and 

WHEREAS,  Funds  for  this  agreement  are  available  from  the  Professional  &  Specialized 
Services  Operating  Budget;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  1  to  Agreement 
No.  CS-872,  Datamart  Data  Repository,  with  Mountford  Group,  Inc.  to  increase  the  funding  and 
extend  the  term,  and  authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  execute  this  amendment,  increasing  the  agreement  not-to-exceed  amount  by 
$383,600  for  a  total  agreement  not-to-exceed  amount  of  $2,301,600  and  with  a  time  extension  of 
1  year,  9  months  consecutive  calendar  days,  for  a  total  agreement  duration  of  5  years,  6  months, 
and  24  days. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  May  25.  2010  


ary,  Public  Utl 


lities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  10-0087 


WHEREAS,  irrigated  landscapes  contribute  significantly  to  the  quality  of  life  of 
the  people  of  San  Francisco  by  providing  areas  for  active  and  passive  recreation  and  as  an 
enhancement  to  the  environment  by  cleaning  air  and  water,  preventing  erosion,  and 
adding  to  the  natural  beauty  of  our  commercial,  industrial,  and  residential  neighborhoods; 
and 

WHEREAS,  San  Francisco  has  been  a  leader  in  water  conservation  policy  in 
California  and  currently  has  the  lowest  per  capita  use  of  water  in  the  state;  and 

WHEREAS,  our  potable  water  supply  is  a  vital  public  resource  that  faces  ever 
increasing  demands;  and  landscape  design,  installation,  maintenance,  and  management 
can  and  should  be  water  efficient;  and 

WHEREAS,  in  2006,  the  California  Legislature  passed  and  the  Governor  signed 
Assembly  Bill  1881,  the  Water  Conservation  in  Landscaping  Act,  which  enacted  Article 
10.8  of  the  California  Government  Code  requiring  that  local  agencies  adopt  a  water 
efficient  landscape  program  that  meets  water  conservation  criteria  and  standards  adopted 
by  the  California  Department  of  Water  Resources;  and 

WHEREAS,  the  San  Francisco's  Administrative  Code,  Chapter  63,  Limitations 
on  Water  Use  for  Landscaping  in  New  Developments  and  Landscaping  Renovations, 
does  not  meet  the  water  conservation  criteria  and  standards  adopted  by  the  California 
Department  of  Water  Resources;  and 

WHEREAS,  the  adoption  of  the  proposed  Water  Efficient  Irrigation  Ordinance  by 
the  Board  of  Supervisors  of  the  City  and  County  of  San  Francisco,  and  the  adoption  of 
the  Rules  for  Water  Efficient  Irrigation  by  this  Commission  will  improve  the 
effectiveness  of  the  City's  landscape  water  efficiency  program  and  ensure  compliance 
with  the  requirements  of  the  State's  Water  Conservation  in  Landscaping  Act;  and 

WHEREAS,  adoption  of  the  Ordinance  and  Rules  will  promote  the  values  and 
benefits  of  landscapes  while  recognizing  the  need  to  invest  water  and  other  resources  as 
efficiently  as  possible;  and 

WHEREAS,  adoption  of  the  Ordinance  and  Rules  will  establish  a  structure  for 
planning,  designing,  installing,  maintaining,  and  managing  water  efficient  landscapes  in 
new  construction  and  rehabilitated  projects  as  required  by  state  law; 

WHEREAS,  the  Citizens  Advisory  Committee  of  the  Public  Utilities  Commission 
of  the  City  and  County  of  San  Francisco  on  April  27, 2010,  adopted  a  resolution  urging 


this  Commission  to  approve  the  Water  Efficient  Irrigation  Ordinance  for  forwarding  to 
the  Board  of  Supervisors  and  to  adopt  the  companion  Rules,  and  urged  the  Board  of 
Supervisors  of  the  City  and  County  of  San  Francisco  to  pass  and  the  Mayor  to  sign  the 
Water  Efficient  Irrigation  Ordinance;  and 

WHEREAS,  The  Planning  Department  has  determined  that  the  actions 
contemplated  in  this  resolution  are  in  compliance  with  the  California  Environmental 
Quality  Act  (California  Public  Resources  Code  sections  21000  et  seq.).  Said 
determination  is  on  file  with  the  Secretary  of  the  Commission  and  is  incorporated  herein 
by  reference;  now,  therefore,  be  it 

RESOLVED,  That  the  Commission,  pursuant  to  its  Charter  authority  to  adopt 
rules  and  regulations,  hereby  amends  the  Rules  and  Regulations  Governing  Water 
Service  to  Customers  by  adding  Section  F  -  Water  Efficient  Irrigation;  and  be  it 

FURTHER  RESOLVED,  the  Public  Utilities  Commission  urges  the  Board  of  Supervisors 
of  the  City  and  County  of  San  Francisco  to  pass,  and  urges  Mayor  Gavin  Newsom  to 
sign,  the  proposed  Water  Efficient  Irrigation  Ordinance. 


1"  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of 


I 


May  25,  2010 


Secretary,  Public  Utilities  Commission 


San  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


o 


WATER 

POWER 


Gavin  Newsom 
MAYOR 

AGENDA 
REGULAR  MEETING 

Tuesday,  June  8,2010 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

F.X.  Crowley,  President 
Francesca  Vietor,  Vice  President 
Ann  Moller  Caen,  Commissioner 

Juliet  Ellis,  Commissioner 
Anson  B.  Moran,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 

Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 


The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/  Carlton  B. 
Goodlett  entrance  is  accessible  via  a  ramp  and  a  wheelchair  lift.  The  other  three  entrances  are  accessible 
via  ramps.    Assistive  listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing  room 
and  closed  captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language  interpreters, 
and  other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael  Housh, 
Commission  Secretary,  at  (415)  554-3165  or  by  Email  mhoush@sfwater.oro  to  make  arrangements  for 
any  of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting  will  help  to  ensure 
availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other  ' 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This' 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotfi@sfqov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfaov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 


Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2. 100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance 
please  contact  the  San  Francisco  Ethics  Commission  at  25  Van  Ness  Avenue,  Suite  220  San  Francisco  CA 
94 1 02;  telephone  (415)  252-3 1 00;  fax  (4 1 5)  252-3 1 1 2;  web  site  at  www.sfgov.ora/ethics 


ORDER  OF  BUSINESS: 

1.     Call  to  Order 


2.     Roll  Call 


3.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

4.  Communications 

a)  Letter  Summary 

b)  Advance  Calendar 

5.  Other  Commission  Business 

Employee  Recognition 

SFPUC  Public  Service  Retirement  Certificate 
Terrence  Leong  35  years 

O'Shaughnessy  Awards  -  Spring  2010 

Employees  Nominated  by  Peer 

Kirit  Bavishi,  Arleen  Navarret,  Cris  Logia 
Employees  Nominated  by  Supervisor 

James  Bennington,  Monica  Giese-Barrientos,  Donald  Craig,  Christina  Leal 
Supervisors  Nominated  by  Staff 

David  Fok,  Linda  Marini 
TeamWork  Award 

Health  &  Safety  Program  WIKI  Team 

M.A.  Stevenson,  Tamara  Lowery-Jones,  Kim  Lin  and  Tina  Tang 

6.  Report  of  the  General  Manager 

a)     Community  Choice  Aggregation  Program  Update  (Hale) 


b)  GoSolarSF  Update 

c)  Revenue  Bond  Update 


(Hale) 
(Rydstrom) 
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THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 


Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1 155  Market  Street, 
11th  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 

CONSENT  CALENDAR 

7.     All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 

a)  Staff  Recommendation:  Accept  work  performed  by  Anderson  Pacific  Engineering 
Construction,  Inc.  for  Water  Enterprise,  Water  System  Improvement  Program-funded 
Contract  No.  WD-2563  Pulgas  Discharge  Channel  Modifications;  approve 
Modification  No.  1  (Final),  reducing  the  contract  by  $533,581  for  reconciliation  of  bid 
items  reflecting  a  decrease  in  the  anticipated  costs  for  environmental  mitigation,  special 
inspections  and  hazardous  materials  removal  for  a  total  contract  amount  of  $832,419 
and  with  a  total  contract  duration  of  246  consecutive  calendar  days;  and  authorize 
final  payment,  in  the  amount  of  $  1 1 4, 1 9 1 . 1 0,  to  the  contractor.  (Labonte) 

b)  Staff  Recommendation:  Accept  work  performed  by  NTK  Construction,  Inc.  for 
Water  Enterprise,  Water  System  Improvement  Program-funded  Contract  WD-2564, 
Harry  Tracy  Water  Treatment  Plant  (HTWTP)  -  Short  Term  Improvements  Phases  2 
and  3,  approve  Modification  No.  8  (Final),  reducing  the  contract  by  $94,465.48  for 
reconciliation  of  bid  items  reflecting  a  decrease  in  the  anticipated  costs  for  hazardous 
materials  removal  and  special  inspections,  for  a  total  contract  amount  of 
$14,960,314.79,  and  authorize  final  payment,  in  the  amount  of  $1 19,849.69,  to  the 
contractor.  (Labonte) 

c)  Staff  Recommendation:  Accept  work  performed  by  Cal  State  Constructors  for 
Wastewater  Enterprise  CIP-funded  Contract  No.  WW-463  SEWPCP  Gas  Handling 
Improvements  -  Phase  II;  approve  Modification  No.  3  (Final),  decreasing  the 
contract  by  $168,086.04  for  reconciliation  of  bid  items  reflecting  a  decrease  in  the 
anticipated  costs  for  dewatering  during  construction,  hazardous  materials  removal  and 
potential  dispute  resolution  advisor  fees,  for  a  total  contract  amount  of  $2,154,965.55; 
and  authorize  final  payment,  in  the  amount  of  $5,273.70,  to  the  contractor.  (Moala) 

d)  Staff  Recommendation:  Approve  the  selection  of  URS  Corporation;  award  Power 
Enterprise  project-funded  Agreement  No.  CS-991,  Preliminary  Design  and 
Environmental  Analysis  Services,  Power  Transmission  Project,  to  provide  preliminary 
engineering  design  and  environmental  analysis  services;  and  authorize  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  to  negotiate 
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and  execute  a  professional  services  agreement  with  URS  Corporation  for  an  amount 
not-to-exceed  $5,000,000,  and  with  a  duration  of  three  (3)  years  six  (6)  months.  (Hale) 


REGULAR  BUSINESS 

8.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  to  execute,  on  behalf  of  the  SFPUC,  the  Interagency 
Cooperation  Agreement  between  the  City  and  County  of  San  Francisco  and  the 
Redevelopment  Agency  of  the  City  and  County  of  San  Francisco  in  furtherance  of  the 
Candlestick  Point  and  Phase  2  of  the  Hunters  Point  Shipyard  Redevelopment 
Project,subject  to  the  approval  of  the  Board  of  Supervisors,  and  adopt  findings,  pursuant 
to  the  California  Environmental  Quality  Act ,  including  a  statement  of  overriding 
considerations  and  a  mitigation  monitoring  and  reporting  program.  (Martin) 

9.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  to  request  permission  from  the  Board  of  Supervisors  to 
expend  grant  funds  totaling  $477,900  from  the  U.S.  Environmental  Protection  Agency 
through  the  Department  of  the  Interior,  Environment,  and  Related  Agencies  Appropriation 
Act  of  2006,  with  required  local  matching  funds  of  $391,909  from  the  Wastewater 
Enterprise  CIP-funded  Project  No.  CENMSCIC1 1,  Cesar  Chavez  Sewer  System 
Improvement.  (Moala) 


REAL  PROPERTY  TRANSACTIONS 

10.    Discussion  and  possible  action  to  authorize  the  sale  and  conveyance  of  certain  portions  of 
real  property  under  the  SFPUC's  jurisdiction,  along  State  Highway  84  (Niles  Canyon)  in 
Alameda  County  of  3  parcels  in  fee  (approximately  4,449  square  feet),  2  parcels  subject  to 
permanent  easements  (approximately  45,331  square  feet)  and  3  parcels  subject  to  temporary 
construction  easement  (approximately  24,079  square  feet),  to  the  State  of  California 
Department  of  Transportation  (Grantee)  for  road  improvements,  for  a  total  fee  of  $6,000. 

(Dowd) 


CONSTRUCTION  CONTRACTS 

Award 

1 1 .    Discussion  and  possible  action  to  approve  the  plans  and  specifications,  and  award  Water 
Enterprise  Water  System  Improvement  Program  Program-funded  Contract  No.  WD-2581, 
New  Irvington  Tunnel,  in  the  amount  of  $226,657,700  to  the  lowest,  qualified,  responsible 
and  responsive  bidder,  Southland/Tutor  Perini  Joint  Venture,  subject  to  the  clarification 
agreed  to  between  the  SFPUC  and  Contractor  concerning  a  phased  Notice  to  Proceed.  This 
contract  will  construct  a  new,  redundant  3.5  mile  long  tunnel  with  a  finished  internal 
diameter  between  8.5  feet  and  10.5  feet  to  allow  maintenance  on  the  existing  tunnel  and 
provide  water  delivery  reliability  to  the  water  system.  (Labonte) 
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PROFESSIONAL  SERVICE  CONTRACTS 


Award 

1 2.  Discussion  and  possible  action  to  approve  the  selection  of  Black  and  Veatch;  award  Water 
Enterprise  Water  System  Improvement  Program-funded  Agreement  No.  CS-91 1R,  Calaveras 
Dam  Replacement  Construction  Management  Services,  to  provide  construction  management 
services;  and  authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  (SFPUC)  to  negotiate  and  execute  a  professional  services  agreement  with 
Black  and  Veatch  for  an  amount  not-to-exceed  $38,000,000  and  with  a  duration  of  5  years 
and  6  months,  provided  that  expenditures  shall  be  limited  to  pre-construction  activities  until 
such  time  as  the  Commission  reviews  and  considers  the  Final  Environmental  documents  and 
determines  whether  or  not  to  approve  the  proposed  Project,  subject  to  the  Board  of 
Supervisors  approval  pursuant  to  Charter  Section  9.1 18.  (Kelly) 

Amend 

13.  Discussion  and  possible  action  to  approve  Amendment  No.  4  to  Water  Enterprise,  Water 
System  Improvement  Program-funded,  Agreement  No.  CS-804,  Alameda  Siphon  No.  4,  with 
Black  Veatch/AGS  Inc.  (BV/AGS),  a  Joint  Venture  Company  for  Engineering  Services 
during  Construction;  and  authorize  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  to  execute  this  amendment  increasing  the  agreement  amount  by 
$1,192,928,  for  a  total  not-to-exceed  agreement  amount  of  $7,037,566.  (Kelly) 


CLOSED  SESSION 

14.    Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


15.    Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 


1 6.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  (Ambrose) 

Consultation  with:   Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 
and  Power  Systems. 

1 7.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (b)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2)  (Ambrose) 
Anticipated  Litigation:     As  Defendant 
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1 8.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section  54956.9 
(a)  and  San  Francisco  Administrative  Code  Section  67.10  (d)(1) 

Existing  Litigation:  Mitchell  Engineering  vs.  CCSF,  Alameda  Superior  Court,  Case  No. 

RG07339056,  filed  Nov.  9,  2007;  CCSF  vs.  Mitchell  Engineering,  Inc. 
San  Francisco  Superior  Court,  Case  No.  CGC-07-465520,  filed  July  26, 
2007;  CCSF  vs  Mitchell  Engineering,  Inc,  San  Francisco  Superior 
Court,  Case  No.  CGC-07-469176,  filed  Nov.  14,  2007;  CCSF  vs 
Mitchell  Engineering,  Inc,  San  Francisco  Superior  Court,  Case  No. 
CGC-07-465522,  filed  July  26,  2007;  CCSF  v  Mitchell  Engineering, 
Inc,  San  Francisco  Superior  Court,  Case  No.  CGC-07-465524,  filed  July 
26,  2007;  CCSF  v  Mitchell  Engineering,  Inc,  San  Francisco  Superior 
Court,  Case  No.  CGC-07-468361,  filed  Oct.  18,  2007;  and  Mitchell 
Engineering  vs  CCSF,  United  States  District  Court,  Northern  District, 
Case  No.  CV  08  4022-SI,  filed  Aug.  22,  2008.  (Ambrose) 

1 9.  Pursuant  to  California  Government  Code  Section  54957,  San  Francisco  Administrative  Code 
Section  67.10  (b),  and  Charter  Section  8B.126,  Public  Employee,  Terms  of  employment 
contract  Assistant  General  Manager  for  Infrastructure.  (Harrington) 

FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 


20.  Announcement  following  Closed  Session. 

2 1 .  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 


22.    Other  New  Business 


ADJOURNMENT 
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City  and  County  of  San  Francisco 
Public  Utilities  Commission 
1155  Market  Street,  11th  Floor 
San  Francisco,  CA  94103 


san  Francisco  public  utilities  Commission 

City  and  County  of  San  Francisco 


WATER 

POWER 


Gavin  Newsom 
MAYOR 

MINUTES 
REGULAR  MEETING 

Tuesday,  June  8,  2010 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

F.X.  Crowley,  President 
Francesca  Vietor,  Vice  President 
Ann  Moller  Caen,  Commissioner 

Juliet  Ellis,  Commissioner 
Anson  B.  Moran,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 

Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1 .  Call  to  Order 

Vice  President  Vietor  called  the  meeting  to  order  at  1 :40PM. 

2.  Roll  Call 

Vice  President  Vietor,  Commissioner  Caen  and  Commissioner  Moran  were  present. 
Commissioner  Ellis  joined  the  meeting  at  1:45PM. 
President  Crowley  was  reported  excused  attendance. 

3.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

Mr.  Francisco  da  Costa,  environmental  activist,  commented  on  what  was  in  his  view  a 
lack  of  attention  to  issues  of  water  conservation  and  use  of  additional  sources  such  as 
well  water,  noting  that  the  water  from  Hetch  Hetchy  might  not  always  be  available  and  in 
particular  criticized  the  planning  for  thousands  of  additional  new  homes  without  realistic 
consideration  of  the  amount  of  water  they  would  require.  Mr.  da  Costa  noted  regarding 
the  community  choice  aggregation  issue  that  he  had  bad  experiences  with  Pacific  Gas 
and  Electric  Company  (PG&E)  and  hoped  that  ours  would  be  better.  Mr.  da  Costa  urged 
that  whatever  was  done  related  to  these  issues  be  based  on  empirical  data. 

Mr.  Joshua  Arce,  Brightline  Defense  Project,  commented  on  a  recent  San  Francisco 
Examiner  article  concerning  the  Water  System  Improvement  Program  local  hiring  issues 
and  again  recommended  that  the  WSIP  Project  Labor  Agreement  (PLA)  be  reopened  to 
address  what  he  found  were  its  deficiencies  related  to  local  hiring.  Mr.  Arce  also  urged 
that  any  action  of  the  City  Hall  solar  installation  project  be  delayed  until  his  concerns 
that  local  hiring  issues  that  were  involved  in  a  jurisdictional  dispute  between  unions 
were  resolved  so  that  local  hires  could  be  accomplished. 

4.  Communications 

a)  Letter  Summary 

The  Commission  Secretary  reported  that  each  Commissioner  had  received  electronic 
copies  of  the  communications  reported  in  the  letter  summary. 

b)  Advance  Calendar 

Vice  President  Vietor  asked  when  creek  daylighting  issues  might  be  brought  forward  for 
Commission  discussion.  Mr.  Harrington  noted  this  would  a  topic  be  taken  up  in  the  next 
Wastewater  Workshop. 
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5.    Other  Commission  Business 

No  items  were  proposed. 

Employee  Recognition 

SFPUC  Public  Service  Retirement  Certificate 
Terrence  Leong  35  years 

Mr.  Harrington  reported  that  Mr.  Leong  had  started  with  the  City  in  April  1974  with  the 
Registrar  of  Voters,  beginning  with  clerical  work  and  then  moving  on  to  industrial  waste 
regulation,  and  finally  information  technology.  The  General  Manager  noted  that  he  was 
instrumental  in  computerizing  the  water  sewer  billing  system  and  as  an  Information 
System  Engineer;  helped  the  SFPUC  built  up  its  computer  system  that  runs  our 
business  so  efficiently.  Mr.  Leong  was  presented  with  a  certificate  honoring  his 
distinguished  public  service  career  and  joined  that  Commissioners  for  a  commemorative 
photograph. 


O'Shauqhnessv  Awards  -  Spring  2010 

Employees  Nominated  by  Peer 

Kirit  Bavishi,  Arleen  Navarret,  Cris  Logia 
Employees  Nominated  by  Supervisor 

James  Bennington,  Monica  Giese-Barrientos,  Donald  Craig,  Christina  Leal 
Supervisors  Nominated  by  Staff 

David  Fok,  Linda  Marini 
TeamWork  Award 

Health  &  Safety  Program  WIKI  Team 

M.A.  Stevenson,  Tamara  Lowery-Jones,  Kim  Lin  and  Tina  Tang 

Mr.  Harrington  next  outlined  each  of  the  achievements  that  had  earned  the  listed 
employees  recognition  as  the  spring  2010  O'Shaunessey  Award  winners.  Vice 
President  Vietor  commended  and  thanked  the  honorees  for  their  valued  contributions  to 
the  S.F.P.U.C.  on  behalf  of  the  Commission. 


6.     Report  of  the  General  Manager 

Mr.  Harrington  began  his  report  with  a  brief  overview  of  the  "smart  meter"  program 
being  undertaken,  emphasizing  that  unlike  other  utilities  that  have  moved  to  new 
metering  technologies,  the  S.F.P.U.C.  was  and  would  be  testing  and  retesting  to  insure 
accuracy  and  proper  operating  activities  of  our  new  meters  Mr.  Harrington  observed  the 
new  S.F.P.U.C.  smart  meters  were  soundly  based  in  existing  proven  metering 
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technology  with  the  addition  of  the  ability  to  make  frequent,  four  times  daily  reports,  on 
usage  as  well  as  respond  quickly  to  potential  leaks.  Mr.  Harrington  noted  staff  would  be 
very  carefully  monitoring  these  new  meters  performance  and  would  test,  test,  and  retest 
to  make  sure  they  were  operating  correctly. 

Next,  the  Assistant  General  Manager,  Water  Steve  Ritchie  outlined  the  status  of  new 
uses  for  S.F.P.U.C.  property  at  Laguna  Honda  in  response  to  press  reports  of  concerns 
expressed  by  neighbors.  Mr.  Ritchie  noted  that  staff  were  making  efforts  to  better 
screen  areas  in  the  neighbor's  views  and  then  discussed  why  the  Dive  Team  was  being 
relocated  from  Treasure  Island,  noting  that  press  reports  that  they  had  been  asked  to 
relocate  from  the  Island  were  inaccurate,  and  explained  why  this  location  at  Laguna 
Honda  was  better  suited  their  activities.  In  response  to  questions  by  Commissioner 
Caen,  Mr.  Ritchie  described  how  the  steep  topography  of  the  site  made  screening  of  the 
work  facilities  from  the  neighbor's  views  more  difficult. 


a)    Community  Choice  Aggregation  Program  Update 

Assistant  General  Manager,  Power  Barbara  Hale  brought  the  Commissioners  up  to  date 
with  recent  activities  regarding  the  negotiations  with  Power  Choice  for  a  contract  for 
CleanPowerSF,  reported  on  the  California  Public  Utilities  Commission  actions  regarding 
our  Community  Choice  Aggregation  (CCA)  Program,  and  outlined  how  the  Program 
billing  would  appear  on  customers  PG&E  bills.  Mr.  Harrington  explained  citing  his  own 
bill  that  a  relatively  small  segment  of  the  typical  PG&E  bill  that  related  to  generation 
charges  was  what  would  change.  Ms.  Hale  noted  that  the  cost  difference  could  be 
expected  to  be  roughly  .75  cents  more  per  month  for  the  typical  residential  user.  Ms. 
Hale  then  outlined  plans  to  fix  rates  for  the  first  three  years  of  the  proposed  program  to 
protect  customers  from  any  risk  of  rate  shock  and  outlined  how  the  system  might  be 
expected  to  function.  In  answer  to  questions  by  Commissioner  Caen  expressing 
concern  that  the  Commissioners  might  be  moving  toward  approving  a  contract  that  was 
not  yet  complete,  Ms.  Hale  explained  that  when  the  contract  was  brought  for  approval  it 
would  be  complete.  In  response  to  an  additional  questions  by  Commissioner  Caen 
regarding  who  would  finance  these  activities,  Ms.  Hale  confirmed  that  Power  Choice  as 
the  provider  would  finance  their  activities  and  observed  that  their  ability  to  do  so  be  an 
early  test  and  milestone  in  getting  the  Program  up  and  running.  In  response  to 
additional  questions  by  Commissioner  Caen,  Mr.  Harrington  explained  that  the 
uncertainty  of  how  green  the  power  supplied  would  be  had  helped  make  the  decision 
not  to  use  REC's  (renewable  energy  credits)  in  our  Program. 

In  answer  to  questions  by  Commissioner  Ellis  concerning  the  economics  of  how  this 
might  work  and  concerning  the  necessity  of  continuing  to  use  some  fossil  resources  in 
the  power  mix;  Ms.  Hale  explained  that  the  need  for  reliability  determined  that  some 
"brown"  power  resources  would  continue  to  be  used  but  at  an  ongoing  diminishing  rate 
as  new  and  local  renewable  resources  came  online.  However,  AGM  Hale  noted  they 
were  likely  to  remain  somewhat  in  the  resource  mix  as  a  failsafe  guarantee  that  power 
could  be  provided  whenever  it  was  needed.  In  response  to  a  question  by  Commissioner 
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Ellis  if  the  spirit  of  the  renewables  goals  of  CCA  were  being  maintained,  AGM  Hale 
confirmed  that  what  was  under  discussion  was  faithful  to  the  CCA  Program  objectives. 

Commissioner  Moran  observed  that  this  was  a  challenging  contract  to  do  and  that  the 
careful  crafting  of  its  details  would  be  key  to  its  success.  In  reply  to  questions 
concerning  inclusion  of  a  focus  on  conservation  in  the  planning,  Mr.  Harrington  reported 
that  energy  conservation  was  definitely  a  key  element  in  achieving  the  CCA  Program 
goals.  The  General  Manager  noted  that  staff  would  work  diligently  to  obtain  access  to 
conservation  subsidies  that  currently  all  went  to  PG&E  for  CleanPowerSF.  Ms.  Hale 
explained  that  there  were  very  strong  and  reasonable  arguments  to  make  at  the 
California  Public  Utilities  Commission  (CPUC)  to  grant  these  subsidies  to  the  Program. 

In  reply  to  process  questions  regarding  the  next  steps  Mr.  Harrington  and  Ms.  Hale 
explained  how  a  concurrent  process  of  review  by  the  Controller's  Office  and  the  Budget 
Analyst's  Office  as  part  of  the  Board  of  Supervisor's  consideration  of  these  proposal 
would  facilitate  bringing  a  final  package  to  the  Commission  for  its  approval,  that  if 
granted  would  then  be  followed  by  that  of  the  Supervisors.  In  answer  to  questions  by 
Commissioner  Moran,  Mr.  Harrington  confirmed  that  all  of  the  information  gathered  in 
these  reviews  would  be  made  available  to  the  Commissioners  for  their  review  as  well. 

Public  Comment 

Mr.  Francisco  da  Costa  commented  that  this  was  a  complex  and  very  difficult  process 
which  he  had  been  following  for  a  long  time  and  expressed  concern  that  the  S.F.P.U.C. 
lacked  sufficient  expertise  to  manage  it.  Mr.  da  Costa  additionally  observed  that  this 
entire  topic  had  to  be  addressed  in  a  holistic  manner  that  also  considered  workforce 
development  issues  as  well  as  creation  of  additional  renewable  energy  resources.  Mr. 
da  Costa  again  criticized  the  S.F.P.U.C.  for  its  previous  proposal  to  use  CTs 
(combustion  turbines)  to  replace  the  Potrero  Power  Plant. 

b)    GoSolarSF  Update 

Assistant  General  Manager,  Power  Hale  outlined  the  continuing  success  of  the 
GoSolarSF  Program  reporting  1172  applications  that  had  been  received,  nearly  totaling 
its  $10  million  budget.  AGM  Hale  further  reported  that  of  the  $9.8  million  reserved,  $6.9 
million  was  paid  and  4.3  MW  had  been  installed  or  committed,  resulting  in  40  green  jobs 
being  created.  Ms.  Hale  then  outlined  how  the  various  incentive  elements  of  the 
program  worked  and  noted  that  enhancements  had  been  made  to  encourage  expansion 
of  the  low-income  and  non-profit  segments  of  the  program.  AGM  Hale  then  noted  that 
workforce  development  was  a  component  of  all  elements  with  the  exception  of  non- 
profit installations  and  small  business  with  three  employees  or  less.  Ms.  Hale  reported 
that  the  City's  new  Green  Financing  program  would  be  engaged  into  the  solar 
installations  expansion  effort  and  additionally  noted  that  what  constituted  workforce  was 
being  conceptually  expanded  to  include  back  office  functions  as  well.  AGM  Hale 
reported  that  justification  for  proposed  changes  to  nonprofit  residential  incentive  were  to 
further  the  goal  of  providing  continuous  funding  in  2010-201 1 .  Additionally,  Ms.  Hale 
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reported  that  the  Mayor's  Office  of  Housing  was  launching  new  programs  to  offset  solar 
costs  on  affordable  housing  properties  and  there  were  decreases  in  cost  of  solar 
modules.  In  reply  to  questions  by  Commissioner  Ellis  and  Vice  President  Vietor,  Ms. 
Hale  explained  that  the  launch  of  the  Green  Financing  Program  was  delayed  and  that 
all  of  the  low-income  funding  was  being  exhausted.  In  answer  to  questions  by 
Commissioner  Moran,  Ms.  Hale  outline  the  scale  of  the  various  kinds  of  solar 
installations  being  installed  and  costs  related  to  the  kilowatt  hours  produced. 


Public  Comment 

Mr.  Francisco  da  Costa  criticized  what  he  perceived  as  a  preconception  that  the 
residents  of  the  Southeastern  neighborhoods  were  all  poor  and  unskilled,  noting  that 
workforce  development  and  local  hiring  needed  to  also  consider  the  many  unemployed 
highly  skilled  workers  living  and  seeking  jobs  in  the  community.  Additionally,  Mr.  da 
Costa  urged  that  training  programs  be  instituted  to  train  youth  to  conduct  energy  audits 
and  perform  more  skilled  work  rather  that  just  being  seen  as  unskilled  labor. 

c)    Revenue  Bond  Update 

Chief  Financial  Officer  Todd  Rydstrom  reported  the  successful  sale  of  $239,565,000  of 
bonds  by  the  San  Francisco  Public  Utilities  Commission's  (SFPUC)  to  continue  critical 
improvements  to  the  City's  sewer  system.  As  compared  to  the  longer-term  cost  of 
borrowing  assumptions,  more  than  $88.3  million  in  savings  will  be  realized  over  the  life 
of  the  bonds  sold.  The  bonds  will  fund  wastewater  capital  improvement  projects  directed 
at  increasing  seismic  and  system  reliability,  reducing  neighborhood  flooding,  and  odor 
control  improvements  at  facilities  such  as  the  50-year-old  aging  Southeast  Wastewater 
Treatment  Plan.  CFO  Rydstrom  noted  that  this  successful  bond  sale  resulted  in  savings 
of  $88  million  or  roughly  .60  cents  per  month  per  ratepayer  for  the  next  thirty  years. 

Additionally,  Mr.  Rydstrom  noted  those  upcoming  bond  sales  next  weeks  were 
projected,  if  current  trends  held,  to  produce  equally  good  results  for  ratepayers.  Mr. 
Rydstrom  noted  these  bonds  facilitated  doing  capital  improvements  at  a  lower  cost  and 
were  we  tracking  the  current  3%  rate  of  inflation.  Mr.  Rydstrom  observed  that  the 
savings  gained  from  the  bonds  sold  could  be  attributed  to  extremely  favorable  market 
conditions  as  well  as  the  improved  bond  credit  ratings  for  the  SFPUC  issued  by 
Standard  and  Poor's  (S&P).  The  S.F.P.U.C.  CFO  explained  that  bond  credit  ratings 
provide  guidance  to  potential  investors  in  debt  securities  such  as  bonds.  Similar  to  a 
personal  credit  rating,  as  bond  ratings  increase  the  perceived  risk  to  investors 
decreases,  which  resulted  in  lower  borrowing  costs. 

Mr.  Rydstrom  pointed  out  that  Moody's  and  S&P  were  internationally  recognized  as  two 
of  the  top  credit  rating  providers  in  the  world  and  noted  that  S&P,  on  May  6,  upgraded 
the  SFPUC's  wastewater  credit  rating  from  A+  to  AA-.  Then  Moody's  Investors  Services 
changed  the  SFPUC's  rating  from  A2  to  Aa3,  following  its  April  recalibration  of  municipal 
ratings  to  a  global  scale.  Mr.  Rydstrom  pointed  out  according  to  the  S&P  report,  the 
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raised  credit  rating  from  A+  to  AA-  was  a  reflection  of  the  "SFPUC's  rate 
responsiveness  and  maintenance  of  good,  consistent  financial  performance."  The  S&P 
report  also  cited  "strong  financial  management  practices  including  detailed  long-term 
financial  and  capital  planning."  Bond  ratings  certainly  aren't  flashy,  but  they  serve  as  a 
positive  reflection  of  the  SFPUC's  sound  fiscal  and  project  management,"  reported 
General  Manager  Ed  Harrington,  noting  any  savings  realized  ultimately  benefit  our 
ratepayers. 


CONSENT  CALENDAR 

7.    All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be 
routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon 
by  a  single  vote  of  the  Commission.  There  will  be  no  separate  discussion  of  these 
items  unless  a  member  of  the  Commission  or  the  public  so  requests,  in  which 
event  the  matter  will  be  removed  from  the  Consent  Calendar  and  considered  as  a 
separate  item. 

No  Public  comment. 

Commissioner  Moran  asked  that  Item  7d  be  separated  and  inquired  about  the  potential 
impact  of  Proposition  16  on  transmission  projects  as  well  as  an  update  on  the  status  of 
the  Transbay  Cable  Project.  Assistant  General  Manager  Barbara  Hale  reported  that 
she  did  not  believe  there  would  be  any  impact  on  transmission  projects  by  Proposition 
16.  Additionally,  Ms.  Hale  reported  that  the  Transbay  Transmission  Cable  Project  was 
still  undergoing  testing  to  resolve  problems  that  had  developed.  Ms.  Hale  additionally 
reported  that  revenues  were  already  being  received  from  the  transmission  cable  project 
as  had  been  directed  by  the  Board  of  Supervisors.  Mr.  Harrington  reported  that  this 
was  the  funding  source  and  no  S.F.P.U.C.  funds  were  being  used. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Ellis,  to  adopt  items 
(7a  through  7c)  listed  under  the  Consent  Calendar;  passed  (4-0  Vietor,  Caen,  Ellis, 
and  Moran)  unanimously. 

a)    Staff  Recommendation:  Accept  work  performed  by  Anderson  Pacific 
Engineering  Construction,  Inc.  for  Water  Enterprise,  Water  System 
Improvement  Program-funded  Contract  No.  WD-2563  Pulgas  Discharge 
Channel  Modifications;  approve  Modification  No.  1  (Final),  reducing  the 
contract  by  $533,581  for  reconciliation  of  bid  items  reflecting  a  decrease  in 
the  anticipated  costs  for  environmental  mitigation,  special  inspections  and 
hazardous  materials  removal  for  a  total  contract  amount  of  $832,419  and  with 
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a  total  contract  duration  of  246  consecutive  calendar  days;  and  authorize  final 
payment,  in  the  amount  of  $114,191.10,  to  the  contractor. 
Resolution  No.  10-0088 

b)  Staff  Recommendation:  Accept  work  performed  by  NTK  Construction,  Inc.  for 
Water  Enterprise,  Water  System  Improvement  Program-funded  Contract  WD- 
2564,  Harry  Tracy  Water  Treatment  Plant  (HTWTP)  -  Short  Term 
Improvements  Phases  2  and  3,  approve  Modification  No.  8  (Final),  reducing 
the  contract  by  $94,465.48  for  reconciliation  of  bid  items  reflecting  a  decrease 
in  the  anticipated  costs  for  hazardous  materials  removal  and  special 
inspections,  for  a  total  contract  amount  of  $14,960,314.79,  and  authorize  final 
payment,  in  the  amount  of  $1 19,849.69,  to  the  contractor. 

Resolution  No.  10-0089 

c)  Staff  Recommendation:  Accept  work  performed  by  Cal  State  Constructors  for 
Wastewater  Enterprise  CIP-funded  Contract  No.  WW-463  SEWPCP  Gas 
Handling  Improvements  -  Phase  II;  approve  Modification  No.  3  (Final), 
decreasing  the  contract  by  $168,086.04  for  reconciliation  of  bid  items 
reflecting  a  decrease  in  the  anticipated  costs  for  dewatering  during 
construction,  hazardous  materials  removal  and  potential  dispute  resolution 
advisor  fees,  for  a  total  contract  amount  of  $2,154,965.55;  and  authorize  final 
payment,  in  the  amount  of  $5,273.70,  to  the  contractor.     Resolution  No. 
10-0090 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Moran,  to  adopt  item 
(7d)  listed  under  the  Consent  Calendar;  passed  (4-0  Vietor,  Caen,  Ellis,  and 
Moran)  unanimously. 

d)  Staff  Recommendation:  Approve  the  selection  of  URS  Corporation;  award 
Power  Enterprise  project-funded  Agreement  No.  CS-991,  Preliminary  Design 
and  Environmental  Analysis  Services,  Power  Transmission  Project,  to  provide 
preliminary  engineering  design  and  environmental  analysis  services;  and 
authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  (SFPUC)  to  negotiate  and  execute  a  professional  services 
agreement  with  URS  Corporation  for  an  amount  not-to-exceed  $5,000,000, 
and  with  a  duration  of  three  (3)  years  six  (6)  months. 

Resolution  No.  10-0091 


REGULAR  BUSINESS 

Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  execute,  on  behalf  of  the  SFPUC,  the 
Interagency  Cooperation  Agreement  between  the  City  and  County  of  San 
Francisco  and  the  Redevelopment  Agency  of  the  City  and  County  of  San 
Francisco  in  furtherance  of  the  Candlestick  Point  and  Phase  2  of  the  Hunters  Point 
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Shipyard  Redevelopment  Project,  subject  to  the  approval  of  the  Board  of 
Supervisors,  and  adopt  findings,  pursuant  to  the  California  Environmental  Quality 
Act ,  including  a  statement  of  overriding  considerations  and  a  mitigation  monitoring 
and  reporting  program. 

S.F.P.U.C.  Project  Manager  Mike  Martin  outlined  in  brief  an  overview  of  the  three 
actions,  approve  the  development's  California  Environmental  Quality  Act  (CEQA) 
Report,  the  Mitigation  Monitoring  and  Reporting  Program  (MMRP),  and  approve  an 
inter-agency  cooperative  agreement  related  to  approval  of  this  development.  Mr.  Martin 
these  discussed  in  detail  what  each  of  these  documents  meant  and  what  would  be  the 
next  steps  for  the  S.F.P.U.C.  as  the  utility  provider  for  these  developments  as  they  went 
forward.  Mr.  Martin  then  called  attention  to  a  proposed  amendment  to  the  Inter-Agency 
agreement  related  to  clarifying  the  re-imbursable  costs  as  they  related  to  electric  service 
asking  that  the  Commissioner  include  this  clarification  in  their  approval  of  the 
agreement. 

Mr.  Martin  then  introduced  Ms.  Tiffany  Bohee,  Mayor's  Office  of  Community 
Development  (MOCD)  for  a  detailed  presentation  on  the  Candlestick  Point  and  Phase  2 
of  the  Hunters  Point  Shipyard  Redevelopment  Project.  Ms.  Bohee  began  with  a 
description  of  the  critical  importance  of  this  development  project  to  the  ongoing 
revitalization  of  the  southern  and  eastern  neighborhoods.  Ms.  Bohee  recalled  we  were 
now  ready  to  go  forward  after  17  years  of  planning,  countless  community  meetings  and 
inter-agency  consultations  based  on  the  goals  set  out  in  Prop  G  approved  by  the  San 
Francisco  voters. .  Ms.  Bohee  noted  that  this  700  acres  project  was  recently  approved 
by  both  the  Redevelopment  and  Planning  Commissions  and  outlined  the  significant 
affordable  housing,  community  enrichment,  and  employment  opportunities  as  well  as 
public  infrastructure  improvement.  Ms.  Bohee  noted  the  plans  were  flexible  to  both 
accommodate  both  a  proposed  stadium  for  the  San  Francisco  49ers  as  well  as 
alternatives. 

Ms.  Bohee  then  introduced  Mr.  Steven  Proud  of  Lennar,  who  presented  an  extensive 
overview  of  the  features  of  the  proposed  development  planned  to  the  highest 
environmental  design  and  green  building  standards.  Mr.  Proud  described  how  the 
sustainable  features  were  incorporated  in  the  proposed  infrastructure  with  a  focus  on 
both  the  high  and  low  pressure  water  systems  and  outline  how  the  development 
addressed  the  residential,  parks  and  open  space,  and  research  segments  water  supply 
needs  of  this  development.  Mr.  Proud  outlined  how  water  demand  was  systematically 
reduced  and  that  additional  efficiencies  could  be  achieved  through  use  of  recycled 
water  to  all  of  the  residential  and  commercial  users  at  the  same  points  of  access  to  the 
potable  water  supply.  Mr.  Proud  noted  the  extensive  collaboration  with  S.F.P.U.C.  staff 
in  design  of  the  water  system  throughout  the  sites.  Mr.  Proud  called  attention  to  the 
extensive  planned  use  of  LID  (Low  impact  development)  in  both  the  stadium  and  non- 
stadium  uses.  Mr.  Proud  then  presented  an  overview  of  the  planning  to  build  an  entirely 
new  infrastructure  to  address  the  stormwater  flow  and  drainage  in  the  various 
watersheds  within  the  projects  noting  great  emphasis  was  given  toward  reducing, 
conserving,  and  treating  storm  flows  significantly  reducing  discharges  into  the  Bay  at 
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both  each  street  level  with  various  types  of  LID  designs  and  through  treatment 
processes  throughout  the  new  both  horizontal  and  vertical  elements  of  the 
infrastructure.  Mr.  Proud  then  discussed  how  sewer  flow  would  be  managed  to  provide 
options  for  localized  treatment  in  addition  to  flow  into  the  Southeast  Treatment  Plant. 
Mr.  Proud  noted  this  complexly  new  separated  stormwater  and  sewer  systems, 
expanded  uses  for  recycled  water,  and  with  extensive  use  of  LID  measures  that 
enhanced  the  environment  as  well  as  reduce  flow. 

Sewer  System  Improvement  Program  Director  Karen  Kubick  then  outlined  the  close 
cooperative  effort  between  the  development  staff  and  the  S.F.P.U.C.  staff  to  meet  all  of 
the  plans  and  goals.  Ms.  Kubick  emphasized  the  importance  of  the  proposed  separate 
stormwater  and  sewer  system  as  the  new  model  for  development  to  achieve  a 
mitigation  measure  that  will  keep  the  flow  into  the  Southeast  Plant  unchanged. 
Additionally,  Ms.  Kubick  applauded  the  opportunities  that  the  proposed  extensive  use  of 
LID,  options  for  localized  treatment,  and  better  management  of  storm  flow  to  resolve  an 
ongoing  problem  with  intense  storm  flows  impacting  that  facility. 


In  response  to  questions  by  Commissioner  Caen,  Mr.  Martin  and  Ms.  Kubick  explained 
how  the  flow  into  the  Southeast  Plant  would  have  no  net  increase  in  flow  into  the  Plant. 
AGM  Moala  explained  that  the  amount  of  flow  remained  the  same  but  the  component 
elements  changed  but  that  the  greatest  impact  was  by  evening  out  the  impact  of  the 
stormwater  flow  would  significantly  reduce  risk  of  discharges  into  the  Bay  and  that  the 
discharge  points  for  the  separated  stormwater  flows  into  the  Bay  would  be  carefully 
sited. 

In  reply  to  questions  by  Commissioner  Ellis,  Ms.  Bohee  described  how  the  various 
community  benefits  would  unfold  as  the  project  moved  forward  beginning  in  201 1  and 
when  the  community  housing  and  workforce  development  funds  would  become 
available.  Ms.  Bohee  outlined  the  many  checks  and  balances  that  would  oversee  the 
development  as  it  went  forward. 

In  reply  to  questions  by  Commissioner  Moran  about  used  of  reclaimed  water  to  reduce 
water  demand.  Mr.  Martin  and  Mr.  Harrington  reported  that  how  this  went  forward  this 
would  be  part  of  the  S.F.P.U.C.'s  overall  eastside  planning  for  use  of  recycled  water.  In 
response  to  additional  questions  about  the  split  new  system  by  Commissioner  Moran, 
Mr.  Martin  and  Project  Environmental  Engineer  Ms.  Rodgers  explained  the  significant 
advantages  of  the  separated  system  to  managing  all  of  the  catchment  area's  storm  flow 
balancing  both  the  dry  and  wet  weather  flow  well  within  the  Southeast  Plant's  capacity 
to  effectively  manage  it.  Mr.  Harrington  emphasized  that  looking  at  this  from  a 
perspective  of  an  entire  year  showed  that  there  was  in  fact  a  clear  favorable  significant 
sustained  benefit  from  managing  the  problematic  storm  flow  throughout  the  year.  In 
answer  to  a  question  of  who  owns  the  infrastructure  by  Commissioner  Moran,  Mr. 
Martin  explained  it  depended  on  the  nature  of  the  proposed  facility  but  that  it  was  largely 
the  City  that  owned  them  and  that  after  construction  the  City  would  become  responsible 
for  the  stormwater  permit.  In  reply  to  Commissioner  Moran's  question  about  the 
potential  ability  of  the  proposed  LID  systems  to  meet  anticipated  new  regulatory 
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requirement,  AGM  Moala  discussed  the  new  separated  system  was  not  something  new. 
Wastewater  System  Manger  Sarah  Minick  reported  that  the  model  proposed  was  in  fact 
exactly  where  S.F.P.U.C.  staff  proposed  to  go  to  meet  new  regional  requirements. 
Commissioner  Moran  noted  it  was  important  to  understand  so  we  did  not  trade  one 
problem  for  a  new  one.  Ms.  Minick  and  Ms.  Kubick  responded  this  direction  was  staff's 
best  guess  as  to  what  was  going  to  be  needed  from  now  forward  across  all  of  our 
various  watersheds.  Deputy  City  Attorney  Ambrose  noted  that  page  75  of  the  MMRP 
spelled  out  specifically  an  ongoing  procedure  to  meet  the  State  Water  Resources  Board 
requirements  and  the  inter-agency  agreement  specified  that  the  Commissioners  would 
be  reviewing  each  of  this  proposed  projects  as  they  went  forward  with  flexibility  to  adjust 
to  any  future  changes  in  federal  or  state  law.  In  response  to  questions  by  Commissioner 
Moran  concerning  how  the  proposed  design  features  could  accommodate  additional 
localized  treatment  processes,  Project  Engineer  Kelly  pointed  to  various  proposed 
options  that  were  inherent  in  the  designs  taking  advantage  to  low  point  locations  within 
the  development  that  left  land  available  for  future  accommodation  to  address  sea  level 
rise  and  future  fire  protection  needs.  In  response  to  questions  by  Commissioner  Moran 
concerning  worker  safety  in  particular  with  respect  to  utility  trenching  and  use  of  backfill 
material,  SFPH  Staffer  Amy  Brownell,  who  monitored  the  development  for  the 
Department  of  Public  Health,  reported  on  how  this  related  to  the  ongoing  clean  up 
activities  at  the  former  naval  shipyard  and  explained  that  aside  from  specific 
circumstances  it  was  fine  to  excavate  and  then  refill  the  trench.  Commissioner  Moran 
emphasized  that  his  point  was  to  respond  to  any  question  of  risk  to  S.F.P.U.C.  workers 
in  the  normal  course  of  their  usual  normal  construction  activities.  Ms.  Brownell  clarified 
that  there  was  common  level  of  risk  to  staff  in  the  course  of  day  to  day  typical  work. 

In  reply  to  questions  by  Vice  President  Vietor  regarding  how  a  distributed  system  might 
divert  even  more  flow  away  from  the  Southeast  plant  suggesting  consideration  of 
constructed  wetlands,  Project  Consultant  Ms.  Rodgers  discussed  the  many  options  that 
were  considered  to  identify  the  highest  sustainability  potential  to  harvest  and  recycle 
water  to  make  it  available  and  provide  options  for  the  SFPUC  to  maximize  capture  and 
reuse.  Mr.  Martin  noted  that  these  plans  were  being  viewed  by  staff  in  the  overall 
context  of  the  S.F.P.U.C.'s  overall  planning.  Mr.  Harrington  clarified  that  the  option  to  go 
with  distributed  treatment  was  still  open  and  could  be  studied  before  bringing  final 
recommendations  to  the  Commission.  Mr.  Martin  also  noted  that  the  question  of  who 
paid  for  it  was  also  not  affected  by  the  decision  the  Commission  might  make  today.  Vice 
President  Vietor  urged  staff  to  study  this  option,  Mr.  Martin  reported  that  it  was  already 
ongoing  as  part  of  the  overall  eastside  planning.  Commissioner  Moran  observed  that  if 
we  came  up  with  an  alternative  the  developer  would  not  be  required  to  pay  for  it.  Ms. 
Bohee  agreed  this  was  the  case  and  the  proposed  variant  was  what  was  before  the 
Commission  to  approve.  In  response  to  a  question  by  Commissioner  Caen,  MOCD's 
Ms.  Bohee  reported  that  this  development,  similar  to  Mission  Bay,  delineated  what  the 
developer  was  to  provide  specific  to  what  was  actually  built.  Commissioner  Caen  also 
suggested  staff  consider  this  question  when  planning  improvements  to  Southeast  Plant. 
Mr.  Harrington  noted  that  everyone  seemed  in  agreement  not  to  send  any  more  flow  to 
the  Southeast  Plant.  Both  Vice  President  Vietor  and  Commissioner  Ellis  urged  that 
maximum  opportunity  for  expanded  localized  treatment  be  looked  into  going  forward. 
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Vice  President  Vietor  also  called  attention  to  consideration  of  use  of  creek  daylighting 
here  as  well. 

Public  Comment: 

Mr.  Francisco  da  Costa  blasted  the  developer  of  this  project  as  untrustworthy  and  noted 
that  this  company  had  made  many  promises  it  had  failed  to  keep  in  other  communities 
citing  Vallejo  in  particular.  Mr.  da  Costa  urged  consideration  that  this  site  was  an 
identified  superfund  site  and  pointed  out  that  the  widespread  existence  of  serpentine 
rock  on  the  site  all  but  guaranteed  asbestos  exposure  in  addition  to  the  site's  history  of 
radiological  contamination  by  the  Navy.  Mr.  da  Costa  suggested  that  employees 
working  as  well  as  nearby  residents  on  the  site  would  be  exposed  to  serious  toxic  risks. 
Mr.  da  Costa  urged  that  the  Navy  be  held  accountable  to  the  highest  standard 
mandated  in  Prop.  B  and  said  questions  needed  to  be  asked. 

Rev.  Gary  Banks,  Project  Area  Committee,  noted  that  this  development  had  been  the 
subject  of  countless  numbers  of  community  meetings,  with  input  and  opinions  gathered 
from  throughout  the  community.  Rev.  Banks  noted  the  development  had  been  approved 
by  both  the  Redevelopment  and  Planning  Commissions  after  very  thorough  public 
processes  and  that  the  voters  had  supported  it.  Rev.  Banks  urged  that  the 
Commissioners  move  this  project  forward  that  the  Community  had  been  waiting  for  so 
long. 

Rev.  Arnold  Townsend,  longtime  Bayview  Community  and  civic  leader  urged  the 
Commissioners  to  approve  this  long  awaited  project  and  meet  the  requests  already 
clearly  expressed  by  the  community.  Rev.  Townsend  noted  that  it  was  essential  to  seize 
this  unique  opportunity  to  turn  the  Bayview  Hunters  Point  Community  in  a  new  positive 
direction  and  observed  that  everyone  engaged  in  this  process  wanted  the  site  to  be 
clean  and  he  believed  was  well  monitored. 

Ms.  Stormy  Henry,  Alice  Griffiths  Resident's  Association,  pointed  that  this  development 
was  going  to  "green"  Bayview  Hunters  Point  as  well  as  provide  a  much  better  quality  of 
life  as  well  as  employment  opportunities  for  the  Alice  Griffiths  residents.  Ms.  Henry 
noted  that  there  had  been  a  very  good  community  process  involved  in  bringing  this 
proposal  forward  and  that  it  was  time  to  get  this  long  overdue  work  underway. 

Mr.  Matt  Regan,  Bay  Area  Council,  pointed  out  that  this  development  was  a  regional 
model  for  sustainable  development  that  pointed  to  the  only  possible  way  that  the  region 
was  going  to  be  able  to  turn  from  the  existing  unsustainable  suburban  model  back  to  a 
refocused  and  enhanced  regional  model  of  sustainability.  Additionally,  Mr.  Regan 
applauded  the  attention  given  to  worker  safety  and  environmental  justice  for  the 
residents  noted  that  the  Environmental  Protection  Agency  had  found  the  site  to  be  clean 
and  would  continuing  monitoring  as  the  projects  went  forward. 

Ms.  Marissa  Shaw,  San  Francisco  Chamber  of  Commerce,  requested  that  the 
Commission  approve  the  Development  as  a  major  boost  to  the  local  economy  in  a 
challenging  economic  climate.  Ms.  Shaw  noted  that  this  development  would  revitalize 
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Bayview  Hunters  Point  and  had  been  clearly  shown  to  have  not  only  no  negative 
impacts  but  was  a  model  for  sustainable  development  that  would  improve  the  local 
environment  and  provide  a  regional  example  for  new  developments. 

Ms.  Hannah  Nead,  Market  Street  Association,  recommended  that  the  Commissioners 
approve  this  development  noting  that  with  its  significant  amounts  of  new  housing,  as 
well  as  open  space  and  other  amenities  it  was  a  significant  enhancement  to  the 
community  that  enjoyed  widespread  support. 

Mr.  Erik  P.  Butler,  Alice  Griffith's  Resident,  commented  as  a  Bayview  Hunters  Point 
resident  this  development  promised  better  housing  and  opportunities  and  was  strongly 
supported  by  community  residents. 

Mr.  Eric  Brooks,  San  Francisco  Green  Party,  opposed  approval  suggesting  that  in  his 
view  this  development  was  still  opposed  by  significant  segments  of  the  environmental 
community  and  many  neighborhood  residents.  Additionally,  Mr.  Brooks  suggested  that 
not  all  EPA  scientists  shared  the  official  agency  position  that  the  site  was  sufficiently 
clean,  noting  it  was  a  Superfund  site.  Mr.  Brooks  pointed  to  the  risks  from  runoff  into  the 
Bay.  Mr.  Brooks  also  noted  this  Development's  approval  was  certain  to  be  appealed  to 
the  Board  of  Supervisors  and  recommended  separation  out  of  the  CEQA  and  MMRP 
sections  if  the  item  were  approved. 

In  response  to  questions  by  Vice  President  Vietor  about  why  natural  gas  service  was 
called  out  in  the  Inter-agency  Agreement,  Mr.  Martin  reported  that  the  gas  service  was 
noted  to  maintain  this  as  an  option.  Mr.  Harrington  and  AGM  Hale  explained  that  it  was 
envisioned  that  20%  renewable  and  then  33%  renewable  power  service  was  provided 
as  the  projects  were  built  out.  In  answer  to  a  query  by  Commissioner  Moran,  it  was 
clarified  that  this  just  retained  our  option  and  Mr.  Harrington  noted  that  the  Commission 
could  set  its  standards.  In  response  to  a  question  by  Commissioner  Ellis,  Public  Health 
Department  staffer  Ms.  Brownell  explained  the  EPA  scientist  mentioned  in  public 
comment  was  not  from  this  region  and  had  not  worked  on  this  matter  and  explained  that 
the  Heath  Department  considered  these  questions  at  a  June  1st  informational  hearing 
found  that  there  was  no  significant  risk  and  that  the  Health  Commission  would  finally 
approve  all  of  the  health  related  issues  to  this  project  on  June  15th. 

Commissioner  Moran  emphasized  that  he  was  very  pleased  with  the  reduction  in 
stormwater  flows  to  the  Southeast  Plant  as  a  significant  improvement  and  that  the 
option  to  deal  with  each  of  these  issues  as  the  project  unfolded  and  with  likely  changes 
in  state  law  could  be  address  remained  intact.  In  the  end  the  Commissioner  also  noted 
that  the  experts  seem  to  have  addressed  his  concern  with  workers  exposure  to  soils. 

Commissioner  Ellis  asked  that  staff  report  any  findings  made  by  the  Health  Commission 
after  their  upcoming  hearing  on  those  issues. 

Motion  by  Commissioner  Moran,  seconded  by  Commissioner  Caen  to  approve  as 
amended;  passed  (4-0  AYE  Vietor,  Caen,  Ellis,  Moran)  unanimously. 
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Resolution  No.  10-0092 


9.    Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  request  permission  from  the  Board  of 
Supervisors  to  expend  grant  funds  totaling  $477,900  from  the  U.S.  Environmental 
Protection  Agency  through  the  Department  of  the  Interior,  Environment,  and 
Related  Agencies  Appropriation  Act  of  2006,  with  required  local  matching  funds  of 
$391 ,909  from  the  Wastewater  Enterprise  CIP-funded  Project  No.  CENMSCIC1 1 , 
Cesar  Chavez  Sewer  System  Improvement. 

In  answer  to  a  question  by  Commissioner  Caen,  Mr.  Harrington  explained  that  this  went 
to  the  Board  as  it  involved  a  grant. 

No  public  comment 

Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Ellis  to  adopt  the  following 
resolution;  passed  (4-0  AYE  Vietor,  Caen,  Ellis,  Moran)  unanimously. 
Resolution  No.  10-0093 


REAL  PROPERTY  TRANSACTIONS 

10.  Discussion  and  possible  action  to  authorize  the  sale  and  conveyance  of  certain 
portions  of  real  property  under  the  SFPUC's  jurisdiction,  along  State  Highway  84 
(Niles  Canyon)  in  Alameda  County  of  3  parcels  in  fee  (approximately  4,449  square 
feet),  2  parcels  subject  to  permanent  easements  (approximately  45,331  square 
feet)  and  3  parcels  subject  to  temporary  construction  easement  (approximately 
24,079  square  feet),  to  the  State  of  California  Department  of  Transportation 
(Grantee)  for  road  improvements,  for  a  total  fee  of  $6,000. 
(Dowd) 

No  public  comment. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Moran  to  adopt  the 
following  resolution;  passed  (4-0  AYE  Vietor,  Caen,  Ellis,  Moran)  unanimously. 
Resolution  No.  10-0094 


CONSTRUCTION  CONTRACTS 

Award 

1 1 .  Discussion  and  possible  action  to  approve  the  plans  and  specifications,  and  award 
Water  Enterprise  Water  System  Improvement  Program  Program-funded  Contract 
No.  WD-2581,  New  Irvington  Tunnel,  in  the  amount  of  $226,657,700  to  the  lowest, 
qualified,  responsible  and  responsive  bidder,  Southland/Tutor  Perini  Joint  Venture, 
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subject  to  the  clarification  agreed  to  between  the  SFPUC  and  Contractor 
concerning  a  phased  Notice  to  Proceed.  This  contract  will  construct  a  new, 
redundant  3.5  mile  long  tunnel  with  a  finished  internal  diameter  between  8.5  feet 
and  10.5  feet  to  allow  maintenance  on  the  existing  tunnel  and  provide  water 
delivery  reliability  to  the  water  system. 

In  answer  to  a  query  by  Commissioner  Caen,  WSIP  Director  Julie  Labonte  reported  that 
this  project  had  come  in  $26.5  million  or  12%  under  engineer  estimates  after  receipt  of 
four  bids,  and  that  a  bid  protest  was  received,  investigated,  and  found  to  be  without 
merit. 

Public  Comment 

Mr.  Art  Jensen,  BAWSCA  General  Manager,  applauded  the  approval  of  this  marvelous 
project  and  congratulated  staff  for  their  excellent  work  moving  this  extremely  important 
project  forward. 

Moved  by  Commissioner  Ellis,  seconded  by  Commissioner  Moran  to  adopt  the  following 
resolution;  Passed  4-0  AYE  (Vietor,  Caen,  Ellis,  Moran)  unanimously. 
Resolution  No.  10-0095 


12.  Discussion  and  possible  action  to  approve  the  selection  of  Black  and  Veatch; 
award  Water  Enterprise  Water  System  Improvement  Program-funded  Agreement 
No.  CS-91 1 R,  Calaveras  Dam  Replacement  Construction  Management  Services, 
to  provide  construction  management  services;  and  authorize  the  General  Manager 
of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  to  negotiate  and 
execute  a  professional  services  agreement  with  Black  and  Veatch  for  an  amount 
not-to-exceed  $38,000,000  and  with  a  duration  of  5  years  and  6  months,  provided 
that  expenditures  shall  be  limited  to  pre-construction  activities  until  such  time  as 
the  Commission  reviews  and  considers  the  Final  Environmental  documents  and 
determines  whether  or  not  to  approve  the  proposed  Project,  subject  to  the  Board  of 
Supervisors  approval  pursuant  to  Charter  Section  9. 1 1 8.  (Kelly) 

Public  Comment 

AGM  Kelly  explained  that  this  one  of  two  remaining  construction  management  contracts 
and  that  there  were  not  protests  were  filed.  In  response  to  a  query  by  Commissioner 
Caen,  Mr.  Kelly  explained  after  construction  the  old  dam  would  be  removed. 

Moved  by  Commissioner  Ellis,  seconded  by  Commissioner  Moran  to  adopt  the  following 
resolution;  passed  (4-0  AYE  Vietor,  Caen,  Ellis,  Moran)  unanimously. 
Resolution  No.  10-0096 
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Amend 

13.  Discussion  and  possible  action  to  approve  Amendment  No.  4  to  Water  Enterprise, 
Water  System  Improvement  Program-funded,  Agreement  No.  CS-804,  Alameda 
Siphon  No.  4,  with  Black  Veatch/AGS  Inc.  (BV/AGS),  a  Joint  Venture  Company  for 
Engineering  Services  during  Construction;  and  authorize  the  General  Manager  of 
the  San  Francisco  Public  Utilities  Commission  to  execute  this  amendment 
increasing  the  agreement  amount  by  $1 ,192,928,  for  a  total  not-to-exceed 
agreement  amount  of  $7,037,566. 

AGM  Kelly  noted  this  was  last  amendment  on  this  project  as  the  project  was  now  in 
construction  to  respond  to  discovery  of  unforeseen  conditions  to  avoid  any  delays.  In 
reply  to  a  question  by  Commissioner  Caen,  AGM  Kelly  noted  that  the  higher  design  cost 
was  directly  related  to  the  unforeseen  discovery  such  as  an  unreported  footing  and  the 
need  to  quickly  respond  to  keep  the  project  on  track.  Mr.  Kelly  noted  this  was  not 
unusual  when  digging  for  the  first  time. 

No  public  comment. 

Moved  by  Commissioner  Ellis,  seconded  by  Commissioner  Moran  to  adopt  the  following 
resolution;  passed  (4-0  AYE  Vietor,  Caen,  Ellis,  Moran)  unanimously. 
Resolution  No.  10-0097 


CLOSED  SESSION 

14.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
No  comment  was  offered  on  any  closed  session  item 

1 5.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Caen  to  assert  the 
attorney-client  privilege  and  go  into  Closed  Session;  passed  (4-0  AYE  Vietor,  Caen, 
Ellis,  Moran)  unanimously. 

The  Commissioners  went  into  Closed  Session  at  5:10  PM. 

1 6.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  (Ambrose) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 
and  Power  Systems. 

1 7.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (b)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2)  (Ambrose) 
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Anticipated  Litigation:   As  Defendant 

1 8.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (a)  and  San  Francisco  Administrative  Code  Section  67.10  (d)(1) 

Existing  Litigation:  Mitchell  Engineering  vs.  CCSF,  Alameda  Superior  Court,  Case 
No.  RG07339056,  filed  Nov.  9,  2007;  CCSF  vs.  Mitchell 
Engineering,  Inc.  San  Francisco  Superior  Court,  Case  No. 
CGC-07-465520,  filed  July  26,  2007;  CCSF  vs  Mitchell 
Engineering,  Inc,  San  Francisco  Superior  Court,  Case  No. 
CGC-07-469176,  filed  Nov.  14,  2007;  CCSFvs  Mitchell 
Engineering,  Inc,  San  Francisco  Superior  Court,  Case  No. 
CGC-07-465522,  filed  July  26,  2007;  CCSF  v  Mitchell 
Engineering,  Inc,  San  Francisco  Superior  Court,  Case  No. 
CGC-07-465524,  filed  July  26,  2007;  CCSF  v  Mitchell 
Engineering,  Inc,  San  Francisco  Superior  Court,  Case  No. 
CGC-07-468361 ,  filed  Oct.  18,  2007;  and  Mitchell  Engineering 
vs  CCSF,  United  States  District  Court,  Northern  District,  Case 
No.  CV  08  4022-SI,  filed  Aug.  22,  2008.  (Ambrose) 

1 9.  Pursuant  to  California  Government  Code  Section  54957,  San  Francisco 
Administrative  Code  Section  67.10  (b),  and  Charter  Section  8B.126,  Public 
Employee,  Terms  of  employment  contract  Assistant  General  Manager  for 
Infrastructure.  (Harrington) 

Commissioner  Ellis  left  the  meeting  during  the  Closed  Session. 

The  Commission  reconvened  in  Open  Session  at  5:39  P.M. 

20.  Announcement  following  Closed  Session 

Vice  President  Vietor  announced  no  action  was  taken  on  any  item  during  the  Closed 
Session. 

21 .  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Caen  not  to  disclose  the 
Closed  Session  discussions;  passed  (3-0  AYE  Vietor,  Caen,  Moran)  unanimously. 

22.  Other  New  Business 

No  new  business  items  were  proposed 

Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Caen  to  adjourn  the 
meeting;  passed  (3-0  AYE  Vietor,  Caen,  and  Moran)  unanimously 

This  meeting  was  adjourned  at  5:41  P.M. 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.      1 0-0088 


rv  u  V™REA?'  Construction  has  been  completed  for  Contract  No  WD-2563  Pulm* 
Mn.  Channel  Modifications,  by  the  contractor,  Anderson  Pacific  Engineering  q2££ 

awarded^*  N^  WD  ^         ^  J*  ^  °9~m6<  this  Common 

I 752  nnn  ?  wi  wD-2563  Pulgas  Discharge  Channel  Modifications,  in  the  amount  of 
SI, j 66,000  to  the  lowest,  qualified  responsible  and  responsive  bidder,  Anderson  Pacific 
Engineering  Construction,  Inc.;  and  >      rson        t  C 

wiih  nn  nTIERf  Ak  ??  ti0n  oaataa  Notice~To4>roceed  date  was  set  for  April  6  ?009 

with  an  original  schedule  of  246  consecutive  calendar  days  and  the  contract  work  was  ompleted 
m  246  consecutive  calendar  days  on  December  7,  2009;  and  completed 

WHEREAS,  The  original  contract  amount  was  for  $1,366,000  and  the  original  contract 
duration  was  246  consecutive  calendar  days;  and  contract 

bid  item^ctlu:  ^?wCati°n  N?"  '  iS.be,'ng  reqUeSted  tbr  (^,581)  for  reconciliation  of 
,W  <  Tu  g  ,  CfeaSe  the  antlC'Pated  cos*  ^  environmental  mitigation  special 
mspections  and  hazardous  materials  removal,  decreasing  the  contract  amount  to  $832,419;  Z 

coml^^S^^Z^  CcmmiSSi°n  (HRC)  detemiined  that  the  conlractor  has 
complied  with  the  28.88, „  Local  Business  Enterprise  (LBE)  submitted  for  this  contract-  and 

ModifiSnow!  E2E  blfb,e  fr0m  ^UW36102-Puigas  Discharge  Channel 

Pn„in  RES0<!:VnD'  That  this  Commission  hereby  accepts  work  performed  by  Anderson  Pacific 
Engineering  Constructs.  Inc.  for  Water  Enterprise  Water  System  Improvement Troaram 

He M  SET,  T  W°f 63'  PU,8aS  DiSChargC  Chan"d  Edifications; 

No  1  (Final),  reducing  the  contract  by  $533,581  for  reconciliation  of  bid  items  refleS  I 

decrease  ,n  the  anticipated  costs  for  environmental  mitigation,  special  inspections  and  1  aza  dous 

JKSLsml;  T  conr  runt  of  S832-419  " a  ^  ~£225 

The  con^X  aUth°nZeS  fmal  Payment>  in  ,he  of  $1 14,191.10,  to 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commisston  at  its  meeting  of__  June  8,  2010 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.        1  0-0089 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2564,  Harry  Tracy 
Water  Treatment  Plant  -  Short  Term  Improvements  Phases  2  and  3,  by  the  contractor,  NTK. 
Construction,  Inc.;  and 

WHEREAS,  On  May  27,  2008,  by  Resolution  No.  08-0096,  this  Commission  awarded 
Contract  No.  WD-2564,  Harry  Tracy  Water  Treatment  Plant  -  Short  Term  Improvements  Phases 
2  and  3,  in  the  amount  of  $13,824,000,  to  the  lowest,  qualified  responsible  and  responsive 
bidder,  NTK  Construction,  lac.;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  July  10,  2008, 
with  an  original  schedule  of  495  consecutive  calendar  days  and  the  contract  work  was  completed 
in  530  consecutive  calendar  days  on  Decemljer  21, 2009;  and 

WHEREAS,  The  original  contract  amount  was  for  $13,824,000  and  the  original  contract 
duration  was  495  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  was  issued  for  $74,347.52  to  address  additional 
demolition  and  media  replacement,  increasing  the  contract  amount  to  $13,898,347.52;  and 

WHEREAS,  Modification  No.  2  was  issued  for  $64,632  to  address  additional  gate  valve 
replacement  and  new  baffle  wall  modifications,  increasing  the  contract  amount  to 
$13,962,979.52;  and 

WHEREAS,  Modification  No.  3  was  issued  for  $581,454.81  to  address  additional 
.structural  modifications  at  the  Flocculation  Basins,  increasing  the  contract  amount  to 
$14,544,434.33  and  increasing  the  contract  duration  by  25  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  4  was  issued  for  $37,670.69  to  address  additional 
potholing  for  utilities,  increasing  the  contract  amount  to  $14,582,105.02;  and 

WHEREAS,  Modification  No.  5  was  issued  for  $40,183.17  to  address  piping 
modifications,  increasing  the  contract  amount  to  $14,622,288.19;  and 

WHEREAS,  Modification  No.  6  was  issued  for  $246,698.02  to  address  valve 
replacements  due  to  existing  site  conditions,  increasing  the  contract  amount  to  $14,868,986.21; 
and 

WHEREAS,  Modification  No.  7  was  issued  for  $185,794.06  to  address  seismic  and 
electrical  modifications  due  to  existing  site  conditions,  increasing  the  contract  amount  to 
$15,054,780.27  and  increasing  the  contract  duration  by  10  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  8  Final  is  being  requested  for  ($94,465.48)  to  account  for 
a  decrease  in  the  anticipated  costs  hazardous  materials  removal  and  special  inspections,  reducing 
the  contract  amount  to  $  1 4,960,3 14. 79;  and 


WHEREAS,  The  HRC  determined  that  the  contractor  met  the  12.4%  LBE  subcontractor 
participation  goals;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW36602/CUW36603  -  HTWTP 
Short  Term  Improvements;  now,  therefore,  be  it 

KESOLVED,  That  (his  Commission  hereby  accepts  work  performed  by  NTK. 
Construction,  Inc.  for  Water  Enterprise  Water  System  Improvement  Program-Rinded  Contract 
No  WD-2564,  Harry  Tracy  Water  Treatment  Plant  -  Short  Term  Improvements  Phases  2  and  3; 
approves  Modification  No.  8  (Final),  reducing  the  contract  by  $94,465.48,  for  reconciliation  of 
bid  items  reflecting  a  decrease  in  the  anticipated  costs  for  hazardous  materials  removal  and 
special  inspections,  for  a  total  contract  amount  of  $14.960,3 14.79;  and  authorizes  final  payment, 
in  the  amount  or'$l  19,849.69,  to  the  contractor. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of '  June  8,  2010   


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.      1  0-0090 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WW-463  SEWPCP  Gas 
Handling  Improvements  Phase  II  by  the  contractor,  Cal  State  Constructors;  and 

r  .  WMERu^f'  °n  Jdy  22'  2°08'  by  Resolution  N°-  08-0128,  this  Commission  awarded 
vT,n™°;  WuW;463'  SEWPCP  GaS  Handling  ImP™ements  Phase  H,  in  the  amount  of 
4A24/.U00,  to  the  lowest,  qualified  responsible  and  responsive  bidder,  Cal  State  Constructors- 
and  ' 

onno  WHEREAS'  The  construction  contract  Notice  To  Proceed  date  was  set  for  September  2 
2008  witii  an  original  schedule  of  305  consecutive  calendar  days  and  the  contract  work  was' 
completed  in  425  consecutive  calendar  days  on  October  1,  2009;  and 

WHEREAS,  The  original  contract  amount  was  for  $2,247,000  and  the  original  contract 
duration  was  305  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  was  issued  by  Resolution  No.  09-0143  for  a  time 
extension  of  120  consecutive  calendar  days  to  perform  necessary  repairs  to  cogeneration  engine 
and  integrate  facility  with  new  digester  gas  treatment  system,  increasing  the  contract  duration  to 
425  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  2  was  issued  for  an  increase  in  the  amount  of  $76  051  59 
to  perform  change  order  work  related  to  security  fencing  and  knife  gate  valves  at  metering 
stations,  increasing  the  contract  amount  to  $2,323,05 1 .59;  and 

^t,<Sn^S'  Modiflcation  No-  3  (FinaI>  is  bei"g  requested  for  a  reduction  in  the  amount 
ot  ($  168,086.04)  for  reconciliation  of  bid  items  reflecting  a  decrease  in  the  anticipated  costs  for 
dewatenng  during  construction,  hazardous  materials  removal  and  potential  dispute  resolution 
advisor  fees,  decreasing  the  final  contract  amount  to  $2,154,965.55;  and 

WHEREAS,  The  contractor  has  made  a  good  faith  effort  to  comply  with  the  Human 
Rights  Commission  (HRC)  subcontracting  goals  of  13.56%  Local  Business  Enterprise  (LBE) 
submitted  for  this  contract;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENMSCIC29  -  Wastewater 
Enterprise  C  IP;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  accepts  work  performed  by  Cal  State 
Constructors  for  Wastewater  Enterprise  CIP-funded  Contract  No.  WW-463-  SEWPCP  Gas 
Handling  Improvements  Phase  II;  approves  Modification  No.  3  (Final)  tor  retaliation  ot 
bid  items  reflecting  a  decrease  in  the  anticipated  costs  for  dewatermg  during  construct  on, 
hazardous  materials  removal  and  potential  dispute  resolution  advisor  fees  decreasing  the 
SSct  by  $168,086.04,  for  a  total  contract  amount  of  $2,154,965.55;  and  authonzes  final 
payment,  in  the  amount  of  $5,273.70  to  the  contractor. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of.  June  8,  2010 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.      1 0-009 1 


WHEREAS,  In  August  of  2007,  the  San  Francisco  Board  of  Supervisors  passed 
Resolut,on  414-07  and  authorized  the  SFPUC  to  use  certain  funds  for  study  and  development  of 
two  City-owned  transmission  projects;  the  Newark-San  Francisco  Project  and  the  Potrero- 
Embarcadero  Project.  In  June  of  2008,  the  San  Francisco  Board  of  Supervisors  passed 
Resolution  299-08,  urging  the  San  Francisco  Public  Utilities  Commission  and  the  City  Attorney 
to  present  to  the  California  Independent  System  Operator  (CAISO),  on  an  expedited  basis  a 
transmission-only  solution  to  the  closure  of  the  entire  Potrero  Power  Plant,  located  in 
southeastern  area  of  San  Francisco;  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  qualified  URS  Corporation  to 
provide  specialized  engineering  and  environmental  analysis  services  to  supplement  SFPUC  staff; 

WHEREAS,  The  estimated  cost  of  services  is  $5,000,000;  and 

WHEREAS,  The  proposal  was  advertised  on  March  8,  2010;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  August  20 1 0  and  end  in  February  20 1 4 
and  the  duration  ot  this  agreement  is  three  (3)  years  six  (6)  months;  and 

WHEREAS,  SFPUC  staff  and  Human  Rights  Commission  (HRC)  review  of  the 
proposals  resulted  in  the  establishment  of  URS  Corporation  as  the  best  qualified  consulting 
tirms;  and  6 

WHEREAS,  A  HRC  subconsulting  goal  of  14%  Local  Business  Enterprise  participation 
(of  the  total  value  of  services  to  be  provided)  has  been  established  for  this  agreement;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  30  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  highest  ranked  proposer,  or  re-advertising  and  re-selecting  consultants  at  the  discretion  of 
the  City;  and 

WHEREAS,  The  firms  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  ot  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may,  in  the  General  Manager's  sole 
discretion,  result  in  award  of  the  agreement  to  the  next  highest  ranked  proposer,  or  re-advertising 
and  re-selecting  consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  in  two  task  orders  from  Project 
CUH-991  -  Preliminary  Design  and  Environmental  Analysis  Services,  Power  Transmission 
Project;  the  first  task  order  is  not-to-exceed  $3  million  and  the  second  task  order  is  not-to-exceed 
$2  million;  funding  for  the  second  task  order  will  be  available  in  FY201 1-12,  subject  to 
appropriation;  now,  therefore,  be  it 


RESOLVED,  This  Commission  hereby  approves  the  selection  of  URS  Corporation; 
awards  Power  Enterprise  project-funded  Agreement  No.  CS-991 , 
Environmental  Analysis  Services,  Power  Transmission  Project,  to  provide  preliminary 
LZeTng  dt^d  environmental  review  CEQA  services  for  a  power  transmission  project, 
and  authorfze   he  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to 
net^ataTexiute  a  professional  services  agreement  with  URS  Corporation  for  an  amount 
noSoixcS  s  000,000,  and  with  a  duration  of  three  (3)  years  and  six  (6)  months  or,  ,n  the 

are  not  successful  or  City  requirements  are  not  satisfied,  to  negotiate  and 
execute  a  professional  services  agreement  with  the  next  highest  ranked  proposer. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of.  )une  8'  2010 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.      1  0-0092 


('MHn  !       A    r!"!111;  qUa,Uy  0t  ,,ffe  of  the  residents  ot'Bayview  Hunters  Point 
(  BVHP  )  .s  one  of  the  C.ty  s  highest  priorities.  Expediting  the  revitalization  of  BVHP  will 
provide  long  overdue  improvements  to  the  BVHP  community  that  will  also  benefit  the  City  as  a 
whole.  Both  the  Hunters  Point  Shipyard  and  the  Candlestick  Activity  Node,  as  defined  in  die 
Bayv.evv  Hunters  Point  Redevelopment  Plan  (the  "Candlestick  Site,"  and  together  with  Phase  2 
of  the  Hunters  Point  Sh.pyard,  the  "Project  Site"),  are  part  of  BVHP  and  together  they  make  up 
the  largest  area  or  under-used  land  in  the  City;  and,  P 

r     ,  W/fRcAS'  F°r  mfny  yCarS' the  City  and  the  ^development  Agency  of  the  City  and 
County  of  San  Francisco  (the  "Agency")  have  been  working  together  to  bring  about  the 
revital.zat.on  o  the  Sh.pyard  and  the  Candlestick  Site,  and  in  early  2007,  the  City's  Board  of 
Superiors  and  the  Agency  Commission  endorsed  a  Conceptual  Framework  for  the  integrated 
development  ot  these  two  areas;  and,  "ULgratea 

WHEREAS,  On  June  3,  2008,  the  City's  voters  passed  Proposition  G,  which-  (i)  adopted 
overarching  policies  tor  the  revitalization  of  the  Project  Site;  (ii)  authorized  the  convey  nee  o 
the  rea  property  owned  by  the  City  at  Candlestick  Point  under  the  jurisdiction  of  the  City's 
Recreation  and  Park  Department  and  (Hi)  urged  the  City,  the  Agency  and  all  other  governmental 
agencies  with  jurisdiction  to  proceed  expeditiously  with  revitalization  of  the  Project  Site;  and 

WHEREAS,  The  City's  Planning  Department  and  the  Agency  have  undertaken  a 
planning  and  environmental  review  process  for  the  Project  (as  defined  below),  and  there  have 
been  more  than  230  public  meetings,  workshops  and  presentations  over  the  past  three  years  on 
every  aspect  ot  the  Project,  including  meetings  before  the  San  Francisco  Public  Utilities 
Commission  (this  "Commission"),  the  Agency  Commission,  the  Planning  Commission,  the 
Board  ot  Supervisors  and  other  City  commissions  and  advisory  and  community  groups;  and, 

WHEREAS  The  Planning  Commission  and  the  Agency  Commission,  respectively 
reviewed  and  considered  the  Final  Environmental  Impact  Report  for  the  Project  (the  "FIR")  in 
Planning  Department  File  No.  20007.0946E,  consisting  of  the  Draft  EIR  and  the  Comment  and 
Responses  document,  and  the  Planning  Commission  by  Motion  ( 1 )  found  that  the  contents  of  the 
EIR  and  the  procedures  through  which  the  EIR  was  prepared,  publicized  and  reviewed  complied 
with  the  provisions  ot  the  California  Environmental  Quality  Act  (CEQA),  the  CEQA  Guidelines 

^tlTT  ,e       ^randSC°  Administrative  Code  ("Chapter  3 1 "),  (2)  found  that  the  EIR 

reflects  the  independent  judgment  and  analysis  of  the  City  and  is  adequate/accurate,  and 

the  n «ft       that;^Com^ef  *      ResP°"ses  document  contains  no  significant  revisions  to 
Uie  Draft  EIR,  and  (3)  certified  the  completion  of  the  EIR  in  compliance  with  CEQA  the  CFOA 
Guidelines  and  Chapter  3 1 ,  a  copy  of  which  Motion  is  on  file  with  the  Planning  Department- and 


WHEREAS  The  EIR  files  available  from  the  Planning  Department  have  been  made 
available  to  mis  Commission  and  the  public,  and  this  Commission  has  reviewed  and  considered 
hT«S2l  fa££  and  the  proposed  CEQA  Findings,  including  a  ^SSSST^ 
considerations,  and  the  proposed  mitigation,  monitoring  and  reporting  program  (MMRP> 

ti£  Resolution  as  AUaclmaentsA  and  B,  respectively,  m  furtherance  of  the  actions 
contemplated  by  this  Resolution;  and, 

WHERFAS  The  Planning  Commission  determined  by  Motion  that  the  Project,  and  the 
various  actions  being  taken  by  the  City  and  the  Agency  to  approve  and  implement  the  Project 
TconstS  w  tTthe  General  Plan  and  with  the  Eight  Priority  Policies  of  City  Planning  Code 
Sec  ion To    ,  and  made  findings  in  connection  therewith  (the  "General  Plan  Consistency 
Determination"),  a  copy  of  which  is  on  file  with  the  Planning  Department  and  is  mcorporated 
into  this  Resolution  by  reference;  and, 

WHEREAS,  Following  certification  of  the  EIR,  the  Agency  entered  into  a  Disposition 

and  Development  Agreement  (the  "DDA")  with  ^f^SS^l  SSS^SSlI 
oartnership  ("Developer"),  for  the  redevelopment  ot  the  Project  Site  (  he  Project  ).  At  tun 
,  the  Project's  anticipated  to  include:  over  300  acres  of  public  park  and  open .space 
improvements;  10,500  homes  for  sale  or  rent;  885,000  square  feet  ot  retail  uses;  about  2  650,000 
quaTe  feet  of  green  office,  science  and  technology,  and  research  and  development  uses  a 
150  000  squarf  foot  hotel;  a  10,000-seat  arena  or  other  public  performance  site;  a  300-shp 
marin^a  suTrn  the  Shipyard  Site  for  a  new  stadium  if  the  49ers  and  the  City  time  y  determine 
I    he  12Z  is  feasible;  and  up  to  2,500,000  square  feet  of  addhiona  green  ^mmm 
and  technology,  research  and  development,  and  industrial  uses  it  the  stadium  is  not  built.  I  he 
Project  is  consistent  with  the  Conceptual  Framework  and  Proposition  G;  and, 

WHEREAS  The  Board  of  Supervisors  is  considering  a  series  of  actions  and  approvals  in 
furtherance  of  the  Project,  including  the  adoption  of  amendments  to  the  Hunters  Point  Shipyard 
Redevelopment  Plan  and  the  Bayview  Hunters  Point  Redevelopment  Plan  collectively,  the 
"Redevelopment  Plans")  and  various  other  actions  to  implement  the  Project;  and 

WHFRFAS  Pursuant  to  Sections  33220,  33343,  33344  and  33370  of  the  Community 
Redevelopment  Law  of  California  (California  Health  and  Safety  Code  §  33000  et  seq.),  and  in 
order  to promote  development  in  accordance  with  objectives  and  purposes  of  the  Redevelopment 
plans  (as'amended)  and  documents  relating  to  the  Redevelopment 

undertake  and  complete  proceedings  and  actions  necessary  to  be  earned  out  by  the  City 'under 
Z  provisions  of  the  Redevelopment  Plans  and  provide  for  the  expenditure  of  monies  in  carrying 
out  the  Project  and,  specifically,  the  City  wishes  to  enter  into  an  Interagency  Cooperation 
Agreement  with  the  Agency,  in  the  form  on  file  with  this  Commission  (the  -  Interagency 
Cooperation  Agreement"),  to  provide  for  cooperation  between  the  City  and  the  Agency  in 
administering  the  process  for  control  and  approval  of  subdivisions,  the  acceptance  ot 
infrastructure  and  other  improvements  constructed  by  the  Developer,  and  all  other  applicable 
land  use,  development,  construction,  improvement,  infrastructure  occupancy,  service  and  use 
requirements  and  commitments  and  in  establishing  the  policies  and  procedures  relating  to  such 
approvals.  The  Developer  and  its  successors  under  the  DDA  are  third  party  beneficiaries  of  the 
Interagency  Cooperation  Agreement;  now,  therefore,  be  it 


——ill 


RESOLVED,  That  in  order  to  effectuate  the  redevelopment  of  the  Project  Site  and 
consistent  with  the  requirements  of  Proposition  G,  this  Commission  hereby  adopts  theCEOA 
hndmgs,  including  the  Statement  of  Overriding  Considerations,  attached  to  this  Resolution  as 
Attachment  A  and  adopts  the  Mitigation  Monitoring  and  Reporting  Program,  attached  to  this 
Resolution  as  Attachment  B,  both  of  which  are  incorporated  into  this  Resolution  by  this 
reference  and  approves  the  Interagency  Cooperation  Agreement  substantially  in  the  form  on  file 
with  this  Commission  subject  to  the  approval  of  the  City's  Board  of  Supervisors  and 
recommends  approval  of  the  Interagency  Cooperation  Agreement  to  the  Board  of  Supervisors; 

r-t  -  nRF'^°^cED'  SubjeCt  l°  the  approVal  of  the  Interagency  Cooperation  Agreement  by  the 
meSFPUr  P    SUPfe:V1rrr'  ^  C°mmission  authorizes  th*  SFPUC  General  Manager  to  execute 
kf         umr    t0  thC  Interagency  Cooperation  Agreement  on  behalf  of  this  Commission  in 
substantially  the  form  presented  to  this  Commission;  and,  be  it  emission,  m 

FURTHER  RESOLVED,  That  by  approving  the  SFPUC  Consent  to  the  Interagency 
Cooperation  Agreement,  this  Commission  agrees  to  the  items  set  forth  in  the  SFPUC  Consent 
including  (i)  to  accept  the  SFPUC-Related  Infrastructure,  as  defined  in  the  Interagency 
Cooperation  Agreement,  subject  to  Developer  satisfying  this  Commission's  requirements  for 
construction,  warranties  and  guarantees,  operations  and  maintenance  manuals,  testing  and 
rainmg  that  are  consistent  with  the  Applicable  City  Regulations  and  applicable  State  and  federal 

Z\m<  wn,< ?  rf 1 1<?  aPPr0pnatj°n'  °peratinS  and  maintaining  SFPUC-Related  Infrastructure 
and  (11)  subject  to  Developer  providing  an  on-site  recycled  water  distribution  system  to  be 
charged  with  low-pressure  water  unless  and  until  this  Commission  provides  recycled  water  to  the 
Project  Site  (the  process,  location  and  timing  of  the  development  of  such  recycled  water 
treatment  facilities  being  subject  to  this  Commission's  sole  discretion),  the  approach  to  the 

theT T°a1  TT      acceptance  0fthe  recyc1^  water  distribution  system  as  described  in 
the  ICA  and  the  Infrastructure  Plan;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  Mayor  the  City 
Administrator  and  the  Director  of  Public  Works  (or  any  successor  City  officer' designated  by 
aw)  to  enter  into  and  approve  any  additions,  amendments  or  other  modifications  to  the 
Interagency  Cooperation  Agreement  (including,  without  limitation,  any  exhibits)  that  they 
determine  m  consultation  with  the  City  Attorney  and  any  affected  City  agencies,  are  in  the  best 
interests  of  the  C.ty,  provided  that  any  such  additions,  amendments  or  modifications  do  not 
materia  ly  mcrease  the  costs  or  liabilities  of  the  City  and  are  necessary  or  advisable  to  effectuate 
the  .mp lementation  of  the  Redevelopment  Plans,  the  Plan  Documents  (as  defined  in  the 
Redevelopment  Plans)  and  this  Resolution  and  legislation  by  the  Board  of  Supervisors,  subject  to 
the  terms  of  Section  1 1 .2  of  the  Interagency  Cooperation  Agreement  with  respect  to  any 
amendment  that  affects  the  SFPUC  Infrastructure  or  the  SFPUC-Related  Mitigation  Measures- 


pi  ipTupo  RESOLVED  That  this  Commission  authorizes  the  SFPUC  General  Manager  in 

this  Resolution  and  such  legislation;  and,  be  it 

m  fRTHFR  RFSOl  VFD  That  the  approval  under  this  Resolution  shall  take  effect  upon 
the  effSatfoJ  Sof  Supervisors' legislation  approving  the  Interagency  Cooperation 

Agreement. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  June8^20lQ  .  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.      1 0-0093 


WHEREAS,  The  United  States  Government,  acting  by  and  through  Environmental 
Protection  Agency  (EPA),  is  authorized  to  award  Federal  Grant  Funds  under  the  Department  of 
the  Interior,  Environment,  and  Related  Agencies  Appropriations  Act  of  2006;  and, 

WHEREAS,  The  Fiscal  Year  2006  United  States  EPA  Appropriation  included  $500,000 
of  Federal  Grant  Funds  to  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  for  water  and 
wastewater  infrastructure  improvement  projects  in  California;  and, 

WHEREAS,  The  final  amount  of  Federal  Grant  Funds  available  to  the  SFPUC  was 
$477,900,  after  reduction  for  administrative  cost  of  managing  the  grant  and  for  Congressionally 
mandated  cut  to  EPA  budget;  and, 

WHEREAS,  SFPUC  staff  requested  $477,900  in  Federal  Grant  Funds  to  support 
construction  of  a  combined  sewer/stormwater  system  along  Cesar  Chavez  Street,  as  part  of  the 
Cesar  Chavez  Sewer  System  Improvement  Project;  and 

WHEREAS,  EPA  notified  the  SFPUC  on  August  9,  2006  that  it  had  approved  a  grant 
award  of  $477,000  in  Federal  Funds;  and 

WHEREAS,  Matching  funds  of  45%  of  the  total  project  costs  (or  $391,009)  are  required 
according  to  the  Appropriations  Act  which  authorized  the  project;  and, 

WHEREAS,  Funding  for  the  required  matching  funds  is  available  from  Wastewater 
Enterprise  CIP  Program,  Project  No.  CENMSCIC11  -  Cesar  Chavez  Sewer  System 
Improvement; 

WHEREAS,  On  September  12,  2006,  the  Commission  adopted  Resolution  No.  06-0114 
and  authorized  the  General  Manager  of  the  SFPUC  to  request  permission  form  the  Board  of 
Supervisors  to  accept  $477,900  in  grant  funds  through  the  Department  of  the  Interior, 
Environment,  and  Related  Agencies  Appropriations  Act  of  2006,  as  administered  by  the  EPA; 
and 

WHEREAS,  On  January  13,  2010,  the  Environmental  Review  Officer  (ERO),  San 
Francisco  Planning  Department,  Major  Environmental  Analysis  Division,  reviewed  and 
considered  the  Final  Mitigated  Negative  Declaration  (FMND)  for  the  Project  and  found  that  the 
contents  of  said  report  and  the  procedures  through  which  the  FMND  was  prepared,  publicized, 
and  reviewed  complied  with  the  California  Environmental  Quality  Act  (California  Public 
Resources  Code  Sections  21000  et  seq.)  ("CEQA"),  14  California  Code  of  Regulations  Sections 
15000  et  seq.  (the  "CEQA  Guidelines")  and  Chapter  31  of  the  San  Francisco  Administrative 
Code  ("Chapter  3 1"),  that  the  FMND  was  adequate,  accurate  and  objective,  and  reflected  the 
independent  analysis  and  judgment  of  the  San  Francisco  Planning  Department ,  and  approved  the 
FMND  for  the  Project  in  compliance  with  CEQA,  the  CEQA  Guidelines  and  Chapter  3 1 ;  and 


WHEREAS,  the  San  Francisco  Planning  Department,  is  the  custodian  of  records,  located 
in  File  No.2009.0276E,  at  1650  Mission  Street,  Fourth  Floor,  San  Francisco,  California;  and 

WHEREAS,  On  February  23,  2010,  the  Commission  adopted  Resolution  No.  10-0034 
approving  Project  No.  CENMSCIC1 1  Cesar  Chavez  Sewer  System  Improvement,  adopting  the 
FiMND,  the  CEQA  Findings  and  a  Mitigation  Monitoring  and  Reporting  Program  (MMRP); 
now,  therefore,  be  it 

RESOLVED,  That  this  Commission  authorizes  the  General  Manager  of  the  Public 
Utilities  to  request  permission  from  the  Board  of  Supervisors  to  expend  grant  funds  totaling 
5477,900  from  the  Department  of  the  Interior,  Environment,  and  Related  Agencies 
Appropriations  Act  of  2006,  as  administered  by  the  EPA,  with  required  local  matching  funds  of 
$391,009  from  the  Wastewater  Enterprise  Capital  Improvement  Program,  for  Cesar  Chavez 
Sewer  System  Improvement,  and  to  request  the  Board  of  Supervisors  to  adopt  the  CEQA 
Findings  and  MMRP,  and  forward  that  Resolution  to  the  Controller. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  June  8,  2010  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.      1 0-0094 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property  under  the 
j  unSd.ct,on  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  located  adjacent  to  State 
Route  84  in  Alameda  County;  and 

WHEREAS,  The  State  of  California  Department  of  Transportation  (Caltrans)  is 
proposing  to  pertorm  roadway  improvements  on  State  Highway  84  (aka  Niles  Canyon  Rd  )  in 
Alameda  County,  to  realign  and  improve  sight  distance;  and 

„   .   ,^HI?REAAS'  5altrans  desires  t0  enter  int°  ™  Agreement  for  Sale  of  Real  Estate  (as 
attached  to  this  Agenda)  and; 

WHEREAS,  Caltrans  has  requested  the  SFPUC  to  convey  property  rights  in  fee 
(3  parcels  totaling  4,449  +/-  sqUare  feet),  in  easement  (2  parcels  totaling  45,33 1  +/-  square  feet) 
and  temporary  construction  easements  (3  parcels  totaling  24,079  +/-  square  feet)  as  described  in 
Exhibit  A  of  the  Agreement  for  Sale  of  Real  Estate,  attached,  (the  "Subject  Property");  and 

WHEREAS,  Pursuant  to  Charter  Section  8B.  1 2 1  the  SFPUC  has  exclusive  charge  of  the 
real  assets  under  its  jurisdiction.  The  SFPUC  Land  Resource  Management  determined  that  the 
Subject  Property  is  a  portion  of  watershed  lands  and  is  not  capable  of  independent  development 
A  determination  has  been  made  that  there  are  no  SFPUC  facilities  within  the  fee  or  easement 
areas  and  that  conveyance  of  the  parcels  will  not  affect  any  SFPUC  operations  and  thus 
recommends  a  Commission  determination  that  the  Subject  Property  is  surplus  to  the  needs  of  the 
orrUL;  and 

„im  nf  ^EnnEnnS'  7?  u  ^  *"  tHe  Sale  be  made  subject  to  P"^  the  City  *e 

sum  or  $3,500.00  which  has  been  determined  to  be  fair  market  value  of  the  property  by  the  Real 

priceto T$6  000  00-  Tn/  the  am0Unt  of  *2,500.00,  bringing  the  total  acquisition 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined,  and  has  completed  a  certification,  that  the  project  described  by  the  proposed 
agreement  is  statutorily  exempt  from  the  requirements  of  the  California  Environmental  Quality 
Act;  now,  therefore,  be  it  1 

•   n  ,  .f£S0LVED'  0131  this  Commission  has  determined  that  the  Subject  Property,  described 

™^     ^  !°  thC  Pr°P°sed  Agreement  for  Sale  of  Real  Estate,  is  surplus  to  the  needs  of  the 
ShPUC;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  approves  the  terms  and 
conditions  ot  the  Agreement  for  Sale  of  Real  Estate  and  the  conveyance  of  the  Subject  Property 
rights  in  fee,  easement  and  temporary  construction  easement  to  the  State  of  California 
Department  ot  Transportation;  and,  be  it 


FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  and  directs  the 
General  Lager  of  the  San  Francisco  Public  Utilities  Commission  to  request  the  Director  ot 

«S  submit  legislation  to  the  Board  of  Supervisors  to  ^ 
conveyance  of  the  Subject  Property  located  in  Alameda  County  for  a  total  tee  ot  $6000,  and  to 
execute  the  conveyance  documents,  if  so  approved;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  ratifies,  approves  and  authorizes 
alt  actions  heretofore  taken  by  any  City  official  in  connection  with  this  agreement. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  lune  8'  2010    


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.      1 0-0095 


2010-  J)[HEREAS'  C°ntmct  No-  WD"2581,  New  Irvington  Tunnel  was  advertised  on  January  12, 

*-»«  Jl'SSS?*?'.  ThC  baSCline  budgeted  a"*0""*  as  well  as  the  Engineer's  Estimate  are 
3>2M,2U2,000  tor  this  construction  contract  for  the  New  Irvington  Tunnel  Project;  and 

WHEREAS,  The  contract  duration  is  1390  consecutive  calendar  days;  and 
WHEREAS,  Four  (4)  bids  were  received  and  opened  publicly  on  April  1,  2010;  and 
WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human  Riehts 
CommKss.on  (HRC)  review  of  the  bids  for  qualifications,  responsibility  and  responsiveZfresuhed 
^^^0df  Southland/Tutor  Pcrini  Joint  Venture  as  the  lowest,  qualified,  responsible  and 

WHEREAS,  A  HRC  subcontracting  goal  of  4%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  contract  and  the  Contractor's  submittal  reflecting  3  90% 

"  acccpted'  cons«stent  with  the  HRC  Director's  authority  under  Section  ' 
1 4B.8(C)  of  the  Administrative  Code;  and 

.«    B    Tn^^  The  rirm  bein§  awarded  a  contract  by  *e  SFPUC  must  be  in  compliance  with 
he  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at  the  time  of 
the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the  bidder  to  obtain 
compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the  next  lowest 
responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of  the  City;  and  ' 

fin  rf^EE"!^  H? T  t0  reaCh  successful  «g««iient  on  contract  terms  and  conditions  within 
60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the  next  lowest 
responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of  the  City;  and  ' 
WHEREAS,  Funds  are  available  from  Project  No.  CUW35901,  New  Irvington  Tunnel;  and 
WHEREAS,  on  November  1 0,  2009,  this  Commission,  by  Resolution  .No.  09-0 1 90  approved 

P  ,     J?ij£ of  °Pted  ,Fiu  dingS  (CEQA  Fmdings)  md  a  Miti&ation  Monitoring  and  Reporting 
Program  (MMRP)  required  by  the  California  Environmental  Quality  Act  (CEQA);  and 

cirm  J^fS^l?16  Pr°jeCt  fileS'  includi"g  the  Final  Environmental  Impact  Report  (FEIR)  and 
SFPUC  Resolution  No.  09-0190  have  been  made  available  for  review  by  the  SFPUC  and  the  public 
and  those  files  are  part  of  the  record  before  this  Commission;  and 


Commission  Meeting  Date:  June  8,  2010 


WHERFAS   the  approved  baseline  schedule  construction  Notice-to-Proceed  date  was 

July  12,  2010,  with  contingency  for  phased  Notice  to  Proceed  issuance;  and 

WHEREAS  the  Commission  has  reviewed  and  considered  the  information  contained  in  the 
i  V-  !  4  •  cfpi  rr  Resolution  No  09-0190  and  all  written  and  oral  information 
FE1R  the  findings  contained  in  SFPUC  Resolution  ino.  uv  u ™  auu  ?ynerts 
provided  by  the  Planning  Department,  the  public,  relevant  public  agencies,  SrPUC  and  other  experts 
and  the  administrative  files  for  the  Project;  now,  therefore,  be  it 

RESOLVED  the  Commission  has  reviewed  and  considered  the  FEIR  and  record  as  a  whole 

mSuSSSt 'Statement  of  Overriding  Considerations  by  this  reference  thereto  as  though  se, 
forth  in  this  Resolution;  and  be  it 

FURTHER  RFSOLVED,  the  Commission  further  finds  that  since  the  FEIR  was  finalized, 

—^^C^X  identified  significant  =and 
Tre  is  no  new  information  of  substantial  importance  that  would  change  the  conclusions  set  forth  in 
the  FEIR;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  approves  the  plans  and ^ fPe^ca^or;s 
and  awLds  Wafer  Enterprise  Water  System  Improvement  Program- funded  Contract  No.  WD-2581 
New Tl^n  Tu^r^  the  amount  of  $226,657,700  to  the  lowest,  qualified  responsible  and 
Sn^vTSd^noithland^utor  Perini  Joint  Venture,  subject  to  the  clarification  agreed  to 
bXTtL  SFPUC  and  Contractor  concerning  a  possible  phased  Notice  to  Proceed  issuance. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  lune  8,  2010. 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  1 0-0096 


WHEREAS,  The  Calaveras  Dam  Replacement  Project  has  been  identified  as  a  "Key 

srpnr"  ST1,  l°  ™?  °VemH  SyStCm  Performan<*  ™*  level  of  service  objectives  of  the 
i^FUL  s  Water  System  Improvement  Program  (WSIP);  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  a  qualified  Construction 
Management  (CM)  firm  to  provide  specialized  CM  services  to  supplement  SFPUC  staff  through 
Agreement  No.  CS-9 1 1 R,  Calaveras  Dam  Replacement  Construction  Management  Services;  and 
WHEREAS,  The  estimated  cost  of  services  is  not-to-exceed  538,000,000;  and 
WHEREAS,  The  Request  for  Proposal  was  advertised  on  February  22,  2010;  and 

WHEREAS  Services  are  anticipated  to  begin  in  July  2010  and  end  in  December  2015 
and  the  duration  of  this  agreement  is  up  to  5  years  and  6  months;  and 

WHEREAS,  SFPUC  staff  and  Human  Rights  Commission  (HRC)  review  of  the 
proposals  resulted  ,n  the  establishment  of  Black  and  Veatch  as  the  highest  ranking  proposer;  and 

WHEREAS,  A  HRC  subconsulting  goal  of  14%  Local  Business  Enterprise  (LBE) 
participate  ot  the  total  labor  value  of  the  services  to  be  provided,  excluding  specialized 
naturally  occurring  asbestos  (NOA)  compliance  monitoring  and  advisory  services,  has' been 
established  for  this  agreement.;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  30  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  highest  ranked  proposer,  or  re-advertising  and  re-selecting  consultants  at  the  discretion  of 
the  City;  and 

...  fU  ^HE^AS'  Jhe  firm  being  awarde<i  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  ime  or  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may,  in  the  General  Manager's  sole 
discretion,  result  in  award  of  the  agreement  to  the  next  highest  ranked  proposer,  or  re-advertising 
and  re-selecting  consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  at  the  time  of  award  of  the 
agreement  rrom  Project  CUW37401  -  Calaveras  Dam  Replacement;  now,  therefore,  be  it 


RE- SOLVED,  That  this  Commission  hereby  approves  the  selection  ot  Black .and ^Veatch 
awards  Water  Enterprise  Water  System  Improvement  Program-funded  Agreement  No  CS -91 1R, 
C^Lveral  Dam  RepLcement  Construction  Management  Services,  to  provide 
^Z^nZrviL;  and  authorizes  the  General  Manager  of  the  San  Franctsco  Public  V*h ties 
o  negot  ate  and  execute  a  professional  services  agreement  with  Black  and  Veatch 
mrTamount  not-to-exceed  $38,000,000,  and  with  a  duration  of  up  to  5  years  and  6  months 

%,ndS  shall  be  limited  to  pre-construction  activities  until  such  time  as  the 
C^rnm  ss  on  reviws  and  considers  the  Final  Environmental  documents  and  ^ermines  whether 
o  notTapmove  the  proposed  Project,  or  in  the  event  negotiations  are  not  successful  or  Coy 
reoui  emSare  not  satisfied,  to  negotiate  and  execute  a  professional  services  agreement  with 
S  nSTSeTrSel  proposer  subject  to  Board  of  Supervisors  approval  pursuant  to  Charter 
Section  9.118. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of,  lune  8'  2010 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.      f  0-0097 


WHEREAS,  On  May  9,  2006,  this  Commission  awarded  Agreement  No  CS  Sod 
Alameda  S.phon  No.  4,  and  authorized  the  General  Manager  of  the  San  ?Z£  PuMic  UU ita 

»~n ooS'ledand,hexre  a fTfasionaI  servlces  *£-W.^2S2 

ZkZE^JTSZ  2  Alamed"  EaS'  POrtal'  a"J  »^*>»  -Sng 
services,  increasing  the  not-to-exceed  agreement  amount  to  $2,830,607;  and 

WHEREAS,  Amendment  No.  2  was  issued  for  $2,400,000  to  shift  all  design 
respons.b.ht.es  to  BV/AGS,  who  stamped  and  sealed  a  majority  of 1 SmSJ? the 

2E*E£  n  XPCrtiSe  t0addTSS  itS  ua,ity 

and  safety  m  the  Sunol  Valley,  mereasmg  the  not-to-exceed  agreement  amount  to  $5,230  607; 

WHEREAS,  Amendment  No.  3  was  issued  for  $614  03 1  in  nrrW  fr>r  nv/Arc  *  j 
20l2;^nd  $5^638  and  extend  the  agreement  duration  by  28  months  to  May  9, 

WHEREAS,  Amendment  No.  4  is  being  reauested  fnr  «t  1Q9  07«  ^         j  • 

S£«  rded  Hn8ineeri"8  -Pietn^Th^Z'tL, 
increasing  the  not-to-exceed  agreement  amount  to  $7,037,566;  and 

B^tJ!T^(tmZZM^  C°fTissi°"  <H,RC)  SUb  C°nSUltinS  S°al  °™%  Local 

eZ^nara^rsrtion  of  the  totai  vaiue  °f  services  * be  ****  ^  «- 

therefor^^8'  ^      ^  a§reement  3re  avai,abIe  from  ProJect  No-  CUW35902  now, 


RESOLVFD  That  this  Commission  hereby  approves  Amendment  No  4  to  Water 
Enterpriser  System  Improvement  , ^^0^^^ 
Siphon  No.  4  with  Blaek  and  Veatch/AGS  Inc ^^"^^Xier  of  the  San 
entering  support  services  during ^^It^^Tn^ceed 
Francisco  Public  Utilities  Commission  to  execute  this  amendment,  increasing  inc 
agreement  amlt  by  $1,192,928,  for  a  total  not-to-exceed  agreement  amount  ot  $7,037,566. 


f  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  .  . — -lune  8'  Z01U  '  


Secretary,  Public  Utilities  Commission 
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For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/  Carlton  B. 
Goodlett  entrance  is  accessible  via  a  ramp  and  a  wheelchair  lift.  The  other  three  entrances  are  accessible 
via  ramps.    Assistive  listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing  room 
and  closed  captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language  interpreters, 
and  other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael  Housh, 
Commission  Secretary,  at  (415)  554-3165  or  by  Email  mhoushfffsfwater.org  to  make  arrangements  for 
any  of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting  will  help  to  ensure 
availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotftffsfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfeov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  25  Van  Ness  Avenue,  Suite  220,  San  Francisco,  CA 
94102;  telephone  (415)  252-3100;  fax  (415)  252-31 12;  web  site  atvvww.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order 

2.  Roll  Call 

3.  Approval  of  the  Minutes 

a)  Minutes  of  the  Regular  meeting  of  May  25,  20 1 0 

b)  Minutes  of  the  Regular  meeting  of  June  8,  2010 

4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

5.  Communications 


a)  Letter  Summary 

b)  Advance  Calendar 

c)  Staff  Reports 

Water  Supply  Agreement  Update 
Alternative  Water  Supplies  and  Unit  Costs  Report 
Quarterly  Audit  and  Performance  Reviews  Report 
Green  Financing  Update 

6.     Other  Commission  Business 

Employee  Recognition 

SFPUC  Public  Service  Retirement  Certificate 
Bob  Sanchelli  35  years 

Bernie  Higgins  38  years 


(Ritchie) 
(Ritchie) 
(Rydstrom) 
(Hale) 


Report  of  the  General  Manager  (GM) 


a) 

Water  System  Improvement  Program  Update  Report 

(Labonte) 

b) 

Community  Choice  Aggregation  Program  Update 

(Hale) 

c) 

Water  Bond  Sale  Update 

(Rydstrom) 

8.  Bay 
a) 

Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  GM  Report 
BAWSCA  Update  Report 

(iensen) 
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THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 


Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1 155  Market  Street, 
1 1th  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 

CONSENT  CALENDAR 

9.     All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 

a)  Staff  Recommendation:  Approve  the  project  manual  and  Construction  Task 
Catalog®;  award  Contract  No.  JOC-25,  Job  Order  Contract  (JOC),  Lighting 
Efficiency  and  Upgrade  Services  (C-10  License),  San  Francisco/Peninsula/East  Bay  to 
Hetch  Hetchy,  for  a  not-to-exceed  amount  of  $1,000,000  to  the  lowest,  qualified, 
responsible  and  responsive  bidder,  Torres  Construction  Corporation  (Torres),  to 
perform  lighting  efficiency  and  lighting  retrofit  upgrades  to  City-owned  bui\dmgs.(Kelly) 

b)  Staff  Recommendation:  Approve  the  project  manual  and  Construction  Task 
Catalog®;  award  Contract  No.  JOC-30,  Job  Order  Contract  (JOC),  Lighting 
Efficiency  and  Upgrade  Services  (C-10  License),  San  Francisco/Peninsula/East  Bay  to 
Hetch  Hetchy,  for  a  not-to-exceed  amount  of  $1,000,000  to  the  lowest,  qualified, 
responsible  and  responsive  bidder,  Delta  Electric,  to  accomplish  lighting  efficiency  and 
lighting  retrofit  upgrades  to  City-owned  buildings. 

(Kelly) 

c)  Staff  Recommendation:  Approve  the  project  manual  and  Construction  Task 
Catalog®;  award  Contract  No.  JOC-27,  Job  Order  Contract  (JOC),  Heating, 
Ventilating,  Air  Conditioning  (HVAC)  Energy  Efficiency  (C-20  License),  San 
Francisco/Peninsula/East  Bay,  for  a  not-to-exceed  amount  of  $2,000,000  to  the  lowest, 
qualified,  responsible  and  responsive  bidder,  TRV  Services,  to  accomplish  energy 
efficiency  repair  and  renovation  of  mechanical  systems  in  City-owned  buildings. 

(Kelly) 

d)  Staff  Recommendation:  Approve  the  project  manual  and  Construction  Task  Catalog 
®;  award  Contract  No.  JOC-31,  Job  Order  Contract  (JOC),  Heating  Ventilating  Air 
Conditioning  (HVAC)  Energy  Efficiency  (C-20  License),  San 

Francisco/Peninsula/East  Bay,  for  a  not-to-exceed  amount  of  $2,000,000  to  the  lowest, 
qualified,  responsible  and  responsive  bidder,  American  Mechanical  Services  (AMS),  to 
perform  energy  efficiency  repair  and  renovation  of  mechanical  systems  in  City-owned 
buildings.  (Kelly) 


Page  4 


SFPUC  June  22,  2010 


e)  Staff  Recommendation:  Accept  work  performed  by  Power  Engineering  Contractors, 
Inc.  for  Water  Enterprise,  Water  System  Improvement  Program-funded  Contract  No. 
WD-251 1,  Standby  Power  Facilities,  Various  Locations;  approve  Modification  No.  6 
(Final),  increasing  the  contract  by  $630.08  for  unforeseen  site  conditions  and  final 
accounting  of  the  original  bid  items,  for  a  total  contract  amount  of  $9,343,767.09;  and 
authorize  final  payment  in  the  amount  of  $27,867.47  to  the  contractor.  (Labonte) 

f)  Staff  Recommendation:  Approve  the  plans  and  specifications;  and  award  Water 
Enterprise,  Local  Water  Repair  and  Replacement  (R&R)  Program  funded  Contract  No. 
WD-2617,  8"  Ductile  Iron  Main  (DIM)  Installation  and  Pavement  Renovation  on 
Dolores  Street  from  21st  Street  to  25th  Street,  in  the  amount  of  $1,215,931  to  the  lowest, 
qualified,  responsible  and  responsive  bidder,  P&J  Utilities,  Co.  (Ritchie) 


REGULAR  BUSINESS 

Discussion  and  possible  action  to  commend  the  Southeast  Digester  Task  Force  (SDTF) 
for  their  hard  work,  dedication,  and  production  of  Review  of  the  Biosolids  Digester  Facility 
Project  (Digester  Report).  (Moala) 


1 1.    Staff  presentation,  and  discussion,  on  the  status  of  the  Updated  Electricity  Resource  Plan, 
including  report  of  SFPUC's  consultant,  Rocky  Mountain  Institute's,  analysis,  methodology 
and  results,  and  Power  Enterprise  staffs  proposals  for  next  steps.  (Hale) 


12.    Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  (SFPUC)  to  execute  Grant  Agreements  with  applicants  for 
Low  Impact  Design  and  Non-Potable  Water  Reuse  projects  on  behalf  of  the  SFPUC.  The 
purpose  of  these  grants  is  to  reduce  inflow  to  the  City's  sewer  system  by  supporting  projects 
that  protect  the  combined  sewer  system  and  receiving  waterbodies,  while  providing  for  the 
beneficial  reuse  of  stormwater,  graywater,  and/or  wastewater.  (Moala) 


13.    Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San  Francisco 

Public  Utilities  Commission  (SFPUC)  to  implement  a  change  to  GoSolarSF,  the  City's  solar 
incentive  program,  by  lowering  the  cap  on  the  non-profit  residential  incentive  from  $80,000 
to  $60,000.   "  (Hale) 


14.    Discussion  and  possible  action  to  authorize  a  Memorandum  of  Understanding  between 
the  San  Francisco  Public  Utilities  Commission  (SFPUC)  and  the  San  Francisco  County 
Transportation  Authority  (SFCTA)  to  fund  a  portion  of  street  lighting  environmental 
planning  and  preliminary  engineering  costs  and  services  related  to  SFCTA's  proposed 
Van  Ness  Avenue  Bus  Rapid  Transit  for  an  amount  of  $37,177  for  Fiscal  Years 
2009/20 1 0  and  20 1 0/20 1 1 .  (Hale) 
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15.    Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  (SFPUC)  to  issue  a  Permit  to  the  Fisherman's  Wharf 
Community  Benefit  District  (Fisherman's  Wharf  CBD),  which  will  allow  the  Fisherman's 
Wharf  CBD  to  install  and  maintain  hanging  flower  baskets  on  the  SFPUC's  Street  Light 
Poles.  (Hale) 


16.  Discussion  and  possible  action  to  authorize  the  adoption  of  the  SFPUC  Electric  Power 
Generation  and  Transmission  Reliability  Compliance  Program  pursuant  to  the  Federal 
Energy  Policy  Act  of  2005  and  direct  the  SFPUC  General  Manager  to  report  annually  on  the 
Program  status.  (Ritchie) 

17.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  (SFPUC)  to  seek  Board  of  Supervisors  approval  to  enter  into  a 
Sewer  line  Relocation  Agreement  on  behalf  of  the  City  and  County  of  San  Francisco  with 
San  Francisco  State  University  (SF  State),  to  relocate  an  existing  sanitary  sewer  and  storm 
drain  easement  on  Assessor's  Block  7304-001  (part  of  the  University  campus)  and  portions 
of  Font  Boulevard  and  Lake  Merced  Boulevard,  San  Francisco.  (Dowd) 

CLOSED  SESSION 

1 8.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

1 9.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 

20.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  (Ambrose) 

Consultation  with:   Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 
and  Power  Systems. 

21.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (b)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2).  (Ambrose) 

Anticipated  Litigation:     As  Defendant 

22.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section  54956.9 
(a)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (1). 

Existing  Litigation:  City  and  County  of  San  Francisco  v  Underground  Construction  Co,  et  al 
San  Francisco  Superior  Court  Case  No.  485-383,  City  Law  File  090833, 
Filed  February  24,  2009.  (Ambrose) 
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23.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section  54956.9 
(a)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (1). 


Existing  Litigation:       Martin  v  City  and  County  of  San  Francisco 

San  Francisco  Superior  Court  Case  No.  436930 
City  Attorney  File  041822,  Filed  January  31,  2005 
Claims  of  Stanislaus  Imports  and  Monte  Stott, 
Joanne  Stott,  and  Stott  &  Associates,  Inc. 

FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

24.  Announcement  following  Closed  Session. 

25.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

26.  Other  New  Business 
ADJOURNMENT 
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City  and  County  of  San  Francisco 
Public  Utilities  Commission 
1155  Market  Street,  11th  Floor 
San  Francisco,  CA  94103 


San  Francisco  public  utilities  Commission 

City  and  County  of  San  Francisco 


Water 

power 


Gavin  Newsom 
MAYOR 

MINUTES 
REGULAR  MEETING 

Tuesday,  June  22,  2010 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

F.X.  Crowley,  President 
Francesca  Vietor,  Vice  President 
Ann  Moller  Caen,  Commissioner 

Juliet  Ellis,  Commissioner 
Anson  B.  Moran,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 

Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1 .  Call  to  Order 

The  meeting  was  called  to  order  by  President  Crowley  at  1 :35  P.M. 

2.  Roll  Call 

Present  were  President  Crowley,  Commissioner  Caen,  Commissioner  Ellis,  and 
Commissioner  Moran.  Vice  President  Vietor  was  excused  attendance. 

3.  Approval  of  the  Minutes 

a)  Minutes  of  the  Regular  meeting  of  May  25,  2010 

b)  Minutes  of  the  Regular  meeting  of  June  8,  2010 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Moran  to  adopt  the  Minutes 
of  May  25,  2010  and  June  8,  2010  Regular  meetings;  passed  (4-0  Crowley,  Caen,  Ellis, 
Moran)  unanimously 

4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

Ms.  Espanola  Jackson,  Bayview  Hunters  Point  resident,  applauded  the  installation  of 
solar  panels  on  her  Church,  pointing  that  it  was  the  first  church  in  the  community  to  do 
so.  Ms.  Jackson  thanked  General  Manager  Ed  Harrington  for  participating  in  the 
Community  celebrations  and  noted  that  the  local  solar  installer,  Luminalt,  was  being 
honored  by  Supervisor  Maxwell. 

Mr.  Joshua  Arce,  Brightline  Defense  Project,  recommended  that  the  installation  of  new 
solar  facilities  by  the  S.F.P.U.C.  be  placed  on  hold  until  a  ruling  by  the  City's  Office  of 
Labor  Standards  restricting  those  who  could  do  solar  installation  work  that  community 
members  opposed  to  be  addressed.  Mr.  Arce  noted  that  there  were  ongoing  discussions 
among  community  members  and  labor  to  address  the  questions  that  this  ruling  had 
raised  and  emphasizing  that  his  primary  concern  was  that  the  hiring  of  disadvantaged 
community  and  local  workers  be  given  priority  in  resolving  this  question.  Mr.  Arce 
expressed  appreciation  of  Mr.  Harrington's  active  involvement  in  resolving  the  intra-union 
dispute  and  said  until  this  was  done  no  new  solar  proposals  should  be  moved  forward. 

5.  Communications 

a)  Letter  Summary 

The  Commission  Secretary  reported  that  each  Commissioner  had  received  electronic 
copies  of  the  communications  reported  in  the  letter  summary. 


b)  Advance  Calendar 

c)  Staff  Reports 

The  Commission  Secretary  reported  that  Assistant  General  Manager  Steve  Ritchie's 
Alternative  Water  Supplies  and  Unit  Costs  Report  was  being  revised  and  would  be  sent 
to  the  Commissioners  when  finished. 

Water  Supply  Agreement  Update 

In  response  to  questions  by  Commissioner  Moran,  Assistant  General  Manager  of  Water 
Steve  Ritchie  reported  that  Bay  Area  Water  Supply  Conservation  Agency  (BAWSCA) 
was  still  developing  its  responses  to  the  Water  Supply  Agreement  and  that  he  expected 
preliminary  information  would  be  forthcoming  in  the  next  several  months,  with  information 
on  the  Environmental  Surcharge  in  the  fall,  and  more  details  concerning  meeting  the 
requirements  of  Section  4.04  of  the  Agreement  relating  to  the  establishment  of  a  reserve 
fund  and  regarding  BAWSCA's  near  and  long-term  plans  as  these  evolved  over  the  next 
several  months  and  into  next  year. 

Alternative  Water  Supplies  and  Unit  Costs  Report 

This  report  was  noted  as  not  yet  ready  and  undergoing  revision 

Quarterly  Audit  and  Performance  Reviews  Report 

Mr.  Harrington  noted  that  this  report  was  in  response  to  a  request  by  Commissioner 
Moran.  Deputy  Chief  Financial  Officer  Charles  Perl  presented  an  overview  of  the  various 
kinds  of  financial  and  operational  audits  being  done,  noting  that  this  was  an  ongoing  and 
integral  part  of  how  the  S.F.P.U.C.  conducted  its  business  and  explaining  the  various 
color  coded  auditing  activities  reported  on  the  chart  provided  in  the  report. 

In  response  to  questions  by  Commissioners  Caen  and  Moran,  Mr.  Perl  reported  that 
these  audits  were  both  internal  and  external,  including  among  others,  CSA  (City  Services 
Audits)  conducted  by  the  Controller's  Office.  Mr.  Harrington  pointed  to  a  wide  array  of 
both  kinds  of  audits  that  would  be  reporting  over  the  next  few  months  and  emphasized 
that  this  was  a  key  tool  in  carefully  managing  the  many  complex  activities  of  both  the 
Water  System  Improvement  Program  (WSIP)  projects  as  well  as  the  S.F.P.U.C.'s  many 
other  ongoing  activities.  Mr.  Harrington  explained  that  the  S.F.P.U.C.  had  established  a 
new  Assurance  and  Internal  Controls  Bureau  and  that  Director  of  Assurance  and  Internal 
Controls  Nancy  Horn  was  overseeing  these  efforts  to  strengthen  and  tighten  audit 
scheduling  in  cooperation  with  the  Controller's  Office  so  that  the  kinds  of  information  staff 
needed  was  available  when  it  was  wanted. 

In  response  to  a  question  by  Commissioner  Moran  as  to  who  determined  what  additional 
auditing  was  to  be  done,  Mr.  Perl  explained  that  there  was  an  ongoing  review  and 
inventory  process  by  Ms.  Horn  to  identify  any  areas  where  greater  focus  would  be 
needed. 
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In  response  to  a  follow  up  question  by  Commissioner  Moran  concerning  the  effectiveness 
of  both  the  routine  agency  activities  as  well  as  the  various  (WSIP)  audits,  Mr.  Harrington 
noted  that  this  was  always  being  looked  at  both  internally  and  with  the  insight  provided  by 
outside  experts.  Mr.  Perl  reported  further  metrics  related  to  these  projects  would  be 
forthcoming. 

Mr.  Harrington  then  discussed  the  more  active  role  being  undertaken  by  the  Revenue 
Bond  Oversight  Committee  (RBOC)  in  this  regard  as  their  funding  levels  rose  in  tandem 
with  projects  coming  online. 

In  response  to  questions  by  Commissioner  Ellis,  Mr.  Harrington  explained  that  the 
requirements  governing  auditing  were  found  both  in  contractual  agreements,  our  own 
internal  policies,  and  the  City's  Administrative  Code.  In  response  to  Commissioner  Ellis' 
question  as  to  how  this  information  was  disseminated  as  well  as  how  various  kinds  of 
reports  were  matched  up,  Mr.  Harrington  outlined  the  various  places  where  these  reports 
were  made  available  and  how  they  were  used  in  training  staff. 

Commissioner  Moran  noted  that  this  was  a  very  impressive  list  and  an  essential  feature 
of  managing  our  very  large  expenditures  while  providing  transparency,  objective  3rd  party 
reviews,  as  well  as  provides  significant  amounts  of  very  useful  information  to  keep 
programs  on  track  as  well  as  improve  program  management.  Mr.  Perl  agreed  that  there 
was  a  very  great  deal  of  this  kind  of  valuable  oversight  work  being  done.  President 
Crowley  applauded  staff  for  their  focus  and  detailed  attention  given  to  these  critically 
important  transparency  issues.  Commissioner  Ellis  recommended  a  look  at  performance 
measures  as  related  to  Community  Benefits.  Commissioner  Caen  asked  that  results  of 
the  input  of  the  WSIP  independent  expert  panel  also  be  reported.  Mr.  Harrington  agreed 
this  could  be  tracked  here  as  well. 

Green  Financing  Update 

Assistant  General  Manager  of  Power  Barbara  Hale  reported  on  what  was  accomplished 
by  the  City's  Green  Financing  Program  since  its  start  on  April  12th.  Ms.  Hale  noted  that 
20  applications  for  $550,000  had  been  received  but  few  had  been  processed  due  to  a 
delay  in  program  activities  to  resolve  questions  about  the  priorities  of  lien  claims  raised 
by  the  federal  supported  financing  agencies  Fannie  and  Freddie  Mac. 

6.     Other  Commission  Business 

Employee  Recognition 

SFPUC  Public  Service  Retirement  Certificate 
Bob  Sanchelli  31  years 

General  Manager  Harrington  reported  on  Mr.  Sanchelli's  outstanding  and  significant 
leadership  role  in  developing  and  conducting  employee  training  programs,  reporting  more 
that  20,000  city  workers  had  been  trained  by  Mr.  Sanchelli  during  his  more  than  three 
decades  career.  Additionally,  Mr.  Harrington  lauded  Mr.  Sanchelli's'  many  years  of 
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making  large  charitable  contributions,  the  most  sizable  in  the  City's  Combined  Charities 
campaign's  entire  history. 

Bernie  Higgins  38  years 

Mr.  Harrington  reported  that  Ms.  Higgins  started  with  the  SFPUC  in  May  1972  as  a 
Secretary  in  the  SFWD  Engineering  Division.  In  1 981 ,  she  switched  over  to  the  Claims 
and  Contracts  Bureau  and  at  one  time  even  served  as  Secretary  to  Harry  Tracy  in  the 
Water  Quality  Division.  In  1983,  Mr.  Harrington  noted  Ms.  Higgins  began  to  work  for  Dick 
Tanaka  in  the  Agricultural  and  Land  Division  (which  would  later  become  Real  Estate 
Services).  Mr.  Harrington  noted  that  for  the  last  seventeen  years  of  her  career  Ms. 
Higgins  had  worked  her  way  through  the  ranks  in  Real  Estate  Services  to  reach  the  level 
of  a  Senior  Real  Property  Officer.  Mr.  Harrington  pointed  out  that  Bernie  was  a  fine 
example  of  how  through  hard  work  and  dedication  you  can  reach  any  goal  you  set  for 
yourself  and  was  one  who  had  served  the  S.F.PU.C.  well. 

Ms.  Bernie  Higgins  and  Mr.  Bob  Sanchelli  joined  the  Commissioners  on  the  dais  to 
receive  Certificates  honoring  their  decades  of  dedicated  and  skilled  public  service  and  for 
a  commemorative  photograph.  President  Crowley  commended  and  thanked  them  for  a 
job  well  done  and  wished  them  a  long  and  happy  retirement. 

In  response  to  questions  by  Commissioner  Ellis  regarding  the  controversy  with  the 
Sunset  Reservoir  Solar  installation,  Mr.  Harrington  presented  a  brief  overview  of  the 
background  labor  dispute  issues.  Ms.  Hale  then  brought  the  Commissioners  up  to  date 
on  the  staff's  successful  efforts  to  retain  the  local  disadvantaged  workers  hours  on  this 
project.  Ms.  Hale  noted  that  a  new  job  classification  of  "solar  installer"  was  being 
developed  to  address  this  issue  long-term.  Ms.  Hale  then  outlined  ongoing  activities 
concerning  the  proposed  City  Hall,  and  Symphony  Hall  Solar  Projects  suggesting 
hopefully  they  could  be  brought  to  the  Commission  for  approval  soon.  Commissioner  Ellis 
commended  Ms.  Hale  for  her  leadership  in  bringing  everyone  together  to  find  a  workable 
solution  and  keeping  these  people  working. 

In  response  to  a  follow-up  question  by  Commissioner  Ellis  concerning  any  implication 
from  this  situation  having  a  longer-term  impact  on  the  S.F.P.U.C.  working  relationships 
with  CityBuild,  Mr.  Harrington  reported  that  the  Board  of  Supervisors  would  be  looking 
into  these  issues  and  that  he  expected  that  the  S.F.P.U.C.  and  CityBuild  would  continue 
to  successfully  cooperate  to  expand  employment  and  training  opportunities  for  San 
Francisco  residents.  Ms.  Hale  additionally  called  attention  to  the  regional  leadership  role 
on  these  kinds  of  workforce  development  and  local  hiring  issues  that  the  S.F.P.U.C.  had 
taken. 

7.    Report  of  the  General  Manager  (GM) 

Mr.  Harrington  began  by  reporting  that  the  Board  of  Supervisors  was  expected  to  act  to 
oppose  the  proposed  State  Water  Bond  on  the  November  2010  General  Election  ballot 
and  noted  that  the  S.F.P.U.C.  would  take  no  position. 
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Additionally,  Mr.  Harrington  noted  that  a  San  Francisco  Examiner  report  concerning  the 
525  Golden  Gate  Headquarters  Building  project  presented  a  misleading  view  of  the 
project's  status,  reporting  that  the  project  was  going  forward  on  schedule  and  all  of  the 
needed  funding  had  been  secured.  Mr.  Harrington  noted  that  the  article  focused  on  the 
sizable  cost  in  these  economically  challenging  times  of  the  public  art  works  by  an 
internationally  renowned  San  Francisco  artist  designated  by  the  Arts  Commission  for  this 
new  facility  under  the  City's  long  established  Percent  for  Art  requirement.  This,  Mr. 
Harrington  reported,  was  done  without  providing  any  mention  of  the  decades  old 
mandate  that  all  city  construction  projects  fund  public  art  enhancements  with  a  2%  set 
aside  of  the  project's  budgeted  construction  costs. 

a)  Water  System  Improvement  Program  Update  Report 

WSIP  Director  Julie  Labonte  presented  a  brief  update  on  recent  Water  System 
Improvement  program  activities  highlighting  impending  construction  work  on  the  Sunol 
Water  Treatment  Plant  and  the  San  Joaquin  Crossover  projects  as  well  as  good  progress 
on  ongoing  construction  at  the  Tesla  Treatment  Facility,  New  Crystal  Springs,  and  San 
Andreas  and  at  University  Mound.  Ms.  Labonte  then  reported  on  progress  on  the  East 
Bay  and  Peninsula  segments  of  the  Bay  Division  Pipelines  reporting  that  our  construction 
management  (CM)  systems  seemed  to  be  functioning  optimally  and  that  she  would  have 
a  further  report  on  this  by  end  of  this  year.  Ms.  Labonte  then  discussed  advertising  the 
New  Crystal  Springs  #3  Pipeline  as  well  as  the  San  Joaquin  #2  Pipeline.  Next,  Ms. 
Labonte  reported  on  progress  on  several  draft  Environmental  Impact  Reports  (EIRs)  with 
a  focus  on  New  Crystal  Springs,  and  then  wrapped  up  with  a  brief  overview  of  the 
developments  with  the  Harry  Tracey  Treatment  Plant  Project. 

b)  Community  Choice  Aggregation  Program  Update 

General  Manager  Harrington  reported  that  negotiations  with  Power  Choice,  LLC  had 
failed  to  achieve  a  contract  that  met  the  CCA  program  goals  and  was  within  the 
reasonable  framework  of  the  City's  needs.  Mr.  Harrington  reported  that  as  previously 
authorized  by  the  Commissioner  he  proposed  to  reject  all  bids  received  and  redraft  the 
request  for  proposals  (RFP)  to  further  more  clearly  spell  out  the  details  of  a  Community 
Choice  Aggregation  (CCA)  program  that  would  best  meet  the  City's  defined  goals  and 
objectives  and  seek  new  bidders.  Mr.  Harrington  proposed  to  bring  details  of  this  revised 
RFP  to  a  special  joint  meeting  of  the  S.F.P.U.C.  and  the  SF  LAFCo  to  be  set  for  July  9th. 
In  response  to  questions  by  President  Crowley,  Mr.  Harrington  confirmed  that  there  were 
no  actions  proposed  at  this  meeting.  Additionally,  in  reply  to  questions  by  Commissioner 
Caen,  Mr.  Harrington  outlined  the  more  favorable  circumstance  which  staff  expected 
would  encourage  more  firms  to  respond  to  the  new  request  for  proposals.  In  response  to 
comments  by  Commissioner  Moran,  Mr.  Harrington  noted  that  an  incremental  approach 
could  be  taken,  pointed  to  issues  that  could  require  California  Environmental  Quality  Act 
(CEQA)  findings,  and  cited  the  useful  example  provided  by  Marin's  CCA.  Commissioner 
Moran  applauded  consideration  of  additional  ways  to  reduce  the  City's  risk.  Mr. 
Harrington  emphasized  that  long-term  the  best  way  to  protect  the  City  would  be  to  own 
the  renewable  assets,  pointing  to  the  proposed  Hunter's  Point  and  Treasure  Island 
redevelopment  projects  as  potentially  good  starting  points.  In  response  to  questions  by 
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Commissioner  Moran,  Mr.  Harrington  noted  challenges  involved  with  bringing  online  the 
Sunset  Reservoir  project  as  example  of  the  difficulties  involved  in  pursuing  such  projects. 
In  reply  to  questions  by  President  Crowley,  Mr.  Harrington  reported  these  topics  would  be 
fully  discussed  at  the  joint  July  9th  special  meeting  with  the  SF  LAFCo. 

c)    Water  Bond  Sale  Update 

Deputy  Chief  Financial  Officer  Charles  Perl  reported  another  in  a  recent  series  of  highly 
favorable  Water  Bond  Sales.  Mr.  Perl  reported  the  sale  of  $56.9  million  in  2010  Series  A, 
$417.7M  million  of  2010  Series  B,  and  $14.0  million  of  2010  Series  C.  The  winning 
bidders  were  Wells  Fargo  at  3.84  %  Time  Interest  Cards  for  the  Series  A,  Barclays  at 
3.86%  TIC  for  the  Series  B,  and  Wells  Fargo  at  1 .63%  TIC  for  the  Series  C  Water  Bonds. 
In  reply  to  questions  by  Commissioner  Caen,  Mr.  Perl  explained  that  the  bond  sales  were 
being  timed  to  maximize  the  advantage  of  a  favorable  market  conditions  to  the  extent 
possible. 

8.  Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  GM  Report 
a)    BAWSCA  Update  Report 

Mr.  Jensen  recalled  his  happy  experience  working  with  Ms.  Higgins  many  years  before 
and  then  presented  a  brief  update  of  recent  BAWSCA  activities  reporting  that  his  Board 
had  approved  their  budget.  Mr.  Jensen  also  reported  that  General  Manager  Harrington 
had  given  an  excellent  presentation  and  that  BAWSCA  work  was  going  forward  with 
planning  for  meeting  their  agencies  mid  and  long-term  needs. 

CONSENT  CALENDAR 

9.  All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be 
routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by 
a  single  vote  of  the  Commission.  There  will  be  no  separate  discussion  of  these 
items  unless  a  member  of  the  Commission  or  the  public  so  requests,  in  which  event 
the  matter  will  be  removed  from  the  Consent  Calendar  and  considered  as  a 
separate  item. 

No  public  comment. 

Moved  by  Commissioner  Caen  seconded  by  Commissioner  Moran  to  adopt  items  #9a 
though  #9f  listed  under  the  Consent  Calendar;  passed  (4-0  Crowley,  Caen,  Ellis,  Moran) 
unanimously. 

a)    Staff  Recommendation:  Approve  the  project  manual  and  Construction  Task 
Catalog®;  award  Contract  No.  JOC-25,  Job  Order  Contract  (JOC),  Lighting 
Efficiency  and  Upgrade  Services  (C-10  License),  San  Francisco 
/Peninsula/East  Bay  to  Hetch  Hetchy,  for  a  not-to-exceed  amount  of 
$1,000,000  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  Torres 
Construction  Corporation  (Torres),  to  perform  lighting  efficiency  and  lighting 
retrofit  upgrades  to  City-owned  buildings.  Resolution  No.  10-0098 
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b)  Staff  Recommendation:  Approve  the  project  manual  and  Construction  Task 
Catalog®;  award  Contract  No.  JOC-30,  Job  Order  Contract  (JOC),  Lighting 
Efficiency  and  Upgrade  Services  (C-10  License),  San  Francisco 
/Peninsula/East  Bay  to  Hetch  Hetchy,  for  a  not-to-exceed  amount  of 

$1 ,000,000  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  Delta 
Electric,  to  accomplish  lighting  efficiency  and  lighting  retrofit  upgrades  to  City- 
owned  buildings.     Resolution  No.  10-0099 

c)  Staff  Recommendation:  Approve  the  project  manual  and  Construction  Task 
Catalog®;  award  Contract  No.  JOC-27,  Job  Order  Contract  (JOC),  Heating, 
Ventilating,  Air  Conditioning  (HVAC)  Energy  Efficiency  (C-20  License),  San 
Francisco/Peninsula/East  Bay,  for  a  not-to-exceed  amount  of  $2,000,000  to  the 
lowest,  qualified,  responsible  and  responsive  bidder,  TRV  Services,  to 
accomplish  energy  efficiency  repair  and  renovation  of  mechanical  systems  in 
City-owned  buildings.    Resolution  No.10-0100 

d)  Staff  Recommendation:  Approve  the  project  manual  and  Construction  Task 
Catalog  ®;  award  Contract  No.  JOC-31 ,  Job  Order  Contract  (JOC),  Heating 
Ventilating  Air  Conditioning  (HVAC)  Energy  Efficiency  (C-20  License),  San 
Francisco/Peninsula/East  Bay,  for  a  not-to-exceed  amount  of  $2,000,000  to  the 
lowest,  qualified,  responsible  and  responsive  bidder,  American  Mechanical 
Services  (AMS),  to  perform  energy  efficiency  repair  and  renovation  of 
mechanical  systems  in  City-owned  buildings.    Resolution  No.  10-0101 

e)  Staff  Recommendation:  Accept  work  performed  by  Power  Engineering 
Contractors,  Inc.  for  Water  Enterprise,  Water  System  Improvement  Program- 
funded  Contract  No.  WD-251 1 ,  Standby  Power  Facilities,  Various  Locations; 
approve  Modification  No.  6  (Final),  increasing  the  contract  by  $630.08  for 
unforeseen  site  conditions  and  final  accounting  of  the  original  bid  items,  for  a 
total  contract  amount  of  $9,343,767.09;  and  authorize  final  payment  in  the 
amount  of  $27,867.47  to  the  contractor.    Resolution  No.  10-0102 

f)  Staff  Recommendation:  Approve  the  plans  and  specifications;  and  award 
Water  Enterprise,  Local  Water  Repair  and  Replacement  (R&R)  Program 
funded  Contract  No.  WD-2617,  8"  Ductile  Iron  Main  (DIM)  Installation  and 
Pavement  Renovation  on  Dolores  Street  from  21st  Street  to  25th  Street,  in  the 
amount  of  $1 ,215,931  to  the  lowest,  qualified,  responsible  and  responsive 
bidder,  P&J  Utilities,  Co.    Resolution  No.  10-0103 


REGULAR  BUSINESS 

1 0.  Discussion  and  possible  action  to  commend  the  Southeast  Digester  Task  Force 
(SDTF)  for  their  hard  work,  dedication,  and  production  of  Review  of  the  Biosolids 
Digester  Facility  Project  (Digester  Report). 
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Southeast  Digester  Task  Force  (Bobbrie  Brown,  Southeast  Community  Facility 
Commissioner,  Helen  Yang,  Southeast  Community  Facility  Commissioner,  Alex 
Lantsberg,  Citizens'  Advisory  Committee  Member,  Michael  Hamman,  Representative  of 
District  10  Supervisor,  Fathina  Holmes,  Representative  of  District  10  Supervisor,  Young 
Community  Developers  Representative,  Mark  Klaiman,  Owner  of  the  Pet  Camp 
Store/Bay  view,  Michael  McGowan,  Non-profit  Arc  Ecology  Employee,  Espanola 
Jackson,  Homeowner  and  Community  Representative,  and  Karen  Pierce,  Homeowner 
and  Southern  Waterfront  Committee) 

Mr.  Harrington  began  by  noting  that  this  community  based  and  community  engaging 
effort  had  taken  on  what  had  been  a  very  contentious  issue  for  many  years.  Sewer 
System  Improvement  Program  (SSIP)  Director  Karen  Kubick,  introduced  those  Digester 
Task  Force  members  in  attendance  and  presented  a  brief  overview  of  the  critically 
important  contributions  and  cooperative  work  with  S.F.P.U.C.  staff  provided  by  the 
community  residents  serving  on  the  Southeast  Digester  Task  Force  (SDTF)  The  SSIP 
Director  reported  that  the  Task  Force  had  wrapped  up  its  year  long  effort  to  find  a 
consensus  solution  to  the  longstanding  digester  problem  at  its  June  2nd  meeting  where  its 
recommendations  were  accepted  by  eight  of  its  nine  members. 

Ms.  Kubick  reported  that  the  hard  working  Taskforce  members  looked  forward  to  the 
results  of  their  work  leading  to  quick  action  to  address  the  severe  deterioration  of  the 
1 950's  era  digesters  with  cracked  and  aging  foundations,  one  of  whose  roof  had  already 
failed  and  another  having  come  perilously  close  to  failing.  Ms.  Kubick  reported  that  there 
were  many  discussions,  expert  presentations,  and  site  considerations  and  from  this  the 
Task  Force  members  had  methodically  reduced  the  potential  sites  that  met  the  exacting 
specifications  necessary  for  such  facilities  to  replace  the  digesters  to  two:  one  adjoining 
the  existing  Southeast  Plant  and  another  on  Port  property  at  Pier  94.  Ms.  Kubick  noted 
that  should  a  future  decision  be  made  concerning  inclusion  of  facilities  to  process  food 
waste  as  a  resource;  a  community  process  would  be  engaged  to  address  that  topic 
before  proceeding. 

Ms.  Kubick  lauded  the  dedicated  hard  work  by  S.F.P.U.C.'s  Sam  Murray  in  moderating 
his  neighbors  on  the  Task  Force's  work.  Ms.  Kubick  then  explained  how  the  Task  Force, 
composed  of  nine  Bayview  community  residents  and  homeowners  considered  the 
information  provided  by  staff  and  experts  and  debated  the  various  options  beginning  from 
1 7  potential  sites  to  arrive  at  two  in  their  conclusions.  Ms.  Kubick  reported  that  Task 
Force  member  and  Bayview  civic  leader  Karen  Pierce  had  characterized  its  deliberations 
as  fair,  open,  and  collaborative.  Ms.  Kubick  then  discussed  the  various  aspects  of  the  two 
identified  sites  as  they  related  to  the  potential  project's  need  to  tear  down,  replace  and 
build  the  necessary  facilities.  Ms.  Kubick  noted  that  the  facilities  would  be  constructed 
away  from  homes  designed  to  blend  into  the  neighborhood  at  the  Phelps  site  and  within  a 
classical  shell  at  Pier  94  to  reduce  visual  impact  on  their  surroundings. 

Next,  the  SSIP  Director  introduced  Task  Force  members,  beginning  with  Mr.  Michael 
Hamman,  to  present  their  findings.  Mr.  Hamman  outlined  the  reasons  why  eight  of  the 
nine  Task  Force  members  had  in  the  end  recommended  the  proposed  Phelps  site  over 
Pier  94  as  the  location  for  replacing  the  digesters.  Next  Ms.  Holmes  discussed  the 
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community  benefits  that  Task  Force  members  expected  to  result  from  this  project.  Mr. 
Mark  Klaiman,  Pet  Camp  located  across  the  street  from  the  Southeast  Plant  discussed 
the  tough  t  process  that  led  the  task  force  members  to  conclude  that  the  problems  could 
be  addressed  through  innovative  new  but  proven  technologies  at  the  most  reasonable 
costs  at  the  current  location.  Arc  Ecology's  Michael  McGowan  then  outlined  the  breadth 
of  community  engagement  in  this  process  as  well  as  the  scientific  rigor  of  the  Task  Force 
member's  questions  and  deliberations  about  how  to  best  resolve  this  problematic  but 
necessary  facility  located  in  the  heart  of  their  neighborhood.  Task  Force  member  and 
Bayview  Activist  Espanola  Jackson  emphasized  her  opposition  to  the  Pier  94  location 
and  its  seismic  risks  and  then  outlined  the  many  decades  long  history  of  her  community's 
struggle  for  environmental  and  economic  justice  that  was  bound  up  in  the  location  of  the 
Southeast  treatment  facility  along  with  other  problematic  city  serving  facilities  in  the 
middle  of  their  community.  Ms.  Jackson  noted  her  community  expected  that:  construction 
and  operation  of  the  new  facility  would  be  both  monitored  and  compliant  with 
environmental  regulations;  would  engage  Bayview  businesses,  employ  neighborhood 
residents;  include  installation  of  solar  and  renewal  energy  resources  where  possible;  be 
open  to  inspection,  and  that  the  its  operations  be  audited  and  the  audit  results  reported  to 
the  community. 

Motion  by  Commissioner  Moran,  seconded  by  Commissioner  Caen  to  honor,  commend, 
and  thank  the  members  of  the  Southeast  Community  Digester  Task  Force  for  their 
dedication,  civic  leadership,  and  hard  work  in  bringing  their  recommendations  forward 
passed  4-0  AYE  (Crowley,  Caen,  Ellis,  Moran)  unanimously  . 

Commissioner  Moran  thanked  the  Task  Force  members  and  found  their 
recommendations  evenhanded  and  very  helpful.  Commissioner  Caen  also  applauded 
their  work  and  expressed  admiration  and  the  extent  of  the  effort  made  to  produce  it.  In 
response  to  a  comment  by  President  Crowley,  General  Manager  Harrington  noted  that 
the  recommendations  were  approved  by  eight  of  the  nine  task  force  members  and  the 
dissenting  member  CAC  Chair  Alex  Lantsberg  had  offered  his  differing  views  in  the  Task 
Force's  report  as  well.  In  reply  to  a  question  by  Commissioner  Ellis,  Ms.  Kubick  explained 
that  the  choice  of  Phelps  option  1a  or  1b  was  still  being  considered.  Commissioner  Ellis 
applauded  the  members  of  the  Task  Force  for  their  community  service  leadership  and  in 
particular  called  attention  to  Sam  Murray's  contribution  in  keeping  its  work  focused  and 
on  track.  Commissioner  Ellis  found  the  report  very  useful  and  in  particular  looked  forward 
to  a  fuller  discussion  of  community  benefit  elements  associated  with  development  of  this 
project. 

Mr.  Harrington  emphasized  that  job  creation  and  employment  development  were 
essential  elements  in  this  project  going  forward.  Mr.  McGowan  explained  that  the 
mitigation  measures  were  very  important  and  that  the  community  had  very  high 
expectations  that  its  needs  would  be  addressed  as  this  project  went  forward. 
Commissioner  Ellis  noted  she  was  also  interested  to  hear  more  about  how  new 
technologies  could  resolve  the  difficult  environment  impacts  of  such  a  facility  on  its 
neighborhood.  Ms.  Holmes  reported  that  Young  Community  Developers  was  committed 
to  supporting  long-term  development  of  opportunities  for  community  residents. 
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Ms.  Jackson  noted  that  Supervisor  Maxwell  would  be  honoring  local  solar  installer 
Luminalt  at  the  Board  of  Supervisor's  meeting  concurrent  with  the  S.F.P.U.C.  Meeting  for 
leadership  in  supporting  community  job  development  and  employment  opportunities. 


1 1 .  Staff  presentation,  and  discussion,  on  the  status  of  the  Updated  Electricity  Resource 
Plan,  including  report  of  SFPUC's  consultant,  Rocky  Mountain  Institute's,  analysis, 
methodology  and  results,  and  Power  Enterprise  staff's  proposals  for  next  steps. 

Ms.  Hale  presented  a  brief  overview  of  the  background  to  the  updating  of  the  Electricity 
Resource  Plan  based  on  the  original  2002  plan  and  where  its  eight  priorities  fit  into  the 
Power  Enterprise's  long-term  strategy.  Ms.  Hale  explained  that  this  document  assesses 
how  the  city  gets  and  uses  power,  and  was  a  means  to  promote  increased  development 
of  renewable  resources,  facilitate  more  aggressive  conservation  activities,  and  guide 
planning  out  beyond  to  2020.  Ms.  Hale  reported  that  discussions  of  various  scenarios 
revealed  few  differences  in  costs  and  resource  mixes  under  consideration.  Additionally, 
Ms.  Hale  observed  a  key  issue  for  future  development  was  that  the  Power  Enterprise  still 
lacked  is  own  credit  rating  and  progress  toward  that  goal  would  maximize  our  ability  to 
benefit.  Ms.  Hale  noted  that  this  report  did  not  address  potential  for  changes  in  California 
electricity  market,  issues  related  to  cap  and  trade,  or  Renewable  Energy  Credits  (REC). 
Ms.  Hale  then  turned  to  outlining  the  next  steps.  In  reply  to  a  question  by  President 
Crowley,  Ms.  Hale  reported  a  further  report  could  be  available  in  September.  In  reply  to 
questions  by  Commissioner  Moran,  Ms.  Hale  noted  that  all  of  this  was  being  viewed  in 
terms  of  capital  program  and  current  incentives.  Additionally,  Ms.  Hale  reported  efforts 
were  underway  to  achieve  legislative  changes  that  would  facilitate  conservation. 

Commissioner  Ellis  left  the  meeting  at  3:42  P.M. 

12.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  (SFPUC)  to  execute  Grant  Agreements  with 
applicants  for  Low  Impact  Design  and  Non-Potable  Water  Reuse  projects  on  behalf 
of  the  SFPUC.  The  purpose  of  these  grants  is  to  reduce  inflow  to  the  City's  sewer 
system  by  supporting  projects  that  protect  the  combined  sewer  system  and 
receiving  waterbodies,  while  providing  for  the  beneficial  reuse  of  stormwater, 
graywater,  and/or  wastewater. 

No  public  comment. 

In  reply  to  questions  by  Commissioner  Moran  concern  how  cost  benefit  was  determined 
for  these  projects;  Ms.  Jurosek  explained  that  efforts  were  focused  on  obtaining 
maximum  reductions  of  inflow  into  our  system  within  the  limitations  of  projects  costs. 
Commissioner  Moran  asked  if  measurable  information  of  comparisons  or  cost  benefit 
analysis  was  available  for  this  kind  of  installation. 

Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Caen,  to  adopt  the 
following  resolution;  passed  (3-0  AYE  Crowley,  Caen,  and  Moran)  unanimously. 
Resolution  No .10-010 
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13.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  (SFPUC)  to  implement  a  change  to 
GoSolarSF,  the  City's  solar  incentive  program,  by  lowering  the  cap  on  the  non-profit 
residential  incentive  from  $80,000  to  $60,000. 

Ms.  Hale  explained  that  these  changes  were  designed  to  maximize  the  benefit  of  the 
programs  by  adjusting  these  amounts  to  reflect  beneficial  changes  in  federal  and  state 
regulations  and  program. 

No  public  comment. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Moran  to  adopt  the 
following  resolution;  passed  (3-0  AYE  Crowley,  Caen,  and  Moran)  unanimously. 
Resolution  No.10-0105 

Commissioner  Ellis  rejoined  the  meeting  at  4:58  P.M. 

14.  Discussion  and  possible  action  to  authorize  a  Memorandum  of  Understanding 
between  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  and  the  San 
Francisco  County  Transportation  Authority  (SFCTA)  to  fund  a  portion  of  street 
lighting  environmental  planning  and  preliminary  engineering  costs  and  services 
related  to  SFCTA's  proposed  Van  Ness  Avenue  Bus  Rapid  Transit  for  an  amount 
of  $37,177  for  Fiscal  Years  2009/2010  and  2010/201 1. 

No  public  comment. 

Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Ellis  to  adopt  the  following 
resolution;  passed  (4-0  AYE  Crowley,  Caen,  Ellis,  and  Moran)  unanimously 
Resolution  No.10-0106 

15.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  (SFPUC)  to  issue  a  Permit  to  the 
Fisherman's  Wharf  Community  Benefit  District  (Fisherman's  Wharf  CBD),  which  will 
allow  the  Fisherman's  Wharf  CBD  to  install  and  maintain  hanging  flower  baskets  on 
the  SFPUC's  Street  Light  Poles. 

No  public  comment. 

Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Ellis  to  adopt  the  following 
resolution;  passed  (4-0  AYE  Crowley,  Caen,  Ellis,  and  Moran)  unanimously. 
Resolution  10-0107 

16.  Discussion  and  possible  action  to  authorize  the  adoption  of  the  SFPUC  Electric 
Power  Generation  and  Transmission  Reliability  Compliance  Program  pursuant  to 
the  Federal  Energy  Policy  Act  of  2005  and  direct  the  SFPUC  General  Manager  to 
report  annually  on  the  Program  status. 
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Hetch  Hetchy  Water  &  Power  General  Manager  Margaret  Hannaford  outlined  how  this 
maintained  the  mandated  levels  of  generation  and  transmission  reliability  compliance. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Moran;  passed  (4-0  AYE 
Crowley,  Caen,  Ellis,  and  Moran)  unanimously.  Resolution  No.  10-0108 


The  Commission  Secretary  announced  that  Agenda  Item  #17  was  being  taken  off 
calendar  at  the  request  of  staff. 

17.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  (SFPUC)  to  seek  Board  of  Supervisors 
approval  to  enter  into  a  Sewer  line  Relocation  Agreement  on  behalf  of  the  City 
and  County  of  San  Francisco  with  San  Francisco  State  University  (SF  State),  to 
relocate  an  existing  sanitary  sewer  and  storm  drain  easement  on  Assessor's  Block 
7304-001  (part  of  the  University  campus)  and  portions  of  Font  Boulevard  and  Lake 
Merced  Boulevard,  San  Francisco.  (Dowd) 

CLOSED  SESSION 

1 8.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
No  Public  comment  on  any  Closed  Session  Item. 

19.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed 
below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Ellis;  to  assert  the  attorney- 
client  privilege;  passed  (4-0  Crowley,  Caen,  Ellis,  and  Moran)  unanimously 

The  Commission  went  into  Closed  Session  at  4:02  P.M. 

Present  were  President  F.  X.  Crowley,  Vice  President  Francesca  Vietor,  Commissioner 
Ann  MollerCaen,  Commissioner  Juliet  Ellis,  Commissioner  Anson  B.  Moran,  City 
Attorney  Noreen  Ambrose,  Deputy  City  Attorney  John  Roddy,  Deputy  General  Manager 
Michael  Carlin,  Assistant  General  Manager,  Wastewater  Tommy  Moala,  S.F.P.U.C. 
Security  Chief  Antonio  Parra,  and  Commission  Secretary  Michael  Housh. 

20.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  (Ambrose) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 
and  Power  Systems. 

21 .  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (b)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2).  (Ambrose) 
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Anticipated  Litigation:   As  Defendant 

22.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (a)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (1). 

Existing  Litigation:  City  and  County  of  San  Francisco  v  Underground  Construction  Co,  etal 
San  Francisco  Superior  Court  Case  No.  485-383,  City  Law  File 
090833,  Filed  February  24,  2009.  (Ambrose) 

Resolution  No.  10-0109 

23.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (a)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (1). 

Existing  Litigation:     Martin  v  City  and  County  of  San  Francisco 

San  Francisco  Superior  Court  Case  No.  436930 
City  Attorney  File  041822,  Filed  January  31 ,  2005 
Claims  of  Stanislaus  Imports  and  Monte  Stott, 
Joanne  Stott,  and  Stott  &  Associates,  Inc. 

Resolution  No.  10-0110 

Commissioner  Caen  left  the  meeting  during  the  Closed  Session 

Following  the  Closed  Session,  the  Public  Utilities  Commission  reconvened  in  Open 
Session  at  4:55  P.M. 

24.  Announcement  following  Closed  Session. 

President  Crowley  reported  no  action  on  Agenda  items  #20  and  #21 ,  and  that  Agenda 
Items  #22  and  #23  were  settled. 

25.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 
Moved  not  to  disclose  by  Commissioner  Moran,  seconded  by  Commissioner  Ellis  not  to 
disclose  the  discussions  during  Closed  Session;  passed  (3-0  Crowley,  Ellis,  and  Moran) 
unanimously 

26.  Other  New  Business 

No  new  business  items  were  proposed 

There  being  no  further  business  the  meeting  was  adjourned  at  4:59  P.M. 


Michael  Housh 


Page  14 

SFPUC  June  22,  2010 


DRAFT 


Commission  Secretary 
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  10-0098 


WHEREAS,  Contract  No.  JOC-25,  Job  Order  Contract,  Lighting  Efficiency  and  Upgrade 
Services  (C-10  License),  San  Francisco/Peninsula/East  Bay  to  Hetch  Hetchy  was  advertised  on 
May  11,  2010;  and 

WHEREAS,  The  not-to-exceed  amount  is  $1,000,000  with  a  guaranteed  minimum 
amount  of  $50,000  for  this  construction  contract  work  to  accomplish  lighting  efficiency/lighting 
retrofit  upgrades  to  City-owned  buildings;  and 

WHEREAS,  The  contract  duration  is  twenty-four  (24)  consecutive  calendar  months;  and 

WHEREAS,  The  Commission  authorizes  award  of  this  job  order  contract  for  work  to  be 
performed  under  future  task  orders  which  will  identify  the  scope  of  work,  cost  and  duration  of 
various  discrete  construction  activities.  No  task  order  will  be  issued  for  construction  requiring 
environmental  review,  excluding  those  eligible  for  statutory  or  categorical  exemption,  until  the 
Commission  has  been  given  the  opportunity  to  review  the  environmental  document  and  take 
action  if  deemed  appropriate.  The  work  under  this  job  order  contract  has  been  competitively  bid 
per  unit  price  and  this  contractor  is  the  lowest  responsible,  responsive  bidder  for  the  work  under 
these  subsequent  task  orders;  and 

WHEREAS,  Four  (4)  bids  were  received  and  opened  publicly  on  June  2,  2010  and 
awards  will  be  given  to  the  two  lowest  responsive,  responsible  bidders;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  review  of  the  bid 
for  qualifications,  responsibility,  and  responsiveness  resulted  in  the  establishment  of  Torres 
Construction  Corporation  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  The  Award  Criteria  Figure  from  Torres  Construction  Corporation  was 
0.9375;  and 

WHEREAS,  The  Human  Rights  Commission  (HRC)  subcontracting  goal  was  not 
applicable  for  this  contract  as  federal  funding  prohibits  the  application  of  geographic 
preferences;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funding  will  be  available  from  the  City's  Energy  Efficiency  and 
Conservation  Block  Grant  (EECBG)  from  the  US  Department  of  Energy,  awarded  on  8/17/09  as 
part  of  the  American  Recovery  and  Reinvestment  Act  of  2009;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  project  manual  and 
Construction  Task  Catalog  ®  and  awards  Contract  No.  JOC-25,  Job  Order  Contract,  Lighting 
Efficiency  and  Upgrade  Services  (C-10  License),  San  Francisco/Peninsula/East  Bay  to  Hetch 
Hetchy,  for  a  not-to-exceed  the  amount  of  $  1 ,000,000  to  the  lowest,  qualified,  responsible  and 
responsive  bidder,  Torres  Construction  Corporation. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  June  22,  2010  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  10-0099 


WHEREAS,  Contract  No.  JOC-30,  Job  Order  Contract,  Lighting  Efficiency  and  Upgrade 
Services  (C-10  License),  San  Francisco/Peninsula/East  Bay  to  Hetch  Hetchy  was  advertised  on 
May  11,  2010;  and 

WHEREAS,  The  not-to-exceed  amount  is  $1,000,000  with  a  guaranteed  minimum 
amount  of  $50,000  for  this  construction  contract  work  to  accomplish  lighting  efficiency/lighting 
retrofit  upgrades  to  City-owned  buildings;  and 

WHEREAS,  The  contract  duration  is  twenty-four  (24)  consecutive  calendar  months;  and 

WHEREAS,  The  Commission  authorizes  award  of  this  job  order  contract  for  work  to  be 
performed  under  future  task  orders  which  will  identify  the  scope  of  work,  cost  and  duration  of 
various  discrete  construction  activities.  No  task  order  will  be  issued  for  construction  requiring 
environmental  review,  excluding  those  eligible  for  statutory  or  categorical  exemption,  until  the 
Commission  has  been  given  the  opportunity  to  review  the  environmental  document  and  take 
action  if  deemed  appropriate.  The  work  under  this  job  order  contract  has  been  competitively  bid 
per  unit  price  and  this  contractor  is  one  of  the  two  lowest  responsible,  responsive  bidders  for  the 
work  under  these  subsequent  task  orders;  and 

WHEREAS,  Four  (4)  bids  were  received  and  opened  publicly  on  June  2,  2010  and 
awards  will  be  given  to  the  two  lowest  responsive,  responsible  bidders;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  review  of  the  bid 
for  qualifications,  responsibility,  and  responsiveness  resulted  in  the  establishment  of  Delta 
Electric  as  one  of  the  two  lowest,  qualified,  responsible  and  responsive  bidders;  and 

WHEREAS,  The  Award  Criteria  Figure  from  Delta  was  1.0300;  and 

WHEREAS,  The  Human  Rights  Commission  (HRC)  subcontracting  goal  was  not 
applicable  for  this  contract  as  federal  funding  prohibits  the  application  of  geographic 
preferences;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funding  will  be  available  from  the  City's  Energy  Efficiency  and 
Conservation  Block  Grant  (EECBG)  from  the  US  Department  of  Energy,  awarded  on  8/17/09  as 
part  of  the  American  Recovery  and  Reinvestment  Act  of  2009;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  project  manual  and 
Construction  Task  Catalog  ®  and  awards  Contract  No.  JOC-30,  Job  Order  Contract,  Lighting 
Efficiency  and  Upgrade  Services  (C-10  License),  San  Francisco/Peninsula/East  Bay  to  Hetch 
Hetchy,  for  a  not-to-exceed  the  amount  of  $1,000,000  to  the  lowest,  qualified,  responsible  and 
responsive  bidder,  Delta  Electric. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  June  22,  2010  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  10-0100 


WHEREAS,  Contract  No.  JOC-27,  Job  Order  Contract,  Heating,  Ventilating,  Air 
Conditioning  (HVAC)  Efficiency  Services  (C-20  License),  San  Francisco/Peninsula/East  Bay 
was  advertised  on  May  18,  2010;  and 

WHEREAS,  The  not-to-exceed  amount  is  $2,000,000  with  a  guaranteed  minimum 
amount  of  $50,000  for  this  construction  contract  work  to  accomplish  heat/ventilation/air 
conditioning  upgrades  to  City-owned  buildings;  and 

WHEREAS,  The  contract  duration  is  twenty-four  (24)  consecutive  calendar  months;  and 

WHEREAS,  The  Commission  authorizes  award  of  this  job  order  contract  for  work  to  be 
performed  under  future  task  orders  which  will  identify  the  scope  of  work,  cost  and  duration  of 
various  discrete  construction  activities.  No  task  order  will  be  issued  for  construction  requiring 
environmental  review,  excluding  those  eligible  for  statutory  or  categorical  exemption,  until  the 
Commission  has  been  given  the  opportunity  to  review  the  environmental  document  and  take 
action  if  deemed  appropriate.  The  work  under  this  job  order  contract  has  been  competitively  bid 
per  unit  price  and  this  contractor  is  one  of  the  two  lowest  responsible,  responsive  bidders  for  the 
work  under  these  subsequent  task  orders;  and 

WHEREAS,  Two  (2)  bids  were  received  and  opened  publicly  on  June  3,  2010  and 
awards  will  be  given  to  the  two  lowest  responsive,  responsible  bidders;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  review  of  the  bid 
for  qualifications,  responsibility,  and  responsiveness  resulted  in  the  establishment  of  TRV 
Services  as  one  of  the  two  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  The  Award  Criteria  Figure  from  TRV  Services  was  1.2920;  and 

WHEREAS,  The  Human  Rights  Commission  (HRC)  subcontracting  goal  was  not 
applicable  for  this  contract  as  federal  funding  prohibits  the  application  of  geographic 
preferences;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funding  will  be  available  from  the  City's  Energy  Efficiency  and 
Conservation  Block  Grant  (EECBG)  from  the  US  Department  of  Energy,  awarded  on  8/17/09  as 
part  of  the  American  Recovery  and  Reinvestment  Act  of  2009;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  project  manual  and 
Construction  Task  Catalog  ®  and  awards  Contract  No.  JOC-27,  Job  Order  Contract,  HVAC 
Efficiency  Services  (C-20  License),  San  Francisco/Peninsula/East  Bay,  for  a  not-to-exceed 
amount  of  $2,000,000  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  TRV  Services. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  June  22,  2010  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  10-0101 


WHEREAS,  Contract  No.  JOC-31,  Job  Order  Contract,  Heating,  Ventilating,  Air 
Conditioning  (HVAC)  Efficiency  Services  (C-20  License),  San  Francisco/Peninsula/East  Bay 
was  advertised  on  May  18,  2010;  and 

WHEREAS,  The  not-to-exceed  amount  is  $2,000,000  with  a  guaranteed  minimum 
amount  of  $50,000  for  this  construction  contract  work  to  accomplish  heat/ventilation/air 
conditioning  upgrades  to  City-owned  buildings;  and 

WHEREAS,  The  contract  duration  is  twenty-four  (24)  consecutive  calendar  months;  and 

WHEREAS,  The  Commission  authorizes  award  of  this  job  order  contract  for  work  to  be 
performed  under  future  task  orders  which  will  identify  the  scope  of  work,  cost  and  duration  of 
various  discrete  construction  activities.  No  task  order  will  be  issued  for  construction  requiring 
environmental  review,  excluding  those  eligible  for  statutory  or  categorical  exemption,  until  the 
Commission  has  been  given  the  opportunity  to  review  the  environmental  document  and  take 
action  if  deemed  appropriate.  The  work  under  this  job  order  contract  has  been  competitively  bid 
per  unit  price  and  this  contractor  is  one  of  the  two  lowest  responsible,  responsive  bidders  for  the 
work  under  these  subsequent  task  orders;  and 

WHEREAS,  Two  (2)  bids  were  received  and  opened  publicly  on  June  3,  2010  and 
awards  will  be  given  to  the  two  lowest  responsive,  responsible  bidders;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  review  of  the  bid 
for  qualifications,  responsibility,  and  responsiveness  resulted  in  the  establishment  of  American 
Mechanical  Services  as  one  of  the  two  lowest,  qualified,  responsible  and  responsive  bidders;  and 

WHEREAS,  The  Award  Criteria  Figure  from  AMS  was  1 .4050;  and 

WHEREAS,  The  Human  Rights  Commission  (HRC)  subcontracting  goal  was  not 
applicable  for  this  contract  as  federal  funding  prohibits  the  application  of  geographic 
preferences;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funding  will  be  available  from  the  City's  Energy  Efficiency  and 
Conservation  Block  Grant  (EECBG)  from  the  US  Department  of  Energy,  awarded  on  8/17/09  as 
part  of  the  American  Recovery  and  Reinvestment  Act  of  2009;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  project  manual  and 
Construction  Task  Catalog  ®  and  awards  Contract  No.  JOC-31,  Job  Order  Contract,  Heating, 
Ventilating,  Air  Conditioning  (HVAC)  Efficiency  Services  (C-20  License),  San 
Francisco/Peninsula/East  Bay,  for  a  not-to-exceed  amount  of  $2,000,000  to  one  of  the  two 
lowest,  qualified,  responsible  and  responsive  bidders,  American  Mechanical  Services. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  June  22,  2010  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  10-0102 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2511,  Standby 
Power  Facilities,  Various  Locations,  by  the  contractor,  Power  Engineering  Contractors,  Inc.;  and 

WHEREAS,  On  November  13,  2007,  by  Resolution  No.  07-0192,  this  Commission 
awarded  Contract  No.  WD-251 1,  Standby  Power  Facilities  -  Various  Locations,  in  the  amount  of 
$8,419,000  to  the  lowest,  qualified  responsible  and  responsive  bidder,  Power  Engineering 
Contractors,  Inc.;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  issued  on  January  14, 
2008,  with  an  original  schedule  of  823  consecutive  calendar  days  and  the  contract  work  was 
completed  in  823  consecutive  calendar  days  on  April  15,  2010;  and 

WHEREAS,  The  original  contract  amount  was  for  $8,419,000  and  the  original  contract 
duration  was  823  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  was  issued  in  the  amount  of  $304,977.53  to  add  an 
allowance  for  an  electrical  specialty  subcontractor,  Russelectric,  to  modify  Harry  Tracy  Water 
Treatment  Plant's  (HTWTP)  switchgear  and  generator  controls  installed  in  1992,  increasing  the 
contract  amount  to  $8,723,977.53;  and 

WHEREAS,  Modification  No.  2  was  issued  in  the  amount  of  ($161,574.68)  to  sell 
HTWTP' s  four  existing  generators  and  share  credit,  decreasing  the  contract  amount  to 
$8,562,402.85;  and 

WHEREAS,  Modification  No.  3  was  issued  in  the  amount  of  $54,872.67  to  move  the 
location  of  a  trench  to  avoid  damaging  redwood  tree  roots  at  the  Millbrae  Yard  and  to  change  the 
finish  of  a  retaining  wall  at  the  San  Pedro  Valve  Lot  to  comply  with  Daly  City  Planning 
Department  requirements,  increasing  the  contract  amount  to  $8,617,275.52;  and 

WHEREAS,  Modification  No.  4  was  issued  in  the  amount  of  $632,509.80  to  add  load 
bank  equipment  at  the  HTWTP  to  provide  enough  loading  capacity  to  facilitate  generator 
monthly  testing  requirements  without  a  required  plant  shutdown,  and  to  ensure  clean  air  filtering 
for  the  duration  of  a  power  outage,  increasing  the  contract  amount  to  $9,249,785.32;  and 

WHEREAS,  Modification  No.  5  was  approved  by  this  Commission  in  the  amount  of 
$93,351.69  on  October  27,  2009,  by  Resolution  No.  09-0173  to  modify  the  silencer  enclosure 
ventilation  and  add  maintenance  access  at  the  Millbrae  Yard,  and  to  replace  network  fiber  optic 
cable  at  HTWTP,  increasing  the  contract  amount  to  $9,343,137.01;  and 

WHEREAS,  Modification  No.  6  is  being  requested  in  the  amount  of  $630.08  due  to 
unforeseen  site  conditions  and  final  accounting  of  the  original  bid  items,  increasing  the  contract 
amount  to  $9,343,767.09;  and 

WHEREAS,  The  contractor  has  made  a  good  faith  effort  to  comply  with  the  HRC 
subcontracting  goals  of  9%  LBE  submitted  for  this  contract;  and 


WHEREAS,  Funds  are  available  from  Project  No.  CUW35501  -  Standby  Power 
Facilities,  Various  Locations;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  by  Power 
Engineering  Contractors,  Inc.  for  Water  Enterprise,  Water  System  Improvement  Program-funded 
Contract  No.  WD-251 1,  Standby  Power  Facilities,  Various  Locations;  approve  Modification  No. 
6  (Final),  increasing  the  contract  by  $630.08  for  unforeseen  site  conditions  and  final  accounting 
of  the  original  bid  items,  for  a  total  contract  amount  of  $9,343,767.09;  and  authorize  final 
payment  in  the  amount  of  $27,867.47  to  the  contractor. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  June  22,  2010  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  10-0103 


WHEREAS,  Contract  No.  WD-2617,  8"  Ductile  Iron  Main  (DIM)  Installation  and 
Pavement  Renovation  on  Dolores  Street,  from  21st  Street  to  25th  Street  was  advertised  on  April 
14,  2010;  and 

WHEREAS,  The  baseline  budget  and  the  Engineer's  Estimate  amount  is  $1,285,000  for 
this  construction  project  to  replace  approximately  3,135'  of  distribution  pipes,  3,210'  of  1"  and 
2"  service  pipes,  and  remove  and  replace  asphalt  concrete  wearing  surface;  and 

WHEREAS,  The  contract  duration  is  one  hundred  fifty  (150)  consecutive  calendar  days; 

and 

WHEREAS,  Project  No.  CUW2600145,  8"  Ductile  Iron  Main  (DIM)  Installation  and 
Pavement  Renovation  on  Dolores  Street  from  21st  Street  to  25th  Street  was  determined  to  be  a 
Class  1  Categorical  Exemption  under  the  California  Environmental  Quality  Act  (CEQA)  by  San 
Francisco  Planning  Department  on  February  16,  2010;  and 

WHEREAS,  Six  (6)  bids  were  received  and  opened  publicly  on  May  13,  2010;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human 
Rights  Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibility,  responsiveness 
and  application  of  bid  preferences  resulted  in  the  establishment  of  P&J  Utilities,  Co.  as  the 
lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  A  HRC  subcontracting  goal  of  18%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW2600145  (water)  and  Project 
CENTRN  SR9Q37  (paving),  WD-2617,  8"  Ductile  Iron  Main  (DIM)  Installation  on  Dolores 
Street  from  21st  Street  to  25th  Street;  and 


FURTHER  RESOLVED,  That  this  Commission  hereby  approves  the  plans  and 
specifications;  and  awards  Water  Enterprise  and  Department  of  Public  Works  program  funded 
Contract  No.WD-2617,  8"  Ductile  Iron  Main  (DIM)  Installation  in  Dolores  St.,  from  21st  Street 
to  25th  Street  in  the  amount  of  $1,215,931  to  the  lowest,  qualified,  responsible  and  responsive 
bidder,  P&J  Utilities,  Co. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  June  22,  2010  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.     1 0-0 1 04 


WHEREAS,  The  SFPUC  seeks  to  promote  Low  Impact  Design  (LID)  and  Non-Potable 
Water  Reuse  projects  to  help  reduce  the  amount  of  inflow  to  the  sewer  system;  to  reduce  the 
volume  of  wastewater  discharged  to  San  Francisco  Bay  and  the  Pacific  Ocean;  to  reduce  the 
volume  of  stormwater  discharged  into  San  Francisco  Bay,  the  Pacific  Ocean,  and  local  receiving 
waterbodies  such  as  lakes  and  creeks;  and  to  harvest  rainwater  for  its  use  in  beneficial  non- 
potable  applications;  and 

WHEREAS,  LID  and  Non-Potable  Water  Reuse  projects  will  make  San  Francisco  more 
resilient  in  the  face  of  climate  change  by  buffering  the  existing  combined  sewer  system  against 
increased  storm  intensities  and  flood  frequency,  reducing  combined  sewer  discharges,  reducing 
vulnerability  in  times  of  drought,  and  protecting  human  health  as  temperatures  increase;  and 

WHEREAS,  The  budget  for  the  proposed  grant  assistance  will  be  appropriated  in  each 
fiscal  year,  and  grants  awarded,  subject  to  availability  of  funds;  and 

WHEREAS,  Applications  will  be  accepted  for  funding  from  institutional,  residential,  or 
commercial  LID  and  Non-Potable  Water  Reuse  Projects  that  meet  the  criteria  identified  in  the 
Staff  report  for  this  Commission  agenda  item  (Grant  Criteria).  Applicants  may  include,  but  are 
not  limited  to,  city  departments,  hospitals,  schools,  homeowners'  associations,  developers, 
homeowners,  landlords,  and  businesses;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  execute  Grant  Agreements  with  applicants  for  LID  and 
Non-Potable  Water  Reuse  projects  that  satisfy  the  Grant  Criteria,  subject  to  availability  of 
funding  . 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  June  22,  2010  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 


RESOLUTION  NO. 


10-0105 


WHEREAS,  The  GoSolarSF  solar  incentive  program  will  begin  its  third  year  on  July  1, 
2010; and 

WHEREAS,  The  San  Francisco  Public  Utilities  Commission  is  dedicated  to  installing 
solar  energy  systems  that  will  reduce  the  City's  reliance  on  energy  created  by  fossil  fuels;  and 

WHEREAS,  An  increase  in  private  demand  combined  with  appropriate  measures  to 
attract  investment  in  the  City's  solar  manufacturing  and  installation  industries  could  reduce  the 
overall  cost  of  solar  energy  over  the  long  term  as  costs  of  importing  such  manufacturing 
technology  and  expertise  are  reduced  or  eliminated  in  favor  of  a  competitive  in-City  market;  and 

WHEREAS,  The  GoSolarSF  program  has  been  successful  in  providing  solar  incentive 
payments  for  San  Francisco  homes,  businesses  and  nonprofit  organizations;  and 

WHEREAS,  Lowering  the  cap  on  the  non-profit  residential  incentive  will  support  the 
goal  of  providing  continuous  funding  in  2010-201 1 ;  and 

WHEREAS,  The  Mayor's  Office  of  Housing  is  launching  a  new  program  to  improve  the 
energy  performance  on  affordable  housing  properties;  and 

WHEREAS,  The  cost  of  solar  modules  has  decreased;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  (SFPUC)  to  reduce  the  non-profit  multi  unit  residential 
incentive  cap  from  $80,000  to  $60,000. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at 
its  meeting  of  June  22,  2010   June  22.  2010  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 


RESOLUTION  NO.  10-0106 


WHEREAS,  The  San  Francisco  County  Transportation  Agency  (SFCTA)  is  proceeding 
with  its  proposed  Van  Ness  Avenue  Bus  Rapid  Transit  Project  ("Project"),  and  has  requested 
funding  support  from  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  to  cover  project 
costs  associated  with  street  lighting  environmental  planning  and  preliminary  engineering;  and 

WHEREAS,  The  existing  Van  Ness  Avenue  street  lighting  system  has  reached  the  end  of 
its  useful  life;  and 

WHEREAS,  The  existing  poles  provide  support  for  the  Van  Ness  Avenue  street  lighting 
system,  operated  and  maintained  by  SFPUC;  and 

WHEREAS,  SFMTA  uses  existing  Van  Ness  light  poles  as  structural  support  for  the 
Muni  Overhead  Contact  System  ("OCS")  wires  and  other  traffic  infrastructure;  and 

WHEREAS,  The  Authority,  in  cooperation  with  SFMTA,  is  working  to  develop  and 
implement  Bus  Rapid  Transit  ("BRT")  facilities  and  services  on  Van  Ness  Avenue;  and 

WHEREAS,  The  SFCTA  seeks  to  replace  the  existing  Van  Ness  Avenue  poles  to 
renew  this  essential  infrastructure  and  support  potential  future  Bus  Rapid  Transit  operations  as 
part  of  the  overall  Project;  and 

WHEREAS,  The  SFPUC  will  own  and  maintain  all  street  lights  that  the 
SFCTA's  contractor  will  install  as  part  of  this  Project;  now,  therefore,  be  it 

RESOLVED,  That  the  General.  Manager  is  authorized  to  enter  into  a 
Memorandum  of  Understanding  between  the  SFPUC  and  the  SFCTA  in  which  the  SFPUC 
will  fund  a  portion  of  SFCTA's  street  lighting  environmental  planning  and  preliminary 
engineering  costs  and  services  for  its  Van  Ness  Avenue  Bus  Rapid  Transit  Project  for  an 
amount  not  to  exceed  $37,177  for  Fiscal  Years  2009/2010  through  2010/201 1. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  June  22,  2010  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 


RESOLUTION  NO. 


10-0107 


WHEREAS,  The  San  Francisco  Office  of  Economic  and  Workforce  Development 
(OEWD)  recently  awarded  the  Fisherman's  Wharf  Community  Benefit  District  (CBD)  $25,  250 
through  its  Commercial  District  Capital  Grant  Program  to  support  the  City's  commercial 
corridors  and  local  business  districts  to  help  stimulate  the  local  economy.  OEWD  provided  the 
funding  to  furnish  and  install  new  hanging  flower  baskets,  and  replenish  the  flowers  in  existing 
hanging  flower  baskets,  located  throughout  the  Fisherman's  Wharf  neighborhood.  ;  and 

WHEREAS,  The  Fisherman's  Wharf  CBD  seeks  a  permit  from  the  SFPUC  to  install  the 
new  hanging  flower  baskets,  and  maintain  the  existing  flower  baskets,  on  SFPUC  street  light 
poles  within  the  CBD;  and 

WHEREAS,  All  of  the  flower  baskets  would  be  attached  to  street  light  poles  operated 
and  maintained  by  the  SFPUC.  The  light  poles  are  primarily  28-foot  tall  steel  poles  located  in  the 
sidewalk  two  or  three  feet  from  the  curb,  and  SFPUC  staff  has  approved  the  attachment  of,  and 
placement,  of  the  baskets.  The  Fisherman's  Wharf  CBD  has  contracted  with  a  contractor  to 
install  and  perform  routine  maintenance,  including  regular  watering;  and 

WHEREAS,  The  installation  of  the  hanging  flower  baskets  is  consistent  with  the  draft 
Better  Streets  policies  for  use  within  a  CBD,  and  a  Certification  of  Determination  of 
Exemption/Exclusion  under  the  California  Environmental  Quality  Act  (CEQA)  was  obtain  on 
May  19,  2010;  now,  therefore,  be  it 

RESOLVED,  That  the  General.  Manager  is  authorized  to  issue  a  permit  to  the 
Fisherman's  Wharf  CBD  to  install  new  hanging  flower  baskets,  and  maintain  existing  flower 
baskets,  on  SFPUC  owned  street  light  poles  within  the  CBD,  pursuant  to  the  terms  of  the  permit 
on  file  with  the  Commission  Secretary. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  June  22,  2010  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  10-0108 


WHEREAS,  The  Federal  Energy  Regulatory  Commission  (FERC)  has  required 
the  development  of  mandatory  and  enforceable  reliability  standards  for  electric  utilities;  and 

WHEREAS,  The  San  Francisco  Public  Utilities  Commission  (SFPUC)  undertakes 
activities  that  make  it  subject  to  the  reliability  standards,  and  must  comply  with  applicable 
reliability  standards;  and 

WHEREAS,  SFPUC  has  dedicated  significant  resources  to  complying  with  these 
standards;  and 

WHEREAS,  FERC  encourages  electric  companies  subject  to  the  reliability  standards  to 
develop  rigorous  compliance  programs  that  will  help  minimize  the  potential  for  violations,  and 
gives  weight  to  those  programs  when  determining  whether  to  assess  a  civil  penalty  or  other 
remedy  for  a  violation,  see  125  FERC  f  61,058  (October  16,  2008);  and 

WHEREAS,  SFPUC  staff  has  proposed  a  compliance  program  that  reflects  the  following 
goals:  (1)  involve  senior  management  in  fostering  compliance;  (2)  establish  effective  preventive 
measures  to  ensure  compliance;  (3)  promote  the  prompt  detection,  cessation,  and  reporting  of 
violations;  and  (4)  provide  for  remediation  efforts;  now,  therefore,  be  it 

RESOLVED,  that  this  Commission  hereby  approves  the  Compliance  Program  proposed 
by  staff,  and  authorizes  the  General  Manager  of  the  Public  Utilities  Commission  to  amend  the 
Compliance  Program  from  time  to  time,  in  a  manner  that  supports  the  goals  described  above;  and 
be  it 

FURTHER  RESOLVED,  that  this  Commission  hereby  directs  the  General  Manager  of 
the  Public  Utilities  Commission  to  report  to  the  Commission  annually  on  the  status  of  the 
SFPUC's  compliance  efforts,  and  any  substantial  changes  made  to  the  Compliance  Program. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  June  22,  2010  


Secretary,  Public  Utilities  Commission 
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Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  the  Legislative  Chambers,  City  Hall,  1  Dr. 
Carlton  B.  Goodlett  Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible. 
The  closest  accessible  BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market 
Street.  Accessible  MUNI  lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the 
F  Line  to  Market  and  Van  Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For 
information  about  MUNI  accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking 
adjacent  to  City  Hall  on  Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building 
at  401  Van  Ness  Avenue  adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/  Carlton  B. 
Goodlett  entrance  is  accessible  via  a  ramp  and  a  wheelchair  lift.  The  other  three  entrances  are  accessible 
via  ramps.    Assistive  listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing 
room  and  closed  captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language 
interpreters,  and  other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael 
Housh,  Commission  Secretary,  at  (415)  554-3165  or  by  Email  mhoushfajsfwater.org  to  make 
arrangements  for  any  of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting  will  help 
to  ensure  availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr. 
Carlton  B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415) 
554-7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of 
the  Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are 
prohibited  at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting 
room  of  any  person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound- 
producing  electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action 
may  be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2. 1 00]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 
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ORDER  OF  BUSINESS 


1. 


Call  to  Order 

(LAFCo  Chairperson  Ross  Mirkarimi  &  SFPUC  Vice  President  Vietor) 


2. 


Roll  Call 


JOINT  REGULAR  BUSINESS 


3. 


Opening  Remarks  and  Discussion  of  Expectations  for  the  Joint  Meeting 
(Chairperson  Mirkarimi  &  Vice  President  Vietor) 


4. 


CCA  Status  Update  Report  (Discussion  Item) 


{Hale) 


5.       Public  Comment 

Members  of  the  public  may  address  the  Special  Joint  meeting  of  the  San  Francisco  Public 
Utilities  Commission  and  the  San  Francisco  Local  Agency  Formation  Commission  on 
matters  that  are  within  either  of  their  respective  jurisdictions  and  not  on  today's  agenda. 


6.  Discussion  and  Possible  Action  concerning  the  contract  extension  for  Consultant 
Agreements  (Discussion  and  Possible  Action  Item) 

1)  Local  Power 

2)  Navigant 

7.  Appointment(s) 

a.  LAFCo  Public  Member,  Seat  6,  term  ending  February  22,  2014 
I  seat  /  2  applicants 

Hope  Schmeltzer,  Seat  6 
Michael  Bornstein,  Seat  6 
Leah  Pimentel,  Seat  6 
Laura  Hahn,  Seat  6 

b.  LAFCo  Alternate  Public  Member,  Seat  7,  term  ending  February  22,  2014 
(Discussion  and  Possible  Action  Item) 

The  Chair  intends  to  entertain  a  motion  to  continued  Item  #7 to  the  call  of  the  chair. 


LAFCo  BUSINESS 
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8.  Executive  Officer's  Report 
(Discussion  Item) 

9.  Approval  of  the  Minutes  from  the  May  21,  2010,  Special  Meeting 
(Discussion  and  Action  Item) 

1 0.  Adjournment 
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ORDER  OF  BUSINESS 


1 .  Call  to  Order 

(LAFCo  Chairperson  Ross  Mirkarimi  &  SFPUC  Vice  President  Vietor) 

The  joint  meeting  was  called  to  order  by  Vice  President  Vietor  and  Chair  Mirkarimi  at 
3:07PM. 

2.  Roll  Call 

Present  were:  Vice  President  Vietor,  Commissioner  Caen,  Commission  Ellis,  and 
Commission  Moran.  President  Crowley  was  reported  excused  attendance 


JOINT  REGULAR  BUSINESS 


3.      Opening  Remarks  and  Discussion  of  Expectations  for  the  Joint  Meeting 
(Chairperson  Mirkarimi  &  Vice  President  Vietor) 

Supervisor/Chair  Mirkarimi  opened  the  meeting  with  brief  remarks  concerning  the 
changed  circumstances  related  to  CleanPowerSF  since  the  voter's  rejection  of 
Proposition  16  at  the  June  primary  election.  Supervisor/Chair  Mirkarimi  noted  that  this 
situation  provided  opportunity  for  constructive,  collaborate  efforts  to  consider  developing 
new  strategies  for  implementing  CleanPowerSF.  Supervisor/Chair  Mirkarimi  applauded 
the  combined  efforts  of  SF  LAFCo,  S.F.P.U.C.  staff,  and  Board  of  Supervisor's  staff  to 
navigate  and  address  the  many  obstacles  and  challenges  that  had  been  involved  in 
going  forward  and  applauded  the  important  contributions  make  by  the  network  of 
community  activists  in  pushing  our  community  choice  aggregation  (CCA)  process 
forward.  Vice  President  Vietor  called  attention  to  the  hard  work  that  had  been  provided 
by  the  SF  LAFCo  staff  and  lauded  Supervisor/Chair  Mirkarimi's  dedicated  efforts  in 
bringing  this  important  program  forward  and  make  CleanPowerSF  a  reality. 


4.  CCA  Status  Update  Report  (Discussion  Item)  (Hale) 

5.  F.P.U.C.  Assistant  General  Manager  for  Power  Barbara  Hale  presented  an  update 
and  overview  of  the  new  request  for  proposals  (RFP)  for  Community  Choice 
Aggregation  (CCA)  that  was  now  available  for  comment.  Ms.  Hale  reported  the  details 
of  new  RFP  based  on  the  lessons  learned  through  the  process  to  date.  Ms.  Hale 
reported  that  the  full  RFP  was  available  on  the  web  and  noted  staff  sought  and 
welcomed  public  comment  on  it  thorough  July  15th. 

AGM  Hale  reported  that  there  were  seven  topics  beginning  with  the  resource  piece.  Ms. 
Hale  noted  that  our  interest  in  developing  in-city  resources  did  trigger  requirements  that 
construction  receive  appropriate  environmental  review  and  that  in  order  to  address  this 
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a  request  for  offers  (RFO)  was  being  put  out  for  potential  bidders  separately.  AGM  Hale 
emphasized  this  summary  was  not  intended  to  be  inclusive  of  all  contract  terms  but 
instead  represented  minimum  contract  requirements.  AGM  Hale  noted  to  the  extent  that 
bidders  had  exceptions  or  revisions  to  these  terms,  that  the  bidders  must  provide  a 
mark-up  of  these  exceptions  and  revisions  together  with  a  written  explanation. 

Ms.  Hale  then  described  the  proposed  minimum  terms  for  contract  duration  as  a 
minimum  five  year  term  with  options  to  extent  up  to  20  years  subject  to  mutual 
agreement  giving  the  City  flexibility  to  utilize  best  supplier  for  program.  Next,  regarding 
the  overall  renewable  energy  goals,  Ms.  Hale  reported  that  by  2021  our  supplier  would 
have  to  meet  51%  renewable  goal  with  combination  of  state-certified  RPS  and  city 
defined  "green  resources"  and  at  all  times,  that  the  portfolio  must  meet  state  minimum 
RPS  requirements.  AGM  Hale  commented  that  the  rationale  for  this  was  that  City  policy 
sought  development  of  resources  that  were  not  currently  defined  as  renewable  under 
state  law.  Ms.  Hale  noted  as  examples  demand-side  resources  such  as  energy 
efficiency  and  demand  response,  and  distributed  generation  using  fossil  fuel  sources 
(i.e.  CHP).  AGM  Hale  said  City  policy  sought  to  achieve  a  51%  green  goal  ten  years 
after  program  launch  and  that  the  proposed  mix  of  local  and  state  energy  resources 
also  should  include  a  strong  focus  on  energy  efficiency. 

Ms.  Hale  observed  that  regarding  the  use  of  renewable  energy  credits  that  they  could 
be  considered  but  staff  favored  an  approach  that  was  less  reliant  on  their  use. 

Regarding  rates  and  pricing,  Ms.  Hale  reported  that  it  was  to  be  proposed  by  bidder, 
including  specific  pricing  adjustments  and  terms  that  (i)  assure  pricing  and  rates  for 
customers  at  or  below  PG&E's  rates  at  program  start-up,  (ii)  assure  pricing  and  rates  for 
customers  that  are  at  or  below  an  anticipated  growth  rate  in  PG&E's  rates  (with  ceiling 
starting  rates  and  growth  rates  to  be  specified  by  bidder,  but  with  growth  rates  not  to 
exceed  3.7%  per  year). 

Next,  AGM.  Hale  discussed  customer  enrollment,  noting  that  it  could  be  everyone  is 
included  on  day  one  or  be  phased  in,  noting  that  staff  was  considering  phased  in 
options.  Ms.  Hale  noted  that  allowing  bidder  options  on  phasing  in  provided  greater 
program  flexibility. 

Ms.  Hale  then  noted  that  the  contract  would  be  structured  to  minimize  financial  and 
operational  risk  exposure  for  customers  and  the  City.  Ms.  Hale  emphasized  that  this 
would  be  based  on  no  risk  to  the  city. 

AGM  Hale  noted  that  there  were  useful  lessons  to  be  learned  from  the  ongoing 
progress  of  the  Marin  CCA  Program,  explaining  that  they  were  offering  their  customers 
options  and  pricing  with  a  choice  of  "light  green"  and  "dark  green"  portfolio  options.  Ms. 
Hale  reported  that  staff  proposed  to  allow  for  an  "Alternate  Bid  Item"  for  proposals  for  a 
premium  option.  This  option  would  provide  renewable  mix  exceeding  51%  as  some 
customers  might  want  a  choice  that  was  more  "green"  but  that  its  cost  might  exceed  the 
PG&E  rates. 
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In  response  to  questions  regarding  California  Environmental  Quality  Act  (CEQA) 
requirements  related  to  the  development  of  in-city  renewable  resources  by  SF  LAFCo 
Commissioner  Bornstein,  Ms.  Hale  noted  City  policy  to  create  in-city  generation  and 
outlined  the  process  that  would  address  this  construction  component  without  delaying 
the  Program  launch  by  offering  a  Request  for  Offerings  (RFO)  to  seek  potential  bidders 
for  the  development  of  these  resources.  In  response  to  Commissioner  Bornstein's  follow 
up  question  regarding  what  "managed  by  the  City"  meant,  Ms.  Hale  outlined  how  this 
process  to  develop  these  resources  would  be  done  through  a  deliberative  public 
process  involving  the  Rate  Fairness  Board  and  thus  providing  a  more  transparent 
process. 

Commissioner  Bornstein  expressed  concern  that  parsing  out  elements  would  weaken 
the  value  of  the  CCA  approach  given  the  original  concept  called  for  a  long-term 
agreement  with  one  bidder  as  the  most  effective  away  to  support  creation  of  the  more 
expensive  in-city  resources.  Commissioner  Bornstein  also  called  attention  to  role  that 
was  envisioned  for  use  of  voter  approved  bonding  authority  to  fund  these  expensive 
options.  Commissioner  Bornstein  also  asked  concerning  job  creation  for  local 
residents.  In  response,  Ms.  Hale  reported  that  five  years  was  the  minimum  contract  and 
it  could  be  up  to  twenty  years.  AGM  Hale  agreed  that  a  longer  term  contract  would  be 
necessary  to  support  the  developed  of  the  desired  in-city  resources  and  that  the  request 
for  offerings  (RFO)  would  work  to  achieve  the  51%  renewables  goals  as  was  originally 
envisioned  in  the  ordinance.  Ms.  Hale  noted  that  bundling  as  an  effective  way  to  reduce 
up  front  costs  would  be  used.  AGM  Hale  reported  that  this  would  be  achieved  through 
the  public  rate  making  process.  Ms.  Hale  also  noted  that  the  RFP  envisioned  that 
bidders  would  come  with  an  original  group  of  identified  resources  and  over  time  they 
would  need  to  evolve  toward  newly  available  resources  that  would  be  developed 
through  the  RFO  process.  Ms.  Hale  noted  this  would  facilitate  getting  CleanPowerSF  up 
and  running  while  providing  a  clear  process  for  developing  these  desired  resources 
within  available  resources. 

Commissioner  Bornstein  expressed  concern  that  job  creation  was  needed  now  and  we 
needed  to  do  as  much  as  we  possibly  could  now  because  of  the  need  as  well  as  take 
advantage  of  the  very  favorable  construction  climate  currently  available.  Commissioner 
Bornstein  urged  a  really  big  project  with  potentially  many  sites  be  pushed  out  quickly  as 
soon  the  RFP  was  put  out.  Ms.  Hale  noted  that  these  issues  were  fully  addressed;  in 
particular  job  creation  and  a  full  spectrum  of  employment  opportunities,  and  were 
included  in  the  RFP.  Ms.  Hale  noted  that  the  RFO  process  allowed  us  to  move  forward 
with  an  in  operation  CCA  program  without  waiting  to  construct  more  in-city  renewable 
resources. 

In  response  to  questions  by  Commissioner  Bornstein,  Ms.  Hale  emphasized  that  energy 
efficiencies  were  being  emphasized  across  the  full  spectrum  of  customers  including 
those  in  multifamily  buildings  and  low-income  areas. 

In  response  to  questions  by  Commissioner  Ellis  how  the  use  of  renewable  energy 
credits  related  to  the  similar  but  different  cap  and  trade  approach,  Ms.  Hale  explained 
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how  the  now  more  sophisticated  energy  market  now  allowed  both  for  purchase  of  actual 
renewable  energy  or  credits  for  actual  renewable  power  generated  elsewhere.  Ms.  Hale 
outlined  the  issues  involved  in  the  use  of  renewable  energy  credits  (REC)  and  explained 
why  staff  preferred  options  that  depended  less  on  their  use.  These  credits  Ms.  Hale 
explained  were  cost  effective  but  that  city  policy  emphasized  encouraging  development 
or  use  of  actual  renewable  energy  resources. 

In  response  to  Commissioner  Ellis'  question  about  any  goals  for  "opt  out"  by  customers 
having  been  identified,  Ms.  Hale  said  there  wasn't  a  set  figure  and  that  the  state 
requirement  was  that  we  offer  services  to  all  potential  customers.  Commissioner  Ellis 
recommended  that  an  enrollment  goal  be  identified  to  provide  a  framework  to 
understand  how  our  marketing  was  working  and  how  we  were  doing.  Ms.  Hale  agreed 
that  for  purposes  of  our  own  tracking  progress  of  the  program  doing  so  would  be  helpful 
and  would  be  done. 

Commissioner  Moran  expressed  happiness  that  the  RFP  provided  us  with  the  option  to 
monetize  the  benefits  of  our  energy  conservation  efforts  and  asked  about  how  the 
proposed  Revenue  Trust  Fund  would  work.  MS.  Hale  explained  that  CCA  revenues 
would  be  held  in  a  separate  account  with  clearly  specified  revenue  drawn  out  to  protect 
the  city  from  risk.  MS.  Hale  noted  that  the  bills  would  be  issued  by  PG&E  with  a 
standing  order  to  transfer  funds  into  this  account  that  would  then  disburse  funds  in 
accordance  with  the  agreement  of  both  parties.  General  Manager  Harrington  described 
this  as  a  "lock  box"  for  the  revenues  generated  by  CCA  to  provide  assurance  that 
customer  funds  would  only  be  applied  to  Program  uses. 

Vice  President  Vietor  expressed  a  strong  preference  that  renewable  energy  credits  use 
be  strongly  discouraged  perhaps  by  setting  a  ceiling  on  their  use.  MS.  Hale  agreed  that 
staff  could  set  a  specific  percentage  if  that  was  the  Commission's  preference.  Vice 
President  Vietor  asked  Ms.  Hale  to  provide  more  information  on  this.  Ms.  Hale  replied 
that  a  focus  on  the  specific  percentage  20  to  51%  of  renewable  energy  could  be  done  to 
meet  the  goal  of  meeting  or  beating  the  PG&E  rates.  Vice  President  Vietor  requested 
that  a  strong  emphasis  be  made  for  less  use  of  the  REC  by  providing  less  favorable 
consideration  in  evaluating  responses  from  those  proposing  greater  use  of  energy 
credits.  SF  LAFCo  Supervisor/Chair  Mirkarimi  agreed  that  this  would  be  the  way  to  go. 

Ms.  Hale  then  reported  the  next  steps  as:  advertisement  of  RFP  during  July  2010  with  a 
deadline  for  Proposers  to  Submit  Proposals  by  September  2010;  followed  by  selection 
of  the  most  qualified  respondent  in  October  2010;  with  efforts  to  finalize  a  contract  by 
December  2010,  and  then  launch  for  the  CCA  Program  in  the  First  Quarter  of  201 1 . 

In  response  to  questions  by  Supervisor/Chair  Mirkarimi  as  to  what  lessons  had  been 
learned  from  the  initial  RFP  process,  Ms.  Hale  reported  specific  issues  learned  were 
related  to  having  greater  specificity  regarding  the  risk  to  the  City  by  including  strong 
requirements  that  bidders  have  an  established  credit  rating.  Additionally,  Ms.  Hale  noted 
that  simplified  evaluation  standards  were  used  in  the  new  RFP  to  facilitate  staff 
consideration  of  the  responses.  In  reply  to  Supervisor/Chair  Mirkarimi's  questions  as  to 
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how  CCA  related  to  the  public  power  options  available  in  the  proposed  southeastern 
neighborhoods  redevelopment  projects,  Ms.  Hale  made  clear  they  were  different 
program.  In  follow  up  Ms.  Hale  explained  that  any  in-city  renewable  generation 
developed  as  part  of  the  southeast  redevelopment  projects  would  be  available  for  use  in 
the  CCA  resource  mix.  In  response  to  comments  by  SF  LAFCo  Commissioner 
Bornstein,  concerning  the  potential  use  of  renewable  energy  credits,  Ms.  Hale  explained 
that  that  the  51%  goal  was  for  "green"  energy  not  just  renewable  energy  resources  and 
would  also  include  energy  conservation  and  efficiency.  In  reply  to  SF  LAFCo 
Commissioner  Bornstein's  comments  suggesting  use  of  a  pass/fail  standard  instead  of 
points  being  allowed  for  the  oral  interview  element,  Ms.  Hale  noted  they  were  included 
already  and  that  points  only  applied  to  those  who  had  already  passed  certain  basic 
conditions.  In  response  to  Commissioner  Bornstein's  recommendation  that  the  oral 
interviews  not  provide  any  points,  Ms.  Hale  noted  oral  interviews  were  optional  and 
were  intended  to  provide  opportunities  for  bidders  to  clarify  what  was  in  their  proposals. 
SF  LAFCO  Executive  officer  Nancy  Miller  noted  that  this  was  not  a  popularity  contest 
but  was  intended  to  help  the  panelists  to  confirm,  clarify,  and  verify  elements  in  the 
proposals  submitted.  Additionally,  Ms.  Miller  clarified  that  development  of  the  Task  Two 
creation  of  in-city  renewables  was  not  being  pulled  out  but  that  this  task  would  follow  as 
was  originally  intended  with  the  City  following  up  by  doing  its  part  to  clearly  set  out  what 
options  there  would  be. 

In  response  to  follow  up  questions  by  Vice  President  Vietor  as  to  how  this  would  relate 
to  the  public  power  service  that  the  City  already  provided,  Ms.  Hale  clarified  that  in  our 
new  full  service  public  power  customers,  as  currently  with  our  municipal  customers,  we 
already  met  or  beat  PG&E  rates  and  that  the  new  developments  would  have  their  own 
rate  setting  process.  Supervisor/Chair  Mirkarimi  noted  that  he  was  the  author  of  the 
legislation  which  had  facilitated  the  City  becoming  the  full  service  public  power  provider 
in  these  instances. 

Public  comment 

Mr.  Eric  Brooks,  San  Francisco  Green  Party,  expressed  his  disappointment  that  after 
seven  years  S.F.P.U.C.  and  SF  LAFCo  staff  and  the  community  remained  in  opposition 
on  basic  points.  Mr.  Brooks  strongly  criticized  the  approach  being  taken  by  S.F.P.U.C. 
staff  and  suggested  it  would  not  have  support  from  community  activists,  pointing  to 
issues  raised  in  a  recent  letter  from  16  grassroots  groups  unless  Local  Power  and 
Navigant  completely  rewrote  the  proposed  RFP. 

Mr.  Spec  Rosekrans,  Restore  Hetch  Hetchy,  suggested  as  Hetch  Hetchy  power  was  not 
currently  allowed  under  California  rules  to  be  counted  as  a  green  energy  resource  and 
could  be  if  the  dam  were  removed  and  the  river  reconfigured  as  his  group  wished 
therefore  consideration  should  be  given  to  restoring  Hetch  Hechy  as  his  group 
demanded. 
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Supervisor/Chair  Mirkarimi  noting  there  was  no  additional  joint  business  thanked  the 
S.F.P.U.C.  Commissioners  for  their  participation  and  looked  forward  to  future  joint 
efforts  to  make  this  process  a  success. 

3.    Public  Comment 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda 

Mr.  Eric  Brooks,  SF  Green  Party,  again  urged  that  Local  Power  be  called  in  to  rewrite 
the  proposed  RFP,  and  asked  that  an  amplified  discussion  of  local  hiring  should  be 
included,  and  finally  there  was  a  need  for  speed  to  avoid  the  risk  that  PG&E  could 
propose  another  ballot  initiative. 


10.  Adjournment 

There  being  no  further  joint  business  the  S.F.P.U.C.  Commissioners  adjourned  their 
meeting  at  4:15PM. 

The  SF  LAFCO  continued  to  complete  their  business  adjourning  at  4:23  P.M. 


Michael  Housh 
Commission  Secretary 


July  9,  2010  Joint  S.F.P.  U.C.-SF  LAFCO 


San  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


Water 

w&.'stewateh 

POWEB 


Gavin  Newsom 
MAYOR 

AGENDA 
SPECIAL  MEETING 

(Noticed  June  25,  2010) 
Tuesday,  July  13,  2010 
NOTE  EARLIER  START/DIFFERENT  LOCATION 
9:30  A.M. 

Casa  de  la  Vista,  (former  Officer's  Club) 
271  Palm  Avenue,  Treasure  Island 
San  Francisco,  California  94030 

COMMISSIONERS 

F.X.  Crowley,  President 
Francesca  Vietor,  Vice  President 
Ann  Moller  Caen,  Commissioner 

Juliet  Ellis,  Commissioner 
Anson  B.  Moran,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 


Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
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Disability  Access 


This  special  Public  Utilities  Commission  meeting  will  be  held  in  at  the  Casa  de  la  Vista,  (former 
Officer's  Club)  271  Palm  Avenue,  Treasure  Island,  San  Francisco,  CA.  The  Commission  meeting  room  is 
wheelchair  accessible.  The  closest  accessible  BART  stations  are  the  Embarcadero  MUNI/BART  and 
Montgomery  MUNI/BART  underground  stations  and  the  MUNI  F  line  above-ground  trolley  stop  are 
both  located  one  block  away  on  Market  St.  @  Fremont  St..  Public  Transportation  to  Treasure  Island: 
Treasure  Island  and  Yerba  Buena  Island  are  serviced  by  the  San  Francisco  MUNI  108-Treasure  Island  bus 
line.  The  108  line  departs  for  Treasure  Island  from  the  Transbay  Terminal  (Mission  St.  @  Fremont  St.  in 
downtown  San  Francisco)  approximately  every  20  minutes.  For  information  about  MUNI  accessible 
services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  the  Casa  de  la  Vista,  (former 
Officer's  Club)  on  Palm  Avenue. 


The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a  reader  during  a  meeting,  a  sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Michael  Housh  at  (415)  554-3 165  or  our 
TTY  at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at  (415)  554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sottTajsfaov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2. 100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  25  Van  Ness  Avenue,  Suite  220,  San  Francisco,  CA 
94 1 02;  telephone  (415)  252-3 1 00;  fax  (4 1 5)  252-3 1 1 2;  web  site  at  www.sfgov.ora/ethics. 


ORDER  OF  BUSINESS: 


L     Call  to  Order 

2.  Roll  Call 

3.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

4.  Communications 

5.  Other  Commission  Business 


6.     Strategic  Planning  Session:  Presentation  of  SFPUC  outcomes  from  the  Commission's  fiscal 
year  2009-2010  action  plan,  and  discussion  of  priorities  for  fiscal  year  2010-201 1. 


REGULAR  BUSINESS 


(Harrington) 


1. 


Other  New  Commission  Business 


8. 


ADJOURNMENT 
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ORDER  OF  BUSINESS: 


1 .    Call  to  Order:       The  meeting  was  called  to  order  at  9:51  A.M. 


2.  Roll  Call:  Present  -  President  F.X.  Crowley,  Commissioner  Ann  Moller 

Caen,  Commissioner  Juliet  Ellis,  and  Commissioner  Anson  B. 
Moran 

Vice  President  Francesca  Vietor  joined  the  meeting  at  10:37AM. 

Staff  Ed  Harrington,  General  Manager 

Michael  Carlin,  Deputy  General  Manager 
Steve  Ritchie,  Assistant  General  Manager  of  Water 
Tommy  Moala,  Assistant  General  Manager  of  Wastewater 
Barbara  Hale,  Assistant  General  Manager  of  Power 
Harlan  Kelly,  Assistant  General  Manager  of  Infrastructure 
Todd  Rydstrom,  Chief  Financial  Officer 

Tyrone  Jue,  Acting  Assistant  General  Manager  of  External  Affairs 

Susan  Wade,  Manager  Strategic/Sustainability  Planning 

Linda  Marini,  Human  Resources  Director 

Donna  Hood,  Executive  Assistant  to  General  Manager 

Mike  Housh,  Commission  Secretary 

Lorelei  Patricio,  Assistant  to  Commission  Secretary 

Noreen  Ambrose  Deputy  City  Attorney 
Carmen  Clark  -  Facilitator 

3.  Public  Comments 

Commissioner  Caen  requested  the  members  of  the  public  in  attendance  identify 
themselves  if  they  wished  to  and  comment  why  they  were  attending  to  observe  the 
retreat. 

Mr.  Stuart  Green,  Senior  Consultant,  Faithful  &  Gould  water  and  environmental 
consulting  firm,  explained  that  his  company  was  involved  in  an  array  of  water  related 
activities  and  wished  to  remain  abreast  of  what  the  S.F.P.U.C.  might  be  planning. 

Mr.  Alexander  "Sandy"  M.  Lawson,  P.E.,  Senior  Project  Manager,  MWH  Americas,  Inc., 
reported  having  worked  with  industry  in  biotech  focused  on  cost  saving  recently  with 
Genentech  and  noted  that  his  company  was  interested  to  know  what  the  S.F.P.U.C. 
might  be  planning. 

Halim  Habiby,  Strategic  Consulting  Practice  Lead,  MWH  Americas,  Inc.  also  agreed  his 
company  was  interested  in  following  the  S.F.P.U.C.'s  activities. 
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Nicole  Sandkula,  Bay  Area  Water  Supply  Conservation  Agency  (BAWSCA),  to  learn 
more  about  the  S.F.P.U.C.'s  proposed  directions  and  offer  our  wholesale  customers 
insights 

Ms.  Jackie  Hughes,  San  Francisco  resident,  explained  that  she  was  attending  to  learn 
more  about  how  city  agencies  worked  and  what  they  did. 


4.  Communications 

There  was  no  discussion  of  communications  received  by  the  Commissioners  since  the 
last  meeting 

5.  Other  Commission  Business 
No  new  business  was  proposed. 


REGULAR  BUSINESS 

6.    Strategic  Planning  Session:  Presentation  of  SFPUC  outcomes  from  the 

Commission's  fiscal  year  2009-2010  action  plan,  and  discussion  of  priorities  for 
fiscal  year  2010-2011. 

{Harrington) 

Introductions,  retreat  purpose  and  brief  review  of  Mission,  Vision  &  Values  Clark 

Facilitator  Carmen  Clark  began  by  outlining  the  proposed  itinerary  for  the  day's 
discussions  beginning  with  an  outline  of  the  day's  purpose,  noted  reports  addressing 
the  progress  since  last  year's  workplan,  and  noted  discussion  of  what  might  be  the  next 
steps.  Ms.  Clark  then  briefly  outlined  the  six  specific  issues  proposed  for  discussion  in 
the  afternoon  session.  Ms.  Clark  urged  that  the  Commissioners  and  staff  make  these 
sessions  useful  by  asking  questions  and  sharing  information  that  would  assist  moving 
the  S.F.P.U.C.  forward. 

Ms.  Clark  defined  the  Mission  as  what  we  did,  the  Vision  as  where  we  wanted  to  go  with 
what  we  did,  and  Values  as  how  we  proposed  to  do  it.  In  response  to  a  question  by 
Commission  Caen  regarding  expanding  the  scope  of  the  environment  concerns  and 
Commissioner  Moran  as  to  how  the  Mission  and  Values  reflected  the  critical  role  of 
financial  stewardship,  Ms.  Clark  suggested  that  these  issues  were  addressed  in  the 
action  plans  that  would  be  derived  from  the  broader  statements.  Mr.  Harrington 
observed  that  both  of  these  topics  were  being  considered  in  a  wider  view  seeing  the 
SFPUC  in  its  multifaceted  roles  in  the  communities  beyond  the  necessary  focus  on 
services  to  its  ratepayers.  Commissioner  Ellis  agreed  that  there  needed  to  be  this  wider 
view  but  with  a  strong  focus  on  fiscal  management.  President  Crowley  noted  that  it  was 
essential  to  retain  trust  in  continuously  providing  a  very  high  level  of  routine  day-to-day 


05-3 


SFPUC  Retreat,  July  13, 2010 


service  to  customers.  Commissioner  Ellis  also  noted  a  need  to  be  open  to  innovation, 
new  technologies,  and  be  willing  to  challenge  accepted  patterns  of  addressing  issues 
within  reasonable  limitations  of  risk. 

2009-10  Action  Plan  Progress  Report  Harrington 

Mr.  Harrington  then  presented  an  overview  of  the  S.F.P.U.C.  Action  Plan  Progress 
report.  In  response  to  questions  by  President  Crowley,  Assistant  General  Manager  of 
Wastewater  Mr.  Moala  discussed  the  position  of  the  agency  among  other  national 
water/waste  water  utilities.  Mr.  Harrington  noted  the  achievement  of  the  Water  Supply 
Agreement  and  ongoing  significant  progress  on  the  Water  System  Improvement 
Program.  Commissioner  Caen  applauded  staff's  accomplishment  of  28  of  the  36 
objectives  identified.  In  reply  to  Commissioner  Caen's  recalling  our  long  relationship 
with  the  Modesto  &  Turlock  Irrigation  Districts,  Mr.  Harrington  discussed  potential  for 
new  areas  of  cooperation. 

In  response  to  questions  by  Commissioner  Ellis  regarding  ongoing  working  relationships 
with  the  Sunol  community,  Mr.  Harrington  and  Deputy  General  Manager  Michael  Carlin 
discussed  current  activities.  Assistant  General  Manager  of  Power  Ms.  Hale  then 
discussed  ongoing  capital  upgrades  in  the  Power  Enterprise  pointing  especially  to 
energy  efficiency  improvements  and  shift  in  funding  to  speed  progress  in  upgrading 
streeltlighting.  Next,  Chief  Financial  Officer  Todd  Rydstrom  and  Assistant  General 
Manager  of  Infrastructure  Harlan  Kelly  outlined  improvements  in  management  and 
accountability  across  the  agency.  In  reply  to  questions  by  Commissioner  Ellis,  Mr. 
Harrington  explained  that  these  were  an  additional  benefit  of  the  lessons  learned  in  the 
creation  and  operation  of  the  WSIP.  Mr.  Kelly  noted  that  San  Francisco  was  among  the 
first  cities  to  employment  such  a  spectrum  of  management  tools  and  technologies  to 
gather  timely  data  and  more  tightly  manage  our  systems.  Commissioner  Moran  agreed, 
noting  that  there  had  been  significant  progress  in  all  of  these  areas  during  the  past  10 
years  and  that  this  was  very  encouraging.  Mr.  Harrington  pointed  to  extensive  use  of 
peer  reviewing  in  a  wide  array  of  SFPUC  activities  to  stay  on  top  of  activities  across  the 
agency. 

Mr.  Carlin  then  outlined  additional  ways  being  implemented  to  standardize  and  facilitate 
stronger  management.  In  answer  to  a  question  by  Commissioner  Caen  regarding  the 
previous  negative  experience  with  a  type  of  SCADA  (system  controls  and  data 
acquisition)  system  it  was  reported  that  transition  beyond  that  was  continuously 
underway  and  new  systems  were  operating  as  expected. 

In  reply  to  questions  by  Commissioner  Ellis,  Mr.  Harrington  and  Mr.  Carlin  discussed  the 
Information  Technology  Department  (IT),  emergency  planning,  and  the  new  Emergency 
Operations  Center.  Next  there  was  a  discussion  of  the  green  and  sustainability 
initiatives  by  Mr.  Harrington.  Ms.  Hale  then  followed  with  an  overview  of  Power 
Enterprise  activities  highlighting  the  new  LED  Streetlights  and  reporting  progress  on 
Community  Choice  Aggregation  issues.  This  was  followed  by  a  brief  overview  of 
ongoing  Hunters  Point  and  Treasure  Island  Redevelopment  Project  related  issues.  In 
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reply  to  questions  by  Commissioner  Ellis,  Ms.  Hale  then  discussed  the  path  toward 
closure  of  the  Potrero  Power  Plant.  In  answer  to  questions  by  Commissioner  Moran 
concerning  ownership  of  the  new  Transbay  Transmission  Cable,  Ms.  Hale  presented  an 
overview  of  the  current  status  of  the  new  City  of  Pittsburg  owned  power  line  and  the 
S.F.P.U.C.'s  inter-relationships  with  it. 

Next,  Acting  Assistant  General  Manager  of  External  Affairs  Tyrone  Jue  presented  an 
overview  of  the  many  innovative  ways  that  the  S.F.P.U.C.  engaged  and  gathers  input 
from  the  communities  that  it  operated  in.  Mr.  Kelly  followed  with  an  overview  of  the 
extensive  staff  development,  training,  and  retention  activities.  In  answer  to  questions  by 
Commissioner  Ellis,  Mr.  Kelly  then  highlighted  ongoing  efforts  to  completely  inventory 
everything  that  the  SFPUC  was  doing  related  to  workforce  development  and  apply  that 
information  toward  development  of  the  next  steps. 

Next,  Mr.  Tommy  Moala  outlined  the  wide  array  of  ongoing  activities  by  the  Wastewater 
Enterprise  staff.  Human  Resources  Manager  Linda  Marini  outlined  the  cooperative 
ventures  and  other  ways  the  agency  used  to  engage  the  interest  of  local  youth.  In  reply 
to  a  question  by  Commissioner  Ellis,  Mr.  Moala  confirmed  there  were  sufficient  funds 
budgeted  to  continue  these  activities  as  planned. 

2010-11  Action  Plan  Review  and  Discussion  Harrington 

Mr.  Harrington  then  presented  an  overview  of  the  SFPUC  Action  Plan. 

In  reply  to  questions  by  Vice  President  Vietor,  Mr.  Harrington  outlined  the  rationale  for 
moving  forward  with  the  Sewer  System  Improvement  Program  (SSIP)  rather  than 
focusing  on  development  of  a  Sewer  System  Master  Plan  that  would  entail  lengthy 
California  Environmental  Quality  Act  processes  and  would  go  forward  in  partnership 
with  ongoing  repair  and  replacement  activities  as  well  as  budgeted  annual  maintenance 
work  without  delay.  Vice  President  Vietor  agreed  this  could  be  a  useful  approach  as 
long  as  this  was  seen  as  a  comprehensive  rather  that  just  a  large  group  of  related 
projects 

In  response  to  a  question  by  Commissioner  Ellis,  Mr.  Moala  confirmed  that  this 
approach  addressed  all  of  the  matters  had  been  under  consideration  for  a  master  plan. 
In  reply  to  question  by  Vice  President  Vietor,  Mr.  Harrington  pointed  out  how  this  would 
avoid  delays  and  keep  focus  on  quickly  addressing  the  most  significant  needs  within  the 
same  timeframe. 

In  response  to  questions  by  Commissioner  Moran,  Mr.  Moala  explained  how  this 
program  would  be  tied  to  ramped  up  ongoing  R&R  (repair  and  replacement)  activities  to 
make  most  effective  use  of  capital  resources.  In  reply  to  questions  by  Commissioner 
Caen  as  to  how  this  might  work,  Mr.  Harrington  additionally  noted  that  the  SSIP  would 
be  addressing  a  wider  array  of  level  of  service  goals  than  had  been  undertaken  in  the 
Water  System  Improvement  Program  (WSIP). 
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Next,  in  answer  to  questions  by  Commissioner  Caen  concerning  the  schedule  for  WSIP 
projects,  Mr.  Harrington  outlined  how  staff  planned  to  catch  up  with  the  overall  timeline 
for  these  projects  with  significant  construction  activity  just  ahead  in  2012  and  2015.  Mr. 
Harrington  noted  this  was  a  big  challenge  but  that  all  of  the  hard  work  and  careful 
planning  to  date  would  facilitate  making  it  possible.  In  answer  to  a  question  by 
Commissioner  Caen,  Mr.  Harrington  reported  that  except  for  the  Calaveras  Dam 
Replacement  Project  the  program  was  on  track  into  2015.  In  reply  to  questions  by 
President  Crowley  as  to  how  well  we  were  doing  with  the  program  budget,  Mr. 
Harrington  noted  that  the  economy  in  construction  was  continuing  to  assist  in  remaining 
within  projections  despite  significant  additional  new  unforeseen  work  needed  on  a  few 
of  the  larger  projects. 

Ms.  Hale  then  outlined  various  activities  related  to  the  Power  Enterprise,  beginning  with 
a  summary  of  solar  and  other  renewable  energy  resource  development  and  related 
activities  and  related  issues.  Ms.  Hale  then  discussed  efforts  toward  improvement  in 
staff  capacities  and  systems  functioning  and  concerning  certification  by  the  California 
Independent  System  Operator  (CAL-ISO)  as  a  reliable  power  provider.  In  response  to 
questions  by  Commissioner  Ellis,  Ms.  Hale  explained  the  situation  regarding  the 
expiration  of  the  inter-connection  agreement  with  PG&E  (Pacific,  Gas,  &  Electric 
Company)  and  a  range  of  options  under  consideration  for  the  future. 

In  answer  to  questions  by  Commissioner  Moran  concerning  what  if  there  was  no 
agreement,  Ms.  Hale  explained  that  the  CAL-ISO  set  tariffs  and  our  existing 
transmission  and  related  rights  continued  regardless  of  the  agreement.  Mr.  Harrington 
and  Ms.  Hale  then  discussed  ongoing  energy  efficiency  efforts,  ongoing  work  with  other 
city  departments  and  agencies,  and  efforts  to  streamline  processes  to  be  receptive  to 
new  technologies.  Mr.  Harrington  pointed  to  ongoing  projects  with  the  Hunters  Point  and 
Treasures  Island  redevelopment  projects  and  noted  effective  use  of  Controller's  Office 
audits  to  promote  greater  efficiencies. 

In  answer  to  questions  by  Vice  President  Vietor,  Mr.  Harrington  discussed  similar 
conservation  incentive  activities  for  water,  pointed  to  expanded  use  of  audits  in  this 
area,  and  the  likely  benefits  of  the  new  automated  metering  system  in  better  reporting 
and  managing  the  system  to  identify  and  reduce  leaks  much  more  quickly.  Vice 
President  Vietor  noted  a  goal  could  be  to  both  reduce  flow  into  the  systems  as  well  as 
conserve  through  aggressive  recapture  and  use.  Commissioner  Moran  suggested  that 
if  conservation  efforts  were  to  be  viewed  and  evaluated  according  to  and  in  context  of 
per  acre  foot  of  water  costs  perhaps  these  might  been  seen  when  viewed  that  way  as 
significantly  less  costly  options  to  doing  some  capital  projects.  Vice  President  Vietor 
agreed  this  was  a  good  way  to  look  at  this  question.  Mr.  Harrington  called  attention  to 
big  successful  conservation  project  such  as  had  been  done  at  the  Ames  Research 
Center  as  an  example.  In  response  to  questions  by  Commissioner  Ellis,  Mr.  Harrington 
noted  that  current  staff  would  be  redeployed  from  meter  reading  to  performing  work 
such  as  doing  the  previously  described  conservation  audits. 
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Turning  next  to  discussion  of  environmental  planning,  Mr.  Moala  reported  that  there 
were  many  initiatives  under  way,  including  a  regional  approach  to  addressing  issues 
related  to  biosolids.  In  response  to  questions  by  Commissioner  Ellis,  Mr.  Moala  noted 
discussions  about  these  topics  would  be  presented  in  upcoming  meetings.  Turning  to 
power  related  environmental  issues  the  Commissioners  and  staff  discussed  an  array  of 
ways  to  reduce  greenhouse  gases,  promote  environmentally  friendly  transportation 
options,  and  promote  conservation.  In  response  to  questions  by  Commissioner  Ellis 
and  Commissioner  Moran,  Mr.  Harrington  and  Ms.  Hale  discussed  strategies  to 
incentivize  current  municipal  customers  to  conserve.  In  response  to  questions  by  Vice 
President  Vietor,  Ms.  Hale  outlined  the  differences  between  the  proposed  Community 
Choice  Aggregation  Program  and  public  power  operations  directly  owned  and  operated 
by  the  S.F.P.U.C.  at  the  Hunters  Point  and  Treasure  Island  redevelopment  projects.  In 
reply  to  questions  about  increased  conservation  efforts  in  our  own  facilities  by  Vice 
President  Vietor,  Mr.  Harrington  and  Ms.  Hale  outlined  an  array  of  activities  including 
energy  and  water  saving  features  of  the  525  Golden  Gate  Avenue  headquarters 
building  and  other  already  ongoing  in-house  conservation  efforts. 

Next  Mr.  Rydstrom  outlined  improved  means  of  informing  our  customers  and 
communities  of  the  S.F.P.U.C.'s  activities  through  a  new  "popular"  annual  report  and 
other  ongoing  regular  reports  being  developed  to  make  information  more  accessible. 
Mr.  Jue  then  followed  up  with  more  on  use  of  community  meetings  and  events,  as  well 
as  diverse  kinds  of  social  media  and  other  communications  tools  to  expand  access  to 
our  information.  In  response  to  questions  by  Vice  President  Vietor  and  Commissioner 
Ellis,  Mr.  Jue  outlined  ongoing  efforts  by  Communications  staff  to  boil  down  information 
into  smaller  more  accessible  brochures  and  informational  notices. 

In  conclusion  of  this  segment  and  in  response  to  questions  by  Commissioner  Moran, 
Mr.  Harrington  briefly  presented  various  activities  related  to  recruitment  and  retention  of 
critical  staff  and  tied  these  efforts  to  expand  the  scope  and  utility  of  our  workforce 
development  activities  to  encourage  development  of  new  trained  professionals  who 
could  continue  to  maintain  efficient  operations  our  system  into  the  future. 

The  Commission  recessed  for  lunch  at  12:10PM 
The  Commission  resumed  the  meeting  at  1 :1 1 PM 

Strategic  Issues  Discussion  -  Water  Supplies  Clark/Ritchie 

Assistant  General  Manager  of  Water  Steve  Ritchie  reported  in  2010-1 1 ,  the  SFPUC  will 
continue  implementation  of  recycled  water,  groundwater  and  conservation  activities 
underway.  In  addition,  the  SFPUC  will  complete  the  Urban  Water  Management  Plan 
update,  continue  investigating  recycled  water  and  conservation  opportunities,  and 
secure  a  water  transfer  agreement.  Mr.  Ritchie  also  noted  the  SFPUC  will  continue  to 
work  through  restoration  efforts  within  its  watersheds  while  protecting  water  rights 
and  complying  with  the  Raker  Act.  Mr.  Ritchie  noted  that  demand  continued  to  go  down 
due  to  ongoing  conservation  and  the  current  state  of  the  economy.  Mr.  Ritchie  then 
discussed  the  potential  impacts  on  water  supply  of  a  number  of  outstanding  issues 
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including  resolution  of  fisheries  issues  related  to  the  Calaveras  Dam  replacement 
project  and  potentially  related  to  the  Crystal  Springs  dam.  Mr.  Ritchie  then  outlined 
various  options  ranging  from  already  planned  recycled  water  projects  such  as  Harding 
Park,  to  the  landscape  conservation  ordinance,  potential  new  agreements  with  our 
Modesto  &  Turlock  Irrigation  Districts  partners,  new  cooperative  efforts  with  BAWSCA  to 
identify  useful  new  resources  and  a  wide  array  of  conservation  measures.  In  reply  to 
questions  by  President  Crowley,  Mr.  Ritchie  discussed  proposed  recycled  water  efforts 
noting  that  Westside  efforts  were  more  advanced  but  there  were  also  plans  for  such 
projects  to  be  developed  on  the  eastside  of  San  Francisco  as  well. 

In  response  to  questions  by  Vice  President  Vietor,  Mr.  Ritchie  presented  an  overview  of 
the  array  of  issues  still  being  resolved  regarding  the  Calaveras  Dam  replacement 
Project.  In  response  to  follow  up  a  question  Mr.  Harrington  and  Mr.  Carlin  discussed 
efforts  to  identify  actual  sources  where  additional  needed  water  might  come  from  to 
match  any  proposed  releases  from  Calaveras  and  Lower  Crystal  Springs.  In  reply  to 
questions  by  Commissioner  Ellis  regarding  more  uses  from  the  Tuolumne,  Mr.  Ritchie 
discussed  this  issue  with  the  overall  context  of  these  issues  with  the  determinations  that 
had  to  be  made  by  2018.  Commissioner  Moran  noted  that  our  Modesto  &  Turlock 
Irrigation  District  partners,  as  very  knowledgeable  water  users,  would  be  engaged  as  we 
would  with  BAWSCA  as  partners  in  the  effort  to  work  all  of  this  out  within  the  timeline 
that  had  been  set.  Commissioner  Moran  noted  the  scope  and  urgency  reflected  in 
BAWSCA's  water  supply  planning  effort  and  their  necessary  assumption  that  SFPUC 
would  not  meet  their  long  term  water  supply  needs.  He  suggested  that  we  needed  to 
reconcile  our  planning  efforts. 

In  reply  to  questions  by  Commissioner  Moran  about  availability  and  use  of  tools  to  help 
decide  on  issues  that  require  consideration  of  tradeoffs  e.g.  unit  cost  against  ultimate 
goals,  or  the  use  of  metrics  to  provide  a  wider  context  for  Commission  decisionmaking, 
Mr.  Ritchie  outlined  how  this  spectrum  of  options  with  a  wide  variety  of  costs  and 
impacts  was  being  pulled  together  with  an  understanding  of  how  San  Francisco's  urban 
watersheds  fit  together  and  how  we  could  maximize  use  and  conservation. 
Ms.  Hale  noted  additionally  in  the  wider  context  of  consideration  of  conservation  and 
use  that  some  of  our  objectives  did  not  lend  themselves  to  being  reduced  to  metrics  and 
that  staff  could  identify  objectives  that  the  Commissioners  could  then  evaluate 
considering  both  value  as  well  as  costs.  Commissioner  Moran  agreed  noting  as 
example  that  conservation  was  a  higher  value  than  more  costly  reclamation.  Ms.  Hale 
noted  this  kind  of  determination  was  more  challenging  in  Power  issues.  Mr.  Harrington 
noted  that  use  of  the  triple  bottom  line  helped  clarify  somewhat  value  in  relation  to 
costs.  Ms.  Clark  observed  that  would  mean  identify  a  new  value  based  on  the  actual 
costs  and  the  premium  created  by  the  value  of  the  project.  Commissioner  Moran 
agreed  this  might  be  helpful  and  Mr.  Harrington  proposed  to  present  more  information  in 
this  manner.  Vice  President  Vietor  noted  this  could  be  useful  in  helping  to  identify  the 
value  saved  in  consideration  of  rate  setting. 
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Strategic  Issues  Discussion  -  Water  System 
Improvement  Program 


Clark/Kelly,  Jr. 


Mr.  Kelly  reported  that  the  Water  System  Improvement  Program  (WSIP)  was  a  $4.6 
Billion  program  consisting  of  86  projects  in  seven  counties,  with  anticipated  completion 
in  December  201 5.  In  2010-11,  nine  new  regional  construction  contracts  valued  at 
$885M  will  be  awarded,  including  Crystal  Springs/San  Andreas  Transmission  Upgrade, 
Harry  Tracy  Water  Treatment  Plant  and  Calaveras  Dam.  Additionally,  a  total  of  five  EIR 
certifications  remain;  regional  projects  valued  at  $2  Billion  will  be  in  construction.  Mr. 
Kelly  noted  all  of  this  would  occur  on  a  tight  timeline  and  that  without  doubt  things 
unexpected  would  occur.  Mr.  Harrington  observed  that  staff  was  constantly  working  to 
refine  the  tools  to  monitor  and  manage  this  flow  of  work.  Commissioner  Caen  noted 
that  the  Commissioners  needed  to  stay  informed  as  events  unfolded  but  avoid 
micromanaging. 

In  answer  to  questions  by  Commissioner  Ellis  as  to  what  might  change  with  the  move 
into  construction,  Mr.  Kelly  outlined  the  detail  use  of  expert  consultants  and  trained  staff 
to  keep  a  tight  rein  on  each  project  as  they  went  forward  to  be  prepared  and  flexible  to 
address  anything  that  developed  during  the  construction  process.  Mr.  Kelly  noted  that 
given  the  low  bids  being  received  for  so  many  of  these  large  projects  due  to  the  current 
economic  heightened  the  need  to  keep  watch  as  the  projects  when  forward  to  stick 
within  the  budgets.  Mr.  Kelly  reported  that  regular  reports  would  be  made  as  projects 
used  portion  of  contingency  funds  to  make  sure  that  sufficient  flexibility  remained  to 
complete  the  projects  as  bid.  In  response  to  questions  about  how  this  might  be  done, 
Mr.  Harrington  noted  that  the  revised  quarterly  reporting  as  had  been  recommended  by 
the  expert  panel  would  make  this  issue  more  transparent. 

Commissioner  Moran  also  asked  that  information  reported  in  state  reports  such  as 
those  to  the  Seismic  Safety  Commission  be  also  included.  Commissioner  Moran  also 
expressed  a  wish  that  detailed  reports  on  key  projects  based  on  what  occurred  from 
design  through  actual  construction  be  done  as  a  means  of  learning  this  one  in  a  lifetime 
valuable  experience.  Mr.  Harrington  reported  that  was  exactly  what  staff  planned  to  do. 
In  response  to  Commissioner  Caen's  questions  regarding  the  availability  of  expertise  to 
perform  this  wide  array  of  very  specialized  projects;  Mr.  Kelly  outlined  how  the  scale  of 
our  program  and  the  fact  that  we  were  so  far  along  in  it  attracted  the  best  talent  from 
across  the  nation  and  indeed  that  there  was  international  interest  so  therefore  this  was 
not  considered  to  be  a  problem. 

Strategic  Issues  Discussion  -  Sewer  System  Improvement  Plan  Clark/Moala 

Mr.  Moala  reported  on  the  Commission  workshops  that  were  held  over  the  last  nine 
months  to  develop  Sewer  System  Improvement  Program  (SSIP)  Goals,  Levels  of 
Service  and  Strategies.  Mr.  Moala  noted  the  system  challenges  include:  aging 
infrastructure,  climate  change,  flooding,  seismic  deficiencies,  and  stormwater  control. 
Mr.  Moala  reported  that  the  SSIP  Levels  of  Service  would  be  brought  to  the 
Commission  for  discussion  and  possible  endorsement  at  its  upcoming  July  27th 
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Commission  Workshop.  Major  environmental  review  and  initial  design  work  would  take 
place  during  2010-201 1  the  reported  Mr.  Moala.  Mr.  Harrington  observed  that  what  was 
key  with  this  was  that  it  not  just  be  engineers  estimates  to  replicate  the  existing  system 
to  operate  better  but  that  it  be  determined  by  what  level  of  service  was  chosen  and  then 
by  what  individual  projects.  Vice  President  Vietor  asked  consideration  for  more  use  of 
distributed  treatment,  and  possible  wetlands  restorations  as  elements  in  the  overall 
approach  to  this.  Mr.  Moala  noted  that  there  were  siting  challenges  inherent  in 
distributed  treatment  but  that  all  possibilities  were  being  given  consideration.  Mr.  Carlin 
pointed  to  the  experience  gained  through  new  developments  such  as  Mission  Bay  as 
helpful  in  understanding  directions  going  forward.  Commissioner  Moran  suggested  staff 
offer  the  Commissioners  examples  for  what  doing  such  projects  might  entail,  and 
suggested  using  system  criteria  by  which  to  make  decisions  rather  than  just  having  a 
project  focus.  Vice  President  Vietor  asked  that  climate  change  and  sea  level  rise  be 
considered  when  addressing  facilities  siting  and  recommended  that  staff  take 
advantage  of  opportunities  offered  by  new  developments  such  as  a  Laguna  Honda, 
these  being  much  less  of  a  challenge  to  undertake. 

Commissioner  Ellis  pointed  out  the  Commissioners  will  need  a  range  of  information  on 
how  best  to  redevelop  our  sewer  system  as  potential  budgets  provided  an  answer  but 
not  necessarily  the  tools  to  accomplish  the  goals.  In  response  to  questions  regarding 
biosolids  by  Vice  President  Vietor,  Mr.  Harrington  noted  that  efforts  were  under 
consideration  to  identify  the  best  uses.  President  Crowley  observed  that  we  would  have 
to  persuade  the  community  what  were  our  best  options. 

President  Crowley  called  a  recess  at  2:35PM. 

During  the  Recess  the  Commissioners  and  staff  offered  Commissioner  Caen 
congratulations  and  cake  in  honor  of  her  birthday. 

The  Commission  returned  to  session  at  2:58PM. 

At  the  request  of  Vice  President  Vietor  environmental  stewardship  issues  were  taken  up 
next. 

Environmental  Stewardship  in  Land  Management  Clark/Carlin/Jue 

Mr.  Carlin  reported  that  the  SFPUC  managed  60,000  acres  of  undeveloped  land  in  the 
Bay  Area  that  was  guided  by  adopted  principles  in  two  separate  watershed  plans.  Mr. 
Carlin  noted  we  also,  through  our  working  relationships  with  federal  agencies,  contribute 
to  the  maintenance  and  well-being  of  several  hundred  thousand  acres  in  the  Sierra 
Mountains.  Mr.  Carlin  noted  we  had  an  adopted  environmental  stewardship  policy  which 
applies  to  all  our  lands  regardless  of  location.  Mr.  Carlin  explained  that  in  2010  we  need 
to  review  and  modify  or  reconfirm  our  watershed  land  policies.  Mr.  Carlin  also  observed 
that  the  S.F.P.U.C.  also  needed  to  develop  guiding  principles  to  define  the  appropriate 
uses  for  our  urban  lands  located  in  San  Francisco. 
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Mr.  Harrington  reported  that  the  current  arrangements  in  the  City  were  more  "wild  west" 
than  a  thought  out  plan  but  that  there  were  several  examples  such  as  the  Reis  Tract 
where  our  models  of  environmental  stewardship  used  had  been  applied  and  what 
remained  was  to  do  so  across  the  lands  in  the  city  as  appropriate  to  each.  Mr.  Jue 
noted  that  this  would  of  course  be  done  accompanied  by  a  full  public  process  that 
engaged  the  involved  communities.  Commissioner  Caen  noted  that  in  her  view  each  of 
the  San  Francisco  sites  required  an  individualized  approach  to  determine  the  highest 
and  best  uses  within  each  category  of  property.  Commissioner  Moran  also  noted 
needed  attention  be  given  to  any  right  of  way  (RPW)  issues  related  to  uses  for  these 
properties.  Commissioner  Ellis  agreed  proposals  should  be  site  specific  but  that  any 
proposed  uses  are  considered  within  the  environmental  stewardship  goals  and  values 
we  had  established.  Mr.  Harrington  proposed  to  provide  additional  information  on  these 
properties.  President  Crowley  noted  that  there  was  significant  neighborhood  concern 
about  potential  uses  for  several  of  our  properties.  Mr.  Harrington  agreed  that  some  of 
the  choices  were  going  to  be  difficult  given  differing  interests  in  the  community.  Vice 
president  Vietor  suggested  developed  of  guiding  principles  that  could  then  be  modified 
to  specific  circumstances  when  warranted.  President  Crowley  also  requested  a 
breakdown  of  these  properties  by  Supervisorial  district.  Commissioner  Ellis  suggested 
consideration  of  partnering  with  other  agencies  to  maximize  benefit.  Mr.  Harrington 
noted  anything  proposed  had  to  be  viewed  with  the  limitations  imposed  by  California 
Prop.  218  and  that  sale  may  be  the  best  use  in  some  of  these  cases. 

In  response  to  questions  by  Commissioner  Caen  concerning  the  Southeast  Community 
Facility,  Mr.  Carlin  and  Mr.  Moala  discussed  the  existing  situation  and  noted  future 
options  were  being  considered.  In  response  to  a  question  by  Commissioner  Ellis,  it  was 
explained  that  the  proposals  for  the  17th  at  Folsom  property  were  on  hold  due  to  lack  of 
funding.  Commissioner  Caen  observed  based  on  the  information  presented  on  these 
properties  to  the  Commission  in  January,  that  staff  propose  uses  for  each  site.  Vice 
President  Vietor  noted  as  example  the  challenge  of  the  Francesco  site  with  conflicting 
views  within  the  community  as  to  its  most  appropriate  use.  Mr.  Kelly  suggested  using  a 
community  benefit  standard  to  help  decide.  Commissioner  Ellis  expressed  concern  that 
opportunities  might  be  missed  if  considerations  for  uses  were  too  limited.  Deputy  City 
Attorney  Noreen  Ambrose  called  attention  to  the  many  legal  issues  and  limitations 
involved  in  these  property  issues  and  proposed  to  present  an  overview  at  an  upcoming 
Commission  meeting.  Commissioner  Ellis  wrapped  this  discussion  up  by  noting  we 
should  focus  on  what  we  could  do  rather  than  spending  time  considering  what  we 
cannot. 

Strategic  Issues  Discussion  -  Expanding  Power  Customer  Base  Clark/Hale 

Ms.  Hale  outlined  the  situation  before  the  Power  Enterprise  noting  we  presently  serve 
140  MW  of  "municipal"  customer  demand  under  our  contract  with  PG&E  and  3  MW  of 
customer  demand  at  Treasure  Island.  Ms.  Hale  reported  with  current  commitments  and 
pending  requests  for  us  to  serve  more  customers  between  201 1  and  2022,  this  retail 
customer  demand  could  increase  to  210  MW.  Meanwhile,  Ms.  Hale  explained  we  are 
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preparing  to  serve  San  Francisco's  remaining  residential  and  business  customers 
through  CleanPowerSF,  adding  upwards  of  650  MW  of  customer  demand. 

Next,  Ms.  Hale  focused  discussion  on  three  areas  municipal  customers,  public  power, 
and  community  choice  aggregation  (CCA)  noting  that  activities  were  quickly  proceeding 
in  all  three  of  these  areas.  Ms.  Hale  reported  on  shoreside  power  at  Pier  27,  ongoing 
work  at  the  Hunters  Point  redevelopment  project,  development  of  customer  service,  and 
the  new  Transbay  Terminal  project,  setting  rates,  and  the  expected  opposition  by  PG&E 
likely  to  be  encountered  in  the  course  of  proceeding  with  these  initiatives. 

In  response  to  questions  by  Commissioner  Caen,  Ms.  Hale  explained  the 
interconnected  nature  of  these  issues  in  addition  to  having  similar  regulatory 
compliance  and  costs  issues  as  well  as  how  this  related  to  our  ongoing  defense  of 
existing  customers  such  as  those  at  the  Ferry  Building.  In  response  to  a  follow  up 
question  by  Commissioner  Caen,  Ms.  Hale  reported  we  would  assume  control  of 
infrastructure  for  customers  in  the  Hunters  Point  redevelopment  project  as  we  began  to 
provide  normal  service. 

In  response  to  questions  by  Commissioner  Ellis  concerning  the  inter-connection 
agreement,  Ms.  Hale  explained  the  complex  array  of  regulatory  hurtles  that  had  to  be 
routinely  overcome  going  forward  that  often  got  muddied  in  disputes  like  that  around 
providing  power  to  the  Muni  bus  shelters. 

In  response  to  Commissioner  Moran's  observation  that  we  didn't  actually  know  how  big 
the  potential  was  in  this  area,  Ms.  Hale  agreed  that  we  had  often  been  reactive  and  that 
what  was  most  helpful  was  development  of  an  overall  program  and  consideration  of 
what  were  it  limits.  Mr.  Harrington  noted  many  of  these  issues  were  also  political. 

In  response  to  questions  by  Vice  President  Vietor  and  Commissioner  Ellis,  Ms.  Hale 
explained  that  the  Board  of  Supervisors  had  provided  some  guidance  on  a  direction 
regarding  redevelopment  projects.  Ms.  Hale  confirmed  that  there  were  sufficient 
resources  to  operate  what  was  planned.  Mr.  Harrington  noted  as  example  the 
GoSolarSF  program  as  a  task  undertaken  to  accomplish  a  worthy  purpose  as  was  what 
much  of  what  Power  did.  Mr.  Carlin  noted  that  the  Rates  Study  would  provide  valuable 
information.  Ms.  Hale  confirmed  that  staff  was  focused  on  maintaining  program 
flexibility,  citing  options  such  as  limiting  GoSolar  Sf  to  CCA  to  recoup  the  benefits. 

Mr.  Harrington  noted  that  in  the  end  what  was  determined  would  be  a  policy  decision 
that  was  only  in  part  based  in  financial  calculations.  Mr.  Rydstrom  pointed  out  the 
complexities  of  developing  a  business  model  within  electricity  rates.  In  response  to  a 
question  by  President  Crowley,  Ms.  Hale  noted  a  good  deal  was  already  known  about 
emerging  technologies  and  that  there  were  models  to  consider. 
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Strategic  Issues  Discussion  -  Community  Benefits  and  Jobs 


Clark/Jue 


Mr.  Jue  reported  that  we  were  currently  engaged  in  an  effort  to  identify  all  community 
benefits  provided  by  our  agency.  Mr.  Jue  noted  these  community  benefits  include 
community  partnerships  and  programs,  training  opportunities,  job  creation/hiring  and 
much  more.  Mr.  Jue  explained  the  inventory  of  these  activities  was  an  important  first 
step  in  the  2010-201 1  development  of  a  comprehensive  community  benefits  policy  for 
the  agency.  Additionally,  Mr.  Jue  commented  that  Policy  development  will  be  followed 
by  implementation  where  focused  benefits  will  include  local  hiring  and  workforce 
development  on  the  WSIP,  SSIP  and  other  projects.  President  Crowley  pointed  out  that 
these  interconnected  issues  were  central  concern  to  many  members  of  our  community 
in  both  the  City  and  throughout  the  region  given  the  extremely  high  rates  of 
unemployment  in  both. 

Commissioner  Ellis  pointed  out  that  staff  was  doing  the  heavy  lifting  necessary  to  make 
the  S.F.P.U.C.  an  effective  engine  for  expanding  opportunity  but  that  the  community 
benefits  elements  of  this  remained  somewhat  murky.  Commissioner  Ellis  applauded 
the  expansion  of  construction  work  but  noted  that  by  its  nature  it  was  not  sustainable 
and  that  a  key  focus  needed  to  be  on  development  that  foster  ongoing  creation  and 
maintain  of  real  work  that  priorized  the  most  heavily  impacted  communities.  Mr. 
Harrington  noted  the  challenges  were  to  identify  and  target  places  where  we  could  have 
a  sustainable  impact. 

President  Crowley  noted  the  complexities  of  the  labor  situation  citing  the  ongoing 
disputes  around  work  on  the  Sunset  reservoir  solar  project.  Mr.  Harrington  noted  the 
need  for  a  real  training  facility  that  could  provide  real  training  for  actual  jobs  in  the 
southeast.  In  answer  to  a  question  by  Commissioner  Ellis,  Mr.  Kelly  outlined  the 
extensive  cooperative  ongoing  efforts  with  City  Build  and  the  Mayor's  Office  of 
Economic  Development.  Mr.  Kelly  reaffirmed  his  commitment  to  engage  the  community 
in  these  efforts. 

In  response  to  a  comment  about  how  unprepared  students  seemed  to  be  for  actual  jobs 
by  President  Crowley,  Mr.  Carlin  and  Mr.  Kelly  outlined  efforts  to  engage  schools  in 
developing  programs  that  match  critical  skills  and  jobs  needs.  Mr.  Harrington  noted  this 
was  taking  a  long  view  of  how  to  facilitate  developing  and  engaging  students  to  meet 
anticipated  long-term  skills  needs. 

Mr.  Carlin  pointed  out  a  challenge  was  how  to  transition  graduates  from  successful 
entry  level  program  such  as  the  Garden  Project  into  programs  that  provided  focus  skills 
training  to  meet  an  already  known  need.  Commissioner  Moran  request  staff  prepare  if 
they  did  not  already  posses  a  list  match  city  employees  with  place  of  residence.  Mr. 
Harrington  noted  that  there  was  no  magic  solution  to  these  questions  but  much  hard 
work  that  remained  to  be  done. 

Mr.  Rydstrom  reminded  the  Commissioners  of  the  Garden  Project's  upcoming 
graduation  celebration  on  August  1 1th. 
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Commissioner  Vietor  left  at  4:06  P.M. 
Summary  and  next  steps 

President  Crowley  commended  and  thanked  Ms.  Clark,  Ms.  Wade,  and  Assistant  to  the 
General  Manager  Donna  Hood  for  their  hard  work  in  facilitating  this  planning  meeting 

7.  Other  New  Commission  Business 
No  additional  business  was  proposed 

8.  ADJOURNMENT 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  4:30  P.M. 

Michael  Housh 
Secretary 

Attachments 

San  Francisco  Public  Utilities  Commission 
Mission,  Vision  and  Values  Statement 
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SAN  FRANCISCO  PUBLIC  UTILITIES  COMMISSION 
MISSION,  VISION  AND  VALUES 
Mission 

To  provide  our  customers  with  high  quality,  efficient  and  reliable  water,  power  and 
wastewater  services  in  a  manner  that  values  environmental  and  community  interests  and 
sustains  the  resources  entrusted  to  our  care. 

Vision 

We  are  the  sustainable  utility  leader,  recognized  for  superior  results  in  service,  value, 
environmental  stewardship  and  innovation. 

Values 

©  Communication:  We  listen  and  communicate  honestly  and  openly. 

©  Equal  Opportunity:  We  provide  opportunities  to  all  staff  to  contribute  and  reach  their 
potential.  To  achieve  this,  we  must  be  a  learning  organization. 

©  Excellence:  We  strive  for  personal  and  professional  excellence.  We  recognize 
exemplary  performance  as  we  seek  continuous  improvement. 

©  Inclusiveness:  We  provide  access  and  transparency  to  stakeholders  and  community 
members. 

©  Respect:  We  understand  and  appreciate  the  inherent  value  of  our  staff,  customers  and 
community. 

©  Safety:  We  take  the  health  and  safety  of  our  employees,  customers  and  communities 
seriously. 

©  Service:  We  focus  on  customer  satisfaction. 

©  Stewardship:  We  are  accountable  for,  responsibly  manage  and  conserve  the  human, 
financial  and  environmental  resources  entrusted  to  our  care. 

©  Teamwork:  We  support  a  cooperative  work  environment.  Our  team  is  strengthened  by 
the  diversity  and  contributions  of  its  members. 

©  Trust:  We  act  with  honesty,  integrity  and  fairness. 

Updated:  7/8/2010 
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San  Francisco  Public  utilities  Commission 

City  and  County  of  San  Francisco 


WATER 

Wastewater 


Gavin  Newsom 
MAYOR 

AGENDA 

SPECIAL  MEETING 
Note  Earlier  Start  Time 

Tuesday,  July  27,  2010 
10:00  A.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

F.X.  Crowley,  President 
Francesca  Vietor,  Vice  President 
Ann  Moller  Caen,  Commissioner 

Juliet  Ellis,  Commissioner 
Anson  B.  Moran,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 


Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/  Carlton  B. 
Goodlett  entrance  is  accessible  via  a  ramp  and  a  wheelchair  lift.  The  other  three  entrances  are  accessible 
via  ramps.    Assistive  listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing  room 
and  closed  captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language  interpreters, 
and  other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael  Housh, 
Commission  Secretary,  at  (415)  554-3 165  or  by  Email  mhoush(g),sfwater.org  to  make  arrangements  for 
any  of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting  will  help  to  ensure 
availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  25  Van  Ness  Avenue,  Suite  220,  San  Francisco,  CA 
94 1 02;  telephone  (415)252-31 00;  fax  (415)252-3112;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 

1. 

Call  to  Order 

2. 

Roll  Call 

3. 

Special  Order  10:00  A.M.  Wastewater  System  Overview 

Workshop  No.  6 

This  presentation  is  the  sixth  of  a  series  of  Commission  discussions  regarding  the  wastewater 

system.  This  presentation  will  focus  on  recommendations  to  guide  the  development  or  a 

Sewer  System  Improvement  Program.  (Moala) 

WORKSHOP  #6  AGENDA 

Tnmmv  A/fnafa  Assistant  deneral  Manager  Wastewater  Knterwise 

Karen  Kubick,  Sewer  System  Improvement  Program  Director 

Tndd  Rvdstrnm  A  distant  deneral  Manager  Finance  and  Chief  Financial  Officer 

a    Overview  of  the  Commission  Workshon  Process 

h     Pvnpptatinrw  "for  TnHav 

c.   SSIP  Proposed  Projects  (Continued  from  April  27  Meeting) 

d    Onpstions  from  Last  Meetint? 

U.       V/UVJllv/llJ  11  Will    I  AlJ  I  IVlWllllw 

e.   Rate  Impact  Information 

f.    Discuss  "Provide  a  Compliant,  Reliable,  Resilient  and  Flexible  System" 

Level  of  Service 

Proposed  Projects,  Cost,  and  Schedule 

g.  Public  Comment 

4. 

Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San  Francisco 

Public  Utilities  Commission  (SFPUC)  to  seek  Board  of  Supervisors  approval  to  enter  into  a 

Sewer  line  Relocation  Agreement  on  behalf  of  the  City  and  County  of  San  Francisco  with 

San  Francisco  State  University  (SF  State),  to  relocate  an  existing  sanitary  sewer  and  storm 

drain  easement  on  Assessor's  Block  7304-001  (part  of  the  University  campus)  and  portions 

of  Font  Boulevard  and  Lake  Merced  Boulevard,  San  Francisco;  and  adopt  Findings  pursuant 

to  the  California  Environmental  Quality  Act.  (Dowd) 
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CLOSED  SESSION 

5.     Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


6.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 

7.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67. 1 0(a).  (Ambrose) 

Consultation  with:   Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 
and  Power  Systems. 


8.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section  54956.9 
(a)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (1).  (Rothschild) 

Unlitigated  Claim:        Lily  Martene  Baxter,  Claim  Number  10-02195, 

Filed  February  10,  2010,  Property  Damages 

9.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section  54956.9 
(a)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (1).  (Rothschild) 

Unlitigated  Claim:        Adam  Feibelman,  Claim  Number  10-02196 

Filed  February  10,  2010,  Property  Damages 

1 0.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (b)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2).  (Ambrose) 

Anticipated  Litigation:     As  Defendant 

FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 


1 1 .    Announcement  following  Closed  Session. 


12.    Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 
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13.  Special  Order  1:30  P.M.  Wastewater  System  Overview 

Workshop  No.  7 

This  presentation  is  the  seventh  of  a  series  of  Commission  discussions  regarding  the 
wastewater  system.  This  presentation  will  focus  on  recommendations  to  guide  the 
development  of  a  Sewer  System  Improvement  Program.  {Moala) 

WORKSHOP  #7  AGENDA 

Tommy  Moala,  Assistant  General  Manager,  Wastewater  Enterprise 

Karen  Kubick,  Sewer  System  Improvement  Program  Director 

Todd  Rydstrom,  Assistant  General  Manager,  Finance,  and  Chief  Financial  Officer 

a.  Discuss  "Minimize  Flooding"  Level  of  Service 

Proposed  Projects,  Cost,  and  Schedule 

b.  Discuss  "Provide  Benefits  to  Impacted  Communities"  Level  of  Service 

Proposed  Projects  and  Strategies,  Cost,  and  Schedule 

c.  Discuss  "Modify  the  System  to  Adapt  to  Climate  Change"  Level  of  Service 

Proposed  Projects,  Cost,  and  Schedule 

d.  Discuss  "Achieve  Economic  and  Environmental  Sustainability"  Level  of  Service 

Proposed  Projects,  Cost,  and  Schedule 

e.  SSIP  Recommended  Goals,  Levels  of  Service,  Cost,  and  Schedule 

f.  Implementation  Strategy 

Organization  and  Project  Delivery 

g.  Commission  Potential  Action-  Endorse  Goals  and  Levels  of  Service 

Discussion  and  possible  action  to  endorse  the  Sewer  System  Improvement  Program 
Goals  and  Levels  of  Service  and  urge  staff  to  continue  planning  and  initiate 
environmental  review  for  SSIP  improvement  projects.  {Moala) 

Karen  Kubick,  Sewer  System  Improvement  Program  Director 

h.  Public  Comment 

REGULAR  MEETING 

14.  Approval  of  the  Minutes 

a)  Minutes  of  the  Regular  meeting  of  June  22,  2010 

b)  Minutes  of  the  Special  Joint  meeting  of  July  9,  2010 
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1 5 .  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

1 6 .  Communications 

a)  Letter  Summary 

b)  Advance  Calendar 

c)  Staff  Reports 

1.     Semi-Annual  Sewer  Inspection/Odor  Control  Report  (Moala) 

17.  Other  Commission  Business 


1 8.  Report  of  the  General  Manager  (GM)  (Harrington) 

19.  Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  GM  Report  (Jensen) 
a)     BAWSCA  Update  Report 

THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 

Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1 155  Market  Street, 
1 1th  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 

CONSENT  CALENDAR 

20.  All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 

a)  Staff  Recommendation:  Ratify  the  Declaration  of  Emergency  made  by  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission,  dated  May  24,  2010  and 
approved  by  the  President  of  the  Commission  for  immediate  replacement  of  the 
existing  sewer  on  Vallejo  Street,  from  Steiner  Street  to  Pierce  Street,  when  it  was 
discovered  that  the  sewer  pipe  had  sections  that  were  collapsed  or  severely  cracked  in 
addition  to  a  large  section  with  continuous  sagging.  (Moala) 

b)  Staff  Recommendation:  Approve  the  project  manual  and  Construction  Task  Catalog 
®;  award  Contract  No.  JOC-26,  Job  Order  Contract,  General  Construction  (B- 
License),  San  Francisco/Peninsula/East  Bay  to  Hetch  Hetchy,  for  a  not-to-exceed 
amount  of  $5,000,000  to  the  lowest,  qualified,  responsible  and  responsive  bidder, 
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System  3,  Inc.,  to  accomplish  specialty  high- voltage  electrical  work  for  all  SFPUC 
Enterprise  Operations  and  Bureaus.  (Kelly) 


c)  Staff  Recommendation:  Accept  work  performed  by  JMB  Construction  for  Water 
Enterprise  Water  System  Improvement  Program-funded  Contract  No.WD-2500  Palo 
Alto  Pump  Station  Upgrade,  approve  Modification  No.  4  (Final),  decreasing  the 
contract  by  $389,065.06,  for  a  total  contract  amount  of  $3,536,248.47,  and  increasing 
the  contract  duration  by  233  consecutive  calendar  days,  for  a  total  contract  duration  of 
705  consecutive  calendar  days;  and  authorize  final  payment,  in  the  amount  of 

$8, 1 59.82,  to  the  Contractor.  (Labonte) 

d)  Staff  Recommendation:  Accept  work  performed  by  M  Squared  Construction,  Inc.  for 
Water  Enterprise,  Water  Main  Replacement/Retrofit  Program-funded  Contract  No. 
WD-2526,  Installation  of  Sacrificial  Anode  Stations  for  Sutro,  Stanford  Heights  and 
Sunset  Systems;  approve  Modification  No.  1  (Final),  for  reconciling  the  final  contract 
amount  with  the  actual  quantities  used,  decreasing  the  contract  by  $14,870,  for  a  total 
contract  amount  of  $468,130;  and  authorize  final  payment,  in  the  amount  of 
$34,806.50,  to  the  contractor.  (Ritchie) 

e)  Staff  Recommendation:  Approve  the  plans  and  specifications;  and  award  Water  Main 
Replacement/Retrofit  Program-funded  Contract  No.  WD-2595,  Installation  of 
Sacrificial  Anode  Stations  for  22,  24  and  30-inch  Steel  Pipe  Water  Mains  of  Sunset 
System  in  the  amount  of  $885,755  to  the  lowest,  qualified,  responsible  and  responsive 
bidder,  M  Squared  Construction,  Inc.  (Ritchie) 

f)  Staff  Recommendation:  Approve  the  plans  and  specifications,  and  Award 
Wastewater  Enterprise,  Renewal  and  Replacement  (R&R)  Program-funded  and 
Department  of  Public  Works  (DP W)  Pavement  Renovation  Program-funded  Contract 
No.  WW-455,  Various  Locations  Sewer  Replacement  &  Pavement  Renovation  No.  1, 
in  the  amount  of  $1,972,685  to  the  lowest,  qualified,  responsible  and  responsive  bidder, 
Precision  Engineering,  Inc.,  to  replace  the  existing  sewer  and  street  pavement  on 
specified  City  streets.  (Moala) 

g)  Staff  Recommendation:  Approve  the  plans  and  specifications;  and  award  Wastewater 
Enterprise,  Capital  Improvement  Program-funded  (CIP)  and  Renewal  and  Replacement 
(R&R)  Program-funded  and  Department  of  Public  Works  (DPW)  Pavement 
Renovation  Program-funded  Contract  No.  WW-457,  Colon  Ave/Greenwood 
Ave/Plymouth  Ave/Wildwood  Way/Southwood  Dr  and  Miramar  Ave  Sewer  System 
Improvement  and  Pavement  Renovation,  in  the  amount  of  $2,422,920  to  the  lowest, 
qualified,  responsible  and  responsive  bidder,  Shaw  Pipeline,  Inc,  to  replace  the  existing 
sewer  and  street  pavement  on  the  subject  streets.  (Moala) 

h)  Staff  Recommendation:  Accept  work  performed  by  BCCI  Construction  Company  for 
Wastewater  Enterprise  Renewal  and  Replacement  (R&R)  Program-funded 

Contract  No.  WW-459R,  Southeast  Water  Pollution  Control  Plant  Bldg.  930 
Wastewater  Coordination  Center,  for  a  total  contract  amount  of  $927,674  and  with  a 
total  contract  duration  of  275  consecutive  calendar  days;  and  authorize  final  payment, 
in  the  amount  of  $  1 4 1 ,07 1 .54,  to  the  contractor.  (Moala) 

Page  7  SFPUC  July  27,  2010 


i)      Staff  Recommendation:  Accept  work  performed  by  A.  Ruiz  Construction  Co.  and 
Associates  for  Wastewater  Enterprise  Renewal  and  Replacement  (R&R)  Program- 
funded  Contract  No.  WW-470,  3rd  Street/7th  Street/Howard  Street  and  Leavenworth 
Street  Sewer  Improvements;  approve  Modification  No.  3  (Final),  for  adjustment  to 
actual  quantities  used,  decreasing  the  contract  by  $85,785.20,  for  a  total  contract 
amount  of  $1,626,578.70  and  with  a  time  extension  of  94  consecutive  calendar  days, 
to  complete  the  work  under  Modifications  No.  1  and  No.  2,  due  to  unforeseen  sight 
conditions  and  to  allow  PG&E  to  relocate  their  facilities,  which  were  discovered  during 
the  construction  phase  to  be  in  conflict  with  the  sewer  installation,  for  a  total  contract 
duration  of  201  consecutive  calendar  days;  and  authorize  final  payment,  in  the 
amount  of  $  1 47,644.95,  to  the  contractor.  (Moala) 

j)      Staff  Recommendation:  Approve  the  plans  and  specifications;  and  award  Wastewater 
Enterprise  Renewal  and  Replacement  (R&R)  Program-funded  Contract  No.  WW-489, 
Spot  Sewer  Repair  Contract  No.  24,  for  an  amount  not  to  exceed  $2,698,125,  to  the 
lowest,  qualified,  responsible  and  responsive  bidder,  J.  Flores  Construction,  to  repair 
existing  sewer  piping,  on  an  as-needed  basis,  at  various  locations  throughout  San 
Francisco.  (Moala) 

k)     Staff  Recommendation:  Authorize  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  to  negotiate  and  execute  license  agreements  necessary  to 
implement  Water  System  Improvement  Program  Project  No.  CUW33801  La  Grande 
Pump  Station  Upgrades,  not  to  exceed  $25,000,  for  access,  shoring  and 
improvements  to  the  two  properties  located  adjacent  to  the  pump  station  at  275 
Munich  Street,  San  Francisco.  (Labonte) 


REGULAR  BUSINESS 

21 .  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  (SFPUC)  to  execute  Grant  Agreements  with  applicants  for 
Large  Landscape  Retrofits  on  behalf  of  the  SFPUC.  The  purpose  of  these  grants  is  to 
offset  the  use  of  potable  water  supplies.  (Ritchie) 

22.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  (SFPUC)  to  request  approval  from  the  Board  of  Supervisors 
to  amend  an  existing  EPA  grant  agreement,  and  to  accept  and  expend  additional  grant 
funds  totaling  $669,000  from  the  U.S.  Environmental  Protection  Agency  through  the 
Consolidated  Appropriation  Act  of  2008,  with  required  local  matching  funds  of  $547,364 
from  the  Wastewater  Enterprise  CIP-funded  Project  No.  CENMSCIC1 1,  Cesar  Chavez 
Sewer  System  Improvement  (the  Project).  (Moala) 

23 .  Other  New  Business 


ADJOURNMENT 
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San  Francisco  public  Utilities  commission 

City  and  County  of  San  Francisco 


STB WATER 
POWEFI 


Gavin  Newsom 
MAYOR 


MINUTES 
SPECIAL  MEETING 
Note  Earlier  Start  Time 

Tuesday,  July  27,  2010 
10:00  A.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 

COMMISSIONERS 

F.X.  Crowley,  President 
Francesca  Vietor,  Commissioner 
Ann  Moller  Caen,  Commissioner 

Juliet  Ellis,  Commissioner 
Anson  B.  Moran,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 

Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1.     Call  to  Order:       10:09  A.M. 


2.     Roll  Call:  Present  -  President  F.X.  Crowley,  Commissioner  Juliet  Ellis, 

and  Anson  B.  Moran 

Excused  -  Vice  President  Francesca  Vietor 
Commissioner  Caen's  arrival  was  delayed 


3.  Special  Order  10:00  A.M.  Wastewater  System  Overview 

Workshop  No.  6 


This  presentation  is  the  sixth  of  a  series  of  Commission  discussions  regarding  the 
wastewater  system.  This  presentation  will  focus  on  recommendations  to  guide  the 
development  of  a  Sewer  System  Improvement  Program  (SSIP). 

WORKSHOP  #6  AGENDA 

Tommy  Moala,  Assistant  General  Manager,  Wastewater  Enterprise 
Karen  Kubick,  Sewer  System  Improvement  Program  Director 

Todd  Rydstrom,  Assistant  General  Manager,  Finance,  and  Chief  Financial 

Officer 

a.  Overview  of  the  Commission  Workshop  Process 

SSIP  Director  Karen  Kubick  began  this  sixth  in  her  series  of  presentations  on  the 
proposed  Sewer  System  Improvement  Program  with  a  brief  overview  and  summary  to 
date  of  what  had  been  presented  to  the  Commissioners  and  gathered  from  community 
input.  Ms.  Kubick  reported  that  Wastewater  System  operation  and  challenges  on 
October  13;  system  current  performance  on  November  24;  discussed  Sewer  System 
Improvement  Program  (SSIP)  priorities  on  January  12;  staff  recommended  Levels  of 
Service  and  projects;  February  9  staff  recommended  Levels  of  Service  and  major 
projects;  April  27  SSIP  Goals  and  LOS  endorsement  consideration  July  27. 

Ms.  Kubick  outlined  the  five  program  goals  as:  provide  a  compliant,  reliable,  resilient, 
and  flexible  system  that  can  respond  to  catastrophic  events,  minimize  flooding,  provide 
benefits  to  impacted  communities,  modify  the  system  to  adapt  to  climate  change,  and 
achieve  economic  and  environmental  sustainability. 
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b.  Expectations  for  Today 


Ms.  Kubick  next  described  aspects  of  this  meeting's  focus  on  the  SSIP  goals  and  levels 
of  service.  Ms.  Kubick  reported  that  the  Sewer  System  Improvement  Program  (SSIP) 
was  a  capital  program  that  would  be  the  outcome  of  a  master  planning  process  going 
forward  over  a  30  year  time  frame.  Ms.  Kubick  explained  that  the  capital  projects  would 
respond  to  the  Wastewater  Enterprise's  need  to  address  the  identified  challenges  of: 
seismic  reliability;  aging  infrastructure,  regulatory  compliance,  rising  sea  level, 
combined  sewer  discharges,  environmental  justice  issues,  flooding,  odors,  noise,  and 
visual  problems;  as  well  as  future  regulatory  changes  and  provide  for  environmental 
stewardship;  operational  reliability;  and  address  system  structural  inadequacies. 
Wrapping  up  this  segment,  the  Ms.  Kubick  noted  that  that  staff  was  not  asking  for 
project  adoption  at  this  meeting.  Next,  Ms.  Kubick  noted  the  SSIP  Report  encapsulated 
the  planning  process  and  details  the  SSIP  Goals  and  Levels  of  Service 

Commissioner  Ann  Moller  Caen  joined  the  meeting  at  10:32  A.M. 

c.  SSIP  Proposed  Projects  (Continued  from  April  27  Meeting) 

In  response  to  questions  by  Commissioner  Moran,  Ms.  Kubick  then  explained  that 
Renewal  and  Replacement  (R&R)  was  the  process  of  rehabilitating,  refurbishing  or 
replacing  capital  assets  to  restore  an  asset,  facility  or  system  to  its  original  condition 
and  function.  This  renewal  and  replacement  (R&R)  activity  included:  collection  system 
replacement;  and  rehabilitation  of  tunnels,  transport  storage  structures,  pump  stations, 
and  force  mains.  The  SSIP  Director  noted  that  a  report  summarizing  R&R  activities  was 
being  prepared  and  that  such  renewal  and  replacement  was  an  on-going  need  to 
support  our  existing  system  and  maintain  future  assets  built  under  the  SSIP.  Ms. 
Kubick  noted  the  particular  challenges  in  maintaining  complex  and  extended  operations 
of  the  system  24  hours  per  day  seven  days  per  week  in  every  kind  of  weather 
conditions. 

Next,  Ms.  Kubick  presented  an  overview  of  the  proposed  SSIP  projects  and  associated 
costs.  In  follow-up  regarding  the  treatment  projects,  Ms.  Kubick  explained  what 
problems  we  were  solving.  The  SSIP  Director  observed  these  included:  ensured  ability 
to  maintain  permit  compliance  -  all  equipment  must  be  in  operation  during  wet  weather; 
no  dry  weather  violations  which  requires  equipment  was  replaced  on  regular  basis,  and 
capital. 

Projects  were  implemented  to  support  this.  In  response  to  a  question  by  Commissioner 
Ellis,  Ms.  Kubick  reported  that  the  project  addressing  the  Southeast  digesters  would  be 
a  separate  focus.  Additionally,  Ms.  Kubick  noted  to  maintain  operational  reliability  it  was 
necessary  to  replace  aged,  inefficient  and  undependable  process  equipment,  in  order  to 
upgrade  odor  control,  upgrade  instrumentation  and  controls  and  electrical  systems;  and 
improve  grit  removal,  particularly  at  the  Oceanside  Plant  where  this  was  a  serious 
challenge.  Ms.  Kubick  also  noted  these  projects  also  included  seismic,  structural  and 
corrosion  upgrades,  as  well  as  perimeter  improvements  to  facilities.  Ms.  Kubick 
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reported  that  the  recommended  treatment  projects  were  treatment  plant  upgrades  at  in- 
city  plants  encompassing  seismic,  electrical,  mechanical,  and  structural  improvements. 
In  addition  some  proposed  projects  called  for  new  structures  and  improved  processes 
including  instrumentation  and  controls,  as  well  as  energy  and  water  conservation. 
Another  key  effort  in  this  would  be  outfall  inspections  and  repairs. 

The  SSIP  Director  next  outlined  the  $650  million  in  proposed  upgrades  to  the  Southeast 
Plant.  Then  Ms.  Kubick  outlined  proposals  for  $245  million  in  upgrades  and 
improvements  at  the  Northpoint  Plant.  Ms.  Kubick  then  discussed  the  proposed  $85 
million  in  improvements  to  the  Oceanside  Plant.  Inspection  and  repair  of  the  deep  water 
outfalls  was  next  discussed  with  an  estimated  costs  ranging  between  $200  and  $400 
million  depending  of  the  scale  and  scope  of  work  needed  that  the  inspections  revealed. 
The  SSIP  Director  wrapped  this  segment  up  reporting  the  overall  benefits  of  proposed 
treatment  plant  projects  as  maintaining  continued  permit  compliance  as  these 
improvements  must  be  done  to  continue  operation.  Additionally,  Ms.  Kubick  observed 
that  they  ensure  the  City  has  a  reliable  and  flexible  facility  that  can  respond  to 
catastrophic  events  by  being  seismically  upgraded  with  dry  weather  redundancy.  In  sum 
these  projects  provides  the  city  with  benefits,  reduces  adverse  impacts,  Ms.  Kubick 
noted  in  particular  by  setting  a  standard  for  no  odors  past  the  fence  line. 

In  addition,  Ms.  Kubick  noted  a  new  Treasure  Island  Treatment  Plant  was  necessary.  In 
reply  to  questions  by  Commissioner  Ellis,  Ms.  Kubick  explained  how  the  proposed 
projects  were  integrated  into  the  proposed  redevelopment  of  Treasure  Island.  Mr. 
Harrington  noted  that  the  expectation  was  the  Island's  new  collection  system  would  be 
built  by  the  developer  and  the  treatment  plant  by  the  S.F.P.U.C. 

In  response  to  a  question  by  Commissioner  Caen  regarding  an  change  in  the  Island's 
existing  sewer  system,  and  how  the  system  improvements  costs  would  be  funded,  Mr. 
Moala  explained  it  could  be  very  costly  to  change  the  existing  separate  systems,  that 
there  was  no  plan  and  the  new  treatment  plant  would  address  the  projected  needs  and 
that  the  system  upgrades  would  be  provided  by  the  developer  as  the  as  the 
redevelopment  project  went  forward  then  turned  over  to  the  SFPUC  to  operate.  Mr. 
Harrington  noted  the  many  climate  change  related  issues  would  be  addressed  thorough 
swales  and  other  adaptive  means  in  the  course  of  the  redevelopment  on  Treasure 
Island.  Additionally,  Ms.  Kubick  noted  that  recycled  water  projects  were  envisioned  to 
play  an  important  role  in  the  Island. 

Ms.  Kubick  emphasized  that  a  focus  was  on  maintaining  our  high  levels  of  permit 
compliance.  Ms.  Kubick  then  introduced  Senior  Sanitary  Engineer  Dr.  Humphrey  Ho  to 
outline  the  array  of  new  technologies  and  approaches  becoming  available  to  address 
our  system  needs  as  requested  by  Commissioner  Ellis.  Dr  Ho  discussed  ways  the  use 
of  new  technologies  could  provide  a  wide  array  of  benefits  throughout  our  systems.  Dr. 
Ho  began  presenting  his  examples  of  such  new  technologies  by  presenting  an  overview 
of  the  Cambi  Thermal  Hydrolysis  Process  as  is  in  use  at  Dublin,  Ireland  and  proposed 
for  use  in  Washington,  D.C.,  followed  by  an  explanation  of  how  Greenhouse  Solar  Dryer 
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functioned  based  on  a  biosolids  drying  process  in  use  for  more  that  100  years  citing 
examples  in  use  for  5  years  at  Discovery  Bay,  and  in  Contra  Costa  County. 

In  answer  to  questions  by  Commissioner  Ellis,  Dr.  Ho  explained  the  challenges  of  this 
approach's  site  requirements  and  suggested  that  a  pilot  test  of  this  approach  at 
Oceanside  Plants  shows  promise.  Dr.  Ho  next  discussed  use  of  Deep  Well  Injection  for 
biosolids  disposal  with  the  possible  recapture  of  resulting  methane  for  energy  use  as 
was  in  process  in  a  five  year  Environmental  PA  study  for  the  Terminal  Island  Plant  in 
Los  Angeles.  Dr.  Ho  noted  a  problem  with  this  approach  was  the  lack  of  an  appropriate 
site  within  the  city,  but  noted  consideration  could  be  given  to  using  S.F.P.U.C.  sites 
outside  of  the  City. 

Next  Dr.  Ho  discussed  potential  to  use  Supercritical  Water  Oxidization  as  a  means  of 
disposal,  noting  this  approach  also  being  considered  and  a  pilot  was  under  construction 
in  Orlando,  Florida.  Next,  Dr.  Ho  discussed  bio-co  digestion  of  fats,  oils,  and  grease 
(FOG)  to  biodiesel  and  potential  to  increase  production  of  biodiesel  as  we  currently  do 
in  our  Greasecycle  program.  Dr.  Ho  then  discussed  turning  biosolids  to  fuel  using  a 
SlurryCarb  Process,  commented  on  alternative  biosolids  by  use  of  a  dewatering  screw 
press,  and  described  the  potential  for  use  of  UV  disinfection  and  about  the  potential  use 
of  nutrient  recovery  as  was  being  done  in  Portland,  Oregon. 

Mr.  Moala  wrapped  this  presentation  up  by  presenting  a  cautionary  note  that  the 
Department  needed  to  be  very  thoughtful  and  carefully  consider  adoption  of  new 
technologies,  recalling  costly  misjudgments  made  by  other  cities  in  moving  too  quickly 
into  technologies  not  fully  proven.  Mr.  Moala  proposed  we  would  be  wise  to  be  neither 
the  first  nor  the  last  to  choose  a  particular  system  but  determine  what  worked  well 
elsewhere  and  could  also  perform  equally  here. 

In  reply  to  questions  by  Mr.  Harrington  and  Commissioner  Ellis  as  to  when  a  decision  by 
the  Commissioners  or  at  least  sufficient  information  to  consider  alternatives  might  be 
ready,  Mr.  Moala  and  Ms.  Kubick  reported  that  the  biosolids  digester  project  was  among 
the  first  proposed  to  go  forward  and  when  the  best  alternatives  were  vetted  ready  they 
would  be  brought  back  to  the  Commissioners.  Ms.  Kubick  emphasized  this  was  always 
to  be  done  with  engagement  of  the  entire  team  and  with  careful  consideration  of  how 
well  a  potential  technology  worked  elsewhere.  Ms.  Kubick  pointed  to  our  very 
successful  pioneering  Greasecycle  Program. 

In  response  to  a  comment  by  Mr.  Harrington,  Ms.  Kubick  reported  all  of  these  questions 
would  be  fully  vetted  as  well  as  many  others  in  the  CEQA  process  Commissioner 
Moran  also  noted  that  the  work  scope  of  the  design  team  to  do  this  project  could  also 
include  consideration  of  technology  alternatives  as  a  matter  of  normal  expectation.  In 
response  to  a  question  by  Commissioner  Caen  about  site  availability,  Ms.  Kubick  noted 
it  would  depend  on  the  course  chosen  but  it  was  possible  that  an  additional  property 
might  be  needed  if  solar  drying  were  used.  Ms.  Kubick  noted  regarding  UV  there  was 
already  a  site  at  Southeast  that  had  been  identified. 
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d.  Questions  from  Last  Meeting 


Turning  next  to  Collection  System  odor  control  that  there  was  not  time  to  address  at  the 
previous  meeting,  Ms.  Kubick  presented  a  map  of  the  entire  city  showing  the  many  odor 
complaints  across  the  City  outlined  how  operations  and  maintenance  staff  proposed  to 
address  this  longstanding  issue.  Key  to  this  was  flushing  and  cleaning  conjoined  with 
the  ongoing  inspection  process  as  well  as  planned  capital  improvement  such  as  vents 
where  there  has  been  a  history  of  odor  issues.  In  response  to  a  question  by 
Commissioner  Moran,  Ms.  Kubick  explained  how  water  conservation  efforts  has  had  an 
impact  on  optimal  system  flows  and  resulted  in  more  potential  odor  problems  and  how 
staff  was  responding  with  a  targeted  program  of  flushing  in  problem  areas  to  eliminate 
the  odor  sources. 

Next,  Ms.  Kubick  turned  to  Phase  1  and  2  of  the  Sunnydale  Auxiliary  Sewer  Project 
Area  noting  that  Sunnydale  has  experienced  flooding  for  over  20  years  and  that  this 
infrastructure  largely  dated  back  to  O'Shaughnessey.  Among  the  proposed  solutions 
Ms.  Kubick  reported  included:  remediation  first  envisioned  (Sunnydale  Tunnel,  new  LID 
projects  to  be  built  into  proposed  new  developments,  and  in  particular  at  the  former 
Schlage  Lock  Factory  site;  and  a  Leland  St.  LID  improvements  program  within  the  rubric 
of  the  Department  of  Public  Works  "Better  Streets"  Program. 

Collection  System  Replacement  Cycle 

Ms.  Kubick  then  addressed  the  replacement  cycles  for  the  Collections  system  which 
was  begun  in  1870.  Ms.  Kubick  reported  that  the  900  miles  of  collection  system  lines 
were  on  a  200  year  replacement  cycle  and  it  was  staffs  target  to  get  this  replacement 
reduced  to  1 10  ten  year  cycle.  In  order  to  do  so,  Ms.  Kubick  reported  that  areas  at  high 
risk  for  failure  were  given  priority  and  that  budgets  were  being  set  to  annualize  these 
replacements,  typically  costing  $3  million  per  mile,  to  achieve  replacement  of  the 
highest  risk  160  miles.  Ms.  Kubick  noted  as  time  goes  forward  more  of  the  system  gets 
older  and  that  moving  from  3  to  6  miles  to  10  miles  with  plans  to  achieve  15  miles  each 
year.  Ms.  Kubick  noted  if  approved,  we  could  catch  up  in  15  years  and  stabilize  at  18 
and  one  half  years.  Ms.  Kubick  reported  if  we  were  to  do  that  faster,  we  would  see  a 
steeper  slope  and  have  a  higher  R&R  annual  appropriation.  Ms.  Kubick  noted  that 
given  this  plan  the  most  crucial  segments  would  be  completed  in  15  years. 

In  response  to  questions  by  Commissioner  Caen  about  our  capacity  to  ramp  up  so 
significantly,  Ms.  Kubick  confirmed  that  expert  staff  was  prepared  and  in  fact  moving 
forward  in  a  systematic  way  to  achieve  these  goals  but  that  more  staff  may  be  required 
to  step  the  program  up  to  the  next  level.  Ms.  Kubick  noted  that  sometimes  when  really 
big  projects  had  to  be  done,  as  was  recently  on  Van  Ness  and  Dolores  Streets,  which 
impacted  this  schedule.  Ms.  Kubick  noted  that  this  was  one  of  our  most  effective  teams 
in  getting  work  done,  commending  team  leader  Johnny  Wong. 
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In  response  to  a  question  by  Commissioner  Caen  regarding  the  different  figures  related 
to  rate  of  inspection,  Ms.  Kubick  explained  what  the  chart  data  actually  represented  in 
both  condition  assessments  as  well  as  actual  work  that  had  to  be  done  because  of 
sinkholes  and  the  like.  Ms.  Kubick  outlined  how  the  aggressive  use  of  our  video 
inspection  process  related  to  the  proposed  program.  In  response  to  a  question  by 
Commissioner  Caen,  Louis  Harrison,  Collection  System  Manager,  reported  that  this 
inspection  process  was  expected  to  take  six  years  and  that  those  described  on  the 
charts  presented  were  prioritized  based  on  a  history  of  problems.  Mr.  Harrison  reported 
that  from  this  data  staff  would  develop  a  10  year  plan  to  replace  these  worst  cases. 
Thereafter,  Mr.  Harrison  noted  these  replaced  lines  would  go  back  into  a  planned  long- 
term  replacement  cycle.  In  answer  to  a  question  by  Commissioner  Moran,  Ms.  Kubick 
explained  the  dollar  amounts  described  were  in  current  dollar  values  over  the  planned 
cycle  of  replacement  and  were  based  on  the  risk  assessment  to  determine  the  optimal 
amount  of  replacement  work  to  target.  Ms.  Kubick  noted  escalation  had  not  yet  been 
built  into  these  figures. 

Commissioner  Moran  observed  that  this  question  was  one  that  he  had  been  wrestling 
with  since  the  Commission  had  this  discussion  as  part  of  the  budget  process. 
Commissioner  Moran  noted  that  there  was  a  recommendation  that  we  do  a  15-year 
replacement  cycle.  He  asked  so  if  that  was  the  answer,  what  was  the  question,  what 
was  it  exactly  that  we  were  trying  to  do  here?  Commissioner  Moran  pointed  out  that  if 
this  information  was  given  to  Mr  Rydstrom,  and  the  Commission's  direction  was  how  we 
finance  it,  that  would  give  you  one  answer.  Looking  at  it  from  the  risk  profile,  here  was 
what  it  takes  to  address  that  risk  over  time  and  this  was  how  it  would  play  out.  If  the 
question  were  what  would  be  the  financially  most  important  thing  to  do,  that  may  get  a 
different  answer.  Commissioner  Moran  noted  that  if  we  say  we  want  to  have  the  rates 
change  in  some  other  way,  basically  we  want  to  have  blocks  of  rates  actions  that  are 
tied  to  something  that  people  can  understand,  then  we  could  conceivably  come  up  with 
a  third  answer. 

Mr.  Harrington  responded  that  in  the  discussion  about  rates,  if  the  Commissioners 
considered  everything  proposed  and  it  felt  like  too  much  there  were  ways  to  decrease 
the  SSIP  or  do  less  each  year.  Additionally,  the  General  Manager  noted  that  these 
topics  had  been  taken  up  in  the  budget  discussions  and  were  factored  into  the  10-Year 
Capital  Plan  and  would  be  further  addressed  in  the  next  presentation.  Ms.  Kubick  noted 
the  charts  were  based  in  the  information  in  the  risk  assessments. 

Before  moving  on,  Ms.  Kubick  noted  that  biosolids  facilities  would  be  beginning  right 
away,  that  the  proposed  treatment  improvements  were  scattered  over  30  years, 
Treasure  Island  was  at  the  midpoint  of  this  decade,  and  ongoing  low  impact  design 
(LID)  was  envisioned  to  run  the  entire  30  years.  Additionally,  Ms.  Kubick  reported  that 
an  annual  program  would  also  have  capital  projects  for  creek  daylighting,  and  that 
Better  Streets  and  a  downspout  disconnection  program  would  also  be  an  annually 
funded  project,  as  well  as  the  proposed  channel  tunnels.  Ms.  Kubick  then  presented  a 
slide  showing  the  locations  of  those  projects  in  the  SSIP.  Ms.  Kubick  also  called 
attention  to  localized  flood  protection  projects  able  to  capture  and  manage  the  storm 
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water  that  would  handle  storm  water  flows  within  those  neighbourhoods.  Ms.  Kubick 
outlined  a  chart  reporting  all  of  the  SSIP  projects. 

Ms.  Kubick  then  briefly  discussed  those  proposed  projects  that  were  not  included  in  the 
SSIP,  citing  the  Southeast  Outfall  upsizing/replacement,  the  North  Point  Outfalls 
upsizing/replacement,  Alemany  Flood  Control  Phase  2,  as  well  as  projects  addressing 
changing  regulatory  requirements. 

e.  Rate  Impact  Information 

Ms.  Kubick  next  introduced  Chief  Financial  Officer  Todd  Rydstrom  who  would  explain 
how  what  was  being  proposed  related  to  rates.  Mr.  Rydstrom  began  by  commending 
Rates  Administrator  Cynthia  Czerwin  who  had  assisted  in  the  preparation  of  his 
presentation.  Mr.  Rydstrom  explained  that  any  of  the  numbers  would  be  impacted 
based  on  the  level  of  services  chosen  and  goals  the  Commissioners  want  to  see 
achieved.  Mr.  Rydstrom  showed  a  slide  showing  everything  that  Ms.  Kubick  had 
presented  as  the  Sewer  System  Improvement  Plan,  the  ramping  up  of  the  collection 
system  to  a  15-year  target,  and  how  that  would  affect  the  average  wastewater  bill  over 
the  next  30  years.  Mr.  Rydstrom  explained  one  could  see  on  a  chart  which  showed  the 
total  sewer  system  program  of  $5.6  up  to  $  6.8  billion  over  the  next  30  years  so  that  the 
budgetary  authorizations  the  Commission  would  have  to  request  would  have  to  be  on 
track  to  tee  up  as  part  of  our  10- Year  plans,  and  would  grow  from  under  $100  million 
today  to  upwards  of  $650  million  by  2015-16.  Mr.  Rydstrom  noted  this  would  be  as  the 
budgetary  authorizations  for  the  planned  cost  of  the  replaced  digesters  would  be 
needed.  Additionally,  Mr.  Rydstrom  reported  that  we  would  see  a  spike  in  2021  for  later 
portions  of  the  SSIP  coming  online.  Putting  that  in  the  context  of  what  we  were  doing 
now,  Mr.  Rydstrom  explained  that  much  of  this  was  already  taken  into  consideration  in 
the  10-Year  budget  plan  in  the  budget  deliberations. 

Mr.  Rydstrom  then  described  the  rest  of  the  plans  shown  on  the  chart,  included  two 
additional  bars,  which  represented  the  cash-funded  programs  which  the  Commissioners 
had  already  built  into  our  rates  and  into  the  10-year  Financial  and  Capital  Plan.  Mr. 
Rydstrom  pointed  out  that  that  cash-funded  program  was  a  program  of  $40  million  a 
year  over  the  next  10  years,  growing  was  at  a  pace  of  5%  every  year.  Mr.  Rydstrom 
also  noted  that  the  SFPUC  needed  additional  ramping  up  for  additional  repair  and 
replacement  (R&R).  Mr.  Rydstrom  reported  that  there  was  not  enough  cash  to  pay  for 
that  as  we  go  each  year  so  bonds  would  be  needed  to  fund  it.  Mr.  Rydstrom  explained 
that  the  SFPUC  had  a  lot  of  bond  and  state  revolving  fund  loans  that  would  be  paid  off 
over  the  next  10,  15  years.  That  will  free  up  debt  capacities  and  that  can  be  used  for 
new  system  improvements.  Lastly,  the  same  charts  showed  the  Sewer  System 
Improvement  Program  needs  on  top  of  these. 

Next,  Mr.  Rydstrom  discussed  the  cash-funded  agreement  portion,  noting  that  every 
year  we  were  depreciating  about  $40  million  of  capital  assets.  This  meant  Mr. 
Rydstrom  explained  on  average,  if  you  are  cash  funding  what  we  are  depreciating,  we 
are  neck-and-neck.  Depending  on  the  goals,  the  most  critical  needs,  at  least  you  can 
see  that  over  the  next  several  years  the  SFPUC  was  matching  the  annual  depreciation 
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with  annual  cash  spending.  Mr.  Rydstrom  reported  that  the  cash  program  over  the  next 
10  years  was  projected  to  be  able  to  fund  at  about  $430  million  of  cash  funded  needs,  a 
significant  number  but  much  smaller  than  the  $6  billion  program  that  Ms.  Kubick  had 
described  earlier. 

Outlining  how  this  related  to  the  average  water  and  wastewater  bill,  Mr.  Rydstrom 
described  the  average  water  bill.  Mr.  Rydstrom  reported  that  $83  would  be  the  total 
combined  bill  for  water  and  wastewater.  If  that  were  to  grow  through  2030,  the 
projected  completion  time  of  the  SSIP,  Mr.  Rydstrom  reported  the  average  bill  would 
grow  from  $83  to  around  $250.  Mr.  Rydstrom  noted  that  seemed  like  a  lot  of  money  but 
considering  if  we  do  nothing,  and  the  world  on  average  has  3%  inflation,  which  has 
been  the  post-war  average,  every  cost  will  double  between  now  and  2024. 

Mr.  Rydstrom  observed  that  the  other  metric  used,  in  terms  of  capital  assets  and 
planning,  if  we  do  nothing,  construction  cost  inflation  tend  to  significantly  outpace 
regular  inflation,  we  are  assuming  that  will  be  5%  of  construction  costs.  Mr.  Rydstrom 
observed  that  those  were  two  key  inflation  numbers  that  we  always  want  to  keep  in 
mind  as  we  do  this  projection.  Mr.  Rydstrom  pointed  out  that  we  were  able  to  fit  in  a 
great  deal  more  than  one  might  think  because  of  paying  off  old  debt  that  would  help 
open  additional  capacity  for  the  sewer  system  improvements.  Mr.  Rydstrom  observed 
that  that  we  have  3%  inflation  after  current  rates  were  adopted,  and  we  kept  rates 
commensurate  with  3%.  Mr.  Rydstrom  noted  that  funding  level  could  achieve  a  lot,  but 
not  do  everything  needed  for  the  SSIP.  In  order  to  do  the  Sewer  System  Improvement 
Program,  we  would  be  looking  at  borrowing  rates,  because  we  have  to  fund  it,  between 
4%  and  5%. 

Mr.  Rydstrom  reminded  the  Commissioners  that  when  reporting  on  the  Water  System 
Improvement  Program  a  long-term  average  borrowing  cost  of  5%  was  always  used  as 
the  expected  long-term  borrowing  cost.  In  that  regard,  Mr.  Rydstrom  observed  the 
SFPUC  had  been  doing  incredibly  well  having  just  sold  some  water  bonds  on  Thursday 
at  3.81%.  However,  Mr.  Rydstrom  noted  we  are  more  conservative  in  this  model  over 
the  next  30  years  as  we  know  our  record  low  borrowing  level  will  not  likely  last  forever. 
Mr.  Rydstrom  reported  that  a  more  realistic  5%  borrowing  rate  would  be  our  baseline. 
Given  that  Mr.  Rydstrom  reported  we  could  afford  the  program  outlined  by  Ms.  Kubick 
but  would  need  five  years  of  10%  rate  increases,  and  then  we  could  ramp  down  to  6% 
at  10  to  15  years  to  the  end  of  the  program.  Mr.  Rydstrom  observed  that  that  in  this 
case  the  rate  changes  would  be  much  smaller  than  those  on  the  Water  System 
Improvement  Program.  Mr.  Rydstrom  explained  that  this  was  a  function  of  different 
circumstances  as  the  sewer  bill  was  two-thirds  of  the  total,  and  water  was  only  one  third 
of  the  monthly  bill.  Also,  Mr  Rydstrom  noted  we  had  some  debt  that  was  paid  off 
creating  additional  room. 

Mr.  Rydstrom  observed  that  if  we  were  lucky  enough  to  borrow  at  4%  that  would  mean 
we  still  needed  two  years  of  10%  rate  increases  in  2015-16,  but  then  we  could 
significantly  ramp  down  near  6.5%  for  the  next  several  years  after  that.  These 
percentages  would  be  much  less  than  the  15%  rate  changes  that  we  have  seen  in  the 
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Water  System  Improvement  Program.  Commissioner  Moran  asked  why  the  first  four 
years  are  shown  higher  than  3%.  Mr.  Rydstrom  explained  that  in  the  prior  year,  we  did 
a  5%  rate  adoption  and  staff  assumes  that  we  would  continue  with  that  rate.  Mr. 
Rydstrom  explained  that  whether  the  scenario  was  long-term  inflation  or  a  5% 
borrowing  cost,  staff  have  assumed  we  would  live  within  the  rate  increases  through 
2014,  even  with  lower  consumption  and  treatment  volumes. 

Commissioner  Moran  asked  if  the  next  round  of  water  system  improvements  that  were 
not  included  in  the  WSIP  were  included  or  was  that  subject  to  later  discussion.  Mr. 
Rydstrom  explained  that  this  chart  addressed  whatever  was  in  the  10  Year  Capital  Plan, 
so  this  was  not  going  to  be  a  large  Water  System  Improvement  System  Program  No  2. 
Mr.  Rydstrom  noted  this  would  be  the  cash-funded  program  with  water  and  wastewater 
each  growing  only  5%,  finishing  the  WSIP  by  2015  and  with  some  additional  funding  for 
ongoing  repair  and  replacement. 

Mr.  Rydstrom  noted  on  average,  our  water  bills  were  affordable  compared  to  local 
median  income.  Additionally,  Mr  Rydstrom  reported  our  fixed  rate  debt  with  locked  in 
rates  would  not  change  much,  so  the  only  differential  would  be  changes  in  operating 
costs  so  our  percent  of  cost  to  local  household  income  could  be  expected  to  decline. 

Regarding  the  proposed  Sewer  System  Improvement  Program,  Mr  Rydstrom  noted 
given  the  projected  need,  we  would  ramp  up  from  1%  to  1 .5%  to  2030,  then  we  would 
lock  that  into  a  fixed  rate  debt  at  5%  while  household  incomes  continue  to  grow  at  the 
typical  3%  global  inflation.  Mr.  Rydstrom  reported  over  time  with  3%  typical  annual 
inflation  household  income  was  projected  to  grow  significantly  with  the  expectation 
everything  would  double  in  24  years.  Mr.  Rydstrom  reported  that  staff  had  been  able  to 
project  that  we  would  be  able  to  keep  the  rate  changes  to  10%  or  lower,  and  additionally 
there  could  be  some  things,  options,  the  Commissioners  would  be  able  to  do  as  policy- 
makers to  keep  rates  changes  lower.  Mr.  Rydstrom  explained  that  among  these  options 
were  some  levers  that  we  control,  some  that  we  did  not.  For  example,  Mr  Rydstrom 
pointed  out  to  drop  down  to  a  9%  increase;  the  Commission  could  temporarily  shave  off 
the  cash-funded  program  by  $4  million  each  year  out  to  2017. 

The  other  way  that  Commissioners  could  go  was  to  hold  operating  budgets  flat.  Mr 
Rydstrom  pointed  out  that  we  have  already  held  the  operating  budget  largely  flat  despite 
declining  revenues  due  to  water  conservation  efforts  and  lower  usage  so  that  would  be 
another  alternative.  Mr.  Rydstrom  observed  that  we  have  always  assumed  in  all  the 
models  to  grow  at  that  inflation  rate.  This  means  Mr.  Rydstrom  noted  we  were  not 
going  to  do  everything  we  wanted  in  one  year  and  take  a  holiday  on  the  increase.  The 
other  things  we  do  not  control  Mr.  Rydstrom  observed,  would  be  the  marketplace.  Mr. 
Rydstrom  noted  that  while  we  have  been  successful  in  our  borrowing  as  of  late,  that 
was  a  record  in  our  generation's  time.  The  market,  when  we  issue  debt,  maybe  it 
decides  that  we  are  good  again  and  the  cycle  will  repeat  itself.  The  other  thing  we  do 
not  have  control  over  was  consumption  growth.  Mr.  Rydstrom  recalled  in  the  past 
because  folks  had  great  job  of  conservation  we  are  only  using  51  gallons  per  household 
per  day.  Mr.  Rydstrom  reported  that  was  an  incredible  one-third  of  what  the  rest  of  the 
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state  uses.  Mr.  Rydstrom  observed  that  we  cannot  go  to  zero,  but  we  know  we  are 
being  efficient  users.  However,  Mr.  Rydstrom  noted  that  if  consumption  does  begin  to 
grow,  because  population  grows  about  half  a  percentage  every  year  with  population 
growth,  which  would  be  about  a  half  percent  a  year.  So  Mr.  Rydstrom  reported  staff 
would  have  to  come  back  to  the  Commission  every  year,  as  we  do  now,  to  give  you  an 
update  on  what  that  would  mean  for  the  average  consumer. 

Commissioner  Moran  observed  that  using  some  levers  that  we  can  control,  that  would 
have  an  impact  on  the  rate  of  service  for  example  by  stretching  out  the  implementation 
plan,  which  could  change  the  rate  and  structure  as  well.  Mr.  Rydstrom  replied  that  the 
program  before  the  Commissioners  as  presented  by  Ms.  Kubick  was  based  on  an 
assumption  that  we  wanted  to  minimize  the  rate  shock  as  much  as  possible.  On  the 
proposed  digester  project,  Mr.  Rydstrom  noted  that  it  was  not  asking  for  the  whole 
multimillion  dollar  appropriation  of  the  front  but  smoothed  out  phased  over  a  couple  of 
years. 

Commissioner  Ellis  asked  if  the  levers  we  do  not  control  do  not  manifest,  we  would  be 
able  to  use  the  money  that  we  can  control,  just  to  stay  in  single  digits?  Mr.  Rydstrom 
commented  that  we  would  have  some  flexibility  because  we  are  cash-funding  $40 
million  and  that  gives  a  lot  of  flexibility.  However,  Mr.  Rydstrom  pointed  out  if  we  would 
see  a  borrowing  rate  spike  as  in  the  late  1970s  and  1980's  when  borrowing  rates  were 
extraordinarily  high.  If  that  were  to  occur,  we  would  be  having  frequent  conversations 
with  the  Commission  looking  at  every  factor  that  we  could  at  each  budget  hearing.  Mr. 
Harrington  noted  the  other  part  of  that,  other  than  adjusting  the  pay-as-you-go  projects, 
staff  was  looking  at  these  projects  in  many  cases,  as  a  stand-alone,  each  one  with  a 
specific  benefit  in  the  SSIP.  Mr.  Harrington  observed  to  the  extent  that  things  went  truly 
crazy,  like  in  the  1980's,  you  could  defer  a  project  for  awhile  if  the  Commissioners  found 
that  they  were  simply  too  expensive.  Mr.  Harrington  pointed  out  that  should  interest 
rates  again  reach  a  21%  borrowing  cost,  we  would  not  be  doing  a  great  deal  of 
borrowing. 

Mr.  Rydstrom  reported  a  couple  of  other  things  as  the  Commissioners  considered 
projects  sizing  and  timing.  Mr.  Rydstrom  reported  if  we  borrow  at  5%,  each  $100  million 
affects  the  average  monthly  bill  about  $1 .82.  To  put  that  in  perspective,  Mr.  Rydstrom 
noted  if  you  want  to  add  or  subtract  $1  million  from  any  single  fiscal  year,  which  would 
change  the  average  monthly  bill  about  $1 .82,  because  we  are  spreading  it  out  over  30 
years. 

Commissioner  Ellis  asked  staff  were  asking  for  the  Commission  to  give  feedback  with 
respect  to  the  rate  increases,  was  this  just  informational  or  to  help  frame  the  discussion 
of  levels  of  service?  Mr.  Harrington  replied  that  this  was  informational  today,  but  it  was 
meant  to  help  as  the  Commissioners  start  talking  about  levels  of  services  this  afternoon, 
when  you  think  we  need  to  pursue  more  aggressively  or  not.  Mr  Harrington  explained 
that  as  Commissioners  provided  staff  with  feedback,  how  this  related  to  levels  of  service 
was  more  difficult  to  quantify.  Mr  Harrington  observed  that  a  real  impact  would  occur  as 
staff  began  to  bring  back  the  actual  projects  in  the  Capital  Plan.  Then  Mr.  Harrington 
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observed  the  Commissioners  could  see  the  real  rate  impact.  Mr.  Harrington  noted  that 
it  is  much  easier  to  make  those  decisions.  For  example,  Mr.  Harrington  observed  if  the 
Commissioner  found  a  10%  rate  impact  seemed  unreasonable,  that  would  make  staff 
look  at  how  we  bring  something  back  to  you  later  on. 

Commissioner  Moran  asked  if  we  going  to  have  that  discussion  later  on  today  or  now? 
Mr  Harrington  replied  the  Commissioners  could  have  that  discussion  whenever  they 
would  like  to.  Mr  Harrington  observed  that  this  was  certainly  not  your  only  chance  to 
have  a  discussion.  We  can  certainly  talk  about  the  capital  program  and  what  is 
affordable,  but  I  am  happy  to  answer  anything  now.  Commissioner  Moran  observed 
that  he  was  less  concerned  with  the  actual  percentage  than  about  actual  decisions  -  but 
whether  the  story  was  straightforward;  whether  we  have  a  clear  explanation;  what 
Commissioner  Moran  feared  was  a  series  of  rate  increases  that  have  an  erosive  effect 
on  people's  confidence.  Commissioner  Moran  noted  that  after  a  few  years,  it  becomes 
harder  to  explain  that  after  the  fifth  year.  Commissioner  Moran  commented  that  as  with 
the  S.F.P.U.C.  had  done  with  the  water  and  sewer  rates  a  couple  of  years  ago  that 
made  clear  here  are  the  jobs  that  need  to  get  done  and  this  was  the  cost. 
Commissioner  Moran  pointed  out  this  provided  a  clear  set  of  projects  even  though  the 
implementation  of  that  stretched  out  over  several  years,  but  the  story  was  straight 
forward.  So  Commissioner  Moran  said  he  would  be  looking  for  that  kind  of  structure 
where  the  decisions  the  Commissioners  made  and  asked  the  ratepayers  to  sign  off  on, 
must  be  clear  in  their  intent  so  five  years  later  we  don't  have  a  discussion  of  where  we 
are.  Commissioner  Moran  pointed  out  that  if  that  record  was  clear  and  it  happens,  the 
program  needs  did  not  to  go  above  10%  that  would  not  bother  him. 

Mr.  Harrington  recalled  that  with  the  Water  System  Improvement  Program  we  had  said 
from  the  beginning  this  was  one  big  program,  and  this  is  what  it  will  cost,  and  we  are 
going  to  do  it  straight  away.  Mr.  Harrington  observed  that  there  were  components  of  the 
sewer  system  program  that  people  are  very  worried  about  if  we  do  not  get  done  quickly. 
Mr.  Harrington  noted  there  were  other  needed  sewer  system  improvement  items  that 
were  not  at  that  level  of  urgency  so  staff  determined  we  wanted  to  get  those  of  the  first 
priority  done  as  Phase  one.  Mr.  Harrington  then  pointed  out  on  the  charts  reflecting 
proposed  rates  you  could  see  two  blips,  a  higher  first  phase,  and  a  second  blip  with  a 
lowering  into  phase  two,  always  trying  to  be  as  aware  as  possible  of  the  affordability. 
Besides  that,  Mr  Harrington  noted  you  can  only  tear  up  so  much  as  a  matter  of 
practicality.  Mr.  Harrington  explained  we  can  work  on  how  that  rolls  out  identifying 
these  were  the  most  critical  projects,  this  was  the  cost,  this  was  Phase  one  and  here 
are  the  separate  projects  that  we  think  were  in  Phase  two. 

Commissioner  Moran  asked  if  the  repair  and  replacement  (R&R)  piece  of  that,  as  we 
had  not  been  doing  the  level  of  sewer  replacement  that  we  have  been  doing  to  get 
ourselves  on  the  right  track  -was  that  something  that  the  General  Manager  could 
discuss?  Commissioner  Moran  explained  that  was  why  he  wondered  about  the  rate 
flow.  If  there  was  a  decision  or  explanation  related  to  the  levels  proposed  that  says  we 
were  going  to  do  it  right,  as  you  did  not  want  to  have  to  say  that  twice.  Commissioner 
Moran  emphasized  we  have  to  make  sure  the  program  makes  sense.  Mr.  Harrington 
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noted  that  there  was  only  a  small  blip  related  to  these  projects  that  were  meant  to  be 
pay  as  you  go  and  that  we  should  not  be  borrowing  for  that.  Mr  Harrington  reported  that 
would  take  an  increment  to  the  rates  so  that  we  can  afford  it  and  a  substantial  amount 
of  that  was  in  the  five  year  rate  structure  that  we  had  already  set  up. 

Commissioner  Caen  observed  that  maybe  a  better  philosophy  would  not  be  to  jump  to 
10%  but  to  do  a  more  gradual  increase.  Commissioner  Caen  noted  that  the  ratepayers 
never  believe  that  we  are  going  to  lower  their  rates.  Commissioner  Caen  noted  this 
brings  up  the  question  with  water  rates,  are  we  not  going  to  lower  them  at  some  point? 
Mr.  Harrington  explained  that  the  percentage  growth  slows  down,  so  if  we  had  raised 
rates  at  10%,  12%,  we  would  expect  as  program  costs  dropped  to  drop  down  to  5,  6% 
lower,  but  to  have  negative  rates  probably  was  not  going  to  happen.  Mr  Rydstrom 
explained  the  way  that  we  have  been  issuing  the  debt,  as  the  Commissioners  directed, 
we  will  really  had  locked  in  place  the  average  bill.  Mr.  Rydstrom  explained  we  have 
locked  in  place  with  a  0%  growth  that  fixed-rate  portion  so  that  we  have  inflation  working 
in  our  favour.  Mr.  Rydstrom  pointed  to  the  attached  charts  on  the  slide  showing 
affordability.  Mr.  Rydstrom  noted  our  rates  would  decline  as  a  percentage  of  the  total 
family  household  budget  and  in  absolute  terms,  they  would  stay  relatively  flat  unless 
there  was  another  huge  new  program  for  the  water  system.  As  to  the  sewer  system 
program,  Mr  Rydstrom  pointed  out  that  the  ramp  up  to  that  was  already  built  into  the  10 
Year  Capital  Program. 

Commissioner  Ellis  noted  that  for  transparency  purposes  alone  it  would  be  useful  to 
have  a  clear  set  of  goals  and  noted  that  she  felt  above  10%  represented  sticker  shock 
and  that  having  a  range  of  alternatives  would  be  helpful.  Mr  Harrington  wrapped  up  this 
discussion  noting  that  this  was  far  from  the  last  time  this  would  be  discussed. 

Public  Comment  -  No  public  comments  were  offered  on  Workshop  #6  at  this  time. 

The  Commission  went  into  Closed  Session  at  12:05  P.M. 


CLOSED  SESSION 

5.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
No  public  comment  was  offered  on  any  of  the  Closed  Session  items. 

6.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Ellis  to  assert  the 
attorney-client  privilege;  passed  (4-0)  unanimously. 

Present  in  this  Closed  Session  were:  President  F.  X.  Crowley,  Commissioner  Ann 
Moller  Caen,  Commissioner  Juliet  Ellis,  Commissioner  Anson  B.  Moran,  General 
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Manager  Ed  Harrington,  Deputy  General  Manager  Michael  Carlin,  CFO  Todd  Rydstrom 
Deputy  City  Attorney  John  Roddy,  and  Commission  Secretary  Michael  Housh 

7.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  (Ambrose) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 
and  Power  Systems. 

8.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (a)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (1). (Rothschild) 

Resolution  No.  10-0112:     Lily  Martene  Baxter,  Claim  Number  10-02195, 

Filed  February  10,  2010,  Property  Damages 


9.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (a)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (1). (Rothschild) 

Resolution  No.  10-0113:     Adam  Feibelman,  Claim  Number  10-02196 

Filed  February  10,  2010,  Property  Damages 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Ellis  to  approve  Agenda 
Items  #8  and  #9  passed  4-0  AYE  (Crowley,  Caen,  Ellis,  Moran)  unanimously 

10.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (b)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2).  (Ambrose) 

Anticipated  Litigation:   As  Defendant 

Following  Closed  Session,  the  Commission  reconvened  in  Open  Session  at  1:25  P.M. 

1 1 .  Announcement  following  Closed  Session. 

President  Crowley  announced  that  no  action  had  been  taken  on  Agenda  Items  7,  and 
10  and  that  Agenda  Item  8  and  9  were  settled. 

12.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Ellis,  not  to  disclose 
the  discussions  during  Closed  Session;  passed  4-0  AYE  (Crowley,  Vietor,  Caen, 
and  Moran)  unanimously. 
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The  Commissioners  took  up  Agenda  Item  #4  next. 

4.     Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  (SFPUC)  to  seek  Board  of  Supervisors 
approval  to  enter  into  a  Sewer  line  Relocation  Agreement  on  behalf  of  the  City 
and  County  of  San  Francisco  with  San  Francisco  State  University  (SF  State),  to 
relocate  an  existing  sanitary  sewer  and  storm  drain  easement  on  Assessor's  Block 
7304-001  (part  of  the  University  campus)  and  portions  of  Font  Boulevard  and  Lake 
Merced  Boulevard,  San  Francisco;  and  adopt  Findings  pursuant  to  the  California 
Environmental  Quality  Act. 

Real  Estate  Manager  Gary  Dowd  noted  the  background  information  was  specific  and 
detailed  and  asked  if  the  Commissioners  had  any  questions  about  this  item.  There 
were  none. 

Public  comment  -  No  comment  was  offered. 

Moved  by  Commissioner  Ellis,  seconded  by  Commissioner  Moran,  to  approve 
resolution  and  adopt  the  CEQA  findings;  passed  (4-0  Crowley,  Vietor,  Caen,  and 
Moran)  unanimously.  Resolution  No.  10-0111 


1 3.  Special  Order  1 .30  P.M.  Wastewater  System  Overview 

Workshop  No.  7 

SSIP  Director  Karen  Kubick  began  the  afternoon  session  by  finishing  the  discussion  of 
the  Wastewater  Workshop  #6  with  Agenda  item  #3f  Compliance  Goals 

f.   Discuss  "Provide  a  Compliant,  Reliable,  Resilient  and  Flexible  System" 
Level  of  Service  Proposed  Projects,  Cost,  and  Schedule 

Ms.  Kubick  began  the  afternoon  session  with  a  discussion  of  the  compliance  goals 
identified  the  goal  as:  provide  a  compliant,  reliable,  resilient  and  flexible  system  that 
can  respond  to  catastrophic  events.  Achieving  this  goal  was  identified  by  Ms.  Kubick  as 
setting  the  level  of  service  (LOS)  as  full  compliance  with  state  and  federal  regulatory 
requirements  applicable  to  the  treatment  and  disposal  of  sewage  and  stormwater. 

Ms.  Kubick  then  discussed  the  proposed  strategy  to  accomplish  this  by  constructing 
facilities  to  maintain  functions  necessary  for  regulatory  compliance  to  maintain  both  wet 
and  dry  weather.  Ms.  Kubick  identified  these  as:  the  SSIP  Projects;  treatment  plant 
improvements;  a  new  Treasure  Island  Treatment  Plant;  various  outfall  improvements; 
and  the  Biosolids  Digester  Facility.  Ms.  Kubick  reported  in  order  to  meet  the  level  of 
service  (LOS)  critical  dry-weather  facilities  must  be  constructed  with  100%  redundant 
infrastructure  and  be  able  to  be  back  on-line  within  72  hours  of  a  major  earthquake. 
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Ms.  Kubick  noted  that  the  strategy  to  accomplish  this  would  be  to  increase  biosolids 
digester  capacity,  implement  seismic  upgrades  for  critical  facilities,  and  increase 
storage  at  pump  stations  located  in  liquefaction  areas.  Ms.  Kubick  explained  the  means 
to  do  so  would  be  Critical  Functions  are  built  with  100%  redundant  infrastructure  by 
constructing  facilities  to  maintain  100%  dry-weather  treatment  redundancy.  This  would 
be  done  in  the  SSIP  projects  such  as  the  biosolids  digester  facility  and  treatment  plant 
improvements.  Additionally,  Ms.  Kubick  reported  steps  would  be  undertaken  construct 
collection  system  force  mains  to  maintain  redundancy  though  the  SSIP  Projects  such  as 
the  Channel  Tunnel. 

Ms.  Kubick  next  presented  a  discussion  of  the  Channel  Tunnel,  which  she  reported  as 
having  failed  four  times  since  the  1989  Loma  Pieta  Earthquake  and  the  critical  role  it 
played  in  the  collection  system.  Ms.  Kubick  reported  the  next  goal  as  critical  facilities 
must  be  back  online  with  72  hours  of  a  major  earthquake  Ms.  Kubick  identified  the 
related  SSIP  Projects  as  the  treatment  plant  improvements  and  collection  system 
seismic  upgrades. 

These  were  identified  as:  a  new  Treasure  Island  Treatment  Plant;  North  Point  Facility 
improvements;  backflow  prevention  and  outfall  rehabilitation  projects;  the  Channel 
Tunnel;  treatment  plant  odor  control;  a  new  Biosolids  Digester  Facility;  and  several 
Southeast  Treatment  Plant  upgrades.  In  order  to  maintain  permit  compliance,  Ms. 
Kubick  called  attention  to  the  need  for  reliable  dry  weather,  and  wet  weather  and 
biosolids  treatment  to  protect  public  health  and  safety,  protect  the  Bay  and  ocean,  and 
maintain  ability  to  provide  service  after  an  earthquake.  Ms.  Kubick  reported  the 
estimated  cost  of  these  projects  was  projected  to  be  $3.7  to  $4.7  million.  Ms.  Kubick 
identified  the  benefits  of  doing  this  work  as:  maintain  permit  compliance  with  reliable 
dry  weather,  wet  weather  and  biosolids  treatment  in  order  to  protect  public  health  and 
safety  as  well  as  protect  the  Bay  and  Ocean,  and  provide  ability  to  provide  service  after 
an  earthquake. 

In  response  to  a  question  by  Commissioner  Moran,  Ms.  Kubick  reported  that 
immediately  after  an  earthquake  there  would  be  a  full  system  inspection  especially  in 
liquefaction  areas,  noting  particularly  the  known  vulnerabilities  such  as  the  force  mains 
near  the  Channel  Tunnel  and  addressed  related  questions  regarding  loss  of  system 
power  by  having  emergency  power  sources  prepositioned,  visual  and  physical  checks 
of  the  lines,  and  running  SCADA  system  checks  to  identify  other  potential  problems. 

In  response  to  a  question  about  the  collection  system  holding  capacity  in  the  72  hours 
following  an  earthquake  by  Commissioner  Moran,  Ms.  Kubick  described  the  moat  like 
nature  of  the  ring  of  collection  boxes  which  provided  significant  dry  weather  holding 
capacity,  except  in  the  situation  around  the  Channel  Tunnel.  Additionally,  Ms.  Kubick 
outlined  the  vital  role  the  existing  emergency  planning  with  prepositioning  of  materials, 
equipment,  and  power  generators,  as  well  as  ongoing  efforts  to  increase  system 
redundancy  were  key  elements  in  limiting  any  permit  violations  in  these  circumstances. 
Ms.  Kubick  called  attention  to  the  new  Emergency  Operations  Center  at  the  Southeast 
Plant,  outlined  some  of  the  preplanning  for  emergencies  in  the  Wastewater  System 
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Improvement  Program,  and  noted  that  the  proposed  sewer  system  improvements  as 
well  as  day  to  day  activities  would  be  necessary  to  strengthen  system  redundancy. 
Ms.  Kubick  asked  and  the  Commissioners  agreed  that  this  final  item  of  Wastewater 
Workshop  #6  could  be  checked  off  as  approved. 

This  presentation  is  the  seventh  of  a  series  of  Commission  discussions  regarding 
the  wastewater  system.  This  presentation  will  focus  on  recommendations  to  guide 
the  development  of  a  Sewer  System  Improvement  Program. 

WORKSHOP  #7  AGENDA 

Tommy  Moala,  Assistant  General  Manager,  Wastewater  Enterprise 

Karen  Kubick,  Sewer  System  Improvement  Program  Director 

Todd  Rydstrom,  Assistant  General  Manager,  Finance,  and  Chief  Financial 

Officer 


Ms.  Kubick  next  moved  quickly  in  the  items  up  for  discussion  and  approval  in  the  7 
wastewater  workshop 

a.  Discuss  "Minimize  Flooding"  Level  of  Service 
Proposed  Projects,  Cost,  and  Schedule 

The  SSIP  Director  began  by  setting  out  the  goal  to  minimize  flooding  and  identified  the 
level  of  services  (LOS)  as:  capacity  to  control  and  manage  flows  from  a  storm  of  a 
three  hour  duration  that  delivers  1 .3  inches  of  rain  and  served  as  basis  of  our  regional 
water  board  permit.  Ms.  Kubick  noted  that  interdepartmental  cooperation,  particularly 
through  the  Better  Streets  Program,  the  Stormwater  Ordinance,  and  establishment  of 
S.F.P.U.C.  design  criteria  to  maximize  use  of  low  impact  design  (LID)  systems  to 
manage  stormwater  flows  whenever  street  work  was  being  done  across  the  City  as  a 
key  strategy.  Additionally,  Ms.  Kubick  noted  that  it  was  essential  to  develop  projects  to 
address  identified  collection  system  problems  utilizing  grey  infrastructure  and  low 
impact  design  (LID)  criteria.  The  SSIP  Director  identified  the  proposed  SSIP  projects: 
as  flood  control  projects,  low  impact  design  (Green  Streets,  an  ongoing  $5  million  per 
year  incentive  program  for  downspout  disconnection,  consideration  of  daylighting 
creeks,  Channel  Tunnel,  and  low  impact  design  (LID),  Alemany/lngleside  Flood  Control 
-  Phase  I,  as  well  as  the  Visitacion  Valley,  Mission,  Richmond,  South  of  Market  Flood 
Control  projects 

Ms.  Kubick  estimated  the  likely  costs  for  these  efforts  as  $2.7  to  $3.2  billion  were  the 
estimated  costs.  Ms.  Kubick  explained  the  problem  we  were  attempting  to  solve  by 
these  steps  as:  managing  localized  flooding  to  avoid  system  surcharge  and  damaging 
street  and  property  flooding.  Ms.  Kubick  reported  that  currently  most  development  of 
San  Francisco  has  hardened  surfaces  resulting  in  an  increased  rate  of  storm  water  run- 
off. Additionally,  Ms.  Kubick  reported  that  LID  has  not  been  widely  implemented,  and  if 
we  could  do  more,  this  could  be  a  very  useful  tool.  Ms.  Kubick  discussed  reoccurring 
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problems  in  some  flood  prone  naturally  low  lying  areas.  In  addition,  Ms.  Kubick  noted 
that  expected  climate  change  may  affect  frequency  and  intensity  of  storms  and  their 
associated  stormwater  flows. 

In  response,  Ms.  Kubick  explained  there  was  a  need  to  agree  on  Level  of  Service  for 
flooding  at  this  meeting.  Ms.  Kubick  reported  that  the  objective  were  to:  employ  triple 
bottom  line  analysis  on  a  watershed  basis  to  mitigate  chronic  problems  utilizing 
available  tools;  develop  Grey  Infrastructure,  and  Low  Impact  Design/Green 
Infrastructure.  Ms.  Kubick  noted  that  a  model  needed  to  be  developed  to  show  how 
various  green  and  grey  infrastructures  in  a  full  watershed  analysis.  In  this  regard,  Ms. 
Kubick  noted  key  points  were:  that  combination  systems  must  be  proven  and  reliable, 
and  the  green  projects  may  be  reinforced  with  grey,  and  there  was  need  to  determine 
an  appropriate  maintenance  program  to  maximize  the  benefits  achieved  by  use  of  these 
systems. 

Ms.  Kubick  then  discussed  analysis  of  the  performance  of  the  existing  system  under 
various  storm  conditions  and  identified  particularly  flood  prone  areas.  Ms.  Kubick  then 
matched  up  the  expected  performance  of  the  system  with  upgrades  at  various  costs 
levels.  Ms.  Kubick  next  presented  an  overview  of  green  alternatives  for  localized  flood 
protection,  noted  the  Upper  Alemany  Diversion,  and  discussed  green  alternatives 
focusing  on  the  impacts  of  storm  intensities  variation  and  rainfall  patterns,  areas 
susceptible  to  flooding,  and  linkages  between  the  flood  prone  areas  and  their  locations 
within  the  Lake  Merced  and  Islais  Creek  watersheds.  Ms.  Kubick  reported  on  the  work 
done  by  the  staff  Storm  Watch  group  that  did  studies  of  each  storm's  impact  to  better 
understand  and  model  what  needed  to  be  done  to  limit  future  problems.  Ms.  Kubick 
noted  with  the  various  options  flooding  was  expected  to  significantly  diminish  with  the 
exception  of  around  Islais  Creek. 

In  response  to  a  question  by  Commissioner  Ellis  concerning  value  of  green  and  grey 
alternative  options,  Mr.  David  Wood,  Hydraulics  Group  specialist,  described  the 
baseline  established  and  then  how  various  groupings  of  projects  with  similar  costs 
worked  out.  Ms.  Kubick  reported  on  overall  benefits  of  flood  control  projects  to  address 
chronic  flooding  problems  while  protecting  public  health  and  safety  and  capturing 
stormwater  for  beneficial  reuse.  Additionally,  Ms.  Kubick  noted  reducing  peak  flows 
would  reduce  combined  sewer  discharges,  and  the  captured  stormwater  could  be 
reused  or  held  and  sent  to  the  treatment  plant.  Ms.  Kubick  identified  the  potential  costs 
of  the  Flood  Control  proposed  Projects  to  address  the  baseline  storm  as  $1.9  billion- 
$2.2  billion  with  costs  escalation  to  more  than  double  if  a  higher  standard  were  to  be 
attempted. 

Mr.  Harrington  emphasized  that  these  figures  were  where  staff  had  determined  the  best 
benefit  could  be  achieved  within  the  reasonable  costs  and  that  was  why  they  were  be 
so  strongly  emphasized.  Commissioner  Moran  noted  that  longer  term  impacts  of  global 
warming  were  unknown  and  that  while  the  logic  of  these  assumptions  seemed 
reasonable  for  the  needs  of  today,  there  were  still  unknowns.  In  response  to  a  question 
by  Commissioner  Caen  as  to  what  was  meant  by  "handling  flooding,  Ms.  Kubick 
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explained  the  level  of  containment  and  management  of  flooding  and  moved  the  storm 
flows  away  to  be  treated  that  staff  proposed  with  these  various  design  options.  Ms. 
Kubick  noted  some  areas  were  particularly  challenged.  Mr.  Harrington  noted  that  some 
areas  had  been  creeks  and  wetlands  where  there  would  always  be  issues. 

In  response  to  questions  about  what  our  storm  modeling  showed  by  Commissioner 
Ellis,  Ms.  Kubick  reported  that  so  far  there  did  not  seem  to  be  major  changes  in  intensity 
and  frequency.  Additionally,  referring  to  expected  climate  change  impacts,  Ms.  Kubick 
discussed  the  challenges  of  raising  facilities  such  as  pump  stations  and  other  collection 
system  infrastructure  to  meet  sea  level  rise.  Mr.  Harrington  noted  that  current  models 
were  not  yet  sufficiently  developed  to  be  practically  useful  at  the  local  level  and  that  the 
S.F.P.U.C.  was  taking  a  leadership  role  in  supporting  congressional  action  to  improve 
these  kind  of  climate  studies. 

Ms.  Kubick  then  discussed  the  challenges  and  possible  options  for  the  Upper 
Alemany/Cayuga  and  in  the  Islais  Creek  watersheds.  Ms.  Kubick  discussed  the 
particular  challenges  of  some  of  the  low  lying  areas.  Ms.  Kubick  then  noted  benefits 
beyond  flood  reduction  as  sewer  discharge  (CSD)  reductions,  groundwater  restoration, 
water  quality  improvements,  community  enhancements,  and  improved  system  flexibility 
and  reliability.  Ms.  Kubick  briefly  discussed  further  other  flood  control  issues,  green  and 
grey  solutions  including  increased  collection  system  capacity,  creek  daylighting, 
downspout  disconnection,  underground  reservoirs,  and  use  of  swales.  Ms.  Kubick 
noted  we  needed  to  get  more  experience  in  looking  at  our  watersheds,  develop 
comprehensive  models,  and  that  she  expected  to  bring  back  a  wider  view  of  what  we 
might  want  to  do  in  the  fall.  Ms.  Kubick  noted  some  items  needed  to  be  done  more 
quickly  while  others  could  be  delayed.  In  response  to  a  question  by  Commissioner  Ellis 
as  to  who  was  responsible  for  maintenance,  Mr.  Harrington  noted  it  was  largely  with  the 
Department  of  Public  Works  but  that  this  was  a  major  issue  of  interdepartmental 
cooperation.  Ms.  Kubick  noted  there  was  a  great  deal  to  be  learned  in  this  area. 
Commissioner  Moran  noted  that  this  area  was  where  development  of  a  model  program 
would  be  most  helpful. 

Commissioner  Moran  noted  the  implementing  strategy  going  forward  with  grey  and 
green  infrastructure  seemed  reasonable,  but  that  the  cost  curve  did  not  seem  to  match 
potentially  expected  needs  and  why  shouldn't  these  facilities  be  made  larger  given  the 
likely  increase  in  storm  severity.  Ms.  Kubick  explained  that  these  instead  of  dramatic 
expansion  of  related  treatment  facilities  and  new  outfalls  staff  was  choosing  to  optimize 
flow  management  within  the  existing  system.  Commissioner  Moran  noted  given  the 
uncertainties  that  might  not  be  the  most  sensible  thing  to  do.  Commissioner  Moran 
asked  how  do  we  best  protect  ourselves  against  the  likely  future  uncertainties  and  then 
avoid  facing  down  the  road  significant  costs  because  we  didn't  use  this  opportunity  to 
have  sufficient  resources  created  now.  Ms.  Kubick  explained  how  staff  looked  at  the 
various  issues  that  underlay  the  known  problems  and  planned  to  manage  various 
intensities  on  a  more  localized  by  watershed  basis  using  all  of  the  tools  available 
integrated  into  a  single  model. 
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Ms.  Kubick  gave  the  example  of  the  Islais  Creek  Watershed  discussing  how  everything 
was  interlinked.  Mr.  Harrington  noted  that  the  reason  staff  had  chosen  to  follow  this 
model  was  the  entire  existing  system  was  based  on  capacity  to  respond  to  the  existing 
baseline  and  if  you  expand  system  subsets  with  additional  unmatched  capacities  you 
may  create  unintended  problems,  citing  as  example  only  building  a  bicycle  lane  on  one 
half  of  the  Bay  Bridge.  Mr.  Harrington  noted  that  it  was  essential  that  both  the  old  and 
new  systems  needed  to  integrate. 

In  response  to  a  point  raised  by  Commissioner  Caen,  Mr.  Harrington  noted  that 
responses  were  being  tailored  to  address  problem  areas  the  existing  system  was  not 
effectively  processing  to  make  it  more  efficient.  Commissioner  Moran  noted  that  his 
concerns  were  about  how  we  best  hedge  against  uncertainties  given  an  unstable 
situation.  Commissioner  Moran  asked  how  staff  proposed  to  deal  with  this  uncertainty, 
and  noted  he  did  not  expect  an  answer  at  this  point.  Ms.  Kubick  observed  that  answers 
to  this  question  would  naturally  develop  in  the  course  of  working  through  identifying 
specific  projects  and  solutions,  noting  that  underground  storage  had  been  added.  Ms. 
Kubick  acknowledged  that  a  particular  problem  was  the  particularly  intense  storm  with  a 
particularly  high  peak  and  how  do  we  manage  that.  Ms.  Kubick  noted  use  of  real  time 
controls  getting  information  to  track  presence  of  increased  flow  in  one  part  of  town  and 
by  being  able  to  have  all  parts  of  our  system  better  able  to  interact  and  that  remained  to 
be  investigated.  Ms.  Kubick  noted  the  focus  today  was  on  localized  stormwater 
management  using  the  existing  system  to  meet  the  1 .3  intensity  criteria.  Commissioner 
Moran  suggested  also  looking  at  how  to  best  manage  the  likely  increased  storm 
intensity  risks,  as  well  as  how  responding  to  this  was  related  to  consideration  of  rates. 
Mr.  Harrington  noted  that  to  adding  flexibility  could  be  very  costly  but  there  would  be  a 
trade-off  with  rates. 

President  Crowley  noted  then  this  was  a  small  check.  Ms.  Kubick  asked  and  the 
Commissioners  agreed  that  the  Minimize  Flooding  level  of  service  goal  could  be 
checked  off  as  approved. 

Commissioner  Ellis  left  the  meeting  at  2:05  P.M. 

President  Crowley  asked  Ms.  Kubick  to  take  up  out  of  order  "Modify  the  System  to 
Adapt  to  Climate  Change"  so  that  Commissioner  Ellis  could  participate  in  the 
discussions  of  "Provide  Benefits  to  Impacted  Communities"  when  she  rejoined  the 
meeting. 

c.  Discuss  "Modify  the  System  to  Adapt  to  Climate  Change"  Level  of  Service  Proposed 
Projects,  Cost,  and  Schedule 

Ms.  Kubick  next  took  up  "Modify  the  System  to  Adapt  to  Climate  Change"  reporting  both 
of  the  two  Levels  of  Service  related  to  this  issue.  Ms.  Kubick  reported  that  the  new 
infrastructure  must  accommodate  expected  sea  level  rise  within  the  service  life  of  the 
asset  (i.e.,  16  inches  by  2050,  25  inches  by  2070,  55  inches  by  2100.)  Ms.  Kubick 
reported  the  strategy  to  address  the  impacts  of  climate  changes  as:  facilities  citing 
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alternatives  to  select  appropriate  locations  for  anticipated  sea  level  rise,  and  the  related 
SSIP  projects  as:  flood  control  and  other  collection  system  improvements,  Low  Impact 
Design  (LID),  the  new  Biosolids  Digester  Facility,  and  Treatment  Plant  Improvements. 
Similarly  the  second  level  of  service  goals  was  reported  as:  that  the  new  infrastructure 
must  accommodate  expected  sea  level  rise  within  the  service  life  of  the  asset  (i.e.,  16 
inches  by  2050,  25  inches  by  2070,  55  inches  by  2100.  Ms.  Kubick  reported  the 
strategy  was  to:  develop  and  implement  an  adaptation  plan  for  existing  infrastructure  to 
address  expected  sea  level  rise  within  the  service  life  of  the  asset  (i.e.,  16  inches  by 
2050,  25  inches  by  2070)  using  SSIP  Projects  such  as:  flood  control  and  collection 
system  improvements  like:  Low  Impact  Design  (LID);  backflow  prevention;  how  the 
outfalls  operate;  and  the  new  Channel  Tunnel,  which  would  consolidate  outlying 
infrastructure  to  better  manage  flows.  Ms.  Kubick  identified  additional  adaptation 
related  projects  as:  a  new  Treasure  Island  Treatment  Plant;  North  Point  Facility 
Upgrades;  Low  Impact  Design,  a  Visitacion  Valley,  Mission,  Richmond,  South  of  Market 
Flood  Control  project,  and  the  Alemany/lngleside  Flood  Control  -  Phase  I;  as  well  as 
backflow  prevention  measures,  various  outfall  rehabilitations;  again  the  new  Channel 
Tunnel;  a  new  Biosolids  Digester  Facility,  Southeast  Treatment  Plant  upgrades;  and 
Oceanside  Treatment.  Plant  upgrades.  Ms.  Kubick  identified  the  potential  costs  as 
Climate  Change  Proposed  Projects  $3. 5B-$4.1  billion. 

Commissioner  Moran  noted  that  the  recommendations  were  ok  but  that  the  basic  issue 
in  this  case  was  mostly  related  to  sea  level  rise.  Mr.  Harrington  noted  perhaps  we 
should  add  addressing  increases  in  storm  level  intensities.  Commissioner  Moran 
commented  that  he  wanted  this  segment  to  be  consistent  with  the  storm  flow  goals.  Mr. 
Harrington  noted  that  in  this  case  there  was  less  uncertainty  about  sea  level  rise. 
Commissioner  Moran  suggested  an  addition  to  this  section  to  address  the  question  of 
increased  storm  intensities. 

d.  Discuss  "Achieve  Economic  and  Environmental  Sustainability"  Level  of  Service 
Proposed  Projects,  Cost,  and  Schedule 

Ms.  Kubick  next  addressed  how  to  "Achieve  Economic  and  Environmental 
sustainability"  reporting  the  first  level  of  service  to  be  achieved  was  to  maintain 
beneficial  reuse  of  100%  all  biosolids,  noting  staff  was  choosing  not  to  define  what  the 
use  might  be.  Ms.  Kubick  identified  the  strategy  was  to  develop  plans  to  upgrade  the 
Wastewater  Enterprise's  Biosolids  Facilities.  Ms.  Kubick  noted  that  the  related  SSIP 
Project  was  the  new  Biosolids  Digester  Facility  and  the  cost  range  for  biosolids  reuse 
ranged  from  $85  million  to  $290  million.  Ms.  Kubick  reported  that  there  were  many 
options  as  to  how  to  do  this  citing  potential  means  such  as:  thermal  drying,  dried  pellets, 
or  solar  drying  as  already  in  use  at  Discovery  Bay. 

Turning  to  the  next  section,  Ms.  Kubick  discussed  the  level  of  service  to  use  nonpotable 
water  sources  to  meet  100%  of  Wastewater  Enterprise's  facilities  nonpotable  water 
demands.  Ms.  Kubick  highlighted  the  strategy  was  to  incorporate  conservation 
measures  and  stormwater,  groundwater,  recycled  water,  and  greywater  reuse  facilities 
into  projects.  Ms.  Kubick  reported  the  related  SSIP  Projects  were:  treatment  plant 
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improvements,  the  new  Biosolids  Digester  Facility  and  use  of  Low  Impact  Design  (LID) 
projects  which  would  use  available  stormwater.  Ms.  Kubick  reported  that  the  associated 
Environmental  Benefits  costs  ranged  from:  $5  million  each  year  for  an  incentive 
program  similar  to  GoSolarSF  to  encourage  disconnection  of  downspouts;  $8  million  per 
year  for  Better  Streets.  Additionally,  Ms.  Kubick  pointed  again  to  expanded  Low  Impact 
Design  (LID)  opportunities;  rainwater  harvesting;  daylighting  streams;  expanding  use  of 
stormwater  swales;  groundwater  recharge,  water  use  at  the  treatment  plants;  and 
maximized  use  of  recycled  water,  groundwater,  and  also  expanded  conservation. 

Ms.  Kubick  reported  a  related  level  of  service  (LOS)  as:  beneficially  use  100%  of 
methane  generated  by  SFPUC  treatment  facilities.  Ms.  Kubick  reported  the  strategy 
was  to  incorporate  cogeneration  of  other  beneficial  methane  reuse  options  into  the 
Biosolids  Digester  Facility.  The  related  SSIP  Project  was  identified  as:  the  Biosolids 
Digester  Facility  and  its  Environmental  Benefits  as  optimize  cogeneration  and  energy 
efficiency.  Additionally,  Ms.  Kubick  reported  there  were  plans  to  install  solar  where 
feasible.  Ms.  Kubick  reported  a  related  matter  under  study  was  the  co-digestion  of  fats, 
oils,  and  grease  with  biosolids  increases  power  produced  on  site  from  30%  to  42%.  Ms. 
Kubick  noted  that  significant  portions  of  the  wastewater  enterprises  energy  needs  could 
be  provided  by  the  co-generation  and  additional  solar. 

Ms.  Kubick  described  the  last  level  of  service  (LOS)  in  this  section  as  to  stabilize  life- 
cycles  costs  to  achieve  future  economic  stability.  Ms.  Kubick  explained  that  the  staffs 
strategy  would  be  for  a  rigorous  application  of  triple  bottom  line  review  to  all  SSIP 
projects.  Ms.  Kubick  again  noted  the  related  SSIP  Projects  were:  the  new  Biosolids 
Digester  Facility,  treatment  plant  improvements,  flood  control,  odor  control,  Low  Impact 
Design  (LID),  as  well  as  Treasure  Island  and  outfall  repairs.  Ms.  Kubick  presented  a 
slide  explaining  what  was  meant  by  "triple  bottom  line"  as  sustainability  criteria  will  be 
applied  to  all  projects  environmental  impact  social  "people"  economic  "prosperity" 
environmental  triple  bottom  line  plus. 

Ms.  Kubick  noted  that  all  of  these  projects  would  carry  forward  the  sustainability  level  of 
service  goal  and  carry  them  forward  into  each  of  the  projects.  The  Commissioners 
agreed  and  this  section  was  checked  off  as  done. 

Mr.  Harrington  suggested  consideration  at  this  point  of  an  amendment  to  the  proposed 
resolution  for  this  item  based  on  the  earlier  discussion  offering  two  possible  options:  one 
add  another  whereas  reading  that  the  Commission  was  concerned  as  how  to  plan  for 
and  manage  the  effects  of  increased  stormwater  in  the  future.  Mr.  Harrington  noted  we 
could  also  put  something  in  provided  for  implementation  of  strategies  and  levels  of 
service  for  flood  control  that  reflects  uncertainties  regarding  future  storm  intensity  or 
some  words  to  that  affect.  The  General  Manager  suggested  that  the  Commissioners 
mull  these  options  over  as  the  next  segment  was  presented. 

Commissioner  Ellis  rejoined  the  meeting  at  2:31  P.M. 

Ms.  Kubick  then  returned  to  the  topic  of  community  benefits. 
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b.  Discuss  "Provide  Benefits  to  Impacted  Communities"  Level  of  Service 
Proposed  Projects  and  Strategies,  Cost,  and  Schedule 

Ms.  Kubick  then  took  up  the  "Provide  Benefits  to  Impacted  Communities"  Level  of 
Service,  Proposed  Projects,  Cost,  and  Schedule  MS.  Kubick  began  with  the  first  level  of 
service  (LOS),  to  limit  odors  to  within  the  treatment  facility's  fence  lines.  MS.  Kubick 
reported  that  the  staffs  strategy  was  to  construct  facilities  to  capture  and  contain 
process  odors  and  that  the  related  SSIP  Projects  were:  treatment  plant  odor  control 
improvements;  related  treatment  plant  improvements;  and  the  new  Biosolids  Digester 
Facility. 

Ms.  Kubick  identified  the  second  level  of  service  (LOS)  as  to  be  a  good  neighbor.  Ms. 
Kubrick's  recommended  strategy  would  be  to  implement  visual  improvements  to 
facilities  so  that  they  appeared  to  be  an  architectural  gem  in  their  communities  rather 
than  a  treatment  plant.  Ms.  Kubick  proposed  to  accomplish  this  by  related  SSIP 
Projects:  such  as  treatment  plant  improvements,  the  new  Biosolids  Digester  Facility 
and  Low  Impact  Design  (LID). 

Ms.  Kubick  reported  the  likely  cost  for  the  Biosolids  Digester  Facility  as  ranging  from 
$1 .4  billion  to  $2  billion.  Ms.  Kubick  next  discussed  the  "be  a  good  neighbor"  level  of 
service  as  also  involving  providing  job  and  educational  opportunities.  Ms.  Kubick 
reported  the  related  SSIP  projects  would  all  be  actively  involved  in  local  hiring  and  job 
readiness  programs  utilizing  existing  city  programs  such  as  City  Build,  First  Source 
Hiring,  and  internships.  Commissioner  Ellis  asked  what  the  process  was.  Ms.  Kubick 
reported  that  the  S.F.P.U.C.  had  hired  expert  Community  Benefit  consultants.  Ms. 
Kubick  explained  that  their  Community  Benefit  report  expected  shortly,  with  a  first 
presentation  to  Commission  scheduled  for  the  September  14,  2010  regular  meeting. 
Ms.  Kubick  estimated  costs  at  Community  Benefits  Proposed  Projects  $5.3  billion  to 
$6.3  billion  (Project  Cost). 

Commissioner  Ellis  observed  that  this  section  was  less  developed  than  the  others 
discussed  today,  citing  the  brevity  of  the  implementation  strategies  to  achieve  odor 
control  could  have  been  captured  under  the  first  rather  than  "be  a  good  neighbor". 
Additionally,  Commissioner  Ellis  suggested  that  this  "Be  a  good  neighbor"  topic  was 
larger  that  just  jobs  and  educational  opportunities,  citing  the  potential  uses  of  the 
Southeast  Facility  as  a  asset  to  pilot  activities  reflecting  the  desires  of  the  community 
residents.  Commissioner  Ellis  noted  this  was  especially  important  given  the  greater 
impact  on  the  Zip  Codes  in  the  Southeast  communities  and  our  desire  to  focus  needed 
attention  on  them.  Commissioner  Ellis  asked  about  uses  for  the  greenhouses  such  as 
expanding  community  access.  Commissioner  Ellis  urged  that  all  of  the  previous 
mitigation  commitments  made  to  the  Southeastern  communities  be  followed  up  on,  as 
this  could  still  be  a  priority  for  some  in  the  community.  Commissioner  Ellis  asked  where 
we  were  with  the  planning  for  after  receiving  the  consultant's  report,  whether  staff  or  the 
consultants  would  be  leading  it,  and  how  implementation  of  that  fit  into  "be  a  good 
neighbor".  Mr.  Harrington  replied  that  the  proposed  implementation  strategies  should 
be  expanded  to  provide  community  benefits  including  include  jobs  and  employment 
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opportunities  and  that  provide  more  details,  and  the  related  SSIP  projects  descriptions 
could  be  further  expanded  to  include  establishing  programs  to  achieve  these  purposes. 

Assistant  General  Manager  for  Infrastructure  Harlan  Kelly  explained  that  staff  and 
consultants  were  working  on  looking  at  everything  we  had  done,  what  were  potential 
new  opportunities,  and  at  successful  efforts  that  have  been  done  elsewhere  to  bring 
those  successes  into  the  Southeast  communities  by  offering  a  menu  of  opportunities. 
Mr.  Kelly  explained  that  this  effort  was  taking  a  much  wider  view  than  just  the  Sewer 
System  Improvement  Program  (SSIP)  and  instead  looking  at  everything  the  S.F.P.U.C. 
did  in  those  communities  and  build  capacity  for  the  communities  to  integrate  fully  into 
how  we  operate.  Ms.  Kubick  agreed  that  the  strategies  could  be  further  refined  and 
reported  that  Program  staff  were  already  working  in  the  communities  to  develop  the 
implementation  of  the  proposed  strategies  with  direct  input  and  involvement  as  they 
were  being  structured.  This  was  particularly  so,  Ms.  Kubick  noted,  with  regard  to  the 
$3  billion  in  work  on  the  Biosolids  Digesters  and  the  Southeast  Treatment  Plant 
improvements. 

Commissioner  Ellis  asked  that  everything  involved  in  this  process  to  view  from  a 
perspective  of  providing  the  communities  intentional  benefits  that  were  in  sync  with 
actual  community  priorities,  so  that  residents  would  know  about  and  agree  they  were 
involved.  Mr.  Harrington  noted  that  details  of  how  this  entire  effort  was  to  be  done  were 
to  be  included  in  the  budgets  of  each  of  the  projects  rather  than  by  a  separate  limited 
item.  Commissioner  Ellis  asked  if  there  would  be  these  resources  elements  in  each. 
Mr.  Harrington  replied  that  yes.  Mr.  Kelly  explained  that  he  was  structuring  both 
processes  and  funding  to  describe  community  benefits  in  each.  Mr.  Harrington 
suggested  perhaps  having  a  specific  set  aside  for  Community  Benefits  as  something 
that  the  Commission  could  consider.  Ms.  Kubick  also  noted  the  California 
Environmental  Quality  Act  (CEQA)  process  would  bring  in  additional  useful  input.  Mr. 
Harrington  proposed  to  bring  back  more  specificity  and  information  on  this  process. 
Commissioner  Ellis  agreed  this  was  workable,  and  asked  about  tracking  the  Digester 
Task  Force's  work  for  longevity.  Commissioner  Ellis  asked  that  community  members 
join  in  tracking  progress  on  these  issues. 

Ms.  Kubick  asked  and  the  Commissioners  agreed  that  the  Provide  Benefits  to  the 
Impacted  Communities  level  of  service  goal  could  be  checked  off  with  a  small  check  as 
approved. 


e.  SSIP  Recommended  Goals,  Levels  of  Service,  Cost,  and  Schedule 

Ms.  Kubick  summarized  that  the  program  and  level  of  service  goals  explained  in  the 
workshops  would  insure  that  the  system  will  be  ready  to  meet  the  challenges  posed  by 
the  need  for  greater  seismic  reliability,  address  and  improve  its  aging  infrastructure,  and 
maintain  permit  compliance  with  elimination  of  Combined  Sewer  Discharges  to  the  Bay 
and  Ocean.  Additionally,  Ms.  Kubick  noted  the  program  would  respond  to  issues  raised 
by  rising  sea  level,  respond  to  the  demands  for  environmental  Justice,  and  remedy 
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flooding  •  odors,  noise,  and  visual  impairment.  Additionally,  Ms.  Kubick  noted  the 
proposed  program  would  prepare  the  S.F.P.U.C.  to  meet  future  regulatory  changes, 
maintain  our  commitment  to  Environmental  Stewardship,  and  enhance  operational 
reliability. 

f.  Implementation  Strategy  -  Organization  and  Project  Delivery 

Ms.  Kubick  wrapped  up  her  presentations  by  outlining  that  staff  was  requesting  the 
Commission's  endorsement  of  the  presented  goals  and  levels  of  service.  Additionally, 
Ms.  Kubick  requested  authorization  for  staff  to:  move  forward  with  implementation 
activities;  develop  a  program  schedule  and  start  coordination  related  to  program 
process,  design,  and  staffing.  Ms.  Kubick  also  asked  for  authorization  for  development 
RFPs  for  the  Program  Manager,  as  well  as  Biosolids  and  Channel  Tunnel  consultant 
procurement. 

Ms.  Kubick  reported  that  the  proposed  next  steps  would  be  brought  back  to  the 
Commissioners  for  their  consideration  as  we  move  forward.  Ms.  Kubick  reported  likely 
future  Commission  activities  in  the  fall  2010  were:  the  advertisement  for  RFPs  for  the 
Program  Manager,  the  Biosolids  Digester  Facility,  and  the  Channel  Tunnel.  The  next 
likely  topic  would  be  a  discussion  of  the  Watershed  Planning  Framework,  followed  by 
the  end  of  2010  with  a  proposed  Community  Benefits  Policy,  and  in  winter  201 1  as 
request  to  approve  selection  of  program  consultants.  In  response  to  a  question  by 
Commissioner  Caen  as  to  why  this  process  took  so  long,  Ms.  Kubick  explained  that 
many  factors  interacted  during  the  past  year  that  slowed  processes  down  but  that 
everything  was  now  moving  forward. 

Ms.  Kubick  thanked  everyone  on  staff  for  there  outstanding  supporting  in  preparing 
these  workshops. 

g.  Commission  Potential  Action-  Endorse  Goals  and  Levels  of  Service 

Discussion  and  possible  action  to  endorse  the  Sewer  System  Improvement  Program 
Goals  and  Levels  of  Service  and  urge  staff  to  continue  planning  and  initiate 
environmental  review  for  SSIP  improvement  projects.  (Moala) 

h.  Public  Comment 

Ms.  Jennifer  Clary,  Citizens  Advisory  Committee  member  -  Clean  Water  Action, 
applauded  the  hard  work  that  staff  had  put  into  bringing  this  program  forward  but 
requested  a  delay  in  approving  the  Level  of  Service  Goals  as  she  had  not  had  time  to 
review  everything.  Ms.  Clary  requested  changes  in  the  sections  regarding  potential  for 
new  regulatory  requirements;  secondly  she  wanted  definitions  for  what  was  critical  and 
regarding  redundancy  to  minimize  flooding.  Ms  Clary  found  inadequate  the  sections  on 
system  adaptability,  noting  in  her  view,  baffles  were  only  a  short-term  solution 
particularly  along  the  north  shore.  Additionally  Mr.  Clary  wanted  to  know  if  diesel 
emissions  were  going  to  be  reduced  by  reducing  the  number  of  trucks  used  for  hauling. 
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Ms.  Clary  also  suggested  as  the  Commission  had  an  Environmental  Justice  Policy  that 
it  be  referenced.  Ms.  Clary  also  observed  no  LOS  was  set  for  environmental  benefits 
and  she  that  might  be  able  to  suggest  other  changes  as  well.  Ms.  Clary  commented 
that  she  still  wanted  a  written  master  plan. 

Mr.  Alex  Lantsberg,  Chair  of  the  Citizen's  Advisory  Committee,  also  applauded  the 
excellent  work  done  by  staff  and  much  of  the  process  but  agreed  with  Ms.  Clary  asking 
for  a  two  week  delay  in  approval  until  the  next  meeting  to  fill  in  some  omissions.  Mr. 
Lantsberg  asked  that:  the  Commissioners  specifically  to  set  policy  to  direct 
Interdepartmental  cooperation;  establish  authority  and  nexus  in  policy  with  a  supportive 
City  Attorney  opinion;  set  priorities  on  investment  from  demand  to  supply;  implement 
retrofit  green  build,  address  additional  habitat  and  environmental  issues;  look  at  cost 
current  costs  vs  escalation  and  at  real  costs  vs  speed;  provide  up  to  minute  rate  impact 
data;  keep  the  neighbors  of  existing  plant  engaged  in  the  process,  noting  recent 
particularly  strong  odors;  and  on  the  cost  side  consider  reporting  of  current  vs  escalated 
cost  determine  what  real  2010  dollar  costs  were. 

Ms.  Laura  Tarn,  SPUR,  commented  that  she  was  very  encouraged  and  applauded  the 
staff  proposal.  Ms.  Tarn  noting  the  extensive  series  of  meetings  leading  to  this  point, 
and  saw  no  need  for  any  delay  suggesting  that  everyone  needed  to  understand  that 
many  uncertainties  will  be  fleshed  out  as  implementation  process  goes  forward.  Ms. 
Tarn  noted  that  this  process  would  deal  with  what  high  levels  goals  set  out.  Ms.  Tarn 
did  agree  with  Mr.  Lantsberg  that  it  was  important  to  emphasize  that  S.F.P.U.C.  to  lead 
interdepartmental  coordination  and  to  focus  on  real  costs.  Ms.  Tarn  recalled  their 
previous  Independent  report  on  two  year  report  on  objectives  to  be  met  noted  that 
SPUR  would  continue  to  monitor  and  support  the  program.  Ms.  Tarn  urged  that  the 
Commission  adopt  the  goals  today. 

Mr.  Kelly  Clark,  Sustainable  Watershed  Alliance,  also  requested  delay  in  approval  for 
two  weeks  to  allow  time  for  refinement  of:  the  watershed  framework  and  outline  a 
comprehensive  approach,  timetable  and  mandated  funding;  adopt  a  policy  calling  for  all 
SSIP  projects  to  maximize  low  impact  development  before  considering  use  of  any  gray 
structures;  better  define  cost  benefit  for  LID  projects  to  maximize  investment  in  green 
infrastructure,  cost  benefit  of  LID  vs  gray  structures.  Mr.  Clark  also  asked  about 
consideration  of  ways  to  reduce  pollution  loading  to  Bay  and  Ocean,  about  how 
environmental  justice,  environmental  benefits  would  be  considered  and  allocated;  urged 
that  the  S.F.P.U.C.  lead  Interdepartmental  Coordination,  called  for  consideration  of 
greening  funded  by  value  of  benefits.  Mr.  Clark  concluded  by  urging  the 
Commissioners  to  closely  monitor  for  triple  Bottom  line  the  Treasure  Island  and  Hunter's 
Point  redevelopments. 

Commission  Discussion 

In  response  to  a  question  about  implications  of  a  delay  in  approval  from  Commissioner 
Ellis,  Mr.  Harrington  noted  the  points  raised  were  not  related  to  approval  of  the  Levels  of 
Service  and  would  take  longer  to  address.  Ms.  Kubick  noted  that  many  of  these  points 
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were  to  be  addressed  as  the  actual  planning  for  the  various  projects  as  it  moved 
forward  and  noted  in  particular  that  attention  was  being  given  to  addressing  the  issues 
within  each  of  the  watershed.  Commissioner  Caen  noted  that  the  document  could 
always  be  amended  in  the  future  should  this  be  found  to  be  needed.  Mr.  Harrington 
noted  that  that  the  comments  reflected  frustration  with  a  process  that  adopted  the  levels 
of  service  first  rather  than  a  program. 

In  response  to  a  question  by  Commissioner  Ellis,  Ms.  Kubick  noted  that  all  of  these 
items  raised  were  in  her  view  to  be  addressed  in  the  implementation  process  and  there 
would  be  many  opportunities  for  further  discussion  and  input  in  a  formal  and  transparent 
process.  Commissioner  Moran  observed  that  he  also  thought  everything  brought  up 
involved  and  would  be  addressed  in  the  course  of  implementation  as  did  many  of  his 
questions. 

As  was  previously  discussed  Commissioner  Moran,  seconded  by  Commissioner  Caen, 
then  proposed  the  addition  of  a  Further  Resolved  clause  to  the  proposed  resolution  to 
read: 

Further  Resolved  that  staff  shall  develop  further  Level  of  Service  Goals  (LOS)  to  adapt 
to  increased  storm  intensities  and  propose  amendments  to  these  goals  as  appropriate. 

Commissioner  Moran  noted  the  exceptional  specificity  of  the  number  in  inches  in  this 
level  of  service  and  suggested  perhaps  in  future  it  could  betaken  out  and  addressed  in 
the  implementation  strategy.  This  amendment  was  accepted  without  objection. 

Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Caen  to  approve  the 
resolution  as  amended  passed  4-0  AYE  (Crowley,  Caen,  Ellis,  Moran)  unanimously 
Resolution  No.  10-0114 

Commissioner  Caen  applauded  the  achievement  of  this  significant  milestone  in  a 
lengthy  and  challenging  process  to  renew  our  Wastewater  infrastructure  but  noted  that 
she  recalled  having  begun  this  process  in  the  late  1990's.  Ms.  Kubick  agreed  that  the 
baseline  discussions  did  take  place  as  early  as  1999-2000. 


REGULAR  MEETING 

14.  Approval  of  the  Minutes 

a)  Minutes  of  the  Regular  meeting  of  June  22,  201 0 

b)  Minutes  of  the  Special  Joint  meeting  of  LAFCo,  July  9,  201 0 

Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Ellis  to  approve  the 
Minutes  of  the  June  22,  210,  Regular  and  July  9,  2010,  Special  meeting  passed 
4-0  AYE  (Crowley,  Caen,  Ellis,  Moran)  unanimously 
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15.  Public  Comments 


Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

No  general  public  comments  were  offered 

16.  Communications 

a)  Letter  Summary 

b)  Advance  Calendar 

c)  Staff  Reports 

1 .     Semi-Annual  Sewer  Inspection/Odor  Control  Report 

Commissioner  Moran  commented  on  AGM  Moala's  Semi-Annual  Sewer 
Inspection/Odor  Control  Report.  In  response  to  follow  up  questions  by  Commissioner 
Caen,  Mr.  Moala  confirmed  that  sewer  inspections  were  proceeding  on  schedule  and 
that  sufficient  staffing  and  equipment  were  available  to  maintain  their  current  rate  but 
that  additional  resources  for  this  effort  might  be  requested  in  the  upcoming  budget 
discussions. 

17.  Other  Commission  Business 

Commissioner  Moran  requested  that  copies  of  regular  reports  such  as  those  made  to 
the  State  Water  Board  be  provided  to  the  Commissioners. 

1 8.  Report  of  the  General  Manager  (GM) 

Mr.  Harrington  informed  the  Commissioners  that  the  release  of  the  request  for 
proposals  (RFP)  for  a  Community  Choice  Aggregation  provider  had  been  delayed  to 
allow  time  for  the  San  Francisco  Local  Agency  Formation  (SF  LAFCo)  Commissioners 
to  review  it. 

Next  Chief  Financial  Officer  Todd  Rydstrom  presented  an  update  on  the  recent  Bond 
Sales.  Mr.  Rydstrom  reported  achieving  a  record  low  bond  rate  on  the  1st  $144  million 
sole  that  would  save  ratepayers  $105  million  of  the  next  30  years.  Additionally,  Mr. 
Rydstrom  reported  that  additional  bond  sales  of  $103  million  to  JP  Morgan  and  Bank  of 
America/Merrill  Lynch  at  a  rate  of  2.3%.  Mr.  Rydstrom  noted  that  the  next  bond  sales 
were  set  for  April  and  May  of  201 1 .  President  Crowley  commended  Mr.  Rydstrom  and 
the  Finance  staff  for  an  outstanding  job  with  these  very  successful  bond  sales  and  urge 
that  the  public  and  ratepayers  be  informed  of  them.  Mr.  Rydstrom  noted  this 
information  would  be  included  in  the  planned  popular  annual  report. 


1 9.   Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  GM  Report 
a)    BAWSCA  Update  Report 
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Mr.  Art  Jensen,  General  Manager  of  BAWSCA,  expressed  regret  that  he  had  been 
unable  to  attend  the  Commission's  strategic  planning  meeting.  Mr.  Jensen  then 
informed  the  Commissioners  of  recent  actions  by  the  BAWSCA  Board  to  move  forward 
actively  with  Phase  2  of  their  water  supply  planning.  Additionally,  Mr.  Jensen 
applauded  the  good  news  for  every  one  of  the  highly  successful  bond  sales.  In 
response  to  a  recent  news  article,  Mr.  Jensen  recalled  the  S.F.P.U.C.'s  early  leadership 
in  actively  addressing  risks  posed  by  potential  Cryptosporidium  contamination  in 
watershed  lands.  Mr.  Jensen  applauded  the  SFPUC's  model  water  quality  efforts. 


CONSENT  CALENDAR 

20.  All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be 
routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon 
by  a  single  vote  of  the  Commission.  There  will  be  no  separate  discussion  of  these 
items  unless  a  member  of  the  Commission  or  the  public  so  requests,  in  which 
event  the  matter  will  be  removed  from  the  Consent  Calendar  and  considered  as  a 
separate  item. 

Commissioner  Moran  requested  Consent  Calendar  Agenda  Items  #20a  and  #20b  be 
considered  separately. 

Public  comment  -  No  comments  were  offered  on  any  Consent  calendar  item. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Ellis  to  approve 
Consent  Calendar  items  #20c-#20k  passed  4-0  AYE  (Crowley,  Caen,  Ellis 
Moran)  unanimously 

c)  Staff  Recommendation:  Accept  work  performed  by  JMB  Construction  for  Water 
Enterprise  Water  System  Improvement  Program-funded  Contract  No.WD-2500 
Palo  Alto  Pump  Station  Upgrade,  approve  Modification  No.  4  (Final), 
decreasing  the  contract  by  $389,065.06,  for  a  total  contract  amount  of 
$3,536,248.47,  and  increasing  the  contract  duration  by  233  consecutive 
calendar  days,  for  a  total  contract  duration  of  705  consecutive  calendar  days; 
and  authorize  final  payment,  in  the  amount  of  $8,159.82,  to  the  Contractor. 
Resolution  No.  10-0115 

d)  Staff  Recommendation:  Accept  work  performed  by  M  Squared  Construction, 
Inc.  for  Water  Enterprise,  Water  Main  Replacement/Retrofit  Program-funded 
Contract  No.  WD-2526,  Installation  of  Sacrificial  Anode  Stations  for  Sutro, 
Stanford  Heights  and  Sunset  Systems;  approve  Modification  No.  1  (Final),  for 
reconciling  the  final  contract  amount  with  the  actual  quantities  used,  decreasing 
the  contract  by  $14,870,  for  a  total  contract  amount  of  $468,130;  and  authorize 
final  payment,  in  the  amount  of  $34,806.50,  to  the  contractor. 

Resolution  No.  10-0116 
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e)  Staff  Recommendation:  Approve  the  plans  and  specifications;  and  award 
Water  Main  Replacement/Retrofit  Program-funded  Contract  No.  WD-2595, 
Installation  of  Sacrificial  Anode  Stations  for  22,  24  and  30-inch  Steel  Pipe 
Water  Mains  of  Sunset  System  in  the  amount  of  $885,755  to  the  lowest, 
qualified,  responsible  and  responsive  bidder,  M  Squared  Construction,  Inc. 
Resolution  No.  10-0117 

f)  Staff  Recommendation:  Approve  the  plans  and  specifications,  and  Award 
Wastewater  Enterprise,  Renewal  and  Replacement  (R&R)  Program-funded  and 
Department  of  Public  Works  (DPW)  Pavement  Renovation  Program-funded 
Contract  No.  WW-455,  Various  Locations  Sewer  Replacement  &  Pavement 
Renovation  No.  1 ,  in  the  amount  of  $1 ,972,685  to  the  lowest,  qualified, 
responsible  and  responsive  bidder,  Precision  Engineering,  Inc.,  to  replace  the 
existing  sewer  and  street  pavement  on  specified  City  streets. 

Resolution  No.  10-0118 

g)  Staff  Recommendation:  Approve  the  plans  and  specifications;  and  award 
Wastewater  Enterprise,  Capital  Improvement  Program-funded  (CIP)  and 
Renewal  and  Replacement  (R&R)  Program-funded  and  Department  of  Public 
Works  (DPW)  Pavement  Renovation  Program-funded  Contract  No.  WW-457, 
Colon  Ave/Greenwood  Ave/Plymouth  Ave/Wildwood  Way/Southwood  Dr  and 
Miramar  Ave  Sewer  System  Improvement  and  Pavement  Renovation,  in  the 
amount  of  $2,422,920  to  the  lowest,  qualified,  responsible  and  responsive 
bidder,  Shaw  Pipeline,  Inc,  to  replace  the  existing  sewer  and  street  pavement 
on  the  subject  streets. 

Resolution  No.  10-0119 

h)  Staff  Recommendation:  Accept  work  performed  by  BCCI  Construction 
Company  for  Wastewater  Enterprise  Renewal  and  Replacement  (R&R) 
Program-funded  Contract  No.  WW-459R,  Southeast  Water  Pollution  Control 
Plant  Bldg.  930  Wastewater  Coordination  Center,  for  a  total  contract  amount  of 
$927,674  and  with  a  total  contract  duration  of  275  consecutive  calendar  days; 
and  authorize  final  payment,  in  the  amount  of  $141,071.54,  to  the  contractor. 
Resolution  No.  10-0120 

i)  Staff  Recommendation:  Accept  work  performed  by  A.  Ruiz  Construction  Co. 
and  Associates  for  Wastewater  Enterprise  Renewal  and  Replacement  (R&R) 
Program-funded  Contract  No.  WW-470,  3rd  Street/7th  Street/Howard  Street 
and  Leavenworth  Street  Sewer  Improvements;  approve  Modification  No.  3 
(Final),  for  adjustment  to  actual  quantities  used,  decreasing  the  contract  by 
$85,785.20,  for  a  total  contract  amount  of  $1 ,626,578.70  and  with  a  time 
extension  of  94  consecutive  calendar  days,  to  complete  the  work  under 
Modifications  No.  1  and  No.  2,  due  to  unforeseen  sight  conditions  and  to  allow 
PG&E  to  relocate  their  facilities,  which  were  discovered  during  the  construction 
phase  to  be  in  conflict  with  the  sewer  installation,  for  a  total  contract  duration  of 
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201  consecutive  calendar  days;  and  authorize  final  payment,  in  the  amount  of 
$147,644.95,  to  the  contractor. 
Resolution  No.  10-0121 

j)     Staff  Recommendation  Approve  the  plans  and  specifications;  and  award 
Wastewater  Enterprise  Renewal  and  Replacement  (R&R)  Program-funded 
Contract  No.  WW-489,  Spot  Sewer  Repair  Contract  No.  24,  for  an  amount  not 
to  exceed  $2,698,125,  to  the  lowest,  qualified,  responsible  and  responsive 
bidder,  J.  Flores  Construction,  to  repair  existing  sewer  piping,  on  an  as-needed 
basis,  at  various  locations  throughout  San  Francisco. 
Resolution  No.  10-0122: 

k)     Resolution  No.  10-0123:  Authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  to  negotiate  and  execute  license  agreements 
necessary  to  implement  Water  System  improvement  Program  Project  No. 
CUW33801  La  Grande  Pump  Station  Upgrades,  not  to  exceed  $25,000,  for 
access,  shoring  and  improvements  to  the  two  properties  located  adjacent  to  the 
pump  station  at  275  Munich  Street,  San  Francisco. 
Resolution  No.  10-0123: 

In  response  to  questions  by  Commissioner  Moran,  Assistant  General  Manager,  Water 
Steve  Ritchie,  reported  the  background  circumstances  for  the  emergency  repair  work 
to  the  Vallejo  Street  lines.  Assistant  General  Manager  of  Infrastructure  Mr.  Kelly 
explained  the  staffs  rationale  for  using  the  Job  Order  Contract  model  as  the  most 
efficient  way  to  get  the  work  done  in  Item  #20b.  Mr.  Ritchie  concurred  that  given  the 
small  number  of  potential  qualified  bidders  in  the  region  this  was  the  most  sensible  way 
to  accomplish  the  needed  work.  Commissioner  Moran  noted  that  he  wanted  staff  to  be 
sure  that  use  of  these  job  order  contracts  was  consistently  done  on  the  best  business 
basis. 

Public  comment  -  No  comments  were  offered  on  Consent  Calendar  items  #20a  or  #20b. 

Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Ellis  to  approve 
Consent  Calendar  items  a  and  b.  Passed  4-0  AYE  (Crowley,  Caen,  Ellis  Moran) 
unanimously 

a)  Staff  Recommendation:  Ratify  the  Declaration  of  Emergency  made  by  the 
General  Manager  of  the  San  Francisco  Public  Utilities  Commission,  dated  May 
24,  2010  and  approved  by  the  President  of  the  Commission  for  immediate 
replacement  of  the  existing  sewer  on  Vallejo  Street,  from  Steiner  Street  to 
Pierce  Street,  when  it  was  discovered  that  the  sewer  pipe  had  sections  that 
were  collapsed  or  severely  cracked  in  addition  to  a  large  section  with 
continuous  sagging.  Resolution  No.  10  0124 

b)  Staff  Recommendation:  Approve  the  project  manual  and  Construction  Task 
Catalog  ®;  award  Contract  No.  JOC-26,  Job  Order  Contract,  General 
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Construction  (B-License),  San  Francisco/Peninsula/East  Bay  to  Hetch  Hetchy, 
for  a  not-to-exceed  amount  of  $5,000,000  to  the  lowest,  qualified,  responsible 
and  responsive  bidder,  System  3,  Inc.,  to  accomplish  specialty  high-voltage 
electrical  work  for  all  SFPUC  Enterprise  Operations  and  Bureaus. 
Resolution  No.  10-0125 


REGULAR  BUSINESS 

21 .  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San 

Francisco  Public  Utilities  Commission  (SFPUC)  to  execute  Grant  Agreements  with 
applicants  for  Large  Landscape  Retrofits  on  behalf  of  the  SFPUC.  The  purpose  of 
these  grants  is  to  offset  the  use  of  potable  water  supplies. 

In  response  to  questions  by  Commissioner  Moran,  Mr.  Ritchie  explained  that  this  item 
moved  forward  efforts  to  target  funding  to  water  savings  that  could  be  achieved  in  large 
landscaping  retrofits.  Mr.  Ritchie  noted  this  took  advantage  of  an  opportunity  to  achieve 
community  benefits  and  save  water.  Mr.  Harrington  reported  these  proposed  projects 
were  undertaken  after  a  study  of  potential  project  was  done  at  the  request  of  the 
Recreation  and  Park  Commission  and  in  order  to  be  accomplished  in  tandem  with 
Rec/Park's  ongoing  renovation  activities. 

In  additional  explanation  in  response  to  Commissioner  Moran's  observations  concerning 
consideration  of  the  relative  cost  per  acre  foot  of  water  for  recycled  water  projects  as 
opposed  to  conservation  projects,  Mr.  Ritchie  noted  that  those  kinds  of  cost  factors  of 
doing  these  projects  was  reflected  in  the  ones  that  were  chosen.  Mr.  Ritchie  citing  the 
roughly  $2000  per  acre  foot  cost  reported  as  why  in  this  case  Jefferson  and  Alta  Plaza 
Parks  were  chosen. 

Public  comment  -  No  comment  was  offered. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Ellis  to  approve  the  item 
passed  4-OAYE  (Crowley,  Caen,  Ellis,  Moran)  unanimously 
Resolution  No.  10-0126 


22.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San 

Francisco  Public  Utilities  Commission  (SFPUC)  to  request  approval  from  the  Board 
of  Supervisors  to  amend  an  existing  EPA  grant  agreement,  and  to  accept  and 
expend  additional  grant  funds  totaling  $669,000  from  the  U.S.  Environmental 
Protection  Agency  through  the  Consolidated  Appropriation  Act  of  2008,  with 
required  local  matching  funds  of  $547,364  from  the  Wastewater  Enterprise  CIP- 
funded  Project  No.  CENMSCIC1 1 ,  Cesar  Chavez  Sewer  System  Improvement  (the 
Project). 

Public  comment  -  No  comment  was  offered. 
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Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Ellis  to  approve  the  item 
passed  4-OAYE  (Crowley,  Caen,  Ellis,  Moran)  unanimously 
Resolution  No.  10-0127 


23.  Other  New  Business 

Commissioner  Moran  requested  that  discussion  of  a  Technology  Policy  related  to  the 
earlier  discussion  of  use  of  new  technologies  in  the  SSIP,  discussion  of  a  Rates  Policy, 
and  a  request  that  staff  develop  Levels  of  Service  (LOS)  for  Repair  and  Replacement 
(R&R)  work. 

In  response  to  a  question  by  Mr.  Harrington  concerning  the  proposed  Rates  Policy 
discussion,  Commissioner  Moran  suggested  discussion  of  development  of  a  policy 
making  a  clear  link  between  rates  proposed  and  necessary  work  the  S.F.P.U.C. 
proposed  to  do.  Commissioner  Moran  suggested  the  policy  could  use  permit  language 
or  be  focused  on  the  Sewer  System  Improvement  Program  (SSIP)  as  prudent  asset 
management  but  that  it  should  not  be  shy  about  making  clear,  with  reasonable  vetting, 
why  what  was  needed. 

In  response  to  a  question  by  Commissioner  Caen,  Mr.  Harrington  confirmed  that  most 
repair  and  replacement  (R&R)  work  was  funded  in  the  annual  budget  process  but  that 
some  could  also  be  done  through  proposed  SSIP  projects. 

President  Crowley  also  proposed  consideration  of  ways  to  take  advantage  of  the  current 
favorable  economic  climate  to  borrow.  Mr.  Harrington  asked  if  President  Crowley  had 
any  goal  or  limit  as  to  what  amounts  to  be  borrowed  might  be  considered. 

There  being  no  additional  business  before  the  Commission 

Moved  by  Commission  Moran,  seconded  by  Commissioner  Caen  to  adjourn 
passed  4-0  AYE  (Crowley,  Caen,  Ellis,  Moran)  unanimously 

The  meeting  was  adjourned  at  3:51  P.M. 


Michael  Housh 
Commission  Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  10-0111 


WHEREAS,  San  Francisco  State  University  ("University")  owns  certain  real  property 
located  in  the  City  and  County  of  San  Francisco  ("City"),  including  Assessor's  Block  7304-001, 
consisting  of  a  portion  of  University's  campus,  and  Assessor's  Blocks  7347-001  and  7350-001, 
located  within  the  alignment  of  Font  Boulevard  and  Lake  Merced  Boulevard  in  the  City  (the 
"University  Property");  and 

WHEREAS,  The  City  is  benefitted  by  certain  easement  rights  which  are  under  the 
jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  ("SFPUC")  that  encumber  and  are 
located,  in  part,  on  the  University  Property,  including  an  easement  for  a  24"  sewer  line  with 
appurtenances  (the  "24"  Easement")  and  an  easement  for  a  15"  sewer  line  with  appurtenances 
(the  "15"  Easement");  and 

WHEREAS,  The  University  proposes  to  relocate,  at  their  expense,  portions  of  the  24" 
Easement  and  15"  Easement  located  on  University  Property,  including  any  pipeline  facilities  or 
related  improvements  located  therein,  to  a  new  area  on  the  University  Property  (the" Relocation 
Project");  and 

WHEREAS,  The  SFPUC  and  University  have  negotiated  a  Sewer  Line  Relocation 
Agreement  (the  "Agreement")  which  provides  that  upon  completion  of  construction  of  the 
Relocation  Project  and  the  satisfaction  of  all  other  conditions  set  forth  in  the  Agreement, 
University  will  grant  to  City  an  easement  (the  "New  Easement")  in  the  location  of  the  new  sewer 
line  improvements,  in  exchange  for  City  vacating  and  quitclaming  to  University  City's  interest  in 
and  to  the  portions  of  the  existing  24"  Easement  and  15"  Easement  located  on  University 
Property  pursuant  to  quitclaim  deeds  (the  "Quitclaim  Deeds");  and 

WHEREAS,  Pursuant  to  die  Agreement,  University  will  perform  the  Relocation  Project 
in  accordance  with  plans  approved  by  SFPUC  and  City's  Department  of  Public  Works  ("DPW"), 
at  University's  expense;  and 

WHEREAS,  The  Planning  Department,  by  letter  dated  November  9,  2009,  declared  that 
the  proposed  sewer  line  relocation  was  in  conformity  with  the  General  Plan  and  with  the  priority 
policies  of  Planning  Code  Section  101. 1;  now,  therefore,  be  it 

RESOLVED,  The  SFPUC,  acting  as  a  responsible  agency  under  the  California 
Environmental  Quality  Act  (Cal.  Pub.  Res.  Code  Section  21000  et  seq.,  hereinafter  "CEQA"), 
hereby  adopts  the  following  findings  of  fact  and  law  under  CEQA,  and  the  State  CEQA 
Guidelines  (Cal.  Admin.  Code  Title  14,  Section  15000  et  seq.,  (hereinafter  "CEQA  Guidelines"), 
in  conjunction  with  its  approval  of  the  Agreement  between  the  City  and  County  of  San  Francisco 
(CCSF),  acting  through  its  Public  Utilities  Commission  (SFPUC)  and  University: 

A.       The  California  State  University,  Board  of  Trustees,  (CSU)  acting  as  lead  agency  under 
CEQA,  certified  a  Final  Environmental  Impact  Report  for  the  San  Francisco  State  University 
Campus  Master  Plan  (hereinafter  "FEIR")  in  November  2007.  The  State  Clearinghouse  Number 
for  the  FEIR  is  2006102050.  Prior  to  completion  of  the  FEIR,  CSU  prepared  and  adopted  an 
Initial  Study/Mitigated  Negative  Declaration  (IS/MND)  in  May  2006,  to  analyze  a  Creative  Arts 
Center  project,  proposed  to  be  located  on  the  property  wherein  the  Agreement  provides  for 
relocation  of  the  SFPUC  easement.  The  State  Clearinghouse  Number  for  the  IS/MND  is 


2006032125.  CSU  also  prepared  an  Addendum  No.  1  to  the  FEIR  in  August  2009  to  address 
minor  project  changes  and  additional  project  description  information,  as  well  as  environmental 
conditions  that  had  become  better  known  following  certification  of  the  FEIR. 

B.  The  FEJR,  the  IS/MND  and  the  Addendum  No.  I  have  been  made  available  for  review  by 
Lhe  SFPUC  and  the  public.  The  SFPUC,  as  a  responsible  agency  under  CEQA,  has  considered  . 
the  FEIR,  the  IS/MND  and  the  Addendum  for  the  Relocation  Project,  including  the 
environmental  effects  of  the  Relocation  Project  set  forth  therein.  The  documents  are  available 
for  public  review  at  the  San  Francisco  Public  Utilities  Commission  Department  offices  at  1 155 
Market  Street,  as  well  as  at  the  CSU  Offices,  Capital  Planning,  Design  and  Construction,  1600 
Uollovvay  Avenue,  San  Francisco,  CA  94132,  which  is  the  custodian  of  records. 

C.  CSU  initially  adopted  the  IS/MND  for  the  Creative  Arts  Building,  in  May  2006,  adopted 
Mitigation  Measures  that  were  made  a  part  of  the  CSU  Project,  and  adopted  Findings  pursuant  to 
CEQA,  and  tiled  a  Notice  of  Determination  with  respect  to  that  action.  In  November  2007,  CSU 
adopted  a  Resolution  (RCPBG  1 1-07-23)  which  certified  the  FEIR,  and  approved  the  Campus 
Master  Plan  Revision  with  Enrollment  Ceiling  Increase  at  San  Francisco  State  University,  and 
adopted  Findings  of  Fact  and  applicable  mitigation  measures  identified  in  the  Mitigation 
Monitoring  Program  for  Agenda  Item  4  of  the  Nov  13-14,  2007  meeting,  and  including  a 
Statement  of  Overriding  Considerations  that  outweigh  remaining  unavoidable  significant  impacts 
to  historic  resources,  traffic,  and  to  university  population  and  nearby  residents  from  construction 
noise. 

D.  The  SFPUC  hereby  specifically  adopts  and  incorporates  by  reference  as  Uiough  fully  set 
forth  herein,  and  as  a  part  of  the  record  of  this  approval:  CSU  findings  with  respect  to  the 
IS/MND  on  the  Creative  Arts  Building  project  adopted  in  May  2006,  including  mitigation 
measures  adopted;  CSU  Resolution  No.  RCPBG  1 1-07-23  with  respect  to  the  Campus  Master 
Plan  FEIR,  adopted  November  2007,  including  the  CEQA  findings  of  fact,  mitigation  monitoring 
■ind  reporting  program,  and  die  Statement  of  Overriding  Considerations;  and  the  Addendum  No. 

1  to  the  FEIR,  issued  in  August  2009,  which  may  be  found  in  SFPUC  Commission  files  for  this 
SFPUC  Resolution  at  1 155  Market  Street,  San  Francisco,  CA. 

E.  The  SFPUC  finds  that  this  approval  of  the  Relocation  Project  is  within  the  scope  of  the 
Program,  Project  and  activities  evaluated  in  the  CSU  FEIR,  IS/MND  and  Addendum  No.  1 . 

F.  The  SFPUC  further  finds  that  since  the  FEIR,  IS/MND  and  Addendum  No.  1  were 
finalized,  there  have  been  no  substantial  changes  in  Relocation  Project  circumstances  that  would 
require  major  revisions  to  the  CSU  environmental  documents  due  to  the  involvement  of  new 
significant  environmental  effects  or  an  increase  in  the  severity  of  previously  identified  significant 
impacts,  and  there  is  no  new  information  of  substantial  importance  that  would  change  the 
conclusions  set  forth  in  the  CSU  environmental  documents. 

G.  The  SFPUC  has  not  identified  any  feasible  alternative  or  additional  feasible  mitigation 
measures  within  its  powers  that  would  substantially  lessen  or  avoid  any  significant  effect  the 
Relocation  Project  would  have  on  the  environment. 

H.  CSU  has  already  adopted  the  mitigation  measures  recommended  in  the  FEIR,  and  the 
IS/MND,  has  authority  to  implement  the  mitigation  measures  or  to  seek  any  required  approvals 
for  the  mitigation  measures,  and  the  SFPUC  has  no  direct  authority  to  implement  the  mitigation 
measures;  and,  be  it 


FURTHER  RESOLVED,  That  SFPUC  finds  that  the  public  interest  will  not  be 
inconvenienced  or  harmed  by  the  relocation  and  vacation  of  the  existing  24"  Easement  or  15" 
Easement,  or  by  an  exchange  of  the  old  24"  Easement  area  and  1 5"  Easement  area  for  the  New 
Easement  Area;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager  of  the 
SFPUC  to  seek  approval  of  City's  Board  of  Supervisors  of  the  Agreement,  and  upon  such 
approval  to  execute  and  deliver  the  Agreement  in  substantially  the  form  presented  to  this 
Commission,  and  to  take  all  acts  set  forth  in  the  Agreement  to  effectuate  the  relocation  of  the 
sewer  lines,  the  vacation  of  City's  interest  in  and  to  the  portions  of  the  existing  24"  Easement  and 
1 5"  Easement  located  on  University  Property,  and  the  exchange  of  real  property  interests  as 
contemplated  in  the  Agreement;  and,  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  City's  Board  of  Supervisors,  this 
Commission  authorizes  the  General  Manager  of  the  SFPUC  and/or  the  Director  of  Property  to 
execute  and  deliver  the  Quitclaim  Deeds  conveying  the  vacated  and  abandoned  easement  areas 
to  University  and  accept  a  new  easement  deed  conveying  the  New  Easement  to  City  upon 
University's  satisfactory  completion  of  the  Relocation  Project  and  any  other  conditions  provided 
for  in  the  Agreement;  and,  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  City's  Board  of  Supervisors,  this 
Commission  authorizes  the  General  Manager  and  the  Director  of  Property  to  take  any  and  all 
other  steps  they  or  the  City  Attorney  deem  necessary  and  advisable  to  effectuate  the  purpose  and 
intent  of  this  Resolution. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  ,       July  27,  2010  


Is 
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Vilities  Commission 

PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  10-0114 


WHEREAS,  The  San  Francisco  wastewater  collection  and  treatment  system  has  been 
developed  over  the  past  1 10  years,  is  a  vital  part  of  the  City's  infrastructure,  and  is  the  result  of 
major  financial  investments  that  have  provided  multiple  benefits  to  the  residents  of  San 
Francisco;  and 

WHEREAS,  San  Francisco  has  effectively  managed  its  wastewater  collection  system  and 
treatment  facilities  for  many  years,  upgrading  them  at  key  points  through  a  series  of  planning 
efforts;  and 

WHEREAS,  Under  the  City  Charter,  the  SFPUC  must  provide  reliable  clean  water 
services  to  San  Francisco  while  maintaining  stewardship  of  the  system  and  optimizing  the 
systems'  ability  to  withstand  disasters;  use  state-of-the-art  innovative  technologies  where  feasible 
and  beneficial;  create  opportunities  for  meaningful  community  participation  in  development  and 
implementation  of  the  Commission's  policies  and  programs;  and  ensure  that  no  disproportionate 
burden  of  providing  clean  water  services  falls  on  any  particular  community,  and 

WHEREAS,  The  U.S.  EPA,  through  the  Clean  Water  Act  and  the  State  of  California, 
regulates  SFPUC  effluent  discharges  through  two  wastewater  and  one  stormwater  NPDES 
permits;  and 

WHEREAS,  The  collection  system  consists  of  sewers,  tunnels,  transport/storage 
structures,  combined  sewer  discharge  structures,  pump  stations,  and  force  mains,  many  of  which 
were  installed  over  70  years  ago;  and 

WHEREAS,  The  treatment  facilities  currently  effectively  treat  and  discharge  wastewater 
and  process  biosolids,  but  must  be  upgraded  to  ensure  continued  National  Pollutant  Discharge 
Elimination  System  (NPDES)  permit  compliance,  reliability  and  functionality  after  a  major 
seismic  event;  and 

WHEREAS,  Public  input  was  solicited  through  numerous  multi-venue  SFPUC-sponsored 
workshops  and  briefings/presentations  with  more  than  60  organizations  and  stakeholders;  and 

WHEREAS,  Technical  review  from  an  internationally  recognized  panel  of  experts  was 
received  and  incorporated  throughout  the  planning  process;  and 

WHEREAS,  Commission  workshops  were  held  to  inform  and  obtain  direction  and 
guidance  from  the  Commission,  beginning  in  the  fall  and  winter  of  2005/2006,  continuing 
through  May  2008,  and  concluding  with  a  second  set  of  intensive  workshops  from  October  2009 
and  through  the  summer  of  2010;  and 

WHEREAS,  The  "Sewer  System  Improvement  Program  Report,"  which  summarizes  the 
challenges  for  effective  operation  of  the  sewer  system,  includes  proposed  goals  and  levels  of 
service  for  the  Sewer  System  Improvement  Program,  and  has  been  provided  to  the  Commission 
and  the  public;  and 


WHEREAS,  Any  capital  improvement  projects  arising  from  the  SSIP  planning  process, 
as  ultimately  proposed  by  the  SFPUC,  will  be  subject  to  a  process  of  thorough  public  review  and 
input  and  all  necessary  and  appropriate  approvals;  that  process  must  include  environmental 
review  under  the  California  Environmental  Quality  Act  ("CEQA")  and,  if  applicable,  the 
National  Environmental  Policy  Act  ("NEPA"),  before  the  SFPUC  may  consider  approving  such 
projects;  and  such  projects  will  require  discretionary  approvals  by  a  number  of  government 
bodies  after  public  hearings  and  environmental  review,  including  by  the  SFPUC  and  the  City's 
Board  of  Supervisors;  and, 

WHEREAS,  Nothing  in  this  resolution  commits,  or  shall  be  deemed  to  commit,  the 
SFPUC  or  any  other  public  agency  to  approve  the  levels  of  service  or  implement  any  project,  and 
this  Commission  will  not  do  so,  until  environmental  review  of  the  project  as  required  under 
CEQA  and,  if  applicable,  NEPA,  has  been  completed.  The  Commission  is  endorsing  the  levels 
of  service  in  order  to  facilitate  technical  analyses  and  environmental  review  for  the  consideration 
of  the  Commission;  further,  the  Commission  and  any  other  public  agency  with  jurisdiction  over 
any  part  of  such  projects  each  shall  have  the  absolute  discretion  before  approving  such  projects 
to:  (i)  make  such  modifications  as  may  be  necessary  to  mitigate  significant  environmental 
impacts;  (ii)  select  other  feasible  alternatives  to  avoid  or  substantially  reduce  significant 
environmental  impacts;  (iii)  require  the  implementation  of  specific  measures  to  mitigate  any 
specific  impacts;  (iv)  balance  the  benefits  against  any  significant  environmental  impacts  before 
taking  final  action  if  such  significant  impacts  cannot  otherwise  be  avoided;  or  (v)  determine 
whether  or  not  to  proceed  with  such  projects;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  endorses  the  goals  and  levels  of  service 
provided  in  the  Sewer  System  Improvement  Program  Report  and  urges  staff  to  move  forward 
with  completing  technical  analyses  for  project  development  and  initiation  of  environmental 
review  for  critical  wastewater  system  improvement  projects. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  July  27,  2010  
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Secretary,  Public  (Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  10-0115 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2500,  Palo  Alto 
Pump  Station  Upgrade,  by  the  contractor,  JMB  Construction;  and 

WHEREAS,  On  July  24,  2007,  by  Resolution  No.  07-0133,  this  Commission  awarded 
Contract  No.  WD-2500,  Palo  Alto  Pump  Station  Upgrade,  in  the  amount  of  $3,671,000,  to  the 
lowest,  qualified  responsible  and  responsive  bidder,  JMB  Construction;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  October  8, 
2007,  with  an  original  schedule  of  420  consecutive  calendar  days  and  the  contract  work  was 
completed  in  705  consecutive  calendar  days  on  September  11,  2009;  and 

WHEREAS,  The  original  contract  amount  was  for  53,671,000  and  the  original  contract 
duration  was  420  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  was  approved  by  this  Commission  for  a  time  extension 
of  52  consecutive  calendar  days  on  August  21,  2008,  by  Resolution  No.  08-0146  to  account  for 
PG&E  and  AT&T  service  delays,  increasing  the  contract  duration  to  472  consecutive  calendar 
days;  and 

WHEREAS,  Modification  No.  2  was  issued  in  the  amount  of  $107,175.26  for  various 
changes  including:  providing  additional  walkway  reinforcements;  additional  pump  mechanical 
seals;  pipeline  and  coupling  modifications;  additional  tunnel  entrance  landing  structures; 
additional  excavation;  additional  pipeline  thrust  blocks;  grouting  under  embed  plates;  an 
additional  gate  valve  for  the  fire  protection  system;  pressure  indicating  transmitter  (PIT)  system 
modifications;  additional  concrete  floor  grinding;  additional  Instrumentation  and  Control  (I&C) 
manifolds;  landscape  modifications;  fence  gate  revisions;  emergency  generator  modifications; 
tile  punchlist  repairs;  and  credit  for  roadwork  deletions,  thus  increasing  the  contract  amount  to 
$3,778,175.26;  and 

WHEREAS,  Modification  No.  3  was  issued  in  the  amount  of  $147,138.27  for  a  various 
changes  including:  demobilizing  the  temporary  mobile  pump  station  from  the  site;  additional  tree 
removal;  providing  an  Emergency  Power  Off  (EPO)  system  as  required  by  the  Fire  Marshall; 
modification  to  the  station  flowmeter  system;  additional  work  to  support  the  City  Distribution 
Division  (CDD)  tie-in  connections  and  pipe  replacement;  compressed  air  system  modifications; 
additional  pump  station  electrical  and  Remote  Terminal  Unit  (RTU)  modifications;  and  credit  for 
various  non-correctable  architectural  punchlist  repairs,  increasing  the  contract  amount  to 
$3,925,313.53;  and 

WHEREAS,  Modification  No.  4  (Final)  is  being  requested  for  reconciliation  of  payment 
items  to  reflect  actual  quantities,  thus  decreasing  the  contract  amount  to  $3,536,248.47,  and  a 
time  extension  of  233  consecutive  calendar  days  for  a  total  contract  duration  of  705  consecutive 
calendar  days;  and 


WHEREAS,  The  HRC  determined  that  the  contractor  met  and  exceeded  the  established 
9%  LBE  subcontractor  participation  goals;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW32501  -  Palo  Alto  Pump  Station 
Upgrade;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  accepts  work  performed  by  JMB  Construction  for 
Water  Enterprise  Water  System  Improvement  Program-funded  Contract  No.WD-2500  Palo  Alto 
Pump  Station  Upgrade,  approve  Modification  No.  4  (Final),  decreasing  the  contract  by 
$389,065.06,  for  a  total  contract  amount  of  $3,536,248.47,  and  increasing  the  contract  duration 
by  233  consecutive  calendar  days,  for  a  total  contract  duration  of  705  consecutive  calendar  days, 
and  authorizes  final  payment,  in  the  amount  of  $8,159.82,  to  the  contractor. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  July  27,  2010  


/ 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  10-0116 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2526,  Installation 
Of  Sacrificial  Anode  Stations  for  Sutro,  Stanford  Heights  and  Sunset  Systems.  The  contract  work 
consisted  of  installing  seventeen  (17)  sacrificial  anode  stations  for  cathodic  protection  of  5  miles 
of  existing  transmission  mains,  part  of  the  Sutro,  Stanford  Heights  and  Sunset  systems  from 
outside  corrosion,  by  the  contractor,  M  Squared  Construction,  Inc.;  and 

WHEREAS,  On  August  25,  2009  per  Resolution  No.09-0144,  this  Commission  awarded 
Contract  No.  WD-2526,  Installation  Of  Sacrificial  Anode  Stations  for  Sutro,  Stanford  Heights 
and  Sunset  Systems  in  the  amount  of  $483,000  to  the  lowest,  qualified  responsible  and 
responsive  bidder,  M  Squared  Construction,  Inc.;  and 

WHEREAS,  The  construction  contract  Notice-To-Proceed  date  was  set  for  November  9, 
2009  with  an  original  schedule  of  120  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  (final)  is  being  requested  decreasing  the  contract  amount 
by  $14,870.00  to  $468,130.00  for  adjustment  from  bid  quantities  to  actual  and  final  quantities; 
and 

WHEREAS,  The  contractor  has  made  a  good  faith  effort  to  comply  with  the  Human 
Rights  Commission  (HRC)  subcontracting  goals  of  8%  Local  Business  Enterprise  (LBE);  and 

WHEREAS,  Funds  are  available  from  Project  No.CUW2600149,  WD-2526,  Installation 
Of  Sacrificial  Anode  Stations  for  Sutro,  Stanford  Heights  and  Sunset  Systems;  now,  therefore,  be 
it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Water  Enterprise 
Water  Main  Replacement/Retrofit  Program-funded  Contract  No  WD-2526,  Installation  Of 
Sacrificial  Anode  Stations  for  Sutro,  Stanford  Heights  and  Sunset  Systems;  approves 
Modification  No.  1  (Final),  decreasing  the  contract  amount  by  $14,870  for  a  total  contract 
amount  of  $468,130;  and  authorizes  final  payment,  in  the  amount  of  $34,806.50  to  the 
contractor,  M  Squared  Construction,  Inc. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  July  27,  2010 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  10-0117 


WHEREAS,  Contract  No.  WD-2595,  Installation  of  Sacrificial  Anode  Stations  for  22,  24 
and  30-inch  Steel  Pipe  Water  Mains  of  Sunset  System  was  advertised  on  April  16,  2010;  and 

WHEREAS,  The  baseline  budget  amount  is  $1,032,052  and  the  Engineer's  Estimate  is 
$1,032,052  for  this  construction  contract  work  to  install  twenty-eight  (28)  sacrificial  anode 
systems  and  twenty-three  (23)  mid-point  test  stations  to  protect  the  existing  22,  24  and  30-inch 
steel  mains  from  outside  corrosion;  and 

WHEREAS,  The  contract  duration  is  205  consecutive  calendar  days;  and 

WHEREAS,  Project  No.  CUW2600132,  Installation  of  Sacrificial  Anode  Stations  for  22, 
24  and  30-inch  Steel  Pipe  Water  Mains  of  Sunset  System  was  determined  to  be  categorically 
exempt  as  a  Class  1  Categorical  Exemption  under  the  California  Environmental  Quality  Act 
(CEQA)  by  San  Francisco  Planning  Department  on  February  16,  2010;  and 

WHEREAS,  Five  (5)  bids  were  received  and  opened  publicly  on  May  27,  2010;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human 
Rights  Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibility,  responsiveness 
and  application  of  bid  preferences  resulted  in  the  establishment  of  M  Squared  Construction,  Inc., 
as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  A  HRC  subcontracting  goal  of  10%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW260,  Water  Main  Repair  and 
Replacement  Program;  and 


Contract:  WD-2595,  Installation  of  Sacrificial  Anode  Stations  for  22,  24  &  30-Inch  Steel  Pipe  Water  Mains  of 
Sunset  System 

Commission  Meeting  Date:  July  27,  2010 

RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  CUW260  Program-funded  Contract  No.  WD-2595,  Installation  of  Sacrificial  Anode 
Stations  for  22,  24  and  30-inch  Steel  Pipe  Water  Mains  of  Sunset  System  in  the  amount  of 
$885,755  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  M  Squared  Construction, 
Inc. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  July  27,  2010  


Secretary,  Public  utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  10-0118 


WHEREAS,  Contract  No.  WW-455,  Various  Locations  Sewer  Replacement  &  Pavement 
Renovation  No.  1  was  advertised  on  April  14,  2010;  and 

WHEREAS,  The  Engineer's  Estimate  is  $2,222,481  for  this  construction  contract  work  to  replace 
the  existing  sewer  and  street  pavement  on  the  subject  streets;  and 

WHEREAS,  The  contract  duration  is  230  consecutive  calendar  days;  and 

WHEREAS,  Contract  No.  WW-455,  Various  Locations  Sewer  Replacement  &  Pavement 
Renovation  No.  I,  was  determined  to  be  statutorily  excluded  from  the  California  Environmental  Quality 
Act  (CEQA)  under  Public  Resources  Code  Section  21080.21;  and 

WHEREAS,  Eight  (8)  bids  were  received  and  opened  publicly  on  May  13,  2010;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human  Rights 
Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibility,  responsiveness  and  application  of 
bid  preferences  resulted  in  the  establishment  of  Precision  Engineering,  Inc.  as  the  lowest,  qualified, 
responsible  and  responsive  bidder;  and 

WHEREAS,  A  HRC  subcontracting  goal  of  16%  Local  Business  Enterprise  (LBE)  participation 
has  been  established  for  this  contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance  with  the 
Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at  the  time  of  the 
award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the  bidder  to  obtain  compliance 
certification  from  HRC  may  result  in  award  of  the  contract  to  the  next  lowest,  responsible  and  responsive 
bidder,  or  re-bidding  of  the  contract  at  the  discretion  of  the  City;  and 

WHEREAS,  Funds  are  available  from  PUC  Project  No  CWWRNRCS,  Wastewater  Enterprise 
Renewal  and  Replacement  Program  -  Collection  System  and  DPW  Project  No.  CPB08ASR4840, 
PUC/DPW  Paving  Joint  Contracts;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications;  and  awards 
Wastewater  Enterprise  Renewal  and  Replacement  (R&R)  Program-funded  and  Department  of  Public 
Works  (DPW)  Pavement  Renovation  Program-funded  Contract  No.  WW-455,  Various  Locations  Sewer 
Replacement  &  Pavement  Renovation  No.  1,  in  the  amount  of  $1,972,685  to  the  lowest,  qualified, 
responsible  and  responsive  bidder,  Precision  Engineering,  Inc. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   July  27,  2010 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  10-0119 


WHEREAS,  Contract  No.  WW-457,  Colon  Ave/Greenwood  Ave/Plymouth 
Ave/Wildwood  Way/Southwood  Dr  and  Miramar  Ave  Sewer  System  Improvement  and 
Pavement  Renovation  was  advertised  on  May  18,  2010;  and 

WHEREAS,  The  Engineer's  Estimate  is  $3,000,000  for  this  construction  contract  work  to 
replace  the  existing  sewer  and  street  pavement  on  the  subject  streets;  and 

WHEREAS,  The  contract  duration  is  240  consecutive  calendar  days;  and 

WHEREAS,  Contract  No.  WW-457,  Colon  Ave/Greenwood  Ave/Plymouth 
Ave/Wildwood  Way/  Southwood  Dr  and  Miramar  Ave  Sewer  System  Improvement  and 
Pavement  Renovation,  was  determined  to  be  statutorily  exempt  from  the  California 
Environmental  Quality  Act  (CEQA)  under  Public  Resources  Code  Section  21080.21;  and 

WHEREAS,  Six  (6)  bids  were  received  and  opened  publicly  on  June  17,  2010;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human 
Rights  Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibility,  responsiveness 
and  application  of  bid  preferences  resulted  in  the  establishment  of  Shaw  Pipeline,  Inc.  as  the 
lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  A  HRC  subcontracting  goal  of  16%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  PUC  Project  No.  CENMSCIC25,  Wastewater 
Capital  Improvement  Program  for  $1,125,746,  PUC  Project  No  CWWRNRCS,  Wastewater 
Enterprise  Renewal  and  Replacement  Program  -  Collection  System  for  $788,170,  and  DPW 
Project  No.  CENTRNSRI640,  DPW  Transportation  Capital  Projects  for  $509,004;  now, 
therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications;  and 
awards  Wastewater  Enterprise  Capital  Improvement  Program-funded  (CIP),  and  Wastewater 
Enterprise  Renewal  and  Replacement  (R&R)  Program-funded  and  Department  of  Public  Works 
PPW)  Transportation  Capital  Projects-funded  Contract  No.  WW-457,  Colon  Ave/Greenwood 
Ave/Plymouth  Ave/Wildwood  Way/  Southwood  Dr  and  Miramar  Ave  Sewer  System 
Improvement  and  Pavement  Renovation,  in  the  amount  of  $2,422,920  to  the  lowest,  qualified, 
responsible  and  responsive  bidder,  Shaw  Pipeline,  Inc. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  July  27,  2010  

iJ,M.,o. 

Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  10-0120 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WW-459R,  Southeast 
Water  Pollution  Control  Plant,  Bldg.  930  Wastewater  Coordination  Center,  by  the  contractor, 
BCCI  Construction  Company;  and 

WHEREAS,  On  March  10,  2009,  by  Resolution  No.  09-0042,  this  Commission  awarded 
Contract  No.  WW-459R,  Southeast  Water  Pollution  Control  Plant,  Bldg.  930  Wastewater 
Coordination  Center,  in  the  amount  of  $829,792,  to  the  lowest,  qualified  responsible  and 
responsive  bidder,  BCCI  Construction  Company;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  April  27, 
2009,  with  an  original  schedule  of  270  consecutive  calendar  days  and  the  contract  work  was 
completed  in  275  consecutive  calendar  days  on  January  26,  2010;  and 

WHEREAS,  The  original  contract  amount  was  for  $829,792  and  the  original  contract 
duration  was  270  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  was  issued  in  the  amount  of  $18,999  to  remove  existing 
flashing,  provide  water  filter  and  access  panel,  upgrade  existing  lighting  circuitry,  relocate 
existing  sprinkler  heads,  provide  power  and  switches  to  motorized  shades,  provide  power  to  door 
operators,  build  new  bump  out  wall,  due  to  unforeseen  site  conditions  and  field  coordination 
issues,  increasing  the  contract  amount  to  $848,791,  and  increasing  the  contract  duration  by  5 
consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  2  was  issued  in  the  amount  of  $5,773  to  add  light  to 
expanded  data  closet,  provide  additional  audio/visual  cables,  provide  additional  paint,  level  the 
floor,  move  sprinkler  line,  drill  additional  cores,  delete  doors  and  tack  boards,  due  to  unforeseen 
site  conditions,  field  coordination  issues,  and  Wastewater  Enterprise  management  request, 
increasing  the  contract  amount  to  $854,564;  and 

WHEREAS,  Modification  No.  3  was  issued  for  $73,110  (Resolution  No.  10-0040  dated 
March  16,  2010)  to  program  fire  alarm  panel  and  provide  networking  equipment,  due  to 
unforeseen  site  conditions  and  resolution  of  contract  claim,  increasing  the  contract  amount  to 
$927,674;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  has  made  a  good  faith  effort  to 
comply  with  the  39.16%  LBE  submitted  for  this  contract;  and 


WHEREAS,  Funds  are  available  from  Project  No.  CENMSCSP1640  -  Southeast  Water 
Pollution  Control  Plant  Bldg.  930  Wastewater  Coordination  Center;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  by  BCCI 
Construction  Company  for  Wastewater  Enterprise  Renewal  and  Replacement  (R&R)  Program- 
funded  Contract  No.  WW-459R,  Southeast  Water  Pollution  Control  Plant  Bldg.  930  Wastewater 
Coordination  Center,  for  a  total  contract  amount  of  $927,674,  and  with  a  total  contract  duration 
of 275  consecutive  calendar  days;  and  authorizes  final  payment,  in  the  amount  of  $141,071.54,  to 
the  contractor. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   July  27,  2010 


Secretary,  Public  utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  10-0121 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WW-470,  3rd  Street/7th 
Street/Howard  Street  and  Leavenworth  Street  Sewer  Improvements,  by  the  contractor,  A.  Ruiz 
Construction  Co.  and  Associates;  and 

WHEREAS,  On  July  22,  2008,  by  Resolution  No.  08-0199,  this  Commission  awarded 
Contract  No.  WW-470,  3rd  Street/7th  Street/Howard  Street  and  Leavenworth  Street  Sewer 
Improvements,  in  the  amount  of  $1,643,343  to  the  lowest,  qualified  responsible  and  responsive 
bidder,  A.  Ruiz  Construction  Co.  and  Associates;  and 

WHEREAS,  The  construction  contract  Notice-To-Proceed  date  was  set  for  January  12, 
2009,  with  an  original  schedule  of  107  consecutive  calendar  days  and  the  contract  work  was 
completed  in  201  consecutive  calendar  days  on  July  31,  2009;  and 

WHEREAS,  The  original  contract  amount  was  for  $1,643,343  and  the  original  contract 
duration  was  107  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  was  issued  in  the  amount  of  $58,238.90,  to  perform 
additional  work  at  the  intersection  of  Howard  Street  and  South  Van  Ness  Avenue,  which  was 
required  during  the  construction  phase,  and  increased  the  contract  amount  to  $1,701,581.90;  and 

WHEREAS,  Modification  No.  2  was  issued  in  the  amount  of  $10,782  to  assist  City 
Distribution  Division  (CDD)  with  the  trench  excavation  to  repair  a  leaking  water  line  that  was 
discovered  adjacent  to  the  sewer  trench,  and  increased  the  contract  amount  to  $1,712,363.90;  and 

WHEREAS,  Modification  No.  3  (Final)  is  being  requested  for  a  decrease  of  $85,785.20 
for  adjustment  to  actual  quantities  used,  decreasing  the  contract  amount  to  $1,626,578.70,  and 
for  a  time  extension  of  94  consecutive  calendar  days  to  complete  the  work  under  Modifications 
No.  1  and  No.  2,  due  to  unforeseen  sight  conditions  and  to  allow  PG&E  to  relocate  their 
facilities,  which  were  discovered  during  the  construction  phase  to  be  in  conflict  with  the  sewer 
installation,  increasing  the  contract  duration  to  201  consecutive  calendar  days;  and 

WHEREAS,  The  contractor  has  made  a  good  faith  effort  to  comply  with  the  Human 
Rights  Commission  (HRC)  subcontracting  goals  of  13.26%  Local  Business  Enterprise  (LBE) 
submitted  for  this  contract;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENRNRH24240  -  3rd  Street/7th 
Street/Howard  Street  and  Leavenworth  Street  Sewer  Improvements;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Wastewater 
Enterprise,  Renewal  and  Replacement  (R&R)  Program-funded  Contract  No.  WW-470,  3rd 
Street/7th  Street/Howard  Street  and  Leavenworth  Street  Sewer  Improvements;  approves 
Modification  No.  3  (Final),  decreasing  the  contract  by  $85,785.20,  for  a  total  contract  amount  of 
$1,626,578.70,  and  with  a  time  extension  of  94  consecutive  calendar  days  for  a  total  contract 
duration  of  201  consecutive  calendar  days;  and  authorizes  final  payment,  in  the  amount  of 
$147,644.95,  to  the  contractor,  A.  Ruiz  Construction  Co.  and  Associates. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  July  27,  2010  


Ilk. 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  1 0-0 1 22 


WHEREAS,  Contract  No.  WW-489,  Spot  Sewer  Repair  Contract  No.  24  was  advertised 
on  June  4,  2010;  and 

WHEREAS,  The  Engineer's  Estimate  is  $3,008,750  for  this  construction  contract  work  to 
repair  existing  sewer  piping,  on  an  as-needed  basis,  at  various  locations  throughout  San 
Francisco;  and 

WHEREAS,  The  contract  duration  is  365  consecutive  calendar  days;  and 

WHEREAS,  Contract  No.  WW-489,  Spot  Sewer  Repair  Contract  No.  24,  was  determined 
to  be  statutorily  excluded  from  the  California  Environmental  Quality  Act  (CEQA)  under  Public 
Resources  Code  Section  21080.21;  and 

WHEREAS,  Five  (5)  bids  were  received  and  opened  publicly  on  July  1,  2010;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human 
Rights  Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibility,  responsiveness 
and  application  of  bid  preferences  resulted  in  the  establishment  of  J.  Flores  Construction  as  the 
lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  A  HRC  subcontracting  goal  of  14%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CWWRNRCS,  Wastewater  Enterprise 
Renewal  and  Replacement  Program  -  Collection  System;  and 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications;  and 
awards  Wastewater  Enterprise  Renewal  and  Replacement  (R&R)  Program-funded  Contract  No. 
WW-489,  Spot  Sewer  Repair  Contract  No.  24,  for  an  amount  not-to-exceed  $2,698,125  to  the 
lowest,  qualified,  responsible  and  responsive  bidder,  J.  Flores  Construction. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  July  27,  2010  
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Utilities  Commission 

PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  10-0123 


WHEREAS,  On  February  23, 2010  by  Resolution  No.  10-0033,  this  Commission 
authorized  the  award  of  Contract  No.  WD-2558,  La  Grande  Pump  Station  Upgrades  to  Trinet 
construction  Inc.  to  demolish  the  existing  facility  and  construct  a  new  La  Grande  Pump  Station, 
located  at  275  Munich  Street,  San  Francisco;  and 

WHEREAS,  Project  No.  CUW33801,  La  Grande  Pump  Station  Upgrade,  was  determined 
to  be  categorically  exempt  as  a  Class  2c  Categorical  Exemption  under  the  California 
Environmental  Quality  Act  (CEQA)  on  December  1, 2008;  and 

WHEREAS,  In  order  to  safely  and  efficiently  execute  the  work,  staff  recommends 
entering  into  license  agreements  with  the  property  owners  of  the  adjacent  residential  properties 
located  at  273  and  277  Munich  Street  to  provide  the  Contractor  with  access  and  authority  to 
install  shoring  systems,  underpinning,  footings,  remove  and  replace  fencing,  and  such  other 
measures  necessary  to  protect  the  foundations  and  prevent  subsidence  on  the  adjacent  properties, 
and  facilitate  the  construction  of  the  pump  station;  and 

WHEREAS,  The  license  agreements  could  provide  for  installation  of  shoring  systems 
and  other  protective  measures  on  the  adjacent  properties  that  would  be  left  in  place  following 
construction,  and  for  access  during  construction,  for  which  the  property  owners  will  require 
compensation;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW33801,  La  Grande  Pump  Station 
Upgrades;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission,  or  his  designee,  to  negotiate  and  enter  into  license 
agreements  with  the  adjacent  property  owners  at  273  and  277  Munich  Street,  San  Francisco,  as 
necessary  to  safely  and  efficiently  implement  construction  of  the  La  Grande  Pump  Station, 
provided  that  the  payments  to  the  adjacent  property  owners  under  the  license  agreements  do  not 
exceed  a  total  amount  of  $25,000. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  July  27,  2010  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  1 0-01 24 


WHEREAS,  it  was  discovered  that  the  existing  sewer  pipe  on  Vallejo  Street,  from  Steiner  Street  to 
Pierce  Street,  had  sections  that  were  collapsed  or  severely  cracked  in  addition  to  a  large  section  with 
continuous  sagging;  and 

WHEREAS,  The  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  declared  the 
existence  of  an  emergency  concerning  this  damage  to  replace  the  existing  collapsed  and  cracked  sewer 
pipe,  by  a  letter  dated  May  24,  2010,  addressed  to  the  President  of  the  Commission;  and 

WHEREAS,  Human  Rights  Commission  (HRC)  granted  an  emergency  waiver  of  the  subcontracting 
goals  pursuant  to  Chapter  14A.12.2  of  the  San  Francisco  Administrative  Code;  and 

WHEREAS,  The  Commission's  ratification  of  emergency  overrides  normal  environmental  review 
under  the  California  Environmental  Quality  Act,  but  does  not  eliminate  the  need  for  subsequent  state  and 
federal  permits;  and 

WHEREAS,  Approval  of  an  emergency  contract  for  this  repair  work  would  be  in  accordance  with 
the  provisions  of  Chapter  6,  Article  IV,  Section  6.60(D)  of  the  Administrative  Code  of  the  City  and  County 
of  San  Francisco  and  established  SFPUC  procedures;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENMSCIC49UC-  Vallejo  Street  Emergency 
Sewer  Replacement;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  ratifies  the  Declaration  of  Emergency  made  by  the 
General  Manager  of  the  San  Francisco  Pub  he  Utilities  Commission,  dated  May  24,  2010,  and  approved  by 
the  President  of  the  Commission. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  July  27,  2010  


Secretary,  Public  utilities  Commission 


L 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  10-0125 


WHEREAS,  Contract  No.  JOC-26,  Job  Order  Contract,  General  Construction  Electrical 
(C-10  License),  Governor  &  Exciter  Systems  for  Hydroelectric  Powerhouses,  San 
Francisco/Peninsula/East  Bay  to  Hetch  Hetchy  was  advertised  on  June  16,  2010;  and 

WHEREAS,  The  not-to-exceed  amount  is  $5,000,000  with  a  guaranteed  minimum 
amount  of  $50,000  for  this  construction  contract  work  to  accomplish  general  building 
construction  work  for  all  SFPUC  Enterprise  Operations  and  Bureaus;  and 

WHEREAS,  The  contract  duration  is  thirty-six  (36)  consecutive  calendar  months;  and 

WHEREAS,  The  Commission  authorizes  award  of  this  job  order  contract  for  work  to  be 
performed  under  future  task  orders  which  will  identify  the  scope  of  work,  cost  and  duration  of 
various  discrete  construction  activities.  No  task  order  will  be  issued  for  construction  requiring 
environmental  review,  excluding  those  eligible  for  statutory  or  categorical  exemption,  until  the 
Commission  has  been  given  the  opportunity  to  review  the  environmental  document  and  take 
action  if  deemed  appropriate.  The  work  under  this  job  order  contract  has  been  competitively  bid 
per  unit  price  and  this  contractor  is  the  lowest  responsible,  responsive  bidder  for  the  work  under 
these  subsequent  task  orders;  and 

WHEREAS,  One  (1)  bid  was  received  and  opened  publicly  on  July  8,  2010;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  review  of  the  bid 
for  qualifications,  responsibility,  and  responsiveness  resulted  in  the  establishment  of  System  3, 
Inc.,  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  The  Award  Criteria  Figure  from  System  3,  Inc.,  was  1.50;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  re-bidding  of  the  contract  at 
the  discretion  of  the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  re-bidding  of  the  contract  at 
the  discretion  of  the  City;  and 

WHEREAS,  Funding  will  be  available  from  various  SFPUC  Enterprise  Funds  when  Task 
Orders  are  issued,  now,  therefore  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  project  manual  and 
Construction  Task  Catalog  ®;  and  awards  Contract  No.  JOC-26,  Job  Order  Contract,  Electrical 
(C-10  License),  Governor  &  Exciter  Systems  for  Hydroelectric  Powerhouses,  San 
Francisco/Peninsula/East  Bay  to  Hetch  Hetchy,  for  a  not-to-exceed  amount  of  $5,000,000  with 
minimum  guaranteed  amount  of  $50,000  to  the  lowest,  qualified,  responsible  and  responsive 
bidder,  System  3,  Inc.. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  July  27,  2010  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  10-0126 


WHEREAS,  On  October  30,  2008  the  Commission  approved  the  Phased  Water  System 
Improvement  Program  Variant  (Phased  WSIP  Variant)  in  Commission  Resolution  No.  08-0200; 
and 

WHEREAS,  The  Phased  WSIP  Variant  included  the  development  of  10  million  gallons 
per  day  (mgd)  in  conservation,  recycled  water,  and  groundwater  in  San  Francisco  by  2018;  and 

WHEREAS,  The  SFPUC  is  targeting  large  landscape  retrofits  to  help  meet  the  10  mgd 
goal  by  2018;  and 

WHEREAS,  The  SFPUC  approved  a  large  landscape  grant  program  on  April  13,  2010 
through  Resolution  10-0062  to  provide  grant  assistance  to  the  largest  water  users  to  make  the 
best  use  of  water  supplies  for  landscape  irrigation  of  areas  greater  than  2.5  acres;  and 

WHEREAS,  The  estimated  budget  for  the  proposed  grant  assistance  will  be  appropriated 
in  each  fiscal  year,  and  grants  awarded,  subject  to  availability  of  funds;  and 

WHEREAS,  Grant  assistance  is  anticipated  to  be  provided  beginning  in  August  2010; 
now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  execute  Grant  Agreements  with  applicants  for  large 
landscape  retrofits  that  offset  the  use  of  Regional  Water  System  potable  water  supplies,  subject 
to  availability  of  funding. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   July  27,  2010 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  10-0127 


WHEREAS,  The  United  States  Government,  acting  by  and  through  the  U.S. 
Environmental  Protection  Agency  (EPA),  is  authorized  to  award  Federal  Grant  Funds  under  the 
Consolidated  Appropriations  Act  of  2008;  and 

WHEREAS,  The  Fiscal  Year  2008  EPA  Appropriation  included  $669,000  of  Federal 
Grant  Funds  to  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  for  water  and 
wastewater  infrastructure  improvement  projects  in  California;  and 

WHEREAS,  SFPUC  staff  requested  $669,000  in  federal  grant  funds  to  support 
rehabilitation  of  a  combined  sewer/stormwater  system  along  Cesar  Chavez  Street,  as  part  of  the 
Cesar  Chavez  Sewer  System  Improvement  Project;  and 

WHEREAS,  the  EPA  notified  the  SFPUC  in  June  2010  that  it  had  approved  a  grant 
award  of  $669,000  in  Federal  Funds  to  the  Cesar  Chavez  Sewer  System  Improvement  through  an 
amendment  to  the  existing  EPA  Grant  Agreement;  and 

WHEREAS,  Matching  funds  of  45%  of  the  total  project  costs  (or  $547,364)  are  required 
according  to  the  Appropriations  Act  which  authorized  the  project;  and 

WHEREAS,  Funding  for  the  required  matching  funds  is  available  from  Wastewater 
Enterprise  CIP  Program,  Project  No.  CENMSCIC11  -  Cesar  Chavez  Sewer  System 
Improvement;  and 

WHEREAS,  On  September  12,  2006,  the  Commission  adopted  Resolution  No.  06-0114 
and  authorized  the  General  Manager  of  the  SFPUC  to  request  permission  from  the  Board  of 
Supervisors  to  accept  $477,900  in  grant  funds  from  the  Department  of  Interior,  Environmental, 
and  Related  Agencies  Appropriation  Act  of  2006,  as  administered  by  the  EPA;  and 

WHEREAS,  On  February  23,  2010,  the  Commission  adopted  Resolution  No.  10-0034 
adopting  the  CEQA  Findings  and  approving  Project  No.  CENMSCIC11,  Cesar  Chavez  Sewer 
System  Improvement;  and 

WHEREAS,  On  June  8,  2010,  the  Commission  adopted  Resolution  No.  10-0093 
authorized  the  General  Manager  of  the  Public  Utilities  Commission  to  request  permission  from 
the  Board  of  Supervisors  to  expend  grant  funds  totaling  $477,900  from  the  Department  of 
Interior,  Environmental,  and  Related  Agencies  Appropriation  Act  of  2006,  as  administered  by 
the  EPA;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  authorizes  the  General  Manager  of  the  Public 
Utilities  to  request  approval  from  the  Board  of  Supervisors  to  amend  the  existing  EPA  Grant 
Agreement,  and  accept  and  expend  additional  grant  funds  totaling  $669,000  from  the 
Consolidated  Appropriations  Act  of  2008,  as  administered  by  the  EPA,  with  required  local 
matching  funds  of  $547,364  from  the  Wastewater  Enterprise  Capital  Improvement  Program,  for 
the  Cesar  Chavez  Sewer  System  Improvement. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  July  27,  2010 


Secretary,  Public  Utilities  Commission 


San  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


Water 

Power 


Gavin  Newsom 
MAYOR 

AGENDA 
REGULAR  MEETING 

Tuesday,  August  10,2010 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

F.X.  Crowley,  President 
Francesca  Vietor,  Vice  President 
Ann  Moller  Caen,  Commissioner 

Juliet  Ellis,  Commissioner 
Anson  B.  Moran,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 


Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/  Carlton  B. 
Goodlett  entrance  is  accessible  via  a  ramp  and  a  wheelchair  lift.  The  other  three  entrances  are  accessible 
via  ramps.    Assistive  listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing  room 
and  closed  captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language  interpreters, 
and  other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael  Housh, 
Commission  Secretary,  at  (415)  554-3165  or  by  Email  mhoushujisfwater.org  to  make  arrangements  for 
any  of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting  will  help  to  ensure 
availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotfujjsfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  wvvw.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  25  Van  Ness  Avenue,  Suite  220,  San  Francisco,  CA 
94102;  telephone  (415)  252-3100;  fax  (415)  252-31 12;  web  site  at  vvww.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1 .  Call  to  Order 

2.  Roll  Call 

3.  Approval  of  the  Minutes 

a)  Minutes  of  the  Special  Meeting  of  July  13,  2010 

4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

5.  Communications 

a)  Letter  Summary 

b)  Advance  Calendar 

c)  Staff  Reports 

6.  Other  Commission  Business 
Employee  Recognition 

SFPUC  Public  Service  Retirement  Certificate 

a.  John  Russo  40  years  of  public  service 

b.  Cynthia  Clark        32  years  of  public  service 

c.  Abel  Zamarripa      26  years  of  public  service 

7.  Report  of  the  General  Manager  (GM) 

a)  Water  System  Improvement  Program  Update  (Labonte) 

b)  Community  Choice  Aggregation  Program  Update  (Campbell) 

THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 
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Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1 155  Market  Street, 
1 1th  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 


CONSENT  CALENDAR 


8.     All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 

a)     Staff  Recommendation:  Authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  to  execute  on  behalf  of  the  City  and  County  of  San 
Francisco,  a  Memorandum  of  Agreement  with  the  City  of  San  Bruno  for  an  amount 
not  to  exceed  $167,000  and  with  a  duration  of  17  months  to  fund  a  Well  Field  Long 


b)  Staff  Recommendation:  Approve  Amendment  Number  1  to  Power  Enterprise  Project- 
Funded  Agreement  Number  CS-823A,  Renewable  and  Advanced  Energy  Generation 
Services,  with  Newcomb  Anderson  McCormick,  and  authorize  the  General  Manager 
of  the  San  Francisco  Public  Utilities  Commission  to  execute  this  amendment, 
increasing  the  agreement  by  $1,650,000  for  a  total  agreement  amount  of  $4,950,000. 
No  time  extension  is  necessary,  in  order  to  continue  to  accommodate  design  projects  to 
improve  power  system  reliability  and  meet  Western  Electricity  Coordinating  Council 
and  North  American  Electric  Reliability  Corporation  regulatory  requirements.  {Hale) 

c)  Staff  Recommendation:  Approve  Amendment  No.  3  to  Water  Enterprise  Water 
System  Improvement  Program-funded  Agreement  No.  CS-854,  Engineering  Services 
for  Sutro  Reservoir  Seismic  Upgrades  and  Rehabilitation,  with  URS/SOHA  JV  to 
provide  additional  engineering  services  for  design,  bid/award  and  construction  support, 
necessary  to  address  the  geotechnical  and  structural  deficiencies  found  under 
Amendment  No.l  and  authorize  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  to  execute  this  amendment  increasing  the  agreement  by 
$1,175,000,  for  a  total  agreement  amount  of  $3,378,501,  and  with  a  time  extension  of 
one  year,  for  a  total  agreement  duration  of  6  years  three  months.  (Kelly) 

d)  Staff  Recommendation:  Approve  Amendment  No.  1  to  Contract  No.  CS-812.A, 
Energy  Efficiency  Services,  with  Cogent  Energy,  Inc.  increasing  the  contract  by 
$1,225,000  for  a  total  not-to-exceed  amount  of  $3,675,000,  and  with  a  time  extension 
of  2  additional  years  for  a  total  contract  duration  of  7  years.  This  amendment  provides 
the  needed  additional  increase  in  contract  amount  and  an  extension  of  time  in  order  to 
meet  energy  engineering  services  required  by  the  Power  Enterprise  energy  efficiency 
services  group  for  projects  funded  by  Project  No.  CUH986  General  Fund  Department 
Energy  Efficiency,  CUH983  Civic  Center  District,  CUH947  Master  Sustainability 
Energy  Account,  or  CUH995  Enterprise  Department.  This  amendment  is  necessary  to 
meet  the  requirements  of  the  American  Recovery  and  Reinvestment  Act  (ARRA)  block 
grant.  (Hale) 


Term  Testing  Program. 


(Kelly) 
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e)  Staff  Recommendation:  Approve  Modification  No.  1  to  Enterprise-funded  Contract 
No.HH-944,  Job  Order  Contract,  General  Engineering  (A-License), 

San  Francisco/Peninsula/East  Bay  to  Hetch  Hetchy,  with  Yerba  Buena  Engineering  & 
Construction,  Inc.,  to  perform  as-needed  construction  tasks  for  all  SFPUC  Enterprise 
Operations,  increasing  the  contract  by  $1,500,000  million,  for  a  total  contract  amount 
of  $4,500,000  million,  and  with  a  time  extension  of  one  year  for  a  total  contract 
duration  of  three  years.  (Kelly) 

f)  Staff  Recommendation:  Accept  work  performed  by  KJ  Woods  for  Water  Enterprise, 
Water  System  Improvement  Program-funded  Contract  No.  WD-2529,  Noe  Valley 
Transmission  Main,  Phase  2,  for  a  total  not-to-exceed  amount  of  $6,03 1,154.03,  and 
with  a  total  contract  duration  of  360  consecutive  calendar  days;  and  authorize  final 
payment  in  the  amount  of  $30,000  to  the  contractor.  (Labonte) 

g)  Staff  Recommendation:  Approve  the  terms  and  conditions  and  authorize  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  a  new  five  year 
lease,  with  a  three  year  renewal  option  with  San  Francisco  Head  Start  at  the  Southeast 
Community  Facility.  (Dowd) 

h)  Staff  Recommendation:  Accept  work  performed  by  NTK  Construction,  Inc.,  for 
Water  Enterprise  -funded  Contract  No.  WD-  2603R,  Baylands  Recovery  Project  Final 
Phase  IB  Remedial  Action  Firing  Range  East  Cap;  approve  Modification  No.  1, 
increasing  the  contract  value  by  $13 1,619.17  for  larger  than  expected  quantities  of  soil 
fill  for  the  soil  cap,  for  a  total  contract  amount  of  $1,493,399.17  and  with  total  contract 
duration  of  127  consecutive  calendar  days;  and  authorize  final  payment  in  the  amount 
of  $89,493.72  to  the  contractor.  {Kelly) 

i)  Staff  Recommendation:  Approve  Transfer  of  Funds  in  the  amount  of  $75,527.30 
from  Water  Enterprise  Water  System  Improvement  Program-funded  Project  CUW384 
Tesla  Treatment  Facility  Project  to  Water  Enterprise  Water  System  Improvement 
Program-funded  Project  CUW364  Lawrence  Livermore  Water  Quality  Improvement 
Project  to  fund  proposed  Modification  No.  7  to  Contract  No.  WD-2597;  and  approve 
Modification  No.  7  to  Water  Enterprise  Water  System  Improvement  Program- 
funded  Contract  No.  WD-2597,  Lawrence  Livermore  Laboratory  and  Phase  II  Thomas 
Shaft  Improvement  Project,  with  NTK  Construction,  Inc.,  increasing  the  contract 
amount  by  $257,867.61,  for  a  total  contract  amount  of  $3,424,697.30,  and  increasing 
the  contract  duration  by  56  calendar  days  for  total  contract  duration  of  371  days. 

(Labonte) 

REGULAR  BUSINESS 

Discussion  and  possible  action  to  suspend  Rule  #6  of  the  Rules  of  Order  of  the  San 
Francisco  Public  Utilities  Commission  to  allow  for  the  election  of  officers  at  a  duly  noticed 
meeting  other  than  the  first  regular  meeting  after  the  1st  day  of  August.  (Housh) 
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10.  Conduct  a  public  hearing  on  the  "2010  Public  Health  Goals  Report"  (Report)  for  the  San 
Francisco  Water  System  (in-City  only)  and  direct  the  Water  Quality  Division  Director  to 
submit  a  letter  to  the  California  Department  of  Public  Health  (CDPH)  documenting  that  such 
a  hearing  has  been  held.  (Ritchie) 

1 1 .  Discussion  and  possible  action  to  approve  a  San  Francisco  Operations  and  Maintenance 
Plan  for  the  San  Francisco  Sewer  System  to  address  Sanitary  Sewer  Overflows,  which 
applies  only  to  the  approximately  one  mile  of  sanitary  sewage-only  sewer  pipes  in  San 
Francisco,  and  as  required  by  the  State  Water  Board  Water  Quality  Order  #2006-0003. 

(Moala) 

1 2.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  to  execute  on  behalf  of  the  City  and  County  of  San 
Francisco,  a  Memorandum  of  Agreement  with  the  United  States  Department  of  the 
Interior,  National  Park  Service  -  Yosemite  National  Park,  for  an  amount  not  to  exceed 
$30,000,000  and  with  a  duration  of  five  years  to  provide  for  watershed  protection, 
collaborative  environmental  stewardship  studies  and  security  for  the  Yosemite  National  Park 
watersheds  that  supply  water  to  the  San  Francisco  Regional  Water  System.  (Ritchie) 

13.  Discussion  and  possible  action  to  approve  Amendment  No.  2  to  Water  Enterprise,  Water 
System  Improvement  Program-funded  Agreement  No.  CS-857B,  Peer  Review  of  Specialized 
Engineering  Services  with  Edward  J.  Cording;  and,  authorize  the  General  Manager  of  the 
San  Francisco  Public  Utilities  Commission  to  execute  this  amendment  increasing  the 
agreement  amount  by  $100,000,  for  a  total  agreement  amount  of  $160,000,  and  with  a  time 
extension  of  2  years,  9  months,  for  a  total  agreement  duration  of  5  years,  3  months. 

(Labonte) 

14.  Discussion  and  possible  action  to  approve  Amendment  No.  1  to  Wastewater  Enterprise  CIP- 
funded  Agreement  No.  CS-860,  Tunnel  Engineering  Services  for  the  Sunnydale  Auxiliary 
Sewer  Project,  with  Jacobs  Associates  to  provide  engineering  support  services  during 
construction;  and  authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  execute  this  amendment,  increasing  the  agreement  amount  by  $1,100,000 
for  a  total  agreement  not-to-exceed  amount  of  $3,850,000,  and  extending  the  duration  by 
twenty-four  24  months  for  a  total  agreement  duration  of  sixty  60  months.  (Kelly) 

15.  Discussion  and  possible  action  to  approve  the  plans  and  specifications;  and  award 
Wastewater  Enterprise  CIP  Program-funded  Contract  No.  WW-487,  Sunnydale  Auxiliary 
Sewer  Project,  in  the  amount  of  $37,381,800,  to  the  lowest,  qualified,  responsible  and 
responsive  bidder,  Super  Excavators,  Inc.,  for  installation  of  approximately  4,000  feet  of  8- 
foot  to  1 1-foot  interior  diameter  sewer  tunnel,  running  west  from  Harney  Way  past  Bayshore 
Boulevard.  (Kelly) 


16.  Discussion  and  possible  action  to  approve  the  plans  and  specifications,  and  award  Water 
Enterprise  Water  System  Improvement  Program  Program-funded  Contract  No.  WD-2607, 
Pulgas  Balancing  -  Modifications  of  the  Existing  Dechloramination  Facility,  in  the  amount 


Page  6 


SFPUC  August  10,2010 


of  $1,864,560,  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  NCCI,  Inc.,  to 
perform  improvements  to  the  Pulgas  Dechloramination  Facility  to  address  immediate 
regulatory  water  quality  compliance  issues.  (Labonte) 


CLOSED  SESSION 

17.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

18.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 

1 9.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  {Furmari) 

Consultation  with:   Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 
and  Power  Systems. 

20.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (b)  and  San  Francisco  Administrative  Code  Section  67. 10  (d)  (2).  (Furman) 

Anticipated  Litigation:        As  Defendant 

FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

21.  Announcement  following  Closed  Session. 

22.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

23.  Other  New  Business 
ADJOURNMENT 
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WATER 


Power  San  Francisco  Public  Utilities  Commission 

City  and  County  of  San  Francisco 

Notice  of  Cancellation 

The  San  Francisco  Public  Utilities  Commission's  Regular 
Meeting  scheduled  for  Tuesday,  August  24,  2010, 
at  1:30  P.M  in  City  Hall,  Room  400  has  been 

Cancelled 

The  following  regular  Meeting  of  the  San  Francisco  Public  Utilities 
Commission  is  scheduled  for  Tuesday,  September  14,  2010,  in 
Room  400,  City  Hall  beginning  at  1:30  P.M. 

Michael  Housh,  Secretary 

San  Francisco  Public  Utilities  Commission 

Posted- July  23,  2010 

For  information,  contact  the  Commission  Secretary  at  554-3165. 
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San  Francisco  public  utilities  Commission 

City  and  County  of  San  Francisco 


Water 

3  :  :  '  • 
POWER 


Gavin  Newsom 
MAYOR 


MINUTES 
REGULAR  MEETING 

Tuesday,  August  10,  2010 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

F.X.  Crowley,  President 
Francesca  Vietor,  Commissioner 
Ann  Moller  Caen,  Commissioner 

Juliet  Ellis,  Commissioner 
Anson  B.  Moran,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 

Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 

1.     Call  to  Order:       1:45  P.M. 


2.     Roll  Call:  Present  -  President  F.X.  Crowley,  Commissioner  Ann  Moller 

Caen,  and  Anson  B.  Moran 

Excused  -  Commissioner  Juliet  Ellis 


3)    Minutes  of  the  Special  Meeting  of  July  1 3,  201 0 

Commissioner  Moran  submitted  changes  on  page  8,  paragraph  2,  reporting  a  question 
by  Commissioner  Moran  about  availability  and  use  of  tools  to  help  decide  on  issues  that 
require  consideration  of  tradeoffs  e.g.  unit  cost  against  ultimate  goals,  or  the  use  of 
metrics  to  provide  a  wider  context  for  Commission  decision-making,  and  on  page  9 
added  report  of  a  suggestion  by  Commissioner  Moran  that  also  went  directly  to  the 
need  for  and  value  of  the  use  of  system  tools  for  decision-making  at  the  bottom  of  the 
page. 

* 

Moved  to  approve  the  minutes  as  amended  by  Commissioner  Moran,  seconded  by  Vice 
President  Vietor;  passed  4-0  AYE  (Crowley,  Vietor,  Caen,  Moran)  unanimously. 


4.     Public  Comments 

Mr.  Joel  Koppel,  Director  of  San  Francisco  Electrical  Construction  Industry,  and  a 
member  of  the  International  Brotherhood  of  Electrical  Workers  (IBEW),  commented  on 
ongoing  labor  jurisdictional  issues  related  to  solar  installation  work,  as  at  the  Sunset 
Reservoir  suggesting  that  under  state  regulations  the  scope  of  work  this  work  required 
skilled  electrical  workers  to  perform  and  that  his  group  was  working  with  the  California 
Solar  Energy  Industry  Association,  trying  to  get  union  and  non-union  contractors  and 
labor  to  work  together,  creating  green  jobs  for  San  Franciscans  and  free  apprenticeship 
programs. 

Mr.  John  Stauber,  Food  Rights  Network,  commented  that  he  and  his  colleague  John 
Mayer  are  representing  a  new  national  advocacy  organization  opposed  to  any  use  of 
solid  and  organic  compost — biosolids  an  organic  compost.  Mr.  Stauber  presented  a 
packet  of  information  regarding  his  investigation  of  the  S.F.P.U.C.'s  organic/biosolids 
compost  program.  He  had  released  results  of  new  independent  scientific  testing  by  Dr. 
Robert  C.  Hale  for  the  Food  Rights  Network  that  demonstrated  that  the  S.F.P.U.C. 
compost  products  which  the  SFPUC  has  given  away  free  to  Bay  Area  home  and  school 
gardens  was  contaminated  with  flame  retardants. 
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Mr.  Stauber  noted  his  statement  quoted  Dr.  Michael  Hansen  of  Consumers  Union 
asking  San  Francisco  to  uphold  the  "precautionary  principle"  and  permanently  halt  its 
sludge  giveaways.  Mr.  Stauber  noted  a  year  had  passed  since  the  "San  Francisco 
Chronicle"  and  the  CBS  affiliate  in  San  Francisco  had  reported  this  controversy, 
followed  by  a  City  Hall  protest  by  the  Organic  Consumers  Association  on  March  3  and 
March  4,  which  forced  the  City  to  suspend  the  sludge  giveaway  program.  Mr.  Stauber 
suggested  complaints  by  the  Center  for  Food  Safety  had  forced  the  City  to  stop  calling 
its  toxic  sludge  organic  and  that  thousands  of  citizens  had  called  officials  asking  that  the 
sludge  giveaway  be  permanently  halted.  Mr.  Stauber  found  it  unfortunate  that 
Commissioners  had  not  addressed  his  complaints  and  requested  a  hearing  in 
September  when  he  would  have  more  than  the  three  minutes  to  voice  his  objections  in 
a  full  public  hearing. 

Ms.  Christine  Hansen,  Skyline  Stables,  spoke  about  her  difficulties  in  finding  an 
alternative  location  for  her  small  non-profit  equestrian  center  which  has  had  a  long 
standing  lease  since  the  1940's  with  San  Francisco  Public  Utilities  Commission.  This 
situation  was  a  result  of  the  need  to  relocate  Harry  Tracey  Treatment  Plant  facilities  to 
the  stable's  current  location  as  part  of  the  facility's  seismic  upgrade  project.  Ms. 
Hansen  noted  that  there  were  very  few  alternatives  for  stabling  despite  such 
suggestions  in  the  project  Environmental  Impact  Report  (EIR)  and  that  Skyline  Stables 
provided  important  recreational  and  public  access  for  local  riders.  Ms.  Hansen  cited  the 
San  Francisco  General  Plan  requirements  in  support  such  recreational  uses  and  noted 
that  she  was  willing  to  work  with  staff  to  identify  a  site  where  the  stables  would  pose  no 
problems.  Ms.  Hansen  requested  assistance  as  she  felt  her  previous  outreach  to  staff 
had  not  been  productive. 

Mr.  Eric  Brooks,  San  Francisco  Green  Party,  agreed  with  Mr.  Stauber  in  opposition  to 
any  use  of  biosolids,  and  suggested  the  staffs  tests  were  insufficient.  Mr.  Brooks 
commented  that  it  was  not  possible  to  eliminate  toxins  such  as  dioxins,  and  urged  use 
of  other  means  of  disposal.  Mr.  Brooks  also  strongly  opposed  consideration  of  any  use 
of  deep  injection  as  an  alternative  and  recommended  that  work  begin  on  ways  to 
completely  separate  waste  through  use  of  alternatives  such  as  composting  toilets.  Mr. 
Brooks  observed  staff  become  creative  and  develop  pilot  projects  to  identify  what  might 
work  to  resolve  this  problem. 

Ms.  Page  Thomaselli,  Center  for  Food  Safety,  reported  submitting  a  September  2009 
petition  to  the  Commission  on  the  sewage  sludge  composting  issue  and  said  that  it  still 
had  not  been  formally  answered,  so  she  was  there  to  request  a  formal  response  to  the 
petition.  Ms.  Thomaselli  commented  that  since  the  issue  would  be  on  the  agenda  in 
September  she  would  provide  additional  comment  then  on  the  issue  as  well  as  provide 
additional  statements,  and  said  she  wanted  to  inform  the  Commission  that  we  would 
take  all  legal  and  policy  actions  going  forward  until  the  sewage  sludge  giveaway 
program  has  come  to  an  end. 

General  Manager  Ed  Harrington  made  one  correction  noting  that  there  had  been  no 
decision  to  have  this  matter  calendared  in  September. 


05-3 


SFPUC  August  10,  2010 


5.  Communications 

a)  Letter  Summary 

b)  Advance  Calendar 

c)  Staff  Reports 

Commissioner  Moran  requested  on  Agenda  Item  #5b,  that  a  couple  of  items  that  had 
not  made  it  on  the  advance  calendar  be  put  into  the  schedule  for  future  discussion: 

•  first  relates  to  determining  community  benefit  was  a  request  to  look  at  our 
employment  (by  S.F.P.U.C.  &  the  City)  in  the  related  communities  of  interest  in 
San  Francisco; 

•  second  an  outstanding  request  for  water  supply  unit  costs  for  various  water 
supply  projects  in  the  City,  (price  per  acre  foot  of  water  produced); 

•  third  a  discussion  in  the  fall  about  the  201 1-2012  budgets  prior  to  their 
preparation  (the  advanced  calendar  has  items  about  the  10-year  capital  plan  or 
financial  plan  but  no  specific  reference  having  to  a  pre-budget  discussion;  from 
the  SSIP  level  of  service  discussions  a  discussion  of  developing  a  technology 
policy  (this  is  related  to  consideration  of  new  or  emerging  technologies  to  meet 
SSIP  needs); 

•  and  fourth  a  discussion  of  issues  and  plans  to  address  global  warming's  impact 
on  level  of  service. 


6.     Other  Commission  Business 
Employee  Recognition 

SFPUC  Public  Service  Retirement  Certificate 

a.  John  Russo        40  years  of  public  service 

b.  Cynthia  Clark       32  years  of  public  service 

c.  Abel  Zamarripa    26  years  of  public  service 

Mr.  Harrington  presented  the  career  highlights  of  each  of  these  longtime  and  valued 
S.F.P.U.C.  employees,  noting  their  amazing  40,  32,  and  26  years  of  service,  who 
collectively  have  almost  100  years  of  service  to  S.F.P.U.C.  and  the  City.  Mr.  Harrington 
noted  that  in  reviewing  their  various  jobs  it  seemed  as  if  he  had  followed  in  some  of  their 
footsteps  in  public  service.  Regarding  Mr.  Russo,  Mr.  Harrington,  noted  here  was  an 
individual  who  joined  the  City  in  what  he  believed  was  a  part  time  position  in  the  old 
data  center  in  the  basement  of  City  Hall  in  1970  and  here  today  after  a  remarkable 
career  was  moving  on  to  a  well  earned  retirement. 

As  to  Ms.  Clark,  Mr.  Harrington  noted  in  1978  she  also  started,  again,  the  city' s  data 
processing  group,  which  was  a  division  of  the  Controller'  Office,  and  then,  the 
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Department  of  Technology  and  Information  Services,  transferring  to  the  S.F.P.U.C.  in 
2004  and  being  active  in  our  licensing  systems  ever  since. 

Mr.  Harrington  then  called  attention  to  the  most  widely  known  retiree  Mr.  Abel 
Zamarripa,  a  well  regarded  and  familiar  figure  to  all,  as  he  traveled  around  the 
S.F.P.U.C.  division  offices  on  in  his  daily  rounds. 

President  Crowley  commended  and  thanked  these  distinguished  employees  and  invited 
them  to  join  the  Commissioners  on  the  dais  for  a  commemorative  photograph  and  to 
receive  certificates  in  honor  of  their  decades  of  exemplary  public  service. 

Commissioner  Moran  announced  the  passing  of  Anne  Schneider,  a  noted  expert  on 
water  rights,  our  water  rights  counsel  for  20  years,  and  a  towering  figure  in  the  world  of 
water  rights.  Commissioner  Moran  recalled  Ms.  Schneider  as  a  fierce  advocate,  as  well 
as  an  accomplished  long  distance  bicyclist  who  regularly  rode  over  mountains  far 
beyond  what  most  would  contemplate.  Commissioner  Moran  noted  Ms.  Schneider  had 
served  as  a  Yosemite  Association  Board  Member  for  12  years  and  would  be  greatly 
missed. 

JMHOWMfllMiM 

(Anne  Schneider  was  a  partner  in  the  Sacramento  law  firm  of  Ellison,  Schneider  &  Harris  where  she  managed  the 
firm's  water  practice.  Anne  specialized  in  the  field  of  water  law,  with  a  practice  which  focused  on  water  rights  issues 
as  they  pertain  to  the  protection  of  existing  rights  and  the  establishment  and  acquisition  of  appropriatjve,  riparian  and 
groundwater  rights.  Anne  had  an  extensive  practice  before  the  State  Water  Resources  Control  Board  involving 
complex  project  permitting  and  the  Sacramento-San  Joaquin  Delta  proceedings.  Anne  was  an  expert  in  the  law  of 
groundwater  rights  and  adjudications,  and  served  as  Special  Referee  for  the  court  in  the  Chino  Basin  adjudication. 
Before  founding  the  firm  in  1990  with  Christopher  Ellison,  Anne  was  a  partner  with  Downey,  Brand,  Seymour  and 
Rohwer. 

Anne  served  on  the  Boards  of  Directors  of  the  California  Wilderness  Coalition  and  the  Sequoia  Fund.  She  served  as 
a  Yosemite  Association  Board  Member  for  12  years,  from  about  1988-2000,  and  was  on  the  board  of  Tuleyome,  a 
very  active  environmental  group  working  on  the  Yolo/Solano/Napa/Lake  County  bioregion.  Serving  on  energetic  and 
effective  boards  of  organizations  was  a  very  important  part  of  Anne's  life. 

Anne's  interests  included  climbing  extensively  in  Yosemite  and  many  other  parts  of  the  world,  ultra-distance  cycling, 
fly-fishing,  and  cross-country  skiing. 

President  Crowley  called  for  a  Moment  of  Silence  in  memory  of  the  late  Ms.  Schneider. 


7.     Report  of  the  General  Manager  (GM) 

Mr.  Harrington  began  his  report  on  the  happy  note  that  the  building  construction  crane 
was  now  on  site  at  525  Golden  Gate  Avenue  and  that  the  new  S.F.P.U.C.  headquarters 
project  would  now  proceed  expeditiously  forward. 
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a)    Water  System  Improvement  Program  Update  (WSIP) 

Director  of  WSIP  Julie  Labonte  reported  on  the  Water  System  Improvement  Program's 
4th  quarter,  cover  the  period  April  4  -  July  1 ,  2010.  Ms.  Labonte  called  the 
Commissioners  attention  to  a  revised  copy  of  the  report  for  the  fourth  quarter  for  fiscal 
year  2009-2010  that  she  had  distributed  and  noted  that  this  was  the  first  of  her  quarterly 
reports  using  the  new  format.  Ms.  Labonte  noted  this  report  covered  the  period  from 
April  1  through  July  1 ,  201 0.  Ms.  Labonte  explained  that  this  report  was  seen  as  a  tool 
and  that  as  needed  it  would  change  and  evolve  over  time  in  order  to  provide  the  best 
and  most  useful  information  about  the  WSIP  as  it  moved  forward.  Ms.  Labonte 
welcomed  feedback  about  its  usefulness.  Ms.  Labonte  thanked  her  Program  Controls 
Manager  Mojgan  Yousefkhan  and  her  team  for  their  hard  work  in  moving  the  very 
significant  amounts  of  Program  information  into  this  new  format. 

Ms.  Labonte  then  continued  with  an  overview  of  the  Local  Projects  status  as  of  July  1, 
2010,  reporting  the  total  project  value  for  those  projects  in  each  phase.  Ms.  Labonte 
pointed  out  that  again,  we  had  only  one  local  project  remaining  in  planning,  and  that 
was  the  San  Francisco  East  Side  Recycled  Water  Project.  Next,  Ms.  Labonte  noted  the 
fact  that  we  only  had  eight  of  the  40  local  projects  that  had  not  yet  entered  construction, 
and  that  one  of  those  eight  was  in  bid  and  award.  Ms.  Labonte  reported  that  during  the 
quarter,  the  Harding  Park  Recycled  Water  Project  was  submitted  for  award,  and  the 
LeGrand  Pump  Station  Upgrade  Project  had  moved  into  construction.  The  WSIP 
Director  reported  completion  of  construction  on  three  of  our  local  projects  during  this 
quarter.  The  biggest  piece  of  the  pie  here  was  in  design  for  the  local  projects,  and  Ms. 
Labonte  pointed  out  that  two  of  those  five  projects  were  water  supply  projects  that 
accounted  for  $165  million  of  the  $238  million.  Ms.  Labonte  then  reported  the  Sutro 
Reservoir  Project  with  $56  million  that  was  still  in  design.  Ms.  Labonte  explained  this 
related  to  the  Division  of  Safety  of  Dams  jurisdiction  over  this  project,  and  there  were 
some  issues  staff  was  trying  to  work  out  with  them.  Ms.  Labonte  noted  that  construction 
had  been  completed  on  27  projects  with  a  total  value  of  $180  million. 

Ms.  Labonte  noted  for  our  regional  projects  that  she  was  happy  to  report  that  the 
biggest  piece  of  the  pie  here  for  the  first  time  was  construction.  Ms.  Labonte  reported 
that  currently  $1 .3  billion  worth  of  total  project  costs  were  in  construction.  Ms.  Labonte 
reported  that  only  nine  of  our  46  regional  projects  remained  in  planning  or  design. 
Additionally,  Ms.  Labonte  reported  that  we  also  had  over  $500  million  worth  of  projects 
in  bid  and  award,  expected  to  move  quickly  to  construction.  During  the  reporting 
quarter  Ms.  Labonte  noted  the  Upper  Alameda  Creek  Filter  Gallery  Project  went  from 
planning  to  design,  and  the  Crystal  Springs  Transmission  Upgrade  Project  reached  the 
bid  and  award  phase.  Next,  Ms.  Labonte  reported  the  Sunol  Valley  Water  Treatment 
Project  and  the  Standby  Facilities  Project  moved  to  close  out.  Construction  had  been 
completed  on  15  projects  with  a  total  project  value  of  $183  million  Ms.  Labonte  reported. 

The  WSIP  Director  then  presented  a  summary  of  the  overall  program  level  cost  and 
schedule  variances,  comparing  the  variances  from  the  third  quarter  to  those  of  the 
fourth  quarter.  Ms.  Labonte  pointed  out  that  the  black  figures  were  good,  as  they 
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reflected  costs  under  runs  and  early  completion.  Ms.  Labonte  reported  our  cost 
forecast  was  now  for  a  $94  million  under  run,  which  reflected  $56  million  in  additional 
cost  savings  compared  to  last  quarter.  Ms.  Labonte  reported  that  last  quarter;  staff  had 
forecasted  a  reduction  of  $64  million  in  hard  costs  and  an  increase  of  $8  million  in  soft 
costs.  Ms.  Labonte  reported  there  was  no  change  in  our  projected  completion  date  at 
the  regional  level;  and  that  staff  still  planned  to  complete  the  regional  program  by  the 
approved  date  of  December  2015.  Ms.  Labonte  noted  that  the  Calaveras  Dam 
Replacement  Project  was  still  our  last  project  to  be  completed. 

Next,  Ms.  Labonte  explained  forecasting  an  overrun  on  the  local  program  of  $35  million, 
$3  million  more  than  the  cost  overrun  reported  last  quarter.  Ms.  Labonte  explained  the 
additional  cost  was  due  to  additional  scope  to  the  San  Francisco  Westside  Recycled 
Water  Project.  Regarding  scheduling  Ms.  Labonte  forecast  an  extension  or  delay  of 
13.3  months  compared  to  the  approved  schedule,  and  reported  this  was  due  to  the  San 
Francisco  West  Side  Recycled  Water  Project.  If  you  take  all  the  water  projects  out  of 
the  equation,  the  WSIP  Director  observed,  we  would  complete  our  local  projects  13 
months  earlier  in  October  of  2014.  Ms.  Labonte  then  discussed  a  new  chart  that 
compared  the  WSIP  total  forecasted  cost  over  time  in  blue,  and  that  was  shown 
compared  to  the  Program  approved  budget  shown  in  red.  Ms.  Labonte  reported  that 
this  chart  included  both  local  and  regional  programs,  showing  for  the  last  three  months 
that  our  forecasted  cost  was  trending  under  the  approved  cost  of  the  Program,  and  as 
of  July  1st,  our  forecasted  cost  was  actually  at  the  Program  level  $53  million  under 
approved. 

Ms.  Labonte  then  presented  a  summary  of  the  bids  received  during  the  reporting 
quarter.  Ms.  Labonte  reported  that  we  had  awarded  three  contracts  and  trends  for  a 
continued  favorable  bidding  climate  seems  to  continue  as  all  three  contracts  were 
awarded  at  a  value  lower  than  our  engineer's  estimates.  Ms.  Labonte  reported  that  all 
three  contracts  had  a  total  value  of  $381  million,  which  was  $60  million  or  16%  below 
costs  estimated  for  that  work. 

Next,  Ms.  Labonte  reported  Certification  of  the  Final  EIR  for  Crystal  Springs/San 
Andreas  Transmission  Upgrade  in  June  another  achievement,  and  noted  the  project 
had  been  advertised  and  staff  was  awaiting  bids.  Ms.  Labonte  noted  that  there  were 
three  additional  Peninsula  Environmental  Impact  Reports,  (EIR),  in  final  phase,  and 
these  would  be  coming  before  the  Planning  Commission  soon.  Also,  Ms.  Labonte 
noted  another  sign  of  the  increased  construction  activity  in  the  Program  was  the  fact  of 
a  fivefold  increase  in  the  construction  craft  hours  that  were  logged  in  the  Program 
during  the  quarter. 

Ms.  Labonte  pointed  out  that  the  Program  had  surpassed  1  million  craft  hours  by 
construction  workers  earning  $36  million  from  S.F.P.U.C.  WSIP  projects  so  far.  Ms. 
Labonte  reported  that  although  staffs  workload  was  increasing,  construction 
management  teams  continued  to  excel.  Ms.  Labonte  reported  the  incident  and  lost  time 
rates  as  well  below  industry  average,  with  our  incident  rate  currently  standing  at  1 .7 
when  the  industry  average  was  4.7.  Ms.  Labonte  reported  doing  very  well  on 
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environmental  compliance,  noting  out  of  1200  compliance  reports  filed  in  the  fourth 
quarter,  an  incidence  under  1%.  This  was  again,  she  noted  very  much  in  line  with 
industry  standards.  Ms.  Labonte  reported  a  typo  in  the  revised  report  pointing  out  we 
were  actually  at  99%  compliance  in  the  construction  program  instead  of  the  reported 
93%.  Next,  Ms.  Labonte  reported  successful  completion  of  five  system  shutdowns 
during  the  reporting  period,  noting  completion  of  30  of  our  108  shutdowns  for  the 
Program. 

Next,  Ms.  Labonte  reported  increased  media  coverage  with  recent  very  favorable 
articles  in  the  San  Francisco  Business  Times  as  well  as  in  Water  World,  and  the 
Engineering  News  Record,  an  industry  publication  that  would  actually  be  visiting  our  site 
next  month.  Ms.  Labonte  informed  the  Commissioners  staff  would  soon  be  inviting 
them  to  ground  breaking  events  for  the  Bay  Tunnel  taking  place  in  mid-September, 
attended  by  General  Manager  Harrington  and  the  Mayor,  so  more  information  would 
follow. 

Next,  Ms.  Labonte  reported  working  through  some  challenges  at  the  pre-construction 
level,  reporting  that  she  wanted  to  outline  for  the  Commissioners  some  of  the  ways  staff 
was  trying  to  constructively  deal  with  these  challenges.  Ms.  Labonte  pointed  out  that 
with  so  many  projects  now  getting  close  to  construction,  the  resource  agencies  were 
receiving  a  lot  of  permit  applications  from  us  and  staff  was  trying  to  keep  all  these 
permits  on  track.  The  WSIP  Director  noted  that  it  had  been  challenging,  but  staff  was 
working  very  closely  through  our  interagency  task  force  these  permit  prioritized.  Ms. 
Labonte  reported  the  three  projects  that  staff  was  currently  focusing  on  to  make  sure 
that  there  were  no  delays  due  to  any  permitting  issues. 

On  the  Regional  Groundwater  Project,  Ms.  Labonte  described  challenges  associated 
with  the  need  to  conduct  additional  aquifer  studies  as  well  as  the  need  to  acquire  18 
different  right  of  way  transactions.  Ms.  Labonte  reported  that  although  all  of  that  was 
ongoing,  it  had  not  added  any  additional  time  extension  as  of  this  fourth  quarter.  Next, 
Ms.  Labonte  wanted  to  also  point  out  a  challenge  on  the  seismic  upgrade  of  Bay 
Division  Pipeline  Three  and  Four.  Ms.  Labonte  explained  that  new  studies  performed 
by  our  design  consultants  had  revealed  that  Bay  Division  Pipeline  Four  could  fail  under 
a  major  seismic  event  at  a  new  location.  Ms.  Labonte  reported  because  of  those 
studies,  we  have  had  to  revise  our  design  to  include  additional  improvements  in  that 
area.  Ms.  Labonte  reported  that  we  also  had  to  relocate  some  Alameda  County  Water 
District  lines,  so  those  changes  have  extended  the  construction  period  for  the  project  by 
three  months  and  added  $3  million  to  the  project  cost.  Finally,  Ms.  Labonte  noted  she 
wanted  to  highlight  the  fact  that  we  are  continuing  through  our  real  estate  staff  to  work 
closely  with  the  lessees  at  the  horse  stable  at  Harry  Tracey  prior  to  construction,  which 
was  scheduled  for  the  beginning  of  next  year. 

Turning  next  to  Construction  challenges,  Ms.  Labonte  reported  issuing  our  first  notice  to 
proceed  (NCP)  on  the  Irvington  Tunnel  Project  in  July.  Ms.  Labonte  explained  because 
of  the  permitting  process  mentioned  earlier  some  permits  were  taking  longer  to  secure. 
Ms.  Labonte  reported  what  staff  was  taking  a  different  approach  of  negotiation  with  the 
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contractor  to  issue  multiple  NCP's,  which  allowed  the  contractor  to  begin  procurements, 
submittals,  and  some  field  surveys.  Ms.  Labonte  explained  that  then  as  soon  as  the 
permits  and  land  were  secured  the  projects  could  proceed.  This  approach  was  used  on 
the  New  Irvington  Tunnel  Project. 

Ms.  Labonte  reported  one  challenge  encountered  on  the  Bay  Division  Pipeline  Five 
Project  on  the  Peninsula  was  discovery  of  high  concentrations  of  nickel  in  some  of  the 
soil  dug  up  for  trenching  activity  which  in  turn  required  special  hazardous  material 
handling  and  compliance  with  more  stringent  disposal  requirements.  Ms.  Labonte 
explained  also  having  to  tunnel  under  an  archeological  site,  which  of  course,  was  going 
to  be  more  costly.  Additionally,  Ms.  Labonte  reported  five  other  sites  with  potential 
archaeological  discoveries  that  could  impact  construction  that  were  being  monitored 
very  carefully.  Additionally,  Ms  Labonte  pointed  to  some  last  minute  changes  related 
SCADA  control  of  facilities  being  sorted  out  with  our  operations  staff.  Ms.  Labonte 
reported  some  late  changes  had  impacted  construction  activities,  and  she  had  asked 
our  engineering  staff  to  work  closely  with  the  Water  Enterprise  staff  to  try  to  resolve  this 
issue  by  the  end  of  the  quarter.  Ms.  Labonte  reported  a  need  to  improve  identifying 
control  needs  earlier  on  instead  of  during  construction.  However,  Ms.  Labonte  reported 
she  was  confident  of  being  able  to  resolve  the  issue. 

Finally,  Ms.  Labonte  reported  she  wanted  to  point  out  that  there  are  two  projects  with 
change  orders  over  10%.  Ms.  Labonte  reported  in  the  case  of  the  Lawrence  Livermore 
Project  there  was  an  item  in  today's  agenda  seeking  approval  for  a  last  change  order 
bringing  both  cost  and  schedule  over  10%  limit  that  required  Commission  approval. 
Next,  Ms.  Labonte  reported  in  the  case  of  the  Roselle  Crossover  contract,  we  had  not 
yet  reached  the  10%  mark,  but  after  negotiation  of  an  outstanding  change  order,  she 
expected  that  we  would  and  intended  to  seek  approval  of  that  change  order  from  the 
Commissioners  in  September. 

Next,  Ms.  Labonte  discussed  the  Calaveras  Dam  Replacement  Project.  Ms.  Labonte 
noted  we  had  completed  the  100%  draft  design  submittal,  but  had  yet  to  complete 
environmental  review.  Ms.  Labonte  reported  that  had  been  submitted  to  all  our  project 
team  members,  including  the  construction  management  (cm)  team.  Ms.  Labonte 
explained  that  we  had  retained  the  services  of  Black  &  Veatch  as  our  consultant,  and 
that  they  had  been  given  notice  to  proceed  in  early  August,  so  the  construction 
management  team  would  initiate  a  bid-ability  review  of  those  documents.  Ms.  Labonte 
reported  that  all  other  activities  on  the  project  environmental  impact  report  (EIR)  and 
permitting  front  were  continuing  as  planned,  and  were  on  track  at  this  point  to  be  able  to 
certify  this  EIR  by  the  end  of  the  year. 

Next,  Ms.  Labonte  reported  that  a  few  weeks  ago,  that  she  and  General  Manager 
Harrington  had  visited  a  number  of  our  project  sites,  and  we  were  quite  astonished  by 
the  amount  of  progress  in  the  field,  and  that  she  wanted  to  share  some  of  what  we  saw. 
Ms.  Labonte  explained  that  the  next  few  slides  showed  something  that  you  would  not  be 
able  to  see  once  this  project  was  completed.  Ms.  Labonte  noted  the  first  slide  showed 
the  Alameda  West  Portal  where  the  Alameda  Siphon  Number  Four  connects  to  the 
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Coast  Range  Tunnel.  Ms.  Labonte  noted  that  the  contractor  would  be  installing  the 
piping  across  the  Calaveras  Fault  Zone,  and  would  start  tunneling  under  Alameda 
Creek.  Ms.  Labonte  again  noted  completion  of  three  of  the  system  shutdowns  required 
for  the  project,  which  constituted  a  lot  of  our  scheduling  risk,  and  we  were  on  track  to 
essentially  complete  this  project  by  September  201 1 . 

Next,  Ms.  Labonte  explained  a  slide  showing  the  installation  of  the  72-inch  Bay  Division 
Pipeline  Five  in  the  East  Bay,  noting  that  segment  was  now  27%  complete  as  it  makes 
its  way  through  the  residential  areas  of  Fremont  and  Newark.  Ms.  Labonte  reported 
that  work  on  that  project  this  summer  has  focused  on  completing  improvements  across 
schoolyards  and  creeks,  and  we  are  actually  conducting  worked  on  that  segment  at  12 
different  sites  simultaneously  to  facilitate  the  work.  Ms.  Labonte  reported  that  similar 
work  was  taking  place  on  the  Peninsula  as  we  go  across  a  number  of  residential 
neighborhoods,  parks,  schools,  and  key  intersections,  so  that  as  the  Commissioners 
could  see  that  we  were  literally  digging  trenches  right  by  residents  front  doors.  It  is  a 
very  tight  right  away  which  makes  our  work  very  challenging  in  Redwood  City  and  Palo 
Alto,  and  we  anticipate  that  the  pipeline  installation  on  both  sides  of  the  Bay  would  be 
completed  in  the  spring  and  summer  of  next  year.  Ms  Labonte  reported  Peninsula  side 
work  as  1 5%  complete. 

Ms.  Labonte  noted  that  the  New  Crystal  Springs  Bypass  Project  was  truly  a  success 
story,  reporting  we  had  completed  the  tunnel  excavation  as  well  as  the  installation  of 
lining.  Ms.  Labonte  explained  that  the  next  slide  showed  a  96-inch  pipe  that  was  used 
for  the  lining  being  lowered  in  the  tunnel,  and  that  was  actually  completed  in  half  the 
time  that  was  planned.  Ms.  Labonte  reported  that  we  were  now  80%  complete  on  that 
tunnel  project,  and  doing  major  planning  for  a  shut  down  in  early  201 1 .  Next,  Ms. 
Labonte  discussed  the  University  Mound  Reservoir  Retrofit  which  was  now  55% 
complete.  Ms.  Labonte  noted  that  this  was  the  second  largest  reservoir  in  the  City.  Ms. 
Labonte  pointed  out  that  S.J  Amoroso,  our  contractor  for  this  project  had  been  a  leader 
in  apprenticeships  hiring,  and  we  have  also  done  very  well  on  citizen  complaints  for  a 
project  of  this  size  in  an  urban  area.  Ms.  Labonte  reported  only  two  complaints  which 
was  pretty  amazing,  and  reflects  the  great  work  by  our  team  and  contractor.  Ms. 
Labonte  noted  substantial  completion  on  the  project  was  only  seven  months  away. 

Ms.  Labonte  noted  that  the  last  two  slides  in  her  presentation  were  in  response  to  a 
recommendation  by  the  Independent  Review  Panel,  which  recommended  tracking 
milestones  at  the  Program  level  on  a  four  quarter  rolling  basis.  Ms.  Labonte  explained 
that  what  the  Commissioners  saw  on  the  slides  second  and  third  columns  were  a 
comparison  of  what  we  had  planned  to  do  and  what  we  had  completed.  Ms.  Labonte 
reported  that  for  this  reporting  quarter,  we  had  completed  six  of  nine  of  our  local 
milestones.  The  two  environmental  approvals  missed  Ms.  Labonte  reported  were  for 
Hunters  Point  Reservoir  and  Forest  Hill  Pump  Station  where  in  both  cases  small 
amounts  of  asbestos  at  the  project  sites  required  additional  work,  but  that  this  delay 
would  not  impact  in  any  way  construction.  Ms.  Labonte  noted  that  there  had  been  one 
final  completion  milestone  that  was  missed,  for  the  Alemany  Pump  Station,  and  that 
was  due  to  requirements  imposed  by  the  Fire  Department  for  our  emergency  generator. 
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Ms.  Labonte  explained  that  work  was  to  be  completed  in  the  next  week,  and  the  pump 
station  was  operational,  so  it  was  just  a  matter  of  the  closeout  phase  being  slightly 
delayed. 

Wrapping  up  her  presentation,  Ms.  Labonte  reported  that  we  had  done  better  on  the 
Regional  Program  with  six  of  seven  key  project  milestones  achieved  for  the  quarter  with 
only  one  milestone  missed,  and  that  an  advertisement  for  the  Habitat  Reserve  Program 
and  that  bid  advertisement  project  was  now  forecasted  for  August  14. 

Commissioner  Moran  observed  that  he  found  the  new  report  format  very  useful  and 
informative,  with  the  underlying  report,  especially  with  the  graphics  clear  enough  that 
the  project  level  detail  really  was  not  necessary.  Additionally,  Commissioner  Moran 
observed  that  he  thought  the  rest  so  clear  and  easy  to  get  through  that  it  did  not  really 
need  the  treatment  of  the  cover  memo.  The  kind  of  thing  that  Commissioner  Moran  felt 
would  benefit  in  the  cover  memo  was  the  discussion  Ms.  Labonte  had  just  given  in 
terms  of  from  her  level  what  issues  were  being  wrestled  with  at  the  moment  to  keep  the 
Commissioners  informed.  Subsequently,  one  thing  Commissioner  Moran  noted  which 
presented  itself  more  clearly  than  before  was  how  some  of  the  project  schedules  were 
bunching  toward  the  end.  Commissioner  Moran  noted  that  both  of  the  reports  really 
portray  that  quite  vividly  and  that  would  seem  to  present  some  management  challenges 
not  present  in  the  original  plan. 

Ms.  Labonte  replied  what  was  key  here  was  to  have  a  very  robust  construction 
management  program,  explaining  that  staff  spent  a  lot  of  time  and  resources  putting 
together  a  program  that  was  scalable  and  would  promote  consistency.  Ms.  Labonte 
reported  to  accomplish  this  we  had  divided  up  the  work  in  the  region  and  in  some 
cases,  on  the  big  projects,  even  broken  down  at  the  project  level.  Ms.  Labonte 
explained  bringing  in  10  individual  teams  with  the  help  of  consultants  we  were  breaking 
down  the  work.  Ms.  Labonte  explained  that  she  would  be  more  worried  if  we  had  the 
same  team  trying  to  handle  all  the  work,  but  by  breaking  it  down  by  region  and  project, 
the  issue  then  becomes  an  issue  of  consistency,  and  that  was  where  the  program 
manager  was  so  key. 

In  Ms  Labonte's  view,  we  have  put  in  place  something  that  can  handle  that.  So  far,  Ms. 
Labonte  noted  she  had  not  seen  a  decrease  in  performance,  and  she  would  monitor 
that  very  carefully.  Related  to  this  point,  Ms.  Labonte  reported  having  an  audit  team 
that  by  the  end  of  the  year  would  look  at  our  construction  management  performance, 
which  would  come  back  probably  two  more  times,  every  nine  months  or  so,  to  make 
sure  that  we  were  not  slipping  back.  The  nature  of  our  systems  and  the  way  the 
Program  was  organized  made  Ms.  Labonte  confident  we  were  well  positioned  to  be  able 
to  get  through  the  ramp  up  without  any  major  impacts.  Ms.  Labonte  reported  that  as  of 
now  she  would  be  co-located  with  the  construction  management  team  and  personally 
attending  a  lot  more  of  the  field  meetings.  By  paying  more  attention  to  it,  at  least  Ms. 
Labonte  noted  that  probably  she  could  catch  any  potential  issues  earlier  than  if  she 
were  not  focused  on  this  as  much. 
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Commissioner  Moran  observed  the  good  news  was  that  in  the  latter  stages  of  the 
project,  we  would  have  a  better  set  of  tools  to  deal  with  construction  management 
issues.  The  bad  news  Commissioner  Moran  noted  was  that  we  need  them  because  we 
have  run  out  of  slack  and  really  need  those  systems  to  operate  effectively.  Additionally, 
Commissioner  Moran  commented  one  of  the  things  that  do  appear  was  creation  of  a 
personnel  continuity  issue.  If  you  have  a  nice,  normally  shaped  construction  schedule, 
Commissioner  Moran  noted  you  can  afford  for  people  to  leave  later  on  in  the  project 
cycle  and  not  suffer  much  from  that.  In  this  circumstance,  Commissioner  Moran  pointed 
out  we  need  to  keep  our  best  talent  as  long  as  we  possibly  can.  Commissioner  Moran 
proposed  that  with  this  problem  perhaps  the  Sewer  System  Improvement  Program 
(SSIP)  might  be  really  helpful,  but  that  that  does  present  a  different  set  of  issues.  Ms. 
Labonte  responded  that  she  was  already  trying  to  retain  some  of  our  strongest  people  in 
the  construction  program. 

Mr.  Harrington  observed  that  it  was  stunning  how  we  impact  so  many  lives  pointing  out 
that  when  visiting  one  place  he  had  gone  through  a  space  between  a  home  and  its 
adjoining  barbecue  pit.  Mr.  Harrington  observed  that  as  the  S.F.P.U.C.  owned  the  right 
of  way  through  there,  our  activities  had  a  lot  of  impact,  and  found  positive  that  we  had 
not  seen  and  heard  people  up  in  arms  throughout  much  of  the  Bay  Area.  Mr. 
Harrington  reported  that  our  project  management  team,  our  construction  team,  and  our 
communication  group  had  been  doing  an  amazing  job  of  informing  folks  know  that  we 
were  trying  to  minimize  disruption  and  that  the  S.F.P.U.C.  was  trying  to  do  this  for 
everyone's  good,  and  people  have  been  very  understanding.  Mr.  Harrington  offered  to 
take  the  Commissioners  out  to  see  any  of  the  project  sites. 

b)      Community  Choice  Aggregation  Program  Update 

Mr.  Michael  Campbell  reported  on  the  Community  Choice  Aggregation  Update 

Project  Manager  Mike  Campbell  of  CleanPowerSF  began  by  reporting  the  big  news  last 
week  had  been  issuance  of  a  request  for  proposals  (RFP)  and  as  discussed  at  the  July 
9th  Joint  meeting  with  the  San  Francisco  Local  Agency  Formation  Commission  (SF 
LAFCo),  the  Commissioners  would  be  getting  feedback  and  comments.  Mr.  Campbell 
explained  during  this  period  that  staff  proposed  incorporate  those  comments  and 
provide  answers  to  any  questions.  Additionally,  Mr.  Campbell  reported  that  from 
feedback  received  so  far  was  that  the  revisions  had  made  the  documents  much  more 
readable  for  the  layperson  which  was  a  big  challenge  with  such  a  complex  RFP. 

Mr.  Campbell  reported  the  first  change  in  the  new  RFP  was  in  scoring  of  the  oral 
interview  explaining  that  it  would  be  directly  tied  to  the  same  areas  that  were  being 
scored  in  the  written  areas.  Mr.  Campbell  reported  a  second  change  was  related  to  the 
use  of  renewable  energy  credits  (RECs)  which  were  to  be  limited.  Mr.  Campbell 
explained  as  the  Commissioners  may  recall,  the  state  requirements  do  not  allow  the  use 
of  these,  so  staff  proposed  to  set  a  figure  that  retained  some  of  their  value  to  reduce 
costs  for  the  portfolio  but  also  sent  a  clear  message  that  we  were  trying  to  seek  the 
development  of  new  resources 
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In  response  to  a  question  by  Vice  President  Vietor  to  further  explain  how  these 
percentages  broke  down,  Mr.  Campbell  replied  staff  had  limited  that  number  to  a  figure 
halfway  between  the  State  requirements  and  within  the  51%  we  were  looking  for  in 
total.  Commissioner  Vietor  asked  if  this  was  a  number.  Mr.  Campbell  explained  the 
figures  were  in  percentages.  Mr.  Harrington  observed  the  remaining  allowable 
percentages  for  use  of  RECs  within  the  percent  of  the  total  allowed  would  become  over 
time  a  shrinking  portion  of  the  portfolio.  Commissioner  Vietor  then  asked  if  there  would 
be  a  consideration  for  bids  that  were  more  green.  Mr.  Campbell  replied  yes,  a  portfolio 
with  more  RECs  would  score  less.  Mr.  Harrington  noted  that  the  trade-off  was  costs. 
President  Crowley  urged  that  it  be  made  clear  that  the  term  RECs  referred  to 
"renewable  energy  credits".  Commissioner  Vietor  applauded  this  change  saying  she 
wanted  to  be  on  record  again  as  not  being  a  big  fan  of  the  use  of  RECs. 

Another  change  made  in  response  to  a  Commission  recommendation  Mr.  Campbell 
reported  was  that  the  proposers  were  requested  to  clearly  identify  what  would  constitute 
program  success  including  information  on  what  they  might  expect  as  "opt  outs"  rates. 
Mr.  Campbell  also  noted  inclusion  of  language  addressing  inclusion  of  energy  efficiency 
and  demand  response  in  their  overall  portfolios.  Mr.  Campbell  explained  a  way  to  better 
identify  energy  efficiency  demand  response  in  addition  to  what  the  proposers  submitted 
that  the  City  would  be  issuing  a  "request  for  offers",  or  an  RFO  process  to  select 
development  of  new  generation  so  that  we  would  be  able  to  get  creative  ideas  from  the 
main  supplier  of  the  program  as  well  as  these  independent  RFO  other  sources. 
Additionally,  Mr.  Campbell  reported  there  was  also  altering  minimum  contract  term  from 
five  years  to  three  years  after  discussion  with  the  SF  LAFCo  staff  and  consultants, 
particularly  how  this  might  relate  to  the  RFO  process  substitution  of  resources,  and  that 
there  could  be  good  business  reasons  to  do  so.  Mr.  Campbell  reported  that  obviously, 
staff  was  open  to  longer  terms  if  that  was  what  proposers  wanted  to  provide,  but  we  did 
not  want  to  potentially  closed  doors  to  good  thinking  that  might  be  out  there. 

Next,  Mr.  Campbell  outlined  the  schedule  moving  forward,  noting  the  RFP  was 
advertised  on  August  5th.  Mr.  Campbell  noted  staff  would  hold  a  pre-submittal 
conference  where  proposers  would  learn  about  the  program  as  well  as  making 
connections  with  one  another.  Mr.  Campbell  noted  this  was  beneficial  as  staff  was 
encouraged  proposers  to  consider  creating  a  consortium  from  among  their  skills  to 
make  the  strongest  proposals.  Mr.  Campbell  reported  that  the  deadline  for  proposals 
put  to  have  questions  was  September  15,  proposals  on  October  6th  Mr.  Campbell  after 
receipt  of  the  proposals  the  program  staff  would  move  quickly  in  October  to  send  the 
Commission  shortlist,  and  then  recommend  a  primary  bidder,  and  then  try  to  conclude 
negotiations  by  the  end  of  this  year  with  the  intention  of  trying  to  serve  customers  in  the 
spring  of  201 1 . 

Public  Comment 

Bay  Area  Water  Supply  Conservation  Agency  (BAWSCA)  General  Manager  Art  Jensen 
took  this  opportunity  to  express  how  pleased  he  had  been  to  watch  the  progress  on  this 


05-13 


SFPUC  August  10,  2010 


program  outlined  in  Ms.  Labonte's  report  on  the  WSIP  program  and  noting  in  fact,  it  was 
under  budget  and  within  schedule,  and  although  there  were  some  challenges,  as 
Commissioner  Moran  had  noted,  there  were  a  lot  of  challenges  behind  you  and  that  was 
gratifying  to  see  and  to  be  able  to  report  to  his  Board. 

Mr.  Eric  Brooks,  San  Francisco  Green  Party  and  coordinator  among  the  various  CCA 
groups,  commented  that  when  he  said  that  was  representing  these  groups  that  he  had 
verified  with  them  that  they  were  still  supportive  of  the  coalition.  Mr.  Brooks  said  it  was 
very  important  that  the  Commissioners  know  that  coalition  was  not  in  agreement  with 
how  this  was  rolling  out,  at  all.  From  the  beginning  of  this  process,  Mr.  Brooks 
commented  this  coalition  of  organizations  had  been  organizing  to  make  sure  about  the 
plan  that  all  of  this  has  been  one  project,  without  pieces  of  it  separated  out.  Mr.  Brooks 
emphasized  that  he  had  aggressively  made  clear  to  staff  at  a  recent  stakeholders 
meeting  that  the  coalition  did  not  agree  with  this  process  going  forward  this  way,  and 
staff  should  take  a  few  more  months  to  nail  it  down.  Mr.  Brooks  commented  that  at  this 
point  the  SF  LaFCo  and  S.F.P.U.C.  staff  were  in  a  complete  disconnect  with  his  group 
on  the  appropriate  strategy  moving  forward.  Mr.  Brooks  reported  the  big  issue  was 
dividing  this  up  in  pieces.  Mr.  Brooks  said  what  was  needed  was  one  RFO  for  the  entire 
package  of  renewables,  efficiency,  and  solar,  installations,  and  that  these  elements  not 
be  divided  up.  Mr.  Brooks  suggested  otherwise,  the  project  would  not  have  the 
economies  of  scale,  not  retain  integrity,  and  be  considered  a  mess.  Mr.  Brooks  agreed 
with  Commissioner  Vietor  regarding  renewable  energy  credits  (REC)  wanting  them  to 
be  zero-fied  as  quickly  as  possible. 

Commission  Discussion 

Vice  President  Vietor  requested  a  presentation  about  the  "smart  meter  program"  and  if 
the  SFPUC  was  connected  to  that  at  all.  Mr.  Harrington  asked  just  to  be  clear;  that  this 
was  about  the  PG&E  Smart  Meter  Program  rather  than  the  S.F.P.U.C.'s  Automated 
Meter  Program.  Commissioner  Vietor  replied  yes  that  was  what  she  wanted  additional 
information  about.  Mr.  Harrington  agreed  we  could  have  that  discussion  at  the  next 
meeting. 


CONSENT  CALENDAR 

8.     All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be 
routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon 
by  a  single  vote  of  the  Commission.  There  will  be  no  separate  discussion  of  these 
items  unless  a  member  of  the  Commission  or  the  public  so  requests,  in  which 
event  the  matter  will  be  removed  from  the  Consent  Calendar  and  considered  as  a 
separate  item. 

Public  comment 

No  comments  were  offered  on  any  consent  calendar  item 
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Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Moran,  to  adopt  items 
listed  under  the  Consent  Calendar;  passed  (4-0  AYE  Crowley,  Vietor,  Caen,  and 
Moran)  unanimously. 

a)  Staff  Recommendation:  Authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  to  execute  on  behalf  of  the  City  and  County  of 
San  Francisco,  a  Memorandum  of  Agreement  with  the  City  of  San  Bruno  for 
an  amount  not  to  exceed  $167,000  and  with  a  duration  of  17  months  to  fund  a 
Well  Field  Long  Term  Testing  Program. 

Resolution  No.  10-0128 

b)  Staff  Recommendation:  Approve  Amendment  Number  1  to  Power  Enterprise 
Project-Funded  Agreement  Number  CS-823A,  Renewable  and  Advanced 
Energy  Generation  Services,  with  Newcomb  Anderson  McCormick,  and 
authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  execute  this  amendment,  increasing  the  agreement  by 

$1 ,650,000  for  a  total  agreement  amount  of  $4,950,000.  No  time  extension  is 
necessary,  in  order  to  continue  to  accommodate  design  projects  to  improve 
power  system  reliability  and  meet  Western  Electricity  Coordinating  Council 
and  North  American  Electric  Reliability  Corporation  regulatory  requirements. 
Resolution  No.  10-0129 

c)  Staff  Recommendation:  Approve  Amendment  No.  3  to  Water  Enterprise 
Water  System  Improvement  Program-funded  Agreement  No.  CS-854, 
Engineering  Services  for  Sutro  Reservoir  Seismic  Upgrades  and 
Rehabilitation,  with  URS/SOHA  JV  to  provide  additional  engineering  services 
for  design,  bid/award  and  construction  support,  necessary  to  address  the 
geotechnical  and  structural  deficiencies  found  under  Amendment  No.1  and 
authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  execute  this  amendment  increasing  the  agreement  by 

$1 ,1 75,000,  for  a  total  agreement  amount  of  $3,378,501 ,  and  with  a  time 
extension  of  one  year,  for  a  total  agreement  duration  of  6  years  three  months. 
Resolution  No.  10-0130 

d)  Staff  Recommendation:  Approve  Amendment  No.  1  to  Contract  No.  CS- 
812.A,  Energy  Efficiency  Services,  with  Cogent  Energy,  Inc.  increasing  the 
contract  by  $1 ,225,000  for  a  total  not-to-exceed  amount  of  $3,675,000,  and 
with  a  time  extension  of  2  additional  years  for  a  total  contract  duration  of  7 
years.  This  amendment  provides  the  needed  additional  increase  in  contract 
amount  and  an  extension  of  time  in  order  to  meet  energy  engineering 
services  required  by  the  Power  Enterprise  energy  efficiency  services  group 
for  projects  funded  by  Project  No.  CUH986  General  Fund  Department  Energy 
Efficiency,  CUH983  Civic  Center  District,  CUH947  Master  Sustainability 
Energy  Account,  or  CUH995  Enterprise  Department.  This  amendment  is 
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necessary  to  meet  the  requirements  of  the  American  Recovery  and 
Reinvestment  Act  (ARRA)  block  grant. 
Resolution  No.  10-0131 

e)  Staff  Recommendation:  Approve  Modification  No.  1  to  Enterprise-funded 
Contract  No.HH-944,  Job  Order  Contract,  General  Engineering  (A-License), 
San  Francisco/Peninsula/East  Bay  to  Hetch  Hetchy,  with  Yerba  Buena 
Engineering  &  Construction,  Inc.,  to  perform  as-needed  construction  tasks  for 
all  SFPUC  Enterprise  Operations,  increasing  the  contract  by  $1,500,000 
million,  for  a  total  contract  amount  of  $4,500,000  million,  and  with  a  time 
extension  of  one  year  for  a  total  contract  duration  of  three  years. 
Resolution  No.  10-0132 

f)  Staff  Recommendation:  Accept  work  performed  by  KJ  Woods  for  Water 
Enterprise,  Water  System  Improvement  Program-funded  Contract  No.  WD- 
2529,  Noe  Valley  Transmission  Main,  Phase  2,  for  a  total  not-to-exceed 
amount  of  $6,031 ,1 54.03,  and  with  a  total  contract  duration  of  360 
consecutive  calendar  days;  and  authorize  final  payment  in  the  amount  of 
$30,000  to  the  contractor. 

Resolution  No.  10-0133 

g)  Staff  Recommendation:  Approve  the  terms  and  conditions  and  authorize  the 
General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute 
a  new  five  year  lease,  with  a  three  year  renewal  option  with  San  Francisco 
Head  Start  at  the  Southeast  Community  Facility. 

Resolution  No.  10-0134 

h)  Staff  Recommendation:  Accept  work  performed  by  NTK  Construction,  Inc., 
for  Water  Enterprise  -funded  Contract  No.  WD-  2603R,  Baylands  Recovery 
Project  Final  Phase  1B  Remedial  Action  Firing  Range  East  Cap;  approve 
Modification  No.  1,  increasing  the  contract  value  by  $131,619.17  for  larger 
than  expected  quantities  of  soil  fill  for  the  soil  cap,  for  a  total  contract  amount 
of  $1,493,399.17  and  with  total  contract  duration  of  127  consecutive  calendar 
days;  and  authorize  final  payment  in  the  amount  of  $89,493.72  to  the 
contractor.  Resolution  No.  10-0135 

i)  Staff  Recommendation:  Approve  Transfer  of  Funds  in  the  amount  of 
$75,527.30  from  Water  Enterprise  Water  System  Improvement  Program- 
funded  Project  CUW384  Tesla  Treatment  Facility  Project  to  Water  Enterprise 
Water  System  Improvement  Program-funded  Project  CUW364  Lawrence 
Livermore  Water  Quality  Improvement  Project  to  fund  proposed  Modification 
No.  7  to  Contract  No.  WD-2597;  and  approve  Modification  No.  7  to  Water 
Enterprise  Water  System  Improvement  Program-funded  Contract  No.  WD- 
2597,  Lawrence  Livermore  Laboratory  and  Phase  II  Thomas  Shaft 
Improvement  Project,  with  NTK  Construction,  Inc.,  increasing  the  contract 
amount  by  $257,867.61 ,  for  a  total  contract  amount  of  $3,424,697.30,  and 
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increasing  the  contract  duration  by  56  calendar  days  for  total  contract 
duration  of  371  days.  Resolution  No.  10-0136 


REGULAR  BUSINESS 

9.  Discussion  and  possible  action  to  suspend  Rule  #6  of  the  Rules  of  Order  of  the  San 
Francisco  Public  Utilities  Commission  to  allow  for  the  election  of  officers  at  a  duly 
noticed  meeting  other  than  the  first  regular  meeting  after  the  1st  day  of  August. 

Regarding  the  Election  of  Commission  Officers  given  the  delay  in  Commissioners 
reappointments,  General  Manager  Harrington  reminded  the  Commissioners  that  the 
August  date  was  chosen  in  the  Commission's  Rules  of  Order  because  that  was  the  bi- 
annual date  that  Commissioner's  terms  in  office  expire.  Mr.  Harrington  noted  that  as  we 
were  still  with  the  60  day  period  when  Commissioners  could  continue  to  serve  after  that 
date,  he  recommended  suspending  the  Rules  and  move  this  matter  to  the  first  meeting 
in  October. 

In  response  to  a  question  by  Commissioner  Caen,  Mr.  Harrington  noted  at  that  time  the 
Commissioners  could  come  back  in  October  and  revisit  when  to  set  officer  elections. 
The  Commission  Secretary  read  the  related  Rule  and  clarified  that  the  Rules  of  Order 
provided  for  a  motion  to  suspend  the  Rules  by  motion  and  majority  vote  and  could  then 
move  the  election  of  officers  for  2010-201 1  from  the  first  meeting  in  August  as 
mandated  in  Rule  #6  to  the  first  meeting  in  October  if  that  was  the  Commissioner's 
desire. 

Public  comment 

No  comments  were  offered 

Moved  by  Commissioner  Moran,  seconded  by  Vice  President  Vietor  to  suspend 
the  Rules  as  provided,  and  adopt  the  motion  moving  the  timing  of  the  election  of 
officers  as  proposed;  passed  (4-0  AYE  Crowley,  Vietor,  Caen,  and  Moran) 
unanimously. 

10.  Conduct  a  public  hearing  on  the  "2010  Public  Health  Goals  Report"  (Report)  for  the 
San  Francisco  Water  System  (in-City  only)  and  direct  the  Water  Quality  Division 
Director  to  submit  a  letter  to  the  California  Department  of  Public  Health  (CDPH) 
documenting  that  such  a  hearing  has  been  held. 

Mr.  Andrew  DeGraca,  Water  Quality  Division  Director  presented  the  results  of  the  2010 
Public  Health  Goals  Report.  Mr.  DeGraca  reported  that  California  law  required  that  the 
S.F.P.U.C.  do  a  triennial  public  health  goal  report  looking  back  and  comparing  data  of 
the  past  three  years  match  up  to  the  public  health  goals.  Mr.  DeGraca  explained  that 
the  law  required  that  if  there  were  no  set  California  healthcare  goals  that  staff  would  be 
required  to  use  the  federal  maximum  contaminant  goals.  Mr.  DeGraca  reported  this 
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was  the  fifth  such  report  and  that  the  process  was  that  the  S.F.P.U.C.  was  required  to 
submit  a  report  by  June  30,  which  had  been  done  and  report  public  comment  on  that 
report,  which  was  why  this  presentation  was  being  made.  Mr.  DeGraca  explained  that 
the  health  care  goals  were  not  enforceable  but  were  goals  not  a  requirement.  Mr. 
DeGraca  reported  that  generally  speaking  where  there  were  specific  public  health  goals 
the  S.F.P.U.C.  practice  would  stay  well  within  those  limits  to  make  sure  we  do  not 
violate  it.  Mr.  DeGraca  also  explained  that  these  public  health  goals  were  generally  a 
number  much  lower  than  the  regulatory  requirements. 

Mr.  DeGraca  reported  that  of  the  95  contaminants  that  we  had  to  monitor  94  met  the 
standard,  only  one,  lead  was  identified  in  regulatory  compliance  monitoring. 
Additionally,  Mr.  DeGraca  reported  staff  wanted  to  also  include  a  report  on  arsenic  as 
well  to  be  conservative  but  noted  that  we  did  not  have  a  problem  technically  with 
arsenic.  Mr.  DeGraca  explained  that  arsenic  was  a  naturally  occurring  element  from  a 
number  of  potential  sources,  including  runoff,  industrial  sources,  treated  wood,  and  from 
in  some  treatment  chemicals.  Mr.  DeGraca  reported  its  potential  health  risk  was  as  a 
carcinogen  and  that  it  also  had  adverse  environmental  effects.  Mr.  DeGraca  reported 
that  measure  of  its  actual  presence  as  it  was  present  in  such  an  incredibly  small  number 
that  it  was  difficult  to  see  if  it  was  there  or  not.  Mr.  DeGraca  reported  that  the 
S.F.P.U.C.  had  done  some  special  studies  to  look  further  and  one  of  those  studies  saw 
high  level  of  2.6  barely  above  detection  level. 

In  terms  of  mitigation,  Mr.  DeGraca  explained  that  the  S.F.P.U.C.  had  ongoing 
monitoring,  a  chemical  quality  control  program,  and  regularly  did  representative  analysis 
of  our  treatment  chemicals  to  keep  them  close  to  specifications.  Also  Mr.  DeGraca 
reported  the  S.F.P.U.C.  has  a  Watershed  Management  Protection  Program  to  promote 
erosion  control  where  arsenic  could  potentially  get  into  a  water  system. 

Next,  Mr.  DeGraca  reported  on  lead  the  one  contaminant  that  he  had  previously 
mentioned  that  did  exceed  a  public  health  goal,  reporting  that  the  S.F.P.U.C.  had  over 
the  years  taken  a  number  of  actions  to  remove  lead  from  our  systems,  including 
removing  thousands  of  lead  containing  service  feeder  lines  in  the  1980s,  removal  of 
brass  meters  as  part  of  the  Automated  Meter  Program  so  that  by  2012  they  would  be 
replaced  by  lead  free  models.  Mr.  DeGraca  reported  that  the  federal  government 
allowed  .8%  lead  in  brass  but  that  California  set  the  level  at  0.25%  in  January  of  this 
year.  Mr.  DeGraca  explained  that  after  the  First  Public  Health  Goals  Hearing  the 
Commissioners  had  requested  that  staff  look  into  replacing  the  meters  as  well  as 
developing  a  pilot  program  to  provide  faucets  that  did  not  have  lead  in  them  at  low  cost 
and  noted  that  program  continues  to  this  day.  Mr.  DeGraca  next  explained  the  health 
effects  from  lead  exposure  as  potential  central  nervous  system  damage  and  kidney 
disease.  Mr.  DeGraca  reported  the  regulatory  limit  .02,  the  action  level  was  15  and  the 
detection  level  was  5.  Mr.  DeGraca  reported  the  main  source  was  customer's  plumbing 
and  efforts  were  ongoing  to  remedy  this  source.  Mr.  DeGraca  explained  that  staff  had 
not  detected  lead  in  any  of  the  source  waters  before  and  the  main  issue  was  optimize 
control  to  keep  lead  from  leaching  from  customer's  pipes,  and  to  use  lead  free  pipes 
and  devices  where  ever  possible.  Mr.  DeGraca  reported  California  law  was  moving 
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toward  being  lead  free.  Mr.  DeGraca  noted  that  the  S.F.P.U.C.  had  supported  AB  1953, 
the  law  that  mandated  that  the  level  go  down  from  8%  to  .025%,  support  current 
legislation  for  a  similar  national  standard.  DeGraca  reported  that  we  also  had  lead 
testing  available  for  a  nominal  fee  and  would  also  provide  that  testing  for  free  for 
families  in  the  Women,  Infants,  and  Children  Program. 

So,  in  summary,  Mr.  DeGraca  reported  that  the  SFPUC  was  in  full  compliance  with  all  of 
the  regulatory  standards.  Mr.  DeGraca's  recommendation  was  that  the  S.F.P.U.C. 
continue  its  initiatives  and  monitoring  and  that  the  Commissioners  direct  the  Water 
Quality  Division  Director  to  submit  a  letter  to  the  California  Department  of  Public  Health 
(CDPH)  documenting  that  such  a  hearing  had  been  held.  Mr.  DeGraca  explained  that 
the  topic  of  arsenic  had  been  addressed  to  demonstrate  that  while  staff  had  seen 
arsenic  but  at  very,  very  low  levels  in  a  very,  very  few  samples  and  it  was  extremely 
rare,  and  staff  was  not  concerned  about  it.  Additionally,  Mr.  DeGraca  noted  that  staff 
had  reported  on  it  in  the  past,  and  that  is  another  reason. 

Commissioner  Vietor  proposed  a  motion  to  direct  the  Water  Quality  Division  Director  to 
submit  a  letter  to  the  California  Department  of  Public  Health  (CDPH)  documenting  that 
such  a  hearing  had  been  held,  and  additionally  ask  that  the  General  Manager  write  a 
letter  supporting  any  lead-free  legislation  either  at  the  state  or  federal  level.  Mr. 
DeGraca  reported  there  was  already  a  letter  in  the  item  materials  that  the  General 
Manager  had  submitted  in  support  of  the  proposed  federal  legislation  submitted. 

Public  comment  -  No  comment. 

Moved  by  Commissioner  Moran,  seconded  by  Vice  President  Vietor  to  adopt  the 
following  resolution;  passed  (4-0  AYE  Crowley,  Vietor,  Caen,  and  Moran) 
unanimously.   Resolution  No.  10-0137 


1 1 .  Discussion  and  possible  action  to  approve  a  San  Francisco  Operations  and 

Maintenance  Plan  for  the  San  Francisco  Sewer  System  to  address  Sanitary  Sewer 
Overflows,  which  applies  only  to  the  approximately  one  mile  of  sanitary  sewage- 
only  sewer  pipes  in  San  Francisco,  and  as  required  by  the  State  Water  Board 
Water  Quality  Order  #2006-0003. 

Assistant  General  Manager  Tommy  Moala  noted  this  item  related  to  an  operations  and 
maintenance  plan  as  part  of  the  permit  compliance  for  our  combined  sewer  system.  Mr. 
Moala  then  introduced  Collection  System  Manager  Lewis  Harrison,  who  in  turn 
presented  a  slide  showing  a  map  describing  the  roughly  one  mile  of  sanitary  sewage- 
only  sewer  pipes  that  were  covered  in  this  plan.  Mr.  Harrison  explained  that  this 
operations  plan  was  required  by  the  state  and  specifically  applied  to  the  designated 
areas  delineated  by  the  map  and  consisted  of  about  5000  linear  altogether. 

Mr.  Harrington  noted  that  the  map  was  very  hard  to  see  and  asked  Mr.  Harrison  to 
identify  what  it  covered.  Mr.  Harrison  noted  the  difficulty  in  clearly  locating  them  on  the 
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map  as  they  only  involved  5000  linear  feet  of  sewer.  Mr.  Harrison  explained  that  in  the 
future,  we  would  have  more  sanitary  systems  to  cover  when  Treasure  Island  and 
Hunters  Point's  new  systems  were  online,  but  that  for  now  this  was  all  of  it.  Mr. 
Harrington  identified  areas  of  lines  at  the  boundary  of  the  Presidio,  near  Lake  Merced, 
and  at  couple  of  spots  in  Bayview  where  these  lines  seemed  to  be  located.  M  r. 
Harrison  agreed  those  were  the  areas  covered  by  the  plan  if  approved. 

Public  comment  -  No  comment. 

Moved  by  Commissioner  Moran,  seconded  by  Vice  President  Vietor  to  adopt  the 
following  resolution;  passed  (4-0  AYE  Crowley,  Vietor,  Caen,  and  Moran) 
unanimously.   Resolution  No.  10-0138 

12.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San 

Francisco  Public  Utilities  Commission  to  execute  on  behalf  of  the  City  and  County 
of  San  Francisco,  a  Memorandum  of  Agreement  with  the  United  States 
Department  of  the  Interior,  National  Park  Service  -  Yosemite  National  Park,  for  an 
amount  not  to  exceed  $30,000,000  and  with  a  duration  of  five  years  to  provide  for 
watershed  protection,  collaborative  environmental  stewardship  studies  and  security 
for  the  Yosemite  National  Park  watersheds  that  supply  water  to  the  San  Francisco 
Regional  Water  System. 

Commissioner  Caen  asked  if  this  were  the  same  amount  in  past.  Assistant  General 
Manager  for  Water  Steve  Ritchie  noted  that  this  agreement  expanded  beyond  the 
previous  source  water  protection  agreement,  at  roughly  $2.75  million  per  year  growing 
up  to  $3.5  million,  by  significant  funding  increases  for  added  Environmental 
Stewardship,  security,  as  well  as  to  continue  essential  watershed  protection.  Mr. 
Ritchie  noted  that  this  agreement  provided  for  a  progression  in  expenditure  for  these 
needs  over  the  next  few  years.  Mr.  Harrington  noted  that  this  information  provided  a 
more  detailed  response  to  suggestions  that  the  S.F.P.U.C.  under  the  1913  Raker  Act 
paid  only  a  very  low  $30,000  per  year  rent  for  use  of  Yosemite.  Mr.  Harrington  noted 
that  this  $30,000,000  was  a  more  accurate  picture  of  the  actual  very  significant  amounts 
paid  by  the  S.F.P.U.C.  which  benefitted  the  Park.  Mr.  Ritchie  noted  that  the  level  of 
cooperation  and  collaboration  between  the  National  Park  staff  and  the  S.F.P.U.C.  had 
never  been  better.  Mr.  Harrington  noted  additionally  that  the  new  Superintendant  had 
recently  served  at  the  Point  Reyes  National  Seashore  and  was  very  familiar  and 
cooperative  with  the  City's  efforts. 

Public  comment  -  No  comments. 

Moved  by  Commissioner  Caen,  seconded  by  Vice  President  Vietor  to  adopt  the 
following  resolution;  passed  (4-0  AYE  Crowley,  Vietor,  Caen,  and  Moran) 
unanimously.   Resolution  No.  10-0139 
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13.  Discussion  and  possible  action  to  approve  Amendment  No.  2  to  Water  Enterprise, 
Water  System  Improvement  Program-funded  Agreement  No.  CS-857B,  Peer 
Review  of  Specialized  Engineering  Services  with  Edward  J.  Cording;  and, 
authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to 
execute  this  amendment  increasing  the  agreement  amount  by  $100,000,  for  a  total 
agreement  amount  of  $160,000,  and  with  a  time  extension  of  2  years,  9  months, 
for  a  total  agreement  duration  of  5  years,  3  months. 

Public  comment  -  No  comments. 

Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Caen  to  adopt  the 
following  resolution;  passed  (4-0  AYE  Crowley,  Vietor,  Caen,  and  Moran) 
unanimously.   Resolution  No.  10-0140 

14.  Discussion  and  possible  action  to  approve  Amendment  No.  1  to  Wastewater 
Enterprise  CIP-funded  Agreement  No.  CS-860,  Tunnel  Engineering  Services  for 
the  Sunnydale  Auxiliary  Sewer  Project,  with  Jacobs  Associates  to  provide 
engineering  support  services  during  construction;  and  authorize  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  this 
amendment,  increasing  the  agreement  amount  by  $1 ,100,000  for  a  total 
agreement  not-to-exceed  amount  of  $3,850,000,  and  extending  the  duration  by 
twenty-four  24  months  for  a  total  agreement  duration  of  sixty  60  months. 

Public  comment  -  No  comments. 

Moved  by  Commissioner  Moran,  seconded  by  Vice  President  Vietor  to  adopt  the 
following  resolution;  passed  (4-0  AYE  Crowley,  Vietor,  Caen,  and  Moran) 
unanimously.   Resolution  No.  10-0141 

15.  Discussion  and  possible  action  to  approve  the  plans  and  specifications;  and  award 
Wastewater  Enterprise  CIP  Program-funded  Contract  No.  WW-487,  Sunnydale 
Auxiliary  Sewer  Project,  in  the  amount  of  $37,381,800,  to  the  lowest,  qualified, 
responsible  and  responsive  bidder,  Super  Excavators,  Inc.,  for  installation  of 
approximately  4,000  feet  of  8-foot  to  1 1 -foot  interior  diameter  sewer  tunnel,  running 
west  from  Harney  Way  past  Bayshore  Boulevard. 

Public  comment  -  No  comments. 

Moved  by  Vice  President  Vietor,  seconded  by  Commissioner  Moran  to  adopt  the 
following  resolution;  passed  (4-0  AYE  Crowley,  Vietor,  Caen,  and  Moran) 
unanimously.   Resolution  No.  10-0142 


16.  Discussion  and  possible  action  to  approve  the  plans  and  specifications,  and  award 
Water  Enterprise  Water  System  Improvement  Program  Program-funded  Contract 
No.  WD-2607,  Pulgas  Balancing  -  Modifications  of  the  Existing  Dechloramination 
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Facility,  in  the  amount  of  $1,864,560,  to  the  lowest,  qualified,  responsible  and 
responsive  bidder,  NCCI,  Inc.,  to  perform  improvements  to  the  Pulgas 
Dechloramination  Facility  to  address  immediate  regulatory  water  quality 
compliance  issues. 

Public  comment  -  No  comments. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Moran  to  adopt  the 
following  resolution;  passed  (4-0  AYE  Crowley,  Vietor,  Caen,  and  Moran) 
unanimously.  Resolution  No.  10-0143 


CLOSED  SESSION 

17.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
No  comments  were  offered  on  any  of  the  Closed  Session  items. 

18.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Caen  to  assert  the 
attorney-client  privilege;  passed  (4-0  AYE  Crowley,  Vietor,  Caen  and  Moran) 
unanimously. 

The  Commission  went  into  Closed  Session  at  3:15  P.M. 

Present  were:  President  F.  X.  Crowley,  Vice  President  Francesca  Vietor, 

Commissioner  Ann  Moller  Caen,  Commissioner  Anson  B.  Moran,  Chief 
Financial  Officer  Todd  Rydstrom,  Assistant  General  Manager  of  Water 
Steve  Ritchie,  City  Attorney  Donn  Furman,  and  Commission  Secretary 
Michael  Housh. 


19.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.1 0(a). (Furman) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 
and  Power  Systems. 

20.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (b)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2). 

(Furman) 

Anticipated  Litigation:       As  Defendant 
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Following  Closed  Session,  the  Commission  reconvened  in  Open  Session  at  3:47  P.M. 

21 .  Announcement  following  Closed  Session. 

Following  Closed  Session,  President  Crowley  announced  that  there  was  no  action 
on  Agenda  Items  #19  and  #20. 


22.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Moran,  seconded  by  Vice  President  Vietor,  not  to 
disclose  the  discussions  during  Closed  Session;  passed  (4-0  AYE  Crowley,  Vietor, 
Caen  and  Moran)  unanimously. 

23.  Other  New  Business 

Commissioner  Moran  proposed  the  meeting  be  adjourned  in  honor  of  the  late  Anne 
Schneider. 

Commissioner  Caen  was  joined  by  her  colleagues  in  wishing  Commission  Secretary 
Michael  Housh  a  Happy  Birthday! 

At  President  Crowley's  direction  the  Commission  Secretary  then  read  to  notice  of 
cancellation  for  the  scheduled  regular  meeting  of  August  24,  2010,  and  reported  that  the 
next  regular  meeting  was  scheduled  for  Tuesday,  September  14,  2010. 

The  General  Manager  noted  that  there  were  several  WSIP  Project  environmental 
impact  report  approvals  upcoming  this  fall  and  that  it  might  be  necessary  to  schedule 
special  meetings  to  take  these  up  as  they  were  approved. 

As  proposed  by  Commissioner  Moran,  the  meeting  was  adjourned  in  honor  of  the  late 
Anne  Schneider,  an  esteemed  Water  Rights  counsel  and  advocate.  There  being  no 
further  business  to  discuss,  the  meeting  adjourned  at  3:50  P.M. 


Michael  Housh 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 


RESOLUTION  NO. 


10-0128 


WHEREAS,  The  San  Francisco  Public  Utilities  Commission  (SFPUC)  is  designing  the 
proposed  Regional  Groundwater  Storage  and  Recovery  Project  ("GSR  Project")  that  will  be 
analyzed  in  a  forthcoming  Environmental  Impact  Report  issued  by  the  San  Francisco  Planning 
Department;  and 

WHEREAS,  The  purpose  of  the  GSR  Project  is  to  develop  a  stored  groundwater  supply 
in  the  South  Westside  Basin  for  use  during  drought  conditions,  and  is  dependent  on  the  City  of 
San  Bruno  ("San  Bruno"),  City  of  Daly  City  ("Daly  City")  and  California  Water  Service 
Company  ("Cal  Water")  having  the  ability  to  idle  their  groundwater  production  wells  for  periods 
of  time  and  receive  supplemental  SFPUC  water  to  increase  dry-year  storage;  and 

WHEREAS,  A  Conceptual  Engineering  Report  by  the  firm  of  MWH,  Inc.  (MWH)  dated 
November  2008  observed  reductions  in  well  performance  in  some  wells  operated  by  San  Bruno, 
Daly  City  and  Cal  Water  that  were  reportedly  attributed  to  clogging  of  well  screens  due  to 
incrustation  and  iron-oxidizing  bacteria  during  and  after  periods  of  well  inactivity,  such  as  the  in- 
lieu  recharge  demonstration  pilot  program  begun  in  2002;  and 

WHEREAS,  Regular  well  exercising  is  an  accepted  measure  to  minimizing  reductions  in 
well  performance  during  periods  of  inactivity;  and 

WHEREAS,  WRTME,  Inc.  has  prepared  a  proposed  Workplan  for  the  Testing  Program 
dated  January  2010  (Workplan)  to  allow  San  Bruno  to  identify  and  implement  the  most  effective 
and  economical  means  of  minimizing  reductions  in  well  performance  for  its  production  wells 
over  time  when  idled  as  part  of  the  proposed  GSR  Project;  and 

WHEREAS,  The  SFPUC  is  willing  to  provide  funding  to  San  Bruno  in  order  to  complete 
the  Test  Program  in  order  to  provide  information  on  well  exercising  programs  to  inform  the 
operation  of  the  proposed  GSR  Project;  and 

WHEREAS,  The  estimated  cost  of  services  is  $167,000;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  September  2010  and  end  in  February 
2012  and  the  total  duration  of  this  agreement  is  sixteen  (17)  months;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  at  the  time  of  award  of  the 
agreement  from  Project  No.  CUW30103  -  Regional  Groundwater  Storage  and  Recovery  Project; 
now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  execute  a  Memorandum  of  Agreement  with  the  City  of 
San  Bruno  for  an  amount  not  to  exceed  $167,000,  and  with  a  total  duration  of  seventeen  (17) 
months. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


Commission  at  its  meeting  of 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  1 0-01 29 


WHEREAS,  on  October  24,  2006,  this  Commission  awarded  Agreement  No.  CS-823A, 
Comprehensive  Technical  Services  for  Renewable  &  Advanced  Energy  Generation  Systems,  and 
authorized  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  negotiate 
and  execute  a  professional  services  agreement,  in  the  amount  of  $3,300,000,  with  a  term  of  five 
(5)  years,  concluding  on  April  5,  2012,  with  Newcomb  Anderson  McCormick;  and 

WHEREAS,  Amendment  Number  1  is  being  requested  to  increase  the  amount  by 
$1,650,000  for  a  not-to-exceed  amount  of  $4,950,000,  in  order  to  accommodate  design  projects 
to  improve  power  system  reliability  and  meet  WECC/NERC  regulatory  requirements;  and 

WHEREAS,  an  HRC  sub  consulting  goal  of  6%  DBE  participation  has  been  established 
for  this  agreement;  and 

WHEREAS,  funds  for  this  agreement  are  available  from  Hetch  Hetchy  Water  Enterprise 
project  CUH976  -  Power  Infrastructure;  now,  therefore,  be  it 

RESOLVED,  that  this  Commission  hereby  approves  Amendment  Number  1  to 
Agreement  Number  CS-823A  Renewable  and  Advanced  Energy  Generation  Services,  with 
Newcomb  Anderson  McCormick,  and  authorizes  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  to  execute  this  amendment,  increasing  the  agreement  by 
$1,650,000,  for  a  total  agreement  amount  of  $4,950,000,  and  with  no  time  extension,  for  a  total 
agreement  duration  of  five  (5)  years. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  August  10.  2010  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  10-0130 


WHEREAS,  On  August  14,  2007,  this  Commission  awarded  Agreement  No.  CS- 
854,  Professional  engineering  services  providing  planning  and  design  of  rehabilitation  and 
seismic  upgrade  of  Sutro  Reservoir,  and  authorized  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  to  (negotiate  and)  execute  a  professional  services  agreement,  in  the 
amount  of  $1,600,000,  and  with  a  term  of  3  years,  11  months,  concluding  on  July  29,  2011,  with 
URS/SOHA  JV;  and 

WHEREAS,  Amendment  No.  1  was  issued  for  $210,876  to  accommodate  additional 
geotechnical  investigation,  seismic  deformation  analysis,  increasing  the  total  not-to-exceed 
agreement  amount  to  $1,810,876;  and 

WHEREAS,  Amendment  No.  2  was  issued  for  $392,625  to  accommodate  additional 
engineering  efforts  necessary  to  address  the  geotechnical  and  structural  deficiencies  found  under 
Amendment  No.l  and  to  complete  project's  conceptual  engineering,  increasing  the  total  not-to- 
exceed  agreement  amount  to  $2,203,501  and  extend  the  agreement  term  by  1  year,  4  months  to 
January  1,  2013;  and 

WHEREAS,  Amendment  No.  3  is  requested  for  $1,175,000  for  the  additional 
engineering  services  during  design,  bid/award  and  construction  phases  to  address  DSOD 
concerns,  increasing  the  total  not-to-exceed  agreement  amount  to  $3,378,501  and  extend  the 
agreement  term  by  1  year  to  January  1,  2014;  and 

WHEREAS,  A  Human  Rights  Commission  (HRC)  sub  consulting  goal  of  14%  LBE 
participation  (of  the  total  value  of  services  to  be  provided)  has  been  established  for  this 
agreement;  and 

WHEREAS,  Funds  for  this  agreement  are  available  from  Project  No.  CUW33701  -  Sutro 
Reservoir  Rehab  &  Seismic  Upgrade;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  3  to  Water 
Enterprise  Water  System  Improvement  Program-funded  Agreement  No.  CS-854,  Professional 
engineering  services  providing  planning  and  design  of  rehabilitation  and  seismic  upgrade  of 
Sutro  Reservoir,  with  URS/SOHA  JV,  and  authorizes  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  to  execute  this  amendment,  increasing  the  agreement  by 
$1,175,000,  for  a  total  agreement  amount  of  $3,378,501,  and  with  a  time  extension  of  1  year,  for 
a  total  agreement  duration  of  6  years,  3  months. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  ,  yf      August  10.  2010 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  10-0131 


WHEREAS,  On  August  8,  2006,  this  Commission  awarded  Agreement  No.  CS-812.A, 
Energy  Efficiency  Services,  and  authorized  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  to  negotiate  professional  services  agreements  with  Cogent  Energy,  Inc.  to 
execute  a  contact  in  the  amount  of  $2,450,000  and  with  a  duration  of  5  years;  and 

WHEREAS,  Amendment  No.  1  is  being  requested  to  provide  energy  efficiency 
engineering,  project  management  and  design  review  services,  increasing  the  amount  of  the 
agreement  by  $1,225,000  for  a  not-to-exceed  amount  of  $3,675,000  and  increasing  the  contract 
duration  by  2  years;  and 

WHEREAS,  A  Human  Rights  Commission  (HRC)  sub  consulting  goal  of  8%  DBE 
participation  of  the  total  value  of  services  to  be  provided  has  been  established  for  this  agreement; 
and 

WHEREAS,  Funds  will  be  available  from  Project  No.  CUH986  General  Fund 
Department  Energy  Efficiency,  CUH983  Civic  Center  District,  CUH947  Master  Sustainability 
Energy  Account,  or  CUH995  Enterprise  Department  and  will  be  identified  at  the  time  that  each 
task  order  is  issued,  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  1  to  Contract  No. 
CS812.A,  titled  Energy  Efficiency  Services,  with  Cogent  Energy,  Inc.,  increasing  the  funding  of 
the  contract  by  $1,225,000  for  a  not-to-exceed  amount  of  $3,675,000  each,  and  with  a  time 
extension  of  2  additional  years  for  a  total  contract  duration  of  7  years. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public 
Utilities  Commission  at  its  meeting  of      August  10,  2010  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  10-0132 


WHEREAS,  On  September  22,  2009,  per  Resolution  No.09-0156,  this  Commission 
approved  the  award  of  Contract  No.  HH-944,  Job  Order  Contract  (JOC),  General  Engineering 
(A-License),  San  Francisco/Peninsula/East  Bay  to  Hetch  Hetchy,  to  Yerba  Buena  Engineering 
and  Construction;  and 

WHEREAS,  The  contract  certification  date  was  set  for  December  8,  2009;  and 

WHEREAS,  The  original  contract  amount  was  for  $3,000,000  and  the  original  contract 
duration  was  two  years;  and 

WHEREAS,  Modification  No.  1  is  being  issued  for  $1,500,000  to  perform  additional 
general  engineering/construction  work  for  SFPUC  Enterprise  Operations,  increasing  the  contract 
amount  to  $4,500,000,  and  increasing  the  contract  duration  by  one  calendar  year;  and 

WHEREAS,  HRC  subcontracting  goal  of  1 8%  LBE  participation  was  originally 
established  for  this  construction  contract;  and  Yerba  Buena  has  estimated  LBE  participation  at 
20%;  and 

WHEREAS,  Funds  are  available  from  various  SFPUC  Enterprise  funds  when  Task 
Orders  are  issued;  and 

WHEREAS,  The  Commission  authorizes  award  of  this  job  order  contract  modification 
for  work  to  be  performed  under  future  task  orders  which  will  identify  the  scope  of  work,  cost  and 
duration  of  various  discrete  construction  activities.  No  task  order  will  be  issued  for  construction 
requiring  environmental  review,  excluding  those  eligible  for  statutory  or  categorical  exemptions, 
until  the  Commission  has  been  given  the  opportunity  to  review  the  environmental  document  and 
take  action  if  deemed  appropriate;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Modification  No.  1  to  Enterprise- 
funded  Contract  No.  HH-944,  Job  Order  Contract,  General  Engineering  (A-license),  San 
Francisco/Peninsula/East  Bay  to  Hetch  Hetchy.,  to  Yerba  Buena  Engineering  and  Construction, 
increasing  the  contract  by  $1,500,000,  for  a  total  contract  amount  of  $4,500,000  and  with  a  time 
extension  of  one  year  for  a  total  contract  duration  of  three  years. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  August  10,  2010  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  10-0133 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2529, 
Noe  Valley  Transmission  Main,  Phase  2,  by  the  contractor,  KJ  Woods;  and 

WHEREAS,  On  December  9,  2008,  by  Resolution  No.  08-0230,  this 
Commission  awarded  Contract  No.  WD-2529,  Noe  Valley  Transmission  Main, 
Phase  2,  in  the  amount  of  $5,724,000,  to  the  lowest,  qualified  responsible  and 
responsive  bidder,  KJ  Woods;  and 

WHEREAS,  The  original  not-to-exceed  amount  was  for  $5,724,000  and  the 
original  contract  duration  was  360  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  was  issued  for  $297,170  to  fund  the  jack 
and  bore  work  under  Duboce  Avenue  at  Sanchez  Street,  increasing  the  not-to- 
exceed  amount  to  $6,021,170  with  no  extension  in  contract  time;  and 

WHEREAS,  Modification  No.  2  was  issued  for  $6,241  to  fund  the 
construction  of  a  concrete  island  at  Sanchez  Street,  increasing  the  not-to-exceed 
amount  to  $6,027,41 1  with  no  extension  in  contract  time;  and 

WHEREAS,  Modification  No.  3  was  issued  for  $10,759  to  fund  the  asphalt 
mill  and  fill  on  Sanchez  Street  between  18th  St  and  Ford  St.,  increasing  the  not-to- 
exceed  amount  to  $6,038,170  with  no  extension  in  contract  time;  and 

WHEREAS,  Modification  No.  4  was  issued  for  ($37,015.97)  to  compensate 
for  various  changes,  including  hard  rock  excavations  along  Noe  Street  and  make 
adjustments  to  bid  item  quantities,  decreasing  the  not-to-exceed  amount  to 
$6,001,154.03  with  no  change  in  contract  time;  and 

WHEREAS,  Modification  No.  5  was  issued  for  $30,000  to  fund  the 
equipment  standby  cost  at  Duboce  Avenue  crossing,  increasing  the  not-to-exceed 
amount  to  $6,031,154.03  with  no  extension  in  contract  time;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for 
February  9,  2009,  with  an  original  schedule  of  360  consecutive  calendar  days  and 
the  contract  work  was  completed  in  3 1 8  consecutive  calendar  days  on  December 
22,  2009;  and 


i 


WHEREAS,  The  HRC  determined  that  the  contractor  met  the  established 
14%  LBE  subcontractor  participation  goals;  and 

WHEREAS,  Funds  for  this  contract  are  available  from  Project  No.  CUW3 13 
-  Noe  Valley  Transmission  Main-  Phase  2,  and  Project  No.  CUW260- Water  Main 
Replacement/Retrofit;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  by  KJ 
Woods  for  Water  Enterprise  Water  System  Improvement  Program-funded  Contract 
No.  WD-2529,  Noe  Valley  Transmission  Main,  Phase  2,  for  a  total  not-to-exceed 
amount  of  $6,031,154.03,  and  with  a  total  contract  duration  of  360  consecutive 
calendar  days;  and  authorizes  final  payment,  in  the  amount  of  $30,000,  to  the 
contractor. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the 
Public  Utilities  Commission  at  its  meeting  of  August  10,  2010 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  10-0134 


WHEREAS,  The  Southeast  Community  Facility  (SECF)  at  1800  Oakdale  Avenue,  San 
Francisco,  was  built  circa  1986  as  required  mitigation  for  the  legally  mandated  expansion  of  the 
Southeast  Water  Pollution  Control  Plant;  and 

WHEREAS,  The  SFPUC  is  required  by  funding  agreements  with  the  California  State  Water 
Resources  Control  Board  (Order  #  WQG  81.1)  and  the  U.S.  Environmental  Protection  Agency 
(C-06- 1099- 114:  Special  Condition  #11)  to  operate  the  mitigation  "Skills  Center",  including  a 
childcare  center  at  1 800  Oakdale  Ave.  regardless  of  revenues  generated  or  expenses  incurred  for 
the  benefit  of  the  surrounding  community;  and 

WHEREAS,  San  Francisco  State  University  is  the  Head  Start  Operator  for  the  City  and 
County  of  San  Francisco  and  a  Head  Start  childcare  program  was  the  intended  tenant  for  the 
mitigation  facility  and  has  occupied  the  building's  lower  level  since  1990;  and 

WHEREAS,  The  Board  of  Supervisors  found  (by  Ordinance  276-92)  that  the  leasing  of 
SECF  to  the  Head  Start  contract  provider  "is  for  a  public  purpose  and  will  promote  the  general 
welfare  of  the  community";  and 

WHEREAS,  The  Southeast  Community  Facility  Commission  recommends  approval  of  the 
proposed  Lease  and  related  documents  with  San  Francisco  State  University;  and 

WHEREAS,  the  Head  Start  childcare  program  offers  important,  convenient  and  affordable 
childcare  services  to  the  residents  of  the  southeast  sector  of  San  Francisco;  and 

WHEREAS,  The  SFPUC  Bureau  of  Environmental  Management  (BEM)  has  determined 
continued  use  and  occupancy  of  the  SECF  by  the  Head  Start  childcare  center  is  not  subject  to  the 
provisions  of  the  California  Environmental  Quality  Act  since  there  are  no  plans  to  alter  or 
expand  the  existing  space;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  ratifies,  approves  and  authorizes  all  actions 
heretofore  taken  by  any  City  official  in  connection  with  this  agreement;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  approves  the  terms  and 
conditions  of  the  five  -  (5)  year  lease  and  one  three  -  (3)  year  option;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  and  directs  the 
General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  said  lease;  and,  be 
it 


FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager 
of  the  San  Francisco  Public  Utilities  Commission  to  enter  into  any  amendments  or  modifications 
to  the  Lease,  including  without  limitation,  the  exhibits,  that  the  General  Manager  determines,  in 
consultation  with  the  City  Attorney:  are  in  the  best  interest  of  the  City;  or  otherwise  materially 
increase  the  obligations  or  liabilities  of  the  City;  are  necessary  or  advisable  to  effectuate  the 
purposes  and  intent  of  the  lease  or  this  resolution;  and  are  in  compliance  with  all  applicable  laws, 
including  the  City  Charter. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  August  10,  2010  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  10-0135 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-  2603R,  Baylands 
Recovery  Project  Final  Phase  IB  Remedial  Action  Firing  Range  East  Cap,  by  the  contractor, 
NTK  Construction,  Inc.;  and 

WHEREAS,  On  July  28,  2009,  by  Resolution  No.  09-0123,  this  Commission  awarded 
Contract  No.  WD-  2603 R,  Baylands  Recovery  Project  Final  Phase  IB  Remedial  Action  Firing 
Range  East  Cap,  in  the  amount  of  $1,361,780,  to  the  lowest,  qualified  responsible  and  responsive 
bidder,  NTK  Construction,  Inc.;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  August  19, 
2009,  with  an  original  schedule  of  105  consecutive  calendar  days  and  the  contract  work  was 
completed  in  127  consecutive  calendar  days  on  December  24,  2009;  and 

WHEREAS,  The  original  contract  amount  was  for  $1,361,780  and  the  original  contract 
duration  was  1 05  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  is  being  requested  for  $131,619.17  due  to  increase  in 
soil  fill  quantities,  increasing  the  contract  amount  to  $1,493,399.17.00;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  has  complied  with  the  18%  LBE 
submitted  for  this  contract;  and 

WHEREAS,  Funds  are  available  from  Project  No.CUW91202  -  Baylands  Recovery 
Project  Final  Phase  IB  Remedial  Action  Firing  Range  East  Cap,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  by  NTK 
Construction,  Inc.  for  Water  Enterprise  funded  Contract  No  WD-  2603R,  Baylands  Recovery 
Project  Final  Phase  IB  Remedial  Action  Firing  Range  East  Cap.,  for  a  total  contract  amount  of 
$1,493,399.17  and  with  a  total  contract  duration  of  127  consecutive  calendar  days;  and 
authorizes  final  payment,  in  the  amount  of  $89,493.72,  to  the  contractor. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  August  10,  2010  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  10-0136 


WHEREAS,  On  July  14,  2009,  per  Resolution  No.  09-0112,  this  Commission  approved 
the  award  of  Contract  No.  WD-2597,  Lawrence  Livermore  Laboratory  and  Phase  II  Thomas 
Shaft  Improvement,  to  NTK  Construction,  Inc.;  and 

WHEREAS,  The  construction  contract  Notice-To-Proceed  date  was  set  for  August  26, 
2009; and 

WHEREAS,  The  original  contract  amount  was  53,044,700  and  the  original  contract 
duration  was  260  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  was  issued  for  ($1,479.44)  to  compensate  for  changes  in 
concrete  slab  demolition  work  and  fiberglass  platform  installation,  decreasing  the  contract 
amount  to  $3,043,220.56;  and 

WHEREAS,  Modification  No.  2  was  issued  for  $2,738.15  to  improve  visibility  at  the 
facility's  highway  access  point  and  to  provide  a  backflow  prevention  device,  which  was  omitted 
from  the  design,  increasing  the  contract  amount  to  $3,045,958.71.;  and 

WHEREAS,  Modification  No.  3  was  issued  for  $27,653.47  to  provide  bird  netting  to 
prevent  nesting  activity  at  the  project  site,  safety  upgrade  to  equipment  access  design  and  power 
supply  facilities  omitted  from  the  design,  increasing  the  contract  amount  to  $3,073,612.18;  and 

WHEREAS,  Modification  No.  4  was  issued  for  $9,037.28  to  address  errors  and 
omissions  in  facilities  piping  design  and  provide  time  for  extended  review  of  the  contractor's  UV 
System  by  the  California  Department  of  Public  Healtii,  increasing  the  contract  amount  to 
$3,082,649.46,  and  increasing  the  contract  duration  by  55  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  5  was  issued  for  $33,693.01  to  address  unanticipated 
drainage  conditions,  electrical  equipment  location  conflicts  and  site  access  requirements 
increasing  the  contract  amount  to  $3,1 16,342.47;  and 

WHEREAS,  Modification  No.  6  was  issued  for  $50,487.22  to  address  accessibility  code 
requirements,  roof  hatch  and  utility  piping  changes  increasing  the  contract  amount  to 
$3,166,829.69.;  and 

WHEREAS,  Modification  No.  7  is  proposed  to  be  issued  for  $257,867.61  to  provide  for 
correction  of  errors  and  omissions  in  the  contract  controls  design,  increasing  the  contract  amount 
to  $3,424,697.30  and  increasing  the  contract  duration  by  56  consecutive  calendar  days;  and 

WHEREAS,  The  Engineer's  Estimate  for  Modification  No.  7  is  $257,867.61 ;  and 

WHEREAS,  HRC  subcontracting  goals  of  13%  LBE  participation  were  originally 
established  for  this  construction  contract;  and 

WHEREAS,  The  28%  LBE  participation  as  submitted  at  the  time  of  bid  will  be 
maintained  as  the  HRC  subcontracting  goals  for  the  overall  construction  contract;  and 

WHEREAS,  After  transfer  of  funds  from  Project  No.  CUW384  -  Tesla  Treatment 
Facility,  to  Project  No.  CUW364  -  Lawrence  Livermore  Water  Quality  Improvement,  funds  will 
be  available  for  Modification  No.  7;  now,  therefore,  be  it 


Contract:  WD-2597  Mod  7  -  Lawrence  Llvermore  &  Thomas  Shaft  Improvement  Project 
Commission  Meeting  Date:  August  10,  2010 


RESOLVED,  That  this  Commission  hereby  approves  a  fund  transfer,  in  the  amount  of 
$75,527.30,  from  Project  No.  CUW384  -  Tesla  Treatment  Facility  to  Project  CUW364  - 
Lawrence  Livermore  Water  Quality  Improvement;  and  now,  therefore,  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  approves  Modification  No.  7  to 
Water  Enterprise  Water  System  Improvement  Program-funded  Contract  No.  WD-2597,  with 
NTK  Construction,  Inc.  increasing  the  contract  by  $257,867.61  for  a  total  contract  amount  of 
$3,424,697.30  and  extending  the  time  allowance  56  consecutive  calendar  days  for  a  total  contract 
duration  of  371  consecutive  calendar  days. 

J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  August  10,  2010  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  10-0137 


WHEREAS,  the  California  Safe  Drinking  Water  Act  of  1996  requires  a  public  water 
system  to  compare  drinking  water  quality  with  Public  Health  Goals  (PHGs)  and  submit  a  report 
(hereinafter  the  PHGs  Report)  to  its  governing  body  every  3  years  if  one  or  more  contaminants 
exceed  the  applicable  PHG;  and 

WHEREAS,  hearings  on  PHGs  reports  were  previously  held  triennially  since  1998;  and 

WHEREAS,  a  PHGs  report  covering  the  three- year  period  from  2007  to  2009  was 
submitted  to  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  on  June  28,  2010;  and 

WHEREAS,  the  drinking  water  supplied  by  the  SFPUC  to  the  City  meets  all  enforceable 
regulatory  levels  but  exceeded  the  PHGs  for  arsenic  and  lead;  and 

WHEREAS,  the  SFPUC  occasionally  detected  arsenic  up  to  2.6  ppb,  which  is  below  the 
Maximum  Contaminant  Levels  (MCL)  of  10  ppb  but  above  the  PHG  of  0.004  ppb,  in  special 
study  monitoring  in  the  previous  three  years;  and 

WHEREAS,  the  SFPUC  is  proactively  addressing  these  arsenic  detections  by  conducting 
a  special  monitoring  program  to  investigate  the  potential  arsenic  source,  levels,  and  frequency  of 
occurrence;  and 

WHEREAS,  the  California  Department  of  Public  Health  (CDPH)  has  determined  that  the 
SFPUC  has  consistently  met  lead  regulations  and  that  its  corrosion  control  process  is  optimized; 
and 

WHEREAS,  lead  is  not  detected  in  water  supplied  to  the  distribution  system  but  some 
home  tap  waters  have  lead  levels  above  the  PHG  due  to  the  corrosion  of  lead-containing 
materials  in  household  plumbing;  and 

WHEREAS,  the  SFPUC  continues  existing  lead  reduction  programs,  public  education, 
legislative  support  efforts,  procurement  of  plumbing  components  and  replacing  and  retrofitting 
177,000  meters  with  meters  that  are  compliant  with  AB  1953  lead-free  requirements  as  part  of 
the  Automated  Water  Meter  Program;  and 

WHEREAS,  the  SFPUC  held  a  public  hearing  on  August  10,  2010  for  the  purpose  of 
accepting  and  responding  to  public  comments  on  the  PHGs  Report;  now,  therefore,  be  it; 


RESOLVED,  the  SFPUC  directs  its  Water  Quality  Division  Director  to  send  a  letter  to 
the  CDPH  documenting  that  the  PHGs  Report  was  prepared  and  that  a  public  hearing  was  held 
for  the  purpose  of  accepting  and  responding  to  public  comments  on  the  PHGs  Report. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  August  10,  2010  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  10-0138 

WHEREAS,  The  California  State  Water  Resources  Control  Board  (SWRCB), 
Statewide  General  Waste  Discharge  Requirements  (WDR)  Order  No.  2006-0003-D WQ, 
requires  all  public  entities  that  own  or  operate  sanitary  sewer  systems  greater  than  one 
mile  in  length,  which  convey  partially  treated  or  untreated  wastewater  to  a  publicly 
owned  treatment  facility,  prepare  and  implement  a  system-specific  Operations  and 
Maintenance  (O&M)  Plan  to  be  called  per  the  WDR  the  "Sewer  System  Management 
Plan"  (SSMP),  and 

WHEREAS,  The  Operations  and  Maintenance  Plan  is  designed  to  address  and 
reduce  occurrences  of  Sanitary  Sewer  Overflows  (SSOs)  from  the  Sanitary  Sewer  System 
by  requiring  inclusion  of  specific  elements  that  when  implemented  will  better  manage 
and  control  SSOs,  and 

WHEREAS,  San  Francisco  is  primarily  served  by  a  Combined  Sewer  System 
(CSS)  but  has  approximately  one  mile  of  Sanitary  Sewer  System  pipes,  and 

WHEREAS,  The  O&M  Plan  will  be  a  living  document  and  will  be  updated,  as 
needed,  to  include  new  areas  that  come  under  the  City's  jurisdiction  that  have  Sanitary 
Sewer  Systems  (such  as  Mission  Bay  and  Treasure  Island),  and 

WHEREAS,  The  SFPUC  has  prepared  an  Operations  and  Maintenance  Plan  in 
response  to  the  SWRCB  WDR  Order  No.  2006-0003,  and 

WHEREAS,  The  SSMP  is  intended  to  facilitate  proper  funding  and  management 
of  the  Sanitary  Sewer  System  and  must  include  provisions  to  provide  proper  and  efficient 
management,  operation,  and  maintenance  of  Sanitary  Sewer  System,  while  taking  into 
consideration  risk  management  and  cost  benefit  analysis,  and 

WHEREAS,  The  O&M  Plan  must  also  contain  a  spill  response  plan  that 
establishes  standard  procedures  for  immediate  response  to  an  SSO  in  a  manner  designed 
to  minimize  water  quality  impacts  and  potential  nuisance  conditions,  and 

WHEREAS,  The  San  Francisco  "SSMP"  has  been  prepared  by  the  San  Francisco 
Public  Utilities  Commission  Collection  System  Division  in  accordance  with  the  required 
elements  within  the  required  completion  deadlines,  and 

WHEREAS,  The  'SSMP'  must  be  approved  by  the  SFPUC  governing  board  at  a 
public  meeting,  pursuant  to  the  CA  SWRCB  WDR  Order  No.  2006-0003-DWQ;  now 
therefore,  be  it 

RESOLVED,  That  the  Commission  hereby  approves  the  San  Francisco  "Sewer 
System  Management  Plan." 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  


Secretary,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


10-0139 


WHEREAS,  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  and  the  National 
Park  Service  (NPS)  desire  to  continue  their  cooperation  in  their  common  goal  and  acknowledge 
the  SFPUC 's  financial  commitment  and  the  NPS'  implementation  commitment  to  watershed 
protection,  environmental  stewardship  and  security  programs;  and 

WHEREAS,  services  are  anticipated  to  begin  in  July  2010  and  end  in  June  2015  and  the 
total  duration  of  this  agreement  is  60  months;  and 

WHEREAS,  the  estimated  cost  over  5-years  is  $30,000,000;  and 

WHEREAS,  funds  will  be  available  upon  adoption  of  the  Hetch  Hetchy  annual  operating 
budget  each  year;  now,  therefore,  be  it 

RESOLVED,  that  this  Commission  hereby  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  execute  a  Memorandum  of  Agreement  with  the 
Department  of  the  Interior,  Yosemite  National  Park  for  an  amount  not  to  exceed  $30,000,000, 
and  with  a  total  duration  of  sixty  (60)  months  for  watershed  protection,  environmental 
stewardship  and  security. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  August  10,  2010  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  10-0140 


WHEREAS,  On  March  27,  2007,  this  Commission  awarded  Agreements  No.  CS-857A, 
B,  C  and  D  and  authorized  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  execute  professional  services  agreements  with  T.D.  O'Rourke,  Edward  J. 
Cording,  Dennis  C.  McCarry,  and  International  Civil  Engineering  Consultants,  Inc.  respectively, 
in  the  amount  of  $60,000  for  each  individual  agreement  for  a  total  not  to  exceed  amount  of 
$240,000,  and  with  a  term  of  48  months,  concluding  on  September  14,  2009;  and 

WHEREAS,  CS-857B  Amendment  No.  1  was  executed  to  extend  the  agreement  duration 
by  6  months,  for  a  term  ending  March  14,  2010;  and 

WHEREAS,  CS-857B  Amendment  No.  2  is  being  requested  for  $100,000  to  provide 
necessary  independent  review  services  during  construction  of  New  Irvington  Tunnel,  increasing 
the  not-to-exceed  agreement  amount  to  $160,000  and  extending  the  agreement  duration  by  57 
months  to  December  31,  2014;  and 

WHEREAS,  San  Francisco  Human  Rights  Commission  (HRC)  granted  a  waiver  of  the 
subcontracting  goals  pursuant  to  Chapter  14B  of  the  San  Francisco  Administrative  Code;  and 

WHEREAS,  Funds  for  this  agreement  are  available  from  Project  No.  CUW35901  -  New 
Irvington  Tunnel;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  2  to  Water 
Enterprise,  Water  System  Improvement  Program- funded,  Agreement  No.  CS-857B,  Professional 
Services  Contract,  with  Edward  J.  Cording,  to  provide  independent  review  during  construction  of 
New  Irvington  Tunnel,  and  authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  execute  this  amendment,  increasing  the  agreement  by  $100,000,  for  a  total 
agreement  amount  of  $160,000,  and  with  a  time  extension  of  four  years,  nine  months,  for  a  total 
agreement  duration  of  seven  years,  three  months. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  August  10,  2010 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  10-0141 


WHEREAS,  On  June  12,  2007,  this  Commission  awarded  Agreement  No.  CS- 
860,  Tunnel  Engineering  Services  for  the  Sunnydale  Auxiliary  Sewer  Project,  and  authorized  the 
General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  negotiate  and  execute  a 
professional  services  agreement  in  the  amount  of  $2,750,000  with  a  term  of  36  months, 
concluding  on  August  2, 2010,  with  Jacobs  Associates;  and 

WHEREAS,  Amendment  No.  1  is  being  requested  for  $1,100,000  to  fully  provide 
engineering  services  during  contract  construction,  increasing  the  total  not-to-exceed  agreement 
amount  to  $3,850,000  and  extending  the  agreement  term  by  24  months,  in  order  to  complete  the 
construction  project;  and 

WHEREAS,  A  Human  Rights  Commission  (HRC)  sub  consulting  goal  of  16.5%  LBE 
participation  of  the  total  value  of  services  to  be  provided  has  been  established  for  this  agreement; 
and 

WHEREAS,  Funds  for  this  agreement  are  available  from  Project  No.  CENMSCIC23  - 
Sunnydale  Auxiliary  Sewer;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  1  to  Wastewater 
Enterprise  CJP-funded  Agreement  No.  CS-860,  Tunnel  Engineering  Service  for  the  Sunnydale 
Auxiliary  Sewer  Project,  with  Jacobs  Associates  for  engineering  service  during  contract 
construction,  and  authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  execute  this  amendment,  increasing  the  agreement  by  $1,100,000,  for  a  total 
agreement  amount  of  $3,850,000,  and  with  a  time  extension  of  24  months,  for  a  total  agreement 
duration  of  60  months. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  August  10,  2010  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  10-0142 


WHEREAS,  Contract  No.  WW-487,  Sunnydale  Auxiliary  Sewer  was  advertised  on 
January  25,  2010; and 

WHEREAS,  The  baseline  budget  amount  is  $50,000,000  and  the  Engineer's  Estimate  is 
$35,000,000  to  $40,000,000  for  this  construction  contract  work  to  install  approximately  4000 
feet  of  sewer  tunnel;  and 

WHEREAS,  The  contract  duration  is  5 15  consecutive  calendar  days;  and 

WHEREAS,  Three  (3)  bids  were  received  and  opened  publicly  on  April  8,  2010;  and 
WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human 
Rights  Commission  (HRC)  review  of  the  bids   for  qualifications,  responsibility,  and 
responsiveness  resulted  in  the  establishment  of  Super  Excavators,  Inc.  as  the  lowest,  qualified, 
responsible  and  responsive  bidder;  and 

WHEREAS,  A  HRC  subcontracting  goal  of  6%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENMSCIC2340,  Sunnydale 
Auxiliary  Sewer;  and 

WHEREAS,  A  mitigated  negative  declaration  (MND)  was  prepared  for  this  Project;  and 

WHEREAS,  The  Final  MND  (FMND)  was  approved  by  the  Planning  Department  on 
April  8,  2010;  and 

WHEREAS,  On  May,  11,  2010,  the  San  Francisco  Public  Utilities  Commission 
(SFPUC),  by  Resolution  No.  10-0082,  approved  the  Project  and  adopted  findings  (CEQA 
findings)  and  a  Mitigation  Monitoring  and  Reporting  Program  (MMRP)  required  by  the 
California  Environmental  Quality  Act  (CEQA);  and 

WHEREAS,  The  Project  files,  including  the  FMND  and  SFPUC  Resolution  No.  10-0082 
have  been  made  available  for  review  by  the  SFPUC  and  the  public,  and  those  files  are  part  of  the 
record  before  this  Commission;  and 

WHEREAS,  The  Commission  has  reviewed  and  considered  the  information  contained  in 
the  FMND,  the  findings  contained  in  SFPUC  Resolution  No.  10-0082  and  all  written  and  oral 
information  provided  by  the  Planning  Department,  the  public,  relevant  public  agencies,  SFPUC 


and  other  experts  and  the  administrative  files  for  the  Project;  now,  therefore,  be  it 

RESOLVED,  The  Commission  has  reviewed  and  considered  the  FMND  and  record  as  a 
whole,  finds  that  the  FMND  is  adequate  for  its  use  as  the  decision-making  body  for  the  action 
taken  herein  and  incorporates  the  CEQA  findings  contained  in  Resolution  No.  10-0082  by  this 
reference  thereto  as  though  set  forth  in  this  Resolution;  and  be  it 

FURTHER  RESOLVED,  The  Commission  further  finds  that  since  the  FMND  was 
finalized,  there  have  been  no  substantial  project  changes  and  no  substantial  changes  in  project 
circumstances  that  would  require  major  revisions  to  the  FMND  due  to  the  involvement  of  new 
significant  environmental  effects  or  an  increase  in  the  severity  of  previously  identified  significant 
impacts,  and  there  is  no  new  information  of  substantial  importance  that  would  change  the 
conclusions  set  forth  in  the  FMND;  and  be  it 


FURTHER  RESOLVED,  That  this  Commission  hereby  approves  the  plans  and 
specifications;  and  awards  Wastewater  Enterprise  CIP  Program-funded  Contract  No.  WW-487, 
Sunnydale  Auxiliary  Sewer,  in  the  amount  of  $37,381,800  to  the  lowest,  qualified,  responsible 
and  responsive  bidder,  Super  Excavators,  Inc. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  August  10,  2010  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  10-0143 


WHEREAS,  Contract  No.  WD-2607,  Pulgas  Balancing  -  Modifications  of  the  Existing 
Dechloramination  Facility  was  advertised  on  June  1 !,  2010;  and 

WHEREAS,  The  baseline  budget  amount  is  $2,709,664  and  the  Engineer's  Estimate  is 
$2, 706, 000  for  this  construction  contract  work  to  include  modifications  to  the  flow 
measurements  and  control  systems,  and  to  the  various  process  control  and  chemical  feed 
systems.;  and 

WHEREAS,  the  contract  duration  is  Four  hundred  five  (405)  consecutive  calendar  days; 

and 

WHEREAS,  three  (3)  bids  were  received  and  opened  publicly  on  July  08,  2010;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human 
Rights  Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibility,  responsiveness 
and  application  of  bid  preferences  resulted  in  the  establishment  of  NCCI,  Inc.  as  the  lowest, 
qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  A  HRC  subcontracting  goal  of  10%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW36105,  Pulgas  Balancing  - 
Modifications  of  the  Existing  Dechloramination  Facility;  and 

WHEREAS,  a  Note  to  File  to  the  Hetch  Hetchy  Water  Treatment  Chloramine  Project 
Minor  Deviation  01,  Final  Environmental  Impact  Report  (FEIR),  certified  October  19,2000 
(Case  No.  1998. 898E;  State  Clearinghouse  No.  199912090)  was  approved  by  the  San  Francisco 
Planning  Department  for  this  project;  and 

WHEREAS,  on  September  22,  2009,  the  SFPUC,  by  Resolution  No.  09-0153  approved 
the  project  and  adopted  California  Environmental  Quality  Act  (CEQA)  findings  and  a  Mitigation 
Monitoring  and  Reporting  Program  (MMRP)  required  by  CEQA;  and 
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WHEREAS,  Project  No.  CUW36105,  Pulgas  Balancing  -  Modifications  of  the  Existing 
Dechlo'ramination  Facility  was  determined  to  be  a  Note  to  File  to  the  Hetch  Hetchy  Water 
Treatment  Chloramine  Project  Minor  Deviation  01,  Final  Environmental  Impact  Report  (FEIR), 
certified  October  19,2000  (Case  No.  1998.898E;State  Clearinghouse  No.  199912090).;  and 

WHEREAS,  the  Commission  has  reviewed  and  considered  the  information  contained  in 
the  FEIR  the  findings  contained  in  SFPUC  Resolution  No.  00-0278  and  all  written  and  oral 
information  provided  by  the  Planning  Department,  the  public,  relevant  public  agencies,  SFPUC 
and  other  experts  and  the  administrative  files  for  the  Project;  now,  therefore,  be  it 

RESOLVED,  the  Commission  has  reviewed  and  considered  the  FEIR  and  record  as  a 
whole,  finds  that  the  FEIR  is  adequate  for  its  use  as  the  decision-making  body  for  the  action 
taken  herein  approving  the  Project  Award  and  incorporates  the  CEQA  findings  contained  in 
Resolution  No.  00-0278  by  this  reference  thereto  as  though  set  forth  in  this  Resolution;  and  be  it 

FURTHER  RESOLVED,  The  Commission  further  finds  that  since  the  FEIR  was 
finalized,  there  have  been  no  substantial  project  changes  and  no  substantial  changes  in  project 
circumstances  that  would  require  major  revisions  to  the  FEIR  due  to  the  involvement  of  new 
significant  environmental  effects  or  an  increase  in  the  severity  of  previously  identified  significant 
impacts,  and  there  is  no  new  information  of  substantial  importance  that  would  change  the 
conclusions  set  forth  in  the  FEIR;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  approves  the  plans  and 
specifications  and  awards  Water  Enterprise  Water  System  Improvement  Program-funded 
Contract  No.  WD-2607,  Pulgas  Balancing  -  Modifications  of  the  Existing  Dechloramination 
Facility,  in  the  amount  of  $1,864,560,  to  the  lowest,  qualified,  responsible  and  responsive  bidder, 
NCCI,  Inc.. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  August  10,  2010  


Secretary,  Public  Utilities  Commission 
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WATER 

WASTEWiSTSR 

Power 


San  Francisco  Public  Utilities  Commission 
City  and  County  of  San  Francisco 


Notice  of  Cancellation 


The  San  Francisco  Public  Utilities  Commission's  Regular 
Meeting  scheduled  for  Tuesday,  August  24,  2010, 
at  1:30  P.M  in  City  Hall,  Room  400  has  been 


The  following  regular  Meeting  of  the  San  Francisco  Public  Utilities 
Commission  is  scheduled  for  Tuesday,  September  14,  2010,  in 
Room  400,  City  Hall  beginning  at  1:30  P.M. 

Michael  Housh,  Secretary 

San  Francisco  Public  Utilities  Commission 

Posted  -  July  23,  2010 


For  information,  contact  the  Commission  Secretary  at  554-3165. 


Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.' 


San  Francisco  public  utilities  Commission 

City  and  County  of  San  Francisco 


WATER 

W*St8W*TE» 
POWES 


Gavin  Newsom 
MAYOR 

AGENDA 
REGULAR  MEETING 

Tuesday,  September  14,2010 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

F.X.  Crowley,  President 
Francesca  Vietor,  Vice  President 
Ann  Moller  Caen,  Commissioner 

Juliet  Ellis,  Commissioner 
Anson  B.  Moran,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 

Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/  Carlton  B. 
Goodlett  entrance  is  accessible  via  a  ramp  and  a  wheelchair  lift.  The  other  three  entrances  are  accessible 
via  ramps.    Assistive  listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing  room 
and  closed  captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language  interpreters, 
and  other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael  Housh, 
Commission  Secretary,  at  (415)  554-3165  or  by  Email  mhousrKfjisfwater.org  to  make  arrangements  for 
any  of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting  will  help  to  ensure 
availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotfajisfaov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2. 100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  25  Van  Ness  Avenue,  Suite  220,  San  Francisco,  CA 
94 1 02;  telephone  (415)  252-3 1 00;  fax  (4 1 5)  252-3 1 1 2;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1.     Call  to  Order 


2.     Roll  Call 


3.     Approval  of  Minutes 


a)  Minutes  of  the  July  27,  2010,  Special  Meeting 

b)  Minutes  of  the  August  10,  2010,  Regular  Meeting 


Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

Communications 

a)  Letter  Summary 

b)  Advance  Calendar 

c)  Staff  Reports 

1.  Interim  CIP  Quarterly  Update  (Moala) 

2.  Chloramine  Update  (Ritchie) 


Report  of  the  General  Manager 

a)  Water  System  Improvement  Program  Update 

b)  525  Golden  Gate  Update 

c)  Closure  of  the  Potrero  Power  Plant 

d)  Smart  Meters/ Auto  mated  Meter  Updates 


(Labonte) 

(Harrington) 

(Hale) 

(Hale/ Ritchie) 


THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 
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Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1 155  Market  Street, 
1 1th  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 


CONSENT  CALENDAR 

All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 

a)  Staff  Recommendation:  Approve  the  selection  of  Flynn  Resource  Consultants  Inc. 
(Flynn  RCI);  award  Power  Enterprise  Professional  Services  Contract  (Operating  Budget 
funded)  Agreement  No.  CS-1 10,  Analytical  &  Technical  Support  for  Replacement  of 
Key  Energy  Service  Contracts  and  Agreements,  to  provide  assistance  to  the  SFPUC  in 
evaluation,  analysis  and  comprehensive  documentation  of  alternatives,  pros  and  cons, 
financial  and  operational  impacts  for  new  and/or  replacement  services  to  the  SFPUC's 
existing  agreements  with  other  entities;  and  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  negotiate  and  execute  a  professional  services 
agreement  with  Flynn  RCI  for  an  amount  not-to-exceed  $3,750,000,  and  with  a  duration 
of  five  (5)  year  period.  {Hale) 

b)  Staff  Recommendation:  Approve  Modification  No.  6  to  Water  Enterprise,  Water 
System  Improvement  Program-funded  Contract  No.  HH-914R  Roselle  Crossover 
Improvements,  with  Mountain  Cascade,  Inc.,  increasing  the  contract  amount  by 
$102,072  for  a  total  contract  amount  of  $3,024,197  and  with  a  time  extension  of  66 
consecutive  calendar  days,  for  a  total  contract  duration  of  426  consecutive  calendar  days. 
The  increase  in  contract  amount  and  time  extension  is  to  adjust  piping  and  structural  steel 
design  and  avoid  conflicts  with  City-furnished  valve  locations.  The  requested  time 
extension  is  greater  than  10%  of  the  original  contract  duration.  (Labonte) 

c)  Staff  Recommendation:  Approve  the  project  manual  and  Construction  Task  Catalog  ®; 
award  Contract  No.  JOC-21,  Job  Order  Contract,  General  Construction  (B-License),  San 
Francisco/Peninsula/East  Bay  to  Hetch  Hetchy,  for  a  not-to-exceed  amount  of 
$5,000,000  to  the  lowest,  qualified,  responsible,  and  responsive  bidder,  Southwest 
Construction  &  Property  Management,  to  accomplish  general  building  construction  work 
for  all  San  Francisco  Public  Utilities  Commission  (SFPUC)  Enterprise  Operations  and 
Bureaus.  (Kelly) 

d)  Staff  Recommendation:  Approve  the  plans  and  specifications,  and  award  Water 
Enterprise  Program  funded  Contract  No.  WD-2517,  8"  Ductile  Iron  Main  Pipe 
Installation  on  20th  Street  from  Florida  Street  to  Valencia  Street  and  on  Potrero  Avenue 
from  17th  Street  to  21st  Street,  in  the  amount  of  $1,283,000  to  the  lowest,  qualified, 
responsible,  and  responsive  bidder,  M  Squared  Construction  to  install  ductile  iron  pipe 
and  service  pipes.  (Ritchie) 
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e)  Staff  Recommendation:  Accept  work  performed  by  Shaw  Pipeline  for  Water  Enterprise, 
Water  System  Improvement  Program-funded  Contract  No.  WD-2543  North  University 
Mound  System  Upgrade,  approve  Modification  No.  4  (Final),  for  adjustment  to  actual 
quantities  used  and  for  the  repair  of  a  sinkhole,  removal  of  an  asphalt  concrete  ramp,  and 
additional  work  during  jack  and  bore  operations,  decreasing  the  contract  by  $1,557,264, 
for  a  total  contract  amount  of  $12,575,238,  and  authorize  final  payment,  in  the  amount 
of  $13,243  to  the  contractor.  (Labonte) 

f)  Staff  Recommendation:  Approve  the  plans  and  specifications,  and  award  Water 
Enterprise,  Program  and  Operating  Budget-funded  Contract  No.  WD-2634,  (CDD)  As- 
Needed  2010-201 1  Annual  Paving  Contract  for  Services  and  Main  Breaks,  in  the  amount 
of  $3,210,770  to  the  lowest,  qualified,  responsible,  and  responsive  bidder,  A.  Ruiz 
Construction  to  restore  roadways  and  sidewalks  after  water  services  are  installed  and 
main  breaks  repaired.  (Ritchie) 

g)  Staff  Recommendation:  Approve  the  plans  and  specifications,  and  award  Water 
Enterprise-funded  Contract  No.  WD-2639,  Water  Supply  and  Treatment  Administration 
Building  Tenant  Improvement  project,  in  the  amount  of  $763,159  to  the  lowest, 
qualified,  responsible,  and  responsive  bidder,  DL  Falk  Construction  to  remodel  the  main 
conference  room,  kitchenette,  and  restrooms  in  the  Water  Supply  and  Treatment 
Administration  Building.  (Ritchie) 

h)  Staff  Recommendation:  Accept  work  performed  by  Shaw  Pipeline,  Inc.  for  Wastewater 
Enterprise  Renewal  and  Replacement  (R&R)  Program- funded  and  Department  of  Public 
Works  (DPW)  Pavement  Renovation  Program-funded  Contract  No.  WW-422,  Pacific 
Ave.,  Bernard,  Jones,  Powell,  Pleasant,  Spring  &  Taylor  Streets  Sewer  Replacement  and 
Pavement  Renovation,  approve  Modification  No.  1  (Final),  for  adjustment  to  actual 
quantities  used,  increasing  the  contract  by  $32,556  for  a  total  contract  amount  of 
$1,236,240;  and  authorize  final  payment,  in  the  amount  of  $96,784,  to  the  contractor.(Moa/a) 

i)  Staff  recommendation:  Approve  Modification  No.  1  to  Wastewater  Enterprise-funded 
Contract  No.  WW-477,  Job  Order  Contract,  Spot  Sewer  Repair  (A-License),  San 
Francisco,  with  J.  Flores  Construction  Co.,  Inc.,  to  perform  spot  sewer  repair  work  in  San 
Francisco,  increasing  the  contract  by  $1,500,000,  for  a  total  contract  amount  of 
$4,500,000,  and  with  a  time  extension  of  one  (1)  year  for  total  contract  duration  of  three 
(3)  years.  Modification  of  this  contract  will  allow  for  continued  spot  sewer  repair  work 
and  investigations  in  about  seventeen  (17)  major  locations  throughout  the  City.  (Moala) 


8.     Presentation  and  discussion  of  findings  and  updated  information  on  the  ongoing  effort  to 
develop  a  comprehensive  community  benefits  plan  that  will  facilitate  real  opportunities  for 


REGULAR  BUSINESS 


city  residents  on  SFPUC  projects. 


(Carlin/Kelly) 
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9.     Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  (SFPUC)  to  submit  for  adoption  and  urge  the  Board  of  Supervisors  of  the 
City  and  County  of  San  Francisco  to  pass,  and  Mayor  Gavin  Newsom  to  sign,  the  proposed 
Fats,  Oils  and  Grease  (FOG)  Control  Ordinance..  (Moala) 


10.    Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San  Francisco 

Public  Utilities  Commission  (SFPUC)  to  request  approval  from  the  Board  of  Supervisors 
to  accept  and  expend  grant  funds  totaling  $970,000  from  the  United  States  Environmental 
Protection  Agency  (US  EPA)  for  the  Civic  Center  Sustainable  District  Project  to  manage 
water,  wastewater,  stormwater,  and  other  elements  sustainably,  and  to  execute  all  required 
agreements.  {Moala) 


1 1.  Discussion  and  possible  action  to  approve  the  plans  and  specifications,  and  award  Water 
Enterprise  Water  System  Improvement  Program  Program-funded  Contract  No.  WD-2601, 
Crystal  Springs  /  San  Andreas  Transmission  System  Upgrade,  in  the  amount  of  $99,763,000, 
to  the  lowest,  qualified,  responsible  and  responsive  bidder,  Kiewit  Infrastructure  West 
Company,  to  provide  construction  contract  work  for  seismic  and  hydraulic  upgrades  to  the 
Crystal  Springs  /  San  Andreas  Transmission  System.  (Labonte) 

12.  Discussion  and  possible  action  to  approve  the  plans  and  specifications  and  award  Water 
Enterprise  Water  System  Improvement  Program- funded  Contract  No.  WD-2623,  Harding 
Park  Recycled  Water  Project  (Project),  in  the  amount  of  $5,251,100,  to  the  lowest,  qualified, 
responsible  and  responsive  bidder,  R&  W  Concrete,  to  construct  recycled  water  delivery, 
storage  and  pumping  facilities.  (Labonte) 


CLOSED  SESSION 

13.    Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


14.    Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 


THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 

1 5.    Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  (Ambrose) 

Consultation  with:      Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 
and  Power  Systems. 
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16.    Pursuant  to  California  Government  Code  Section  54957  (b)  and  San  Francisco 
Administrative  Code  Section  67.10  (b). 

Personnel  Matter,  Public  Employee,  Contract  Amendment,  General  Manager  Ed  Harrington, 
San  Francisco  Public  Utilities  Commission.  (Crowley) 


17.    Pursuant  to  California  Government  Code  Section  54957  (b),  San  Francisco  Administrative 
Code  Section  67.10  (b),  and  Charter  Section  8B.126. 

Personnel  Matter,  Public  Employee,  Terms  of  new  employment  contract,  Assistant  General 
Manager  for  Infrastructure,  Harlan  Kelly  Jr..  (Harrington) 


1 8.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section  54956.9 
(a)  and  San  Francisco  Administrative  Code  Section  67.10  (d)(1). 

Existing  Litigation: 

Mitchell  Engineering  vs.  CCSF,  Alameda  Superior  Court,  Case  No. 
RG-07-339056,  filed  November  9,  2007. 

CCSF  vs.  Mitchell  Engineering,  Inc.  San  Francisco  Superior  Court, 
Case  No.  CGC-07-465520,  filed  July  26,  2007. 

CCSF  vs.  Mitchell  Engineering,  Inc,  San  Francisco  Superior  Court, 
Case  No.  CGC-07-469176,  filed  November.  14,  2007. 

CCSF  vs.  Mitchell  Engineering,  Inc,  San  Francisco  Superior  Court, 
Case  No.  CGC-07-465522,  filed  July  26,  2007. 

CCSF  vs.  Mitchell  Engineering,  Inc,  San  Francisco  Superior  Court, 
Case  No.  CGC-07-465524,  filed  July  26,  2007. 

CCSF  vs.  Mitchell  Engineering,  Inc,  San  Francisco  Superior  Court, 
Case  No.  CGC-07-468361,  filed  October  18,  2007. 

Mitchell  Engineering  vs.  CCSF,  United  States  District  Court,  Northern  District, 

Case  No.  CV-08  4022-SI,  filed  August  22,  2008.  (Ambrose) 

1 9.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (b)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2).  (Ambrose) 

Anticipated  Litigation:  As  Defendant 
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20.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (a)  and  San  Francisco  Administrative  Code  Section  67.10  (d)(1)  (Ambrose) 

Existing  Litigation:  Allison  Ayer  v.  CCSF,  et  al 

San  Francisco  Superior  Court  no.  496373 

Filed  January  8,  2010,  City  Attorney  File  no.  101 163 

21.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section  54956.9 
(a)  and  San  Francisco  Administrative  Code  Section  67. 10  (d)  (1).  (Ambrose) 

Unlitigated  Claim:  Motorist  Insurance  Group/  Ellis  Brooks  Chevrolet  vs.  CCSF 
City  Attorney  File  No.  10-03078 
Filed  May  4,2010 

FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

22.  Announcement  following  Closed  Session. 


23.    Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 


24.    Other  New  Business 


ADJOURNMENT 


Page  8 


S.F.P.U.C.  September  14,  2010 


WATER 

Was  t  e  w&  t  e 
Power 


San  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


Gavin  Newsom 
MAYOR 

MINUTES 

(As  Approved  Sept  28,  2010) 

REGULAR  MEETING 

Tuesday,  September  14,  2010 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

F.X.  Crowley,  President 
Francesca  Vietor,  Vice  President 
Ann  Moller  Caen,  Commissioner 

Juliet  Ellis,  Commissioner 
Anson  B.  Moran,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 

Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1.    Call  to  Order 

The  meeting  was  called  to  order  at  1 :40  P.M. 


2.  Roll  Call 

Present  were:  President  F.  X.  Crowley,  Vice  President  Francesca  Vietor, 
Commissioner  Ann  Moller  Caen,  Commissioner  Juliet  Ellis,  and  Commissioner 
Anson  B.  Moran 

The  Commission  Secretary  announced  that  Agenda  Item  #1 1  Water  System 
Improvement  Program  Program-funded  Contract  No.  WD-2601 ,  Crystal  Springs  /  San 
Andreas  Transmission  System  Upgrade  was  being  taken  off  calendar  due  to  an 
unresolved  bid  protest  and  would  be  continued  to  the  next  regular  meeting  scheduled 
for  Tuesday,  September  28, 201 0. 

3.  Approval  of  Minutes 

a)        Minutes  of  the  September  10,  2010,  Special  Meeting 

Moved  by  Commissioner  Ellis,  seconded  by  Vice  President  Vietor  to  approve  the 
Minutes  of  the  July  27th  special  and  August  10th  regular  Meetings;  passed  5-0  AYE 
(Crowley,  Vietor,  Caen,  Ellis,  and  Moran)  unanimously. 


4.     Public  Comments 

Mr.  Francesco  DaCosta,  environmental  justice  advocate,  commented  he  had  returned 
from  visiting  Australia  and  New  Zealand  touring  various  infrastructure  projects  there  and 
called  attention  to  opportunities  before  the  S.F.P.U.C.  to  address  key  water  and 
wastewater  needs  provided  by  the  current  economy.  Mr.  DaCosta  urged  that  the 
Commissioners  take  a  holistic  view  of  these  systems  that  were  vital  to  San  Francisco's 
future  and  remain  engaged  with  the  community  to  achieve  the  best  decisions  especially 
in  light  of  the  recent  infrastructure  related  disaster  in  San  Bruno. 

Ms.  Espanola  Jackson,  Bayview  Hunter's  Point  resident,  applauded  Commissioner  Ellis 
cooperative  and  collaborative  work  with  the  Community  hoping  she  would  continue  to 
serve  and  noted  as  the  S.F.P.U.C.'s  "Goodwill  Ambassador  for  Solar,"  that  she  was 
committed  to  spreading  the  word  that  it  was  possible  for  ordinary  residents  such  as 
herself  to  participate  in  S.F.P.U.C.'s  solar  programs  and  help  improve  their 
neighborhoods. 
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Mr.  Joshua  Arce,  Brightline  Defense  Project,  echoed  Ms.  Jackson's  comments 
commending  Commissioner  Ellis  for  her  leadership  on  environmental  justice  issues. 
Mr.  Arce  then  requested  an  update  of  the  status  for  the  various  S.F.P.U.C.  funded  solar 
installation  projects,  especially  at  the  Sunset  reservoir,  that  were  currently  embroiled  in 
a  labor  jurisdictional  dispute,  asking  when  they  would  be  going  forward  as  these  jobs 
were  vital  to  the  community. 

In  response  to  a  request  by  President  Crowley,  General  Manager  Ed  Harrington  then 
announced  that  following  a  search  process  to  identify  potential  candidates  for  the 
position  that  Commissioner  Juliet  Ellis  had  been  asked  and  had  accepted  the  position  of 
Assistant  General  Manager  for  External  Affairs.  Commissioner  Caen  observed  that  this 
was  a  brilliant  choice.  Vice  President  Vietor  agreed  noting  that  Commissioner  Ellis  had 
been  a  stellar  colleague.  Commissioner  Moran  offered  his  congratulations  as  well 
noting  aside  he  was  happy  he  would  no  longer  be  the  junior  Commissioner. 


5.  Communications 

a)  Letter  Summary 

b)  Advance  Calendar 

c)  Staff  Reports 

1 .  Interim  CIP  Quarterly  Update  (Moala) 

2.  Chloramine  Update  (Ritchie) 

Regarding  the  advance  calendar,  Commissioner  Caen  applauded  the  early  scheduling 
of  the  FY  201 1  -201 2  budget  discussions  for  next  year.  Commissioner  Caen  asked 
regarding  the  proposed  scheduling  of  meetings  on  Thursday  January  13th  and  20th. 

In  response  Mr.  Harrington  called  the  Commissioner's  attention  to  several  upcoming 
key  Environmental  Impact  Report  (EIR)  approvals  for  several  major  WSIP  Projects 
noting  there  could  be  need  for  special  meetings  of  the  Commission  to  approve  them 
following  their  approval  by  the  Planning  Commission  and  asked  that  the  Commissioners 
consult  their  calendars  to  be  available  to  attend  these  special  meetings  if  needed. 

Commissioner  Caen  requested  that  the  discussion  of  the  10  Year  Financial  Plan  be 
scheduled  at  the  January  1 1th  regular  meeting.  Chief  Financial  Officer  (CFO  &AGM) 
Todd  Rydstrom  noted  that  this  topic  could  be  scheduled  for  Commission  discussion 
including  a  20-30  minute  presentation  on  related  rates  and  financing  issues  as  well  as  a 
preliminary  look  at  where  we  were  projected  to  the  end  of  this  year  at  the  December 
14th  meeting. 

Commissioner  Moran  requested  that  the  end  of  the  year  budget  update  focus  on  big 
picture  questions  and  their  related  budget  policy  and  rates  impacts  rather  than  a  focus 
on  specific  projects  of  interest  to  the  Commissioners.  Mr.  Rydstrom  reported  that 
planning  was  already  under  way,  and  these  issues  could  be  ready  for  discussion  at  the 
scheduled  December  14th  meeting.  Mr.  Rydstrom  also  requested  that  the 
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Commissioner's  offer  their  input  at  this  December  14  meeting  as  to  how  they  wanted 
the  budget  displayed.  Mr.  Harrington  noted  that  as  revenues  were  down  due  to  the 
economy  and  increased  water  conservation  that  there  was  no  expectation  by  staff  for 
significant  new  initiatives  in  the  next  budget.  Vice  President  Vietor  asked  that  an  array 
of  budget  options  or  potential  choices  be  made  available  for  the  Commissioner's 
consideration  then  as  well. 

Commissioner  Moran  on  another  subject  asked  about  having  a  discussion  of  the 
consequences  of  issuing  debt  against  Hetch  Hetchy.  Related  to  this,  Mr.  Harrington 
identified  as  a  significant  issue  the  potential  impacts  of  the  adoption  of  Proposition  26 
noting  that  this  proposed  private  utility  backed  ballot  measure  would  have  a  major 
General  Fund  impact  on  all  Hetchy  funded  projects  and  that  this  negative  impact  was 
placed  only  on  public  utilities  like  the  S.F.P.U.C.  Mr.  Harrington  reported  that  the  Board 
of  Supervisors  was  expected  to  take  a  position  in  opposition  to  this  initiative. 

Commissioner  Moran  noted  regarding  the  proposed  November  9th  discussion  of  the 
environmental  surcharge  and  interim  supply  allocations  that  these  were  big  topics  and 
likely  to  require  more  than  one  discussion.  Assistant  General  Manager  Steve  Ritchie 
noted  the  plan  was  to  discuss  it  on  November  9th  and  act  at  the  December  14th  meeting. 
In  follow  up  Vice  President  Vietor  asked  about  impact  of  Proposition  26  on  Community 
Choice  Aggregation  (CCA).  Mr.  Harrington  saw  little  likely  negative  impact  here  as 
apposed  to  a  very  serious  impact  on  things  like  S.F.P.U.C.  funded  energy  conservation. 
Deputy  City  Attorney  Noreen  Ambrose  noted  that  these  likely  outcomes  were  one  of 
several  potential  legal  interpretations  should  the  proposition  be  adopted. 

Commissioner  Moran  asked  concerning  the  listing  of  staff  reports  and  memos  sent  to 
the  Commissioners  since  the  last  meeting  noting  some  were  not  listed  under  the  staff 
report  heading  or  in  the  letter  summary.  The  Commission  Secretary  explained  some 
later  arriving  reports  would  be  reported  in  the  next  interaction  of  the  summaries  but  that 
if  it  were  the  Commissioners'  desire  they  would  in  future  be  all  reported  at  the  meeting 
that  followed  their  being  sent  out. 

Commissioner  Moran  noted  in  particular  an  important  WSIP  report  reflecting  that  the 
cost  of  delay  was  not  only  on  dollars  but  in  risk  as  well,  a  report  on  the  Westside 
Recycled  Water  Project  showing  its  projected  costs,  as  well  as  four  important  and  useful 
Controller's  office  audits  that  showed  our  due  diligence  in  managing  our  operations,  and 
an  Mr.  Ritchie's  memo  on  the  cost  of  alternate  water  supplies.  Commissioner  Moran 
noted  these  would  all  be  useful  in  upcoming  water  supply  deliberations. 

Mr.  Harrington  noted  steps  would  be  taken  to  better  coordinate  the  listing  of  these 
memos  and  reports  when  they  were  sent  out.  President  Crowley  applauded  Mr. 
Rydstrom's  thorough  and  definitive  explanation  of  the  S.F.P.U.C.'s  prudent  financial 
management  in  rebuttal  to  mis-information  on  this  topic  that  had  appeared  in  the 
Westside  Observer. 
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6.     Report  of  the  General  Manager 


Mr.  Harrington  began  by  reporting  that  as  Police  Chief  George  Gascon  had  reorganized 
the  police  department's  command  structure,  S.F.P.U.C.  Homeland  Security  Chief 
Antonio  Parra  would  be  returning  to  his  Police  Department  duties.  Captain  John  Erlich 
was  introduced,  and  the  Commissioner's  were  informed  he  would  be  assuming  Chiefs 
Parra's  duties. 

Chief  Parra  thanked  the  Commissioners  and  the  staff  both  in  the  City  and  upcountry  for 
their  support  during  his  tenure  and  explained  his  new  duties  would  be  focused 
overseeing  the  Police  Department's  importance  on  sex  crimes  and  child  protection  work 
and  observed  that  he  had  been  able  to  strengthen  agency  security  on  the  foundations 
provided  by  Chief  Greg  Suhr,  his  predecessor,  and  expressed  confidence  Captain 
Erlich  would  continue  this  important  work. 

Captain  Erlich  briefly  outlined  his  previous  service  and  expressed  happiness  looking 
forward  to  continuing  the  outstanding  work  done  by  his  predecessors  in  providing 
security  for  the  S.F.P.U.C.'s  critical  installations.  Mr.  Harrington  thanked  and 
commended  Captain  Parra  for  his  service. 

Mr.  Harrington  then  introduced  Water  Supply  and  Treatment  Manager  David  Briggs  who 
presented  a  report  and  a  status  update  on  our  impacted  systems  condition  and 
operations  and  well  as  mutual  assistance  provided  in  the  wake  of  the  PG  &  E  gas  main 
explosion  and  fire  in  San  Bruno.  Mr.  Briggs  reported  that  S.F.P.U.C.  staff  was  first  on 
the  scene  as  local  staff  was  nearby  and  at  the  Harry  Tracy  Plant  just  two  miles  away. 
Mr.  Briggs  confirmed  that  all  of  our  assets  had  remained  fully  operational  and  reported 
staff  immediately  undertook  to  provide  mutual  aid,  particularly  in  keeping  water  flowing 
to  the  impacted  San  Bruno  zones  and  were  continuing  to  provide  any  assistance 
requested. 

Mr.  Briggs  noted  that  regarding  the  question  of  where  the  PG&E  gas  transmission 
pipelines  were  located  that  due  to  our  having  allocated  all  of  the  permitted  700 
easements  staff  had  already  identified  location  of  key  12"  gas  pipelines  and  were 
beginning  to  investigate  these  lines  in  relation  to  protecting  our  assets  as  well  as  public 
safety.  Mr.  Briggs  then  outlined  the  extensive  ongoing  efforts  that  staff  undertook  on  a 
regular  basis  to  remain  on  top  of  the  condition  of  all  of  our  lines.  Commissioner  Caen 
asked  concerning  what  our  rights  to  inspect  PG&E  lines  on  our  properties.  Mr.  Briggs 
explained  that  access  related  to  the  terms  of  each  easement  but  that  we  had  many 
ways  through  these  easement's  terms  to  inspect  to  get  answers  quickly.  In  response  to 
questions  by  Commissioner  Caen,  Mr.  Briggs  confirmed  we  were  actively  looking  into 
any  potential  risks  to  our  systems  or  public  safety. 

In  reply  to  questions  by  Commissioner  Ellis  regarding  the  long-term  needs  of  San  Bruno 
Mr.  Briggs  outlined  the  likely  next  steps  in  San  Bruno's  recovery  process  noting  that  the 
entire  area  has  been  separated  out  of  their  distribution  system  and  it  was  very  likely,  as 
after  the  Oakland  Hills  fire,  many  years  to  rebuild.  In  response  to  questions  by 
President  Crowley,  Mr.  Briggs  confirmed  our  systems  had  been  thoroughly  checked  and 
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there  was  no  discernable  damage.  In  reply  to  a  follow  up  by  Commissioner  Ellis,  Mr. 
Briggs  explained  the  regular  preparedness  drills  and  procedures  had  been  in  place  so 
that  everything  occurred  very  quickly  and  particularly  so  in  this  case  given  familiarity 
and  our  close  ties  to  the  San  Bruno  system  operators. 

President  Crowley  noted  that  he  would  call  for  a  moment  of  silence  in  commemoration 
of  those  suffering  in  the  aftermath  of  the  San  Bruno  explosion  at  the  end  of  the  meeting. 

a)    Water  System  Improvement  Program  Update 

WSIP  Director  Julie  Labonte  presented  a  brief  update  on  recent  Water  System 
Improvement  Program  activities.  Ms.  Labonte  reported  that  only  1 .5%  of  the  project's 
contingency  had  been  used  at  this  point,  a  good  sign,  but  noted  it  was  still  early  in  this 
phase  of  these  projects.  Ms.  Labonte  noted  that  Bay  Area  Water  Supply  Conservation 
Agency  (BAWSCA)  had  provided  feedback  on  the  recently  released  annual  report  that 
had  led  staff  to  issue  a  revision  in  response  that  would  be  issued  later  in  the  week. 

Ms.  Labonte  then  outlined  the  challenges  facing  the  Bay  Division  Pipelines  on  both  the 
Peninsula  and  East  Bay  with  discovery  of  contaminated  groundwater  as  well  as  respond 
to  possible  archeological  site.  These  changes  would  result  in  some  cost  changes  Ms 
Labonte  would  be  bringing  to  the  Commissioner  for  their  approval.  Ms.  Labonte  noted 
that  due  to  the  reduced  cost  of  construction  even  with  these  increased  costs  the 
program  remained  within  the  anticipated  cost  range. 

Ms.  Labonte  next  called  the  Commissioners'  attention  to  the  need  to  approve  California 
Environmental  Quality  Act  (CEQA)  findings  and  environmental  impact  reports  on  major 
WSIP  projects  which  she  expected  during  October.  Ms.  Labonte  identified  these 
projects  as  the:  Lower  Crystal  Springs  Dam,  Crystal  Springs  Pipeline  No.  2,  and  the 
Harry  Tracy  Long-term  Improvements.  Ms.  Labonte  then  discussed  advertisement  the 
$70  million  San  Joaquin  Pipeline  West  bay  segment  Project  September  24,  2010,  Bay 
Tunnel  groundbreaking. 

In  response  to  questions  by  Vice  President  Vietor,  Mr.  Harrington  explained  that  due  to 
the  timing  of  the  Planning  Commission's  approval  of  these  EIRs  including  the  Harry 
Tracy  Long-Term  Improvements  Project  that  the  regular  Commission  meeting 
scheduled  for  October  12th  could  be  moved  to  a  special  meeting  on  Thursday,  October 
14th,  and  staff  would  be  following  up.  Additionally,  Mr.  Harrington  reminded  the 
Commissioners  of  the  upcoming  100th  Anniversary  celebration  for  the  Sunol  Water 
Temple  on  Saturday,  September  26th. 


b)    525  Golden  Gate  Update 

Project  Manager  for  525  Golden  Gate  Avenue  Shelby  Campbell  reported  that  design 
documents  were  completed  and  that  during  September  and  October  31  of  42  bid 
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packages  would  go  out  by  November  8  .  Ms.  Campbell  reported  that  the  construction 
crane  was  in  place  and  that  2  million  pounds  of  steel  rebar  was  moved  into  the  site  and 
that  the  foundation  mat  and  columns  as  well  as  the  basement  walls  had  been  poured 
and  construction  of  levels  one  and  two  were  going  forward  rapidly. 

Next,  Ms  Campbell  discussed  the  complexities  involved  in  obtaining  rights  for  a  partial 
closure  from  the  Planning  Department  on  the  segment  of  Redwood  Street  behind  the 
building  to  provide  for  additional  play  space  adjoining  the  childcare  center.  Ms 
Campbell  noted  that  the  fact  that  other  sections  of  this  street  had  previously  been 
vacated  and  built  over  assisted  in  our  obtaining  limited  encroachment  rights  we  needed. 
Mr.  Harrington  explained  that  this  was  important  as  the  number  of  children  allowed  to  be 
placed  in  the  center  was  tied  to  the  amount  of  play  space  available.  Vice  President 
Vietor  requested  consideration  of  use  of  permeable  paving  be  used  in  this  part  of 
Redwood  Street  Mr.  Harrington  noted  that  even  at  its  best  this  was  not  going  to  be  the 
best  play  space. 

In  response  to  questions  by  Commissioner  Ellis,  Mr  Harrington  explained  that  although 
given  the  priorities  a  process  similar  to  that  use  for  the  childcare  at  City  would  be 
implemented  to  bring  in  neighborhood  children  as  well. 

Ms.  Campbell  then  presented  an  overview  of  the  plan  of  use  of  a  Living  Machine  to 
harvest  rainwater  as  well  as  reclaim  up  to  5,000  gallons  of  water  per  date  to  maximize 
the  value  of  this  system  and  make  available  future  use  of  this  water  in  the  Civic  Center 
Sustainable  District.  Ms.  Campbell  noted  this  was  an  important  leadership  S.F.P.U.C 
demonstration  project.  In  reply  to  questions  by  Vice  President  Vietor,  this  could  be  then 
connected  into  the  district.  Ms.  Campbell  then  presented  slides  showing  how  the 
"Living  Machine"  mimicked  the  cleaning  done  in  tidal  wetlands  without  any  negative 
effects.  Ms.  Campbell  then  outlined  how  this  also  helped  in  meeting  requirements  for 
planted  areas  to  make  the  system  functional  and  that  all  of  this  was  being  done  with 
careful  involvement  and  close  monitoring  by  the  Department  of  Public  Health.  Ms. 
Campbell  wrapped  up  her  presentation  with  slides  showing  all  on  the  many  planted 
areas. 

In  reply  to  a  question  by  Commissioner  Caen,  Ms  Campbell  noted  the  completion  date 
was  spring  2012.  In  response  to  questions  by  Vice  President  Vietor,  Ms.  Campbell 
explained  why  a  green  roof  would  not  work  here.  In  response  to  a  question  by 
Commissioner  Moran,  Ms.  Campbell  proposed  to  provide  access  to  a  detailed  website 
on  what  the  "Living  Machine"  was  as  well  as  copies  of  the  reports  sent  to  Department  of 
Public  Health.  In  reply  to  Vice  President  Vietor,  Ms.  Campbell  identified  World 
Technologies  as  the  system's  maker.  In  response  to  a  question  by  President  Crowley, 
Ms.  Campbell  reported  that  the  project  was  on  budget  and  that  she  expected  at  the 
completion  of  construction  there  would  be  savings  that  could  be  applied  to  upgrades  in 
various  elements  of  the  building.  Vice  President  Vietor  urged  that  this  system  be  also 
considered  in  context  of  the  Sewer  System  Improvement  Program  (SSIP).  Assistant 
General  Manager  of  Wastewater  Tommy  Moala  and  Mr.  Harrington  noted  that  this  fell 
within  the  definition  of  Low  Impact  Design  (LID)  and  that  success  of  this  model  could 
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inspire  others  to  use  it  as  well,  particularly  as  it  provided  points  toward  a  building 
receiving  LEED  Platinum  status. 

c)     Closure  of  the  Potrero  Power  Plant 

Assistant  General  Manager  of  Power  Barbara  Hale  brought  the  Commissioners  up  to 
date  on  the  ongoing  efforts  to  bring  the  Transbay  Transmission  Cable  online  and  then 
close  the  Mirant  Potrero  Power  Plant.  Ms.  Hale  reported  while  the  transmission  cable 
was  now  in  a  new  testing  phase  that  the  CAL-ISO  (California  Independent  System 
Operator)  Board  had  acted  on  September  9th  to  continue  the  Mirant  Plant  Reliability- 
Must-Run  (RMR)  status  but  had  for  the  first  time  demonstrated  that  they  were  equally 
committed  to  the  earliest  possible  shutdown  of  this  facility  reflecting  this  new  position  in 
their  formal  action. 

Ms.  Hale  reported  that  the  City  Attorney  as  well  as  Supervisor  Maxwell  and  community 
stakeholders  had  urged  the  CAL-ISO  Governors  that  they  ware  strongly  committed  to  a 
rapid  a  closure  as  soon  as  possible.  Ms.  Hale  noted  that  CAL  -ISO  and  S.F.P.U.C.  staff 
were  working  cooperatively  to  iron  out  any  remaining  technical  issues  going  forward. 
Ms.  Hale  reported  a  failure  of  the  test  period  and  a  new  test  period  about  to  take  place 
and  that  a  determination  of  the  capacity  of  the  Transbay  Cable  is  proven,  CAL-ISO 
would  no  longer  dispatch  the  Mirant  Plant  and  begin  the  termination  process. 
Additionally,  Ms.  Hale  reported  that  the  CAL-ISO  staff  and  Mirant  were  proceeding 
toward  closure.  Ms.  Hale  reported  that  Mirant  had  formally  by  letter  informed  the  CAL- 
ISO  that  they  were  not  seeking  to  continue  their  RMR  status. 

In  response  to  questions  by  Commissioner  Ellis,  Ms.  Hale  observed  that  a  judgment 
could  be  made  as  early  as  November  that  the  facility  would  no  longer  be  needed  but 
that  the  CAL-ISO  Governors  had  determined  to  wait.  Additionally,  Ms.  Hale  explained 
that  the  site  would  be  redeveloped  after  PG&E,  the  longtime  plant  operator,  had 
cleaned  it  up,  by  the  owner. 

In  response  to  a  question  by  Vice  President  Vietor,  Mr.  Harrington  noted  that  there  was 
a  segment  of  Port  Trust  property  on  the  site  but  it  was  largely  privately  owned. 
Additionally,  Ms.  Hale  noted  a  power  substation  would  remain  even  after  the  site  was 
redeveloped.  Vice  President  Vietor  pointed  to  the  Tate  Museum's  reuse  of  an  outdated 
power  plant  in  London  could  provide  a  useful  model  for  this  site.  Mr.  Harrington  noted 
that  the  entire  Pier  70  was  a  unique  surviving  19th  Century  industrial  site  and  there 
would  be  many  interesting  discussions  going  forward.  In  response  to  questions  by 
President  Crowley,  Ms.  Hale  reported  the  Transbay  Cable  was  rated  400  megawatts 
and  that  the  testing  was  being  done  under  the  auspices  of  the  CAL-ISO. 


d)    Smart  Meters/Automated  Meter  Updates 

Assistant  General  Manager  for  Power  Barbara  Hale  presented  an  overview  of  the 
issues  that  rose  in  connection  with  PG&E  ongoing  efforts  to  install  "smart  metering" 
throughout  their  service  areas.  Ms.  Hale  recounted  the  saga  since  the  California  Public 
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Utilities  Commission  (CPUC)  had  authorized  their  use  by  the  Pacific  Gas  and  Electric 
Company  (PG&E).  Ms  Hale  noted  so  far  6.6  million  of  these  meters  had  been  installed 
and  that  more  than  1300  complaints  were  submitted  to  the  CPUC.  Ms.  Hale  noted  this 
lead  to  a  CPUC  investigation  of  their  reliability  and  accuracy. 

Ms.  Hale  noted  that  the  City  and  a  number  of  other  cities  had  requested  PG&E's 
deployment  be  delayed  in  San  Francisco  until  the  investigations  results  were  known. 
Ms  Hale  reported  no  response  had  been  received  from  the  California  Public  Utilities 
Commission,  (CPUC).  Ms.  Hale  reported  that  the  study  results  showed  that  the 
technologies  were  effective  and  that  problems  related  to  customer  services  processes 
used  during  their  deployment.  Ms.  Hale  noted  this  negative  model  provide  use  with  a 
strong  "lessons  to  be  learned"  model  of  what  we  would  want  to  avoid  in  rolling  out  our 
different  automated  metering.  Vice  President  Vietor  asked  if  there  was  any  information 
regarding  the  electromagnetic  health  related  issues,  combustion/fire  safety  issues,  and 
risk  of  privacy  breaches.  Ms  Hale  noted  that  the  investigation  did  not  seem  to  have 
addressed  this  question  being  focused  more  on  reliability  and  customer  complaints. 
Ms.  Hale  proposed  to  look  into  these  questions  and  provide  the  Commissioners  with 
any  related  information  that  was  available. 

Assistant  General  Manager  for  Water  Steve  Ritchie  began  his  presentation  on  the 
S.F.P.U.C.  automated  meter  program  by  showing  an  example  of  how  the  new 
automated  reporting  technology  was  mounted  with  the  cover  of  the  tried  and  true 
existing  water  metering  technology.  Mr.  Ritchie  explained  how  the  system  would  use 
the  existing  measuring  system  with  addition  of  intermittent  wireless  encrypted  identifier 
number  signal  reports  to  a  network  of  receivers  allowing  staff  to  extremely  closely 
monitor  the  system  flow  and  very  readily  spot  any  spikes  in  use  that  could  be  leaks.  Mr. 
Ritchie  reported  that  many  of  our  120,000  water  meter  were  more  than  twenty  years  old 
and  that  almost  all  of  them  would  be  replaced  in  this  process.  Mr.  Ritchie  noted  a  next 
step  would  be  commercial  metering  and  that  the  workforce  involved  would  be  heavily 
local.  Mr.  Ritchie  explained  how  the  new  system  would  be  installed  and  how  it  would 
work  to  report.  Mr.  Ritchie  noted  this  would  provide  four  times  per  day  reports  and  the 
boxes  were  tamper  proofed  and  that  all  of  these  meters  could  also  be  read  manually. 
Mr.  Ritchie  reported  how  the  77  collection  units  would  gather  the  data  to  transmit  to  the 
Customer  Service  Data  Center. 

Mr.  Ritchie  noted  currently  staff  were  installing  300-400  per  week  with  plans  to  speed 
this  process  up  to  2000  installations  per  week  so  that  all  of  the  new  meters  and  the  full 
system  components  would  be  tested  to  be  sure  everything  was  working  correctly 
installed  by  April  2012.  Mr.  Ritchie  showed  a  map  showing  various  locations  where  the 
meters  had  been  installed  and  where  the  reporting  transmitters  were  located.  Mr. 
Ritchie  reported  that  there  was  a  strict  quality  control  program  with  bench  tests  as  well 
as  field  testis  to  make  sure  everything  was  working  as  expected  and  that  there  would  be 
testing  and  review  phases  at  each  step  of  this  process.  Mr.  Ritchie  wrapped  up  by 
addressing  the  level  of  electromagnetic  transmission  showing  these  units  produced 
minimal  and  much  lower  levels  that  was  commonly  seen  from  typical  household  and 
personal  electronic  devices. 
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Mr.  Ritchie  then  described  the  installation  project's  extensive  local  hire  process  using 
First  Source/City  Build  to  staff  up  and  operate  much  of  this  project.  Mr.  Ritchie 
commended  Heather  Pohl,  Project  Manager,  who  has  done  a  great  job.  Additionally; 
Mr.  Ritchie  reported  that  a  "good  faith  effort"  clause  was  included  to  encourage  use  of 
local  businesses  in  provision  of  related  services.  In  response  to  questions  by  Vice 
President  Vietor  matching  the  issues  of  concern  she  had  had  with  the  PG&E 
"SmartMeters",  Mr.  Ritchie  proposed  to  provide  information  on  the  question  of 
electromagnetic  radiation  risk  level,  noted  as  this  simple  technology  posed  no 
combustion  risk,  and  observed  that  the  encrypted  data  would  contain  no  usable 
personal  information.  In  response  to  a  question  by  Commissioner  Caen,  Mr.  Ritchie 
explained  that  if  the  box  was  damaged  the  loss  of  data  reporting  would  be  immediately 
noted  and  the  meter  could  always  be  read  manually.  In  addition  in  response  to 
President  Crowley,  Mr.  Ritchie  reported  the  transmitters  were  indeed  waterproof. 

Public  Comment 

Ms.  Lurilla  Harris,  a  Citizens  Advisory  Committee  (CAC)  member,  inquired  regarding  the 
staff  report  on  chloramines  that  had  been  provided  to  the  Commissioners  asking  why  it 
had  not  been  discussed.  Ms  Harris  also  asked  if  there  was  any  research  on  the  impact 
of  Chloramines  on  wildlife  and  if  not  why  not. 

Mr.  Ritchie  explained  that  this  was  a  written  report  that  had  been  sent  to  the 
Commissioners  and  briefly  outlined  its  findings,  noting  the  report  reflected  that  with  use 
of  chloramines  positive  effective  disinfection  continued  throughout  our  systems.  In 
response  to  a  question  by  Vice  President  Vietor,  Mr.  Ritchie  discussed  a  letter  from 
EPA  Region  IX,  noting  that  the  letter  reflected  our  continued  appropriate  use  of 
Chloramines.  In  response  to  questions  by  Commissioner  Ellis  regarding  any  health 
impacts  research  on  this  topic,  Mr.  Ritchie  noted  the  S.F.P.U.C.  in  cooperation  with 
Water  Research  Federation  had  made  $250,000  available  for  a  study  of  the  possible 
health  related  impacts  of  its  use  but  that  there  had  been  no  responses  received  after  a 
notice  of  the  funds  availability  had  been  posted.  Vice  President  Vietor  suggested 
casting  a  wider  net  to  see  if  someone  might  respond. 

Ms.  Espanola  Jackson,  Bayview  Hunter's  Point  resident,  expressed  concern  with  use  of 
"good  faith  effort"  had  a  forty  year  history  of  not  producing  jobs  for  local  resident  ands 
suggested  its  use  be  permanently  deleted.  Ms  Jackson  asked  that  the  word  be  spread 
about  the  many  negative  impacts  should  Prop  26  be  adopted.  Ms  Jackson  noted  this 
was  threat  to  continued  installation  of  solar  and  asking  that  all  S.F.P.U.C.  customers  be 
notified  about  the  risk  that  approval  of  this  proposition  posed.  Ms  Jackson  noted  she 
had  been  in  her  home  for  a  year  and  her  electric  bill  was  less  than  $4  per  moth  due  to 
her  solar  installation,  so  it  benefitted  not  just  the  pocketbook  but  the  environment  as 
well. 

Mr.  Francesco  DaCosta,  environmental  justice  advocate,  commented  that  the 
precautionary  principle  should  apply  to  use  of  Chloramines  noting  that  fish  in  the 
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aquarium  had  been  killed  when  it  was  first  used.  Additionally,  Mr.  DaCosta  urged  that 
an  Emergency  Service  Protocols  be  clearly  established  in  light  of  the  San  Bruno  and  a 
recent  low  pressure  issue  that  occurred  on  Thomas  Avenue.  Mr.  DaCosta  wanted  to  be 
sure  there  was  a  way  to  cut  off  flow  from  these  large  pipelines  in  dense  urban  areas. 
Regarding  the  Potrero  Power  Plant,  Mr.  DaCosta  saw  some  slippage  but  no  loss  of 
community  purpose  to  get  it  closed.  Mr.  DaCosta  urged  that  constituents  should  be 
kept  informed  about  all  of  these  projects,  like  525  Golden  Gate  Project. 

Mr.  Art  Jensen,  BAWSCA  General  Manager,  noted  that  the  S.F.P.U.C.  staff  had 
immediately  communicated  system  condition  after  the  San  Bruno  disaster;  asked  that 
BAWSCA  be  included  in  the  process  to  seek  answers  on  Chloramines  health  questions 
as  well,  and  for  information  as  to  who  was  responsible  for  the  clean  up  of  the 
contaminated  water  identified  on  the  Bay  Division  Pipeline  sites  and  what  cost  to  the 
program  might  be  associated  with  this. 

Mr.  Joshua  Arce,  Brightline  Defense  Project,  noted  he  and  community  leaders  had 
attended  the  recent  CAL-ISO  meeting  on  the  closure  of  the  Potrero  Power  Plant,  noting 
the  much  improved  response  to  the  communities  by  the  CAL-ISO  Governors.  Mr.  Arce 
applauded  that  the  path  to  closure  was  clearly  spelled  out  and  noted  that  it  was 
important  that  this  plant  be  closed  before  Supervisor  Maxwell  leaves  office  in  January 
201 1 .  Mr.  Arce  echoed  Ms.  Jackson's  criticism  of  use  of  the  term  "good  faith  effort"  in 
connection  with  local  hiring  wanting  creation  of  good  unionized  real  jobs  for  local 
residents  instead,  and  provided  the  Commissioners  with  a  copy  of  his  report  "the  Failure 
of  Good  Faith"  to  underscore  his  opposition. 


CONSENT  CALENDAR 

7.    All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be 
routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon 
by  a  single  vote  of  the  Commission.  There  will  be  no  separate  discussion  of  these 
items  unless  a  member  of  the  Commission  or  the  public  so  requests,  in  which 
event  the  matter  will  be  removed  from  the  Consent  Calendar  and  considered  as  a 
separate  item. 

a)  Staff  Recommendation:  Approve  the  selection  of  Flynn  Resource  Consultants 
Inc.  (Flynn  RCI);  award  Power  Enterprise  Professional  Services  Contract 
(Operating  Budget  funded)  Agreement  No.  CS-1 10,  Analytical  &  Technical 
Support  for  Replacement  of  Key  Energy  Service  Contracts  and  Agreements,  to 
provide  assistance  to  the  SFPUC  in  evaluation,  analysis  and  comprehensive 
documentation  of  alternatives,  pros  and  cons,  financial  and  operational  impacts 
for  new  and/or  replacement  services  to  the  SFPUC's  existing  agreements  with 
other  entities;  and  authorize  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  to  negotiate  and  execute  a  professional  services 
agreement  with  Flynn  RCI  for  an  amount  not-to-exceed  $3,750,000,  and  with  a 
duration  of  five  (5)  year  period. 


II 


Resolution  No.  10-0144 


b)  Staff  Recommendation:  Approve  Modification  No.  6  to  Water  Enterprise,  Water 
System  Improvement  Program-funded  Contract  No.  HH-914R  Roselle 
Crossover  Improvements,  with  Mountain  Cascade,  Inc.,  increasing  the  contract 
amount  by  $102,072  for  a  total  contract  amount  of  $3,024,197  and  with  a  time 
extension  of  66  consecutive  calendar  days,  for  a  total  contract  duration  of  426 
consecutive  calendar  days.  The  increase  in  contract  amount  and  time 
extension  is  to  adjust  piping  and  structural  steel  design  and  avoid  conflicts  with 
City-furnished  valve  locations.  The  requested  time  extension  is  greater  than 
10%  of  the  original  contract  duration.  Resolution  No.  10-0145 

c)  Staff  Recommendation:  Approve  the  project  manual  and  Construction  Task 
Catalog  ®;  award  Contract  No.  JOC-21 ,  Job  Order  Contract,  General 
Construction  (B-License),  San  Francisco/Peninsula/East  Bay  to  Hetch  Hetchy, 
for  a  not-to-exceed  amount  of  $5,000,000  to  the  lowest,  qualified,  responsible, 
and  responsive  bidder,  Southwest  Construction  &  Property  Management,  to 
accomplish  general  building  construction  work  for  all  San  Francisco  Public 
Utilities  Commission  (SFPUC)  Enterprise  Operations  and  Bureaus. 
Resolution  No.  10-0146 

d)  Staff  Recommendation:  Approve  the  plans  and  specifications,  and  award 
Water  Enterprise  Program  funded  Contract  No.  WD-2517,  8"  Ductile  Iron  Main 
Pipe  Installation  on  20th  Street  from  Florida  Street  to  Valencia  Street  and  on 
Potrero  Avenue  from  17th  Street  to  21st  Street,  in  the  amount  of  $1 ,283,000  to 
the  lowest,  qualified,  responsible,  and  responsive  bidder,  M  Squared 
Construction  to  install  ductile  iron  pipe  and  service  pipes. 

Resolution  No.  10-0147 

e)  Staff  Recommendation:  Accept  work  performed  by  Shaw  Pipeline  for  Water 
Enterprise,  Water  System  Improvement  Program-funded  Contract  No.  WD- 
2543  North  University  Mound  System  Upgrade,  approve  Modification  No.  4 
(Final),  for  adjustment  to  actual  quantities  used  and  for  the  repair  of  a  sinkhole, 
removal  of  an  asphalt  concrete  ramp,  and  additional  work  during  jack  and  bore 
operations,  decreasing  the  contract  by  $1 ,557,264,  for  a  total  contract  amount 
of  $1 2,575,238,  and  authorize  final  payment,  in  the  amount  of  $1 3,243  to  the 
contractor. 

Resolution  No.  10-0148 

f)  Staff  Recommendation:  Approve  the  plans  and  specifications,  and  award 
Water  Enterprise,  Program  and  Operating  Budget-funded  Contract  No.  WD- 
2634,  (CDD)  As-Needed  2010-201 1  Annual  Paving  Contract  for  Services  and 
Main  Breaks,  in  the  amount  of  $3,210,770  to  the  lowest,  qualified,  responsible, 
and  responsive  bidder,  A.  Ruiz  Construction  to  restore  roadways  and  sidewalks 
after  water  services  are  installed  and  main  breaks  repaired. 

Resolution  No.  10-0149 
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g)  Staff  Recommendation:  Approve  the  plans  and  specifications,  and  award 
Water  Enterprise-funded  Contract  No.  WD-2639,  Water  Supply  and  Treatment 
Administration  Building  Tenant  Improvement  project,  in  the  amount  of  $763,159 
to  the  lowest,  qualified,  responsible,  and  responsive  bidder,  DL  Falk 
Construction  to  remodel  the  main  conference  room,  kitchenette,  and  restrooms 
in  the  Water  Supply  and  Treatment  Administration  Building. 

Resolution  No.  10-0150 

h)  Staff  Recommendation:  Accept  work  performed  by  Shaw  Pipeline,  Inc.  for 
Wastewater  Enterprise  Renewal  and  Replacement  (R&R)  Program-funded  and 
Department  of  Public  Works  (DPW)  Pavement  Renovation  Program-funded 
Contract  No.  WW-422,  Pacific  Ave.,  Bernard,  Jones,  Powell,  Pleasant,  Spring  & 
Taylor  Streets  Sewer  Replacement  and  Pavement  Renovation,  approve 
Modification  No.  1  (Final),  for  adjustment  to  actual  quantities  used,  increasing 
the  contract  by  $32,556  for  a  total  contract  amount  of  $1 ,236,240;  and 
authorize  final  payment,  in  the  amount  of  $96,784,  to  the  contractor. 
Resolution  No.  10-0151 

i)  Staff  recommendation:  Approve  Modification  No.  1  to  Wastewater  Enterprise- 
funded  Contract  No.  WW-477,  Job  Order  Contract,  Spot  Sewer  Repair  (A- 
License),  San  Francisco,  with  J.  Flores  Construction  Co.,  Inc.,  to  perform  spot 
sewer  repair  work  in  San  Francisco,  increasing  the  contract  by  $1,500,000,  for 
a  total  contract  amount  of  $4,500,000,  and  with  a  time  extension  of  one  (1)  year 
for  total  contract  duration  of  three  (3)  years.  Modification  of  this  contract  will 
allow  for  continued  spot  sewer  repair  work  and  investigations  in  about 
seventeen  (17)  major  locations  throughout  the  City. 

Resolution  No.  10-0152 

Public  comment  -  No  comment. 


REGULAR  BUSINESS 

8.     Presentation  and  discussion  of  findings  and  updated  information  on  the  ongoing 
effort  to  develop  a  comprehensive  community  benefits  plan  that  will  facilitate  real 
opportunities  for  city  residents  on  SFPUC  projects. 

Assistant  General  Manager  Harlan  Kelly  began  this  presentation  by  expressing  his 
happiness  that  Commissioner  Ellis  would  soon  be  directly  engaged  in  moving  this 
process  forward  and  thanked  Masood  Ordikhani  and  Chris  Iglesias  for  their  support  and 
assistance.  Ms.  Darolyn  Davis  of  Davis  &  Associates  began  her  presentation  by 
commending  the  Commissioners  for  their  foresight  in  moving  forward  as  national 
leaders  in  this  area.  Ms  Davis  then  outlined  the  findings  and  recommendations  to  date. 
Ms.  Davis  reported  that  so  far  the  consultants  had  clarified  the  proposed  program  goals 
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with  senior  management  and  presented  project  goals  to  Commission  on  April  27th, 
2010.  Ms.  Davis  reported  also  conducting  30  +  interviews  internally  and  externally,  and 
two  focus  groups.  Additionally,  Ms.  Davis  reported  creation  of  a  website  and  an  online 
survey,  development  of  a  draft  definition  of  community  benefits.  Ms.  Davis  also 
reported  having  conducted  a  nationwide  assessment  of  eight  utilities  and  having  worked 
cooperatively  on  workforce  development  strategy  with  Office  Economic  and  Workforce 
Development  (OEWF)  recommending  that  this  office  retain  the  lead  role.  Ms  Davis  also 
noted  the  consultants  had  visited  SFPUC  facilities  and  toured  community  benefits  sites 
and  created  a  very  large  inventory  of  all  S.F.P.U.C.  activities  related  to  this  topic. 

Ms.  Davis  next  discussed  their  nationwide  program  research  which  had  assessed  public 
utilities  in  eight  other  metropolitan  areas:  Chicago  Department  of  Water  Management; 
East  Bay  Municipal  Utility  District  (EBMUD);  Los  Angeles  Department  of  Water  and 
Power  (LADWP);  New  York  City  Department  of  Environmental  Protection  (NYC  DEP); 
Portland  Water  Bureau  (PWB);  San  Diego  County  Water  Authority;  San  Diego  City 
Water  Department;  Silicon  Valley  Power  (SVP);  Santa  Clara  Valley  Water  District 
(SCVWD);  Seattle  Public  Utilities  Department  (SPU).  Ms.  Davis  noted  that  none  of  the 
other  utilities  had  as  comprehensive  a  range  of  terrific  sustainable  community  benefit 
programs  as  the  S.F.P.U.C. 

Ms.  Davis  commented  that  there  was  no  standard  model,  not  even  in  Australia  with 
much  more  experience  with  these  kinds  of  programs.  Ms.  Davis  reported  among  the 
three  types  of  program  the  consultants  had  identified  most  were  subject  to  limitations, 
were  decentralized,  and  were  not  getting  the  maximum  results.  Ms.  Regan  also  noted 
that  even  in  centralized  programs  such  as  those  in  Los  Angeles,  New  York,  and  Seattle 
primarily  focused  on  specific  targeted  programs.  Ms.  Davis  observed  often  the  program 
resources  were  not  efficiently  allocated  and  that  most  of  the  identified  community 
benefit  programs  were  linked  to  infrastructure  projects. 

Next  taking  up  the  current  SFPUC  Community  Benefits  Investments  the  consultants 
reported  having  identified  over  80+  programs  among  which  were  a  wide  range  of 
programs.  Ms.  Davis  reported  finding  that  some  of  these  programs  were  funded  by 
SFPUC,  but  not  managed  and  some  both  but  that  determination  of  measurable 
outcomes  of  these  programs  were  limited.  Ms  Davis  noted  that  many  of  these 
programs  had  developed  organically  and  may  not  be  sustainable  should  key  staff  not  be 
available. 

Ms.  Davis  reported  on  the  consultant's  stakeholder  outreach  with  both  internal  and 
external  stakeholders  chosen  strategically  to  represent  the  broadest  view  of  SFPUC 
community  benefits  efforts.  Ms.  Davis  noted  that  in  this  process  the  consultants  had: 
interviewed  30+  stakeholders;  interviewed  all  of  the  executive  managers  and  selected 
senior  staff,  and  held  focus  groups:  South  East  Jobs  Coalition;  South  East  Community 
Facility  Commission;  Save  Our  Sunol  and  several  faith  based  communities. 
Additionally,  Ms.  Regan  reported  scheduled  meetings  with  stakeholders  on  the 
Peninsula,  with  the  Environmental  Justice  Subcommittee  of  the  CAC,  and  members  of 
BAYWORK.  Ms.  Davis  reported  that  as  a  result  of  efforts  connected  to  WSIP  and 
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SSIP,  people  were  engaging  with  the  SFPUC  in  new  ways  and  that  the  consultant's 
findings  showed  that  the  public's  sentiment  was  that  stronger  community  partnerships 
needed  to  be  developed.  Additionally,  Ms.  Davis  noted  that  the  results  of  their  research 
showed  that  the  community  benefits  website  increased  opportunity  for  public  input  and 
provides  project  information  and  updates  http://SFPUC-CommunitvBenefits.org  as  well 
as  through  a  Stakeholder  Outreach  Community  Benefits  online  survey. 

Ms.  Bernida  Reagan,  Director  of  Community  and  Client  Relations  congratulated 
Commissioner  Ellis  on  her  new  role  and  then  reported  that  although  the  consultants 
were  unable  to  identify  a  universal  definition  that  the  proposed  definition  complied  with 
all  of  the  many  state  and  local  requirements.  Ms.  Reagan  reported  to  construct  their 
proposed  definition  of  Community  Benefits  that  any  proposed  definition  must 
incorporate  the  widely  accepted  triple  bottom  line  definition  of  sustainability:  1 .  Equity; 
2.  Economic  Strength;  and  3.  Environmental  Sustainability.  Ms.  Reagan  noted  the  one 
area  where  improvements  were  needed  related  to  equity.  Additionally  Ms.  Reagan 
observed  that  this  definition  of  Community  Benefits  included  ten  categories  that  have 
consistently  come  up  in  the  consultant's  research  and  interviews. 

Ms.  Reagan  also  noted  that  community  benefits  must  be  measurable  and  have 
appropriate  nexus  to  SFPUC  services.  Ms.  Reagan  proposed  a  draft  definition,  noting 
the  consultants  were  seeking  Commission  and  community  input  "Community  benefits 
are  those  positive  community  impacts  resulting  from  SFPUC's  development  and 
operation  of  its  water,  wastewater,  and  power  services.  The  S.F.P.U.C.  seeks  to  be  a 
good  neighbor  to  all  those  impacted  by  its  activities  and  promotes  sustainability  by 
adoption  of  a  triple  bottom  line,  which  balances  the  SFPUC's  economic,  environmental, 
and  social  equity  goals. " 

Ms.  Reagan  reported  that  consultants  also  recommended  that  the  SFPUC  in  order  to 
bring  in  a  values  statement  that  it  devote  sufficient  resources  to  achieve  the  following  10 
outcomes:  First  regarding  stakeholder  and  community  involvement;  that  stakeholder 
and  community  involvement  should  be  in  the  design,  implementation,  and  evaluation  of 
SFPUC  programs  and  policies;  the  continuation  of  use  of  community  advisory 
committees;  like  the  Digester  Task  Force.  Next,  Ms.  Davis  recommended  on  workforce 
development  of  both  internal  and  external  opportunities  for  workforce  development 
through  strategic  recruitment,  training,  and  placement  of  current  and  future  S.F.P.U.C. 
workers  to  ensure  a  skilled  and  diverse  workforce.  This  issue  the  consultants  noted 
was  important  to  SFPUC  and  to  the  Board  of  Supervisors  who  had  taken  steps  to 
impact  and  coordinate  workforce  development. 


Ms.  Reagan  identified  BAYWORK  as  an  internal  resource  to  facilitate  succession 
planning  and  the  external  such  as  the  Project  Labor  Agreement/local  hire  as  well  as 
internships  that  offered  an  opening  to  young  people  to  engage  with  the  S.F.P.U.C.  as  a 
career  choice.  Third,  Ms.  Reagan  recommended  Environmental  Justice/Environmental 
Programming,  environmental  programs  and  policies  which  preserve  and  expand  clean, 
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renewable  water  and  energy  resources  -  various  adopted  plans  -  policy  adopted  in 
November  -  sustainability  matrix.  Fourth  Ms.  Reagan  recommended  pursuing 
economic  development  resulting  from  collaborative  partnerships  which  promote 
contracting  with  local  companies,  hiring  local  workers,  and  providing  efficient,  renewable 
energy  at  reduced  costs  -  LBE  Policy/Community  Development  through  local  hire  and 
local  business  utilization.  Fifth  Ms.  Reagan  proposed  regarding  arts  and  culture  arena, 
that  art  to  be  coordinated  by  the  SFPUC  staff  in  conjunction  with  the  Art  Commission. 
Sixth  Ms.  Davis  recommended  regarding  health  programs  that  address  how  community 
health  was  impacted  by  the  SFPUC  and  its  services  to  identify  how  community  health 
can  be  improved  by  the  SFPUC  beyond  basic  issues  like  management  of  traffic,  odors, 
and  water  quality  from  projects  to  move  into  positive  impacts  created  by  food,  education 
and  outdoor  recreation  and  open  space  Seventh,  Ms.  Davis  recommended  regarding 
education  about  SFPUC  and  its  system  for  youth,  ratepayers,  community  residents  in 
classroom  settings  and  through  community  events  Eighth,  Ms.  Davis  proposed  related 
to  land  use  commending  Real  Estate  Manager  Gary  Dowd  and  his  staff  for  their 
creativity  in  considering  uses  of  land  in  a  way  that  maximizes  community  health  and 
use. 

Ms.  Reagan  observed  that  opportunities  for  stakeholders  to  have  their  input  in  land  use 
decisions  pointing  to  potential  examples  like:  Southeast  Community  Center,  and  the 
Sunol  AgPark.  Next,  regarding  diversity  and  Inclusion,  Ms.  Reagan  reported  need  for 
new  initiatives  to  provide  S.F.P.U.C.  resources  to  those  facing  physical  challenges,  as 
well  as  financial  or  in-kind  (etc.)  contributions  for  community  based  organizations  and 
efforts  and  support  volunteerism  as  well  as  encourage  staff  involvement  on  boards,  task 
forces. 

Ms.  Reagan  outlined  the  consultant's  recommendation  that  the  Commission  should 
adopt  a  community  benefit  statement  and  develop  an  agency-wide  Community  Benefits 
Program  Ms.  Reagan  reported  the  concept  of  community  benefits  should  be  integrated 
into  the  organization's  core  mission,  and  should  come  from  the  top  down.  Next,  Ms 
Reagan  reported  the  Commission  should  develop  long  term  plans  to  sustain  public 
involvement  upon  completion  of  WSIP  &  SSIP.  Ms.  Reagan  observed  that  this 
community  benefits  program  should  be  coordinated  and  sustainable  across  all 
enterprises  supported  by  a  shared  vision  and  unity  within  the  S.F.P.U.C. 

Ms.  Reagan  further  recommended  that  due  to  the  importance  of  community  benefits, 
S.F.P.U.C.  should  provide  coordination  and  management  at  a  senior  staff  level  with  the 
appropriate  resources  and  authority  to  properly  manage  the  complexity  and  challenges. 
Additionally,  Ms.  Reagan  proposed  that  that  the  S.F.P.U.C.  should  develop  clear 
guidelines  for  recruitment,  participation  and  evolution  and  evaluation  of  stakeholder 
participation.  Wrapping  up  Ms.  Reagan  noted  that  all  materials  discussed  would  be 
available  on  the  Community  Benefits  project  website  - 
http://SFPUCCommunitvBenefits.org 

Next  steps  were  reported  by  Ms  Reagan  as:  to  continue  stakeholder  interviews;  finalize 
the  list  of  SFPUC  Community  Benefit  projects;  finalize  definition  of  Community  Benefits 
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with  additional  input  and  produce  a  final  written  report  with  recommendations  for  a 
proposed  Community  Benefits  Program  by  December  1st  including  proposed 
implementation  structure  as  well  as  metrics  for  developing  and  measuring  benefits  and 
success. 

Commission  Discussion 

Vice  President  Vietor  thanked  the  consultants  for  their  hard  work  and  noted  regarding 
the  environmental  perspective  that  wording  be  added  to  the  definitions  in  Environmental 
Programs  and  Policies,  seeking  to  identify  and  evaluate  new  model  projects  such  as  the 
Living  Machine  across  a  spectrum  of  types  of  programs.  Additionally,  regarding  land 
use  Vice  President  Vietor  expressed  a  wish  that  preservation  and  enhancement  of  the 
natural  environment  be  also  included  as  a  basic  element.  Ms.  Davis  noted  that  the 
many  existing  S.F.P.U.C.  programs  like  the  SAGE  and  the  Garden  Project  provided 
both  healthy  foods  employment  training,  as  well  as  community  education.  Vice 
President  Vietor  agreed  that  the  educational  value  of  these  efforts  to  highlight  the 
cultural  and  educational  value  of  healthy  foods  could  be  integrated  across  these  various 
approaches. 

Commissioner  Moran  found  many  of  the  recommendations  were  generally  applicable 
across  many  communities  and  asked  how  or  if  there  were  differences  among  the 
various  communities  of  interest  focused  on  these  issues.  Ms.  Reagan  reported  that 
outside  San  Francisco  Land  use  was  the  main  focus  but  the  greatest  difference  were 
between  organized  and  unorganized  communities.  Ms.  Reagan  organized  communities 
had  a  much  clearer  picture  of  what  they  wanted  as  community  benefits.  Ms  Reagan 
reported  that  there  was  a  wider  focus  across  a  spectrum  of  issues  from  workforce  and 
employment  to  land  use  and  education  within  San  Francisco.  Ms  Davis  noted  key 
similarity  was  a  great  desire  to  partner  with  the  S.F.P.U.C.  and  have  greater  input  to 
promote  the  betterment  of  all  of  the  communities  it  served. 

Commissioner  Ellis  thanked  and  commended  the  work  that  the  consultants  had 
provided.  Commissioner  Ellis  noted  another  issue  that  the  consultants  reported  being 
raised  was  a  desire  to  have  the  Commission  come  to  the  various  communities  to 
interact  directly  with  them  throughout  the  regions  about  their  needs  and  concerns. 
Turning  to  use  of  facilities,  Commissioner  Ellis  further  observed  that  there  seemed  to  be 
a  desire  beyond  the  land  use  element  that  more  creative  uses  throughout  the  wider 
range  of  kinds  of  S.F.P.U.C.  facilities  be  considered.  Next,  Commissioner  Ellis, 
following  up  an  point  previously  raised  by  Commissioner  Caen,  discussed  the  significant 
role  that  the  S.F.P.U.C.  played  in  supporting  the  work  of  the  Arts  Commission  and  how 
this  might  also  be  integrated  as  an  element  within  our  vision  and  values  could  be 
integrated  into  a  new  policy,  across  several  areas  with  community  benefits. 
Commissioner  Ellis  asked  if  there  were  Prop,  218  like  limits  impacting  other  similar 
programs.  Ms.  Reagan  reported  that  her  research  showed  the  existence  of  similar 
strictures  on  other  such  programs  and  provided  insight  into  various  ways  the  differing 
community,  some  more  aggressively  that  others,  responded  to  these  limitations. 
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President  Crowley  thanked  the  consultants  for  their  very  comprehensive  report. 
Public  comment 

Ms.  Espanola  Jackson,  Bayview  Hunter's  Point  resident  urged  support  for  the 
recommendation,  in  particular  those  on  Page  14,  which  were  based  on  her  input. 

Mr.  Joseph  Bryant,  A  Philip  Randolph  Institute,  applauded  the  progress  that  the 
S.F.P.U.C.  has  made  and  how  far  we  had  come  as  well  as  for  this  effort  to  set  a  new 
standard  for  the  whole  country.  Mr.  Bryant  found  this  to  be  a  great  job  by  all  involved 
and  the  start  of  something  very  important. 

Mr.  Joshua  Arce,  Brightline  Defense  Project,  echoed  Ms.  Jackson  and  Mr.  Bryant 
commends  applauding  the  contributions  made  by  the  consultants  and  supported  by  the 
staff  and  Commissioners.  Mr.  Arce  noted  that  just  a  bit  less  than  a  year  had  passed 
since  this  was  proposed. 

Ms.  Utuma  Belfry,  an  IBEW,  Local  6  apprentice,  urged  the  Commissioners  to  support 
the  recommendations  and  applauded  the  sustainable  holistic  approach  being  taken  in 
this  proposed  program  and  noted  that  the  community  was  ready  to  embrace  this 
Program.  Speaking  as  a  resident,  she  had  seen  the  impact  on  her  children  and  her 
health  and  the  entire  community  without  fully  understanding  what  was  involved  and  that 
now  she  had  been  given  this  information  and  become  aware  of  these  potential  of  these 
changes  that  could  positively  affect  her  life  as  well  as  that  of  her  community. 

Mr.  Art  Jensen,  BAWSCA  General  Manager,  observed  that  changed  circumstances  that 
had  resulted  from  staff  focusing  on  the  agency's  main  job  to  properly  manage  and 
operate  the  entire  water  system  and  noted  that  their  success  in  doing  so  now  allowed 
consideration  of  taking  a  wider  view  of  other  needs  to  be  accomplished. 


9.    Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  (SFPUC)  to  submit  for  adoption  and  urge  the  Board  of 
Supervisors  of  the  City  and  County  of  San  Francisco  to  pass,  and  Mayor  Gavin 
Newsom  to  sign,  the  proposed  Fats,  Oils  and  Grease  (FOG)  Control  Ordinance. 

Water  Pollution  Prevention  Program  Manager  Karen  Hurst  presented  an  extensive 
overview  and  background  on  the  staff's  ongoing  efforts  to  identify  and  implement 
additional  means  of  removing  grease  from  the  wastewater  system.  Ms.  Hurst  explained 
the  impact  of  fats  and  grease  on  our  sewer  system  and  explained  how  the  proposed 
ordinance  would  have  a  significant  impact  toward  removing  these  problematic 
substances.  Ms.  Hurst  reported  that  there  were  existing  codes  that  addressed  this 
issue  but  that  still  up  to  40%  of  all  service  calls  involved  grease  and  that  many 
restaurants  were  not  effectively  having  or  if  they  had  properly  servicing  and  using 
grease  removal  equipment.  Ms.  Hurst  discussed  how  the  proposed  ordinance  would 
facilitate  restaurants  moving  to  the  more  modern  and  much  more  effective  automatic 
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grease  removal  system.  Ms.  Hurst  explained  and  outlined  the  extensive  outreach  and 
education  to  the  Golden  Gate  Restaurant  Association  and  related  city  department  over 
the  past  two  years  as  well  as  engagement  with  restaurant  operators  staff  had  made  to 
prepare  for  this  necessary  change.  Ms.  Hurst  described  the  three  types  of  new 
equipment  that  this  ordinance  would  support  and  how  what  types  would  relate  to  the 
amounts  of  grease  that  the  restaurants  produce  from  type  one  the  worst  to  fourth  the 
least.  Ms.  Hurst  noted  that  staff  had  considered  ways  to  help  mitigate  the  costs  for 
restaurant  and  found  a  way  to  offset  the  increased  cost  through  the  grease  loading 
segment  of  the  sewer  service  charges.  Ms  Hurst  noted  that  the  costs  to  the  S.F.P.U.C. 
would  adjust  to  a  .5%  (1/2  of  1%)  revenue  reduction  by  having  to  spend  much  more  in 
clearing  grease  clogging  our  systems. 

Public  Comment: 

Ms.  Laurie  Thomas,  Golden  Gate  Restaurant  Association,  recommended  approval  of 
the  proposed  FOG  Ordinance  and  applauded  staffs  collaborative  and  cooperative 
efforts  to  work  together  with  restaurant  owners  from  the  very  beginning  of  this  process 
to  achieve  these  goals  sought  by  all  parties.  Ms  Thomas  noted  that  in  her  own 
restaurant  the  Ordinance  would  benefit  compliant  restaurants  and  provide  clear 
expectations  to  the  important  local  businesses. 

Commissioner  Caen  asked  how  this  would  be  required.  Ms.  Hurst  reported  that  the 
Ordinance  would  provide  a  clear  and  effective  way  for  Building  Inspectors  to  see  it  was 
installed  as  well  as  allowing  our  inspectors  to  have  sufficient  time  to  support  restaurant's 
keeping  their  equipment  operational.  Ms.  Thomas  noted  that  as  a  restaurant  owner 
once  this  system  was  up  and  running  it  would  become  a  normal  part  of  operations. 
Commissioner  Moran  found  this  a  creative  and  intelligent  piece  of  work.  President 
Crowley  also  found  it  a  very  good  approach. 

Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Caen;  passed  4-0  AYE 
(Crowley,  Vietor,  Caen,  Ellis,  Moran)  unanimously. 
Resolution  No.  10-0153 


1 0.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  (SFPUC)  to  request  approval  from  the 
Board  of  Supervisors  to  accept  and  expend  grant  funds  totaling  $970,000  from  the 
United  States  Environmental  Protection  Agency  (US  EPA)  for  the  Civic  Center 
Sustainable  District  Project  to  manage  water,  wastewater,  stormwater,  and  other 
elements  sustainably,  and  to  execute  all  required  agreements.  {Moala) 
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Public  Comment 

Mr.  Jim  Haas,  City  Hall  Preservation  Commission  and  coordinator  of  the  Mayor's  Civic 
Center  stakeholder  Group,  discussed  his  long  history  of  involvement  with  efforts 
involving  more  than  $3  billion  in  improvements  to  restore  the  civic  center  to  its  historical 
character  and  in  particular  improve  and  beautify  the  Civic  Center  Plaza  (James  Rolph 
Square)  and  urged  approval  of  this  small  element  in  this  longstanding  civic  improvement 
project  that  would  ultimately  encompass  a  wide  variety  of  improvements  to  a  20  block 
area. 

Moved  to  approve  the  item  by  Commissioner  Moran,  seconded  by  Commissioner  Ellis; 
passed  4-0  AYE  (Crowley,  Vietor,  Caen.  Ellis,  Moran)  unanimously. 
Resolution  No.  10-0154 

Agenda  Item  #11  was  taken  off  calendar  and  continued  to  the  regular  meeting  of 
September  28th 

1 1 .  Discussion  and  possible  action  to  approve  the  plans  and  specifications,  and 
award  Water  Enterprise  Water  System  Improvement  Program  Program-funded 
Contract  No.  WD-2601 ,  Crystal  Springs  /  San  Andreas  Transmission  System 
Upgrade,  in  the  amount  of  $99,763,000,  to  the  lowest,  qualified,  responsible  and 
responsive  bidder,  Kiewit  Infrastructure  West  Company,  to  provide  construction 
contract  work  for  seismic  and  hydraulic  upgrades  to  the  Crystal  Springs  /  San 
Andreas  Transmission  System. 

12.  Discussion  and  possible  action  to  approve  the  plans  and  specifications  and  award 
Water  Enterprise  Water  System  Improvement  Program-funded  Contract  No.  WD- 
2623,  Harding  Park  Recycled  Water  Project  (Project),  in  the  amount  of  $5,251 ,100, 
to  the  lowest,  qualified,  responsible  and  responsive  bidder,  R&  W  Concrete,  to 
construct  recycled  water  delivery,  storage  and  pumping  facilities. 

Public  comment:  -  No  comment 

Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Caen;  passed  4-0  AYE 
(Crowley,  Vietor,  Caen,  Ellis,  Moran)  unanimously. 
Resolution  No.  10-0155 


CLOSED  SESSION 

13.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


Mr.  Joshua  Arce,  Brightline  Defense  Project  praised  General  Manager  Harrington  and 
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Assistant  General  Manager  of  Infrastructure  Harlan  Kelly  and  urged  approval  of  their 
proposed  contracts. 


14.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Caen  to  assert  the 
attorney-client  privilege;  passed(4-0  AYE  (Crowley,  Vietor,  Caen  and  Moran) 
unanimously. 

The  Commission  went  into  Closed  Session  at  4:55  P.M. 

Present:  President  F.  X.  Crowley;  Vice  President  Francesca  Vietor;  Commissioner  Ann 
Moller  Caen;  Commissioner  Juliet  Ellis;  Commissioner  Anson  B.  Moran;  General 
Manager  Ed  Harrington,  Deputy  General  Manager  Michael  Carlin;  Deputy  City  Attorney 
Joshua  Millstein;  Deputy  City  Attorney  Noreen  Ambrose,  and  Commission  Secretary 
Michael  Housh. 


15.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 
and  Power  Systems.  (Ambrose) 


16.  Pursuant  to  California  Government  Code  Section  54957  (b)  and  San  Francisco 
Administrative  Code  Section  67.10  (b). 

Personnel  Matter,  Public  Employee,  Contract  Amendment,  General  Manager  Ed 
Harrington,  San  Francisco  Public  Utilities  Commission.  (Crowley) 


17.   Pursuant  to  California  Government  Code  Section  54957  (b),  San  Francisco 
Administrative  Code  Section  67.10  (b),  and  Charter  Section  8B.126. 

Personnel  Matter,  Public  Employee,  Terms  of  new  employment  contract,  Assistant 
General  Manager  for  Infrastructure,  Harlan  Kelly  Jr..  (Harrington) 


18.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (a)  and  San  Francisco  Administrative  Code  Section  67.10  (d)(1). 

Existing  Litigation: 
Mitchell  Engineering  vs.  CCSF,  Alameda  Superior  Court,  Case  No. 
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RG-07-339056,  filed  November  9,  2007. 


CCSF  vs.  Mitchell  Engineering,  Inc.  San  Francisco  Superior  Court, 
Case  No.  CGC-07-465520,  filed  July  26,  2007. 

CCSF  vs.  Mitchell  Engineering,  Inc,  San  Francisco  Superior  Court, 
Case  No.  CGC-07-469176,  filed  November.  14,  2007. 

CCSF  vs.  Mitchell  Engineering,  Inc,  San  Francisco  Superior  Court, 
Case  No.  CGC-07-465522,  filed  July  26,  2007. 

CCSF  vs.  Mitchell  Engineering,  Inc,  San  Francisco  Superior  Court, 
Case  No.  CGC-07-465524,  filed  July  26,  2007. 
CCSF  vs.  Mitchell  Engineering,  Inc,  San  Francisco  Superior  Court, 
Case  No.  CGC-07-468361,  filed  October  18,  2007. 

Mitchell  Engineering  vs.  CCSF,  United  States  District  Court,  Northern  District, 
Case  No.  CV-08  4022-SI,  filed  August  22,  2008.  (Ambrose) 


1 9.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (b)  and  San  Francisco  Administrative  Code  Section  67.10  (d).  (Ambrose) 

Anticipated  Litigation:   As  Defendant 


20.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (a)  and  San  Francisco  Administrative  Code  Section  67.10  (d)^)(Ambrose) 

Resolution  No.  10-0156:     Allison  Ayer  v.  CCSF,  et  al  San  Francisco 

Superior  Court  No.  496373 
City  Attorney  File  No.  101 163. 
Filed  January  8,  2010 


21 .  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (a)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  ^)Ambrose 

Resolution  No.  10-0157:     Motorist  Insurance  Group/ 

Ellis  Brooks  Chevrolet  vs.  CCSF 
City  Attorney  File  No.  10-03078 
Filed  May  4,  2010 

Following  the  Closed  Session,  the  Public  Utilities  Commission  reconvened  in  Open 
Session  at:  5:45  P.M. 

22.  Announcement  following  Closed  Session. 
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President  Crowley  announced  that  there  was  no  action  on  Agenda  Items  15,  16,  17, 
18,  and  19.  In  addition,  the  Commission  President  announced  that  Agenda  Items  20 
and  21  had  been  settled. 


23.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Caen,  seconded  by  Vice  President  Vietor  not  to  disclose  the 
Closed  Session  discussions;  passed  4-0  AYE  (Crowley,  Vietor,  Caen,  Ellis,  Moran) 
unanimously. 

24.  Other  New  Business 

Vice  President  Vietor  in  follow  up  to  points  previously  raised  by  Commissioner  Caen 
requested  calendaring  discussion  of  setting  policy  for  the  S.F.P.U.C.'s  public  art 
activities  and  suggested  consideration  of  holding  Commission  meetings  in  various 
communities  served  by  the  SFPUC.  Mr.  Harrington  noted  given  his  recent  meetings 
with  the  Art  Commission  concerning  these  topics,  this  would  be  an  appropriate  time  to 
address  these  issues.  Commissioner  Moran  in  particular  noted  the  value  of  holding  a 
meeting  with  the  Sunol  community. 

President  Crowley  called  for  and  the  Commission  took  a  moment  of  silence  to  honor  the 
families  and  all  those  impacted  by  the  suffering  from  the  explosion  and  fire  in  San 
Bruno. 

Moved  by  Vice  President  Vietor,  seconded  by  Commissioner  Ellis;  passed  4-0  AYE 
(Crowley,  Vietor,  Caen,  Ellis,  Moran)  unanimously. 

This  meeting  was  adjourned  in  memory  of  the  victims  of  the  San  Bruno  disaster  at 
6:50  P.M. 


Michael  Housh 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  10-0144 


WHEREAS  The  San  Francisco  Public  Utilities  Commission  (SFPUC)  requires  assistance 
in  evaluating  replacement  options  for  existing  energy  services  agreements,  which  expire  in  2015; 
and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  a  qualified  technical  and  analytical 
energy  consulting  firm  to  provide  specialized  skills  and  knowledge  in  energy  industry  operations 
and  regulations  to  supplement  SFPUC  staff;  and 

WHEREAS,  The  estimated  cost  of  services  is  $3,750,000;  and 

WHEREAS,  The  proposal  was  advertised  on  June  15,  2010;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  October,  2010  and  end  in  December, 
2015  and  the  duration  of  this  agreement  is  five  (5)  years,  with  an  option  to  extend  the  Agreement 
term  for  up  to  a  total  of  nine  (9)  years;  and 

WHEREAS,  SFPUC  staff  and  Human  Rights  Commission  (HRC)  review  of  the  only 
proposal  submitted  resulted  in  the  establishment  of  Flynn  Resource  Consultants  Inc.  (Flynn  RCI) 
as  the  best  qualified  consulting  firm;  and 

WHEREAS,  An  HRC  subconsulting  goal  of  13%  Local  Business  Enterprise  (LBE) 
participation  (of  the  total  value  of  services  to  be  provided)  has  been  established  for  this 
agreement;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  30  days  of  the  date  of  the  Commission  award  may  result  in  re-advertising  and  re-selecting 
consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  The  firms  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may,  in  the  General  Manager's  sole 
discretion,  result  in  re-advertising  and  re-selecting  consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  at  the  time  of  award  of  the 
agreement  from  the  Power  Enterprise  Operating  Budget,  in  the  amount  of  $3,750,000;  now, 
therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  Flynn  RCI;  awards 
Power  Enterprise  Operating  Budget- funded  Agreement  No.  CS-1 10,  Analytical  &  Technical 
Support  for  Replacement  of  Key  Energy  Service  Contracts  and  Agreements,  to  evaluate  and 
provide  recommendations  regarding  the  SFPUC's  existing  energy  services  agreements  with  other 
entities;  and  authorizes  the  General  Manager  of  the  SFPUC  to  negotiate  and  execute  a 
professional  services  agreement  with  Flynn  RCI  for  an  amount  not-to-exceed  $3,750,000  and 
with  a  duration  of  five  (5)  years,  with  an  option  to  extend  the  agreement  term  for  up  to  nine  (9) 
years  or,  in  the  event  negotiations  are  not  successful  or  City  requirements  are  not  satisfied,  to  re- 
advertise  and  re-select  consultants  at  the  discretion  of  the  City. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  September  14,  2010 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  10-0145 


WHEREAS,  On  July  14,  2009,  per  Resolution  No.  09-0111,  this  Commission  approved 
the  award  of  Contract  No.  HH-914R,  Roselle  Crossover  Improvement,  to  Mountain  Cascade, 
Inc.;  and 

WHEREAS,  The  construction  contract  Notice-To-Proceed  date  was  set  for  August  26, 
2009;  and 

WHEREAS,  The  original  contract  amount  was  $2,837,000  and  the  original  contract 
duration  was  360  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  was  issued  for  $4,564  to  add  dismantling  of  joint 
couplings,  increasing  the  contract  amount  to  $2,841,564. 

WHEREAS,  Modification  No.  2  was  issued  for  $49,546  to  change  gasket  and  pressure 
sensor  specifications,  increasing  the  contract  amount  to  $2,891,1 10. 

WHEREAS,  Modification  No.  3  was  issued  for  $5,750  to  provide  for  documentation  of 
the  Contractor's  quality  control  plan,  increasing  the  contract  amount  to  $2,896,860. 

WHEREAS,  Modification  No.  4  was  issued  for  $6,214  to  add  small-diameter  air  release 
valving  and  fittings,  increasing  the  contract  amount  to  $2,903,075. 

WHEREAS,  Modification  No.  5  was  issued  for  $19,050  to  provide  for  remote  mounting 
of  controls  as  provided  by  City-furnished  valves  vendors,  increasing  the  contract  to  a  current 
amount  of  $2,922,125. 

WHEREAS,  Modification  No.  6  is  being  requested  for  an  additional  $102,072  and  66 
consecutive  calendar  days  to  adjust  piping  and  structural  steel  design  and  avoid  conflicts  with 
City- furnished  valve  locations,  increasing  the  contract  amount  to  $3,024,197  and  the  time 
allowance  to  426  consecutive  calendar  days;  and 

WHEREAS,  The  Engineer's  Estimate  for  Modification  No.  6  is  $102,072;  and 

WHEREAS,  A  Human  Rights  Commission  (HRC)  subcontracting  goals  of  10%  Local 
Business  Enterprise  (LBE)  participation  were  originally  established  for  this  construction 
contract;  and 

WHEREAS,  The  28%  LBE  participation  as  submitted  at  the  time  of  bid  will  be 
maintained  as  the  HRC  subcontracting  goals  for  the  overall  construction  contract;  and 

WHEREAS,  Funds  are  available  for  Modification  No.  6  within  the  Project  No. 
CUW37301  -  Rehabilitation  of  Existing  san  Joaquin  Pipelines;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  Modification  No.  6  to  Water 
Enterprise  Water  System  Improvement  Program- funded  Contract  No.  HH-914R,  with  Mountain 
Cascade,  Inc.  increasing  the  contract  by  $102,072  for  a  total  contract  amount  of  $3,024,197  and 
extending  the  duration  by  66  consecutive  calendar  days  for  a  total  contract  duration  of  426 
consecutive  calendar  days. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  September  14,  2010  
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Secretary,  Public  Utili 

ies  Commission 

PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  10-0146 


WHEREAS,  Contract  No.  JOC-21,  Job  Order  Contract,  General  Construction  (B-License),  San 
Francisco/Peninsula/East  Bay  to  Hetch  Hetchy,  was  advertised  on  June  16, 2010;  and 

WHEREAS,  The  not-to-exceed  amount  is  $5,000,000  with  a  guaranteed  minimum  amount  of 
$50,000  for  this  construction  contract  work  to  accomplish  general  building  construction  work  for  all 
SFPUC  Enterprise  Operations  and  Bureaus;  and 

WHEREAS,  The  contract  duration  is  three  (3)  years;  and 

WHEREAS,  The  Commission  authorizes  award  of  this  job  order  contract  for  work  to  be 
performed  under  future  task  orders  which  will  identify  the  scope  of  work,  cost  and  duration  of  various 
discrete  construction  activities.  No  task  order  will  be  issued  for  construction  requiring  environmental 
review,  excluding  those  eligible  for  statutory  or  categorical  exemption,  until  the  Commission  has  been 
given  the  opportunity  to  review  the  environmental  document  and  take  action  if  deemed  appropriate.  The 
work  under  this  job  order  contract  has  been  competitively  bid  per  unit  price  and  this  contractor  is  the 
lowest  responsible,  responsive  bidder  for  the  work  under  these  subsequent  task  orders;  and 

WHEREAS,  Two  (2)  bids  were  received  and  opened  publicly  on  July  8,  2010;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  review  of  the  bid  for 
qualifications,  responsibility,  and  responsiveness  resulted  in  the  establishment  of  Southwest  Construction 
and  Property  Management  as  the  lowest,  qualified,  responsible,  and  responsive  bidder;  and 

WHEREAS,  The  Award  Criteria  Figure  from  Southwest  was  1.3920;  and 

WHEREAS,  A  Human  Rights  Commission  (HRC)  subcontracting  goal  of  26%  Local  Business 
Enterprise  (LBE)  participation  has  been  established  for  this  contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance  with  the 
Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at  the  time  of  the 
award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the  bidder  to  obtain  compliance 
certification  from  HRC  may  result  in  award  of  the  contract  to  the  next  lowest,  responsible  and  responsive 
bidder,  or  re-bidding  of  the  contract  at  the  discretion  of  the  City;  and 

WHEREAS,  Funding  will  be  available  from  various  SFPUC  Enterprise  Funds  when  Task  Orders 
are  issued;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  project  manual  and  Construction  Task 
Catalog  ®  and  awards  Contract  No.  JOC-21,  Job  Order  Contract,  General  Construction  (B-License),  San 
Francisco/Peninsula/East  Bay  to  Hetch  Hetchy,  for  a  not-to-exceed  amount  of  $5,000,000  with  minimum 
guaranteed  amount  of  $50,000  to  the  lowest,  qualified,  responsible,  and  responsive  bidder,  Southwest 
Construction  &  Property  Management. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  September  14,  2010 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  10-0147 


WHEREAS,  Contract  No.  WD-2517,  8"  Ductile  Iron  Main  Pipe  Installation  on  20th 
Street  from  Florida  Street  to  Valencia  Street  and  Potrero  Avenue  from  17th  Street  to  21sl  Street 
was  advertised  on  June  24,  2010;  and 

WHEREAS,  The  baseline  budget  amount  is  $1,600,000  and  the  Engineer's  Estimate  is 
$1,600,000  for  this  construction  contract  work  to  replace  approximately  6,600  linear  feet  of  4- 
inch,  6-inch,  and  8-inch  ductile  iron  pipe  and  3210  linear  feet  of  1-inch  and  2-inch  service  pipes; 
and 

WHEREAS,  The  contract  duration  is  270  consecutive  calendar  days;  and 

WHEREAS,  Project  No.  CUW2600123,  8"  Ductile  Iron  Main  Pipe  Installation  on  20th 
Street  from  Florida  Street  to  Valencia  Street  and  Potrero  Avenue  from  17lh  Street  to  21st  Street 
was  determined  to  be  categorically  exempt  as  a  Class  1  Categorical  Exemption  under  the 
California  Environmental  Quality  Act  (CEQA)  by  San  Francisco  Planning  Department  on  June 
24,  2010;  and 

WHEREAS,  Six  (6)  bids  were  received  and  opened  publicly  on  July  22,  2010;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human 
Rights  Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibility,  responsiveness, 
and  application  of  bid  preferences  resulted  in  the  establishment  of  M  Squared  Construction  as  the 
lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  A  HRC  subcontracting  goal  of  11%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible,  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW2600123,  8"  Ductile  Iron  Main 
Pipe  Installation  on  20th  Street  from  Florida  Street  to  Valencia  Street  and  Potrero  Avenue  from 
17th  Street  to  21st  Street;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Water  Enterprise  Program  funded  Contract  No.WD-2517,  8"  Ductile  Iron  Main  Pipe 
Installation  in  20th  Street  from  Florida  Street  to  Valencia  Street  and  Potrero  Avenue  from  17th 
Street  to  21st  Street  in  the  amount  of  $1,283,000,  to  the  lowest,  qualified,  responsible,  and 
responsive  bidder,  M  Squared  Construction. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  September  14,  2010  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  10-0148 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2543,  North 
University  Mound  System  Upgrade,  by  the  contractor,  Shaw  Pipeline;  and 

WHEREAS,  On  September  9,  2008,  by  Resolution  No.  08-0169,  this  Commission 
awarded  Contract  No.  WD-2543,  North  University  Mound  System  Upgrade,  in  the  amount  of 
$13,529,370,  to  the  lowest,  qualified  responsible,  and  responsive  bidder,  Shaw  Pipeline;  and 

WHEREAS,  The  construction  contract  Notice- To-Proceed  date  was  set  for  October  27, 
2008,  with  an  original  schedule  of  600  consecutive  calendar  days  and  the  contract  work  was 
completed  in  551  consecutive  calendar  days  on  April  30,  2010;  and 

WHEREAS,  The  original  contract  amount  was  for  $13,529,370  and  the  original  contract 
duration  was  600  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  was  issued  for  $248,388  to  remove  abandoned  Muni 
tracks  on  Pacific  Avenue  and  to  install  Supervisory  Controls  and  Data  Acquisition  (SCADA) 
components  at  Clay  and  Scott,  and  increased  the  contract  amount  to  $13,777,758;  and 

WHEREAS,  Modification  No.  2  was  issued  for  $100,443  for  additional  pavement 
reconstruction  under  the  direction  of  Department  of  Public  Works  (DPW)  Streets  and  Highway, 
increasing  the  contract  amount  to  $13,878,201;  and 

WHEREAS,  Modification  No.  3  was  issued  for  $254,301  for  various  changes  done  under 
Force  Account,  changes  within  Pressure  Reducing  Valve  (PRV)  vault  and  electrical  cabinet,  and 
frame  and  cover  installation  at  a  sidewalk,  increasing  the  contract  amount  to  $14,132,502;  and 

WHEREAS,  Modification  No.  4  is  being  requested  for  ($1,557,264)  for  adjustment  to 
actual  quantities  used  and  for  the  repair  of  a  sinkhole,  removal  of  an  asphalt  concrete  ramp,  and 
additional  work  during  jack  and  bore  operations,  decreasing  the  contract  amount  to  $12,575,238; 
and 

WHEREAS,  The  contractor  has  made  a  good  faith  effort  to  comply  with  the  Human 
Rights  Commission  (HRC)  subcontracting  goals  of  13%  Local  Business  Enterprise  (LBE) 
submitted  for  this  contract;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW304  -  North  University  Mound 
System  Upgrade;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Water  Enterprise 
Water  System  Improvement  Program-funded  Contract  No.  WD-2543  North  University  Mound 
System  Upgrade,  approves  Modification  No.  4  (Final),  decreasing  the  contract  by  $1,557,264  for 
a  total  contract  amount  of  $12,575,238,  and  authorizes  final  payment,  in  the  amount  of  $13,243 
to  the  contractor,  Shaw  Pipeline. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  September  14,  2010  


ecretary,  Public  utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  10-0149 


WHEREAS,  Contract  No.  WD-2634,  As-Needed  2010-2011  Annual  Paving  Contract  for 
Services  and  Main  Breaks  was  advertised  on  June  15, 2010;  and 

WHEREAS,  The  baseline  budget  amount  is  $3,210,770  and  the  Engineer's  Estimate  is 
$3,386,210  for  this  construction  work  to  restore  pavement  roadways  and  sidewalks  when 
roadways  and  sidewalks  are  excavated  by  the  San  Francisco  Water  Department  to  install  water 
services  and  repair  leaks  and  main  breaks;  and 

WHEREAS,  The  contract  duration  is  365  consecutive  calendar  days;  and  • 

WHEREAS,  Two  (2)  bids  were  received  and  opened  publicly  on  July  15, 2010;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human 
Rights  Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibility,  responsiveness, 
and  application  of  bid  preferences  resulted  in  the  establishment  of  A.  Ruiz  Construction  as  the 
lowest,  qualified,  responsible,  and  responsive  bidder;  and 

WHEREAS,  A  HRC  subcontracting  goal  of  20%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible,  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW260,  Water  Main  Repair  and 
Replacement  Program  and  FY  2010-2011  City  Distribution  Division  Operating  Fund;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Water  Enterprise  Program  and  Operating  Budget-funded  Contract  No.  WD-2634,  CDD 
As-Needed  2010-201 1  Annual  Paving  Contract  for  Services  and  Main  Breaks,  in  the  amount  of 
$3,210,770,  to  the  lowest,  qualified,  responsible,  and  responsive  bidder,  A.  Ruiz  Construction. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  September  14,  2010  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  1 0-01 50 


WHEREAS,  Contract  No.  WD-2639,  Water  Supply  and  Treatment  Administration 
Building  Tenant  Improvement  was  advertised  on  June  23,  2010;  and 

WHEREAS,  The  Baseline  Budget  amount  is  $1,000,000  and  the  Engineer's  Estimate  is 
$1,200,000  for  this  construction  contract  work  to  remodel  the  conference  room  and  restrooms; 
and 

WHEREAS,  The  contract  duration  is  100  consecutive  calendar  days;  and 

WHEREAS,  Project  No.  CUW2630501,  Water  Supply  and  Treatment  Administration 
Building  Tenant  Improvement,  was  determined  to  be  categorically  exempt  as  a  Class  1(a) 
Categorical  Exemption  under  the  California  Environmental  Quality  Act  (CEQA)  on  June,  8, 
2010; and 

WHEREAS,  Four  (4)  bids  were  received  and  opened  publicly  on  August  5,  2010;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human 
Rights  Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibility,  responsiveness 
and  application  of  bid  preferences  resulted  in  the  establishment  of  DL  Falk  as  the  lowest, 
qualified,  responsible,  and  responsive  bidder;  and 

WHEREAS,  A  HRC  subcontracting  goal  of  25%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible,  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW2630501,  Millbrae 
Administration  Upgrades;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Water  Enterprise-funded  Contract  No.  WD-2639,  Water  Supply  and  Treatment 
Administration  Building  Tenant  Improvement,  in  the  amount  of  $763,159  to  the  lowest, 
qualified,  responsible,  and  responsive  bidder,  DL  Falk  Construction. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  September  14,  2010  


Secretary,  Public  utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  10-0151 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WW-422,  Pacific  Ave., 
Bernard,  Jones,  Powell,  Pleasant,  Spring  &  Taylor  Streets  Sewer  Replacement  and  Pavement 
Renovation,  by  the  contractor,  Shaw  Pipeline,  Inc.;  and 

WHEREAS,  On  September  8,  2009,  by  Resolution  No.  09-0146,  this  Commission 
awarded  Contract  No.  WW-422,  Pacific  Ave.,  Bernard,  Jones,  Powell,  Pleasant,  Spring  &  Taylor 
Streets  Sewer  Replacement  and  Pavement  Renovation,  in  the  amount  of  $1,203,684  to  the 
lowest,  qualified  responsible  and  responsive  bidder,  Shaw  Pipeline,  Inc.;  and 

WHEREAS,  The  construction  contract  Notice-To-Proceed  date  was  set  for  November  2, 
2009,  with  an  original  schedule  of  200  consecutive  calendar  days  and  the  contract  work  was 
completed  in  200  consecutive  calendar  days  on  May  20,  2010;  and 

WHEREAS,  The  original  contract  amount  was  for  $1,203,684  and  the  original  contract 
duration  was  200  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  (Final)  is  being  requested  for  $32,556  to  adjust  for 
actual  quantities  used  for  additional  street  pavement  restoration  discovered  during  the 
construction  work,  and  will  increase  the  contract  amount  to  $1,236,240;  and 

WHEREAS,  The  contractor  has  complied  with  the  Human  Rights  Commission  (HRC) 
subcontracting  goals  of  20.52%  Local  Business  Enterprise  (LBE)  submitted  for  this  contract;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENRNRH2 1 640,  Pacific  Ave., 
Bemard/Jones/Powell/Pleasant/Spring  &  Taylor  Streets  Sewer  Replacement  and  Project  No. 
CENTRNSRW83  8,  PUC/DPW  Paving  Joint  Contracts;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  by  Shaw  Pipeline, 
Inc.  for  Wastewater  Enterprise  Renewal  and  Replacement  (R&R)  Program-funded  and 
Department  of  Public  Works  (DPW)  Pavement  Renovation  Program-funded  Contract  No.  WW- 
422,  Pacific  Ave.,  Bernard,  Jones,  Powell,  Pleasant,  Spring  &  Taylor  Streets  Sewer  Replacement 
and  Pavement  Renovation,  approves  Modification  No.  1  (Final),  increasing  the  contract  by 
$32,556,  for  a  total  contract  amount  of  $1,236,240;  and  authorizes  final  payment,  in  the  amount 
of  $96,784,  to  the  contractor. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   September  14,  2010  


Secretary,  Public  utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  10-0152 


WHEREAS,  On  July  8,  2008,  per  Resolution  No.08-01 17,  this  Commission  approved  the 
award  of  Contract  No.  WW-477,  Job  Order  Contract,  Spot  Sewer  Repair  (A-License),  San 
Francisco,  to  J.  Flores  Construction  Co.,  Inc.;  and 

WHEREAS,  The  Notice-To-Proceed  date  was  set  for  August  14,  2008;  and 

WHEREAS,  The  original  contract  amount  was  for  $3,000,000  and  the  original  contract 
duration  was  two  (2)  years;  and 

WHEREAS,  Modification  No.l  is  being  requested  for  $1,500,000  to  perform  additional 
spot  sewer  repair  work  and  investigations  for  Wastewater  Enterprise  Operation,  increasing  the 
contract  amount  to  $4,500,000,  increasing  the  contract  duration  by  one  (1)  year;  and 

WHEREAS,  Human  Rights  Commission  (HRC)  subcontracting  goal  of  17%  Local 
Business  Enterprise  (LBE)  participation  was  originally  established  for  this  construction  contract; 
J.  Flores  has  committed  to  meeting  that  goal;  and 

WHEREAS,  Funds  are  available  from  Wastewater  Enterprise  funds  when  Task  Orders 
are  issued;  and 

WHEREAS,  The  Commission  authorizes  award  of  this  job  order  contract  modification 
for  work  to  be  performed  under  future  task  orders  which  will  identify  the  scope  of  work,  cost  and 
duration  of  various  discrete  construction  activities.  No  task  order  will  be  issued  for  construction 
requiring  environmental  review,  excluding  those  eligible  for  statutory  or  categorical  exemptions, 
until  the  Commission  has  been  given  the  opportunity  to  review  the  environmental  document  and 
take  action  if  deemed  appropriate;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Modification  No.  1  to  Wastewater 
Enterprise-funded  Contract  No.  WW-477,  Job  Order  Contract,  Spot  Sewer  Repair  (A-License), 
San  Francisco,  to  J.  Flores  Construction  Co.,  Inc.,  increasing  the  contract  by  $1,500,000,  for  a 
total  contract  amount  of  $4,500,000,  with  a  time  extension  of  one  (1)  year,  for  a  contract  duration 
total  of  three  (3)  years. 


J  hereby  certify  that  the  foregoing  resolutio 
Commission  at  its  meeting  of 


was  adopted  by  the  Public  Utilities 


Secretary,  Public  Utilities  commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  10-0153 


WHEREAS,  The  City  and  County  of  San  Francisco,  as  the  operator  of  a  large  sewer 
system,  is  required  by  state  and  federal  law  to  implement  programs  to  prevent  sewer  system 
overflows  and  to  regulate  and  control  the  discharge  of  industrial  wastes  into  the  City's  sewer 
system  in  order  to  protect  the  system,  increase  operational  efficiency,  comply  with  pollutant 
minimization  requirements,  and  facilitate  compliance  with  wastewater  discharge  limits;  and 

WHEREAS,  The  proposed  Fats,  Oils  and  Grease  (FOG)  Control  Ordinance  will 
facilitate  compliance  with  these  requirements  and  compliance  with  the  City's  current 
National  Pollutant  Discharge  Elimination  System  (NPDES)  permits  and  the  Sanitary  Sewer 
Overflow  Waste  Discharge  Requirements  (WDRs)  permit;  and 

WHEREAS,  A  significant  problem  for  sewer  utilities  in  the  United  States  as  they  aim 
to  meet  regulatory  requirements  is  the  discharge  of  fats,  oils  and  grease  into  their  sewer 
systems,  which  results  in  costly  and  unsanitary  back-ups;  and 

WHEREAS,  The  US  EPA  urges  utilities  to  development  FOG  control  programs 
because  each  year  there  are  approximately  40,000  FOG-related  sanitary  sewer  overflows  that 
have  the  potential  to  contaminate  the  nation's  water  bodies  and  wastewater  utilities  have 
been  sued  for  violations  of  the  Clean  Water  Act  caused  by  sanitary  sewer  overflows  ;  and 

WHEREAS,  FOG-related  sewer  back-ups  also  impact  residents  and  food  service 
establishment  (interrupting  their  business,  putting  them  at  risk  for  potential  health  violations 
and  requiring  that  they  pay  for  one-time  or  ongoing  sewer  lateral  flushing  services);  and 

WHEREAS,  In  spite  of  existing  local  codes  and  regulations,  the  SFPUC  spends 
approximately  $3.5  million  a  year  addressing  grease-clogged  sewer  mains  and  laterals,  and 
over  40  percent  of  the  SFPUC  Collection  System  Division  sewer  service  work  orders  are 
related  to  FOG  issues  in  the  sewers;  and 

WHEREAS,  Many  food  service  establishment  do  not  have  grease  capturing  equipment 
and  many  that  have  grease  capturing  equipment  do  not  service  the  equipment;  and 

WHEREAS,  The  Fats,  Oil,  and  Grease  (FOG)  Control  Ordinance  would  establish  an 
effective  program  to  keep  FOG  out  of  the  City's  sewer  laterals  and  mains,  and  as  a  result  is 
expected  to  lead  to  cost  reductions  over  the  long  term  by  increasing  the  lifespan  of  key 
system  assets,  as  well  as  improving  customer  service,  system  performance,  and  regulatory 
compliance;  and 


WHEREAS,  The  Ordinance  should  result  in  the  installation  of  more  automatic  Grease 
Removal  Devices  in  San  Francisco  food  service  establishments  and  this  will  result  in  greater 


opportunities  for  recovering  from  wastewater  discharge  lines  both  food  solids  (which  can  be 
composted)  and  waste  grease  (which  can  be  recycled,  and  may  also  be  able  to  be  converted 
to  biofuel);  and 

WHEREAS,  Under  the  delegation  agreement  between  the  San  Francisco  Planning 
Department  and  the  SFPUC,  a  categorical  exemption  determination  was  issued  on  July  21, 
2010  under  CEQA  Guidelines  Section  Number  15308  (Actions  by  Regulatory  Agencies  for 
the  Protection  of  the  Environment),  and  the  San  Francisco  Planning  Department 
Environmental  Review  Officer  gave  his  concurrence  with  the  exemption  determination  on 
July  21, 2010;  now,  therefore,  be  it 

RESOLVED,  That  the  Commission  authorizes  and  directs  the  General  Manager  of  the 
SFPUC  to  submit  the  Fats,  Oils  and  Grease  Control  Ordinance  to  the  San  Francisco  Board  of 
Supervisors  for  consideration  and  adoption,  as  an  amendment  of  the  San  Francisco  Public 
Works  Code. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  September  14,  2010 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  10-0154 

WHEREAS,  The  SFPUC  received  confirmation  of  the  appropriation  of  $970,000  from 
the  United  States  Environmental  Protection  Agency  for  implementation  of  a  Civic  Center 
Sustainable  District  Project;  and 

WHEREAS,  Funding  for  the  required  matching  funds  ($436,500)  is  available  from  the 
FY  10-1 1  Wastewater  Enterprise  Capital  Budget;  and 

WHEREAS,  The  Civic  Center  Sustainable  District  Project  will  evaluate  opportunities  to 
sustainably  manage  water,  wastewater,  stormwater,  and  associated  elements  in  a  manner 
compatible  with  the  historic  designation  of  the  Civic  Center  District;  and 

WHEREAS,  Acceptance  and  expenditure  of  grant  funds  for  development  of  the  Civic 
Center  Sustainable  District  Plan  is  statutorily  exempt  from  CEQA  under  CEQA  Guidelines 
Section  15262,  development  of  the  concept  and  vision  plan  would  not  involve  any  physical 
changes  to  the  environment,  and  implementation  of  recommendations  resulting  from  the  Civic 
Center  Sustainable  District  Project  concept  and  vision  plan  would  require  subsequent 
environmental  review  under  CEQA;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  request  the  approval  of  the  Board  of  Supervisors  to 
accept  and  expend  grant  funds  totaling  $970,000  from  the  US  EPA,  with  required  local  matching 
funds  of  $436,500  from  the  FY  10/1 1  Wastewater  Enterprise  Capital  Budget,  and  to  execute  all 
required  agreements. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  September  14,  2010  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  10-0155 


WHEREAS,  Contract  No.  WD-2623,  Harding  Park  Recycled  Water  Project  (Project)  was 
advertised  on  May  16,  2010;  and 

WHEREAS,  The  baseline  budget  amount  is  $5, 8 16,000  and  the  Engineer's  Estimate  is 
S6,35 1,000  for  this  construction  contract  work  to  construct  recycled  water  delivery,  storage,  and 
pumping  facilities  together  with  golf  course  irrigation  system  retrofits;  and 

WHEREAS,  The  contract  duration  is  517  consecutive  calendar  days;  and 

WHEREAS,  the  City  of  Daly  City  was  the  lead  agency  for  the  California  Environmental 
Quality  Act  (CEQA)  review  and  the  San  Francisco  Planning  Department,  Major  Environmental 
Analysis  was  the  responsible  agency;  and 

WHEREAS,  An  environmental  impact  report  (EIR)  was  prepared  for  this  Project;  and 

WHEREAS,  On  October  12,  2009,  the  Final  EIR  (FEIR)  was  certified  and  approved  by 
the  City  of  Daly  City  by  Resolution  No.  09-SD-19;  and 

WHEREAS,  On  October  27,  2009,  San  Francisco  Public  Utilities  Commission  (SFPUC) 
approved  the  Project  and  adopted  CEQA  findings  and  a  Mitigation  Monitoring  and  Reporting 
Program,  by  Resolution  No.  09-0178;  and 

WHEREAS,  The  Project  files,  including  the  FEIR  and  SFPUC  Resolution  No.  09-0178 
have  been  made  available  for  review  by  the  SFPUC  and  the  public,  and  those  files  are  part  of  the 
record  before  this  Commission;  and 

WHEREAS,  The  Commission  has  reviewed  and  considered  the  information  contained  in 
the  FEIR,  the  findings  contained  in  SFPUC  Resolution  No.  09-0178,  and  all  written  and  oral 
information  provided  by  the  San  Francisco  Planning  Department,  the  public,  relevant  public 
agencies,  SFPUC,  and  other  experts,  and  the  administrative  files  for  the  Project;  and 

WHEREAS,  Eight  (8)  bids  were  received  and  opened  publicly  on  June  22,  2010;  and 

WHEREAS,  SFPUC  staff  and  Human  Rights  Commission  (HRC)  review  of  the  bids  for 
qualifications,  responsibility,  responsiveness,  and  application  of  bid  preferences  resulted  in  the 
establishment  of  R  &  W  Concrete  as  the  lowest,  qualified,  responsible,  and  responsive  bidder; 
and 

WHEREAS,  A  HRC  subcontracting  goal  of  15%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  two  (2)  weeks  of  the  date  of  the  Commission  award;  failure  of 
the  bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 


next  lowest,  responsible,  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  sixty  (60)  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to 
the  next  lowest,  responsible,  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion 
of  the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW30204  (in  the  amount  of 
$4,965,631.77),  Harding  Park  Recycled  Water  Project,  and  San  Francisco  Recreation  and  Parks 
Department,  Project  Code  CRPHTR/HPIR01,  Index  Code  RECGOLFCPIRG  (in  the  amount  of 
$285,468.23);  now  therefore  be  it 

RESOLVED,  the  Commission  has  reviewed  and  considered  the  FEIR  and  record  as  a 
whole,  finds  that  the  FEIR  is  adequate  for  its  use  as  the  decision-making  body  for  the  action 
taken  herein,  approval  of  the  plans  and  specifications  and  award  of  Contract  WD-2623,  and 
incorporates  the  CEQA  findings  contained  in  Resolution  No.  09-0178  including  the  Statement  of 
Overriding  Considerations,  by  this  reference  thereto  as  though  set  forth  in  this  Resolution;  and  be 
it 

FURTHER  RESOLVED,  The  Commission  further  finds  that  since  the  FEIR  was 
finalized,  there  have  been  no  substantial  Project  changes  and  no  substantial  changes  in  Project 
circumstances  that  would  require  major  revisions  to  the  FEIR  due  to  the  involvement  of  new 
significant  environmental  effects  or  an  increase  in  the  severity  of  previously  identified  significant 
impacts,  and  there  is  no  new  information  of  substantial  importance  that  would  change  the 
conclusions  set  forth  in  the  FEIR;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  approves  the  plans  and 
specifications  and  awards  Water  Enterprise  Water  System  Improvement  Program-funded 
Contract  No.  WD-2623,  Harding  Park  Recycled  Water  Project,  in  the  amount  of  $5,251,100,  to 
the  lowest,  qualified,  responsible,  and  responsive  bidder,  R  &  W  Concrete. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


Commission  at  its  meeting  of_ 


September  14,  2fil0 


Secretary,  Public  Utilities  Commission 


San  Francisco  public  utilities  Commission 

City  and  County  of  San  Francisco 


WATER 

Wastewater 

POWER 


Gavin  Newsom 
MAYOR 

AGENDA 
REGULAR  MEETING 

Tuesday,  September  28,  2010 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

F.X.  Crowley,  President 
Francesca  Vietor,  Vice  President 
Ann  Moller  Caen,  Commissioner 

Juliet  Ellis,  Commissioner 
Anson  B.  Moran,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 


Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/  Carlton  B. 
Goodlett  entrance  is  accessible  via  a  ramp  and  a  wheelchair  lift.  The  other  three  entrances  are  accessible 
via  ramps.    Assistive  listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing  room 
and  closed  captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language  interpreters, 
and  other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael  Housh, 
Commission  Secretary,  at  (415)  554-3 165  or  by  Email  mhoush@sfwater.org  to  make  arrangements  for 
any  of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting  will  help  to  ensure 
availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  25  Van  Ness  Avenue,  Suite  220,  San  Francisco,  CA 
94102;  telephone  (415)  252-3100;  fax  (415)  252-3112;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order 

2.  Roll  Call 

3.  Approval  of  Minutes 

a)  Minutes  of  the  September  14,  2010,  Regular  Meeting 

4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

5.  Communications 

a)  Letter  Summary 

b)  Advance  Calendar 

6.  Other  Commission  Business 

Employee  Recognition  -  SFPUC  Public  Service  Retirement  Certificate 

a)  Mr.  Jon  Loiacono  37  years 

b)  Mr.  Peter  Deocampo         28  years 

7.  Report  of  the  General  Manager 

8.  Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's  Report 

{Jensen) 

a)         BAWSCA  Update  Report 

THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 
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Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1 155  Market  Street, 
1 1th  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 


CONSENT  CALENDAR 

9.     All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 

a)  Staff  Recommendation:  Approve  Amendment  No.  2  to  Water  Enterprise,  Water 
System  Improvement  Program-funded  Agreement  No.  CS-834B13,  Environmental 
Analysis  Services  for  the  Seismic  Upgrade  of  BDPL  Nos.  3  &  4  project,  with 
ESA+Orion  Joint  Venture,  to  provide  an  extended  schedule  for  resource  agency  permit 
applications;  and  authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  (SFPUC)  to  execute  this  amendment  extending  the  agreement  duration  by 
three  months,  for  a  total  agreement  duration  of  two  years,  four  and  one-half  months. (Torrey) 

b)  Staff  Recommendation:  Approve  Modification  No.  1  to  Water  Enterprise  Program- 
funded  Contract  No.  WD-2561,  8"  Ductile  Iron  Main  Installation  on  Laguna  Street 
from  Clay  Street  to  Jackson  Street,  Broadway  to  Union  Street  and  Greenwich  Street  to 
Bay  Street,  with  Shaw  Pipeline,  Inc.,  to  add  the  installation  of  approximately  400  feet 
of  8-inch  ductile  iron  mains  and  Department  of  Public  Works  (DPW's)  street 
improvement  work  that  includes  sidewalks,  curbs  and  gutters,  curb  ramps,  and  asphalt 
concrete  pavement  on  Green  Street  from  Laguna  Street  to  Octavia  Street,  increasing 
the  contract  by  $282,917,  for  a  total  contract  amount  of  $1,494,532.  (Ritchie) 

c)  Staff  Recommendation:  Ratify  the  Declaration  of  Emergency  made  by  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission,  dated  August  19,  2010,  and 
approved  by  the  President  of  the  Commission,  for  immediate  replacement  of  the 
existing  sewer  on  Polk  Street  from  Bush  Street  to  Pine  Street  due  to  missing  bricks, 
severely  bulging  walls,  and  cracks  and  fractures  located  throughout  the  length  of  the 
entire  sewer.  The  WW  524E  work  was  awarded  to  Shaw  Pipeline,  Inc.  in  the  amount  of 
$421,071.  (Moala) 


REGULAR  BUSINESS 

10.  Presentation  and  discussion  of  a  Power  Rate  Setting  Update  and  Rate-Setting  Criteria. 

(Rydstrom) 

11.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  ("SFPUC")  to  establish  charges  for  Electric  Power  for  ships 
taking  non-firm  Municipal  Load  Service  at  the  Port  of  San  Francisco.  (Hale) 
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12.    Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San  Francisco 

Public  Utilities  Commission  (SFPUC)  to  request  that  the  Mayor  recommend  to  the  Board  of 
Supervisors  approval  of  a  supplemental  appropriation  in  the  amount  of  $8,400,000  to  fund 
the  preliminary  planning,  engineering,  design  work  and  construction  for  the  City's 
$104,200,000  Auxiliary  Water  Supply  System  facilities  improvement  program  authorized  as 
part  of  the  $412,300,000  Proposition  B  Earthquake  Safety  and  Emergency  Response  Bond; 
authorize  associated  costs  to  be  reimbursed  by  bond  proceeds;  and  adopt  findings  pursuant  to 
the  California  Environmental  Quality  Act  (CEQA)..  (Rydstrom) 


13.    Discussion  and  possible  action  to  authorize  the  San  Francisco  Public  Utilities  Commission 
(SFPUC)  General  Manager  to  request  that  the  Mayor  recommend  to  the  Board  of 
Supervisors  approval  of  a  supplemental  appropriation  substituting  revenue  bond  proceeds  as 
a  source  of  funding  for  previously  anticipated  $30,000,000  of  State  grant  funds  included  in 
the  Wastewater  Enterprise's  Capital  Improvement  Program  budget,  $20,000,000  in  FY 
2010-1 1  and  $10,000,000  in  FY  201 1-12,  and  including  Financing  Costs  of  $3,846,000  in 
FY  2010-1 1,  and  $928,000  in  FY  201 1-12  and  submit  a  proposed  Ordinance  authorizing  the 
issuance  of  not  to  exceed  $34,774,000  aggregate  principal  amount  of  Wastewater  Revenue 
Bonds  under  the  terms  of  Proposition  E  (2002).  (Rydstrom) 


14.    Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  (SFPUC)  to  negotiate  and  execute  a  Memorandum  of 
Understanding  with  the  San  Francisco  Recreation  and  Park  Department  (SFRPD)  for  the 
delivery  and  application  of  recycled  water  to  the  Sharp  Park  Golf  Course  (Sharp  Park)  in 
Pacifica.  (Ritchie) 


15.    Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San  Francisco 

Public  Utilities  Commission  (SFPUC)  to  execute  a  Funding  Agreement  with  River  Partners, 
a  non-profit  organization,  to  provide  $2,000,000  for  acquisition  of  the  Dos  Rios  Ranch, 
located  at  the  confluence  of  the  Tuolumne  and  San  Joaquin  Rivers  in  Stanislaus  County,  to 
result  in  permanent  land  conservation  and  habitat  preservation  of  1603  acres  and  6  miles  of 
riverfront.  (Ritchie) 


16.    Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  (SFPUC)  to  approve  the  extension  of  the  term  of  that  certain 
Easement  and  License  Agreement  related  to  the  66"  Sewage  Force  Main  Relocation  between 
the  City  and  County  of  San  Francisco  (City),  Catellus  Operating  Limited  Partnership 
(COLP)  and  FOCIL-MB,  LLC  (Focil),  over  a  portion  of  Block  8727,  Lot  5  located  in  San 
Francisco;  and  authorize  the  General  Manager  to  exercise  an  option  to  extend  the  term  of 
that  Easement  and  License  Agreement,  and  if  required,  to  seek  approval  by  the  Board  of 
Supervisors  of  such  extension.  (Moala) 
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17.    Discussion  and  possible  action  to  approve  the  plans  and  specifications,  and  award  Water 
Enterprise,  Water  System  Improvement  Program  Program-funded  Contract  No.  WD-2601, 
Crystal  Springs  /  San  Andreas  Transmission  System  Upgrade,  in  the  amount  of  $99,763,000, 
to  the  lowest,  qualified,  responsible,  and  responsive  bidder,  Kiewit  Infrastructure  West 
Company,  to  provide  construction  contract  work  for  seismic  and  hydraulic  upgrades  to  the 
Crystal  Springs  /  San  Andreas  Transmission  System.  (Labonte) 


18.  Discussion  and  possible  action  authorizing  the  Commission  President  to  execute  an 
employment  contract  with  Ed  Harrington,  as  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  (SFPUC),  on  behalf  of  the  City  and  County  of  San  Francisco,  acting  by 
and  through  the  SFPUC,  pursuant  to  Charter  Section  8.B.126,  on  the  terms  and  conditions 
substantially  in  the  form  on  file  with  the  Commission  Secretary.  (Crowley) 

19.  Discussion  and  possible  action  authorizing  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  (SFPUC)  to  execute  an  employment  contract  with  Harlan  Kelly 
Jr.,  Assistant  General  Manager  for  Infrastructure,  on  behalf  of  the  City  and  County  of  San 
Francisco,  acting  by  and  through  the  SFPUC,  pursuant  to  Charter  Section  8.B.126,  on  the 
terms  and  conditions  substantially  in  the  form  on  file  with  the  Commission  Secretary. 

(Harrington) 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 

CLOSED  SESSION 

20.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


21.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 

22.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67. 10(a).  (Ambrose) 

Consultation  with:      Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 
and  Power  Systems. 

23.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section  54956.9 
(a)  and  San  Francisco  Administrative  Code  Section  67. 10  (d)  (1).  (Ambrose) 

Unlitigated  Claim:        Viz  Media  LLC  vs.  CCSF,  et  al. 

San  Francisco  Superior  Court  No.  CGC- 10-502460 
City  Attorney  File  No.  1 10188 
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FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

24.  Announcement  following  Closed  Session. 

25.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

26.  Other  New  Business 
ADJOURNMENT 
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For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1 .    Call  to  Order 

The  meeting  was  called  to  order  by  President  Crowley  at  1 :38  P.M. 


2.     Present:  President  Crowley,  Vice  President  Vietor,  and  Commissioner  Moran. 
Commissioner  Caen's  arrival  was  expected  to  be  delayed  and 
Commissioner  Ellis  was  reported  excused. 


3.    Approval  of  Minutes 

a)  Minutes  of  the  September  14,  2010,  Regular  Meeting 

Moved  by  Vice  President  Vietor,  seconded  by  Commissioner  Moran  to  approve 
the  Minutes  of  September  14,  2010,  Regular  Meeting;  passed  4-0  AYE  (Crowley, 
Vietor,  Moran)  unanimously 


4.  Public  Comments 

Mr.  Francisco  Da  Costa  commented  on  the  need  to  keep  for  the  S.F.P.U.C.  to  keep  focus 
on  providing  clean  water,  discussed  the  importance  of  having  Commissioners  with 
knowledge  and  experience  of  the  system  such  as  Commissioner  Moran,  and  urged  that 
the  Commission  lead  the  way  to  getting  the  maximum  best  use  of  every  drop  of  water 
and  remain  faithful  to  the  requirements  of  the  Raker  Act. 

5.  Communications 

a)  Letter  Summary 

b)  Advance  Calendar 

Commissioner  Moran  asked  about  pending  requests  for  reports  on  the  status  and 
capacity  of  Hetch  Hetchy  to  take  on  and  carry  through  large  capital  projects.  Additionally, 
Commissioner  Moran  asked  about  how  items  were  moving  forward  through  the  advance 
calendar.  Commissioner  Moran  also  requested  clarification  of  what  information  was 
included  in  reports  responding  to  his  request  for  ongoing  costs  per  acre  foot  figures  and 
how  these  costs  were  related  to  decisions  concerning  what  was  the  most  cost  effective 
option  among  each  of  various  kinds  of  conservation  or  reclamation  projects. 
General  Manager  Ed  Harrington  explained  that  the  advance  calendar  was  continuously 
updated  as  various  requests  for  discussion  moved  forward  and  new  ones  were  added  on. 
Mr.  Harrington  then  reported  that  cost  of  water  figures  for  each  of  the  types  of  projects 
would  be  included  as  a  part  of  each  report  each  time  they  were  updated. 

Vice  President  Vietor  asked  about  the  status  of  a  request  to  discuss  environmental 
issues  at  our  construction  sites  and  green  contracting  in  general.  Mr.  Harrington  noted 


that  the  upcoming  special  October  15  special  meeting  had  a  large  agenda  with  three 
critical  EIR  approvals  and  very  timed  time  to  address  them.  Mr.  Harrington  suggested 
that  these  topics  could  be  taken  up  in  the  near  future  at  a  subsequent  meeting. 


6.    Other  Commission  Business 

Employee  Recognition  -  SFPUC  Public  Service  Retirement  Certificate 

a)  Mr.  Jon  Loiacono  37  years 

Mr.  Harrington  recognized  Mr.  Loiacono's  exemplary  and  distinguished  37  year  career  at 
the  S.F.P.U.C.  and  highlighted  his  key  leadership  role  in  carrying  out  many  large  scale 
projects,  the  most  recent  of  which  was  the  Sewer  System  Improvement  Program. 

b)  Mr.  Peter  Deocampo      28  years 

Mr.  Harrington  applauded  Mr.  Deocampo's  decades  of  skilled  and  dedicated  service  and 
called  attention  to  his  extensive  plans  for  many  enjoyable  activities  during  his  well  earned 
retirement. 

Mr.  Harrington  requested  that  Mr.  Loiacono  and  Mr.  Deocampo  join  the  Commissioner  on 
the  dais  for  presentation  of  certificates  in  honor  of  their  retirement  and  a  commemorative 
photograph.  On  behalf  of  his  colleagues  President  Crowley  thanked  and  commended 
these  valued  public  servants  for  their  years  of  exemplary  service. 

Public  Comment 

Mr.  Francisco  Da  Costa  lauded  Jon  Loiacono's  expertise  and  dedication  to  excellence, 
suggesting  he  ought  to  write  a  book.  Mr.  Da  Costa  also  commended  Mr.  Loiacono's  well 
known  cooperation  to  work  closely  with  the  community  and  his  having  brought  many 
important  tasks  to  a  successful  conclusion.  Additionally,  Mr.  Da  Costa  suggested  that  he 
could  work  with  students  to  teach  them  about  the  critical  importance  of  the  system.  Mr. 
Da  Costa  reported  attending  an  interesting  presentation  by  a  Berkeley  professor  who 
discussed  the  history  and  political  activities  that  related  to  our  water  system. 


7.    Report  of  the  General  Manager 

Mr.  Harrington  briefly  reported  on  the  ground  breaking  ceremonies  for  the  Bay  Tunnel  for 
Bay  Division  Pipelines  No.  5.  Mr.  Harrington  then  discussed  the  well  attended 
September  25th  festivities  in  observance  of  the  100th  Anniversary  of  the  Sunol  Water 
Temple. 

Mr.  Harrington  next  discussed  the  changes  in  the  request  for  Proposals  for  the 
Community  Choice  Aggregation  Program  that  were  made  in  response  to  input  by  the  San 
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Francisco  Local  Agency  Formation  Commission  (SF  LAFCo).  In  particular  Mr.  Harrington 
reported  that  the  SF  LAFCO  Commissioners  had  requested  the  revised  RFP  allow  for 
bids  on  segments  of  the  work  instead  of  solely  taking  a  bundled  approach.  Mr  Harringotn 
noted  this  was  to  encourage  as  many  possible  participants  in  the  RFP  process.  Mr. 
Harrington  reported  that  the  revised  RFP  would  be  going  out  this  week  and  responses 
were  expected  by  the  beginning  of  November. 

President  Crowley  called  attention  to  the  excellent  and  informative  press  reports  on  the 
Bay  Tunnel  Project  and  the  wonderful  Sunol  event. 

No  public  comments  were  offered. 


8.  Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's 
Report 

a)  BAWSCA  Update  Report 

BAWSCA  General  Manager  Arthur  R.  Jensen  discussed  BAWSCA's  drought  allocation 
process  reporting  on  these  ongoing  efforts  to  achieve  a  consensus.  Mr.  Jensen 
applauded  the  beginning  of  the  Bay  Tunnel  and  hoped  to  be  there  when  it  was 
completed.  Mr.  Jensen  noted  regarding  the  mention  of  student  interest  that  Lake 
Superior  University  in  Michigan  had  contracted  BAWSCA  to  engage  in  a  study  of  the 
S.F.P.U.C.  system. 

In  follow  up  to  Mr.  Jensen's  report,  Commissioner  Moran  asked  concerning  the  status  of 
the  S.F.P.U.C.'s  response  to  BAWSCA's  proposals  and  our  own  preparations  to  address 
the  2018  water  supply  question.  Assistant  General  Manager  of  Water  Steve  Ritchie 
responded  by  noting  that  there  had  been  reciprocal  exchanges  of  information  between 
BAWSCA  and  staff  on  these  matters  and  the  beginnings  of  a  discussion  based  on  having 
numbers  to  move  this  process  forward.  Mr.  Ritchie  proposed  to  bring  a  discussion  of  this 
on  November  9th  with  action  to  follow  at  the  December  meeting  ahead  of  the  December 
31st  deadline. 

Vice  President  Vietor  also  recommended  that  former  Commissioner  Ellis  might  look  into 
greater  outreach  be  made  to  engage  students  in  involvement  with  understanding  the 
critical  importance  of  our  water  system.  Mr.  Harrington  noted  that  there  were  many 
ongoing  activities  as  well  as  new  proposals  such  as  adaptation  of  some  funding  allocated 
to  the  Art  Commission  under  consideration  and  that  efforts  were  underway  to  bring  them 
into  greater  focus. 


CONSENT  CALENDAR 

9.  All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be 
routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a 
single  vote  of  the  Commission.  There  will  be  no  separate  discussion  of  these  items 
unless  a  member  of  the  Commission  or  the  public  so  requests,  in  which  event  the 
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matter  will  be  removed  from  the  Consent  Calendar  and  considered  as  a  separate 
item. 

a)  Staff  Recommendation:  Approve  Amendment  No.  2  to  Water  Enterprise,  Water 
System  Improvement  Program-funded  Agreement  No.  CS-834B13,  Environmental 
Analysis  Services  for  the  Seismic  Upgrade  of  BDPL  Nos.  3  &  4  project,  with 
ESA+Orion  Joint  Venture,  to  provide  an  extended  schedule  for  resource  agency 
permit  applications;  and  authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  (SFPUC)  to  execute  this  amendment  extending  the 
agreement  duration  by  three  months,  for  a  total  agreement  duration  of  two  years, 
four  and  one-half  months.    Resolution  No.  10-0158 

b)  Staff  Recommendation:  Approve  Modification  No.  1  to  Water  Enterprise  Program- 
funded  Contract  No.  WD-2561,  8"  Ductile  Iron  Main  Installation  on  Laguna  Street 
from  Clay  Street  to  Jackson  Street,  Broadway  to  Union  Street  and  Greenwich 
Street  to  Bay  Street,  with  Shaw  Pipeline,  Inc.,  to  add  the  installation  of 
approximately  400  feet  of  8-inch  ductile  iron  mains  and  Department  of  Public 
Works  (DPWs)  street  improvement  work  that  includes  sidewalks,  curbs  and 
gutters,  curb  ramps,  and  asphalt  concrete  pavement  on  Green  Street  from  Laguna 
Street  to  Octavia  Street,  increasing  the  contract  by  $282,917,  for  a  total  contract 
amount  of  $1 ,494,532.        Resolution  No.  10-0159 

c)  Staff  Recommendation:  Ratify  the  Declaration  of  Emergency  made  by  the 
General  Manager  of  the  San  Francisco  Public  Utilities  Commission,  dated  August 
19,  2010,  and  approved  by  the  President  of  the  Commission,  for  immediate 
replacement  of  the  existing  sewer  on  Polk  Street  from  Bush  Street  to  Pine  Street 
due  to  missing  bricks,  severely  bulging  walls,  and  cracks  and  fractures  located 
throughout  the  length  of  the  entire  sewer.  The  WW  524E  work  was  awarded  to 
Shaw  Pipeline,  Inc.  in  the  amount  of  $421 ,071 .  Resolution  No.  10-0160 

No  pubic  comments  were  offered  on  any  consent  calendar  item. 

Moved  by  Commissioner  Moran,  seconded  by  Vice  President  Vietor  to  adopt  the 
items  listed  in  the  Consent  Calendar;  passed  4-0  AYE  (Crowley,  Vietor,  Moran) 
unanimously. 


REGULAR  BUSINESS 

10.  Presentation  and  discussion  of  a  Power  Rate  Setting  Update  and  Rate-Setting 
Criteria. 

Chief  Financial  Officer  Todd  Rydstrom  presented  a  detailed  slide  presentation  of  the 
various  types  of  rate  structures  and  possible  criteria  that  Commissioners  could  consider. 
Mr.  Rydstrom  noted  in  particular  that  staff  was  seeking  Commission  guidance  and  input 
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regarding  which  among  the  options  available  that  best  met  the  S.F.P.U.C.'s  needs 
leading  to  a  Commission  decision  on  what  approach  to  take  at  the  Commission's 
scheduled  December  14th  meeting.  Mr.  Rydstrom  outlined  in  some  detail  the  rate 
alternatives  and  criteria  assessment  process  along  with  the  gathering  of  information  and 
input  that  staff  planned. 

In  response  to  Mr.  Rydstrom's  presentation,  Vice  President  Vietor  asked  related  to 
desirable  rate  attributes  how  to  seek  ways  to  actually  reduce  the  load.  Vice  President 
Vietor  also  asked  for  a  further  look  at  seasonal  variation  as  it  might  be  impacted  long- 
term  by  climate  change.  Vice  President  Vietor  asked  for  both  a  retrospective  as  well  as 
prospective  look  at  power  use  and  what  do  we  know  about  projected  load  increases  in 
the  future.  Mr.  Rydstrom  noted  that  various  scenarios  were  actively  under  consideration. 
Vice  President  Vietor  asked  inclusion  of  consideration  of  options  for  distributed 
generation  in  the  City  as  well. 

In  response  to  questions  from  Commissioner  Moran  as  to  how  this  process  related  to  the 
Community  Choice  Aggregation  (CCA)  process,  Mr.  Harrington  noted  that  these 
proposed  rates  solely  related  to  when  the  S.F.P.U.C.  was  acting  as  the  full  service  power 
provider  such  as  at  Hunters  Point  or  Treasure  Island  unlike  CCA  where  the  focus  is 
would  continue  to  be  through  PG&E. 

Mr.  Rydstrom  noted  that  CCA  was  completely  separate  and  would  be  analyzed  in  July. 
Mr.  Harrington  also  clarified  that  this  analysis  of  Hetchy  Power  would  be  for  our  retail 
rates  to  our  direct  customers  rather  than  a  wholesale  kind  of  sales  to  the  CCA.  Mr. 
Rydstrom  noted  this  would  specifically  apply  to  both  our  municipal  customers  as  well  as 
new  customers  like  the  Hunter's  Point,  Treasure  Island,  and  Transbay  Terminal 
customers. 

Commissioner  Moran  noted  that  among  the  many  issues  involved  in  considering  these 
questions  was  how  to  achieve  a  successful  model.  For  example,  Commissioner  Moran 
noted  that  investor-owned  utilities  had  options  to  include  a  fair  rate  of  return  in  their  rate 
setting  and  what  options  would  be  available  for  us.  Additionally,  Commissioner  Moran 
observed  that  a  problem  for  him  was  being  able  to  clearly  understand  when  we  were 
subsidizing  and  asked  staff  to  identify  what  might  be  the  best  way  to  consider  these 
issues  so  that  the  Commission  would  have  a  clear  structure  on  which  to  make  well 
informed  decisions. 

In  response  to  a  request  for  clarification  by  Vice  President  Vietor,  Mr.  Harrington  noted 
that  our  role  in  CCA  would  be  to  purchase  power  on  the  open  market  and  promote 
development  of  local  renewable  resources  for  power  to  be  brought  to  customers  through 
the  existing  PG&E  system. 

Commissioner  Caen  joined  the  meeting  at  2:27  P.M. 
Public  Comment 

Mr.  Francisco  Da  Costa  commented  that  that  factors  such  as  the  requirement  to  consider 
the  housing  element  of  the  master  plan  every  ten  years  and  asked  why 
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developers  were  proposed  to  be  subsidized  such  as  at  Hunter's  Point,  Treasure  Island, 
and  Transbay  Terminal.  Mr.  Da  Costa  noted  the  issues  related  to  the  requirements  of  the 
Raker  Act,  changes  in  charges  for  power  to  public  housing,  and  suggested  the 
S.F.P.U.C.  was  becoming  like  a  corporation.  Mr.  Da  Costa  noted  that  questions  would 
be  asked  and  that  the  boat  needed  to  be  rocked. 

Mr.  Eric  Brooks,  SF  Green  Party,  Our  City,  commented  that  he  was  speaking  on  behalf  of 
the  community  activists  behind  CCA  and  explained  that  use  of  Hetch  Hetchy  power  was 
seen  as  being  critical  to  CCA  being  able  to  both  meet  and  beat  PG&E  pricing  but  also 
meet  clean  energy  requirements.  Mr.  Brooks  then  commented  that  all  of  these  matters 
were  directly  and  clearly  related  to  the  potential  for  expansion  of  CCA  and  that  eventually 
local  renewable  generation  resources  developed  through  CCA  could  provide  power  back 
into  the  S.F.P.U.C.'s  system.  Mr.  Brooks  suggested  that  much  more  research  and  study 
of  all  of  these  issues  would  be  necessary  before  any  realistic  rate  setting  process  could 
be  done. 


1 1 .  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  ("SFPUC")  to  establish  charges  for  Electric 
Power  for  ships  taking  non-firm  Municipal  Load  Service  at  the  Port  of  San 
Francisco. 

No  comments  were  offered  on  this  item. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Moran  to  adopt  the 
following  resolution;  passed  4-0  AYE  (Crowley,  Vietor,  Caen,  Moran)  unanimously. 
Resolution  No.  10-0161 


12.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  (SFPUC)  to  request  that  the  Mayor 
recommend  to  the  Board  of  Supervisors  approval  of  a  supplemental  appropriation  in 
the  amount  of  $8,400,000  to  fund  the  preliminary  planning,  engineering,  design  work 
and  construction  for  the  City's  $104,200,000  Auxiliary  Water  Supply  System 
facilities  improvement  program  authorized  as  part  of  the  $412,300,000  Proposition  B 
Earthquake  Safety  and  Emergency  Response  Bond;  authorize  associated  costs  to 
be  reimbursed  by  bond  proceeds;  and  adopt  findings  pursuant  to  the  California 
Environmental  Quality  Act  (CEQA). 

No  comments  were  offered  on  this  item. 

In  response  to  questions  by  President  Crowley,  Mr.  Ritchie  identified  the  location  of 
Pump  Stations  No  1  and  No  2.  Mr.  Harrington  explained  an  aspect  of  the  proposed 
transition  of  historic  Pump  Station  No  2  at  Fort  Mason  from  the  Fire  Department  to  the 
S.F.P.U.C.  was  a  proposal  for  creation  of  a  "Guardians  of  the  City"  Museum  co-located  at 
this  facility  with  both  an  operating  pump  station  as  well  as  a  museum  as  is  done  at  the 
Cable  Car  Museum. 
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Moved  by  Commissioner  Moran,  seconded  by  Vice  President  Vietor  to  to  adopt  the 
following  resolution;  passed  4-0  AYE  (Crowley,  Vietor,  Moran)  unanimously. 
Resolution  No.  10-0162 


1 3.  Discussion  and  possible  action  to  authorize  the  San  Francisco  Public  Utilities 
Commission  (SFPUC)  General  Manager  to  request  that  the  Mayor  recommend  to 
the  Board  of  Supervisors  approval  of  a  supplemental  appropriation  substituting 
revenue  bond  proceeds  as  a  source  of  funding  for  previously  anticipated 
$30,000,000  of  State  grant  funds  included  in  the  Wastewater  Enterprise's  Capital 
Improvement  Program  budget,  $20,000,000  in  FY  2010-1 1  and  $10,000,000  in  FY 
201 1-12,  and  including  Financing  Costs  of  $3,846,000  in  FY  2010-1 1,  and  $928,000 
in  FY  201 1-12  and  submit  a  proposed  Ordinance  authorizing  the  issuance  of  not  to 
exceed  $34,774,000  aggregate  principal  amount  of  Wastewater  Revenue  Bonds 
under  the  terms  of  Proposition  E  (2002). 

At  the  request  of  General  Manager  Harrington,  Mr.  Rydstrom  outlined  the  rationale  for 
this  change  out  of  various  types  of  funding  in  response  to  misinformation  reported  in  the 
press  concerning  these  issues.  Mr.  Rydstrom  explained  that  the  key  question  in  this 
situation  was  an  unexpectedly  lengthy  delay  in  the  release  of  funds  made  available  in  a 
$4.1  billion  in  state  issues  bond  approved  by  the  voters  in  2006. 

Mr.  Rydstrom  reported  in  August  201 0,  the  state  finally  proposed  to  issue  a  grant 
solicitation  for  a  $212  million  in  grants  from  these  funds  but  that  any  award  of  funding 
would  not  occur  until  September  201 1 .  Mr.  Rydstrom  reported  that  our  budget  had 
reasonably  projected  $20  million  would  be  available  through  such  a  grant  that  would  now 
not  be  available  until  September  201 1 .  In  order  to  address  this  unanticipated  funding 
source  shortfall,  Mr.  Rydstrom  proposed  to  substitute  other  funding  thereby  keeping  the 
planned  amounts  of  available  funding  the  same  but  shifting  timing  of  use  among  different 
sources.  This  way  Mr.  Rydstrom  observed  as  envisioned  in  our  10  Year  Capital  Plan, 
everything  such  as  rates  would  continue  unchanged  as  planned. 

No  comments  were  offered  on  this  item. 

Moved  by  Commissioner  Caen,  seconded  by  Vice  President  Vietor  to  adopt  the 
following  resolution;  passed  4-0  AYE  (Crowley,  Vietor,  Moran)  unanimously. 
Resolution  No.  10-0163 


14.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  (SFPUC)  to  negotiate  and  execute  a 
Memorandum  of  Understanding  with  the  San  Francisco  Recreation  and  Park 
Department  (SFRPD)  for  the  delivery  and  application  of  recycled  water  to  the  Sharp 
Park  Golf  Course  (Sharp  Park)  in  Pacifica. 
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In  response  to  a  question  by  Commissioner  Moran  concerning  a  status  of  a  hold  on  this 
project,  Mr.  Harrington  noted  that  the  Recreation  and  Park  Commission  had  determined 
after  much  discussion  to  continue  to  go  forward  with  a  slightly  reconfigured  golf  course  at 
this  location  and  that  the  Board  of  Supervisors  had  not  taken  any  contrary  action,  given 
previous  decisions  authorized  by  the  Commission.  Mr.  Harrington  noted  now  it  was 
necessary  to  finalize  the  details  of  who  would  be  responsible  for  what  portion  of  these 
activities  to  continue  this  process  forward. 

In  response  to  questions  by  Commissioner  Moran  concerning  the  specifics  of  the 
business  plan  for  this  project,  Mr.  Ritchie  outlined  how  it  was  proposed  to  function. 
In  reply  to  questions  by  Vice  President  Vietor  and  Commissioner  Moran,  Mr.  Ritchie 
explained  that  there  would  be  a  roughly  30  Mgd  offset  of  existing  use  of  Hetch  Hetchy 
water  with  this  recycled  water.  In  response  to  a  question  as  to  how  this  project's  costs 
matched  against  other  recycled  water  projects  such  as  Golden  Gate  Park  and  Harding 
Park,  Mr.  Ritchie  and  Mr.  Harrington  discussed  the  various  cost  figures  for  each.  In 
response  to  questions  by  Vice  President  Vietor,  Mr.  Harrington  noted  that  the  actual 
language  of  the  proposed  MOU  under  consideration  was  the  text  before  the 
Commissioners  for  their  approval. 

Public  Comment 

Mr.  Neal  Desai,  National  Parks  Conservation  Association,  asked  that  this  project  not  go 
forward  in  support  of  retaining  what  they  thought  to  be  the  inappropriate  use  of  this 
sensitive  location  use  as  a  golf  course  and  recommended  that  as  this  issue  was 
unresolved  consideration  be  given  to  sending  this  recycled  water  elsewhere.  Mr.  Desai 
commented  that  he  was  unaware  of  any  specific  determination  that  there  was  a  clear 
policy  determination  by  the  City  to  use  Sharp  Park  as  a  golf  course,  and  he  did  not 
understand  how  the  proposed  80%  allocation  of  this  recycled  water  toward  Sharp  Park 
could  be  absorbed  elsewhere. 

Ms.  Barbara  Beth,  a  San  Francisco  resident  and  volunteer  with  the  Wild  Equity  Institute, 
opposed  going  forward  with  this  proposal  as  this  was  premature  and  noted  while  she 
supported  use  of  recycled  water  there  was  no  clear  decision  on  the  future  use  of  Sharp 
Park  .  Ms.  Beth  proposed  that  this  recycled  water  be  available  for  other  uses  on  the 
Peninsula  and  read  a  letter  making  a  similar  request  to  delay  acting  on  this  matter  from 
the  Pacifica  Shorebird  Alliance. 

Ms.  Marissa  Alard,  a  volunteer  Wild  Equity  Institute,  expressed  support  for  use  of 
recycled  water  but  was  opposed  to  use  of  this  water  for  the  golf  course  at  Sharp  Park  and 
suggested  that  instead  it  should  be  dedicated  to  alternative,  in  her  view,  more  beneficial 
uses. 

Mr.  Eric  Brooks,  S.F  Green  Party,  agreed  with  the  speaker  in  their  opposition  to  use  of 
recycled  water  project  to  move  forward  with  continued  use  of  Sharp  Park  as  a  golf 
course.  Mr.  Brooks  noted  there  was  still  an  open  question  how  Recreation  and  Park 
Department  could  continue  with  its  plans  given  the  extensive  opposition,  and  real 
concerns  about  the  potential  impact  of  sea  level  rise  related  to  climate  change  on  this 
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site.  Mr.  Brooks  urged  any  decision  be  postponed  so  as  not  to  prejudice  the  ultimate 
outcome  of  any  future  resolution  of  this  controversy. 

Commission  Discussion 

In  response  to  a  question  by  Vice  President  Vietor,  Mr.  Ritchie  noted  that  the  options  to 
redirect  use  of  this  recycled  water  was  possible  but  limited  and  likely  very  costly. 
In  reply  to  a  follow  up  question  by  Vice  President  Vietor  about  any  potential  for  change  in 
plans  by  the  Recreation  and  Park  Commission,  Mr.  Ritchie  noted  that  discussion  earlier 
in  the  day  had  confirmed  that  Recreation  and  Park  Commission  still  planned  to  proceed 
as  proposed.  Mr.  Ritchie  noted  that  if  they  wished  the  Commissioner  could  delay 
approval  until  after  the  Recreation  and  Park  Commission  took  its  action  on  this  item. 

In  response  to  questions  by  Commissioner  Moran  regarding  what  were  the  risks  that  this 
project  might  not  go  forward,  Mr.  Harrington  noted  that  no  one  despite  much  discussion 
had  come  up  with  any  funding  for  other  uses.  Mr.  Harrington  noted  that  the  Board  of 
Supervisors  had  thus  far  made  no  decision  on  this  matter  although  it  was  still  possible 
that  they  could. 

In  response  to  questions  by  Commissioner  Moran,  Deputy  City  Attorney  Noreen  Ambrose 
explained  the  strong  limitations  included  in  the  deed  of  gift  on  possible  uses  for  this 
property.  Commissioner  Caen  recommended  that  given  these  circumstances  perhaps  it 
would  be  best  to  proceed  with  what  was  this  beneficial  development  of  a  recycled  water 
resource.  Commissioner  Moran  noted  that  his  concern  was  that  the  S.F.P.U.C.  be 
prudent  to  avoid  being  stuck  with  a  white  elephant  and  that  additionally  he  preferred  not 
to  make  land  use  decisions  for  another  city  department.  Mr.  Harrington  noted  that  the 
decision  to  go  ahead  with  this  project  beginning  with  the  plant  had  already  been  made  by 
the  Commission  and  that  this  item  only  related  to  the  identification  of  the  roles  and 
responsibilities  between  the  S.F.P.U.C.  and  Recreation  and  Park  subsequent  to  the 
creation  of  the  facility  to  provide  the  water.  President  Crowley  observed  that  we  are 
using  potable  water  every  day  that  could  be  replaced  with  the  recycled  water  produced. 
Mr.  Harrington  discussed  each  of  the  steps  that  had  brought  this  proposal  to  this  point. 

Following  additional  discussion  among  the  Commissioners  of  the  possible  options 
available  given  that  the  main  decision  to  proceed  with  the  plant  had  been  made,  Ms. 
Ambrose  noted  that  approval  of  this  MOU  was  required  by  both  Commissions  and  that  it 
was  on  calendar  before  the  Recreation  and  Park  Commission  on  October  14th.  In 
response  to  questions  by  President  Crowley  and  Commissioner  Caen,  Mr.  Harrington 
confirmed  that  there  was  no  problem  with  delaying  this  decision  until  after  Recreation  and 
Park  had  acted  on  it  first. 

15.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  (SFPUC)  to  execute  a  Funding  Agreement 
with  River  Partners,  a  non-profit  organization,  to  provide  $2,000,000  for  acquisition 
of  the  Dos  Rios  Ranch,  located  at  the  confluence  of  the  Tuolumne  and  San  Joaquin 
Rivers  in  Stanislaus  County,  to  result  in  permanent  land  conservation  and  habitat 
preservation  of  1603  acres  and  6  miles  of  riverfront. 
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Natural  Resources  and  Land  Management  Division  Manager  Tim  Ramirez  outlined  this 
very  exciting  project  the  single  largest  investment  in  the  Watershed  Improvement 
Program  acquisition  since  its  inception.  Mr.  Ramirez  thanked  Carla  Schultheis, 
Watershed  Improvement  Program  Coordinator,  for  her  contribution  to  the  successes  of 
this  project.  Mr.  Ramirez  began  by  presenting  a  map  showing  this  property's  location  at 
the  confluence  of  the  Tuolumne  and  San  Joaquin  Rivers  and  outlined  its  relationship  with 
the  adjoining  wildlife  refugees  and  described  its  current  condition.  Mr.  Ramirez  noted 
that  our  non-profit  partner,  River  Partners  would  actually  acquire  title  to  the  property 
comprised  of  1600  acres  six  miles  of  river  frontage  and  would  then  grant  easements  to 
protect  the  watershed. 

The  cost  of  the  S.F.P.U.C.  contribution  was  reported  to  $2  million  along  with  an  additional 
$16  million  from  state,  federal,  and  local  partners  with  only  $5  million  remaining  to  be 
acquired.  Mr.  Ramirez  noted  that  the  hope  was  that  this  would  be  the  first  among  many 
such  arrangements  to  expand  our  capacity  to  protect  watershed  lands  in  a  collaborative 
way  with  governmental  as  well  as  community  partners. 

Mr.  Ramirez  explained  that  in  the  1990's  there  had  been  severe  flooding  in  this  part  of 
the  central  valley  and  this  had  lead  many  local  property  owners  to  participate  in  effort  to 
limit  future  flood  damage  such  as  this.  Mr.  Ramirez  then  outlined  the  property's  important 
location  and  role  in  the  central  valley's  environment.  In  response  to  questions  by 
Commissioner  Caen,  Mr.  Ramirez  discussed  the  current  use  of  the  property  mainly  for 
field  crops,  noting  there  was  some  grazing  in  the  area.  Mr.  Ramirez  noted  that  the  plans 
for  this  property  would  most  likely  preclude  any  possibility  for  re-occurrence  of  problems 
resulting  from  grazing  seen  in  other  watershed  areas  in  the  past. 

Public  Comment 

Mr.  John  Carlon  discussed  the  significance  of  this  project  in  the  statewide  efforts  to 
preserve  some  of  the  richest  wildlife  habitats  remaining  in  California  as  well  as  pointed 
out  it's  a  key  location  in  wildlife  migratory  patterns  not  only  in  California  but  in  the 
pathways  along  the  entire  western  edge  of  the  hemisphere  from  the  Arctic  to  southern 
South  America.  Additionally,  Mr.  John  Carlon's  comments  related  to  climate  change  that 
acquisition  of  this  property  would  facilitate  species  ability  to  move  up  and  down  the  slope 
of  environmental  viability.  Additionally,  Mr.  Carlon  reported  there  was  great  public  use 
opportunity  in  an  area  where  there  has  been  a  recognized  shortage  and  a  long  identified 
high  priority  need. 

Mr.  Patrick  Koepele,  Tuolumne  Trust  applauded  the  S.F.P.U.C.  leadership  on  this 
exemplary  project  and  noted  that  this  was  a  very  rare  opportunity  to  add  significant 
watershed  protection  and  add  to  San  Francisco's  leadership  in  protecting  the  river  and 
supporting  fisheries  restoration  as  well  as  six  mi9les  of  riverine  restoration.  Mr.  Koepele 
noted  this  property  was  a  key  location  for  efforts  to  support  restoration  of  habitat  for 
several  at  risk  species  as  well  as  provide  increase  river  health  by  filter  run-off  into  the 
river  environment. 
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In  response  to  questions  by  Commissioner  Caen  as  to  why  we  are  undertaking  this,  Mr. 
Harrington  recalled  that  in  the  late  1990s  that  the  Commission  had  committed  to 
spending  $50  million  to  improve  the  watershed  lands.  Mr.  Ramirez  then  outlined  the 
history  of  our  watershed  protection  program. 

In  response  to  additional  questions  by  Commissioner  Caen  as  to  who  were  River 
Partners  and  what  did  they  do,  Mr.  Ramirez  invited  Mr.  Carlon  to  discuss  activities  and 
plans  for  this  property.  Mr.  Carlon  explained  that  this  was  among  a  number  of 
environmentally  sensitive  properties  across  California  that  his  organization  managed  and 
restored  the  property  back  to  its  natural  habitat.  In  this  case  Mr.  Carlon  noted  that  River 
Partners  had  just  restored  a  significant  property  just  across  the  river  from  this  property. 
Mr.  Carlon  reported  that  hopefully  these  properties  would  eventually  be  transferred  for 
inclusion  in  expansions  of  adjoining  state  or  federal  wildlife  refuges,  park  lands,  or  natural 
protected  areas  programs  in  an  area  were  there  were  very  few  public  access  and  public 
use  locations. 

In  response  to  questions  by  President  Crowley,  Mr.  Carlon  outlined  the  other  properties 
that  his  organizations  had  then  gifted  to  the  state.  Vice  President  Vietor  commended  Mr. 
Ramirez  and  all  of  the  non-profit  partners  who  worked  long  and  hard  to  bring  this  about. 
Commissioner  Moran  noted  that  projects  like  this  were  one  of  the  ways  that  the 
S.F.P.U.C.  could  contribute  to  enhancement  of  the  river  environment.  Commissioner 
Moran  requested  that  Mr.  Ramirez  report  in  some  greater  detail  about  the  various  types 
of  activities  like  this  that  were  planned  at  a  future  meeting.  Mr.  Ramirez  noted  that  this 
had  been  a  long  slow  process  and  that  this  success  was  the  ultimate  result. 

Moved  by  Commissioner  Caen,  seconded  by  Vice  President  Vietor  to  adopt  the 
following  resolution;  passed  4-0  AYE  (Crowley,  Vietor,  Caen,  Moran)  unanimously. 
Resolution  No.  10-0164 


16.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  (SFPUC)  to  approve  the  extension  of  the 
term  of  that  certain  Easement  and  License  Agreement  related  to  the  66"  Sewage 
Force  Main  Relocation  between  the  City  and  County  of  San  Francisco  (City), 
Catellus  Operating  Limited  Partnership  (COLP)  and  FOCIL-MB,  LLC  (Focil),  over  a 
portion  of  Block  8727,  Lot  5  located  in  San  Francisco;  and  authorize  the  General 
Manager  to  exercise  an  option  to  extend  the  term  of  that  Easement  and  License 
Agreement,  and  if  required,  to  seek  approval  by  the  Board  of  Supervisors  of  such 
extension. 

No  public  comments  were  offered  on  this  item. 

Moved  by  Vice  President  Vietor,  seconded  by  Commissioner  Moran  to  adopt  the 
following  resolution;  passed  4-0  AYE  (Crowley,  Vietor,  Caen,  Moran)  unanimously. 
Resolution  No.10-0165 
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17.  Discussion  and  possible  action  to  approve  the  plans  and  specifications,  and  award 
Water  Enterprise,  Water  System  Improvement  Program  Program-funded  Contract 
No.  WD-2601 ,  Crystal  Springs  /  San  Andreas  Transmission  System  Upgrade,  in  the 
amount  of  $99,763,000,  to  the  lowest,  qualified,  responsible,  and  responsive  bidder, 
Kiewit  Infrastructure  West  Company,  to  provide  construction  contract  work  for 
seismic  and  hydraulic  upgrades  to  the  Crystal  Springs  /  San  Andreas  Transmission 
System. 

Commissioner  Moran  noted  the  major  significance  of  this  contract  in  moving  the  Water 
System  Improvement  Program  forward.  Mr.  Harrington  agreed,  noting  this  was  a  very 
significant  $100  million  contract  in  the  WSIP. 

Public  comment:  no  comments  were  offered  on  this  item. 

Moved  by  Commissioner  Moran,  seconded  by  Vice  President  Vietor  to  adopt  the 
following  resolution;  passed  4-0  AYE  (Crowley,  Vietor,  Caen,  Moran)  unanimously. 
Resolution  No.10-0166 


18.  Discussion  and  possible  action  authorizing  the  Commission  President  to  execute  an 
employment  contract  with  Ed  Harrington,  as  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  (SFPUC),  on  behalf  of  the  City  and  County  of  San 
Francisco,  acting  by  and  through  the  SFPUC,  pursuant  to  Charter  Section  8.B.126, 
on  the  terms  and  conditions  substantially  in  the  form  on  file  with  the  Commission 
Secretary. 

No  comments  were  offered  on  this  item. 

Moved  by  Commissioner  Moran,  jointly  co-seconded  by  Vice  President  Vietor  and 
Commissioner  Caen  to  adopt  the  following  resolution;  passed  4-0  AYE  (Crowley, 
Vietor,  Caen,  Moran)  unanimously.  Resolution  No.  10-0167 


19.  Discussion  and  possible  action  authorizing  the  General  Manager  of  the  San 

Francisco  Public  Utilities  Commission  (SFPUC)  to  execute  an  employment  contract 
with  Harlan  Kelly  Jr.,  Assistant  General  Manager  for  Infrastructure,  on  behalf  of  the 
City  and  County  of  San  Francisco,  acting  by  and  through  the  SFPUC,  pursuant  to 
Charter  Section  8.B.126,  on  the  terms  and  conditions  substantially  in  the  form  on  file 
with  the  Commission  Secretary. 

No  comments  were  offered  on  this  item. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Moran  to  adopt  the 
following  resolution;  passed  4-0  AYE  (Crowley,  Vietor,  Caen,  Moran)  unanimously. 
Resolution  No.  10-0168 
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CLOSED  SESSION 


20.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  were  no  comments. 

21 .  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed 
below  as  Conference  with  Legal  Counsel. 

Moved  by  Vice  President  Vietor,  seconded  by  Commissioner  Moran  to  assert  the 
attorney-client  privilege;  passed  4-0  AYE  (Crowley,  Vietor,  Caen,  Moran) 
unanimously. 

Present  were  President  F.  X.  Crowley,  Vice  President  Francesca  Vietor, 
Commissioner  Ann  Moller  Caen,  Commissioner  Anson  B.  Moran,  General  Manager 
Ed  Harrington,  Deputy  City  Attorney  Noreen  Ambrose,  and  Commission  Secretary 
Mike  Housh 

The  Commission  went  into  Closed  Session  at  3:56  P.M. 


22.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.1 0(a). {Ambrose) 

Consultation  with:    Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 
and  Power  Systems. 

23.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (a)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (1).  {Ambrose) 

Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Caen,  to  adopt  the 
following  resolution;  passed  4-0  AYE  (Crowley,  Vietor,  Caen,  and  Moran) 
unanimously. 

Resolution  No.  1 0-01 69:  Viz  Media  LLC  vs.  CCSF,  et  al. 

San  Francisco  Superior  Court  No.  CGC-1 0-502460 
City  Attorney  File  No.  1 10188 


Following  the  Closed  Session,  the  Public  Utilities  Commission  reconvened  in  Open 
Session  at  4:05  P.M. 

24.  Announcement  following  Closed  Session 

President  Crowley  announced  that  there  was  no  action  on  Agenda  Item  #22  and  that 
Agenda  Item  #23  was  settled. 
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25.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Moran,  seconded  by  Vice  President  Vietor  not  to  disclose 
the  discussions  in  Closed  Session;  passed  4-0  AYE  (Crowley,  Vietor,  Caen,  Moran) 
unanimously. 

26.  Other  New  Business 

In  response  to  questions  by  Commissioner  Caen  concerning  a  press  report  of  the 
pending  closure  of  the  Yosemite  Clinic,  Mr.  Harrington  discussed  the  alternative  options 
available  upcountry  should  the  clinic  actually  be  shut  down.  Commissioner  Moran 
recalled  a  former  Commissioner  being  airlifted  to  the  valley  for  treatment  after  suffering  a 
snake  bite. 

Moved  by  Vice  President  Vietor,  seconded  by  Commissioner  Moran  to  adjourn  the 
meeting;  passed  4-0  AYE  (Crowley,  Vietor,  Caen,  Moran)  unanimously. 

There  being  no  further  business  the  meeting  adjourned  at  4:10  P.M. 


ADJOURNMENT 
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City  and  County  of  San  Francisco 
Public  Utilities  Commission 
1 155  Market  Street,  1 1th  Floor 
San  Francisco,  CA  94103 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  10-0158 


WHEREAS,  On  August  8,  2006,  this  Commission  approved  the  selection  of  four  pre- 
qualified  environmental  consultants  including  ESA+Orion  Joint  Venture,  under  Agreement  No. 
CS-834  Environmental  Documentation  Services  for  the  Water  System  Improvement  Program 
(WSfP),  and  authorized  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission 
(SFPUC)  to  negotiate  and  execute  professional  services  agreements;  and 

WHEREAS,  on  July  1,  2008,  the  SFPUC  negotiated  and  executed  Agreement  No.  CS- 
834B13,  Environmental  Analysis  Services  for  the  Seismic  Upgrade  of  BDPL  Nos.  3  &  4  project, 
in  the  amount  of  $578,300,  and  with  a  duration  of  one  year,  seven  and  one-half  months, 
concluding  on  April  30, 2010,  with  ESA  +  Orion  Joint  Venture;  and 

WHEREAS,  Amendment  No.  1  was  issued  for  $115,500  to  complete  additional  reports 
and  studies  to  complete  the  Draft  EIR  and  accommodate  the  Planning  Department's  Major 
Environmental  Analysis  (MEA)  requirements  as  well  as  resource  agency  permit  applications, 
increasing  the  total  not-to-exceed  agreement  amount  to  $693,800  and  extending  the  agreement 
term  by  six  months  to  October  31, 2010;  and 

WHEREAS,  Amendment  No.  2  is  being  requested  in  order  to  accommodate  an  extended 
resource  agency  permit  application  schedule  due  to  recent  project  description  changes,  extending 
the  agreement  duration  by  three  months  to  January  3 1 ,  20 1 1 ;  and 

WHEREAS,  A  Human  Rights  Commission  (HRC)  sub-consulting  goal  of  18%  Local 
Business  Enterprise  (LBE)  participation  has  been  established  for  this  agreement;  now,  therefore, 
be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  2  to  Water 
Enterprise,  Water  System  Improvement  Program-funded  Agreement  No.  CS-834B13 
Environmental  Analysis  Services  for  the  Seismic  Upgrade  of  BDPL  Nos.  3  &  4  project,  with 
ESA+Orion  Joint  Venture,  to  provide  an  extended  schedule  for  resource  agency  permit 
applications,  and  authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  execute  this  amendment,  extending  the  contract  agreement  by  three  months,  for  a 
total  agreement  duration  of  two  years,  four  and  one-half  months  until  January  31, 2011. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  September  28,  2010  

Secretary,  Public  Utilities  Commission 


1 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  10-0159 


WHEREAS  On  February  9,  2010,  per  Resolution  No.  10-0015,  this  Commission 

ST?  r^T  r  ,  C°ntraCt  N°-  WD"2561'  8"  °UCtile  Iron  Main  installation  in  Laguna 
street  from  Clay  to  Jackson,  Broadway  to  Union  and  Greenwich  to  Bay,  to  Shaw  Pipeline,  Inc.; 

WHEREAS,  The  construction  contract  Notice-To-Proceed  date  was  set  for  April  5, 201 0; 

WHEREAS,  The  original  contract  amount  was  for  $1,211,615  and  the  original  contract 
duration  was  240  consecutive  calendar  days;  and  ^ 

WHEREAS,  Department  of  Public  Works  (DPW)  needs  to  reconstruct  the  nearby  block 

^STa  1™?^™  LagUna  ^  °CtaVia'  311(1  the  Water  on  the  blot*  were  installed  in 
1 897  and  SFPUC  wants  to  replace  these  pipes  prior  to  DPW's  street  improvement  work  to  save 
time  and  resources;  and 

WHEREAS,  Staff  has  agreed  to  DPW's  proposal  to  add  approximately  400  feet  of  8-inch 
ductile  iron iwater  mains  and  street  improvement  works  as  a  contract  modification  to  the  nearby 
Contract  WD-2561  Laguna  Street  that  is  under  construction,  and  Contractor,  Shaw  Pipeline  Inc 
nas  agreed  to  perform  the  work  under  unit  bid  prices  for  WD-2561  and  accepted  DPW 
Engineer  s  cost  estimate  for  street  work;  and 

W™^S  Modification  No-  1  is  bein8  re1uested  for  $282,917  to  add  the  installation  of 
approximately  400  feet  of  8-inch  ductile  iron  mains  and  Department  of  Public  Works  (DPW's) 
street  improvement  work  that  includes  sidewalks,  curbs  and  gutters,  curb  ramps,  and  asphalt 

h!nSQPn7ent  °n  Preen  StreCt  fr°m  LagUna  Street  t0  0ctavia  Street-  increasi"g  Ae  contract 
by  WX2,917,  for  a  total  contract  amount  of  $1,494,532;  and 

WHEREAS,  Human  Rights  Commission  (HRC)  subcontracting  goals  of  11%  LBE 
participation  were  originally  established  for  this  construction  contract;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW2600001,  Local  Repair  & 
Replacement  and  DPW  has  agreed  to  transfer  the  funds  to  SFPUC  for  their  portion  of  work- 
now,  therefore,  be  it 


RESOLVED  That  this  Commission  hereby  approves  Modification  No.  1  for  Water 
Enterprise  Program-funded  Contract  No.  WD-2561,  8"  Ductile  Iron  Main  Installation  on  Laguna 
Street  from  Clav  Street  to  Jackson  Street,  Broadway  to  Union  Street  and  Greenwich  Street  to 
Bay  Street,  with"  Shaw  Pipeline,  Inc.,  to  add  the  installation  of  approximately  400  teet  of  8-inch 
ductile  iron  mains  and  DPW's  street  improvement  work  on  Green  Street  from  Laguna  Street  to 
Octavia  Street,  increasing  the  contract  by  $282,917  for  a  total  contract  amount  ot  $1,494,532. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of__  September  28,  2010  

Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 


RESOLUTION  NO.  10-0160 


WHEREAS,  the  existing  sewer  on  PoLk  Street  from  Bush  Street  to  Pine  Street  has  failed 
due  to  missing  bricks,  severely  bulging  walls,  and  cracks  and  fractures  located  throughout  the 
length  of  the  entire  sewer;  and 

WHEREAS,  The  General  Manager  of  the  San  Francisco  Public  Utilities  Commission 
declared  the  existence  of  an  emergency  to  replace  the  existing  failed  sewer,  by  a  letter  dated 
August  19,  201 0,  addressed  to  the  President  of  the  Commission;  and 

WHEREAS,  Human  Rights  Commission  (HRC)  granted  an  emergency  waiver  of  the 
subcontracting  goals  pursuant  to  Chapter  14.A.12.2  of  the  San  Francisco  Administrative  Code; 
and 

WHEREAS,  The  Commission's  ratification  of  emergency  overrides  normal 
environmental  review  under  the  California  Environmental  Quality  Act,  but  does  not  eliminate 
the  need  for  subsequent  state  and  federal  permits;  and 

WHEREAS,  Approval  of  an  emergency  contract  for  this  repair  work  would  be  in 
accordance  with  the  provisions  of  Chapter  6,  Article  IV,  Section  6.60(D)  of  the  Administrative 
Code  of  the  City  and  County  of  San  Francisco  and  established  SFPUC  procedures;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CWWRNRCS19-Polk  Street 
Emergency  Sewer  Replacement  for  the  sewer  work  and  Project  No.  CPB08ASR6040- Various 
Locations  Paving  (funded  by  Department  of  Public  Works)  for  the  pavement  work;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  ratifies  the  Declaration  of  Emergency  made 
by  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission,  dated  August  19, 
2010,  and  approved  by  the  President  of  the  Commission. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  September  28,  2010  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  10-0161 


WHEREAS,  The  San  Francisco  Public  Utilities  Commission  ("SFPUC")  provides 
electric  service  to  the  Port  of  San  Francisco  ("Port")  and  its  tenants  as  municipal  load;  and 

WHEREAS,  Emissions  from  diesel  engines  on  cruise  and  other  ships  are  a  significant 
source  of  air  pollution  and  greenhouse  gases;  and 

WHEREAS,  The  Board  of  Supervisors  approved  the  Port's  expenditure  of  $4.8  million  to 
construct  facilities  to  provide  clean  municipal  electric  power  to  cruise  ships  docked  at  Piers  27 
and  29  in  San  Francisco  ("shoreside  power"),  including  the  SFPUC's  contribution  of  $1.8 
million;  and 

WHEREAS,  The  Port  received  a  grant  of  $1.9  million  for  the  shoreside  power  project 
from  the  Bay  Area  Air  Quality  Management  District  and  as  a  condition  of  the  grant  must  provide 
shoreside  power  to  at  least  two  cruise  ships  by  December  31,2010;  and 

WHEREAS,  The  Port  has  completed  construction  of  the  facilities  necessary  to  provide 
shoreside  power  and  expects  to  provide  shoreside  power  to  cruise  ships  beginning  in  September 
2010; and 

WHEREAS,  The  load  profile  of  the  cruise  ships  does  not  resemble  that  of  any  of  the 
SFPUC's  other  municipal  load  customers,  because  cruise  ships  have  a  large  demand  for  power 
on  an  intermittent  basis  for  short  periods  of  time  that  are  scheduled  far  in  advance;  and 

WHEREAS,  SFPUC  staff  have  developed  a  rate  for  municipal  load  shoreside  power  that 
takes  into  account  the  load  profile,  the  cost  of  the  service  to  SFPUC,  the  cost  to  the  ships  of 
operating  diesel  engines  for  power  generation,  and  the  environmental  benefits  of  serving  the 
ships  with  clean  municipal  power;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  of  the 
SFPUC  to  establish  a  Shoreside  Power  rate  that  considers  the  load  profile,  the  cost  of  the  service 
to  SFPUC,  the  cost  to  the  ships  of  operating  diesel  engines  for  power  generation,  and  the 
environmental  benefits  of  serving  the  ships  with  clean  municipal  power  when  applicable,  and  to 
apply  that  rate  retroactively  to  any  services  provided  before  the  date  of  this  Resolution. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of 


ecretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  10-0162 


WHEREAS,  On  May  17  ,  2010  the  Mayor  noticed  the  Board  of  Supervisors  of  a  transfer 
of  function  under  Charter  Section  4.132  between  the  Fire  Department  and  the  Public  Utilities 
Commission;  and 

WHEREAS,  As  part  of  the  annual  budget  for  FY  2009-10,  approved  by  the  Board  of 
Supervisors  and  Mayor,  the  responsibility  of  operating,  maintaining  and  improving  the  City's 
Auxiliary  Water  Supply  System,  were  transferred  from  the  San  Francisco  Fire  Department  to  the 
Public  Utilities  Commission;  and 

WHEREAS,  On  June  8*  2010,  San  Francisco  voters  approved  the  $412.3  million 
Earthquake  Safety  and  Emergency  Response  Bond  to  finance  the  construction,  improvements,  and 
retrofitting  of  Fire  and  Police  stations,  the  Auxiliary  Water  Supply  System,  and  other  critical 
infrastructure  and  facilities  for  earthquake  safety  that  will  allow  San  Francisco  to  more  quickly 
respond  to  a  major  earthquake  or  other  disaster;  and 

WHEREAS,  Funding  for  the  construction,  improvement  and  retrofitting  of  the  City's 
Auxiliary  Water  Supply  System  (AWSS)  core  facilities  ($35,000,000),  cisterns  ($36,600,000),  and 
pipes  and  tunnels  ($32,600,000),  totaling  $104,200,000  including  financing  and  administrative 
costs,  was  included  in  the  $412,300,000  Earthquake  Safety  and  Emergency  Response  Bond  (ESER 
Bond);  and 

WHEREAS,  On  February  23,  2010,  the  Board  of  Supervisors  passed  Ordinance  40-10, 
authorized  the  submittal  of  the  ESER  Bond  measure  to  the  voters,  and  adopted  findings  under  the 
California  Environmental  Quality  Act  (CEQA),  the  CEQA  Guidelines,  and  the  San  Francisco 
Administrative  Code,  and  found  that  the  proposed  bond  is  in  conformity  with  the  priority  policies 
of  Planning  Code  Section  101.1(b)  and  with  the  General  Plan;  and 

WHEREAS,  On  December  10,  2009,  the  Planning  Department  issued  a  Final  Mitigated 
Negative  Declaration  (FMND)  for  the  AWSS  work  to  be  undertaken  with  the  ESER  Bond 
proceeds,  in  San  Francisco  Planning  Department  Case  No.  2009.0568E,  which  is  on  file  with  the 
Clerk  of  the  Board  in  File  091458.  In  issuing  the  FMND,  the  Planning  Department  determined  that 
the  AWSS  Project  could  not  have  a  significant  effect  on  the  environment.  The  Board  adopted  the 
Planning  Department's  CEQA  Findings,  and  required  the  mitigation  measures  identified  in  the 
FMND,  and  the  mitigation  monitoring  and  reporting  program  (MMRP),  in  Exhibit  A  to  Ordinance 
40-10,  to  be  imposed  as  conditions  on  the  implementation  of  the  AWSS  Project;  and 

WHEREAS,  This  Commission  has  reviewed  and  considered  the  information  contained  in 
the  FMND  and  all  information  pertaining  to  the  AWSS  Project  in  the  Planning  Department's  case 
file  and  all  documents  referenced  in  the  Board  Ordinance  40-10,  which  are  either  on  file  with  the 
Clerk  of  the  Board  in  File  No.  091458  or  may  be  found  in  the  files  of  the  Planning  Department,  as 
the  custodian  of  records,  at  1660  Mission  Street  in  San  Francisco;  and 

WHEREAS,  The  AWSS  Project  to  be  funded  through  the  Supplemental  Appropriation 
request  is  consistent  with  the  project  described  in  the  FMND  and  would  not  result  in  any 
significant  impacts  not  identified  in  the  FMND  nor  cause  significant  effects  identified  in  the 
FMND  to  be  substantially  more  severe;  and 


WFIEREAS,  At  this  time,  $8.4  million  of  capital  costs  are  being  requested  to  fund 
planning,  engineering,  design  work  and  construction  costs. 

WHEREAS,  Delay  in  the  approval  of  the  supplemental  appropriation  request  will  limit  the 
ability  to  make  critical  upgrades  before  another  major  disaster  having  a  direct  impact  on  how  well 
San  Francisco  recovers  after  the  next  large  earthquake  or  disaster;  now,  therefore,  be  it 

RESOLVED,  Based  upon  the  whole  record  for  the  FMND,  including  all  written  materials 
and  any  testimony  received,  tins  Commission  hereby  finds  that  the  FMND  reflects  the  independent 
judgment  and  analysis  of  the  Planning  Department,  the  Board,  and  this  Commission,  is  adequate 
and  complete  and  there  is  no  substantial  evidence  that  the  proposed  AWSS  Project,  given  die 
implementation  of  the  mitigation  measures  as  stated  in  the  FMND  and  the  adoption  of  the  MMRP, 
could  have  significant  effect  on  the  environment  as  shown  in  the  analysis  of  the  Board  as  Exhibit 
A  to  Ordinance  40-10,  incorporated  herein  by  this  reference  together  with  the  Planning 
Department  and  Board  CEQA  Findings;  and,  be  it 

FURTHER  RESOLVED,  In  accordance  with  CEQA,  this  Commission  has  considered  the 
mitigation  measures  described  in  the  FMND  and  hereby  requires  the  mitigation  measures  and  the 
mitigation  monitoring  and  reporting  program  (MMRP),  referenced  as  Exhibit  A  to  Board 
Ordinance  No  40-10,  on  file  with  the  Clerk  of  the  Board  in  File  No.  091458  and  incorporated 
herein  by  this  reference,  to  be  imposed  as  conditions  on  the  implementation  of  the  AWSS  Project; 
and  finds  that  with  the  implementation  of  the  mitigation  measures  required  by  this  Resolution,  the 
environmental  impacts  resulting  from  AWSS  Project  on  cultural  resources,  biological  resources 
and  from  releases  of  hazardous  materials  would  be  reduced  to  a  less  than  significant  level  as 
described  in  the  FMND;  and,  be  it 

FURTHER  RESOLVED,  This  Connnission  further  finds  that  since  the  MND  was  finalized, 
there  have  been  no  substantial  project  changes  and  no  substantial  changes  in  project  circumstances 
tiiat  would  require  major  revisions  to  the  FMND  due  to  die  involvement  of  new  significant 
environmental  effects  or  an  increase  in  the  severity  of  previously  identified  significant  impacts, 
and  there  is  no  new  information  of  substantial  importance  that  would  change  the  conclusions  set 
forth  in  the  FMND;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  San  Francisco  Public 
Utilities  Commission  General  Manager  to  request  that  the  Mayor  recommend  to  the  Board  of 
Supervisors  approval  of  a  supplemental  appropriation  in  die  amount  of  $8,400,000  to  fund  the 
preliminary  planning,  engineering,  and  design  work  for  the  City's  estimated  $104,200,000 
Auxiliary  Water  Supply  System  facilities  improvement  program  authorized  as  part  of  the 
$412,300,000  Proposition  B  Earthquake  Safety  and  Emergency  Response  Bond,  and  construction 
work  on  the  AWSS  Project,  and  authorizes  associated  costs  to  be  reimbursed  by  bond  proceeds. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at 
its  meeting  of   September  28,  2010  

Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  10-0163 


WHEREAS,  In  2006,  under  the  Disaster  Preparedness  and  Flood  Prevention  Bond  Act 
of  2006  (Prop  IE),  $20  million  was  earmarked  for  combined  sewers  in  the  Integrated  Regional 
Water  Management  Storm  Water  Flood  Management  Grant;  and 

WHEREAS,  On  February  11,  2010  the  Commission  approved  the  FY  2010-11  and 
FY201 1-12  SFPUC  Capital  Improvement  Program  Budget  for  the  Wastewater  Enterprise;  and 

WHEREAS,  At  the  same  time,  the  Commission  authorized  the  General  Manager  to 
request  the  Mayor  to  recommend  to  the  Board  of  Supervisors  a  supplemental  appropriation  in 
the  total  amount  of  $348,064,054  to  fund  the  Wastewater  Enterprise  Projects  $313,973,492, 
and  financing  costs  $34,090,562;  and 

WHEREAS,  The  SFPUC  included  $30,000,000  in  estimated  State  Grant  funds  as  a 
funding  source,  $20,000,000  in  FY  2010-1 1  and  $10  million  in  FY  201 1-12  in  the  Wastewater 
Enterprise's  Capital  Budget;  and 

WHEREAS,  The  SFPUC  was  preparing  and  planning  to  apply  for  the  at  least  two  State 
grant  opportunities  that  would  result  in  new  project  funding  capacity;  and 

WHEREAS,  The  State  issued  information  that  no  grant  applications  will  be  accepted 
for  consideration  until  at  least  April  2011  and  that  the  application  and  approval  process  for 
Prop  IE  grant  funds  is  being  put  on  long-term  hold;  and 

WHEREAS,  Substituting  revenue  bonds,  $30,000,000,  for  State  grant  funds  included  in 
the  Wastewater  Enterprises  Capital  Improvement  budget,  $20,000,000  in  FY  2010-1 1  and  $10 
million  in  FY  2011-12,  would  result  in  an  increase  in  Financing  costs  of  $3,846,000  in  FY 
2010-1 1,  and  $928,000  in  FY  201 1-12;  and 

WHEREAS,  At  a  duly  called  and  held  election  on  November  5,  2002,  a  majority  of 
voters  voting  on  the  measure  approved  Proposition  E  ("Proposition  E")  to  amend  the  Charter  to 
authorize  the  issuance  by  the  Commission,  subject  to  the  terms  of  Proposition  E,  of  its  revenue 
bonds  without  limitation  for  the  purpose,  among  other  things,  of  providing  funds  for  the 
financing  of  the  acquisition  and  construction  of  various  capital  projects  to  the  wastewater 
system  of  the  City;  and 

WHEREAS,  A  two-thirds  vote  of  the  Board  of  Supervisors  is  required  on  an  Ordinance 
authorizing  the  issuance  of  not  to  exceed  $34,774,000  ($30,000,000  project  appropriation  and 
$4,774,000  financing  costs)  aggregate  principal  amount  of  Wastewater  Revenue  Bonds  under 
the  terms  of  Proposition  E;  provided,  however,  the  issuance  of  such  Wastewater  Revenue 
Bonds  shall  be  subject  to  the  terms  of  Proposition  E,  including  certifications  by  an  independent 
engineer  and  the  San  Francisco  Planning  Department,  and  the  General  Manager  shall  return  to 
this  Commission  and  the  Board  for  a  subsequent  discretionary  approval  of  any  disclosure  and 


security  documents  prepared  in  connection  with  the  issuance  of  such  Bonds  to  finance 
wastewater  improvement  projects;  now  therefore  be  it 


RESOLVED,  that  Commission  authorize  General  Manager  to  request  that  the  Mayor 
recommend  to  the  Board  of  Supervisors  approval  of  a  supplemental  appropriation  substituting 
revenue  bond  proceeds,  $30,000,000,  for  State  grant  funds  included  in  the  Wastewater 
Enterprise's  Capital  Improvement  Program  budget  for  FY  2010-1 1,  $20,000,000  and  FY  201 1- 
12,  $10,000,000,  and  increase  the  amount  of  Financing  Cost  appropriations  by  $3,846,000  in 
FY  2010-1 1,  and  $928,000  in  FY  201 1-12;  and,  be  it 

FURTHER  RESOLVED,  The  General  Manager  is  hereby  authorized  and  directed  to 
submit  to  the  Board  a  proposed  Ordinance  authorizing  the  issuance  of  not  to  exceed 
$34,774,000  aggregate  principal  amount  of  Wastewater  Revenue  Bonds  under  the  terms  of 
Proposition  E;  provided,  however,  the  issuance  of  such  Wastewater  Revenue  Bonds  shall  be 
subject  to  the  terms  of  Proposition  E  (approved  by  the  voters  in  November  2002),  and  the 
General  Manager  shall  return  to  this  Commission  and  the  Board  for  a  subsequent  discretionary 
approval  of  any  disclosure  and  security  documents  prepared  in  connection  with  the  issuance  of 
such  Bonds  to  finance  wastewater  improvement  projects. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of  September,  28,  2010  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  10-0164 


WHEREAS,  The  SFPUC  initiated  the  Watershed  and  Environmental 
Improvement  Program  (WEIP)  in  2006  to  provide  $50,000,000  over  10  years  for  the 
SFPUC  to  manage,  protect  and  restore  environmental  resources  critical  to  or  affected  by 
SFPUC  operations;  and 

WHEREAS,  Rivers  Partners  is  a  non-profit  organization  formed  to  create  wildlife 
habitat  for  the  benefit  of  people  and  the  environment  through  implementing  large  scale 
restoration  along  streams  and  rivers  in  California's  Central  Valley;  and 

WHEREAS,  The  parties  desire  to  enter  a  Funding  Agreement  to  allow  River 
Partners  to  acquire  the  1 ,603  acre  Dos  Rios  Ranch  located  at  the  confluence  of  the  San 
Joaquin  and  Tuolumne  Rivers  in  Stanislaus  County;  and 

WHEREAS,  SFPUC  operations  indirectly  affect  environmental  resources  located 
at  the  Dos  Rios  Ranch;  and 

WHEREAS,  The  SFPUC  will  provide  funding  to  cover  the  SFPUC  portion  of  the 
acquisition  as  described  in  the  Funding  Agreement  for  an  amount  not-to-exceed 
$2,000,000;  and 

WHEREAS,  Funds  for  diis  agreement  will  be  available  at  the  time  of  approval  of 
the  agreement  from  Project  No.  CUH99601  -  tuolumne  river  watershed  protection;  and 

WHEREAS,  SFPUC  staff  has  filed  a  CEQA  Certification  of  Determination  of 
Exemption/Exclusion  from  Environmental  Review  for  this  action  with  Stanislaus  County 
on  August  27,  2010;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  of 
the  San  Francisco  Public  Utilities  Commission  to  execute  the  Funding  Agreement  with 
River  Partners  for  a  one  time  payment  in  an  amount  not-to-exceed  $2,000,000  in 
furtherance  of  the  acquisition  of  the  1,603  acre  Dos  Rios  Ranch  for  conservation  and 
habitat  preservation. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  September  28,  2010 

tiJL&lLA 

Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  10-0165 


WHEREAS,  The  Mission  Bay  South  Redevelopment  Plan  and  Plan  Documents 
described  therein,  were  approved  and  adopted  by  the  Board  of  Supervisors  of  the  City  and 
County  of  San  Francisco  (City)  by  Ordinance  No.  335-98,  on  November  2,  1998,  a  copy  of 
which  is  on  file  with  the  Clerk  of  the  Board  of  Supervisors  in  File  No.  981441 ,  and 

WHEREAS,  The  City  owns  or  holds  in  trust  for  the  State  of  California  that  certain  real 
property  located  in  the  City,  identified  as  Assessor's  Block  8723,  Lots  2,  3,  4,  and  6  and  Block 
8727,  Lot  6  (the  "Master  Leased  Parcels'"),  and 

WHEREAS,  Catellus  Operating  Limited  Partnership  ("COLP"),  a  Delaware  limited 
partnership,  owns  that  certain  real  property  located  in  the  City,  identified  as  Assessor's  Block 
8723,  Lot  8  (the  "COLP  Property")  which  is  subject  to  that  certain  Mission  Bay  South  Ground 
Lease  dated,  for  reference  purposes,  as  January  1,  2006  between  COLP,  as  Landlord,  and  The 
Regents  of  the  University  of  California,  as  Tenant,  and 

WHEREAS,  FOCIL-MB,  LLC  ("Focil"),  a  limited  liability  company,  owns  that  certain 
real  property  located  in  the  City,  identified  as  Assessor's  Block  8727  Lot  5  (the  "Focil  Property), 
including  a  portion  labeled  as  "Future  Owens  Street"  on  Exhibit  -  Al,  page  1  attached  to  the 
Easement  (defined  below)  (the  "Future  Owens  Street"),  and 

WHEREAS,  City,  acting  through  its  San  Francisco  Public  Utilities  Commission 
("SFPUC"),  owns  and  operates  an  Existing  66"  Sewage  Force  Main  with  related  appurtenances 
(the  "Existing  Force  Main  Facilities")  within  the  City,  portions  of  which  are  located  on  and 
encumber  portions  of  the  Focil  Property,  COLP  Property,  and  the  Master  Leased  Parcels,  and 

WHEREAS,  City  previously  approved  the  Redevelopment  Plan  for  Mission  Bay  South 
("Plan")  and  its  implementing  documents,  including  the  Mission  Bay  South  Owner  Participation 
Agreement  ("South  OPA")  and  the  Mission  Bay  South  Interagency  Cooperation  Agreement, 
wherein  it  is  contemplated  that  Focil  will  replace  and  relocate  portions  of  the  Existing  Force 
Main  Facilities  in  Future  Owens  Street  and  a  portion  of  the  Master  Leased  Parcels  (the  "New 
Force  Main"),  and 

WHEREAS,  Consistent  with  the  South  Infrastructure  Plan  related  to  the  redevelopment 
of  Mission  Bay  South,  and  as  a  condition  to  the  commencement  of  construction  of  the  New 
Force  Main  facilities,  Focil,  COLP  and  City  previously  entered  into  (i)  that  certain  General  Street 
Excavation  Permit  No.  09E-0056  (Mission  Bay)  dated  April  15,  2009,  including  Attachment  A 
(the  "SEP"),  and  (ii)  that  certain  Easement  recorded  November  5,  2009,  as  Instrument  No. 
20091869614  in  the  Recorder's  Office  of  the  City  and  County  of  San  Francisco  (the  "Easement"), 
copies  of  which  SEP  and  Easement  are  on  file  with  the  Commission  Secretary,  and 


WHEREAS,  Pursuant  to  the  terms  and  conditions  of  the  SEP  and  the  Easement,  Focil  has 
completed  the  construction  of  the  New  Force  Main  facilities  within  Future  Owens  Street  and 
portions  of  the  Master  Leased  Parcels,  and 

WHEREAS,  It  is  anticipated  that  in  the  future,  City  may  accept  or  conditionally  accept  an 
offer  for  dedication  of  the  fee  interest  in  Future  Owens  Street  after  completion  of  the  New  Force 
Main  and  other  street  and  utility  improvements,  subject  to  any  and  all  applicable  governmental 
approvals  (the  "Owens  Street  Dedication  and  Acceptance"),  and 

WHEREAS,  The  Easement  provides,  in  part,  for  certain  easement  rights  in  favor  of  City 
to  access,  construct,  reconstruct,  install,  maintain,  repair  and  replace  the  New  Force  Main 
facilities  for  an  initial  term  of  one  (1)  year,  subject,  however,  to  extension  of  such  term,  at  City's 
sole  election,  and 

WHEREAS,  SFPUC  desires  to  exercise  the  City's  option  to  extend  the  period  of  the 
Easement  beyond  its  initial  one-year  term,  to  extend  it  until  such  time  as  the  City's  Board  of 
Supervisors  may  accept  the  Owens  Street  Dedication  and  Acceptance;  now,  therefore,  be  it 

RESOLVED,  That  SFPUC,  City's  Real  Estate  Department  and  Department  of  Public 
Works  (DPW)  find  that  the  public's  interest  will  not  be  inconvenienced  or  harmed  by  the 
relocation  of  portions  of  the  Existing  Force  Main,  nor  installation  and  interconnection  of  the 
New  Force  Main;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager  of  the 
SFPUC  to  exercise  City's  option  to  extend  the  term  of  said  Easement  pursuant  to  its  terms  and 
conditions,  until  such  time  as  all  New  Force  Main  work  is  completed  to  the  full  satisfaction  of 
SFPUC  and  DPW,  and  any  future  Owens  Street  Dedication  and  Acceptance  is  accepted  by  City's 
Board  of  Supervisors;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  further  authorizes  the  General  Manager 
of  the  SFPUC  to  seek  approval  by  City's  Board  of  Supervisors,  if  necessary,  for  the  exercise  of 
City's  option  to  extend  the  term  of  the  Easement  pursuant  to  the  terms  and  conditions  of  such 
Easement,  until  such  time  as  City's  Board  of  Supervisor  may  accept  the  Owens  Street  Dedication 
and  Acceptance;  and  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  City's  Board  of  Supervisors,  if  required, 
this  Commission  authorizes  the  General  Manager  of  the  SFPUC  and/or  City's  Director  of 
Property  to  execute  and  deliver  any  and  all  documents,  consents,  exhibits,  or  agreements,  and 
any  amendments,  additions  or  other  modifications  to  the  Easement  (including  without  limitation, 
the  attached  exhibits),  and  to  take  any  and  all  other  steps,  they  determine  are  in  the  best  interest 
of  the  City,  that  do  not  materially  increase  the  obligations  or  liabilities  of  the  City,  and  are 
necessary  or  advisable  to  effectuate  the  purpose  and  intent  of  this  Resolution,  such  determination 
to  be  conclusively  evidenced  by  the  execution  and  delivery  by  the  Director  of  Property  of  any 
such  documents;  and  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  City's  Board  of  Supervisors,  if  required, 
the  Director  of  Property  is  hereby  authorized  and  urged,  in  the  name  and  on  behalf  of  the  City,  to 
accept  the  Easement,  or  any  modification  thereto,  and  to  take  any  and  all  steps  (including,  but 


not  limited  to,  the  execution  and  delivery  of  any  and  all  certificates,  agreements,  notices, 
consents,  escrow  instructions,  closing  documents  and  other  instruments  or  documents)  as  the 
Director  of  Property  deems  necessary  or  appropriate  in  order  to  effectuate  the  purpose  and  intent 
of  this  resolution,  such  determination  to  be  conclusively  evidenced  by  the  execution  and  delivery 
by  the  Director  of  Property  of  any  such  documents;  and  be  it 

FURTHER  RESOLVED,  All  actions  heretofore  taken  by  the  officers  of  the  SFPUC  with  respect 
to  the  matters  addressed  in  this  Resolution  are  hereby  approved,  confirmed  and  ratified. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  September  28,  2010 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  10-0166 


WHEREAS,  Contract  No.  WD-2601  Crystal  Springs  /  San  Andreas  Transmission 
System  Upgrade  was  advertised  on  June  18,  2010;  and 

WHEREAS,  The  baseline  budget  amount  is  $147,668,602  and  the  Engineer's 
Estimate  is  $112,112,794  for  this  construction  contract  work  to  provide  seismic  and 
hydraulic  upgrades  to  the  Crystal  Springs  /  San  Andreas  Transmission  System  in  order  to 
improve  its  reliability  to  deliver  supply  to  HTWTP  within  the  WSIP  Seismic  and 
Delivery  Reliability  Levels  of  Service;  and 

WHEREAS,  The  contract  duration  is  980  consecutive  calendar  days;  and 

WHEREAS,  Four  (4)  bids  were  received  and  opened  publicly  on  August  12, 
2010;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and 
Human  Rights  Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  preferences  resulted  in  the  establishment  of  Kiewit 
Infrastructure  West  as  the  lowest,  qualified,  responsible,  and  responsive  bidder;  and 

WHEREAS,  A  HRC  subcontracting  goal  of  7.0%  Local  Business  Enterprise 
(LBE)  participation  was  established  for  this  contract,  and  HRC  has  approved  the  LBE 
good  faith  efforts  with  0.19%  shortfall  attributed  to  excusable  error;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in 
compliance  with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's 
Administrative  Code  either  at  the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the 
Commission  award;  failure  of  the  bidder  to  obtain  compliance  certification  from  HRC 
may  result  in  award  of  the  contract  to  the  next  lowest,  responsible,  and  responsive  bidder, 
or  re-bidding  of  the  contract  at  the  discretion  of  the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW37101,  Crystal  Springs  / 
San  Andreas  Transmission  System  Upgrade;  and 

WHEREAS,  An  environmental  impact  report  ("EIR")  was  prepared  for  this 
Project;  and 

WHEREAS,  The  Final  EIR  (FEIR)  was  certified  by  the  Planning  Commission  on 
April  22,  2010,  by  Motion  No.  18075;  and 

WHEREAS,  On  May  11,  2010,  the  San  Francisco  Public  Utilities  Commission 
(SFPUC),  by  Resolution  No.  10-0081,  approved  the  Project  and  adopted  findings 
(California  Environmental  Quality  Act  (CEQA)  findings)  and  a  Mitigation  Monitoring 
and  Reporting  Program  (MMRP)  required  by  the  CEQA;  and 


WHEREAS,  On  August  30,  2010,  the  San  Francisco  Planning  Department  issued 
a  written  determination  in  an  Addendum  to  the  FEIR  that  implementation  of  a  new  water 
release  schedule  for  the  enhancement  of  native  fisheries  habitat  along  San  Mateo  Creek 
below  Lower  Crystal  Springs  Dam  pursuant  to  resource  agency  permit  conditions  and  as 
part  of  Project  operations  would  not  trigger  additional  environmental  review  under 
CEQA;  and 

WHEREAS,  On  September  1,  2010,  the  General  Manager  of  the  SFPUC 
authorized  the  new  water  release  schedule  under  the  authority  granted  by  SFPUC 
Resolution  No.  10-0081;  and 

WHEREAS,  The  Project  files,  including  the  FEIR,  SFPUC  Resolution  No.  10- 
0081,  the  August  30,  2010  Addendum,  and  the  September  1,  2010  authorization,  have 
been  made  available  for  review  by  the  SFPUC  and  the  public,  and  those  files  are  part  of 
die  record  before  this  Commission;  and 

WHEREAS,  The  Commission  has  reviewed  and  considered  the  information 
contained  in  the  FEIR,  the  findings  contained  in  SFPUC  Resolution  No.  10-0081,  the 
Addendum,  the  September  I,  2010  authorization  and  all  written  and  oral  information 
provided  by  the  Planning  Department,  the  public,  relevant  public  agencies,  SFPUC,  and 
other  experts,  and  the  administrative  files  for  the  Project;  now,  therefore,  be  it 

RESOLVED,  The  Commission  has  reviewed  and  considered  the  FEIR  and 
Addendum  and  record  as  a  whole,  finds  that  the  FEIR  and  Addendum  are  adequate  for  its 
use  as  the  decision-making  body  for  the  action  taken  herein  to  approve  the  plans  and 
specifications,  and  award  Water  Enterprise  Water  System  Improvement  Program 
Program-funded  Contract  No.  WD-2601,  Crystal  Springs  /  San  Andreas  Transmission 
System  Upgrade,  and  incorporates  the  CEQA  findings  contained  in  Resolution  No.  10- 
0081,  including  the  MMRP,  and  the  Statement  of  Overriding  Considerations,  as  well  as 
the  findings  in  the  August  30,  2010  Addendum,  and  the  September  1,  2010  authorization, 
by  this  reference  thereto  as  diough  set  forth  in  this  Resolution;  and  be  it 

FURTHER  RESOLVED,  The  Commission  finds  that  since  the  FEIR  and 
Addendum  was  finalized,  there  have  been  no  substantial  project  changes  and  no 
substantial  changes  in  project  circumstances  that  would  require  major  revisions  to  the 
FEIR  due  to  the  involvement  of  new  significant  environmental  effects  or  an  increase  in 
the  severity  of  previously  identified  significant  impacts,  and  there  is  no  new  information 
of  substantial  importance  that  would  change  the  conclusions  set  forth  in  the  FEIR;  and  be 
it 


FURTHER  RESOLVED,  That  this  Commission  hereby  approves  the  plans  and 
specifications  and  awards  Water  Enterprise,  Water  System  Improvement  Program 
Program-funded  Contract  No.  WD-2601,  Crystal  Springs  /  San  Andreas  Transmission 
System  Upgrade,  in  the  amount  of  $99,763,000  to  the  lowest,  qualified,  responsible,  and 
responsive  bidder,  Kiewit  Infrastructure  West  Company. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  September  28,  2010 


\Uu\LJ> 

Secretary,  Public  Utilities  Commissi 


Commission 


WATER 

Power        San  Francisco  Public  Utilities  Commission 

City  and  County  of  San  Francisco 


Notice  of  Cancellation 

The  San  Francisco  Public  Utilities  Commission's  Regular 
Meeting  scheduled  for  Tuesday,  October  12,  2010, 
at  1:30  P.M  in  City  Hall,  Room  400  has  been 

Cancelled 

A  Special  Meeting  of  the  San  Francisco  Public  Utilities  Commission 
will  be  noticed  for  Friday,  October  15,  2010,  in  City  Hall,  Room  263 

The  next  Regular  Meeting  is  scheduled  for  Tuesday,  October  26,  2010 
at  the  usual  1:30  P.M.  start  time  in  City  Hall  Room,  Room  400. 

Michael  Housh,  Secretary 

San  Francisco  Public  Utilities  Commission 

Posted  -  October  7,  2010 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


San  Francisco  Public  Utilities  Commission 

City  and  County  of  San  Francisco 


Water 

POWER 


Gavin  Newsom 
MAYOR 

AGENDA 

SPECIAL  MEETING 
NOTE  DIFFERENT  DAY/START  TIME/MEETING  ROOM 
Friday,  October  15,  2010 
9:00  A.M. 
City  Hall,  Room  263 
1  Dr.  Carlton  B.  Goodlett  Place 

COMMISSIONERS 

F.X.  Crowley,  President 
Francesca  Vietor,  Vice  President 
Ann  Moller  Caen,  Commissioner 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 

Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 


The  Public  Utilities  Commission  meeting  will  be  held  in  Room  263,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest 
accessible  BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street. 
Accessible  MUNI  lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line 
to  Market  and  Van  Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For 
information  about  MUNI  accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking 
adjacent  to  City  Hall  on  Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building 
at  401  Van  Ness  Avenue  adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/  Carlton  B. 
Goodlett  entrance  is  accessible  via  a  ramp  and  a  wheelchair  lift.  The  other  three  entrances  are  accessible 
via  ramps.    Assistive  listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing 
room  and  closed  captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language 
interpreters,  and  other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael 
Housh,  Commission  Secretary,  at  (415)  554-3165  or  by  Email  mhous h &s fwater . org  to  make 
arrangements  for  any  of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting  will  help 
to  ensure  availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr. 
Carlton  B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415) 
554-7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of 
the  Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  wAvw.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are 
prohibited  at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting 
room  of  any  person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound- 
producing  electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action 
may  be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2. 1 00]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1 .     Call  to  Order 


2.     Roll  Call 


3.     Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 


4.     Discussion  and  possible  action  to  suspend  Rule  #6  of  the  Rules  of  Order  of  the  San 

Francisco  Public  Utilities  Commission  to  allow  for  the  election  of  officers  at  a  duly  noticed 
meeting  other  than  the  first  regular  meeting  after  the  1st  day  of  August.  (Housh) 


THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF 
PUBLIC  UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 

Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1 155  Market  Street, 
1 1th  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 

5.  CONSENT  CALENDAR 

a)  Staff  Recommendation:  Approve  the  plans  and  specifications,  and  award  Water  Enterprise 
Program  funded  Contract  No.  WD-2430,  8"  Ductile  Iron  Main  Installation  on  Howard 
Street,  Harrison  Street,  Natoma  Street,  Clementina  Street,  Tehama  Street,  and  Julian  Street, 
in  the  amount  of  $1,207,789  to  the  lowest,  qualified,  responsible,  and  responsive  bidder,  A. 
Ruiz  Construction  Co.,  to  replace  distribution  pipe  and  service  pipes.  {Ritchie) 

b)  Staff  Recommendation:  Approve  the  plans  and  specifications,  and  award  Water  Enterprise 
Program  funded  Contract  No.  WD-2619,  8"  Ductile  Iron  Pipe  Main  Installation  in  Harrison 
Street  from  18th  Street  to  Cesar  Chavez  Street,  in  the  amount  of  $1,1 17,885,  to  the  lowest, 
qualified,  responsible,  and  responsive  bidder,  P&J  Utilities,  to  replace  ductile  iron  and 
service  pipes.  {Ritchie) 

c)  Staff  Recommendation:  Approve  the  plans  and  specifications,  and  award  Wastewater 
Enterprise,  Renewal  and  Replacement  (R&R)  Program- funded  Contract  No.  WW-481, 
Baker  Street,  Grove  Street,  Cole  Street,  Clayton  Street,  Waller  Street,  Duboce  Street,  and 
Henry  Street  Sewer  Replacement,  in  the  amount  of  $1,324,955,  to  the  lowest,  qualified, 
responsible,  and  responsive  bidder,  Harty  Pipelines,  Inc.,  to  replace  the  existing  sewers  on 
the  subject  City  streets.  {Moala) 
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d)     Staff  Recommendation:  Authorize  the  San  Francisco  Public  Utilities  Commission 
(SFPUC)  General  Manager  to  Amend  and  Extend  CS-975,  Liquidity  Facility  with 
JPMorgan  Chase  Bank  N.A.  and  U.S.  Bank  National  Association.  The  agreement  provides 
a  liquidity  facility  with  an  available  commitment  of  $250,000,000  for  the  commercial  paper 
program  of  the  Water  Enterprise,  $175,000,000  provided  by  JPMorgan  Chase  Bank  N.A. 
and  $75,000,000  provided  by  U.S.  Bank  National  Association;  for  an  amount  not-to-exceed 
$2,000,000  annually,  for  a  duration  of  one  year.  Agreement  CS-975,  dated  October  30, 
2009,  provides  at  the  SFPUC  s  option,  two,  one-year  extensions.  This  amendment  would 
exercise  the  first  of  the  available  two  one-year  extensions.  The  proposed  amendment,  in 
addition  to  the  one-year  extension,  lowers  the  cost,  ensures  credit  rating  downgrade 
protection,  and  early  termination  fees  of  the  agreement,  resulting  in  lower  annual  costs  of 
$  1 ,625,000  compared  to  the  current  agreement  terms.  (Rydstrom) 


CLOSED  SESSION 

6.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

7.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 

8.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (b)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2).  (Ambrose) 

Anticipated  Litigation:     As  Defendant 

FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

9.  Announcement  following  Closed  Session. 

1 0.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

REGULAR  BUSINESS 

11.  Discussion  and  possible  action  to  approve  Water  Enterprise  Water  System  Improvement 
Program  (WSIP)  Project  No.  CUW37801,  Crystal  Springs  Pipeline  No.2  Replacement 
Project  -  Modified  Bridge  Design  Alternative  (Project);  adopt  the  required  California 
Environmental  Quality  Act  (CEQA)  Findings,  including  a  Statement  of  Overriding 
Considerations  and  the  Mitigation  Monitoring  and  Reporting  Program  (MMRP);  and 
authorize  the  General  Manager  to  implement  the  Project,  in  compliance  with  the  Charter 
and  applicable  law,  and  subject  to  Board  of  Supervisors  approval  where  required,  including 
the  following  actions: 
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a.  Negotiate  and  execute  Memoranda  of  Agreement  (MOAs)  with  the  City  of  Burlingame, 
City  of  Daly  City,  City  of  San  Bruno,  City  of  Millbrae,  City  of  South  San  Francisco,  Town 
of  Hillsborough,  and  San  Mateo  County  with  respect  to  proposed  Project  construction 
activities  within  each  such  jurisdiction. 

b.  Negotiate  and  obtain  from  California  Department  of  Transportation  (CalTrans), 
SamTrans,  City  of  Brisbane,  City  of  Burlingame,  City  of  Daly  City,  City  of  San  Bruno, 
City  of  Millbrae,  City  of  South  San  Francisco,  Town  of  Hillsborough,  San  Mateo  County, 
California  Department  of  Toxic  and  Substance  Control,  and  Pacific  Gas  &  Electric 
Company  (PG&E),  as  necessary,  encroachment  permits,  real  estate  licenses,  consents,  or 
other  permits  or  agreements  with  respect  to  Project  construction  activities  and/or  the 
placement  of  water  system  improvements  in  lands  owned  by  such  entities. 

c.  Exercise  any  City  or  San  Francisco  Public  Utilities  Commission  (SFPUC  or 
Commission)  right  under  any  deed,  easement,  lease,  permit,  or  license  as  necessary,  and 
negotiate  and  execute  with  owners  or  occupiers  of  property  interests  or  utility  facilities  or 
improvements  on,  along,  over,  under,  adjacent  to,  or  in  the  vicinity  of  the  SFPUC's  right- 
of-way,  new  or  amended  easement,  lease,  permit,  license,  encroachment-removal  or  other 
project  related  agreements,  if  necessary  for  the  Project. 

d.  Obtain  permits  or  approvals  from,  or  enter  into  other  agreements  with,  state,  federal,  and 
local  regulatory  agencies,  including  but  not  limited  to:  CalTrans,  U.S.  Army  Corps  of 
Engineers,  State  Historic  Preservation  Officer,  U.S.  Fish  &  Wildlife  Service,  National 
Marine  Fisheries  Service,  California  Department  of  Fish  and  Game,  San  Francisco 
Regional  Water  Quality  Control  Board,  Bayshore  Sanitary  District,  California  Department 
of  Toxic  and  Substance  Control,  and  Bay  Area  Air  Quality  Management  District,  and  enter 
into  agreements  with  third  parties  as  necessary  to  implement  conditions  of  those  permits  or 
approvals. 

e.  In  compliance  with  Government  Code  Section  7260  et  seq.,  undertake  the  process  for 
possible  acquisition,  for  an  estimated  combined  purchase  price  not  to  exceed  $  250,000,  of 
(a)  temporary  or  permanent  interest  in  real  property  located  in  San  Mateo  County,  as 
follows:  (i)  Assessor's  Parcel  No.  135-041-009A  owned  by  the  Pacific  Gas  &  Electric 
Company  (PG&E),  (ii)  Assessor's  Parcel  No.  038-181-310  owned  by  the  Town  of 
Hillsborough,  (iii)  Assessor's  Parcel  No.  038  271  090  owned  by  Gladys  and  Thomas 
Callan,  (iv)  Assessor's  Parcel  No.  038  200  020  owned  by  Christian  Deguigne,  (v) 
Assessor's  Parcel  No.  032  340  290  owned  by  Lionel  Carnot,  and  (vi)  Assessor's  Parcel  No. 
031  213  010  owned  by  Joe  Gardiner;  and  (b)  negotiate  for  and  possibly  acquire  temporary 
easement  rights  over  and  upon  two  parcels  of  real  property  adjacent  to  El  Camino  Real 
located  in,  and  owned  by,  the  City  of  Millbrae,  and  obtain  Board  of  Supervisors  approval, 
if  required.. 

f.  Negotiate  and  execute  real  estate  agreements  and  licenses,  financial  assurance 
instruments,  and  conservation  easements  related  to  City's  right-of-way  rights  and/or 
acquisition  and  implementation  of  habitat  mitigation  sites,  if  necessary  for  the  Project. 
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Notwithstanding  the  authority  granted  to  the  General  Manager  by  this  Resolution,  the  General 
Manager  is  not  authorized  to  dispose  of  any  real  property,  in  any  manner,  including  by  sale,  trade 
or  transfer,  without  approval  by  the  SFPUC  pursuant  to  Charter  Section  8B124. 

Implementation  actions  will  include  advertising  for  construction  bids  for  the  project.  Staff  will 
seek  Commission  approval  to  award  the  construction  contract(s)  at  a  future  date.  (Labonte) 

12.  Discussion  and  possible  action  to  approve  Water  Enterprise,  Water  System  Improvement 
Program  (WSIP)  Project  No.  CUW35401,  Lower  Crystal  Springs  Dam  Improvements 
Project  Variant  (LCSDI  or  the  Project);  adopt  the  required  California  Environmental 
Quality  Act  (CEQA)  Findings,  including  a  Statement  of  Overriding  Considerations,  and  the 
Mitigation  Monitoring  and  Reporting  Program  (MMRP);  and  authorize  the  General 
Manager  to  implement  the  Project,  in  compliance  with  the  Charter  and  applicable  law,  and 
subject  to  Board  of  Supervisors  approval  where  required,  including  the  following: 

a.  Obtain  from  CalTrans  and  San  Mateo  County,  as  necessary,  encroachment  permits, 
consents,  or  other  permits  for  temporary  construction  activities. 

b.  Exercise  any  City  or  San  Francisco  Public  Utilities  Commission  (SFPUC  or 
Commission)  right  under  any  deed,  easement,  lease,  permit,  or  license  as  necessary,  and 
negotiate  and  execute  with  owners  or  occupiers  of  property  interests  or  utility  facilities  or 
improvements  on,  along,  over,  under,  adjacent  to,  or  in  the  vicinity  of  the  SFPUC's  right- 
of-way,  new  or  amended  easement,  lease,  permit,  license,  encroachment-removal  or  other 
project  related  agreements,  if  necessary  for  the  Project. 

c.  Obtain  permits  or  approvals  by  state  and  federal  regulatory  agencies,  including  but  not 
limited  to:  U.S.  Army  Corps  of  Engineers,  State  Historic  Preservation  Officer,  U.S.  Fish  & 
Wildlife  Service,  National  Marine  Fisheries  Service,  California  Department  of  Fish  and 
Game,  San  Francisco  Regional  Water  Quality  Control  Board,  Bay  Area  Air  Quality 
Management  District,  California  Department  of  Water  Resources  -  Division  of  Safety  of 
Dams,  and  California  Department  of  Transportation. 

d.  Negotiate  and  execute  real  estate  agreements,  financial  assurance  instruments,  and 
conservation  easements  related  to  acquisition  and  implementation  of  habitat  mitigation 
sites,  if  necessary  for  the  Project. 

e.  Negotiate  and  execute  any  construction  agreements  or  Memoranda  of  Understanding 
(MOU)  with  San  Mateo  County  related  to  coordination  of  the  Project  with  San  Mateo 
County's  approved  Skyline  Bridge  Replacement  Project. 

Notwithstanding  the  authority  granted  to  the  General  Manager  by  this  Resolution,  the  General 
Manager  is  not  authorized  to  dispose  of  any  real  property,  in  any  manner,  including  by  sale,  trade 
or  transfer,  without  approval  by  the  SFPUC  pursuant  to  Charter  Section  8B124. 

Implementation  actions  will  include  advertising  for  construction  bids  for  the  project  and  for 
compensatory  mitigation  habitat.  However,  the  Commission  will  confirm  award  of  the 
construction  contract(s)  at  a  future  date.  {Labonte) 
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13.  Discussion  and  possible  action  to  approve  Water  Enterprise,  Water  System  Improvement 
Program  (WSIP)  Project  No.  CUW36701,  Harry  Tracy  Water  Treatment  Plant  (HTWTP) 
Long-Term  Improvements  Project  (Project);  adopt  the  required  California  Environmental 
Quality  Act  (CEQA)  findings,  including  a  Statement  of  Overriding  Considerations,  and  the 
Mitigation  Monitoring  and  Reporting  Program  (MMRP);  and  authorize  the  General 
Manager  to  implement  the  Project,  in  compliance  with  the  Charter  and  applicable  law,  and 
subject  to  Board  of  Supervisors  approval  where  required,  including  the  following: 

1.  Obtain  from  the  California  Department  of  Transportation,  San  Mateo  County,  City  of 
Millbrae  and  City  of  San  Bruno,  as  necessary,  encroachment  permits,  consents,  or  other 
permits  for  temporary  construction  activities. 

2.  Exercise  any  City  or  San  Francisco  Public  Utilities  Commission  (SFPUC  or 
Commission)  right  under  any  deed,  easement,  lease,  permit,  or  license  as  necessary,  and 
negotiate  and  execute  with  owners  or  occupiers  of  property  interests  or  utility  facilities  or 
improvements  on,  along,  over,  under,  adjacent  to,  or  in  the  vicinity  of  the  SFPUC's  right- 
of-way,  new  or  amended  easement,  lease,  permit,  license,  encroachment-removal  or  other 
project  related  agreements,  if  necessary  for  the  Project.  This  authorization  includes  the 
authority  to  exercise  any  rights  under  that  Lease  Agreement  between  the  City  and  County 
of  San  Francisco  (City)  and  Skyline  Stables  Corporation  (Tenant),  approved  by  SFPUC 
Resolution  06-0069,  (Lease)  including  but  not  limited  to  the  Rights  Reserved  to  City  with 
respect  to  the  Lease  Premises  "to  use,  operate,  maintain,  repair,  enlarge,  modify,  expand, 
replace  and  reconstruct  the  SFPUC  Facilities,"  as  necessary  to  implement  the  Project.  The 
General  Manager  may  also,  in  compliance  with  Government  Code  Section  7260  et  seq., 
undertake  the  process  for  possible  acquisition  of  an  interest  in  real  property  pertaining  to 
that  Lease  held  by  Skyline  Stables  Corporation,  if  any.  The  General  Manager  is  also 
authorized  to  negotiate  and  execute  agreements  with  Skyline  Stables  Corporation,  its 
shareholders,  subtenants  and  licensees,  as  necessary,  to  secure  possession  of  the  SFPUC 
property  to  expedite  implementation  of  the  Project,  subject  to  Board  of  Supervisors 
approval,  if  required;  provided,  however,  any  such  agreements  must  be  consistent  with 
SFPUC  plans  and  policies,  and  all  applicable  laws. 

3.  Obtain  permits  or  approvals  from,  or  enter  into  other  agreements  with  state  and  federal 
regulatory  agencies,  including  but  not  limited  to:  U.S.  Army  Corps  of  Engineers,  State 
Historic  Preservation  Officer,  U.S.  Fish  &  Wildlife  Service,  National  Marine  Fisheries 
Service,  California  Department  of  Fish  and  Game,  San  Francisco  Regional  Water  Quality 
Control  Board,  California  Department  of  Toxic  and  Substance  Control,  and  Bay  Area  Air 
Quality  Management  District,  and  enter  into  agreements  with  third  parties  as  necessary  to 
implement  conditions  of  those  permits  or  approvals. 

Notwithstanding  the  authority  granted  to  the  General  Manager  by  this  Resolution,  the  General 
Manager  is  not  authorized  to  dispose  of  any  real  property,  in  any  manner,  including  by  sale,  trade 
or  transfer,  without  approval  by  the  SFPUC  pursuant  to  Charter  Section  8B124. 

Implementation  actions  will  include  advertising  for  construction  bids  for  the  project.  However, 
the  Commission  will  confirm  award  of  construction  contract(s)  at  a  future  date.  (Labonte) 
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14.  Other  Commission  Business 
ADJOURNMENT 
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San  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


WATER 

Wastewater 

POWER 


Gavin  Newsom 
MAYOR 

MINUTES 

(Approved  November  9,  2010) 

SPECIAL  MEETING 

Friday,  October  15,  2010 
9:00  A.M. 
City  Hall,  Room  263 
1  Dr.  Carlton  B.  Goodlett  Place 

COMMISSIONERS 

F.X.  Crowley,  President 
Francesca  Vietor,  Vice  President 
Ann  Moller  Caen,  Commissioner 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 

Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1.    Call  to  Order:  President  Crowley  called  the  meeting  to  order  at  9:10  A.M. 


2.     Roll  Call:        Present  -  President  F.  X.  Crowley,  Vice  President  Francesca  Vietor, 
Commissioner  Caen 


3.     Public  Comment 

Francisco  Da  Costa,  environmental  justice  advocate,  commented  on  the  employment 
needs  of  the  community  urging  the  Commissioner  to  take  a  broader  view  beyond  what 
had  been  done  in  the  Water  System  Improvement  Program's  Project  Labor  Agreement 
and  noted  the  many  challenges  in  addressing  the  needs  of  residents  for  work  in  the 
current  economy. 


4.     Discussion  and  possible  action  to  suspend  Rule  #6  of  the  Rules  of  Order  of  the 
San  Francisco  Public  Utilities  Commission  to  allow  for  the  election  of  officers  at  a 
duly  noticed  meeting  other  than  the  first  regular  meeting  after  the  1st  day  of 
August. 

No  comments  were  offered. 

Moved  by  Vice  President  Vietor,  seconded  by  Commissioner  Caen  to  continue  this 
item  to  the  next  regular  meeting;  passed  3-0  AYE  (Crowley  Vietor,  Caen) 
unanimously. 


CONSENT  CALENDAR 

5.    All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be 
routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon 
by  a  single  vote  of  the  Commission.  There  will  be  no  separate  discussion  of  these 
items  unless  a  member  of  the  Commission  or  the  public  so  requests,  in  which 
event  the  matter  will  be  removed  from  the  Consent  Calendar  and  considered  as  a 
separate  item. 

Moved  by  Commissioner  Caen,  seconded  by  Vice  President  Vietor  to  approve 
Agenda  items  5a  through  5d;  passed  3-0  AYE  (Crowley  Vietor,  Caen) 
unanimously. 

a)    Staff  Recommendation:  Approve  the  plans  and  specifications,  and  award  Water 
Enterprise  Program  funded  Contract  No.  WD-2430,  8"  Ductile  Iron  Main  Installation 
on  Howard  Street,  Harrison  Street,  Natoma  Street,  Clementina  Street,  Tehama 
Street,  and  Julian  Street,  in  the  amount  of  $1 ,207,789  to  the  lowest,  qualified, 


responsible,  and  responsive  bidder,  A.  Ruiz  Construction  Co.,  to  replace 
distribution  pipe  and  service  pipes. 
Resolution  No.  10-0170 

b)  Staff  Recommendation:  Approve  the  plans  and  specifications,  and  award  Water 
Enterprise  Program  funded  Contract  No.  WD-2619,  8"  Ductile  Iron  Pipe  Main 
Installation  in  Harrison  Street  from  18th  Street  to  Cesar  Chavez  Street,  in  the 
amount  of  $1 ,1 17,885,  to  the  lowest,  qualified,  responsible,  and  responsive  bidder, 
P&J  Utilities,  to  replace  ductile  iron  and  service  pipes. 

Resolution  No.  10-0171 

c)  Staff  Recommendation:  Approve  the  plans  and  specifications,  and  award 
Wastewater  Enterprise,  Renewal  and  Replacement  (R&R)  Program-funded 
Contract  No.  WW-481,  Baker  Street,  Grove  Street,  Cole  Street,  Clayton  Street, 
Waller  Street,  Duboce  Street,  and  Henry  Street  Sewer  Replacement,  in  the  amount 
of  $1 ,324,955,  to  the  lowest,  qualified,  responsible,  and  responsive  bidder,  Harty 
Pipelines,  Inc.,  to  replace  the  existing  sewers  on  the  subject  City  streets. 
Resolution  No.  10-0172 

d)  Staff  Recommendation:  Authorize  the  San  Francisco  Public  Utilities  Commission 
(SFPUC)  General  Manager  to  Amend  and  Extend  CS-975,  Liquidity  Facility  with 
JPMorgan  Chase  Bank  N.A.  and  U.S.  Bank  National  Association.  The  agreement 
provides  a  liquidity  facility  with  an  available  commitment  of  $250,000,000  for  the 
commercial  paper  program  of  the  Water  Enterprise,  $175,000,000  provided  by 
JPMorgan  Chase  Bank  N.A.  and  $75,000,000  provided  by  U.S.  Bank  National 
Association;  for  an  amount  not-to-exceed  $2,000,000  annually,  for  a  duration  of 
one  year.  Agreement  CS-975,  dated  October  30,  2009,  provides  at  the  SFPUC's 
option,  two,  one-year  extensions.  This  amendment  would  exercise  the  first  of  the 
available  two  one-year  extensions.  The  proposed  amendment,  in  addition  to  the 
one-year  extension,  lowers  the  cost,  ensures  credit  rating  downgrade  protection, 
and  early  termination  fees  of  the  agreement,  resulting  in  lower  annual  costs  of 

$1 ,625,000  compared  to  the  current  agreement  terms. 
Resolution  No.  10-0173 

In  response  to  a  request  by  Commissioner  Caen,  Assistant  General  Manager  and  Chief 
Financial  Officer  Todd  Rydstrom  explained  that  Agenda  Item  5d  lowered  cost,  protected 
against  counter  parity  credit  rating,  and  provided  for  early  termination  flexibility  of  the 
agreement,  resulting  in  lower  annual  costs  of  $1 ,625,000  compared  to  the  current 
agreement  terms  saving  ratepayers  significantly. 

No  comments  were  offered. 


CLOSED  SESSION 

6.    Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


No  comments  were  offered. 
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7.    Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Vice  President  Vietor,  seconded  by  Commissioner  Caen  to  assert  the 
attorney-client  privilege  and  go  into  closed  session;  passed  3-0  AYE  (Crowley 
Vietor,  Caen)  unanimously. 

The  Commission  went  into  Closed  Session  at  9:25  A.M. 

Present:  President  F.  X.  Crowley;  Vice  President  Francesca  Vietor;  Commissioner  Ann 
Moller  Caen;  General  Manager  Ed  Harrington,  Deputy  General  Manager  Michael  Carlin; 
Chief  Financial  Officer  Todd  Rydstrom;  Deputy  City  Attorney  Noreen  Ambrose;  Deputy 
City  Attorney  Joshua  Millstein,  Deputy  City  Attorney  Andrew  Garth;  and  Commission 
Secretary  Michael  Housh. 


8.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (b)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2). 
(Ambrose) 

Anticipated  Litigation:   As  Defendant 
No  Action. 

Following  the  Closed  Session,  the  Commission  reconvened  in  Open  Session  at 
10:10  A.M. 


9.    Announcement  following  Closed  Session. 

President  Crowley  announced  that  no  action  had  been  taken  during  the  Closed  Session 


1 0.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Caen,  seconded  by  Vice  President  Vietor  to  not  to 
disclose  the  discussions  in  Closed  Session;  passed  3-0  AYE  (Crowley  Vietor, 
Caen)  unanimously. 


REGULAR  BUSINESS 

11.  Discussion  and  possible  action  to  approve  Water  Enterprise  Water  System 
Improvement  Program  (WSIP)  Project  No.  CUW37801,  Crystal  Springs  Pipeline 
No.2  Replacement  Project  -  Modified  Bridge  Design  Alternative  (Project);  adopt 
the  required  California  Environmental  Quality  Act  (CEQA)  Findings,  including  a 
Statement  of  Overriding  Considerations  and  the  Mitigation  Monitoring  and 
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Reporting  Program  (MMRP);  and  authorize  the  General  Manager  to  implement  the 
Project,  in  compliance  with  the  Charter  and  applicable  law,  and  subject  to  Board  of 
Supervisors  approval  where  required,  including  the  following  actions: 

a.  Negotiate  and  execute  Memoranda  of  Agreement  (MOAs)  with  the  City  of 
Burlingame,  City  of  Daly  City,  City  of  San  Bruno,  City  of  Millbrae,  City  of  South 
San  Francisco,  Town  of  Hillsborough,  and  San  Mateo  County  with  respect  to 
proposed  Project  construction  activities  within  each  such  jurisdiction. 

b.  Negotiate  and  obtain  from  California  Department  of  Transportation  (CalTrans), 
SamTrans,  City  of  Brisbane,  City  of  Burlingame,  City  of  Daly  City,  City  of  San 
Bruno,  City  of  Millbrae,  City  of  South  San  Francisco,  Town  of  Hillsborough, 
San  Mateo  County,  California  Department  of  Toxic  and  Substance  Control,  and 
Pacific  Gas  &  Electric  Company  (PG&E),  as  necessary,  encroachment  permits, 
real  estate  licenses,  consents,  or  other  permits  or  agreements  with  respect  to 
Project  construction  activities  and/or  the  placement  of  water  system 
improvements  in  lands  owned  by  such  entities. 

c.  Exercise  any  City  or  San  Francisco  Public  Utilities  Commission  (SFPUC  or 
Commission)  right  under  any  deed,  easement,  lease,  permit,  or  license  as 
necessary,  and  negotiate  and  execute  with  owners  or  occupiers  of  property 
interests  or  utility  facilities  or  improvements  on,  along,  over,  under,  adjacent  to, 
or  in  the  vicinity  of  the  SFPUC's  right-of-way,  new  or  amended  easement, 
lease,  permit,  license,  encroachment-removal  or  other  project  related 
agreements,  if  necessary  for  the  Project. 

d.  Obtain  permits  or  approvals  from,  or  enter  into  other  agreements  with,  state, 
federal,  and  local  regulatory  agencies,  including  but  not  limited  to:  CalTrans, 
U.S.  Army  Corps  of  Engineers,  State  Historic  Preservation  Officer,  U.S.  Fish  & 
Wildlife  Service,  National  Marine  Fisheries  Service,  California  Department  of 
Fish  and  Game,  San  Francisco  Regional  Water  Quality  Control  Board, 
Bayshore  Sanitary  District,  California  Department  of  Toxic  and  Substance 
Control,  and  Bay  Area  Air  Quality  Management  District,  and  enter  into 
agreements  with  third  parties  as  necessary  to  implement  conditions  of  those 
permits  or  approvals. 

e.  In  compliance  with  Government  Code  Section  7260  et  seq.,  undertake  the 
process  for  possible  acquisition,  for  an  estimated  combined  purchase  price  not 
to  exceed  $  250,000,  of  (a)  temporary  or  permanent  interest  in  real  property 
located  in  San  Mateo  County,  as  follows:  (i)  Assessor's  Parcel  No.  135-041- 
009A  owned  by  the  Pacific  Gas  &  Electric  Company  (PG&E),  (ii)  Assessor's 
Parcel  No.  038-181-310  owned  by  the  Town  of  Hillsborough,  (iii)  Assessor's 
Parcel  No.  038  271  090  owned  by  Gladys  and  Thomas  Callan,  (iv)  Assessor's 
Parcel  No.  038  200  020  owned  by  Christian  Deguigne,  (v)  Assessor's  Parcel 
No.  032  340  290  owned  by  Lionel  Carnot,  and  (vi)  Assessor's  Parcel  No.  031 
213  010  owned  by  Joe  Gardiner;  and  (b)  negotiate  for  and  possibly  acquire 
temporary  easement  rights  over  and  upon  two  parcels  of  real  property  adjacent 
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to  El  Camino  Real  located  in,  and  owned  by,  the  City  of  Millbrae,  and  obtain 
Board  of  Supervisors  approval,  if  required. 

f.   Negotiate  and  execute  real  estate  agreements  and  licenses,  financial 

assurance  instruments,  and  conservation  easements  related  to  City's  right-of- 
way  rights  and/or  acquisition  and  implementation  of  habitat  mitigation  sites,  if 
necessary  for  the  Project. 


Notwithstanding  the  authority  granted  to  the  General  Manager  by  this  Resolution,  the 
General  Manager  is  not  authorized  to  dispose  of  any  real  property,  in  any  manner, 
including  by  sale,  trade  or  transfer,  without  approval  by  the  SFPUC  pursuant  to  Charter 
Section  8B124. 

Implementation  actions  will  include  advertising  for  construction  bids  for  the  project. 
Staff  will  seek  Commission  approval  to  award  the  construction  contract(s)  at  a  future 
date. 

Water  System  Improvement  Program  (WSIP)  Director  Julie  Labonte  outlined  the 
proposed  work  proposed  in  the  chosen  alternate  No  2  briefly  and  then  discussed  the 
critical  importance  of  rehabilitation  of  this  critically  important  5  mile  segment  in  within  the 
overall  Water  System  Improvement  Program.  Ms.  Labonte  noted  the  challenges 
involved  in  working  around  the  heavily  used  El  Camino  Real  and  reported  work  on  this 
$71  million  project  could  be  expected  to  begin  in  February  201 1  and  be  completed  in 
March  2013. 

Pubic  Comment 

Mr.  Francisco  Da  Costa  speaking  on  behalf  of  the  Miwok  Ohlone  people  commented  on 
efforts  made  to  avoid  disturbing  "First  Peoples"  sites  by  going  below  them  in 
constructing  this  project  and  urged  that  consideration  always  be  given  to  addressing 
issues  of  special  concern  to  native  Americans. 

Mr.  Art  Jensen,  General  Manager  of  Bay  Area  Water  Supply  Conservation  Agency 
(BAWSCA),  noted  the  significance  of  this  project  and  commended  staff  for  expeditiously 
moving  it  forward. 

Moved  by  Vice  President  Vietor,  seconded  by  Commissioner  Caen  to  continue  this  item 
to  the  next  regular  meeting;  passed  3-0  AYE  (Crowley  Vietor,  Caen)  unanimously 
Resolution  No.  10-0174 

Commissioner  Caen  commended  staff  and  applauded  this  long  planned  project  moving 
forward. 


12.  Discussion  and  possible  action  to  approve  Water  Enterprise,  Water  System 
Improvement  Program  (WSIP)  Project  No.  CUW35401,  Lower  Crystal  Springs 
Dam  Improvements  Project  Variant  (LCSDI  or  the  Project);  adopt  the  required 
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California  Environmental  Quality  Act  (CEQA)  Findings,  including  a  Statement  of 
Overriding  Considerations,  and  the  Mitigation  Monitoring  and  Reporting  Program 
(MMRP);  and  authorize  the  General  Manager  to  implement  the  Project,  in 
compliance  with  the  Charter  and  applicable  law,  and  subject  to  Board  of 
Supervisors  approval  where  required,  including  the  following: 

a.  Obtain  from  CalTrans  and  San  Mateo  County,  as  necessary,  encroachment 
permits,  consents,  or  other  permits  for  temporary  construction  activities. 

b.  Exercise  any  City  or  San  Francisco  Public  Utilities  Commission  (SFPUC  or 
Commission)  right  under  any  deed,  easement,  lease,  permit,  or  license  as 
necessary,  and  negotiate  and  execute  with  owners  or  occupiers  of  property 
interests  or  utility  facilities  or  improvements  on,  along,  over,  under,  adjacent  to, 
or  in  the  vicinity  of  the  SFPUC's  right-of-way,  new  or  amended  easement, 
lease,  permit,  license,  encroachment-removal  or  other  project  related 
agreements,  if  necessary  for  the  Project. 

c.  Obtain  permits  or  approvals  by  state  and  federal  regulatory  agencies,  including 
but  not  limited  to:  U.S.  Army  Corps  of  Engineers,  State  Historic  Preservation 
Officer,  U.S.  Fish  &  Wildlife  Service,  National  Marine  Fisheries  Service, 
California  Department  of  Fish  and  Game,  San  Francisco  Regional  Water 
Quality  Control  Board,  Bay  Area  Air  Quality  Management  District,  California 
Department  of  Water  Resources  -  Division  of  Safety  of  Dams,  and  California 
Department  of  Transportation. 

d.  Negotiate  and  execute  real  estate  agreements,  financial  assurance 
instruments,  and  conservation  easements  related  to  acquisition  and 
implementation  of  habitat  mitigation  sites,  if  necessary  for  the  Project. 

e.  Negotiate  and  execute  any  construction  agreements  or  Memoranda  of 
Understanding  (MOU)  with  San  Mateo  County  related  to  coordination  of  the 
Project  with  San  Mateo  County's  approved  Skyline  Bridge  Replacement 
Project. 

Notwithstanding  the  authority  granted  to  the  General  Manager  by  this  Resolution,  the 
General  Manager  is  not  authorized  to  dispose  of  any  real  property,  in  any  manner, 
including  by  sale,  trade  or  transfer,  without  approval  by  the  SFPUC  pursuant  to  Charter 
Section  8B124. 

Implementation  actions  will  include  advertising  for  construction  bids  for  the  project  and 
for  compensatory  mitigation  habitat.  However,  the  Commission  will  confirm  award  of 
the  construction  contract(s)  at  a  future  date. 

Assistant  General  Manager  of  Water  Steve  Ritchie  noted  that  many  seismic  safety 
issues  as  well  as  the  requirements  by  regulatory  agencies  for  increase  flow  releases  to 
maintain  the  aquatic  habitat  in  San  Mateo  Creek  that  were  involved  in  renovation  of  this 
key  element  in  the  S.F.P.U.C.'s  water  storage  system.  Mr.  Ritchie  then  discussed  how 
these  releases  would  impact  the  overall  question  of  water  supply.  Mr.  Ritchie  noted 
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when  finished  this  project  would  in  additional  to  significant  seismic  safety  improvements 
provide  for  increased  storage  capacity  in  the  Crystal  Springs  Reservoir.  Mr.  Ritchie 
then  reported  on  staff's  collaborative  work  with  the  residents  of  the  Town  of 
Hillsborough  to  address  the  town  official  and  residents  concerns  that  everything 
necessary  be  done  to  assure  the  seismic  safety  of  this  dam. 

Mr.  Ritchie  reported  that  if  approved,  this  $20  million  project  was  expected  to  begin  in 
February  201 1  and  be  completed  in  March  2012.  Mr.  Ritchie  noted  that  a  complexity  of 
carrying  out  this  project  was  a  need  for  close  coordination  with  San  Mateo  County  in 
rebuilding  the  related  county  road  bridge  at  the  site. 

Pubic  Comment 

Mr.  Joseph  Cooperman,  Hillsborough  resident,  noted  discussed  the  potentially 
extremely  serious  risks  to  the  town  as  well  as  nearby  schools  from  any  failure  of  the 
dam  as  well  as  the  reservoir  crucial  local  role  in  maintaining  adequate  water  supplies. 
Mr.  Cooperman  noted  that  if  necessary  second  and  even  third  opinions  concerning 
these  issues  should  be  sought  and  called  for  seismic  safety  studies  to  continue  to  be 
done.  Mr.  Cooperman  noted  a  recent  October  12,  2010,  letter  to  the  Town  of 
Hillsborough  from  Mr.  Ritchie  outlining  steps  to  address  their  concerns  and  thanked 
staff  for  their  cooperative  efforts  to  engage  and  communicate  with  residents  about  how 
these  issues  were  to  be  addressed. 

Mr.  Cyrus  Kianpour,  Hillsborough  City  Engineer,  also  thanked  staff  for  collaboratively 
engaging  with  the  local  community  to  address  these  serious  concerns  in  a  proactive  and 
positive  way. 

Deputy  City  Attorney  Noreen  Ambrose  then  read  a  proposed  staff  amendment  to  the 
proposed  Commission  resolution  designed  to  address  BAWSCA's  concerns  in  this 
regard.  This  amendment  read:  FURTHER  RESOLVED,  That  this  Commission  directs 
staff  to  (1)  continue  monitoring  water  supply  and  demand  to  determine  whether  the 
Commission  should  consider  additional  water  supply  strategies  to  meet  demand  up  to 
2018,  (2)  provide  to  this  Commission  for  its  consideration  the  Interim  Supply  Allocation 
in  December  2010  in  accordance  with  its  existing  contractual  obligations,  and  (3) 
provide  information  to  the  Commission  and  the  public  by  March  31,  2011  on  how  the 
SFPUC  has  the  capability  to  attain  its  water  supply  level  of  service  and  contractual 
obligations;  and  be  it  FURTHER  RESOLVED,  That  this  Commission  does  not  authorize 
the  General  Manager  to  deviate  from  water  supply  level  of  service  adopted  as  part  of 
the  Phased  WSIP,  and  SFPUC  staff  shall  confer  with  the  Commission  regarding 
additional  water  supply  reliability  strategies  if  conditions  necessitate  consideration  of 
such  strategies  prior  to  2018; 

Mr.  Art  Jensen,  General  Manager  of  BAWSCA,  noted  that  he  and  the  members  of 
BAWSCA  had  been  closely  following  developments  with  this  project  and  had  expressed 
some  specific  objections  and  concerns  at  the  possible  wider  impact  of  decisions  made 
on  this  project  and  their  potential  impact  of  the  water  supply  concerns  of  the  wholesale 
customers.  Mr.  Jensen  thanked  staff  for  responding  to  these  concerns  and  noted  some 
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progress  had  been  made,  that  the  amended  resolution  was  an  improvement,  and  more 
could  be  done  to  completely  address  these  issues. 

Commission  Discussion 

In  response  to  questions  by  Vice  President  Vietor  concerning  how  the  proposed 
releases  impacted  and  were  related  to  overall  water  supply  question,  Mr.  Ritchie 
explained  the  background  to  the  regulatory  authorities'  requirements  for  release  of 
greater  additional  flow  than  had  originally  been  considered  to  maintain  the  aquatic 
environment  in  San  Mateo  Creek.  Mr.  Ritchie  then  outlined  how  staff  proposed  to 
incorporate  these  changes  in  their  planning  and  discussion  of  the  overall  water  supply 
question  over  the  coming  months,  bring  a  report  to  the  Commission  in  December,  and 
proposed  recommendations  to  the  Commission  in  the  spring  of  201 1 . 

Mr.  Ritchie  reported  that  the  level  of  releases  from  the  dam  into  San  Mateo  Creek 
proposed  while  somewhat  more  than  staff  had  originally  wanted  this  was  a  workable 
solution  for  both  the  fish  as  well  as  the  people.  In  response  to  a  question  by 
Commissioner  Caen,  Mr.  Ritchie  noted  that  this  was  unrelated  to  drought  specific  water 
supply  issues  and  was  more  involved  in  the  addressing  overall  water  supply  question. 

Vice  President  Vietor  proposed  that  an  additional  amendment  responding  to 
Hillsborough's  concerns  also  be  added  to  the  final  resolved  clause  of  the  resolution 
reading:  FURTHER  RESOLVED,  that  this  Commission  urges  the  General  Manager  to 
proceed  with  due  haste  on  the  items  he  agreed  to  in  his  October  12,  2010  letter  to  the 
Town  of  Hillsborough,  and  directs  the  General  Manager  to  report  back  to  the 
Commission  on  the  implementation  of  commitments  made  to  the  Town  of  Hillsborough. 
Both  proposed  amendments  were  accepted  without  objection. 

Moved  as  amended  by  Vice  President  Vietor,  seconded  by  Commissioner  Caen  to 
approve  this  item;  passed  3-0  AYE  (Crowley  Vietor,  Caen)  unanimously. 
Resolution  No.  10-0175 

13.  Discussion  and  possible  action  to  approve  Water  Enterprise,  Water  System 
Improvement  Program  (WSIP)  Project  No.  CUW36701 ,  Harry  Tracy  Water 
Treatment  Plant  (HTWTP)  Long-Term  Improvements  Project  (Project);  adopt  the 
required  California  Environmental  Quality  Act  (CEQA)  findings,  including  a 
Statement  of  Overriding  Considerations,  and  the  Mitigation  Monitoring  and 
Reporting  Program  (MMRP);  and  authorize  the  General  Manager  to  implement  the 
Project,  in  compliance  with  the  Charter  and  applicable  law,  and  subject  to  Board  of 
Supervisors  approval  where  required,  including  the  following: 

1 .  Obtain  from  the  California  Department  of  Transportation,  San  Mateo  County, 
City  of  Millbrae  and  City  of  San  Bruno,  as  necessary,  encroachment  permits, 
consents,  or  other  permits  for  temporary  construction  activities. 

2.  Exercise  any  City  or  San  Francisco  Public  Utilities  Commission  (SFPUC  or 
Commission)  right  under  any  deed,  easement,  lease,  permit,  or  license  as 
necessary,  and  negotiate  and  execute  with  owners  or  occupiers  of  property 
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interests  or  utility  facilities  or  improvements  on,  along,  over,  under,  adjacent  to, 
or  in  the  vicinity  of  the  SFPUC's  right-of-way,  new  or  amended  easement, 
lease,  permit,  license,  encroachment-removal  or  other  project  related 
agreements,  if  necessary  for  the  Project.  This  authorization  includes  the 
authority  to  exercise  any  rights  under  that  Lease  Agreement  between  the  City 
and  County  of  San  Francisco  (City)  and  Skyline  Stables  Corporation  (Tenant), 
approved  by  SFPUC  Resolution  06-0069,  (Lease)  including  but  not  limited  to 
the  Rights  Reserved  to  City  with  respect  to  the  Lease  Premises  "to  use, 
operate,  maintain,  repair,  enlarge,  modify,  expand,  replace  and  reconstruct  the 
SFPUC  Facilities,"  as  necessary  to  implement  the  Project.  The  General 
Manager  may  also,  in  compliance  with  Government  Code  Section  7260  et  seq., 
undertake  the  process  for  possible  acquisition  of  an  interest  in  real  property 
pertaining  to  that  Lease  held  by  Skyline  Stables  Corporation,  if  any.  The 
General  Manager  is  also  authorized  to  negotiate  and  execute  agreements  with 
Skyline  Stables  Corporation,  its  shareholders,  subtenants  and  licensees,  as 
necessary,  to  secure  possession  of  the  SFPUC  property  to  expedite 
implementation  of  the  Project,  subject  to  Board  of  Supervisors  approval,  if 
required;  provided,  however,  any  such  agreements  must  be  consistent  with 
SFPUC  plans  and  policies,  and  all  applicable  laws. 

3.    Obtain  permits  or  approvals  from,  or  enter  into  other  agreements  with  state  and 
federal  regulatory  agencies,  including  but  not  limited  to:  U.S.  Army  Corps  of 
Engineers,  State  Historic  Preservation  Officer,  U.S.  Fish  &  Wildlife  Service, 
National  Marine  Fisheries  Service,  California  Department  of  Fish  and  Game, 
San  Francisco  Regional  Water  Quality  Control  Board,  California  Department  of 
Toxic  and  Substance  Control,  and  Bay  Area  Air  Quality  Management  District, 
and  enter  into  agreements  with  third  parties  as  necessary  to  implement 
conditions  of  those  permits  or  approvals. 

Notwithstanding  the  authority  granted  to  the  General  Manager  by  this  Resolution,  the 
General  Manager  is  not  authorized  to  dispose  of  any  real  property,  in  any  manner, 
including  by  sale,  trade  or  transfer,  without  approval  by  the  SFPUC  pursuant  to  Charter 
Section  8B1 24. 

Implementation  actions  will  include  advertising  for  construction  bids  for  the  project. 
However,  the  Commission  will  confirm  award  of  construction  contract(s)  at  a  future  date. 

WSIP  Director  Julie  Labonte  briefly  outlined  the  challenges  and  significant  expansion  in 
scope  and  cost  of  this  vital  treatment  facility  upgrade  that  had  to  be  undertaken  in 
response  to  the  discovery  during  staff's  extensive  geotechnical  studies  of  a  previously 
unidentified  segment  of  the  Serra  Fault  found  to  be  unlying  the  facility.  Ms  Labonte 
discussed  all  of  the  various  steps  that  were  taken  in  response  to  this  discovery  including 
the  need  to  relocate  the  treated  water  reservoirs  which  in  turn  required  the  relocation  of 
the  existing  horse  stables.  Ms.  Labonte  reported  this  $353  Million  project  could  be 
expected  to  begin  in  April  201 1  and  be  completed  in  May  2015. 

Next,  Ms.  Labonte  outlined  staff's  efforts  to  work  with  onsite  lessee  Skyline  Stables  to 
address  the  need  for  their  relocation  as  a  result  of  these  changed  circumstances. 
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Deputy  City  Attorney  Noreen  Ambrose  reported  that  through  intensive  and  cooperative 
discussions  in  recent  weeks  that  staff  and  the  Skyline  Stable's  representatives  had 
successfully  agreed  to  a  mutual  good  faith  negotiation  process  to  provide  an  ultimate 
successful  and  positive  resolution  to  this  situation. 
Pubic  Comment 

Ms.  Christine  Hansen,  Skyline  Stables  noted  she  and  her  colleagues  were  making  a 
leap  of  faith  in  the  ongoing  good  faith  negotiation  process  now  begun  and  while  noting 
that  there  were  still  many  hurtles  to  overcome  that  she  was  appreciative  of  staffs 
diligent  efforts  to  respond  to  and  address  the  non-profit  stable  organization's  needs. 
Mr.  Francisco  Da  Costa  urged  that  staff  work  closely  with  experts  at  the  United  States 
Geological  Survey  (USGS)  in  going  forward  with  projects  of  this  kind  as  well  as  seek  as 
many  informed  professional  opinions  as  possible  before  proceeding.  Mr.  Da  Costa 
objected  to  what  he  felt  was  the  last  minute  nature  of  the  amendments  made  to  these 
resolutions  suggesting  that  such  amendments  deprived  members  of  the  public  of  time 
and  opportunity  to  consider  them  and  make  informed  comments  on  them  before  they 
were  approved. 

Moved  by  Vice  President  Vietor,  seconded  by  Commissioner  Caen  to  approve  this  item; 
passed  3-0  AYE  (Crowley  Vietor,  Caen)  unanimously 
Resolution  No.  10-0176 


1 4.  Other  Commission  Business 

Commissioner  Caen  calling  attention  to  the  ongoing  post  season  baseball  pennant  race 
urging  "Go  Giants! 

There  being  no  further  business  before  the  Commission  President  Crowley  entertained 
a  motion  to  adjourn 

Moved  by  Vice  President  Vietor,  seconded  by  Commissioner  Caen  to  adjourn  this 
meeting;  passed  3-0  AYE  (Crowley  Vietor,  Caen)  unanimously 

The  meeting  adjourned  at  10:59  A.M. 


Mike  Housh 
Commission  Secretary 
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City  and  County  of  San  Francisco 
Public  Utilities  Commission 
1 155  Market  Street,  1 1th  Floor 
San  Francisco,  CA  941 03 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  10-0170 


WHEREAS,  Contract  No.  WD-2430,  8"  Ductile  Iron  Main  Installation  on  Howard  Street, 
Harrison  Street,  Natoma  Street,  Clementina  Street,  Tehama  Street,  and  Julian  Street  was 
advertised  on  July  28,  2010;  and 

WHEREAS,  The  baseline  budget  amount  is  $1,400,000  and  the  Engineer's  Estimate  is 
$1,400,000  for  this  construction  contract  to  replace  approximately  5,250  linear  feet  of 
distribution  pipes  and  500  linear  feet  of  1-inch  and  2-inch  service  pipes;  and 

WHEREAS,  The  contract  duration  is  240  consecutive  calendar  days;  and 

WHEREAS,  Project  No.  CUW2600153,  8"  Ductile  Iron  Main  Installation  on  Howard 
Street,  Natoma  Street,  Clementina  Street,  Tehama  Street,  and  Julian  Street  was  determined  to  be 
categorically  exempt  as  a  Class  1  Categorical  Exemption  under  the  California  Environmental 
Quality  Act  (CEQA)  by  San  Francisco  Planning  Department  on  June  2,  2010;  and 

WHEREAS,  Three  bids  were  received  and  opened  publicly  on  September  2,  2010;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human 
Rights  Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibility,  responsiveness, 
and  application  of  bid  preferences  resulted  in  the  establishment  of  A.  Ruiz  Construction  Co.  as 
the  lowest,  qualified,  responsible,  and  responsive  bidder;  and 

WHEREAS,  A  HRC  subcontracting  goal  of  22%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible,  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible,  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW2600153,  8"  Ductile  Iron  Main 
Installation  on  Howard  Street,  Natoma  Street,  Clementina  Street,  Tehama  Street,  and  Julian 
Street;  and 


FURTHER  RESOLVED,  That  this  Commission  hereby  approves  the  plans  and 
specifications  and  awards  Water  Enterprise  Program  funded  Contract  No.WD-2430,  8"  Ductile 
Iron  Main  Installation  on  Howard  Street,  Harrison  Street,  Natoma  Street,  Clementina  Street, 
Tehama  Street,  and  Julian  Street,  in  the  amount  of  $1,207,789,  to  the  lowest,  qualified, 
responsible,  and  responsive  bidder,  A.  Ruiz  Construction,  Co. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  October  15,  2010  

ILLQILJI 

Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  10-0171 


WHEREAS,  Contract  No.  WD-2619,  8"  Ductile  Iron  Pipe  Main  Installation  on  Harrison 
Street  from  18th  Street  to  Cesar  Chavez  Street  was  advertised  on  July  15,  2010;  and 

WHEREAS,  The  baseline  budget  amount  is  $1,117,885  and  the  Engineer's  Estimate  is 
$1,194,762  for  this  construction  contract  work  to  install  approximately  5,200  linear  feet  of 
ductile  iron  pipe  and  3,000  linear  feet  of  1 -inch  and  2-inch  service  pipe;  and 

WHEREAS,  The  contract  duration  is  285  consecutive  calendar  days;  and 

WHEREAS,  Project  No.  CUW2600146,  8"  Ductile  Iron  Pipe  Main  Installation  in 
Harrison  Street  from  1 8  Street  to  Cesar  Chavez  Street,  was  determined  to  be  categorically 
exempt  as  a  Class  1  Categorical  Exemption  under  the  California  Environmental  Quality  Act 
(CEQA)  on  February  16,  2010;  and 

WHEREAS,  Five  bids  were  received  and  opened  publicly  on  August  26,  2010;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human 
Rights  Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibility,  responsiveness 
and  application  of  bid  preferences  resulted  in  the  establishment  of  P&J  Utilities  as  the  lowest, 
qualified,  responsible,  and  responsive  bidder;  and 

WHEREAS,  A  HRC  subcontracting  goal  of  1 5%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible,  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible,  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW2600146,  8"  Ductile  Iron  Pipe 
Main  Installation  on  Harrison  Street  from  1 8th  Street  to  Cesar  Chavez  Street;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Water  Enterprise  Program-funded  Contract  No.  WD-2619,  8"  Ductile  Iron  Pipe  Main 
Installation  on  Harrison  Street  from  18th  Street  to  Cesar  Chavez  Street,  in  the  amount  of 
$1,1 17,885,  to  the  lowest,  qualified,  responsible,  and  responsive  bidder,  P&J  Utilities. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  October  15.  2010  

Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.     1 0-0 1 72 


WHEREAS,  Contract  No.  WW-481,  Baker  Street,  Grove  Street,  Cole  Street,  Clayton 
Street,  Waller  Street,  Duboce  Street,  and  Henry  Street  Sewer  Replacement  was  advertised  on 
August  5,  2010;  and 

WHEREAS,  The  Engineer's  Estimate  is  $1,506,404  for  this  construction  contract  work  to 
replace  the  existing  sewer  on  the  subject  streets;  and 

WHEREAS,  The  contract  duration  is  175  consecutive  calendar  days;  and 

WHEREAS,  Contract  No.  WW-481,  Baker  Street,  Grove  Street,  Cole  Street,  Clayton 
Street,  Waller  Street,  Duboce  Street,  and  Henry  Street  Sewer  Replacement,  was  determined  to  be 
statutorily  excluded  from  the  California  Environmental  Quality  Act  (CEQA)  under  Public 
Resources  Code  Section  21080.21;  and 

WHEREAS,  Six  bids  were  received  and  opened  publicly  on  September  2,  2010;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human 
Rights  Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibility,  responsiveness, 
and  application  of  bid  preferences  resulted  in  the  establishment  of  Harty  Pipelines,  Inc.  as  the 
lowest,  qualified,  responsible,  and  responsive  bidder;  and 

WHEREAS,  A  HRC  subcontracting  goal  of  13%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible,  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  PUC  Project  No  CWWRNRCS20,  Baker  Street, 
Grove  Street,  Cole  Street,  Clayton  Street,  Waller  Street,  Duboce  Street,  and  Henry  Street  Sewer 
Replacement;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications;  and 
awards  Wastewater  Enterprise  Renewal  and  Replacement  (R&R)  Program-funded  Contract  No. 
WW-481,  Baker  Street,  Grove  Street,  Cole  Street,  Clayton  Street,  Waller  Street,  Duboce  Street, 
and  Henry  Street  Sewer  Replacement,  in  the  amount  of  $1,324,955  to  the  lowest,  qualified, 
responsible,  and  responsive  bidder,  Harty  Pipelines,  Inc. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  October  15.  2010  

VU.0  &JL 

Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  10-0173 


WHEREAS,  The  SFPUC  has  previously  established  a  commercial  paper  ("CP")  program 
to  provide  interim  financing  for  the  Water  System  Improvement  Program  ("WSIP"),  and, 

WHEREAS,  The  CP  SFPUC  program  requires  a  letter  of  credit  or  other  liquidity  facility 
to  provide  additional  security  to  commercial  paper  holders;  and, 

WHEREAS,  It  is  necessary  to  procure  the  services  of  qualified  banks  to  provide  a  new 
liquidity  or  letter  of  credit  facility  for  the  SFPUC's  Water  CP  program;  and, 

WHEREAS,  On  August  11,  2009,  this  Commission  approved  Resolution  09-0132  related 
to  CS-975,  Liquidity  Facility  Agreement  (the  "Agreement")  with  JPMorgan  Chase  NA.  and  US 
Bank  National  Association,  and  authorized  the  General  Manager  to  execute  such  agreement,  at  a 
cost  not  to  exceed  $4,000,000  per  year,  and  for  a  term  of  364  consecutive  calendar  days;  and, 

WHEREAS,  It  is  necessary  and  desirable  to  execute  an  amendment  to  the  Agreement  to 
extend  liquidity  support  for  the  CP  program  in  an  amount  not  to  exceed  $2,000,000  and  extend 
the  agreement  term  by  364  consecutive  calendar  days  to  October  28, 201 1;  and, 

WHEREAS,  Under  the  Agreement,  the  SFPUC  has  the  option  to  extend  the  Agreement 
for  two,  one-year  periods;  and, 

WHEREAS,  Appropriation  authority  already  exists,  and  funds  for  this  agreement  will  be 
available  at  the  time  of  award  of  the  agreement  from  WSIP  capital  project  funds,  not  to  exceed 
$2,000,000  annually;  now,  therefore,  be  it 

RESOLVED,  That  the  Commission  hereby  authorizes  and  directs  the  General  Manager  to 
negotiate  an  amendment  to  the  Agreement,  to  extend  a  $250,000,000  liquidity  facility  to  provide 
credit  support  for  the  Water  CP  provided  the  cost  of  for  such  liquidity  support  shall  not  exceed 
$2,000,000  per  year,  and  a  duration  of  364  consecutive  calendar  days. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  October  15,  2010 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  10-0174 


WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  has  developed  a 
project  description  under  the  Water  System  Improvement  Program  (WSIP)  for  the  improvements 
to  the  regional  water  supply  system,  otherwise  known  as  Project  No.  CUW37801,  Crystal 
Springs  Pipeline  No. 2  (CSPL2)  Replacement  Project  (Project);  and 

WHEREAS,  The  objectives  of  the  CSPL2  Project  are  to: 

•  Upgrade  the  CSPL2  to  meet  current  seismic  standards  and  WSIP  seismic 
reliability  level-of-service  (LOS)  goals; 

•  Upgrade  the  CSPL2  to  extend  its  service  life  to  meet  the  WSIP  program 
guidelines  in  a  timely  and  expeditious  manner; 

•  Minimize  interruptions  of  water  delivery  during  and  following  a  seismic  event  by 
replacing  or  sliplining  seismically  vulnerable  segments  of  the  pipeline, 
strengthening  pipeline  support  piers  at  stream  crossings,  and  minimizing  the 
effects  of  weathering  by  recoating  exposed  pipes  and  upgrading  the  cathodic 
protection  system; 

•  Provide  water  system  operation  and  maintenance  flexibility  within  the  Peninsula 
region  water  delivery  system; 

•  Reduce  the  physical,  social,  and  economic  impacts  associated  with  the  potential 
rupture  of  the  existing  CSPL2  during  a  major  earthquake;  and 

WHEREAS,  On  September  30,  2010,  the  Planning  Commission  reviewed  and  considered 
the  Final  Environmental  Impact  Report  (EIR)  in  Planning  Department  File  No.  2005.0963E, 
consisting  of  the  Draft  EIR,  the  Comments  and  Responses  document  and  Errata  Sheet(s),  and 
found  that  the  contents  of  said  report  and  the  procedures  through  which  the  Final  EIR  was 
prepared,  publicized  and  reviewed  complied  with  the  provisions  of  the  California  Environmental 
Quality  Act  (CEQA),  the  CEQA  Guidelines  and  Chapter  31  of  the  San  Francisco  Administrative 
Code  and  found  further  that  the  Final  EIR  reflects  the  independent  judgment  and  analysis  of  the 
City  and  County  of  San  Francisco,  is  adequate,  accurate  and  objective,  and  that  the  Comments 
and  Responses  document  contains  no  significant  revisions  to  the  Draft  EIR,  and  certified  the 
completion  of  said  Final  EIR  in  compliance  with  CEQA  and  the  CEQA  Guidelines  in  its  Motion 
No.  18181;  and 

WHEREAS,  By  this  resolution,  the  SFPUC  intends  to  approve  the  Modified  Bridge 
Design  Alternative  (analyzed  in  the  Final  EIR  as  Alternative  2  to  the  proposed  project)  and, 
therefore,  the  Modified  Bridge  Design  Alternative  is  referred  to  herein  as  the  Project;  and 

WHEREAS,  The  Final  EIR  identified  the  Project  as  the  environmentally  superior 
alternative  under  CEQA;  and 

WHEREAS,  This  Commission  has  reviewed  and  considered  the  information  contained  in 
the  Final  EIR,  all  written  and  oral  information  provided  by  the  Planning  Department,  the  public, 


relevant  public  agencies,  SFPUC  and  other  experts  and  the  administrative  files  for  the  Project 
and  the  Final  EIR;  and 

WHEREAS,  The  Project  and  Final  EIR  files  have  been  made  available  for  review  by  the 
SFPUC  and  the  public  in  File  No.  2005.0963E,  at  1650  Mission  Street,  Fourth  Floor,  San 
Francisco,  California;  and  those  files  are  part  of  the  record  before  this  Commission;  and 

WHEREAS,  SFPUC  staff  prepared  proposed  findings  (CEQA  Findings),  as  required  by 
CEQA,  in  Attachment  A  to  this  Resolution  and  a  proposed  Mitigation,  Monitoring  and  Reporting 
Program  (MMRP)  in  Attachment  B  to  this  Resolution,  which  material  was  made  available  to  the 
public  and  the  Commission  for  the  Commission's  review,  consideration  and  action;  and 

WHEREAS,  The  Project  is  a  capital  improvement  project  approved  by  this  Commission 
as  part  of  the  Water  System  Improvement  Program  (WSIP);  and 

WHEREAS,  A  Final  Programmatic  Environmental  Impact  Report  was  prepared  for  the 
WSIP  and  certified  by  the  Planning  Commission  on  October  30,  2008,  by  Motion  No.  17734; 
and 

WHEREAS,  Thereafter,  the  SFPUC  approved  the  WSIP  and  adopted  findings  and  a 
MMRP  as  required  by  CEQA  on  October  30,  2008,  by  Resolution  No.  08-200;  and 

WHEREAS,  The  Project  includes  work  located  in  the  City  of  Burlingame,  City  of  Daly 
City,  City  of  San  Bruno,  City  of  Millbrae,  City  of  South  San  Francisco,  Town  of  Hillsborough, 
and  San  Mateo  County  (collectively,  Local  Agencies);  and 

WHEREAS,  The  Project  may  require  that  the  SFPUC  obtain  permits,  consents,  or  enter 
into  Memoranda  of  Agreements  (MOAs),  or  other  agreements  with  or  from  CalTrans  and  Local 
Agencies,  or  obtain  various  necessary  encroachment  permits  or  other  permits  for  temporary 
construction  activities  in  public  or  private  land,  and  these  permits  and  agreements  shall  be 
consistent  with  SFPUC  existing  fee  or  easement  interests,  where  applicable;  and 

WHEREAS,  The  SFPUC  has  issued  easements,  leases,  permits,  or  licenses  to  certain 
parties  to  use  for  various  purposes  portions  of  City-owned  property  along  the  SFPUC  right-of- 
way  where  the  Project  work  will  occur,  and  in  some  instances  other  parties  hold  property  rights 
or  interests  on  lands  on,  along,  over,  under,  adjacent  to  or  in  the  vicinity  of  the  right-of-way,  and 
it  may  be  necessary  for  the  General  Manager,  or  his  designee,  to:  (a)  exercise  rights  under  any 
such  deed,  easement,  lease,  permit,  or  license  or  (b)  negotiate  and  execute  new  or  amended 
easements,  leases,  permits,  licenses,  or  encroachment  removal  or  other  project  related 
agreements  or  consents  (each,  a  Use  Instrument)  with  owners  or  occupiers  of  property  interests 
or  utility  facilities  or  improvements  on,  along,  over,  under,  adjacent  to  or  in  the  vicinity  of,  City 
property  with  respect  to  uses  and  structures,  fences,  and  other  above-ground  or  subterranean 
improvements  or  interests,  orchards,  trees,  or  other  vegetation,  or  to  implement  Project 
mitigation  measures  or  accommodate  Project  construction  activities  and  schedule;  and 

WHEREAS,  The  SFPUC  staff  will:  (a)  in  compliance  with  Government  Code  Section 
7260  et  seq.  statutory  procedures  pursue  possible  acquisition  of  temporary  or  permanent 
easement  interests  in  real  property  over  and  upon:  (i)  Assessor's  Parcel  No.  135-041-009A 


owned  by  the  Pacific  Gas  &  Electric  Company  (PG&E),  (ii)  Assessor's  Parcel  No.  038-181-310 
owned  by  the  Town  of  Hillsborough,  (iii)  Assessor's  Parcel  No.  038  271  090  owned  by  Gladys 
and  Thomas  Callan,  (iv)  Assessor's  Parcel  No.  038  200  020  owned  by  Christian  Deguigne,  (v) 
Assessor's  Parcel  No.  032  340  290  owned  by  Lionel  Carnot,  and  (vi)  Assessor's  Parcel  No.  031 
213  010  owned  by  Joe  Gardiner;  and  (b)  negotiate  for  and  possibly  acquire  temporary  easement 
rights  over  and  upon  two  parcels  of  real  property  adjacent  to  El  Camino  Real  located  in,  and 
owned  by,  the  City  of  Millbrae,  for  a  total  amount  estimated  to  not  exceed  $250,000;  and 

WHEREAS,  Implementation  of  the  Project  will  involve  consultation  with,  or  required 
approvals  by,  state,  federal,  and  local  regulatory  agencies,  including  but  not  limited  to  the 
following:  U.S.  Army  Corps  of  Engineers,  U.S.  Fish  &  Wildlife  Service,  National  Marine 
Fisheries  Service,  CalTrans,  State  Historic  Preservation  Officer,  California  Department  of  Fish 
and  Game,  San  Francisco  Regional  Water  Quality  Control  Board,  Bayshore  Sanitary  District, 
California  Department  of  Toxic  Substances  Control,  and  Bay  Area  Air  Quality  Management 
District  (collectively,  Regulatory  Agencies);  now,  therefore,  be  it 

RESOLVED,  This  Commission  has  reviewed  and  considered  the  Final  EIR,  finds  that  the 
Final  EIR  is  adequate  for  its  use  as  the  decision-making  body  for  the  actions  taken  herein,  and 
hereby  adopts  the  CEQA  Findings,  including  the  Statement  of  Overriding  Considerations, 
attached  hereto  as  Attachment  A  and  incorporated  herein  as  part  of  this  Resolution  by  this 
reference  thereto,  and  adopts  the  MMRP  attached  to  this  Resolution  as  Attachment  B  and 
incorporated  herein  as  part  of  this  Resolution  by  this  reference  thereto,  and  authorizes  a  request 
to  the  Board  of  Supervisors  to  adopt  the  same  CEQA  Findings,  Statement  of  Overriding 
Considerations  and  MMRP;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  approves  Project  No. 
CUW37801  Crystal  Springs  Pipeline  No.2  Replacement  Project  -  Modified  Bridge  Design 
Alternative,  and  authorizes  SFPUC  staff  to  proceed  with  actions  necessary  to  implement  the 
Project  consistent  with  this  Resolution,  including  advertising  for  construction  bids,  provided, 
however,  that  staff  will  return  to  seek  Commission  approval  for  award  of  the  construction 
contract(s);  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager,  or  his 
designee,  to  apply  for  and  execute  various  necessary  permits,  encroachment  permits  or  other 
agreements,  including  MOAs,  with  CalTrans  and  Local  Agencies,  which  shall  be  consistent  with 
SFPUC's  existing  fee  or  easement  interests,  where  applicable.  To  the  extent  that  the  terms  and 
conditions  of  the  permits  or  agreements  will  require  SFPUC  to  indemnify  the  respective 
jurisdictions,  those  indemnity  obligations  are  subject  to  review  and  approval  by  the  San 
Francisco  Risk  Manager.  The  General  Manager  is  authorized  to  agree  to  such  terms  and 
conditions,  including  but  not  limited  to  those  relating  to  maintenance,  repair  and  relocation  of 
improvements,  that  are  in  the  public  interest,  and  in  the  judgment  of  the  General  Manager,  in 
consultation  with  the  City  Attorney,  are  reasonable  and  appropriate  for  the  scope  and  duration  of 
the  requested  use  as  necessary  for  the  Project;  and  be  it 


FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager,  or  his 
designee,  to  exercise  any  right  as  necessary  under  any  deed  or  Use  Instrument  and  negotiate  and 
execute  new  or  amended  Use  Instruments,  if  necessary  for  the  Project  and  subject  to  any 
applicable  approvals,  with  owners  or  occupiers  of  property  interests  or  utility  facilities  or 
improvements  on,  along,  over,  under,  adjacent  to,  or  in  the  vicinity  of  the  SFPUC  right-of-way, 
in  a  form  that  the  General  Manager  determines  is  in  the  public  interest  and  is  acceptable, 
necessary,  and  advisable  to  accommodate  Project  construction  activities  and  schedule,  carry  out 
Project-related  mitigation  measures,  and  to  otherwise  effectuate  the  purposes  and  intent  of  this 
Resolution,  in  compliance  with  the  Charter  and  all  applicable  laws,  and  in  such  form  approved 
by  the  City  Attorney;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager,  or  his 
designee,  to  consult  with,  or  apply  for,  and,  if  necessary,  seek  Board  of  Supervisors'  approval, 
and  if  approved,  to  accept  and  execute  permits  or  required  approvals,  and  to  execute  such  other 
agreements  as  may  be  necessary  to  implement  permit  terms  and  conditions  or  otherwise  comply 
with  the  regulatory  requirements  of  the  Regulatory  Agencies,  including  terms  and  conditions  that 
are  within  the  lawful  authority  of  the  agency  to  impose,  in  the  public  interest,  and,  in  the 
judgment  of  the  General  Manager,  in  consultation  with  the  City  Attorney,  are  reasonable  and 
appropriate  for  the  scope  and  duration  of  the  requested  permit  or  approval,  as  necessary  for  the 
Project;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager 
to  (a)  undertake  the  process,  in  compliance  with  Government  Code  Section  7260  et  seq.,  the  San 
Francisco  Charter,  and  all  applicable  laws,  for  possible  acquisition  of  temporary  or  permanent 
easement  rights  over  and  upon  real  property  in  (i)  Assessor's  Parcel  No.  1 35-041  -009 A  owned  by 
PG&E,  (ii)  Assessor's  Parcel  No.  038-181-310  owned  by  the  Town  of  Hillsborough,  (iii) 
Assessor's  Parcel  No.  038  271  090  owned  by  Gladys  and  Thomas  Callan,  (iv)  Assessor's  Parcel 
No.  038  200  020  owned  by  Christian  Deguigne,  (v)  Assessor's  Parcel  No.  032  340  290  owned  by 
Lionel  Carnot,  (vi)  Assessor's  Parcel  No.  031  213  010  owned  by  Joe  Gardiner,  (b)  in  compliance 
with  the  San  Francisco  Charter  and  all  applicable  laws,  negotiate  for  and  possibly  acquire 
temporary  easement  rights  over  and  upon  two  parcels  of  real  property  adjacent  to  El  Camino 
Real  located  in,  and  owned  by,  the  City  of  Millbrae;  and  (c)  to  work  with  the  Director  of  Real 
Estate  to  accept  and  execute  the  real  property  agreements  authorized  herein,  subject  to  obtaining 
Board  approval,  if  required;  and  be  it 

FURTHER  RESOLVED,  The  General  Manager  will  confer  with  the  Commission  during 
the  negotiation  process  on  real  estate  agreements  and  financial  assurances,  as  necessary,  and 
report  to  the  Commission  on  all  agreements  submitted  to  the  Board  of  Supervisors  for  approval. 
Notwithstanding  the  authority  granted  to  the  General  Manager  by  this  Resolution,  the  General 
Manager  is  not  authorized  to  dispose  of  any  right-of-way  or  other  SFPUC  interest  in  real 
property,  in  any  manner,  including  by  sale,  trade  or  transfer,  without  approval  by  the  SFPUC 
pursuant  to  Charter  Section  8B124;  and  be  it 


FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager,  or  his 
designee,  to  enter  into  any  subsequent  additions,  amendments  or  other  modifications  to  the 
permits,  licenses,  encroachment  removal  agreements,  leases,  easements,  and  other  Use 
Instruments,  real  property  agreements,  financial  assurances,  transmission  agreements,  MOAs  or 
amendments  thereto,  as  described  herein,  that  the  General  Manager,  in  consultation  with  the 
City  Attorney,  determines  are  in  the  best  interests  of  the  SFPUC  and  the  City,  do  not  materially 
decrease  the  benefits  to  the  SFPUC  or  the  City,  and  do  not  materially  increase  the  obligations  or 
liabilities  of  the  SFPUC  or  the  City,  subject  to  Board  of  Supervisors'  approval,  where  required, 
such  determination  to  be  conclusively  evidenced  by  the  execution  and  delivery  of  any  such 
additions,  amendments,  or  other  modifications. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  October  15,  2010 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  10-0175 


WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  has  developed  a 
project  description  under  the  Water  System  Improvement  Program  (WSIP)  for  the  improvements 
to  the  regional  water  supply  system,  otherwise  known  as  Project  No.  CUW35401,  Lower  Crystal 
Springs  Dam  Improvements  Project  (LCSDI  Project);  and 

WHEREAS,  SFPUC  staff  have  developed  a  variant  to  the  LCSDI  Project,  which  is 
identical  to  the  LCSDI  Project  except  for  the  inclusion  of  a  minimum  water  release  schedule  for 
San  Mateo  Creek  as  part  of  the  variant;  and 

WHEREAS,  By  this  resolution,  the  SFPUC  intends  to  approve  the  variant  to  the  LCSDI 
Project  and,  therefore,  the  variant  is  referred  to  herein  as  the  Project;  and 

WHEREAS,  The  objectives  of  the  Project  are  to: 

•  Complete  modifications  to  the  existing  LCSD  facilities  in  compliance  with  the 
California  Department  of  Water  Resources,  Division  of  Safety  of  Dams 
(DSOD)  directive; 

•  Restore  the  historical  storage  capacity  of  Crystal  Springs  Reservoir; 

•  Improve  the  SFPUC's  water  supply  delivery  capability; 

•  Help  meet  the  SFPUC's  dry-year  delivery  needs; 

•  Facilitate  planned  shutdown  of  individual  facilities  for  regular  maintenance 
without  interrupting  customer  service; 

•  Maximize  capture  of  local  runoff  from  the  Peninsula  watershed; 

•  Increase  water  storage  on  the  Peninsula;  and 

WHEREAS,  On  October  7,  2010,  the  Planning  Commission  reviewed  and  considered  the 
Final  Environmental  Impact  Report  (EIR)  on  the  Project  in  Planning  Department  File  No. 
2006.0536E,  consisting  of  the  Draft  EIR,  the  Comments  and  Responses  document  and  Errata 
Sheet(s),  and  found  that  the  contents  of  said  report  and  the  procedures  through  which  the  Final 
EIR  was  prepared,  publicized,  and  reviewed,  complied  with  the  provisions  of  the  California 
Environmental  Quality  Act  (CEQA),  the  CEQA  Guidelines  and  Chapter  3 1  of  the  San  Francisco 
Administrative  Code,  and  found  further  that  the  Final  EIR  reflects  the  independent  judgment  and 
analysis  of  the  City  and  County  of  San  Francisco,  is  adequate,  accurate,  and  objective,  and  that 
the  Comments  and  Responses  document  and  errata  contain  no  significant  revisions  to  the  Draft 
EIR,  and  certified  the  completion  of  said  Final  EIR  in  compliance  with  CEQA  and  the  CEQA 
Guidelines  in  its  Motion  No.  18189;  and 


WHEREAS,  This  Commission  has  reviewed  and  considered  the  information  contained  in 
the  Final  EIR,  all  written  and  oral  information  provided  by  the  Planning  Department,  the  public, 
relevant  public  agencies,  SFPUC,  and  other  experts  and  the  administrative  files  ft#  the  Project 
and  the  Final  EIR;  and 

WHEREAS,  The  Project  and  Final  EIR  files  have  been  made  available  for  review  by  the 
SFPUC  and  the  public  in  File  No.  2006.0536E,  at  1650  Mission  Street,  Fourth  Floor,  San 
Francisco,  California;  and  those  files  are  part  of  the  record  before  this  Commission;  and 

WHEREAS,  SFPUC  staff  prepared  proposed  findings,  as  required  by  CEQA  (CEQA 
Findings),  in  Attachment  A  to  this  Resolution  and  a  proposed  Mitigation,  Monitoring  and 
Reporting  Program  (MMRP)  in  Attachment  B  to  this  Resolution,  which  material  was  made 
available  to  the  public  and  the  Commission  for  the  Commission's  review,  consideration,  and 
action;  and 

WHEREAS,  The  Project  is  a  capital  improvement  project  approved  by  this  Commission 
as  part  of  the  WSIP;  and 

WHEREAS,  A  Final  Programmatic  EIR  (PEIR)  was  prepared  for  the  WSIP  and  certified 
by  the  Planning  Commission  on  October  30, 2008  by  Motion  No.  17734;  and 

WHEREAS,  Thereafter,  the  SFPUC  approved  the  WSIP  and  adopted  findings  and  a 
MMRP  as  required  by  CEQA  on  October  30,  2008  by  Resolution  No.  08-200;  and 

WHEREAS,  The  Final  EIR  prepared  for  the  Project  is  tiered  from  the  PEIR,  as 
authorized  by  and  in  accordance  with  CEQA;  and 

WHEREAS,  The  PEIR  has  been  made  available  for  review  by  the  SFPUC  and  the  public, 
and  is  part  of  the  record  before  this  Commission;  and 

WHEREAS,  The  Project  includes  work  located  in  San  Mateo  County,  and  SFPUC  staff 
may  seek  to  enter  into  encroachment  permits,  consents,  or  other  property  agreements  for  Project 
construction,  including  a  memorandum  of  understanding  and  reimbursement  agreements  related 
to  construction  coordination  for  San  Mateo  County's  Skyline  Boulevard  Bridge  Replacement 
project;  and 

WHEREAS,  The  Project  may  require  the  SFPUC  General  Manager  to  obtain  various 
necessary  permits,  consents,  and  encroachment  permits  from  CalTrans  and  San  Mateo  County 
and  those  permits  shall  be  consistent  with  SFPUC  existing  fee  or  easement  interests,  where 
applicable,;  and 

WHEREAS,  The  SFPUC  has  issued  easements,  leases,  permits,  or  licenses  to  certain 
parties  to  use  for  various  purposes  portions  of  City-owned  property  along  the  SFPUC  right-of- 
way  where  the  Project  work  will  occur,  and  in  some  instances  other  parties  hold  property  rights 
or  interests  on  lands  on,  along,  over,  under,  adjacent  to,  or  in  the  vicinity  of  the  right-of-way,  and 
it  may  be  necessary  for  the  General  Manager,  or  his  designee,  to  (a)  exercise  rights  under  any 
such  deed,  easement,  lease,  permit,  or  license  or  (b)  negotiate  and  execute  new  or  amended 
easements,  leases,  permits,  licenses,  or  encroachment  removal  or  other  project  related 


agreements  or  consents  (each,  a  Use  Instrument)  with  owners  or  occupiers  of  property  interests 
or  utility  facilities  or  improvements  on,  along,  over,  under,  adjacent  to,  or  in  the  vicinity  of,  City 
property  with  respect  to  uses  and  structures,  fences,  and  other  above-ground  or^subterranean 
improvements  or  interests,  orchards,  trees,  or  other  vegetation,  or  to  implement  Project 
mitigation  measures  or  accommodate  Project  construction  activities  and  schedule;  and 

WHEREAS,  Implementation  of  the  Project  will  involve  consultation  with,  or  obtaining 
required  approvals  by,  state  and  federal  regulatory  agencies,  including  but  not  limited  to  the 
following:  U.S.  Army  Corps  of  Engineers,  U.S.  Fish  and  Wildlife  Service,  National  Marine 
Fisheries  Service,  California  Department  of  Transportation,  State  Historic  Preservation  Officer, 
California  Department  of  Fish  and  Game,  California  Department  of  Water  Resources  -  Division 
of  Safety  of  Dams,  San  Francisco  Bay  Regional  Water  Quality  Control  Board,  and  Bay  Area  Air 
Quality  Management  District;  and 

WHEREAS,  Implementation  of  compensatory  mitigation  habitat  measures  will  involve 
sites  developed  in  consultation  with  state  and  federal  regulatory  agencies,  proposed  to  include 
sites  on  SFPUC  property  but  potentially  including  locations  not  currently  owned  or  controlled  by 
the  SFPUC,  and  it  may  be  necessary  or  advisable  for  the  General  Manager,  or  his  designee,  to 
take  the  following  actions  to  implement  compensatory  mitigation  habitat  (collectively, 
Mitigation  Habitat  Actions):  (a)  exercise  any  City  or  SFPUC  right  under  any  deed,  easement, 
lease,  permit,  or  license  as  necessary  or  advisable  to  implement  compensatory  mitigation  habitat; 
(b)  negotiate  and  execute  new  or  amended  real  property  agreements  for  compensatory  mitigation 
habitat  sites  such  as  purchase  agreements,  easements,  leases,  permits,  licenses,  or  other 
agreements  as  are  necessary  or  advisable  to  implement  Project  mitigation;  (c)  negotiate  and 
execute  financial  assurance  instruments  with  regulatory  agencies  for  (1)  design  and 
implementation  of  the  compensatory  mitigation  habitat,  (2)  monitoring  and  management  during 
the  performance  period,  (3)  repair  and  replacement  of  such  habitats  if  necessary  during  the 
performance  period,  and  (4)  management  and  monitoring  the  habitat  mitigation  projects  in 
perpetuity  in  accordance  with  individual  project  mitigation  and  monitoring  plans  and  long  term 
management  plans  on  an  interim  and  long  term  basis,  if  necessary;  (d)  negotiate  and  prepare 
conservation  easements  for  implementation  of  compensatory  mitigation  habitat,  if  necessary;  and 
(e)  seek  Board  of  Supervisors'  approval  of  Mitigation  Habitat  Actions,  if  necessary;  and 

WHEREAS,  Implementation  of  the  Project  may  include  Mitigation  Habitat  Actions  at  the 
following  sites:  Skyline  Boulevard,  San  Andreas  Reservoir,  Upper  San  Mateo  Creek,  Skyline 
Quarry,  Adobe  Gulch  Creek  South,  Boat  Ramp  North,  Adobe  Gulch,  Boat  Ramp  South,  Half 
Moon  Bay/Pilarcitos,  and  Sherwood  Point  (collectively,  Habitat  Compensation  Sites),  identified 
in  Attachment  C  to  this  Resolution;  and 

WHEREAS,  If  the  SFPUC  Commission  approves  and  resource  agencies  issue  final 
permits  for  the  Project,  including  full  implementation  of  the  compensatory  mitigation  at  the 
Habitat  Compensation  Sites,  it  would  be  necessary  and  appropriate  for  the  SFPUC  to  implement 
all  habitat  improvements  planned  for  the  full  site(s)  as  part  of  the  Project  in  order  to  maximize 
habitat  area  creation,  minimize  overall  environmental  impacts,  and  achieve  the  overall  habitat 
preservation  and  creation  functions  of  the  site(s),  notwithstanding  that  mitigation  at  these  sites 


may  be  in  excess  of  regulatory  agency  requirements  for  the  Project  or  other  future  SFPUC 
projects;  and 

WHEREAS,  The  Habitat  Compensation  Sites  address  the  conservation  principles 
required  by  the  PEIR  and  SFPUC  approval  of  the  WSIP,  which  prescribe  a  coordinated  approach 
in  developing  mitigation  for  biological  resource  impacts  of  individual  WSIP  facility  projects  in 
order  to  avoid  habitat  fragmentation,  preserve  wildlife  movement  corridors,  and  allow  for  plants 
and  wildlife  to  disperse  over  large  contiguous  habitat  areas;  and  therefore,  full  implementation  of 
each  individual  site  is  required;  and 

WHEREAS,  By  authorizing  full  implementation  of  the  habitat  improvements  in 
connection  with  the  Project,  if  approved  by  the  regulatory  agencies,  the  SFPUC  is  not  making 
any  commitment  to  approve  any  other  WSIP  project  or  mitigation,  nor  is  it  making  any 
determination  as  to  the  adequacy  of  the  Habitat  Compensation  Sites  as  mitigation  for  any  other 
WSIP  project,  and  the  Commission  retains  its  full  discretion  to  consider  the  environmental 
documents  for  other  WSIP  projects,  including  but  not  limited  to  mitigation  measures,  and  to 
approve  or  disapprove  the  project  and  the  habitat  mitigation  proposed  for  impacts  resulting  from 
those  projects;  and 

WHEREAS,  Implementation  of  habitat  mitigation  sites  may  require  the  General  Manager 
to  negotiate  and  execute  instruments  for  financial  assurances  concerning  compensatory 
mitigation  habitat  with  regulatory  agencies;  and 

WHEREAS,  As  a  condition  of  Project  approval,  the  SFPUC  intends  to  adopt  restrictions 
on  operations  of  Lower  Crystal  Springs  Dam  and  Reservoir  that  will  apply  upon  completion  of 
the  Project;  and 

WHEREAS,  As  a  result  of  implementing  a  minimum  release  schedule  for  the  proposed 
fishery  flow  to  San  Mateo  Creek,  in  combination  with  proposed  fishery  flows  in  Alameda  and 
Calaveras  Creeks,  the  SFPUC  may  not  be  able  to  meet  the  adopted  WSIP  water  supply 
objectives  between  2013  and  2018  without  a  reduction  in  demand,  demand  management, 
increased  rationing  and/or  a  supplemental  water  supply.  The  adopted  WSIP  deferred  a  decision 
regarding  long-term  water  supply  after  2018  and  through  2030  until  the  SFPUC  undertook 
further  water  supply  planning  and  demand  analysis.  The  adopted  WSIP  thus  anticipated  that  this 
Commission  would  consider  the  issue  of  water  supply  again  in  2018.  The  minimum  release 
schedule  and  water  supply  issues  are  discussed  in  the  SFPUC  memorandum  dated  August  10, 
2010,  and  included  in  the  files  for  this  Project.  The  effects  of  this  possible  change  in  water 
supply  are  also  discussed  in  the  Project  Variant  Chapter  of  the  Final  EIR  (see  Responses  to 
Comments,  Chapter  3,  Project  Variant);  therefore,  be  it 

RESOLVED,  This  Commission  has  reviewed  and  considered  the  Final  EIR,  finds  that  the 
Final  EIR  is  adequate  for  its  use  as  the  decision-making  body  for  the  actions  taken  herein,  and 
hereby  adopts  the  CEQA  Findings,  including  the  Statement  of  Overriding  Considerations, 
attached  hereto  as  Attachment  A  and  incorporated  herein  as  part  of  this  Resolution  by  this 
reference  thereto,  and  adopts  the  MMRP  attached  to  this  Resolution  as  Attachment  B  and 
incorporated  herein  as  part  of  this  Resolution  by  this  reference  thereto,  and  authorizes  a  request 
to  the  Board  of  Supervisors  to  adopt  the  same  CEQA  Findings,  Statement  of  Overriding 


Considerations  and  MMRP;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  approves  the  Projec^.also  known 
as  Project  No.  CUW35401,  Lower  Crystal  Springs  Dam  Improvements  Project,  and  authorizes 
SFPUC  staff  to  proceed  with  actions  necessary  to  implement  the  Project  consistent  with  this 
Resolution,  including  advertising  for  construction  bids,  provided,  however,  that  staff  will  return 
to  seek  Commission  approval  for  award  of  construction  contract(s);  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  adopts  future  operating 
requirements  for  Lower  Crystal  Springs  Dam  and  Reservoir  as  set  forth  in  the  July  22,  2010, 
SFPUC  staff  memorandum  entitled  "Operations  of  Crystal  Springs  Reservoir  Before  and  After 
Lower  Crystal  Springs  Dam  Improvements  Project  and  Minimum  Instream  Flow  Requirement 
for  San  Mateo  Creek"  (July  2010  Operations  Memo)  a  copy  of  which  is  included  in  the  Project 
file  and  incorporated  by  reference  as  though  fully  set  forth  herein;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  specifically  authorizes  implementation 
of  a  minimum  water  release  schedule  for  fisheries  releases  into  San  Mateo  Creek,  as  expected  to 
be  required  as  part  of  the  regulatory  permits  for  this  Project  and  as  analyzed  in  the  Final  EIR, 
provided  that  this  authorization  shall  not  limit  the  General  Manager's  authority  under  this 
resolution  to  negotiate,  accept,  and  execute  permits  or  required  approvals  by  state  and  federal 
regulatory  agencies  in  order  to  implement  this  Project;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  directs  staff  to  (1)  continue  monitoring 
water  supply  and  demand  to  determine  whether  the  Commission  should  consider  additional 
water  supply  strategies  to  meet  demand  up  to  2018,  (2)  provide  to  this  Commission  for  its 
consideration  the  Interim  Supply  Allocation  in  December  2010  in  accordance  with  its  existing 
contractual  obligations,  and  (3)  provide  information  to  the  Commission  and  the  public  by  March 
31,  2011  on  how  the  SFPUC  has  the  capability  to  attain  its  water  supply  level  of  service  and 
contractual  obligations;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  does  not  authorize  the  General  Manager 
to  deviate  from  water  supply  levels  of  service  adopted  as  part  of  the  Phased  WSIP,  and  SFPUC 
staff  shall  confer  with  the  Commission  regarding  additional  water  supply  reliability  strategies  if 
conditions  necessitate  consideration  of  such  strategies  prior  to  2018;  and  be  it 

FURTHER  RESOLVED,  The  General  Manager  will  confer  with  the  Commission  during 
the  negotiation  process  on  real  estate  agreements  and  financial  assurances,  as  necessary,  and 
report  to  the  Commission  on  all  agreements  submitted  to  the  Board  of  Supervisors  for  approval. 
Notwithstanding  the  authority  granted  to  the  General  Manager  by  this  Resolution,  the  General 
Manager  is  not  authorized  to  dispose  of  any  right-of-way  or  other  SFPUC  interest  in  real 
property,  in  any  manner,  including  by  sale,  trade,  or  transfer,  without  approval  by  the  SFPUC 
pursuant  to  Charter  Section  8B124;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager,  or  his 
designee,  to  apply  for  and  execute  various  necessary  permits,  encroachment  permits,  or  other 
agreements  with  CalTrans  and  San  Mateo  County,  which  shall  be  consistent  with  SFPUC's 


existing  fee  or  easement  interests,  where  applicable.  To  the  extent  that  the  terms  and  conditions 
of  the  permits  or  agreements  will  require  SFPUC  to  indemnify  the  respective  jurisdictions,  those 
indemnity  obligations  are  subject  to  review  and  approval  by  the  San  Francisco  Rfesk  Manager. 
The  General  Manager  is  authorized  to  agree  to  such  terms  and  conditions,  including  but  not 
limited  to  those  relating  to  maintenance,  repair,  and  relocation  of  improvements,  that  are  in  the 
public  interest,  and  in  the  judgment  of  the  General  Manager,  in  consultation  with  the  City 
Attorney,  are  reasonable  and  appropriate  for  the  scope  and  duration  of  the  requested  use  as 
necessary  for  the  Project;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager,  or  his 
designee,  to  exercise  any  right  as  necessary  under  any  deed  or  Use  Instrument  and  negotiate  and 
execute  new  or  amended  Use  Instruments,  if  necessary  for  the  Project  and  subject  to  any 
applicable  approvals,  with  owners  or  occupiers  of  property  interests  or  utility  facilities  or 
improvements  on,  along,  over,  under,  adjacent  to,  or  in  the  vicinity  of  the  SFPUC  right-of-way, 
in  a  form  that  the  General  Manager  determines  is  in  the  public  interest  and  is  acceptable, 
necessary,  and  advisable  to  accommodate  Project  construction  activities  and  schedule,  carry  out 
Project-related  mitigation  measures,  and  to  otherwise  effectuate  the  purposes  and  intent  of  this 
Resolution,  in  compliance  with  the  Charter  and  all  applicable  laws,  and  in  such  form  approved 
by  the  City  Attorney;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager,  or  his 
designee,  to  exercise  any  right  as  necessary  to  negotiate  and  execute  new  or  amended 
memoranda  of  understanding  (MOU),  or  financial  reimbursement  arrangements,  if  necessary  for 
the  Project  and  subject  to  any  applicable  approvals,  with  San  Mateo  County  regarding 
coordination  of  the  Project  with  the  San  Mateo  County  Skyline  Boulevard  Bridge  Replacement 
project,  in  a  form  that  the  General  Manager  determines  is  in  the  public  interest  and  is  acceptable, 
necessary,  and  advisable  to  accommodate  Project  construction  activities  and  schedule,  carry  out 
Project-related  mitigation  measures,  and  to  otherwise  effectuate  the  purposes  and  intent  of  this 
Resolution,  in  compliance  with  the  Charter  and  all  applicable  laws,  and  in  such  form  approved 
by  the  City  Attorney;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager,  or  his 
designee,  to  consult  with,  or  apply  for,  and,  if  necessary,  seek  Board  of  Supervisors'  approval, 
and  if  approved,  to  accept  and  execute  permits  or  required  approvals,  and  to  execute  such  other 
agreements  as  may  be  necessary  to  implement  terms  and  conditions  or  otherwise  comply  with 
the  requirements  imposed  by  state  and  federal  regulatory  agencies,  including  but  not  limited  to: 
U.S.  Army  Corps  of  Engineers,  U.S.  Fish  and  Wildlife  Service,  National  Marine  Fisheries 
Service,  California  Department  of  Transportation,  State  Historic  Preservation  Officer,  California 
Department  of  Fish  and  Game,  California  Division  of  Safety  of  Dams,  San  Francisco  Bay 
Regional  Water  Quality  Control  Board,  and  Bay  Area  Air  Quality  Management  District, 
including  terms  and  conditions  that  are  within  the  lawful  authority  of  the  agency  to  impose,  in 
the  public  interest,  and,  in  the  judgment  of  the  General  Manager,  in  consultation  with  the  City 
Attorney,  are  reasonable  and  appropriate  for  the  scope  and  duration  of  the  requested  permit  or 
approval,  as  necessary  for  the  Project;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager,  or  his 


/ 


designee,  to  carry  out  Mitigation  Habitat  Actions  that  the  General  Manager  determines  are  in  the 
public  interest  and  are  acceptable,  necessary,  and  advisable  to  accommodate  Project  construction 
activities  and  schedule,  carry  out  Project-related  compensatory  mitigation  habi{at  measures, 
including  full  implementation  of  the  individual  Habitat  Compensation  Sites  if  any  such  sites  are 
selected  and  approved  for  Project  mitigation  in  consultation  with  regulatory  agencies,  and  to 
otherwise  effectuate  the  purposes  and  intent  of  this  Resolution,  in  compliance  with  the  Charter 
and  all  applicable  laws,  and  in  such  form  approved  by  the  City  Attorney;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager  to  work 
with  the  Director  of  Real  Estate  to  accept  and  execute  the  real  property  agreements  authorized 
herein,  subject  to  obtaining  Board  approval,  if  required;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager,  or  his 
designee,  to  enter  into  any  subsequent  additions,  amendments,  or  other  modifications  to  the 
permits,  licenses,  encroachment  removal  agreements,  leases,  easements,  and  other  Use 
Instruments,  real  property  agreements,  financial  assurances,  transmission  agreements,  or 
amendments  thereto,  as  described  herein,  that  the  General  Manager,  in  consultation  with  the 
City  Attorney,  determines  are  in  the  best  interests  of  the  SFPUC  and  the  City,  do  not  materially 
decrease  the  benefits  to  the  SFPUC  or  the  City,  and  do  not  materially  increase  the  obligations  or 
liabilities  of  the  SFPUC  or  the  City,  subject  to  Board  of  Supervisors'  approval,  where  required, 
such  determination  to  be  conclusively  evidenced  by  the  execution  and  delivery  of  any  such 
additions,  amendments,  or  other  modifications;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  urges  the  General  Manager  to  proceed 
with  due  haste  on  the  items  he  agreed  to  in  his  October  12,  2010  letter  to  the  Town  of 
Hillsborough,  and  directs  the  General  Manager  to  report  back  to  the  Commission  on  the 
implementation  of  commitments  made  to  the  Town  of  Hillsborough. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  October  15.  2010 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  10-0176 


WHEREAS,  The  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  have 
developed  a  project  description  under  the  Water  System  Improvement  Program  (WSIP)  for  the 
improvements  to  the  regional  water  supply  system,  otherwise  known  as  Project  No.  CUW36701, 
Harry  Tracy  Water  Treatment  Plant  (HTWTP)  Long-Term  Improvements  Project  (Project);  and 

WHEREAS,  The  objectives  of  the  Project  are  to  support  the  facility's  role  within  the 
SFPUC  regional  water  system  with  respect  to  water  quality,  seismic  response,  and  delivery 
reliability  through  the  year  2030,  and  to  produce  adequate  water  supply  to  meet  water  delivery 
needs  in  the  service  area  through  the  year  2018,  while  maximizing  the  use  of  existing  SFPUC 
facilities  and  infrastructure,  maintaining  a  gravity-driven  system,  and  allowing  for  timely 
construction  of  proposed  facilities.  Further,  the  proposed  project  aims  to  improve  water  treatment 
in  the  Peninsula  region  by  ensuring  that  locally  stored  water  is  potable,  improving  delivery 
reliability  by  installing  redundant  features,  and  improving  seismic  reliability  through  structural 
reinforcements  and  slope  stabilization  measures;  and 

WHEREAS,  The  SFPUC  intends  to  implement  a  number  of  design  measures  under  the 
Project  to  meet  seismic  reliability  goals  of  sustaining  limited  damage  following  a  major  seismic 
event  and  to  be  able  to  deliver  140  mgd  within  24  hours  of  such  an  earthquake  event.  After 
careful  evaluation  of  design  alternatives,  the  design  approach  of  retrofitting  and  strengthening 
some  of  the  existing  facilities  and  constructing  new  relocated  facilities  onsite  is  the  most 
reasonable  approach  from  a  constructability,  economic  and  public  safety  standpoint,  for  the 
reasons  set  forth  in  the  September  2010,  SFPUC  report  entitled  "Geotechnical  Design  Rationale 
for  the  Design  of  Improvements  for  the  SFPUC  Harry  Tracy  Water  Treatment  Plant  Long-Term 
Improvements  Project,"  a  copy  of  which  is  included  in  the  Project  file  and  incorporated  herein  by 
reference;  and 

WHEREAS,  On  October  14,  2010,  the  Planning  Commission  reviewed  and  considered 
the  Final  Environmental  Impact  Report  (EIR)  in  Planning  Department  File  No.  2007.1202E, 
consisting  of  the  Draft  EIR  and  the  Comments  and  Responses  document,  and  found  that  the 
contents  of  said  report  and  the  procedures  through  which  the  Final  EIR  was  prepared,  publicized 
and  reviewed  complied  with  the  provisions  of  the  California  Environmental  Quality  Act 
(CEQA),  the  CEQA  Guidelines  and  Chapter  31  of  the  San  Francisco  Administrative  Code  and 
found  further  that  the  Final  EIR  reflects  the  independent  judgment  and  analysis  of  the  City  and 
County  of  San  Francisco,  is  adequate,  accurate  and  objective,  and  that  the  Comments  and 
Responses  document  contains  no  significant  revisions  to  the  Draft  EIR,  and  certified  the 
completion  of  said  Final  EIR  in  compliance  with  CEQA  and  the  CEQA  Guidelines  in  its  Motion 
No.  18197;and 

WHEREAS,  This  Commission  has  reviewed  and  considered  the  information  contained  in 
the  Final  EIR,  all  written  and  oral  information  provided  by  the  Planning  Department,  the  public, 
relevant  public  agencies,  SFPUC  and  other  experts  and  the  administrative  files  for  the  Project 
and  the  EIR;  and 


WHEREAS,  The  Project  and  Final  EIR  files  have  been  made  available  for  review  by  the 
SFPUC  and  the  public  in  File  No.  2007.1202E,  at  1650  Mission  Street,  Fourth  Floor,  San 
Francisco,  California;  and  those  files  are  part  of  the  record  before  this  Commission;  and 

WHEREAS,  The  Project  is  an  improvement  facility  project  approved  by  the  SFPUC  as 
part  of  the  WSIP;  and 

WHEREAS,  A  Final  Programmatic  Environmental  Impact  Report  (PEIR)  was  prepared 
for  the  WSIP  and  certified  by  the  Planning  Commission  on  October  30,  2008,  by  Motion  No. 
17734; and 

WHEREAS,  Thereafter,  the  SFPUC  approved  the  WSIP  and  adopted  findings  and  a 
Mitigation  Monitoring  and  Reporting  Program  as  required  by  CEQA  on  October  30,  2008,  by 
Resolution  No.  08-200;  and 

WHEREAS,  The  Final  EIR  prepared  for  the  Project  is  tiered  from  the  PEIR,  as 
authorized  by  and  in  accordance  with  CEQA  and  the  CEQA  Guidelines;  and 

WHEREAS,  The  PEIR  has  been  made  available  for  review  by  the  SFPUC  and  the  public, 
and  is  part  of  the  record  before  this  Commission;  and 

WHEREAS,  SFPUC  staff  prepared  proposed  findings,  as  required  by  CEQA,  (CEQA 
Findings)  and  a  proposed  Mitigation,  Monitoring  and  Reporting  Program  (MMRP),  which 
material  was  made  available  to  the  public  and  the  Commission  for  the  Commission's  review, 
consideration  and  action;  and 

WHEREAS,  The  Project  may  require  the  SFPUC  General  Manager  to  apply  for  and 
execute  various  necessary  permits,  consents  and  encroachment  permits  with  CalTrans,  San 
Mateo  County,  City  of  Millbrae,  and  City  of  San  Bruno  (collectively,  Local  Agencies)  and  those 
permits  shall  be  consistent  with  SFPUC  existing  fee  or  easement  interests,  where  applicable;  and 

WHEREAS,  The  SFPUC  has  issued  easements,  leases,  permits,  or  licenses  to  certain 
parties  to  use  for  various  purposes  portions  of  City  and  County  of  San  Francisco  (City)  owned 
property  along  the  SFPUC  right-of-way  where  the  Project  work  will  occur,  and  in  some 
instances  other  parties  hold  property  rights  or  interests  on  lands  on,  along,  over,  under,  adjacent 
to  or  in  the  vicinity  of  the  right-of-way,  and  it  may  be  necessary  for  the  General  Manager,  or  his 
designee,  to  (a)  exercise  rights  under  any  such  deed,  easement,  lease,  permit,  or  license  or  (b) 
negotiate  and  execute  new  or  amended  easements,  leases,  permits,  licenses,  or  encroachment 
removal  or  other  project  related  agreements  or  consents  (each,  a  Use  Instrument)  with  owners  or 
occupiers  of  property  interests  or  utility  facilities  or  improvements  on,  along,  over,  under, 
adjacent  to  or  in  the  vicinity  of,  City  property  with  respect  to  uses  and  structures,  fences,  and 
other  above-ground  or  subterranean  improvements  or  interests,  orchards,  trees,  or  other 
vegetation,  or  to  implement  Project  mitigation  measures  or  accommodate  Project  construction 
activities  and  schedule;  and 

WHEREAS,  The  SFPUC,  on  April  25,  2006  adopted  Resolution  06-0069  approving  a 
lease  agreement  between  the  City  and  Skyline  Stables  Corporation  (Lease)  for  a  horse  stabling 
operation  on  a  portion  of  the  55.63  acre  tract  of  land  also  known  as  the  Harry  Tracy  Water 
Treatment  Plant,  said  portion  containing  13.2  acres,  more  or  less,  as  shown  on  the  Exhibit  B  to 


the  Lease  (Premises),  subject  to  the  Rights  Reserved  to  City  with  respect  to  the  Lease  Premises 
"to  use,  operate,  maintain,  repair,  enlarge,  modify,  expand,  replace  and  reconstruct  the  SFPUC 
Facilities; "  and 

WHEREAS,  Notwithstanding  the  best  efforts  of  the  SFPUC  to  achieve  the  WSIP  and 
Project  objectives  in  a  manner  that  would  not  disturb  the  Skyline  Stables  Corporation  use  of  the 
Lease  Premises,  in  order  for  the  Project  to  proceed  as  herein  approved,  the  General  Manager  will 
have  to  exercise  rights  under  the  Lease  as  necessary  to  implement  the  Project.  The  General 
Manager  may  also,  in  compliance  with  Government  Code  Section  7260  et  seq.,  undertake  the 
process  for  possible  acquisition  of  an  interest  in  real  property  pertaining  to  that  Lease  held  by 
Skyline  Stables  Corporation,  if  any.  Given  the  critical  nature  of  the  public  safety  improvements 
that  will  be  achieved  through  the  Project,  it  is  in  the  public  interest  to  grant  the  General  Manager 
authority  to  negotiate  and  execute  agreements  with  Skyline  Stables  Corporation,  its  shareholders, 
subtenants  and  licensees,  as  necessary,  to  secure  possession  of  the  SFPUC  property  to  expedite 
implementation  of  the  Project,  subject  to  Board  of  Supervisors  approval,  if  required;  provided, 
however,  any  such  agreements  must  be  consistent  with  SFPUC  plans  and  policies,  and  all 
applicable  laws;  and 

WHEREAS,  Implementation  of  the  Project  will  involve  consultation  with,  or  required 
approvals  by,  state  and  federal  regulatory  agencies,  including  but  not  limited  to  the  following: 
U.S.  Army  Corps  of  Engineers,  U.S.  Fish  and  Wildlife  Service,  National  Marine  Fisheries 
Service,  California  Department  of  Transportation,  California  Department  of  Fish  and  Game,  San 
Francisco  Bay  Regional  Water  Quality  Control  Board,  and  Bay  Area  Air  Quality  Management 
District  (collectively,  Regulatory  Agencies);  now,  therefore,  be  it 

RESOLVED,  This  Commission  has  reviewed  and  considered  the  Final  EIR,  finds  that  the 
Final  EIR  is  adequate  for  its  use  as  the  decision-making  body  for  the  actions  taken  herein,  and 
hereby  adopts  the  CEQA  Findings,  including  the  Statement  of  Overriding  Considerations, 
attached  hereto  as  Attachment  A  and  incorporated  herein  as  part  of  this  Resolution  by  this 
reference  thereto,  and  adopts  the  MMRP  attached  to  this  Resolution  as  Attachment  B  and 
incorporated  herein  as  part  of  this  Resolution  by  this  reference  thereto,  and  authorizes  a  request 
to  the  Board  of  Supervisors  to  adopt  the  same  CEQA  Findings,  Statement  of  Overriding 
Considerations  and  MMRP;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  approves  Project  No. 
CUW36701,  Harry  Tracy  Water  Treatment  Plant  Long-Term  Improvements  Project  and 
authorizes  SFPUC  staff  to  proceed  with  actions  necessary  to  implement  the  Project  consistent 
with  this  Resolution,  including  advertising  for  construction  bids,  provided,  however,  that  staff 
will  return  to  seek  Commission  approval  for  award  of  construction  contract(s);  and  be  it, 

FURTHER  RESOLVED,  The  General  Manager  will  confer  with  the  Commission  during 
the  negotiation  process  on  real  estate  agreements  and  financial  assurances,  as  necessary,  and 
report  to  the  Commission  on  all  agreements  submitted  to  the  Board  of  Supervisors  for  approval. 
Notwithstanding  the  authority  granted  to  the  General  Manager  by  this  Resolution,  the  General 
Manager  is  not  authorized  to  dispose  of  any  right-of-way  or  other  SFPUC  interest  in  real 
property,  in  any  manner,  including  by  sale,  trade  or  transfer,  without  approval  by  the  SFPUC 
pursuant  to  Charter  Section  8B124;  and  be  it 


FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager,  or  his 
designee,  to  apply  for  and  execute  various  necessary  permits,  encroachment  permits  or  other 
agreements,  with  CalTrans  and  Local  Agencies,  which  shall  be  consistent  with  SFPUC's  existing 
fee  or  easement  interests,  where  applicable.  To  the  extent  that  the  terms  and  conditions  of  the 
permits  will  require  SFPUC  to  indemnify  the  respective  jurisdictions,  those  indemnity 
obligations  are  subject  to  review  and  approval  by  the  San  Francisco  Risk  Manager.  The  General 
Manager  is  authorized  to  agree  to  such  terms  and  conditions,  including  but  not  limited  to  those 
relating  to  maintenance,  repair  and  relocation  of  improvements,  that  are  in  the  public  interest, 
and  in  the  judgment  of  the  General  Manager,  in  consultation  with  the  City  Attorney,  are 
reasonable  and  appropriate  for  the  scope  and  duration  of  the  requested  use  as  necessary  for  the 
Project;  and  be  it  , 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager,  or  his 
designee,  to  exercise  any  right  as  necessary  under  any  deed  or  Use  Instrument  and  negotiate  and 
execute  new  or  amended  Use  Instruments,  if  necessary  for  the  Project  and  subject  to  any 
applicable  approvals,  with  owners  or  occupiers  of  property  interests  or  utility  facilities  or 
improvements  on,  along,  over,  under,  adjacent  to,  or  in  the  vicinity  of  the  SFPUC  right-of-way, 
in  a  form  that  the  General  Manager  determines  is  in  the  public  interest  and  is  acceptable, 
necessary,  and  advisable  to  accommodate  Project  construction  activities  and  schedule,  carry  out 
Project-related  mitigation  measures,  and  to  otherwise  effectuate  the  purposes  and  intent  of  this 
Resolution,  in  compliance  with  the  Charter  and  all  applicable  laws,  and  in  such  form  approved 
by  the  City  Attorney;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager,  or  his 
designee,  to  exercise  any  right  under  the  Lease  between  the  City  and  Skyline  Stables  Corporation 
as  necessary  to  implement  the  Project,  including  but  not  limited  to  the  Rights  Reserved  to  City 
with  respect  to  the  Lease  Premises  "to  use,  operate,  maintain,  repair,  enlarge,  modify,  expand, 
replace  and  reconstruct  the  SFPUC  Facilities."  The  General  Manager  may  also,  in  compliance 
with  Government  Code  Section  7260  et  seq.,  undertake  the  process  for  possible  acquisition  of  an 
interest  in  real  property  pertaining  to  that  Lease  held  by  Skyline  Stables  Corporation,  if  any. 
Given  the  critical  nature  of  the  public  safety  improvements  that  will  be  achieved  through  the 
Project,  this  Commission  grants  the  General  Manager  authority  to  negotiate  and  execute 
agreements  with  Skyline  Stables  Corporation,  its  shareholders,  subtenants  and  licensees,  as 
necessary,  to  secure  possession  of  the  SFPUC  property  to  expedite  implementation  of  the 
Project,  subject  to  Board  of  Supervisors  approval,  if  required;  provided,  however,  any  such 
agreements  must  be  consistent  with  SFPUC  plans  and  policies,  in  compliance  with  the  Charter 
and  all  applicable  laws,  and  in  such  form  approved  by  the  City  Attorney;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager,  or  his 
designee,  to  consult  with,  or  apply  for,  and,  if  necessary,  seek  Board  of  Supervisors'  approval, 
and  if  approved,  to  accept  and  execute  permits  or  required  approvals,  and  to  execute  such  other 
agreements  as  may  be  necessary  to  implement  permit  terms  and  conditions  or  otherwise  comply 
with  the  regulatory  requirements  of  the  Regulatory  Agencies,  including  terms  and  conditions  that 
are  within  the  lawful  authority  of  the  agency  to  impose,  in  the  public  interest,  and,  in  the 
judgment  of  the  General  Manager,  in  consultation  with  the  City  Attorney,  are  reasonable  and 
appropriate  for  the  scope  and  duration  of  the  requested  permit  or  approval,  as  necessary  for  the 
Project;  and  be  it 


FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager,  or  his 
designee,  to  enter  into  any  subsequent  additions,  amendments  or  other  modifications  to  the 
permits,  licenses,  encroachment  removal  agreements,  leases,  easements,  and  other  Use 
Instruments,  real  property  agreements,  financial  assurances,  transmission  agreements, 
memorandum  of  agreements,  or  amendments  thereto,  as  described  herein,  that  the  General 
Manager,  in  consultation  with  the  City  Attorney,  determines  are  in  the  best  interests  of  the 
SFPUC  and  the  City,  do  not  materially  decrease  the  benefits  to  the  SFPUC  or  the  City,  and  do 
not  materially  increase  the  obligations  or  liabilities  of  the  SFPUC  or  the  City,  subject  to  Board  of 
Supervisors'  approval,  where  required,  such  determination  to  be  conclusively  evidenced  by  the 
execution  and  delivery  of  any  such  additions,  amendments,  or  other  modifications. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  October  15,  2010  


I/Ll*2  \La 

Secretary,  Public  Utilities  Commission 


San  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 
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WATER 

POWER 


Gavin  Newsom 
MAYOR 

AGENDA 
REGULAR  MEETING 

Tuesday,  October  26,  2010 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

F.X.  Crowley,  President 
Francesca  Vietor,  Vice  President 
Ann  Moller  Caen,  Commissioner 
Anson  B.  Moran,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 

Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/  Carlton  B. 
Goodlett  entrance  is  accessible  via  a  ramp  and  a  wheelchair  lift.  The  other  three  entrances  are  accessible 
via  ramps.    Assistive  listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing  room 
and  closed  captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language  interpreters, 
and  other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael  Housh, 
Commission  Secretary,  at  (415)  554-3165  or  by  Email  mhoushgsfwater.org  to  make  arrangements  for 
any  of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting  will  help  to  ensure 
availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotfcjisfaov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  wvvvv.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  25  Van  Ness  Avenue,  Suite  220,  San  Francisco,  CA 
94 1 02;  telephone  (415)  252-3 1 00;  fax  (4 1 5)  252-3 1 1 2;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1.     Call  to  Order 


2.     Roll  Call 


Approval  of  Minutes 

a)  Minutes  of  the  September  28,  2010,  Regular  Meeting 

b)  Minutes  of  the  October  15,  2010,  Special  Meeting 


Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 


Communications 

a)  Letter  Summary 

b)  Advance  Calendar 

c)  Staff  Reports 

1.  Quarterly  Audit  &  Financial  Review  (Rydstrom) 

2.  Water  Supply  Agreement  Update  Report  (Ritchie) 


6.  Other  Commission  Business 

7.  Report  of  the  General  Manager 

a)  Electric  Resource  Plan  Update  (Hale) 


8.  Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's  Report 

(Jensen) 

a)  BAWSCA  Update  Report 


9.  Citizens  Advisory  Committee  Report 

a)  Update  Report  by  Mr.  Alex  Lantsberg,  Chair,  San  Francisco  Public  Utilities  Commission 
Citizens'  Advisory  Committee  (Lantsberg) 
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THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 

Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1 155  Market  Street, 
1 1th  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 


CONSENT  CALENDAR 

10.    All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 

a)  Staff  Recommendation:  Approve  the  selection  of  Kennedy  Jenks  Consultants,  Inc. 
/Bahman  Sheikh  Water  Reuse  Consulting/Water  Resources  Engineering,  Inc.,  a  Joint 
Venture  (KJ/Sheikh/WRE,  JV);  award  Water  Enterprise,  Water  System  Improvement 
Program-funded  Agreement  No.  CS-109,  Specialized  Engineering  Services,  Recycled 
Water  Projects,  to  provide  specialized  engineering  services;  and  authorize  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  to  negotiate  and 
execute  a  professional  services  agreement  with  KJ/Sheikh/WRE,  JV  for  an  amount  not- 
to-exceed  $3,700,000,  and  a  duration  of  six  (6)  years.  (Labonte) 

b)  Staff  Recommendation:  Approve  Amendment  No  1  to  Water  Enterprise,  Water 
Conservation  Operating- funded  Agreement  No.  CS-930R,  High-Efficiency  Direct 
Toilet  Installation  Program,  with  Southwest  Environmental  to  continue  providing 
efficiency  audit,  purchase,  and  installation  services  of  high  efficiency  toilets  for 
SFPUC  customers  and  authorize  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  (SFPUC)  to  execute  this  amendment  increasing  the 
agreement  by  $3,600,000,  for  an  amount  not  to  exceed  $5,300,000,  and  with  a  time 
extension  of  one  year,  for  a  total  agreement  duration  of  three  years,  and  ten 
months.  {Ritchie) 

c)  Staff  Recommendation:  Approve  the  project  manual  and  Construction  Task  Catalog 
®;  award  Contract  No.  JOC-28,  Job  Order  Contract,  General  Engineering  (A-License), 
San  Francisco/Peninsula/East  Bay  to  Hetch  Hetchy,  for  a  not-to-exceed  amount  of 
$5,000,000  to  the  lowest,  qualified,  responsible,  and  responsive  bidder,  Cal  State 
Constructors,  to  accomplish  general  engineering  construction  work  for  all  San 
Francisco  Public  Utilities  Commission  (SFPUC)  Enterprise  Operations  and  Bureaus. 

(Kelly) 
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d)  Staff  Recommendation:  Approve  Modification  No.  1  to  the  San  Francisco  Public 
Utilities  Commission  (SFPUC)  Enterprise-funded  Contract  No.  WD-261 1,  Job  Order 
Contract,  General  Engineering  (A-License),  San  Francisco/Peninsula/East  Bay  to 
Hetch  Hetchy,  with  Power  Engineering  Contractors,  Inc.,  to  perform  various  task 
orders  in  San  Francisco/Peninsula/East  Bay  to  Hetch  Hetchy,  increasing  the  contract  by 
$1,500,000,  for  a  total  contract  amount  of  $4,500,000,  and  with  a  time  extension  of  one 
year  for  a  total  contract  duration  of  three  years.  Modification  of  this  contract  will  allow 
for  continued  general  engineering  projects  including  treatment  plant  operational 
improvements,  street  lighting  upgrades,  site  preparation  and  installation  for  test  wells, 
and  seismic  upgrade  inspections.  (Kelly) 

e)  Staff  Recommendation:  Reject  all  bids  for  Water  Enterprise,  Program- funded 
Contract  No.  WD-2647i,  As-Needed  Roadway  Saw  Cutting,  Micro  LBE  Set-Aside 
Contract  #2  because  only  one  bid  was  received,  that  bid  was  nearly  twice  the 
Engineer's  Estimate,  and  exceeded  the  threshold  amount  for  a  Micro-LBE  Set- Aside 
construction  contract;  to  allow  for  the  project  to  be  rebid  at  a  reduced  size  and  duration 
with  additional  Micro-LBE  outreach  in  order  to  generate  a  more  competitive  bid  result; 
and  authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission 
(SFPUC)  to  re-advertise  the  contract  as  Contract  No.  WD-2647iR,  As-Needed 
Roadway  Saw  Cutting,  Micro  LBE  Set-Aside  Contract  #2;  to  receive  and  evaluate  bids 
for  said  contract.  (Ritchie) 

f)  Staff  Recommendation:  Approve  the  terms  and  conditions  and  authorize  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  a  Revocable 
Permit  with  California  Department  of  Forestry  and  Fire  Protection  (CDF)  for  use  of  5.5 
acres  of  SFPUC  watershed  land  in  Sunol  Valley,  Alameda  County,  for  helicopter 
landings,  staging  fire  equipment  during  emergencies,  and  training  for  helicopter  and 
fire  equipment  use.  .  (Ritchie) 

g)  Staff  Recommendation:  Authorize  a  Memorandum  of  Understanding  (MOU)  between 
the  San  Francisco  Public  Utilities  Commission  (SFPUC)  and  the  Los  Angeles 
Department  of  Water  and  Power  (LADWP)  to  provide  construction  management 
performance  review  services  for  the  Water  System  Improvement  Program  (WSIP)  for 
an  amount  not  to  exceed  $48,000  and  with  a  duration  of  twenty  (20)  months.  (Kelly) 


REGULAR  BUSINESS 

1 1 .    Discussion  and  possible  action  to  suspend  Rule  #6  of  the  Rules  of  Order  of  the  San 

Francisco  Public  Utilities  Commission  to  allow  for  the  election  of  officers  at  a  duly  noticed 
meeting  other  than  the  first  regular  meeting  after  the  1  st  day  of  August.  (Housh) 


12.    Discussion  and  possible  action  to  approve  a  schedule  of  regular  meetings  for  20 1 1 .  (Housh) 
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13.  Presentation  and  discussion  of  Beneficial  Environmental  Planning  and  Management,  in  this 
presentation  two  topics  will  be  addressed:  Environmental  Construction  Compliance,  the 
manner  in  which  the  SFPUC  ensures  that  all  permit  requirements  are  implemented  in  the 
field,  and  that  construction  is  in  compliance  with  all  environmental  laws;  and  the  Bioregional 
Habitat  Restoration  for  the  Water  System  Improvement  Program  (WSIP)  related  to 
mitigation  for  special  status  species  and  wetlands  for  the  WSIP.  (Torrey) 

14.  Presentation  and  possible  action  to  approve  the  selection  of  Ducks  Unlimited  Inc.;  award 
Water  Enterprise,  Water  System  Improvement  Program-funded  Agreement  No.  CS-137, 
Funding  Agreement  between  the  City  and  County  of  San  Francisco  and  Ducks  Unlimited, 
Inc.  for  the  Middle  Bair  Island  Restoration  Project,  to  provide  compensation  for  impacts  to 
salt  marsh  habitat  from  the  Bay  Division  Reliability  Upgrade  -  Tunnel  project;  and 
authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC) 
to  negotiate  and  execute  a  professional  services  agreement  with  Ducks  Unlimited  Inc.  for  an 
amount  not-to-exceed  $93 1 ,000,  and  with  a  duration  of  four  years.  (Ritchie) 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 


CLOSED  SESSION 


15.    Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


16.    Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 


THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 


1 7.    Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 

54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  (Ambrose) 

Consultation  with:      Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 
and  Power  Systems. 
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1 8.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section  54956.9 
(a)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (1).  (Ambrose) 


Pending  Litigation:    Jane  Martin,  et  al  v.  City  and  Count  of  San  Francisco 
Vladimar  Belfor/Victor  Kanevsky 
San  Francisco  Superior  Court  No.  436930 
City  Attorney  File  No.  041822 
Filed  January  31,  2005 


1 9    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section  54956.9 
(a)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (1).  (Ambrose) 

Pending  Litigation:     Jane  Martin,  et  al  v.  City  and  Count  of  San  Francisco 
David  Cheung  dba  Kwok  Shing  Hong 
San  Francisco  Superior  Court  No.  436930 
City  Attorney  File  No.  041822 
Filed  January  31,  2005 


20.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section  54956.9 
(a)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (1).  (Ambrose) 

Pending  Litigation:     Jane  Martin,  et  al  v.  City  and  Count  of  San  Francisco  KLA.LLC 
San  Francisco  Superior  Court  No.  436930 
City  Attorney  File  No.  041822 
Filed  January  31,  2005 

21 .  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section  54956.9 
(a)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (1).  (Ambrose) 

Pending  Litigation:     Jane  Martin,  et  al  v.  City  and  Count  of  San  Francisco 

Kevin  Montague  San  Francisco  Superior  Court  No.  436930 
City  Attorney  File  No.  041822 
Filed  January  31,  2005 


22.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section  54956.9 
(a)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (1).  (Ambrose) 

Pending  Litigation:     City  &  County  of  San  Francisco  v  Lexington  Insurance  Company 
San  Francisco  Superior  Court  No.  CGC  -10498967  7 
United  States  District  Court  Case  No  1— CV 1-021 88-SI 
Filed  April  22,  2010 
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23.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section  54956.9 
(a)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (1).  (Ambrose) 


Pending  Litigation:     City  and  County  of  San  Francisco,  The  Office  of  City  Attorney 

Dennis  J.  Herrera  as  Civil  Prosecutor,  and  the  People  of  the  State  of 
California  ex  rel.  v  Alexander  A.  Deanda,  Gerald  T.  Lyons,  and 
Sheldon  Morris. 

San  Mateo  Superior  Court  Case  No.  CIV  482-183 
Filed  November  24,  2008 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 


24.    Announcement  following  Closed  Session. 


25.    Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 


26.    Other  New  Business 


ADJOURNMENT 
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San  Francisco  Public  utilities  Commission 

City  and  County  of  San  Francisco 


Water 

POWEB 


Gavin  Newsom 
MAYOR 

MINUTES 
REGULAR  MEETING 

(Approved  November  9,  2010) 

Tuesday,  October  26,  2010 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

F.X.  Crowley,  President 
Francesca  Vietor,  Vice  President 
Ann  Moller  Caen,  Commissioner 
Anson  B.  Moran,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 

Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1 .  Call  to  Order 

Vice  President  Vietor  called  the  meeting  to  order  at  1:38  P.M. 

2.  Present:  Vice  President  Vietor,  Commissioner  Caen,  and  Commission  Moran. 

President  Crowley  was  excused  attendance. 

3.  Approval  of  Minutes 

a)  Minutes  of  the  September  28,  2010,  Regular  Meeting 

b)  Minutes  of  the  October  15,  2010,  Special  Meeting 

Vice  President  Vietor  continued  the  minutes  of  the  October  15,  2010,  Special  meeting  to 
the  November  9,  2010,  Regular  meeting  as  Commissioner  Moran  was  not  present 
during  that  meeting. 

Moved  to  approve  the  Minutes  of  the  September  28,  2010,  Regular  Meeting  by 
Commissioner  Moran,  seconded  by  Commissioner  Caen;  passed  3-0  AYE 
(Vietor,  Caen,  and  Moran)  unanimously. 

4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

No  comments  were  offered 

5.  Communications 

a)  Letter  Summary 

b)  Advance  Calendar 

c)  Staff  Reports 

1.  Quarterly  Audit  &  Financial  Review  (Rydstrom) 

2.  Water  Supply  Agreement  Update  Report  (Ritchie) 

The  Commission  Secretary  reported  that  a  staff  report  2010  State  of  the  Regional  Water 
System  had  not  been  listed  on  this  agenda  and  would  be  noted  among  the  staff  reports 
at  the  November  9th  meeting. 

6.  Other  Commission  Business 

No  new  business  items  were  proposed  but  Commissioner  Caen  took  this  opportunity  to 
express  support  for  the  San  Francisco  Giants  in  their  ongoing  World  Series  competition. 
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7.     Report  of  the  General  Manager 

a)  Electric  Resource  Plan  Update  {Hale) 

Assistant  General  Manager  for  Power  Barbara  Hale  reported  on  the  ongoing 
development  of  the  revisions  to  the  City  Electric  Resource  Plan.  Ms.  Hale  outlined  the 
various  factors  being  considered  to  reshape  this  plan  including  any  needed  revisions  to 
legislation  in  order  to  facilitate  staffs  continuing  efforts  to  promote  increased  energy 
conservation  and  green/renewable  energy  resource  development.  Ms.  Hale  noted  that 
this  item  would  be  brought  before  the  Commissioners  for  their  consideration  at  the 
November  9th  regular  meeting. 

Acting  General  Manager  Michael  Carlin  then  discussed  a  staff  memo  distributed  at  the 
meeting  regarding  the  potential  impacts  of  approval  of  Proposition  26  on  the 
November  2,  2010,  General  Election  ballot.  In  response  to  questions  by  Commissioner 
Caen,  Mr.  Carlin  reported  that  if  this  proposition  were  approved  many  routine  local 
government  and  agency  fees  and  charges  adjustments  currently  authorized  by  a  vote  of 
the  Board  of  Supervisors  would  be  required  to  be  approved  by  a  2/3  vote  of  the  people. 

Public  Comment 

No  comments  were  offered  on  the  General  Manager's  Report. 


8.  Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's 
Report 

a)  BAWSCA  Update  Report 

General  Manager  Arthur  Jensen  discussed  an  October  13th  letter  that  BAWSCA  had 
sent  to  the  S.F.P.U.C.  and  the  Joint  Audit  Committee  observing  that  their  letter  was 
based  on  review  of  the  WSIP  Annual  report  and  that  these  comments  and 
recommendations  were  largely  resolved  at  the  special  meeting  a  week  and  a  half  ago. 

Mr.  Jensen  noted  that  BAWSCA  found  that  everything  was  appropriate  addressed  in 
budget  and  that  BAWSCA  was  pleased  with  that.  Additionally,  Mr.  Jensen  noted  that  in 
terms  of  the  award  of  construction  contracts,  that  savings  were  being  reprogrammed  to 
cover  expenditures  necessary  in  other  projects.  Mr.  Jensen  observed  that  BAWSCA 
had  no  problem  with  any  of  the  cost  increases  for  the  projects  reported  as  they  all  had 
been  for  necessary  items,  permit  issues,  and  had  not  been  due  to  somebody  taking 
their  eye  off  of  the  ball. 

One  area  of  concern  Mr.  Jensen  did  wish  to  call  the  Commissioners  attention  was  that  it 
would  be  important  to  track  the  change  orders  against  the  savings  so  that  the 
Commission  and  the  public  are  comfortable  that  there  was  enough  money  retained  for 
each  project.  Mr.  Jensen  then  commented  about  concerns  about  the  impact  of 
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schedule  compression  toward  the  end  of  the  Program,  noting  that  the  current  forecast 
showed  six  projects  being  under  construction  at  that  point.  Mr.  Jensen  asked  if  resulting 
compression  of  project  schedules  might  potentially  cause  difficulties.  Mr.  Jensen 
recommended  that  given  this  was  a  previously  untested  situation  that  the 
Commissioners  keep  watching  that,  perhaps  by  performing  a  comprehensive  review  to 
confirm  whether  the  mechanisms  in  place  still  seemed  adequate.  Mr.  Jensen  wrapped 
up  noting  this  was  not  a  search  for  a  problem,  it  was  to  anticipate  a  problem  to  give  the 
staff  whatever  resources  they  need  to  get  the  job  done. 

Commissioner  Caen  and  Commissioner  Moran  noted  that  Mr.  Jensen  made  a  good 
point.  Commissioner  Moran  observed  that  potential  impacts  from  schedule  compression 
could  be  considered  in  the  Quarterly  Reports. 


9.  Citizens  Advisory  Committee  Report 

a)  Update  Report  by  Mr.  Alex  Lantsberg,  Chair,  San  Francisco  Public  Utilities 
Commission  Citizens'  Advisory  Committee  (CAC) 

CAC  Chair  Alex  Lantsberg  reported  that  due  to  a  number  of  changes  including  three 
resignations  that  activities  at  the  Citizens'  Advisory  Committee  while  still  very  busy  had 
resulted  in  fewer  finalized  recommendations  being  made  to  the  Commission.  Mr. 
Lantsberg  noted,  however,  that  with  new  appointments  and  renewed  focus  that  the  CAC 
could  be  expected  to  continue  to  advise  and  assist  the  S.F.P.U.C.  in  improving  its 
services  and  operations  moving  forward.  Mr.  Lantsberg  reported  that  he  expected  that 
a  resolution  from  the  CAC  calling  attention  to  a  need  for  the  SFPUC  to  give  due 
consideration  to  recreational  uses  of  its  lands,  citing  as  example  the  recent  discussions 
regarding  the  future  of  the  skyline  stables,  would  be  forthcoming  to  the  Commission. 
Public  Comment 

Ms.  Lurilla  Harris,  a  CAC  member,  expressed  concern  at  what  she  felt  was  a  lack  of 
response  by  the  S.F.P.U.C.  to  resolutions  submitted  by  the  Citizen's  Advisory 
Committee  and  urged  that  replies  be  provided  to  them. 


CONSENT  CALENDAR 

1 0.  All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be 
routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon 
by  a  single  vote  of  the  Commission.  There  will  be  no  separate  discussion  of  these 
items  unless  a  member  of  the  Commission  or  the  public  so  requests,  in  which 
event  the  matter  will  be  removed  from  the  Consent  Calendar  and  considered  as  a 
separate  item. 
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a)  Staff  Recommendation:  Approve  the  selection  of  Kennedy  Jenks 
Consultants,  Inc.  /Bahman  Sheikh  Water  Reuse  Consulting/Water  Resources 
Engineering,  Inc.,  a  Joint  Venture  (KJ/Sheikh/WRE,  JV);  award  Water 
Enterprise,  Water  System  Improvement  Program-funded  Agreement  No.  CS- 
109,  Specialized  Engineering  Services,  Recycled  Water  Projects,  to  provide 
specialized  engineering  services;  and  authorize  the  General  Manager  of  the 
San  Francisco  Public  Utilities  Commission  (SFPUC)  to  negotiate  and  execute 
a  professional  services  agreement  with  KJ/Sheikh/WRE,  JV  for  an  amount 
not-to-exceed  $3,700,000,  and  a  duration  of  six  (6)  years. 

Resolution  No.  10-0177 

b)  Staff  Recommendation:  Approve  Amendment  No  1  to  Water  Enterprise, 
Water  Conservation  Operating-funded  Agreement  No.  CS-930R,  High- 
Efficiency  Direct  Toilet  Installation  Program,  with  Southwest  Environmental  to 
continue  providing  efficiency  audit,  purchase,  and  installation  services  of  high 
efficiency  toilets  for  SFPUC  customers  and  authorize  the  General  Manager  of 
the  San  Francisco  Public  Utilities  Commission  (SFPUC)  to  execute  this 
amendment  increasing  the  agreement  by  $3,600,000,  for  an  amount  not  to 
exceed  $5,300,000,  and  with  a  time  extension  of  one  year,  for  a  total 
agreement  duration  of  three  years,  and  ten  months. 

Resolution  No.  10-0178 

c)  Staff  Recommendation:  Approve  the  project  manual  and  Construction  Task 
Catalog  ®;  award  Contract  No.  JOC-28,  Job  Order  Contract,  General 
Engineering  (A-License),  San  Francisco/Peninsula/East  Bay  to  Hetch  Hetchy, 
for  a  not-to-exceed  amount  of  $5,000,000  to  the  lowest,  qualified, 
responsible,  and  responsive  bidder,  Cal  State  Constructors,  to  accomplish 
general  engineering  construction  work  for  all  San  Francisco  Public  Utilities 
Commission  (SFPUC)  Enterprise  Operations  and  Bureaus. 

Resolution  No.  10-0179 

d)  Staff  Recommendation:  Approve  Modification  No.  1  to  the  San  Francisco 
Public  Utilities  Commission  (SFPUC)  Enterprise-funded  Contract  No.  WD- 
2611,  Job  Order  Contract,  General  Engineering  (A-License),  San 
Francisco/Peninsula/East  Bay  to  Hetch  Hetchy,  with  Power  Engineering 
Contractors,  Inc.,  to  perform  various  task  orders  in  San 
Francisco/Peninsula/East  Bay  to  Hetch  Hetchy,  increasing  the  contract  by 
$1 ,500,000,  for  a  total  contract  amount  of  $4,500,000,  and  with  a  time 
extension  of  one  year  for  a  total  contract  duration  of  three  years.  Modification 
of  this  contract  will  allow  for  continued  general  engineering  projects  including 
treatment  plant  operational  improvements,  street  lighting  upgrades,  site 
preparation  and  installation  for  test  wells,  and  seismic  upgrade  inspections. 
Resolution  No.  10-0180 
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e)  Staff  Recommendation:  Reject  all  bids  for  Water  Enterprise,  Program-funded 
Contract  No.  WD-2647i,  As-Needed  Roadway  Saw  Cutting,  Micro  LBE  Set- 
Aside  Contract  #2  because  only  one  bid  was  received,  that  bid  was  nearly 
twice  the  Engineer's  Estimate,  and  exceeded  the  threshold  amount  for  a 
Micro-LBE  Set-Aside  construction  contract;  to  allow  for  the  project  to  be  rebid 
at  a  reduced  size  and  duration  with  additional  Micro-LBE  outreach  in  order  to 
generate  a  more  competitive  bid  result;  and  authorize  the  General  Manager  of 
the  San  Francisco  Public  Utilities  Commission  (SFPUC)  to  re-advertise  the 
contract  as  Contract  No.  WD-2647iR,  As-Needed  Roadway  Saw  Cutting, 
Micro  LBE  Set-Aside  Contract  #2;  to  receive  and  evaluate  bids  for  said 
contract. 

Resolution  No.  10-0181 

f)  Staff  Recommendation:  Approve  the  terms  and  conditions  and  authorize  the 
General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute 
a  Revocable  Permit  with  California  Department  of  Forestry  and  Fire 
Protection  (CDF)  for  use  of  5.5  acres  of  SFPUC  watershed  land  in  Sunol 
Valley,  Alameda  County,  for  helicopter  landings,  staging  fire  equipment  during 
emergencies,  and  training  for  helicopter  and  fire  equipment  use. 
Resolution  No.  10-0182 

g)  Staff  Recommendation:  Authorize  a  Memorandum  of  Understanding  (MOU) 
between  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  and  the  Los 
Angeles  Department  of  Water  and  Power  (LADWP)  to  provide  construction 
management  performance  review  services  for  the  Water  System 
Improvement  Program  (WSIP)  for  an  amount  not  to  exceed  $48,000  and  with 
a  duration  of  twenty  (20)  months. 

Resolution  No.  10-0183 

Public  Comment 

No  comments  were  offered  on  any  Consent  Calendar  item. 

Commissioner  Moran  called  attention  to  the  relatively  low  per  acre  foot  of  water  cost  of 
the  program  supported  Agreement  No.  CS-930R,  High-Efficiency  Direct  Toilet 
Installation  Program  compared  to  other  more  costly  alternatives  and  observed  this  kind 
of  program  results  merited  strong  support. 

Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Caen  to  adopt  the  items 
listed  in  the  Consent  Calendar;  passed  3-0  AYE  (Vietor,  Caen,  and  Moran) 
unanimously. 
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REGULAR  BUSINESS 


1 1 .  Discussion  and  possible  action  to  suspend  Rule  #6  of  the  Rules  of  Order  of  the 
San  Francisco  Public  Utilities  Commission  to  allow  for  the  election  of  officers  at  a 
duly  noticed  meeting  other  than  the  first  regular  meeting  after  the  1st  day  of 
August. 

Moved  to  suspend  the  Rule  #6  and  move  to  nominate  and  elect  Commission  officers  for 
2010-2011  at  this  meeting  (October  26,  2010)  by  Commissioner  Caen,  seconded  by 
Commissioner  Moran;  passed  3-0  AYE  (Vietor,  Caen,  and  Moran)  unanimously. 

Commissioner  Caen  then  nominated  and  moved  the  election  of  Vice  President  Vietor  to 
be  President  and  Commissioner  Moran  to  be  Vice  President  of  the  SFPUC  for 
2010-2011;  passed  3-0  AYE  (Vietor,  Caen  Moran)  unanimously. 

Acting  General  Manager  Michael  Carlin  offered  his  congratulations  on  behalf  of  the  staff 
to  the  new  Commission  officers. 

Public  Comment 

No  comments  were  offered. 


12.  Discussion  and  possible  action  to  approve  a  schedule  of  regular  meetings  for 

201 1 .  (Housh) 

The  Commission  Secretary  proposed  that  the  Commissioners  adopt  a  schedule  of 
regular  meetings  to  be  held  as  before  on  the  2nd  and  4th  Tuesday  of  each  month  in 
201 1  except  for  December  201 1 ,  when  it  was  proposed  there  would  be  only  one 
scheduled  regular  meeting. 

Public  Comment 

No  comments  were  offered. 

Moved  by  Vice  President  Moran,  seconded  by  Commissioner  Caen  to  approve  the 
proposed  201 1  regular  meetings  schedule;  passed  3-0  AYE  (Vietor,  Caen,  and  Moran) 
unanimously. 

13.  Presentation  and  discussion  of  Beneficial  Environmental  Planning  and 
Management,  in  this  presentation  two  topics  will  be  addressed:  Environmental 
Construction  Compliance,  the  manner  in  which  the  SFPUC  ensures  that  all  permit 
requirements  are  implemented  in  the  field,  and  that  construction  is  in  compliance 
with  all  environmental  laws;  and  the  Bioregional  Habitat  Restoration  for  the  Water 
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System  Improvement  Program  (WSIP)  related  to  mitigation  for  special  status 
species  and  wetlands  for  the  WSIP. 

Bureau  of  Environmental  Manager  Irina  Torrey  began  these  two  presentations  with  a 
brief  overview.  Turning  first  to  the  report  on  Environmental  Construction  Compliance, 
Ms.  Torrey  explained  that  this  report  outlined  the  manner  in  which  the  SFPUC  ensures 
that  all  permit  requirements  were  implemented  in  the  field,  and  that  construction  was  in 
compliance  with  all  environmental  laws. 

Ms.  Torrey  then  introduced  Ms.  Kerry  O'Neill,  Bureau  of  Environmental  Construction 
Compliance  Manager,  to  give  the  first  presentation.  Ms.  O'Neill  began  her  presentation 
by  reporting  that  the  SFPUC's  Environmental  Construction  Compliance  Program  This 
was,  Ms.  O'Neill  explained  comprised  of  four  elements:  a  clear  reporting  structure; 
strong  procedures;  effective  training;  and  timely  review  of  project  modifications.  Ms. 
O'Neill  noted  that  environmental  compliance  managers;  environmental  inspectors; 
specialty  environmental  monitors  as  well  as  a  clear  set  of  52  Construction  Management 
Procedures,  including  8  procedures  focused  specifically  on  environmental  compliance 
protocols.  Ms.  O'Neill  reported  that  there  were  procedures  for  field  staff  to:  integrate 
environmental  and  construction  team  together  to  solve  problems  before  they  became  an 
issue  as  well  as  prevent  recurrences  of  problems.  Ms.  O'Neill  reported  this  included 
having  authority  if  needed  to  temporarily  halt/redirect  construction  activity. 

Next,  Ms.  O'Neill  described  uses  of  the  Environmental  Daily  Inspection  Log  and  outlined 
the  various  reports  included  as:  acceptable  -  activity  in  compliance;  incident  -activity  that 
needed  to  be  documented,  but  was  not  out  of  compliance;  Minor  Problem  those 
situation  having  little  or  no  impact  to  sensitive  resources  Ms.  O'Neill  explained  what 
determined  what  requires  immediate  corrective  action  being  non  compliance.  Ms. 
O'Neill  noted  these  included  any  sensitive  resource  impact  which  required  corrective 
action  as  well  as  possible  notifications  to  outside  agencies. 

Next,  Ms.  O'Neill  discussed  how  the  environmental  training  was  customized  for: 
Construction  management  &  supervisory  staff;  Environmental  Inspectors;  and  for  crew 
personnel  using  kick-offs  and  tailgates.  Ms.  O'Neill  reported  that  this  focused  training 
was  designed  to  build  teamwork. 

Ms.  O'Neill  next  identified  the  key  elements  for  managing  modifications  and  discussed 
challenges  such  as  active  bird  nests  and  cultural  resource  and  paleontological 
discoveries.  .In  response  to  questions  by  Commissioner  Caen,  Mr.  Carlin  explained  that 
the  response  to  these  challenges  was  largely  related  to  their  generally  unforeseen 
nature. 

Wrapping  up  Ms.  O'Neill  reported  that  staff  identified  effective  program  results  as  that 
the  Projects  were  completed  in  compliance  with  all  requirements  and  agreements  and 
that  delays  due  to  environmental  issues  were  effectively  minimized  due  to  staffs  pro- 
active approach. 
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Next  Greg  Lyman,  Habitat  Mitigation  Engineer,  Bureau  of  Environmental  Management, 
reported  on  the  Bioregional  Habitat  Restoration  Program  for.the  WSIP  explained  that 
this  program  related  to  mitigation  for  special  status  species  and  wetlands  for  the  WSIP. 
Mr.  Lyman  reported  that  WSIP  Habitat  Restoration  Program's  purposes  were  to  satisfy 
legal  obligations  including:  CEQA  mitigation  requirements;  resource  agency  permit 
requirements;  and  habitat  creation  and  enhancement.  Mr.  Lyman  reported  this  was 
accomplished  by  performance  period  monitoring;  financial  assurances  for 
implementation;  financial  assurances  for  stewardship;  and  by  having  property 
protections  in  place. 

Mr.  Lyman  reported  that  in  order  to  accomplish  this  in  the  most  efficient  and  effective 
way  it  was  necessary  to  locate,  design,  construct,  and  monitor  and  manage  in 
perpetuity  WSIP  compensation  sites  in  a  consolidated  manner.  Mr.  Lyman  reported 
that  the  environmental  benefits  habitat  and  species  by  reducing  construction  impacts 
and  fragmentation.  Mr.  Lyman  noted  that  this  approach  to  create  larger  ecosystem 
habitat  projects  was  supported  by  the  resource  agencies.  Next,  Mr.  Lyman  discussed 
the  WSIP  habitat  restoration  for  San  Joaquin  Projects  identifying  them  as:  the  San 
Joaquin  Pipeline  System;  rehabilitation  of  the  existing  San  Joaquin  Pipeline;  and  the 
new  Tesla  Treatment  Facility.  Mr.  Lyman  noted  that  the  Sunol  Projects  included: 
Alameda  Siphons  4;  Sunol  Valley  Water  Treatment  Plant;  the  New  Irvington  Tunnel. 
Mr.  Lyman  then  reported  that  on  activities  related  to  the  Calaveras  Dam  Replacement 
Project,  and  the  San  Antonio  Back-up  Pipeline.  Regarding  the  Bay  Division  projects: 
Mr.  Lyman  then  discussed  the  seismic  upgrade  of  Bay  Division  Pipeline  3;  and  the  Bay 
Division  Pipeline  Reliability  -  Tunnel  and  the  Bay  Division  Pipeline  Reliability  pipeline 

Mr.  Lyman  reported  that  the  Peninsula  projects  were:  the  New  Crystal  Springs  Bypass 
Tunnel;  the  Pulgas  Discharge  Channel;  the  Crystal  Springs  -  San  Andreas 
Transmission;  Lower  Crystal  Springs  Dam  improvements  and  Crystal  Springs  Pipeline 
No.  2.  Mr.  Lyman  identified  the  responsible  resource  agencies  as  :the  City  and  County 
of  San  Francisco;  Planning  Department ;  the  San  Francisco  Regional  Water  Board;  the 
California  Department  of  Fish  and  Game;  the  United  States  Army  Corps  of  Engineers; 
and  the  United  States  Fish  and  Wildlife  Service.  Mr.  Lyman  outlined  how  all  of  these 
interrelated  environment  protection  and  habitat  preservation  activities  all  worked  out, 
citing  the  project  examples  of  Gold  Fish  Pond  and  Goat  Rock. 

Turning  next  to  activities  in  Alameda  County,  Mr.  Lyman  reported  on  the  restoration  of 
approximately  1 ,500  acres  of  various  kinds  of  habitats  including:  seasonal  wetlands 
Riparian  forest;  oak  woodlands;  and  serpentine  grasslands  Mr.  Lyman  reported  species 
of  concern  as:  the  California  red-legged  frog;  the  California  tiger  salamander;  the 
Alameda  whipsnake;  and  the  Callipe  silver  spot  butterfly.  Mr.  Lyman  identified  the 
related  Alameda  WSIP  projects  as:  Alameda  Siphons  4;  the  Bay  Division  Pipeline  5;  the 
Sunol  Valley  Water  Treatment  Plant,  the  New  Irvington  Tunnel;  the  Calaveras  Dam 
Replacement;  and  the  San  Antonio  Back-up  Pipeline.  Mr.  Lyman  then  discussed  how 
the  various  mitigation  projects  matched  up  with  Alameda  Goat  Rock  Alameda  Siphons 
4,  Sunol  Valley  Water  Treatment  Plant,  New  Irvington  Tunnel,  Calaveras  Dam,  Bay 
Division  Pipeline  5,  San  Antonio  Backup  Pipeline  Goldfish  Pond  Bay  Division  Pipeline  5, 
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Sunol  Valley  Water  Treatment  Plant,  New  Irvington  Tunnel,  Calaveras  Dam  WSIP 
Habitat  Restoration  Off  Site  involved:  Resource  Agency  identified  projects. 
Mr.  Lyman  then  discussed  use  of  habitat  mitigation  credits  from  habitat  conservation 
programs  and  mitigation  banks;  projects  on  private  land  and  a  program  of  land  and 
conservation  easement  acquisitions. 

Mr.  Lyman  explained  that  these  measures  were  required  by  law  and  cover  construction 
and  perpetual  operations.  Mr.  Lyman  reported  on  a  proposed  memorandum  of 
understanding  with  the  related  Resource  Agencies  and  explained  property 
encumbrances  required  by  law  as  well  as  proposed  expansion  of  use  of  conservation 
easements.  Mr.  Lyman  observed  that  other  responsibilities  also  included  performance 
and  maintenance  monitoring  and  perpetual  maintenance,  as  required  by  Resources 
Agency  Laws.  Mr.  Lyman  explained  that  associated  with  some  construction  projects 
was  a  requirement  for  monitoring  up  to  10  years  after  WSIP  to  satisfy  WSIP  project 
permits  which  also  included  responsibilities  for  some  perpetual  monitoring  and 
perpetual  maintenance. 

Next,  Mr.  Lyman  reported  that  the  habitat  restoration  costs  were  projected  to  be  $54 
million.  Additionally,  Mr.  Lyman  observed  that  this  included  approved  existing 
appropriations  of  $8  million  to  seed  the  Special  Account.  Mr.  Lyman  reported  would  be 
spent  in  Construction  Perpetual  Management  Budget:  Annual  operating  requests  for 
monitoring  and  routine  maintenance  and  that  this  special  account  would  fund  periodic 
future  capital  replacements  and  repairs. 

Mr.  Lyman  then  reported  on  habitat  construction  and  reported  preparing  eleven 
contracts  for  construction  of  20  sites  as  well  the  need  for  two  professional  services 
contracts  for  Construction  Management;  two  for  plant  material  procurements  related  to 
four  construction  contracts.  Next,  Mr.  Lyman  outlined  several  likely  future  Commission 
approvals  of  agreements  to  construct  habitat  on  Federal  Refuges  such  as  on  Peninsula 
Open  Space  Trust  property,  as  well  as  property  in  Alameda  County.  Mr.  Lyman  also 
noted  that  Commission  approval  for  Habitat  Mitigation  Credit  Purchases  in  cooperation 
with  the  San  Joaquin  Habitat  Conservation  Program. 

Wrapping  up  Mr.  Lyman  discussed  the  Financial  Assurances  and  Property 
Encumbrances  Special  Account  noting  this  was  established  to  fund  the  Special 
Account.  Additionally,  Mr.  Lyman  reported  on  the  related  projected  annual  budget 
appropriations  for  FY  201 1  &  12  and  FY  2012  &  13.  Additionally,  Mr.  Lyman  noted  that 
any  proposed  Conservation  Easements  require  Commission  and  Board  of  Supervisor 
approvals. 

Vice  President  Moran  observed  that  the  report's  focus  on  the  individual  construction 
related  mitigation  efforts  as  well  as  providing  an  overall  big  picture  view  of  the 
aggregate  impact  of  all  of  these  extensive  individual  project  related  efforts  was 
informative  and  helpful  in  fully  grasping  what  was  being  accomplished  both  project  by 
project  as  well  as  highlighting  the  opportunities  provided  by  embracing  a  wider  scale  of 
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ecosystem  preservation  activities  across  the  entire  Program.  Vice  President  Moran 
found  this  very  encouraging. 

Public  Comment 

Mr.  Jeff  Miller,  Alameda  Creek  Alliance,  urged  that  the  Commission  look  beyond 
improvements  related  to  construction  mitigations  for  the  environment  on  already  safe 
S.F.P.U.C.  owned  lands  and  apply  these  project  environmental  improvements  mitigation 
efforts  toward  privately  owned  more  greatly  threatened  areas.  Mr.  Miller  observed  that 
while  he  fully  supported  this  concept  behind  this  proposed  program  but  that  regarding 
the  S.F.P.U.C.'s  $50  million  commitment  to  environmental  enhancements  above  and 
beyond  regulatory  requirements  should  be  focused  on  at  risk  lands  to  maximize  benefit. 
Mr.  Miller  then  commented  happily  on  a  related  topic  that  Alameda  Creek  Alliance  was 
pleased  by  the  staffs  hard  work  and  cooperative  efforts  and  was  likely  to  support  their 
recommendations  for  an  approach  related  to  Alameda  Creek  and  the  Calaveras  Dam 
Placement  Project.  Mr.  Miller  noted  however,  some  issues  remained  regarding 
mitigation  for  habitat  loss  as  was  discussed  today  and  addressing  greenhouse  gases. 

Ms.  Lurilla  Harris,  Citizens'  Advisory  Committee,  asked  for  clarification  of  who  would 
continue  to  be  responsible  for  the  looking  after  these  sites  after  the  identified  5  and  10 
year  monitoring  periods  ended. 

Mr.  Art  Jensen,  BAWSCA  General  Manager  commented  that  these  efforts  not  only 
benefitted  the  environment  but  also  serve  d  to  avoid  problems  that  created  program 
delays  which  in  turn  increased  program  costs  so  that  this  effort  provided  double  benefits 
to  the  ratepayers  with  an  improved  environment  as  well  as  reducing  the  risks  for 
Program  delays  and  resulting  in  lower  costs. 

Commission  Discussion 

Responding  to  Vice  President  Moran;  Mr.  Carlin  explained  that  the  $50  million 
environmental  enhancements  allocation  was  being  used  for  projects  like  the  Dos  Rios 
acquisition  that  the  Commission  had  recently  approved  and  was  not  related  to  required 
mitigation  actions  for  construction  projects  that  were  the  focus  of  the  Bioregional  Habitat 
Restoration  Program  for  the  WSIP  which  was  related  to  mitigation  for  special  status 
species  and  wetlands  for  the  WSIP.  Mr.  Carlin  further  noted  that  the  S.F.P.U.C.  in  the 
programs  reported  today  was  taking  a  broader  ecological  view  when  engaging  in  these 
kinds  of  environmental  restoration  projects. 

In  response  to  Ms.  Harris  query,  Mr.  Ritchie  explained  that  maintenance  following  the 
identified  project  related  regulatory  period  would  transfer  to  routine  ongoing  S.F.P.U.C. 
watershed  management  activities  after  the  conclusion  of  the  project  related  periods,  and 
would  continue  to  be  an  S.F.P.U.C.  responsibility. 

In  response  to  a  question  by  President  Vietor,  Mr.  Lyman  outlined  how  the  scope  of 
these  various  projects  was  tailored  to  the  areas  where  the  related  construction  activities 
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were  ongoing  in  each  of  the  watersheds  and  that  many  of  the  related  mitigation  choices 
were  driven  by  the  regulatory  agency  permitting  requirements. 


14.  Presentation  and  possible  action  to  approve  the  selection  of  Ducks  Unlimited  Inc.; 
award  Water  Enterprise,  Water  System  Improvement  Program-funded  Agreement 
No.  CS-137,  Funding  Agreement  between  the  City  and  County  of  San  Francisco 
and  Ducks  Unlimited,  Inc.  for  the  Middle  Bair  Island  Restoration  Project,  to  provide 
compensation  for  impacts  to  salt  marsh  habitat  from  the  Bay  Division  Reliability 
Upgrade  -  Tunnel  project;  and  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  (SFPUC)  to  negotiate  and  execute  a 
professional  services  agreement  with  Ducks  Unlimited  Inc.  for  an  amount  not-to- 
exceed  $931,000,  and  with  a  duration  of  four  years. 

Assistant  General  Manager  for  Water  Steve  Ritchie  outlined  the  extensive 
environmental  benefits  that  would  accrue  from  this  transfer  of  environmental  impact  on 
six  acres  related  to  the  WSIP  related  construction  of  the  Bay  Tunnel  to  the  restoration  of 
nearby  600  acres  at  Bair  Island  in  the  Don  Edwards  National  Wildlife  Refuge.  Mr. 
Ritchie  outlined  how  this  agreement,  strongly  supported  by  the  regulatory  agencies, 
would  be  managed  by  Ducks  Unlimited.  Mr.  Ritchie  reported  that  the  agreement 
provides  funding  for  Ducks  Unlimited  Inc.  to  restore  salt  marsh  and  pickleweed  habitat 
within  the  USFWS  Don  Edwards  Refuge  at  Middle  Bair  Island.  Mr.  Ritchie  reported  the 
work  under  this  agreement  consisted  of  restoration  of  tidal  marsh  habitat  suitable  for  the 
salt  marsh  harvest  mouse  on  Middle  Bair  Island  in  the  Don  Edwards  National  Wildlife 
Refuge.  Mr.  Ritchie  explained  that  the  S.F.P.U.C.  was  providing  40%  of  the  funding 
needed  to  complete  this  important  regional  habitat  restoration  project. 


Public  Comment 

No  comments  were  offered. 

In  response  to  a  question  by  President  Vietor  concerning  the  availably  of  the  needed 
60%  in  other  matching  funds  necessary  to  complete  this  project;  Mr.  Wendell  Stewart, 
Regional  Manager  for  the  National  Wildlife  Refugees  explained  that  there  were  several 
identified  sources  available  to  complete  the  needed  funding  for  this  project  and  that 
although  the  final  mix  of  sources  was  still  being  worked  out  there  was  a  guaranteed 
funding  source  that  was  sufficient  to  finish  the  job  even  if  no  other  funds  did  not  become 
available.  Mr.  Stewart  observed  that  he  did  not  expect  this  to  be  a  problem. 

Moved  to  approve  the  item  by  Vice  President  Moran,  seconded  by  Commissioner  Caen 
Passed  3-0  AYE  (Vietor,  Caen,  Moran)  unanimously. 
Resolution  No.  10-0184 
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CLOSED  SESSION 


15.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
No  comments  were  offered  on  any  Closed  Session  item 

1 6.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Caen,  seconded  by  Vice  President  Moran,  to  assert  the 
attorney-client  privilege;  passed  AYE  3-0  (Vietor,  Caen,  Moran)  unanimously. 

The  Commission  went  into  Closed  Session  at  2:58  P.M. 

Present:  President  Francesca  Vietor,  Vice  President  Anson  B.  Moran, 
Commissioner  Ann  Moller  Caen,  Acting  General  Manager  Michael  Carlin,  AGM  for 
Business  Services  and  Chief  Financial  Officer  Todd  Rydstrom,  Deputy  City 
Attorney  Noreen  Ambrose,  Deputy  City  Attorney  Peter  Keane,  Assistant  General 
Manager  for  Wastewater  Tommy  Moala,  and  Commission  Secretary  Michael 
Housh. 


23.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (a)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (1).  (Ambrose) 

Resolution  No.  10-0185:  City  and  County  of  San  Francisco,  The  Office  of  City 

Attorney  Dennis  J.  Herrera  as  Civil  Prosecutor,  and  the 
People  of  the  State  of  California  ex  rel.  v  Alexander  A. 
Deanda,  Gerald  T.  Lyons,  and  Sheldon  Morris. 
San  Mateo  Superior  Court  Case  No.  CIV  482-183 
Filed  November  24,  2008 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Moran  to  adopt  the 
following  resolution;  passed  AYE  3-0  ((Vietor,  Caen,  Moran)  unanimously. 


1 7.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  (Ambrose) 
Consultation  with:    Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 
and  Power  Systems. 

There  was  no  action. 


18.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (a)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (1).  (Ambrose) 
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Resolution  No.  10-0186:  Jane  Martin,  et  al  v.  City  and  Count  of  San  Francisco 

Vladimar  Belfor/Victor  Kanevsky 
San  Francisco  Superior  Court  No.  436930 
City  Attorney  File  No.  041822 
Filed  January  31,  2005 


19.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (a)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (1).  (Ambrose) 

Resolution  No.  10-0187:  Jane  Martin,  et  al  v.  City  and  Count  of  San  Francisco 

David  Cheung  dba  Kwok  Shing  Hong 
San  Francisco  Superior  Court  No.  436930 
City  Attorney  File  No.  041822 
Filed  January  31,  2005 

20.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (a)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (1).  (Ambrose) 

Resolution  No.  10-0188:  Pending  Litigation:     Jane  Martin,  et  al  v.  City  and 

Count  of  San  Francisco  KLA.LLC 
San  Francisco  Superior  Court  No.  436930 
City  Attorney  File  No.  041822 
Filed  January  31,  2005 


21 .  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (a)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (1).  (Ambrose) 

Resolution  No.  10-0189:  Jane  Martin,  etal  v.  City  and  Count  of  San  Francisco 

Kevin  Montague  San  Francisco  Superior  Court  No. 
436930 

City  Attorney  File  No.  041822 
Filed  January  31,  2005 


22.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (a)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (1).  (Ambrose) 

Resolution  No.  10-0190:  City  &  County  of  San  Francisco  v  Lexington  Insurance 

Company,  San  Francisco  Superior  Court  No.  CGC  - 
10498967  7  United  States  District  Court  Case  No  1  — 
CV1-02188-SI  Filed  April  22,  2010 


05-14 


October  26,  2010 


Following  the  Closed  Session,  the  Public  Utilities  Commission  reconvened  in  Open 
Session  at  3:18  P.M. 

24.  Announcement  following  Closed  Session. 

President  Vietor  announced  there  was  no  action  on  Agenda  item  #1 7  and  that  Agenda 
Items  #18  through  #23  were  settled. 

25.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Vice  President  Moran,  seconded  by  Commissioner  Caen  not  to  disclose  the 
Closed  Session  discussions;  passed  3-0  AYE  (Vietor,  Caen,  and  Moran)  unanimously. 


26.  Other  New  Business 

Commissioner  Caen  noted  that  those  items  on  the  advance  calendar  designating  former 
Commissioner  Juliet  Ellis  as  the  Commissioner  following  should  be  reassigned,  and 
noted  that  she  would  take  on  a  finance  related  item  on  Power  Rate  setting  that  lacked  a 
second  Commissioner  assignment. 


ADJOURNMENT 

Moved  by  Vice  President  Moran,  seconded  by  Commissioner  Caen;  passed  3-0  AYE 
(Vietor,  Caen,  and  Moran)  unanimously. 

There  being  no  further  business  to  discuss,  this  meeting  was  adjourned  at  3:22  P.M. 


Michael  Housh 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  10-0177 


WHEREAS,  Developing  recycled  water  in  San  Francisco  will  provide  a  drought- 
resistant  and  sustainable  water  source  for  non-potable  uses;  and 

WHEREAS,  the  Water  System  Improvement  Program  that  was  approved  by  the 
Commission  on  October  30,  2008,  includes  program  elements  for  development  of  recycled  water 
in  the  City;  and 

WHEREAS,  SFPUC  has  developed  and  is  developing  proposed  recycled  water  projects 
on  the  westside  and  the  eastside  of  the  City;  and 

WHEREAS,  Obtaining  die  services  of  a  qualified  multi-disciplinary  engineering  firm  is 
necessary  to  provide  specialized  engineering  services  to  supplement  SFPUC  staff;  and 

WHEREAS,  The  estimated  cost  of  services  is  $3,700,000;  and 

WHEREAS,  The  proposal  was  advertised  on  May  20,  2010;  and  * 

WHEREAS,  Services  are  anticipated  to  begin  in  November  2010  and  end  in  November 
2016  and  the  duration  of  this  agreement  is  six  (6)  years;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human 
Ri  jmmission  (HRC)  review  of  the  proposals  resulted  in  the  establishment  of  Kennedy 
J  lsultants,  Inc./Bahman  Sheikh  Water  Reuse  Consulting/Water  Resources  Engineering, 

Inc.,  a  Joint  Venture  (KJ/Sheikh/WRE,  JV)  as  the  best  qualified  consulting  firms;  and 

"HERE AS,  A  HRC  sub-consulting  goal  of  14%  Local  Business  Enterprise  (LBE) 
partici-  :on  (of  the  total  value  of  services  to  be  provided)  has  been  established  for  this 
agreement;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  thirty  (30)  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract 
to  the  next  highest  ranked  Consultant,  or  re-advertising  and  re-selecting  consultants  at  the 
discretion  of  the  City;  and 

WHEREAS,  The  firms  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  two  (2)  weeks  of  the  date  of  the  Commission  award;  failure  of 
the  bidder  to  obtain  compliance  certification  from  HRC  may,  in  the  General  Manager's  sole 
discretion,  result  in  award  of  the  agreement  to  the  next  highest  ranked  Consultant,  or  re- 
advertising  and  re-selecting  consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  at  the  time  of  award  of  the 
agreement  from  Project  CUW302  -  Recycled  Water  Projects,  San  Francisco,  53,700,000;  now, 
therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  KJ/Sheikh/WRE, 
JV;  awards  Water  Enterprise  Water  System  Improvement  Program-funded  Agreement  No.  CS- 
109,  Specialized  Engineering  Services  for  Recycled  Water  Projects,  to  provide  engineering 
services;  and  authorizes  the  General  Manager  of  the  SFPUC  to  negotiate  and  execute  a 
professional  services  agreement  with  KJ/Sheikh/WRE,  JV  for  an  amount  not-to-exceed 
53,700,000,  and  with  a  duration  of  six  (6)  years,  or,  in  the  event  negotiations  are  not  successful 
or  City  requirements  are  not  satisfied,  to  negotiate  and  execute  a  professional  services  agreement 
with  the  next  highest  ranked  Consultant. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  October  26,  2010  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  10-0178 


WHEREAS,  On  August  11,  2009,  this  Commission  entered  into  Agreement  No.  CS- 
930R,  the  High  Efficiency  Toilet  Direct  Install  Program,  with  Southwest  Environmental,  and 
authorized  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  an 
agreement  in  the  amount  of  $1,700,000  for  a  term  of  two  years  and  ten  months  to  provide  water 
efficiency  audits  and  to  purchase  and  install  high  efficiency  toilets  (HET)  for  SFPUC  customers; 
and 

WHEREAS  Amendment  No.  1  is  being  requested  for  $3,600,000  to  continue  providing 
HET  installation  services  to  customers,  including  low-income  customers  participating  in  the 
SFPUC's  Community  Assistance  program  (CAP)..  In  addition  to  direct  installation  services  the 
contract  will  provide  distribution  of  vouchers  for  high  efficiency  toilets  to  replace  older, 
inefficient  models  in  properties  as  identified  by  the  SFPUC,  increasing  to  the  total  not-to-exceed 
agreement  amount  to  $5,300,000  and  extending  the  agreement  term  by  one  year  to  June  30, 
2013; and 

WHEREAS,  Human  Rights  Commission  (HRC)  Chapter  14B  waiver  is  not  required  for 
grant-funded  projects  and  the  contractor  is  in  compliance  with  Chapter  12B  requirements;  and 

WHEREAS,  Funds  for  this  agreement  are  available  from  the  Water  Conservation 
Operating  Budget  (470703);  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  1  for  Agreement 
No.  CS-930R,  Low-Income  High  Efficiency  Toilet  Direct  Install  Program  with  Southwest 
Environmental,  and  authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  execute  this  amendment,  increasing  the  not-to-exceed  amount  of  the  agreement 
by  $3,600,000  consisting  of  $1.4  million  from  the  FY  2010-11  Water  Conservation  Operating 
budget  (470703),  with  the  remaining  funds  subject  to  approval  by  this  Commission  in  the  FY 
2011-12  Water  Conservation  operating  budget,  for  a  total  not-to-exceed  agreement  amount  of 
$5,300,000,  and  with  a  time  extension  of  one  year,  for  a  total  term  of  three  years  and  ten 
months. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  October  26,  2010  


/ 

IQi 
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Secretary,  Public  Utffiti 

es  Commission 

PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.         1 0-0 1 79 


WHEREAS,  Contract  No.  JOC-28,  Job  Order  Contract,  General  Construction  (A- 
License),  San  Francisco/Peninsula/East  Bay  to  Hetch  Hetchy,  was  advertised  on  August  31, 
2010; and 

WHEREAS,  The  not-to-exceed  amount  is  55,000,000  with  a  guaranteed  minimum 
amount  of  $50,000  for  this  construction  contract  work  to  accomplish  general  building 
construction  work  for  all  San  Francisco  Public  Utilities  Commission  (SFPUC)  enterprises 
operations  and  bureaus;  and 

WHEREAS,  The  contract  duration  is  three  years;  and 

WHEREAS,  The  Commission  authorizes  award  of  this  job  order  contract  for  work  to  be 
performed  under  future  task  orders  which  will  identify  the  scope  of  work,  cost  and  duration  of 
various  discrete  construction  activities.  No  task  order  will  be  issued  for  construction  requiring 
environmental  review,  excluding  those  eligible  for  statutory  or  categorical  exemption,  until  the 
Commission  has  been  given  the  opportunity  to  review  the  environmental  document  and  take 
action  if  deemed  appropriate.  The  work  under  this  job  order  contract  has  been  competitively  bid 
per  unit  price  and  this  contractor  is  the  lowest  responsible,  responsive  bidder  for  the  work  under 
these  subsequent  task  orders;  and 

WHEREAS,  Three  bids  were  received  and  opened  publicly  on  September  16,  2010;  and 

WHEREAS,  SFPUC  staff  review  of  the  bid  for  qualifications,  responsibility,  and 
responsiveness  resulted  in  the  establishment  of  Cal  State  Constructors  as  the  lowest,  qualified, 
responsible,  and  responsive  bidder;  and 

WHEREAS,  The  Award  Criteria  Figure  from  Cal  State  Constructors  was  1.1745;  and 

WHEREAS,  A  Human  Rights  Commission  (HRC)  subcontracting  goal  of  27%  Local 
Business  Enterprise  (LBE)  participation  has  been  established  for  this  contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  two  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible,  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible,  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funding  will  be  available  from  various  SFPUC  Enterprise  Funds  when  Task 
Orders  are  issued;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  Project  Manual  and 
Construction  Task  Catalog  ®  and  awards  Contract  No.  JOC-28,  Job  Order  Contract,  General 
Engineering  (A-License),  San  Francisco/Peninsula/East  Bay  to  Hetch  Hetchy,  for  a  not-to- 
exceed  amount  of  $5,000,000  with  minimum  guaranteed  amount  of  $50,000  to  the  lowest, 
qualified,  responsible,  and  responsive  bidder,  Cal  State  Constructors. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  October  26,  2010  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


WHEREAS,  on  September  22,  2009,  per  Resolution  No.  09-0159,  this  Commission  approved 
the  award  of  Contract  No.  WD-2611,  Job  Order  Contract,  General  Engineering  (A-License),  San 
Francisco/Peninsula/East  Bay  to  Hetch  Hetchy;  and 

WHEREAS,  The  Notice-To-Procced  date  was  set  for  December  9,  2009;  and 

WHEREAS,  The  original  contract  amount  was  for  $3,000,000  and  the  original  contract  duration 
was  two  years;  and 

WHEREAS,  Modification  No.l  is  being  requested  for  $1,500,000  to  perform  continued  general 
engineering  projects  including  treatment  plant  operational  improvements,  increasing  the  contract  amount 
to  $4,500,000,  and  increasing  the  contract  duration  by  one  year;  and 

WHEREAS,  Human  Rights  Commission  (HRC)  subcontracting  goal  of  16%  Local  Business 
Enterprise  (LBE)  participation  was  originally  established  for  tins  construction  contract;  Power 
Engineering  Contractors,  Inc.,  has  committed  to  meeting  that  goal;  and 

WHEREAS,  Funds  are  available  from  Wastewater  Enterprise  funds  when  Task  Orders  are 
issued;  and 

WHEREAS,  The  Commission  authorizes  award  of  this  job  order  contract  modification  for  work 
to  be  performed  under  future  task  orders  which  will  identify  the  scope  of  work,  cost,  and  duration  of 
various  discrete  construction  activities.  No  task  order  will  be  issued  for  construction  requiring 
environmental  review,  excluding  those  eligible  for  statutory  or  categorical  exemptions,  until  the 
Commission  has  been  given  the  opportunity  to  review  the  environmental  document  and  take  action  if 
deemed  appropriate;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Modification  No.  1  to  Wastewater 
Enterprise-funded  Contract  No.  WD-2611,  Job  Order  Contract,  General  Engineering  (A-License),  San 
Francisco/Peninsula/East  Bay  to  Hetch  Hetchy,  to  Power  Engineering  Contractors,  Inc.,  increasing  the 
contract  by  $1,500,000,  for  a  total  contract  amount  of  $4,500,000,  with  a  time  extension  of  one  year,  for 
a  contract  duration  total  of  diree  years. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


Commission  at  its  meeting  of 


October  26,  2010 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  10-0181 


WHEREAS,  Contract  No.  WD-2647i,  As-Needed  Roadway  Saw  Cutting,  Micro  LBE 
Set-Aside  Contract  #2  was  advertised  on  July  22,  2010;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  work  is  $250,000; 

and 

WHEREAS,  The  contract  duration  is  365  consecutive  calendar  days;  and 

WHEREAS,  One  bid  were  received  and  opened  publicly  on  August  12,  2010;  and 

WHEREAS,  SFPUC  staff  and  the  Human  Rights  Commission  (HRC)  recommend,  in  the 
interest  of  equity  and  in  the  best  interest  of  the  City,  to  reject  the  bid  because  only  one  bid  was 
received  and  to  readvertise;  and 

WHEREAS,  No  HRC  goal  is  defined  since  this  contract  is  defined  as  a  Micro-LBE  Set- 
Aside;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW2600163  -  WD-2647i,  As- 
Needed  Roadway  Saw  Cutting,  Micro  LBE  Set-Aside  Contract  #2;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  rejects  all  bids  for  Water  Enterprise, 
Program-funded  Contract  No.  WD-2647i,  As-Needed  Roadway  Saw  Cutting,  Micro  LBE  Set- 
Aside  Contract  #2  because  only  one  bid  was  received,  that  bid  was  nearly  twice  the  Engineer's 
Estimate,  and  exceeded  the  threshold  amount  for  a  Micro-LBE  Set-Aside  construction  contract; 
to  allow  for  the  project  to  be  rebid  at  a  reduced  size  and  duration  with  additional  Micro-LBE 
outreach  in  order  to  generate  a  more  competitive  bid  result;  and  authorize  the  General  Manager 
of  the  San  Francisco  Public  Utilities  Commission  to  re-advertise  the  contract  as  Contract  No. 
WD-2647iR,  As-Needed  Roadway  Saw  Cutting,  Micro  LBE  Set-Aside  Contract  #2;  to  receive 
and  evaluate  bids  for  said  contract. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  October  26,  2010  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


,  City  and  County  of  San  Francisco 
RESOLUTION  NO.  10-0182 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property  under  the 
jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  in  the  Sunol  Valley, 
Alameda  County,  also  known  as  Parcel  65;  and 

WHEREAS,  The  California  Department  of  Forestry  and  Fire  Protection  (CDF)  has 
requested  a  Revocable  Permit  to  utilize  a  5.5-acre  portion  of  Parcel  65  adjacent  to  its  Sunol  CDF 
station  (Permit  Area)  for  a  helicopter  landing  area  for  refueling  helicopters  and  medical 
helicopters;  a  staging  area  for  fire  equipment  during  times  of  emergencies,  and  a  training  area  for 
use  of  helicopters  and  fire  equipment;  and 

WHEREAS,  SFPUC  Land  Resources  Management  has  determined  that  the  Permit  Area 
cannot  generate  income,  is  not  capable  of  independent  development,  the  proposed  use  will  not 
have  any  adverse  affect  on  watershed  land  but  will  be  beneficial  to  the  SFPUC  and  the  public  in 
the  event  wildfire  or  emergencies  in  the  Sunol  Valley  area;  and 

WHEREAS,  The  Planning  Department  has  determined,  and  completed  a  certification, 
that  the  project  described  by  the  proposed  agreement  has  a  categorical  exemption  from  the 
requirements  of  the  California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditions  and 
authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  a 
Revocable  Permit  with  CDF  for  use  of  the  Permit  Area  for  helicopter  landings,  staging  of  fire 
equipment  during  emergencies,  and  training,  commencing  upon  final  execution. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  October  26,  2010  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  10-0183  

WHEREAS,  The  San  Francisco  Public  Utilities  Commission  (SFPUC)  wishes  to  conduct 
an  independent  performance  review  of  its  Water  System  Improvement  Program  (WSIP), 
Construction  Management  (CM)  program  and  organization;  and 

WHEREAS,  the  SFPUC  has  selected  a  panel  of  industry  professionals  to  assess  the  CM 
team,  business  process,  and  to  determine  the  effectiveness  and  efficiency  of  the  CM  organization 
in  managing  WSIP  construction;  and 

WHEREAS  Los  Angeles  Department  of  Water  and  Power  (LADWP)  has  agreed  to 
provide  one  of  its  qualified  managers  to  the  SFPUC  to  provide  some  of  the  required  review 
services;  and 

WHEREAS,  The  estimated  cost  of  services  for  three  separate  reviews  totals  $48,000;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  November  2010  and  end  in  July  2012 
and  the  total  duration  of  this  agreement  twenty  (20)  months;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  at  the  time  of  award  of  the 
agreement  from  WSIP  Project  No.  CUW39201  -  Program  Management;  now,  therefore,  be  it 

RESOLVED  That  this  Commission  hereby  authorizes  the  General  Manager  of  the 
SFPUC  to  execute  a  Memorandum  of  Understanding  (MOU)  with  LADWP  for  an  amount  not  to 
exceed  $48,000,  and  with  a  total  duration  of  twenty  (20)  months. 


J"  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of.   October  26,^010, 


Secretary, 


tilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  10-0184 


WHEREAS,  The  United  States  Corps  of  Engineers  (USACE)  permit  for  the  Bay  Division 
Reliability  Upgrade  -  Tunnel  project  requires  the  SFPUC  to  partially  fund  the  restoration  of 
Middle  Bair  Island  in  the  Don  Edwards  Wildlife  Refuge;  and 

WHEREAS,  As  the  property  owner  of  Middle  Bair  Island  the  USFWS  selected  Ducks 
Unlimited,  Inc.  (DU)  as  their  sole  contractor  for  implementation  and  monitoring  of  restoration 
activities  at  Middle  Bair  Island;  and 

WHEREAS,  It  is  necessary  to  provide  funds  to  Ducks  Unlimited,  Inc.  to  provide 
specialized  restoration  work  at  Middle  Bair  Island  in  order  to  meet  USACE  permit  conditions; 
and 

WHEREAS,  The  not-to-exceed  cost  of  agreement  is  $931,000;  and 

WHEREAS,  Funding  is  anticipated  to  be  required  during  the  period  of  December  2010 
through  December  2014,  and  therefore  the  term  this  agreement  is  four  years;  and 

WHEREAS,  Human  Rights  Commission  (HRC)  granted  a  sole  source  waiver  to  Ducks 
Unlimited  Inc.,  pursuant  to  Chapter  14B  and  Chapter  12B  of  the  San  Francisco  Administrative 
Code;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  at  the  time  of  award  of  the 
agreement  from  the  Habitat  Reserve  Program  project  -  CUW38802;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  awards  Water  Enterprise,  Water  System 
Improvement  Program-funded  Agreement  No.  CS-137  Funding  Agreement  between  the  City  and 
County  of  San  Francisco  and  Ducks  Unlimited,  Inc.  for  the  Middle  Bair  Island  Restoration 
Project,  to  provide  restoration  work  at  Middle  Bair  Island;  and  authorizes  the  General  Manager 
of  the  San  Francisco  Public  Utilities  Commission  to  negotiate  and  execute  a  funding  agreement 
with  Ducks  Unlimited  Inc.  for  an  amount  not-to-exceed  $931,000,  and  with  a  duration  of  four 
years. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of       i  October  26,  2010 


ecretary,  Public  Utilities  Commission 


San  Francisco  public  utilities  Commission 

City  and  County  of  San  Francisco 


WATER 

Waste  wat 

POWER 


Gavin  Newsom 
MAYOR 

AGENDA 
REGULAR  MEETING 

Tuesday,  November  9,  2010 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

Francesca  Vietor,  President 
Anson  B.  Moran,  Vice  President 
Ann  Moller  Caen,  Commissioner 
F.X.  Crowley,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 

Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/  Carlton  B. 
Goodlett  entrance  is  accessible  via  a  ramp  and  a  wheelchair  lift.  The  other  three  entrances  are  accessible 
via  ramps.    Assistive  listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing  room 
and  closed  captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language  interpreters, 
and  other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael  Housh, 
Commission  Secretary,  at  (415)  554-3165  or  by  Email  mhoush @ sfwater.org  to  make  arrangements  for 
any  of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting  will  help  to  ensure 
availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2. 100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  25  Van  Ness  Avenue,  Suite  220,  San  Francisco,  CA 
94102;  telephone  (415)  252-3100;  fax  (415)  252-3112;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1.     Call  to  Order 


Roll  Call 


3.     Approval  of  Minutes 


a)  Minutes  of  the  October  15,  2010,  Special  Meeting  (Continued  from  October  26, 2010) 

b)  Minutes  of  the  October  26,  2010,  Regular  Meeting 


Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 


Communications 

a)  Letter  Summary 

b)  Advance  Calendar 

c)  Staff  Reports 

1 .  Water  Quality  Implementation  Plan 

2.  Streetlight  Program  Semi-Annual  Update 


(Ritchie) 
(Hale) 


Other  Commission  Business 


7.     Report  of  the  General  Manager 

a)  WSIP  Quarterly  Update  Report 

b)  Quarterly  Budget  Update  Report 

c)  Community  Choice  Aggregation  Update 


(Labonte) 

(Rydstrom) 

(Hale) 


THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 
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Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1 155  Market  Street, 
1 1th  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 


CONSENT  CALENDAR 

8.     All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 

a)  Staff  Recommendation:  Approve  Amendment  No.  3  to  Water  Enterprise,  Water 
Conservation  Operating- funded  Agreement  No.  CS-931,  High  Efficiency  Clothes 
Washer  Rebate  Initiative,  with  Pacific  Gas  &  Electric  Company  (PG  &E)  to  continue 
to  process  and  administer  washing  machine  rebates  to  San  Francisco  Public  Utilities 
Commission  (SFPUC)  customers;  and  authorize  the  General  Manager  of  the  SFPUC 
to  execute  this  amendment  increasing  the  agreement  by  $1,400,000  for  a  total 
agreement  amount  of  $2,720,000  and  with  a  time  extension  of  one  year,  for  a  total 
agreement  duration  of  four  years,  four  and  one-half  months.  (Ritchie) 

b)  Staff  Recommendation:  Accept  work  performed  by  S.J.  Amoroso  Construction 
Co.,  Inc.  for  Water  Enterprise,  Water  System  Improvement  Program  (WSIP) 
funded  Contract  No.  WD-2504  Stanford  Heights  Reservoir  Seismic  Retrofit  & 
Improvements;  approve  Modification  No.  6  (Final),  decreasing  the  contract 
amount  by  $209,287,  for  a  total  contract  amount  of  $18,403,025,  and  with  a  time 
extension  of  195  consecutive  calendar  days  for  a  total  contract  duration  of  975 
consecutive  calendar  days;  and  authorize  final  payment,  in  the  amount  of  $5,000, 
to  the  contractor.  Modification  No.  6  (Final)  provides  for  neighborhood  requested 
site  improvements  as  well  as  final  reconciliation  of  payment  items  for  actual  work 
performed.  (Labonte) 


REGULAR  BUSINESS 

9.  Discussion  of  the  2010  State  of  the  Regional  Water  System  Report  that  was  prepared 
pursuant  to  Section  3.10  B.  of  the  2009  Water  Supply  Agreement  between  the  City  and 
County  of  San  Francisco  and  Wholesale  Customers  in  Alameda  County,  San  Mateo  County, 
and  Santa  Clara  County.  {Ritchie) 

10.  Presentation  and  discussion  of  draft  Wholesale  Customer  Interim  Supply  Allocations 
through  2018.  Pursuant  to  Section  4.02  of  the  2009  Water  Supply  Agreement  (WSA),  the 
San  Francisco  Public  Utilities  Commission  must  establish  each  Wholesale  Customer's 
Interim  Supply  Allocation  (ISA)  by  December  31,  2010.  This  presentation  provides  Interim 
Supply  Allocation  alternatives,  along  with  related  information  on  the  Environmental 
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Enhancement  Surcharge,  which  is  required  to  be  adopted  during  the  FY  201 1-12  rate  setting 
process  next  Spring.  {Ritchie/Rydstrom) 


1 1.    Presentation  and  possible  action  to  approve  Amendment  No  1  to  the  Agreement  Between 
the  San  Francisco  Public  Utilities  Commission  (SFPUC)  and  North  Coast  County  Water 
District  for  the  Construction  and  Operation  of  the  Pacifica  Recycled  Water  Project 
(Agreement),  and  authorize  the  General  Manager  of  the  SFPUC  to  negotiate  and  execute 
this  amendment  modifying  the  Agreement  to  reflect  that  the  SFPUC  in  contractually  entitled 
to  78%  of  the  capacity  rights  associated  with  the  project,  rather  than  ownership  of  project 
facilities.  {Ritchie) 


12.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  (SFPUC)  to  execute  a  Memorandum  of  Understanding  with  the 
San  Francisco  Recreation  and  Park  Department  (SFRPD)  for  the  delivery  and  application  of 
recycled  water  to  the  Sharp  Park  Golf  Course  (Sharp  Park)  in  Pacifica.  {Ritchie) 

13.  Discussion  and  possible  action  authorizing  the  issuance  of  up  to  a  principal  amount  of 
$600,000,000  in  Water  Revenue  Bonds  under  Proposition  E  to  fund  the  Water  System 
Improvement  Program  (WSEP),  in  one  or  more  series  of  bonds  and  subject  to  the  further 
approval  of  the  Board  of  Supervisors;  approving  the  form  and  authorizing  the  execution  and 
delivery  of  related  documents;  authorizing  the  General  Manager  to  sell  in  one  or  more  series 
of  bonds  on  either  a  competitive  or  a  negotiated  basis,  as  the  General  Manager  determines  is 
in  the  best  financial  interest  of  the  SFPUC;  delegating  to  the  General  Manager  authorization 
to  award  each  series  of  bonds  to  the  highest  bidder  (lowest-cost);  and  authorizing  the 
General  Manager  to  submit  a  resolution  to  the  Board  of  Supervisors  authorizing  the  issuance 
of  not  to  exceed  $600,000,000  aggregate  principal  amount  of  Water  Revenue  Bonds; 
provided,  however,  the  issuance  of  such  Water  Revenue  Bonds  shall  be  subject  to  the  terms 
of  Proposition  E  (approved  by  the  voters  November  2002);  and  adopting  findings  pursuant 
to  the  California  Environmental  Quality  Act;  this  Resolution  also  seeks  authority  delegated 
to  the  General  Manager  to  issue  in  one  or  more  series  of  Water  Revenue  Refunding  Bonds, 
provided  a  3%  net  present  value  savings  threshold  is  met,  as  outlined  in  the  SFPUC  Debt 
Management  Policy.  {Rydstrom) 

14.  Discussion  and  possible  action  to  approve  an  increase  of  13%  (or  $8,006,441)  to  the 
existing  10%  (or  $6,158,801)  contract  contingency  for  the  Water  Enterprise,  Water  System 
Improvement  Program  (WSIP)  funded  Construction  Contract  WD-2541,  Bay  Division 
Pipeline  (BDPL)  Reliability  Upgrade,  Pipeline  No.  5  -  East  Bay  Reaches,  to  fund 
unexpected  cost  overruns  related  to  the  realignment  of  a  tunnel,  the  additional  restoration  of 
commercial  properties  and  the  mitigation  of  contaminated  groundwater  and  authorize  the 
General  Manager  to  approve  any  cumulative  increases  to  the  contract  amount  associated 
with  the  circumstances  covered  by  the  increased  project  contingency,  up  to  23%  of  the 
original  contract  price.  These  funds  are  available  within  the  project  from  the  $38.8  million 
cost  savings  realized  due  to  the  awarded  contract  value  being  significantly  lower  than  what 


Page  5 


S.F.P.U.C.  November  9,  2010 


was  accounted  for  in  the  project  budget.  The  revised  total  contract  contingency  amount  pre- 
approved  by  the  Commission  will  be  $14,165,242  or  23%  of  the  original  contract  amount 

(Labonte) 


15.    Discussion  and  possible  action  to  approve  an  increase  of  17%  (or  $8,871,178)  to  the 

existing  10%  (or  $5,218,340)  contract  contingency  for  the  Water  Enterprise,  Water  System 
Improvement  Program  (WSIP)  funded  Construction  Contract  WD-2542,  Bay  Division 
Pipeline  (BDPL)  Reliability  Upgrade,  Pipeline  No.  5  -  Peninsula  Reaches,  to  fund 
unexpected  cost  overruns  related  to  various  archeological  finds,  additional  restoration  to 
existing  properties  and  mitigation  of  contaminated  soil,  and  authorize  the  General  Manager 
to  approve  any  cumulative  increases  to  the  contract  amount  associated  with  the 
circumstances  covered  by  the  increased  project  contingency,  up  to  27%  of  the  original 
contract  price.  These  funds  are  available  within  the  project  from  the  $23.7  million  cost 
savings  realized  due  to  the  awarded  contract  value  being  significantly  lower  than  what  was 
accounted  for  in  the  project  budget.  The  revised  total  Contract  Contingency  amount  pre- 
approved  by  the  Commission  will  be  $14,089,518  or  27%  of  the  original  contract  amount. 

(Labonte) 


16.    Discussion  and  possible  action  to  approve  Amendment  No.  1  to  Water  Enterprise,  Water 
System  Improvement  Program  (WSIP)  -  funded  Agreement  No.  CS-915R,  Sunol  Valley 
Regional  Construction  Management  (CM)  Services,  with  CH2M  HILL  for  additional 
construction  management  services  associated  with  Bioregional  Habitat  Restoration  sites 
within  the  Sunol  Valley  Region;  and  authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  to  execute  this  amendment  increasing  the  agreement  by 
$3,000,000,  for  a  total  not-to-exceed  agreement  amount  of  $19,000,000;  provided  that 
expenditures  shall  be  limited  to  pre-construction  activities  until  such  time  as  the  Commission 
reviews  and  considers  the  Final  Environmental  Documents  and  determines  whether  or  not  to 
approve  the  proposed  Projects;  subject  to  the  Board  of  Supervisors  approval  pursuant  to 
Charter  Section  9.118.  (Labonte) 


17.    Discussion  and  possible  action  to  approve  Amendment  No.  1  to  Water  Enterprise,  Water 
System  Improvement  Program  (WSDP)-funded  Agreement  No.  CS-916,  Peninsula 
Construction  Management  (CM)  Services,  with  HDR  Engineering,  Inc.  for  additional 
construction  management  services  associated  with  Bioregional  Habitat  Restoration  sites 
within  the  Peninsula  Region;  and  authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  to  execute  this  amendment  increasing  the  agreement  by 
$4,000,000,  for  a  total  not-to-exceed  agreement  amount  of  $26,000,000;  provided  that 
expenditures  shall  be  limited  to  pre-construction  activities  until  such  time  as  the  Commission 
reviews  and  considers  the  Final  Environmental  Documents  and  determines  whether  or  not  to 
approve  the  proposed  Projects;  subject  to  the  Board  of  Supervisors  approval  pursuant  to 
Charter  Section  9.118.  (Labonte) 


THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 
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CLOSED  SESSION 


18.    Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


19.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 

20.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  (Ambrose) 

Consultation  with:   Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 
and  Power  Systems. 

21.  Conference  with  Legal  Counsel—Pursuant  to  California  Government  Code  Section  54956.9 
(a)  and  San  Francisco  Administrative  Code  Section  67.10  (d).  (Mueller) 

Existing  Litigation:  Pacific  Gas  &  Electric  Company,  v.  City  and  County  of  San  Francisco, 
Court  of  Appeal  of  the  State  of  California,  First  Appellate  District, 
Division  Five  Case  No.  A 127554. 
Filed  January  29,  2010. 

FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

22.  Announcement  following  Closed  Session. 

23.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

24.  Other  New  Business 


ADJOURNMENT 
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City  and  County  of  San  Francisco 
Public  Utilities  Commission 
1 155  Market  Street,  1 1th  Floor 
San  Francisco,  CA  94103 


San  Francisco  public  utilities  Commission 

City  and  County  of  San  Francisco 


WATER 

Wastewater 
POWER 


Gavin  Newsom 
MAYOR 


MINUTES 
REGULAR  MEETING 

(Approved  November  23,  2010) 

Tuesday,  November  9,  2010 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

Francesca  Vietor,  President 
Anson  B.  Moran,  Vice-President 
Ann  Moller  Caen,  Commissioner 
F.X.  Crowley,  Commissioner 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 

Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1 .    Call  to  Order 


President  Vietor  called  the  meeting  to  order  at  1 :37  PM. 

2.    Present:  President  Francesca  Vietor,  Vice  President  Anson  B.  Moran,  and  F.X. 
Crowley 

Excused  -  Commissioner  Ann  Moller  Caen 


3.  Approval  of  Minutes 

a)  Minutes  of  the  October  15,  2010,  Special  Meeting  (Continued  from  October  26,  2010) 

b)  Minutes  of  the  October  26,  2010,  Regular  Meeting 

Moved  by  Vice  President  Moran,  seconded  by  Commissioner  Crowley;  passed  3-0 
AYE  (Vietor,  Moran,  and  Crowley)  unanimously. 

4.  Public  Comments 

Mr.  Francisco  da  Costa,  Environmental  Justice  Advocate,  spoke  on  the  land  use  and 
local  hiring.  Mr.  Da  Costa  proposed  all  local  hiring  be  done  with  the  community  involved 
as  well  as  the  labor  movement  and  stated  that  any  expenditures  of  funds  be  evaluated 
looking  back  at  six  years,  and  $40  million  already  spent  on  training  for  entry  level 
positions  with  only  800  trainees.  Mr.  Da  Costa  urged  evaluation  of  all  departments 
expending  money  for  training.  Mr.  Da  Costa  voiced  his  concern  with  what  he  found  to 
be  such  meager  results  of  the  efforts  by  City  department's  efforts  to  produce  significant 
numbers  of  jobs.  Mr.  Da  Costa  reminded  the  Commissioners  of  their  responsibility  to 
closely  monitor  and  aggressively  pursue  expansion  of  employment  and  meaningful 
employment  training  opportunities  for  the  most  severely  underserved  communities  in 
San  Francisco,  particularly  in  the  southeast  sector  of  the  City. 


5.  Communications 

Commissioner  Crowley  noted  he  would  request  that  staff  add  his  name  to  several  items 
on  the  advance  calendar.  President  Vietor  called  attention  to  and  requested  her 
colleagues  input  into  scheduling  another  special  joint  meeting  with  the  SF  LAFCo  to 
discuss  the  results  of  the  most  recent  Community  Choice  Aggregation  request  for 
proposals  (RFP).  President  Vietor  suggested  that  either  Friday,  December  3rd  or  Friday, 
December  10,  as  likely  dates  for  such  a  special  joint  meeting. 
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President  Vietor  also  inquired  regarding  the  status  of  a  proposed  discussion  of  SFPUC 
funded  public  art.  General  Manager  Ed  Harrington  reported  that  the  Art  Commission 
will  be  drafting  a  new  Memorandum  of  Understanding  in  the  next  several  weeks  that 
would  include  an  annual  reporting  schedule  of  what  money  was  expended,  as  well  as 
reconciliation  of  projects  that  had  been  done.  The  Commissioners  could  then  consider 
their  priorities  for  the  future  course  of  these  efforts. 

a)  Letter  Summary 

b)  Advance  Calendar 

c)  Staff  Reports 

1.  Water  Quality  Implementation  Plan  (Ritchie) 

2.  Streetlight  Program  Semi-Annual  Update  (Hale) 

Vice  President  Moran  requested  that  when  an  item  on  the  advance  calendar  was  listed 
as  "Pending"  to  provide  an  explanation  of  why  this  was  to  be  included. 

In  response  to  a  follow  up  question  by  Vice  President  Moran  concerning  the  Streetlight 
Program  report,  Assistant  General  Manager  of  Power  Barbara  Hale  and  Contracts 
Manager  Ivy  Fine  explained  and  outlined  how  a  mechanism  of  multiple  micro-LBE 
contracts  within  a  $400,000  limit  each  would  be  used  to  implement  planned  street 
lighting  improvements  with  the  benefit  of  both  expanding  local  employment  and  small 
business  opportunities  as  well  as  expeditiously  moving  these  needed  street  lighting 
improvements  forward. 

In  reply  to  a  further  follow  up  question  by  Vice  President  Moran,  Ms.  Fine  described  how 
provisions  of  the  administrative  code  facilitated  use  of  this  contracting  approach  to 
segment  this  work  into  discreet  subsets  so  that  many  parts  of  the  entire  street  lighting 
network  could  be  undertaken  by  different  contractors  at  the  same  time. 


6.     Other  Commission  Business 

President  Vietor  then  took  the  opportunity  to  recognize  Commissioner  Crowley's  service 
and  leadership  as  President  of  the  SFPUC  from  September  2009,  until  October  2010. 
President  Vietor  read  a  lengthy  jjst  of  critical  important  environmental  stewardship, 
environmental  justice,  community  benefit,  and  prudent  fiscal  responsibility  and  program 
and  project  oversight  policies  initiated  or  significantly  expanded  during  Commissioner 
Crowley  tenure  in  office.  President  Vietor  also  noted  $1 .6  billion  in  critically  important 
SFPUC  infrastructure  projects  that  were  moved  into  construction  during  this  period. 

President  Vietor  then  presented  Commissioner  Crowley  with  a  ceremonial  engraved 
gavel  in  honor  of  his  distinguished  public  service  while  serving  as  President  of  the 
SFPUC  Commissioner  Crowley  began  by  thanking  Mayor  and  Lieutenant  Governor- 
elect  Gavin  Newsom  for  offering  him  this  opportunity  to  serve.  Commissioner  Crowley 
also  expressed  his  sincere  thanks  and  appreciation  to  his  colleagues  and  noted  that  it 
takes  a  village  to  accomplish  important  goals.  Commissioner  Crowley  credited  the 
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significant  successes  achieved  as  the  result  of  the  collaborative  efforts  of  his  fellow 
Commissioners,  General  Manager  Harrington,  the  Assistant  General  Managers  and  the 
entire  SFPUC  staff,  Deputy  City  Attorney  Noreen  Ambrose,  and  with  much  helpful 
community  input  and  support. 


7.     Report  of  the  General  Manager 

General  Manager  Harrington  began  his  report  with  a  brief  update  on  a  recent  Board  of 
Supervisor's  hearing  on  local  hiring  highlighting  the  intensive  cooperative  efforts 
currently  underway  to  identify  and  develop  real  tools  to  effectively  maximize  local 
employment  opportunities.  Mr.  Harrington  cited  the  Mayor's  and  Supervisor  John 
Avalos'  leadership  in  working  to  move  this  issue  forward.  Mr.  Harrington  reported  that 
further  developments  in  this  regard  would  be  brought  back  to  the  Commissioners  for 
their  consideration  in  the  near  future. 

Mr.  Harrington  noted  regarding  Mr.  da  Costa's  comments  that  Supervisor  Sophie 
Maxwell  on  November  22,  was  introducing  legislation  at  the  Board's  Land  Use 
Committee  regarding  community  benefits  and  noted  that  the  S.F.P.U.C.  was  seen  as 
setting  the  model  policy  for  other  departments  on  this  topic.  Mr.  Harrington  also 
observed  that  this  issue  was  proposed  to  be  before  the  Commissioners  for  further 
consideration  at  their  December  14th  regular  meeting. 

a)  WSIP  (Water  System  Improvement  Program)  Quarterly  Update  Report 

WSIP  Director  Julie  Labonte  presented  an  extensive  and  detailed  overview  of  the  next 
Quarterly  report  covering  the  period  from  July  2nd  to  October  2nd.  Beginning  with  the 
Local  Program,  Ms.  Labonte  reported  that  it  was  very  much  into  construction  with  only 
one  project  remaining  in  planning.  Ms.  Labonte  noted  that  two  recycled  water  projects 
accounted  for  most  of  the  remaining  design  phase  projects.  Ms.  Labonte  reported  that 
28  of  the  Local  Program  projects  were  completed. 

Turning  next  to  the  Regional  Program,  Ms.  Labonte  reported  $1.6  billion  in  projects  in 
construction  with  an  additional  $238  million  in  bid  and  award  on  their  way  to 
construction.  Next,  Ms.  Labonte  reported  on  individual  project  activities  including  the 
close  out  of  three  projects.  Ms.  Labonte  next  discussed  program  variances  since  last 
quarter  noting  that  the  program  remained  within  budget  and  on  forecast  and  was 
expected  to  be  completed  in  December  2015,  as  planned  with  the  Calaveras  Dam 
Replacement  Project  being  the  final  element.  Ms.  Labonte  noted  a  $4  million  reduction 
was  forecast  in  the  projected  Local  Program  cost  overrun  and  that  most  of  these  costs 
related  to  scope  changes  that  had  been  made  to  the  recycled  water  projects. 

Ms.  Labonte  reported  that  construction  bids  continued  to  come  in  below  engineer's 
estimates,  coming  in  $33  million  less.  Ms.  Labonte  then  reported  that  $16  million  in  bid 
savings  had  been  already  accounted  for  in  the  last  quarter  and  pointed  to  project 
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contingency  cost  increases  on  the  San  Antonio  Backup  Pipeline  of  $1 1  million  which 
she  would  discuss  later  in  her  report. 

Ms.  Labonte  reported  the  Program's  major  accomplishments  were:  issuing  of  6 
construction  contracts  worth  $500  million,  three  major  project  environmental  impact 
reports  certified,  that  the  New  Irvington  Tunnel  contractor  had  mobilized  to  begin,  that 
tunneling  was  completed  on  the  New  Crystal  Spring  Bypass  Tunnel  and  that  the 
Program  had  been  recognized  by  Construction  Management  Association's  with  their 
construction  management  achievement  Award,  a  very  prestigious  industry  recognition. 

Next,  Ms.  Labonte  reported  staff's  additional  steps  that  had  been  taken  to  address  pre 
-construction  challenges  related  to  the  Upper  Alameda  Creek  Filter  Gallery  Project;  the 
seismic  upgrades  of  Bay  Division  Pipelines  No  3  and  4,  the  previously  noted  $1 1 .5 
million  cost  increase  on  San  Antonio  Backup  Pipeline  due  to  a  major  scope  change  to 
protect  an  environmentally  sensitive  area  of  San  Antonio  Creek,  and  related  to  the  San 
Francisco  Westside  Recycled  Water  Project.  Ms.  Labonte  reported  that  she  would  be 
happy  to  provide  greater  detail  on  the  issues  related  to  the  San  Antonio  Backup  Pipeline 
if  the  Commissioners  wished. 

Ms.  Labonte  noted  that  staff  were  able  to  persuade  CAL-OSHA  to  allow  the  Program  to 
continue  using  its  existing  safety  practices  during  shut  downs  with  only  minor 
adjustments.  Next,  addressing  a  problem  on  the  Alameda  Siphon  No  4  Tunnel  Ms. 
Labonte  reported  that  following  a  boring  machine  breakdown  that  the  machine  had  been 
retracted  and  repaired  and  that  tunneling  had  them  resumed  and  been  completed.  Ms. 
Labonte  next  discussed  the  project  impacts  of  the  discovery  of  Native  American 
archeological  sites.  Regarding  the  East  Bay  and  Peninsula  Bay  Division  Pipeline  No.  5 
Projects,  Ms.  Labonte  described  discovery  of  nickel  bearing  soils  that  required  removal 
and  encountering  contaminated  groundwater  that  also  had  to  be  addressed.  Ms. 
Labonte  noted  another  problem  had  been  discovery  of  an  unknown  obstruction  that 
required  extraction  of  the  tunnel  borer  and  creation  of  a  new  unobstructed  realignment. 
On  the  Calaveras  Dam,  Ms  Labonte  reported  achievement  of  a  general  agreement  on 
the  fisheries  issue  albeit  with  a  small  slippage  of  the  CEQA  schedule  and  project 
approval  into  early  next  year. 

Ms.  Labonte  reported  that  the  construction  management  teams  were  already  very 
active.  Ms  Labonte  then  presented  a  number  of  slides  showing  the  significant  progress 
being  made  on  many  of  the  WSIP  project  now  under  construction.  Ms.  Labonte 
observed  that  in  response  to  a  request  by  Vice  President  Moran  she  was  considering 
using  the  Alameda  Siphon  No.  4  Project  tunneling  under  Alameda  Creek  as  a  case 
study  showing  the  effectiveness  of  our  procedures.  Ms  Labonte  then  reported  on  the 
Bay  Tunnel  groundbreaking  as  a  big  success  with  wide  media  coverage  and 
participation  by  the  General  Manager  and  local  officials. 

Wrapping  up  Ms.  Labonte  discussed  the  various  project  milestones  that  were  achieved 
and  explained  what  steps  had  been  taken  to  remedy  those  few  cases  where  the 
milestones  were  not  completely  met. 
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Vice  President  Moran  commented  that  he  was  very  pleased  with  the  reporting  format 
being  used.  Vice  President  Moran  noted  that  these  reports  provided  a  great  deal  of 
useful  information  and  provided  the  transparency  that  observers  had  requested.  Then 
Vice  President  Moran  asked  about  staff's  proposed  response  to  the  BAWSCA  General 
Manager's  concerns  about  schedule  compression  at  the  end  of  the  Program  and  how 
this  was  proposed  to  be  addressed.  Ms.  Labonte  replied  that  she  had  provided  a  memo 
to  the  Commissioners  outlining  how  the  Independent  Expert  Assessment  Team  was  to 
consider  both  challenges  as  well  as  capabilities  and  at  the  same  time  Ms.  Labonte  had 
also  directed  staff  to  conduct  an  internal  assessment  of  the  same  issues  to  be  ready  to 
report  to  the  Commission  in  either  December  or  January. 

b)  Quarterly  Budget  Update  Report 

Assistant  General  Manager  and  Chief  Financial  Officer  Todd  Rydstrom  presented  an 
extensive  and  highly  detailed  quarterly  budget  report.  Mr.  Rydstrom  reported  that  our 
extensive  conservation  efforts  as  well  as  the  cooler  wetter  weather  and  the  economy 
had  resulted  in  lower  water  uses.  Mr.  Rydstrom  reported  total  use  at  224  mgd.  Mr. 
Rydstrom  observed  that  this  water  use  had  been  lower  than  assumed  in  budget 
reporting  that  retail  was  down  0.4%  and  wholesale  down  2.1%  thru  October.  Mr. 
Rydstrom  noted  these  results  could  be  addressed  as  the  wholesale  rates  reset  annually 
and  as  that  retail  rates  were  already  set  through  June  30,  2014  other  budgetary  saving 
would  offset  lower  revenues.  Mr.  Rydstrom  explained  that  Water  and  Wastewater 
sources  were  under  budget  due  to  lower  water  demand  but  budget  reserves  were  able 
to  be  maintained  by  use  of  savings,  partially  offset  this  lower  than  projected  revenue. 
Regarding  the  Power  Enterprise,  Mr.  Rydstrom  reported  this  enterprise  was 
approximately  at  budget  and  also  proposed  to  use  savings  resulting  from  lower  power 
purchases,  and  beneficial  actions  by  the  California  Independent  System  Operator 
(CAISO).  Mr.  Rydstrom  report  next  on  the  key  reserves  ratios,  noting  that  they  had 
adhered  requirement  that  Fund  Balance  Reserves  meet  one  or  more  of  the  following:  be 
at  least.  15%  of  Annual  Revenues,  15%  of  Annual  Expenses,  or  have  a  1.25  Debt 
Service  Coverage  Ratio.  Mr.  Rydstrom  reported  our  debt  service  coverage,  exceeded 
1 .25  times  what  was  required. 

Mr.  Rydstrom  reported  the  details  of  the  first  quarter  budgetary  reports  for  the  three 
Enterprises'  annual  operating  budgets  for  FY  201 0-1 1 .  Revenues  for  the  Water  and 
Wastewater  Enterprises  were  projected  lower  than  budget  due  to  lower  water 
consumption.  Mr.  Rydstrom  reported  expenditure  savings  offset  Wastewater's  revenue 
shortfall  and  partially  offset  Water's  revenue  shortfall.  Hetch  Hetchy  revenues  were 
projected  slightly  lower  than  budget.  Hetch  Hetchy  projected  expenditure  savings 
continue  to  result  in  a  projected  net  operating  surplus.  Mr.  Rydstrom  reported  that 
Water  was  projected  to  have  a  net  operating  shortfall  for  the  current  fiscal  year  due  to 
revenue  weakness.  Wastewater  was  projected  to  have  a  net  operating  surplus  for  the 
fiscal  year  due  to  expenditure  savings.  Even  with  these  projected  variances,  Mr. 
Rydstrom  reported  all  debt  service  coverage  requirements  continued  to  be  met,  and 
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reserves  were  projected  to  result,  albeit  at  lower  levels  than  previously  planned  for  the 
Water  Enterprise  in  particular. 

In  response  to  President  Vietor's  observations  concerning  the  potential  significance  of 
these  conservation  related  revenue  impacts,  Mr.  Harrington  noted  all  of  these  impacts 
were  not  the  result  of  conservation  but  a  combination  of  that  as  well  as  a  very  wet  year 
and  the  current  economic  conditions.  Mr.  Rydstrom  reported  that  staff  were  intently 
focused  on  analysis  to  determine  ways  to  address  these  impacts  while  facilitating  the 
continued  conservation  we  wanted  to  see.  Summing  up,  Mr.  Rydstrom  proposed  to 
report  further  on  these  questions  based  on  staff's  ongoing  updating  of  the  10  year 
capital  plan,  analysis  of  historic  record,  and  in  the  course  of  preparing  for  the  next 
budget.  Vice  President  Moran  noted  this  also  raised  issues  of  how  best  to  balance  our 
water  supply  portfolio  investments  to  achieve  our  water  conservation  goals  while 
maintaining  sufficient  revenues. 

c)  Community  Choice  Aggregation  Update 

Assistant  General  Manager  of  Power  Barbara  Hale  reported  on  the  current  development 
Community  choice  aggregation  since  the  receipt  of  four  bid  responses  on  November  3rd. 
Ms.  Hale  reported  that  the  SFPUC  had  received  responses  from  Constellation  Energy 
Commodities  Group,  Shell  Energy  North  America,  Power  Choice  Inc,  and  Noble 
Americas  Energy  Solutions  (formerly  Sempra  Energy  Solutions). 

In  response  to  a  question  by  Commissioner  Crowley,  Ms.  Hale  reported  that  staff  would 
have  its  analysis  of  these  bid  responses  ready  before  the  end  of  this  year.  Ms.  Hale 
commented  the  target  was  to  select  the  highest  scoring  proposal  in  December  and  that 
once  the  scoring  phase  of  the  RFP  was  concluded  that  the  SFPUC  would  then  enter 
into  contract  negotiations  with  the  winning  respondent  to  begin  setting-up  San 
Francisco's  clean  energy  program. 

In  response  to  questions  by  President  Vietor,  Ms.  Hale  noted  that  more  information 
could  be  available  for  discussion  at  the  proposed  December  joint  meeting  with  the  San 
Francisco  Local  Agency  Formation  Commission  (SF  LAFCo)  in  early  December. 
President  Vietor  reported  attending  Senator  Leno's  Hearing  on  Community  Choice 
Aggregation  issues  in  San  Rafael. 

In  reply  to  a  question  by  Vice  President  Moran,  Ms.  Hale  addressed  questions 
concerning  the  potential  impact  of  the  voter's  approval  of  Proposition  26  (2010)  and 
noted  these  questions  could  also  be  discussed  at  the  proposed  December  joint 
meeting. 

Public  Comment 

Mr.  Art  Jensen,  BAWSCA  General  Manager  applauded  the  Ms.  Labonte's  presentation 
finding  it  informative  and  useful.  Mr.  Jensen  also  expressed  appreciation  for  Vice 
President  Moran's  questions  and  Ms.  Labonte's  responses  to  his  concerns  about  the 
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impact  of  schedule  compression  with  many  large  construction  projects  underway  at  the 
end  of  the  Program.  Additionally  Mr.  Jensen  offered  BAWSCA's  cooperation  and 
assistance  in  addressing  the  concerns  of  how  to  best  manage  both  aggressive 
conservation  and  the  related  revenue  impacts  on  water  agencies,  an  issue  he  noted 
that  was  of  statewide  concern. 


CONSENT  CALENDAR 

8.    All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be 
routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon 
by  a  single  vote  of  the  Commission.  There  will  be  no  separate  discussion  of  these 
items  unless  a  member  of  the  Commission  or  the  public  so  requests,  in  which 
event  the  matter  will  be  removed  from  the  Consent  Calendar  and  considered  as  a 
separate  item. 

Public  Comment 

No  comments. 

Moved  by  Vice  President  Moran,  seconded  by  Commissioner  Crowley,  to  adopt 
items  (a-b)  listed  under  the  Consent  Calendar;  passed  (3-0  AYE  Vietor,  Moran  and 
Crowley)  unanimously. 

a)  Staff  Recommendation:  Approve  Amendment  No.  3  to  Water  Enterprise, 
Water  Conservation  Operating-funded  Agreement  No.  CS-931 ,  High 
Efficiency  Clothes  Washer  Rebate  Initiative,  with  Pacific  Gas  &  Electric 
Company  (PG  &E)  to  continue  to  process  and  administer  washing  machine 
rebates  to  San  Francisco  Public  Utilities  Commission  (SFPUC)  customers; 
and  authorize  the  General  Manager  of  the  SFPUC  to  execute  this 
amendment  increasing  the  agreement  by  $1 ,400,000  for  a  total  agreement 
amount  of  $2,720,000  and  with  a  time  extension  of  one  year,  for  a  total 
agreement  duration  of  four  years,  four  and  one-half  months. 
Resolution  No.  10-0191 

b)  Staff  Recommendation:  Accept  work  performed  by  S.J.  Amoroso 
Construction  Co.,  Inc.  for  Water  Enterprise,  Water  System  Improvement 
Program  (WSIP)  funded  Contract  No.  WD-2504  Stanford  Heights  Reservoir 
Seismic  Retrofit  &  Improvements;  approve  Modification  No.  6  (Final), 
decreasing  the  contract  amount  by  $209,287,  for  a  total  contract  amount  of 
$18,403,025,  and  with  a  time  extension  of  195  consecutive  calendar  days  for 
a  total  contract  duration  of  975  consecutive  calendar  days;  and  authorize  final 
payment,  in  the  amount  of  $5,000,  to  the  contractor.  Modification  No.  6  (Final) 
provides  for  neighborhood  requested  site  improvements  as  well  as  final 
reconciliation  of  payment  items  for  actual  work  performed. 

Resolution  No.  10-0192 
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REGULAR  BUSINESS 


9.     Discussion  of  the  2010  State  of  the  Regional  Water  System  Report  that  was 
prepared  pursuant  to  Section  3.10  B.  of  the  2009  Water  Supply  Agreement 
between  the  City  and  County  of  San  Francisco  and  Wholesale  Customers  in 
Alameda  County,  San  Mateo  County,  and  Santa  Clara  County. 

Water  Supply  and  Treatment  Manager  David  Briggs  presented  a  detailed  overview  of  the  2010 
State  of  the  Regional  Water  System  Report.  Mr.  Briggs  reported  that  this  report  was  a 
contract  requirement  of  the  2009  Water  Sales  Agreement.  Mr.  Briggs  explained  that  the 
Report  outlines  an  Asset  Management  Plan  that  integrates  maintenance,  operations, 
planning  and  budgeting  and  ultimately  prepares  for  transition  of  the  Regional  Water 
System  into  the  post-WSIP  period.  Next,  Mr.  Briggs  discussed  issues  involved  with 
pipeline  installation  dates  and  kinds  of  materials  and  types.  Next  Mr.  Briggs  discussed 
issues  involved  with  the  more  than  300  valves  in  our  system  and  outlined  issues  and 
problems  related  to  their  ongoing  replacement  and  maintenance  in  an  effort  to  prolong 
their  efficient  operation  and  lifetime  of  use.  In  response  to  questions  by  General 
Manager  Harrington,  Mr.  Briggs  addressed  staff  efforts  to  conduct  peer  reviews  and 
achieve  a  high  level  of  dam  safety. 

Vice  President  Moran  found  the  report  useful  especially  as  it  served  to  reveal  the 
thought  processes  and  logic  behind  operating  and  maintaining  the  entire  system. 
However,  Vice  President  Moran  did  have  questions  regarding  use  of  a  page  33 
reference  to  level  of  service  (LOS)  noting  it  was  important  to  avoid  confusing  level  of 
service  as  distinct  from  implementation  actions  related  to  the  Commission's  approved 
level  of  service  as  these  were  very  different  things.  Vice  President  Moran  also 
questioned  a  Page  35  reference  to  use  of  firm  yield,  a  hydrology  term,  in  connection 
with  water  supply  level  of  service  drought  related  responses,  suggesting  that  another 
term  be  used  instead.  Assistant  General  Manager  of  Water  Steve  Ritchie  agreed  that 
use  of  another  description  would  be  better  to  maintain  consistency.  Vice  President 
Moran  also  discussed  how  the  Capital  Improvement  Program  (CIP)  projects  differed 
from  Water  System  Improvement  Program  projects,  noting  that  CIP  projects  often  were 
reported  as  appropriations  rather  than  as  actual  spending. 

Public  Comment 

No  comments. 


1 0.  Presentation  and  discussion  of  draft  Wholesale  Customer  Interim  Supply 
Allocations  through  2018.  Pursuant  to  Section  4.02  of  the  2009  Water  Supply 
Agreement  (WSA),  the  San  Francisco  Public  Utilities  Commission  must  establish 
each  Wholesale  Customer's  Interim  Supply  Allocation  (ISA)  by  December  31 , 
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2010.  This  presentation  provides  Interim  Supply  Allocation  alternatives,  along 
with  related  information  on  the  Environmental  Enhancement  Surcharge,  which  is 
required  to  be  adopted  during  the  FY  201 1-12  rate  setting  process  next  spring. 

Assistant  General  Manager  for  Water  Steve  Ritchie  and  Chief  Financial  Officer  Todd 
Rydstrom  presented  an  detailed  overview  of  the  of  draft  Wholesale  Customer  Interim 
Supply  Allocations  through  2018.  Mr.  Ritchie  explained  that  in  adopting  the  Water 
System  Improvement  Program  (WSIP)  in  October  2008,  the  San  Francisco  Public 
Utilities  Commission  included  full  implementation  of  all  proposed  WSIP  Capital 
Improvement  Projects  to  achieve  level  of  service  goals  relating  to  public  health,  public 
safety,  and  delivery  reliability,  but  decided  to  adopt  a  water  supply  element  that  included 
an  Interim  Supply  Limitation  of  265  million  gallons  per  day  (mgd)  through  2018. 

Mr.  Ritchie  recalled  that  the  Commission  found  that,  "Deferring  the  2030  water  supply 
element  of  the  WSIP  until  2018  would  allow  the  SFPUC  and  its  wholesale  customers  to 
focus  first  on  implementing  additional  local  recycled  water,  groundwater  and  demand 
management  actions  while  minimizing  additional  diversions  from  the  Tuolumne  River." 
Mr.  Ritchie  reported  that  under  the  Interim  Supply  Limitation,  San  Francisco's  retail 
allocation  was  81  mgd,  and  the  Wholesale  Customers'  collective  allocation  was  184mgd 
and  included  the  demand  of  the  cities  of  San  Jose  and  Santa  Clara,  pursuant  to  Section 
4.02  of  the  2009  Water  Supply  Agreement  (WSA).  Mr.  Ritchie  pointed  out  that  the 
Commission  must  establish  each  Wholesale  Customer's  Interim  Supply  Allocation  (ISA) 
by  December  31 ,  2010.  Mr.  Ritchie  explained  that  this  presentation  was  an  opportunity 
to  gather  additional  comment  and  feedback  before  the  Commission  took  its  required 
action  in  December. 

Mr.  Ritchie  noted  that  the  purpose  of  the  Interim  Supply  Allocations  (ISAs)  was  to 
establish  the  basis  by  which  the  Environmental  Enhancement  Surcharge  (EES)  would 
be  assessed.  Mr.  Ritchie  explained  the  EES  would  be  assessed  by  San  Francisco  on 
individual  agencies  that  exceed  their  ISA  when  the  aggregate  demand  exceeds  265 
mgd.  Mr.  Ritchie  observed  that  under  the  WSA,  the  EES  was  required  to  be 
established  as  part  of  the  rate-setting  process  for  FY  201 1-12.  Mr.  Ritchie  pointed  out 
the  EES  was  to  be  volumetric-based  and  was  intended  to  be  something  that  helps  to 
ensure  that  aggregate  demand  remains  below  265  mgd.  Mr.  Ritchie  emphasized  that  it 
was  not  intended  to  be  a  reliable  source  of  funds  for  environmental  enhancement 
projects. 

Mr.  Ritchie  then  discussed  developing  the  Interim  Supply  Allocation  has  its  challenges; 
noting  that  the  Interim  Supply  Limitation,  including  San  Jose  and  Santa  Clara,  was  the 
same  as  the  Individual  Supply  Guarantee  which  does  not  include  them.  Mr.  Ritchie 
explained  that  if  San  Jose  and  Santa  Clara  receive  an  ISA,  one  or  more  customers 
must  receive  an  ISA  less  than  their  Guarantee.  Additionally,  Mr.  Ritchie  reported  some 
customers  were  projected  to  use  more  than  their  Individual  Supply  Guarantee  by  2018, 
while  others  are  projected  to  use  less.  Regarding  this,  Mr.  Ritchie  reported  that  Section 
3.02  (d)  of  the  Water  Supply  Agreement  states,  "it  shall  be  the  responsibility  of  each 
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Wholesale  Customer  to  limit  its  purchases  of  water  from  San  Francisco  so  as  to  remain 
within  its  Individual  Supply  Guarantee." 

Mr.  Ritchie  noted  that  at  the  same  time,  the  Water  Sales  Agreement  (WSA)  does  not 
explicitly  relate  the  development  of  Interim  Supply  Allocations  (ISAs)  to  Individual 
Supply  Guarantees.  Mr.  Ritchie  reported  that  since  the  beginning  of  August,  staff  had 
met  with  the  Wholesale  Customers  three  times  to  receive  feedback  on  our  development 
of  a  recommendation  for  the  Commission's  consideration  in  a  transparent  way. 

Mr.  Ritchie  reported  that  staff  had  worked  through  two  iterations  of  the  Interim  ISA  in  an 
effort  to  address  the  issues  that  adoption  of  an  ISA  present.  Mr.  Ritchie  noted  that  the 
first  version  (Attachment  2)  was  based  primarily  on  Projected  Wholesale  Customer 
purchases  as  provided  by  BAWSCA  to  the  SFPUC  as  detailed  in  BAWSCA's  Long- 
Term  Reliable  Water  Supply  Strategy  Phase  I  Report,  May  25,  2010.  In  effect  this 
version  would  have  given  each  of  the  customers  an  ISA  to  accommodate  their  projected 
demands  between  now  and  2018.  The  shortcoming  of  this  version  Mr.  Ritchie  noted 
were  that  it  did  not  incorporate  the  Individual  Supply  Guarantees,  and  in  fact  it  provided 
an  allocation  in  excess  of  some  ISGs.  Mr.  Ritchie  reported  that  in  the  second  version 
(Attachment  3)  incorporated  ISGs,  relying  in  part  on  Section  3.02  (d).  Mr.  Ritchie 
reported  that  all  agencies  were  assigned  either  their  ISG  or  their  2018  purchase 
projection  plus  10%,  whichever  was  less.  Mr.  Ritchie  explained  that  Hayward  was 
assigned  their  projected  purchase  request.  San  Jose  and  Santa  Clara  each  received 
half  of  the  difference  between  the  sum  of  the  other  agencies'  ISAs  and  1 84  mgd.  Mr. 
Ritchie  reported  there  were  some  concerns  with  this  version.  Mr.  Ritchie  reported  one 
was  that  San  Jose  and  Santa  Clara  may  have  received  a  disproportionate  reduction  in 
their  respective  ISAs  to  the  reduction  of  other  agencies  with  respect  to  their  ISGs. 
Another,  Mr.  Ritchie  reported  was  that  some  agencies  such  as  East  Palo  Alto  were 
restricted  to  their  Individual  Supply  Guarantee  despite  being  apparently  efficient  water 
users  based  on  their  per  capita  consumption. 

What  this  revealed  Mr.  Ritchie  reported  was  that  the  Individual  Supply  Guarantees  don't 
account  for  a  variety  of  factors  such  as  the  degree  of  efficient  water  use,  land  use 
planning  and  zoning  decisions  by  individual  Wholesale  Customers.  Mr.  Ritchie  reported 
a  specific  method  for  dealing  with  the  differences  between  demand  projections  and 
ISGs  was  the  provision  in  the  Water  Supply  Agreement  for  transfers  of  ISAs. 

Mr.  Ritchie  reported  that  the  conditions  for  transfers  of  ISAs  described  in  the  Water 
Supply  Agreement  are:  Wholesale  Customers  can  be  transferees  (San  Francisco 
cannot);  Transfers  must  be  prospective;  Transfers  must  be  at  least  for  the  remainder  of 
the  year.  Mr.  Ritchie  noted  that  San  Francisco  must  reasonably  determine  its  ability  to 
deliver  transfer  to  recipient.  Additionally,  Mr.  Ritchie  reported  that  Transfers  stay  in 
effect  until  December  31 ,  2018,  or  until  notice  was  given  by  the  participants.  Mr.  Ritchie 
explained  that  this  transfer  market  was  proposed  to  allow  for  the  shift  of  ISAs  between 
customers  to  reduce  the  risk  of  any  particular  customer  having  to  pay  the  Environmental 
Enhancement  Surcharge.  Mr.  Ritchie  reported  noted  that  once  the  Commission 
establishes  the  ISAs,  the  wholesale  customers  that  project  demands  above  their  ISGs 
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would  have  to  assess  the  risk  of  the  aggregate  exceeding  265  mgd  and  whether  their 
individual  demand  would  actually  exceed  their  ISA.  As  a  result  of  that  internal  analysis, 
Mr.  Ritchie  reported  they  would  decide  the  terms  on  which  they  felt  they  may  enter  an 
ISA  transfer  market. 

Next,  Mr.  Ritchie  reported  that  the  Summary  of  the  Second  Draft  ISAs  (Attachment  4) 
showed  the  rank  order  of  the  customers  by  the  differences  between  their  ISAs  and  their 
2017-18  projected  purchases.  This  was  intended  Mr.  Ritchie  reported  to  show  how  the 
different  customers  may  initially  view  an  ISA  transfer  market  if  the  Commission  adopted 
the  Second  Draft  ISAs.  Additionally,  Mr.  Ritchie  reported  commented  what  this 
revealed  was  that  the  Individual  Supply  Guarantees  don't  account  for  a  variety  of  factors 
such  as  the  degree  of  efficient  water  use,  land  use  planning  and  zoning  decisions  by 
individual  Wholesale  Customers. 

Chief  Financial  Officer  Todd  Rydstrom  then  outlined  the  proposed  process  for 
determining  the  process  for  how  the  Environmental  Enhancement  Surcharge  (EES) 
would  be  assessed. 

Public  Comment: 

Mr.  Thomas  Niesar,  Alameda  County  Water  District  commented  that  his  water  district 
received  25%  of  its  water  from  the  S.F.P.U.C.  based  on  a  limit  set  in  1984.  Mr.  Niesar 
noted  that  his  agency  had  been  focused  on  enhancing  its  local  water  supply  since  1995 
with  an  investment  of  $100  million  in  its  local  programs.  Mr.  Niesar  concluded  noting 
that  it  would  be  unfair  to  not  give  consideration  in  these  allocations  to  those  who  had 
worked  to  conserve. 

Honorable  Ruben  Abrica,  City  of  East  Palo  Alto  and  a  BAWSCA  Director,  submitted  a 
letter  presenting  his  community's  more  detailed  response  to  the  staff  proposals  Council 
man  Abrica  noted  that  East  Palo  Alto  was  a  young  participant  in  the  regional  water 
system  and  had  inherited  a  challenging  situation  despite  intensive  effort  s  to  promote 
conservation.  Additionally  the  Councilman  pointed  to  the  economic  challenges  facing 
his  community  and  expressed  a  strong  preference  for  adoption  of  the  first  option. 
Councilman  Abrica  asked  that  consideration  be  given  to  what  was  possible  for  his 
community  and  that  they  not  be  punished  for  the  situation  they  had  inherited. 

Mr.  Patrick  Sweetland,  City  of  Daly  City,  noted  the  clear  distinction  between  guaranteed 
supply  and  interim  allocation  and  discussed  Daly  City's  exemplary  record  of 
aggressively  promoting  conservation,  use  of  recycled  water,  and  expanded  groundwater 
storage  to  reduce  risk.  Mr.  Sweetland  noted  that  the  SFPUC  should  consider  a  range  of 
factors,  noting  despite  extensive  and  aggressive  conservation  efforts  Daly  City  was  at 
its  limit  and  asked  that  the  S.F.P.U.C.  not  be  unreasonable  in  deciding  on  these 
allocations. 

Mr.  Eric  Rosenblum,  Wholesale  Customer  ISA,  noted  that  his  agency  had  reduced  its 
use  by  20%  and  found  troubling  that  there  was  an  apparent  inconsistency  between  the 
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proposed  options  that  did  not  seem  to  account  for  those  that  had  made  efforts  to 
conserve  and  reduce  their  use  of  Hetch  Hechy  water.  Mr.  Rosenblum  urged  the 
S.F.P.U.C.  not  to  punish  those  who  had  conserved  but  instead  to  consider  n  more  fair 
options  such  as  perhaps  phased  allocations 

Mr.  Alan  Kurotori,  Santa  Clara  Director  of  Water  &  Sewer  Utilities,  noted  the  challenges 
his  agency  had  undertaken  since  joining  the  regional  system  1974  to  aggressively 
conserve  and  invest  in  use  of  recycled  water  in  the  part  of  its  service  area  that  used 
SFPUC  water.  Mr.  Kurotori  urged  that  the  SFPUC  not  more  heavily  burden  his  agency 
but  instead  look  to  a  figure  based  on  an  average  allocation  for  all  of  the  BAWVA 
agencies.  He  thanked  Mr.  Ritchie  for  the  transparency  of  staff's  process. 

Mr.  Alex  Ameri,  Hayward,  thanked  staff  for  diligently  working  to  develop  the  two  options 
and  expressed  his  preference  for  the  first  option  as  the  most  equitable,  noting  the 
second  option  was  unfair  in  that  it  had  greater  impact  on  some  agencies  instead  of  all 
across  the  board.  Mr.  Ameri  observed  that  their  contract  with  the  S.F.P.U.C.  did  not 
have  an  ISG  limit,  calling  instead  for  supplying  total  needs,  and  noted  this  agreement 
remained  superior  to  others.  Mr.  Ameri  suggested  revising  options  in  a  way  that  would 
be  more  equitable  and  acceptable. 

Mr.  Peter  Drekmeier,  Tuolumne  Trust,  congratulated  President  Vietor  and  noted  that 
she  took  the  helm  at  a  time  of  great  challenges.  Mr.  Drekmeir  noted  that  there  would  be 
those  that  preferred  option  one  or  option  two  based  on  what  most  benefitted  their 
situation  but  that  the  SFPUC  should  make  every  effort  not  more  adversely  impact  the 
smallest  users  who  were  already  doing  significant  amounts  of  conservation.  Mr. 
Drekmeir  suggested  identifying  a  formula  that  would  promote  conservation  and  promote 
transfers  perhaps  for  money  similar  to  cap  and  trade  or  consider  tiered  pricing  as  a 
means  to  even  out  the  impact. 

Ms.  Valerie  Fong,  Utilities  Director  for  the  City  of  Palo  Alto,  commended  S.F.P.U.C.  staff 
of  a  collaborative  process  but  noted  that  her  agency  di  not  agree  with  the  proposed 
interim  supply  agreements  preferring  to  continue  with  the  existing  contractual 
agreement .  Ms  Fong  expressed  concern  with  dictated  policies,  suggesting  that  the 
proposed  Interim  Supply  Agreements  we  did  not  take  into  consideration  many  factors 
and  these  complex  issues  should  be  resolved  only  the  basis  of  the  Water  Supply 
Agreement,  disagreeing  with  the  conceptual  foundation  for  the  proposed  interim 
allocations. 

Ms.  Noemi  Walzebuck  and  Anna  Doty,  Students  for  a  Sustainable  Stanford,  expressed 
many  of  their  fellow  Stanford  student's  strong  support  for  East  Palo  Alto  to  receive  a  fair 
allocation  based  on  its  needs  and  recognizing  its  efforts  to  conserve. 

Mr.  Emit  Gordon,  Manager,  City  of  East  Palo  Alto,  thanked  the  Stanford  students  for 
their  support  and  urged  that  the  Commissioners  consider  his  city's  situation  and  choose 
the  most  equitable  plan  for  all  jurisdictions,  particularly  a  plan  that  rewards  conservation. 
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Mr.  Arthur  Jensen,  General  Manager  of  the  Bay  Area  Water  Supply  and  Conservation 
Agency,  emphasized  that  BAWSCA  did  not  concede  the  legality  of  the  interim  supply 
allocation  rights  and  specified  that  the  Water  Supply  Agreement  clearly  set  allocations 
at  81  mdg  for  San  Francisco  and  184  mgd  for  the  wholesale  customers,  emphasizing 
particularly  this  applied  only  to  members  of  the  regional  system. 

Commission  Discussion 

General  Manager  Harrington  asked  concerning  Mr.  Jensen's  point  by  noting  that  the 
Water  Supply  Agreement  specifically  called  for  limit  its  purchases  to  within  its  supply 
guarantee  asking  for  Mr.  Jensen's  view  of  what  this  meant.  Mr.  Jensen  replied  that  he 
would  need  to  consider  his  reply  on  this  point. 

Mr.  Harrington  requested  that  the  Commissioners  consider  and  offer  input  concerning 
whether  and  when  to  consider  use  tiering  and  at  what  point.  Mr.  Harrington  also  sought 
guidance  from  the  Commissioners  as  to  which  methods  or  signals  were  preferred  by  the 
Commissioners.  Mr.  Harrington  also  posed  the  question  as  to  how  much  do  we  impose 
the  S.F.P.U.C.  thoughts  as  opposed  to  taking  a  more  agnostic  approach. 

Vice  President  Moran  thanked  the  staff  and  all  of  those  who  had  participated  in 
collaboratively  working  to  achieve  a  positive  result  from  the  very  difficult  process  that 
their  input  was  very  helpful.  Vice  President  Moran  noted  that  the  intent  of  the  Water 
Supply  Agreement  was  always  understood  that  we  would  not  ever  actually  have  to 
impose  any  surcharge  at  all.  Vice  President  Moran  pointed  out  that  Allocation  No  1 
supports  a  notion  that  it  is  in  fact  unlikely  that  there  would  be  any  need  to  impose  any 
surcharge.  Additionally  Vice  President  Moran  strongly  emphasized  that  this  matter  was 
not  about  the  actual  allocation  of  water  and  most  likely  not  even  allocating  costs  but 
instead  was  to  develop  a  method  that  was  as  fair  and  reasonable  as  possible  to  all  of 
the  partners  in  the  Regional  Water  System  in  a  remote  but  conceivable  circumstance. 
What  this  actually  served  to  do  he  noted  was  establishes  incentives  and  sends  signals 
concerning  what  kinds  of  response  that  the  S.F.P.U.C.  wanted  to  favor. 

Vice  President  Moran  agreed  with  the  sentiment  of  Palo  Alto  explicitly  pointed  out  that 
the  Commission  did  not  wish  to  dictate  allocations  to  its  customers  and  substitute  our 
judgment  for  our  customer.  Vice  President  Moran  had  hoped  that  the  wholesale 
customer  could  have  achieved  a  consensus  that  the  Commission  could  then  adopt. 
That  not  being  an  option  Vice  President  Moran  wished  to  honor  this  view  as  much  as 
possible. 

Vice  President  Moran  noted  that  Allocation  No  1  had  a  certain  shared  logic  while  the 
second  seemed  to  be  a  compromise  between  this  approach  and  one  not  on  the  table. 
Vice  President  Moran  noted  that  Allocation  No  2  offered  on  a  means  to  address  the 
interim  up  to  20198  and  whether  it  made  sense  to  have  different  incentive  before  and 
after  2018  instead  of  taking  a  consistent  approach.  Vice  President  Moran  also  noted 
that  it  was  not  necessary  to  limit  consideration  of  the  Environmental  Surcharge  on  a 
cost  basis  as  there  were  other  options.  Mr.  Harrington  asked  Vice  President  Moran  if 
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Individual  supply  guarantees  were  used  this  might  mean  that  those  without  guarantees 
might  end  up  with  none.  Mr.  Harrington  and  Mr.  Ritchie  explained  that  there  was 
language  that  made  taking  this  course  more  difficult. 

Vice  President  Moran  observed  that  given  current  and  likely  trends  in  water 
consumption  there  would,  as  the  Water  Supply  Agreement  expected,  never  be  a  need 
to  actually  implement  either  of  these  processes,  but  that  preparing  to  do  so  was  a 
requirement. 

President  Vietor  asked  if  there  was  a  third  option  beyond  the  two  options  now  available 
and  this  needs  to  be  crafted  during  the  course  of  our  ongoing  conversations.  President 
Vietor  pointed  out  that  we  were  partners  in  a  shared  system.  President  Vietor  also  noted 
that  ways  to  encourage  incentives  for  conservation  needed  to  be  strongly  considered  as 
well  as  consideration  for  low  per  capita  users.  Additionally,  President  Vietor  noted  that 
climate  change  could  ultimately  overshadowed  all  of  these  considerations. 

President  Vietor  also  noted  there  were  many  questions  about  how  a  transfer  market 
might  work.  Mr.  Ritchie  noted  it  would  be  entirely  between  the  customers  doing  the 
transfers  within  the  terms  he'd  described  earlier.  President  Vietor  asked  about  what 
particular  factors  showed  projected  growth  in  water  use  that  raised  these  concerns.  Mr. 
Ritchie  noted  much  of  this  was  based  on  the  best  numbers  that  were  now  available,  but 
that  as  with  all  projection  they  were  not  by  any  means  certain.  Mr.  Harrington  noted  that 
the  Individual  Supply  Guarantee  benefited  those  who  were  there  at  the  beginning  but 
did  not  necessarily  reflect  who  was  the  best  steward  or  if  their  situation  just  a  result  of 
history.  Mr.  Harrington  noted  that  the  concept  of  creating  a  transfer  market  as  an  option 
to  address  situations  represented  by  Palo  Alto  and  its  reverse  in  East  Palo  remained  to 
be  proven. 

President  Vietor  specifically  requested  further  investigation  of  the  consideration  of  per 
capita  use  be  included  in  the  further  evolution  of  these  proposals.  In  response  to  a 
follow  up  question  on  the  possible  transfer  market,  Mr.  Ritchie  discussed  how  this  would 
play  out  between  those  participating. 

President  Vietor  commended  Wholesale  Customers  and  staff  for  their  diligent  and 
through  process  in  moving  this  very  challenging  and  difficult  process  forward.  In 
response  to  questions  by  President  Vietor,  Mr.  Harrington  outlined  the  next  steps  in  this 
process  up  to  recommendations  at  the  December  14th  meeting. 

President  Vietor  then  called  up  and  discussed  Agenda  Items  #11  &  12  together 

1 1 .  Presentation  and  possible  action  to  approve  Amendment  No  1  to  the  Agreement 
Between  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  and  North  Coast 
County  Water  District  for  the  Construction  and  Operation  of  the  Pacifica  Recycled 
Water  Project  (Agreement),  and  authorize  the  General  Manager  of  the  SFPUC  to 
negotiate  and  execute  this  amendment  modifying  the  Agreement  to  reflect  that  the 
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SFPUC  in  contractually  entitled  to  78%  of  the  capacity  rights  associated  with  the 
project,  rather  than  ownership  of  project  facilities. 

Mr.  Ritchie  explained  as  why  this  approach  was  being  taken  in  response  to  a  State 
Water  Resource  Board  decision  that  would  make  us  assume  responsibility  for  debt  from 
an  SRF  loan  for  this  project.  Instead  this  process  provided  us  with  ownership  of  capacity 
rights  instead  of  the  system  itself. 

Moved  by  Vice  President  Moran,  seconded  by  Commissioner  Crowley,  to  adopt 
the  following  resolution;  passed  (AYE  3-0  Vietor,  Moran  and  Crowley) 
unanimously.  Resolution  No.  10-0193 


12.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  (SFPUC)  to  execute  a  Memorandum  of 
Understanding  with  the  San  Francisco  Recreation  and  Park  Department  (SFRPD) 
for  the  delivery  and  application  of  recycled  water  to  the  Sharp  Park  Golf  Course 
(Sharp  Park)  in  Pacifica. 

Ms.  Dawn  Kamalanathan,  Planning  Director  for  the  Recreation  and  Park  Department 
explained  that  her  Commission  had  not  yet  taken  up  this  item  but  that  this  project  had 
been  ongoing  for  at  least  three  years  with  a  significant  amount  of  public  process  as  well 
as  ongoing  working  groups  all  toward  maintaining  an  18  hole  golf  course  at  Sharp  Park. 

In  response  to  questions  by  President  Vietor,  Ms.  Kamalanathan  reported  that  it  was 
expected  to  be  before  the  Recreation  and  Park  Commissioners  at  an  early  December 
meeting.  Mr.  Harrington  explained  that  the  sole  purpose  of  this  agenda  item  was  to 
transfer  responsibility  from  the  SFPUC  to  Recreation  and  Park.  In  response  to  a 
question  by  Mr.  Harrington  concerning  any  potential  for  an  alternative  use  for  Sharp 
Park,  the  Recreation  and  Park  representative  indicated  that  much  wider  issues  related 
to  the  entire  area  particularly  related  to  the  sea  wall  were  in  play  and  would  take  at 
minimum  several  years  involving  San  Mateo  County,  the  Coastal  Commission,  the  Army 
Corps  of  Engineers  and  many  other  stakeholders.  Ms.  Kamalanathan  again  confirmed 
that  the  status  quo  maintaining  the  current  use  as  a  golf  course  did  not  require  an  EIR 
and  was  convinced  no  likely  alternative  use  could  be  considered  in  the  near  term  given 
the  lack  of  available  funding  and  the  course  of  the  past  three  years  of  ongoing 
discussions. 


Public  Comment 

Ms.  Barbara  Beth,  W.D.  Equity  Institute,  commented  that  the  Board  of  Supervisor  had 
the  ultimate  authority  in  this  matter  and  that  any  action  going  forward  by  the  SFPUC 
was  both  premature  and  prejudicial  in  determining  the  ultimate  future  of  the  Sharp  Park 
facility.  Ms.  Beth  again  argued  that  there  had  not  been  appropriate  environmental 
review,  that  continued  use  for  the  site  for  a  golf  course  was  unsustainable,  uneconomic 
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and  threatened  endangered  species.  Ms.  Beth  recommended  that  the  Commissioners 
delay  any  action  as  staff  had  indicated  that  there  was  no  potential  for  alternative  use  of 
the  recycled  water  system  and  this  threatened  the  creditability  of  building  other  recycled 
water  projects  and  was  possibly  illegal. 

Mr.  Richard  Harris,  San  Francisco  Public  Golf  Alliance  noted  that  this  issue  had  been 
widely  discussed  and  debated  and  that  on  every  occasion  continue  use  of  Sharp  Park 
as  a  golf  course  had  been  sustained.  Mr.  Harris  noted  that  the  Board  of  Supervisors  had 
chosen  not  to  take  action  and  that  the  Recreation  and  Park  Commission  had  on  many 
occasions  indicated  they  planned  to  continue  the  golf  course. 

Mr.  Eric  Brooks,  SF  Green  Party/Our  City,  suggested  that  there  could  be  a  notice 
violation  because  details  of  the  agenda  item  had  not  been  posted  on  the  S.F.P.U.C. 
website,  which  he  believed  to  be  required.  Additionally  Mr.  Brooks  suggested  that  the 
entire  question  of  the  future  of  the  sea  wall  and  all  of  the  many  related  endangered 
species  questions  required  that  this  not  go  forward.  Mr.  Brooks  commented  that  the 
expert  cited  by  the  project  proponents  had  been  discredited  and  expressed  his  belief 
now  was  not  the  time  to  give  Rec/Park  a  green  light  for  what  he  felt  was  a  discredited 
project. 

Commission  Discussion 

Mr.  Harrington  noted  that  it  should  be  clear  exactly  what  the  Commissioners  were  doing 
in  these  actions.  Mr.  Harrington  noted  that  the  only  real  question  at  hand  was  do  we 
transfer  responsibility  and  obligation  for  this  recycled  water  system  that  we  have  already 
acted  to  approve  to  the  Recreation  and  Park  Commission.  They  would  then  fund  it  with 
a  grant  if  we  do  not  act  and  retain  that  cost  and  obligation  ourselves.  In  response  to  a 
question  by  Commissioner  Crowley,  Mr.  Harrington  confirmed  availability  of  $2.3  million 
in  grant  funding  for  this  project  for  the  Department  of  Recreation  and  Park.  There 
followed  an  extensive  discussion  among  the  Commissioners  concerning  the  history  of 
how  we  arrived  at  this  point. 

President  Vietor  noted  that  in  the  final  analysis  the  decision  regarding  the  future  of 
Sharp  Park  was  for  the  Recreation  and  Park  Commission  and  not  the  S.F.P.U.C. 
Commissioners  to  make.  President  Vietor  emphasized  that  the  issue  of  replacing  a 
very  significant  amount  of  potable  water  with  recycled  water  was  a  key  factor  in  moving 
this  item  forward.  President  Vietor  wished  to  make  this  point  very  clear  that  the 
Commission's  focus  in  this  decision  was  in  support  of  maximizing  conservation  and 
develop  green  infrastructure.  In  particular  President  Vietor  requested  that  Recreation 
and  Park  Commissioners  be  asked  to  consider  ways  the  recycled  water  could  be 
redirected  to  an  alternative  use  if  there  were  ever  a  change  made  in  their  use  of  Sharp 
Park.  Both  Mr.  Harrington  and  Mr.  Ritchie  reported  that  currently  there  were  no 
planned,  or  identified  alternatives.  Vice  President  Moran  noted  that  our  decision  was 
solely  related  to  the  matter  at  hand  to  transfer  of  responsibility  issue.  Deputy  City 
Attorney  Noreen  Ambrose  noted  that  the  Commissioners  would  be  delegating  final 
negotiation  of  details  of  this  agreement  with  North  Coast  to  the  General  Manager  in 


05-17 


SFPUC  November  9,  2010 


order  to  facilitate  moving  the  grant  process  forward  as  North  Coast  had  not  yet 
approved  the  agreement. 


Moved  by  Vice  President  Moran,  seconded  by  Commissioner  Crowley,  to  adopt 
the  following  resolution;  passed  (AYE  3-0  Vietor,  Moran  and  Crowley) 
unanimously.  Resolution  No.  10-0194 

At  the  request  of  Ms.  Labonte  Agenda  Items  #14  and  #15  were  called  up  together  next 
and  discussed  out  of  order. 

14.  Discussion  and  possible  action  to  approve  an  increase  of  13%  (or  $8,006,441)  to 
the  existing  10%  (or  $6,158,801)  contract  contingency  for  the  Water  Enterprise, 
Water  System  Improvement  Program  (WSIP)  funded  Construction  Contract  WD- 
2541,  Bay  Division  Pipeline  (BDPL)  Reliability  Upgrade,  Pipeline  No.  5  -  East  Bay 
Reaches,  to  fund  unexpected  cost  overruns  related  to  the  realignment  of  a  tunnel, 
the  additional  restoration  of  commercial  properties  and  the  mitigation  of 
contaminated  groundwater  and  authorize  the  General  Manager  to  approve  any 
cumulative  increases  to  the  contract  amount  associated  with  the  circumstances 
covered  by  the  increased  project  contingency,  up  to  23%  of  the  original  contract 
price.  These  funds  are  available  within  the  project  from  the  $38.8  million  cost 
savings  realized  due  to  the  awarded  contract  value  being  significantly  lower  than 
what  was  accounted  for  in  the  project  budget.  The  revised  total  contract 
contingency  amount  pre-approved  by  the  Commission  will  be  $14,165,242  or  23% 
of  the  original  contract  amount. 

Public  Comment 

No  comments. 

Moved  by  Commissioner  Crowley,  seconded  by  Vice  President  Moran,  to  adopt  the 
following  resolution;  passed  (AYE  3-0  Vietor,  Moran  and  Crowley)  unanimously. 
Resolution  No.  10-0195 


15.  Discussion  and  possible  action  to  approve  an  increase  of  17%  (or  $8,871,178)  to 
the  existing  10%  (or  $5,218,340)  contract  contingency  for  the  Water  Enterprise, 
Water  System  Improvement  Program  (WSIP)  funded  Construction  Contract  WD- 
2542,  Bay  Division  Pipeline  (BDPL)  Reliability  Upgrade,  Pipeline  No.  5  -  Peninsula 
Reaches,  to  fund  unexpected  cost  overruns  related  to  various  archeological  finds, 
additional  restoration  to  existing  properties  and  mitigation  of  contaminated  soil,  and 
authorize  the  General  Manager  to  approve  any  cumulative  increases  to  the 
contract  amount  associated  with  the  circumstances  covered  by  the  increased 
project  contingency,  up  to  27%  of  the  original  contract  price.  These  funds  are 
available  within  the  project  from  the  $23.7  million  cost  savings  realized  due  to  the 
awarded  contract  value  being  significantly  lower  than  what  was  accounted  for  in 
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the  project  budget.  The  revised  total  Contract  Contingency  amount  pre-approved 
by  the  Commission  will  be  $14,089,518  or  27%  of  the  original  contract  amount. 

Vice  President  Moran  observed  that  the  information  provided  on  these  items  had  been 
excellent,  giving  a  clear  exposition  of  what  was  being  proposed. 

Public  Comment 

No  comments  were  offered. 

Moved  by  Commissioner  Crowley,  seconded  by  Vice  President  Moran,  to  adopt 
the  following  resolution;  passed  (AYE  3-0  Vietor,  Moran  and  Crowley) 
unanimously.  Resolution  No.  10-0196 

At  the  request  of  Ms  Labonte  Agenda  Items  #16  and  #17  were  also  called  up  together 
next 

16.  Discussion  and  possible  action  to  approve  Amendment  No.  1  to  Water  Enterprise, 
Water  System  Improvement  Program  (WSIP)  -  funded  Agreement  No.  CS-915R, 
Sunol  Valley  Regional  Construction  Management  (CM)  Services,  with  CH2M  HILL 
for  additional  construction  management  services  associated  with  Bioregional 
Habitat  Restoration  sites  within  the  Sunol  Valley  Region;  and  authorize  the 
General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  this 
amendment  increasing  the  agreement  by  $3,000,000,  for  a  total  not-to-exceed 
agreement  amount  of  $19,000,000;  provided  that  expenditures  shall  be  limited  to 
pre-construction  activities  until  such  time  as  the  Commission  reviews  and 
considers  the  Final  Environmental  Documents  and  determines  whether  or  not  to 
approve  the  proposed  Projects;  subject  to  the  Board  of  Supervisors  approval 
pursuant  to  Charter  Section  9.1 18. 

Public  Comment 

No  comment  was  offered. 

Moved  by  Vice  President  Moran,  seconded  by  Commissioner  Crowley,  to  adopt 
the  following  resolution;  passed  (AYE  3-0  Vietor,  Moran  and  Crowley) 
unanimously. 
Resolution  No.  10-0197 


17.  Discussion  and  possible  action  to  approve  Amendment  No.  1  to  Water  Enterprise, 
Water  System  Improvement  Program  (WSIP)-funded  Agreement  No.  CS-916, 
Peninsula  Construction  Management  (CM)  Services,  with  HDR  Engineering,  Inc. 
for  additional  construction  management  services  associated  with  Bioregional 
Habitat  Restoration  sites  within  the  Peninsula  Region;  and  authorize  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  this 


05-19 


SFPUC  November  9,  2010 


amendment  increasing  the  agreement  by  $4,000,000,  for  a  total  not-to-exceed 
agreement  amount  of  $26,000,000;  provided  that  expenditures  shall  be  limited  to 
pre-construction  activities  until  such  time  as  the  Commission  reviews  and 
considers  the  Final  Environmental  Documents  and  determines  whether  or  not  to 
approve  the  proposed  Projects;  subject  to  the  Board  of  Supervisors  approval 
pursuant  to  Charter  Section  9.118. 

Public  Comment. 

No  comments  were  offered. 

Moved  by  Vice  President  Moran,  seconded  by  Commissioner  Crowley,  to  adopt 
the  following  resolution;  passed  (AYE  3-0  Vietor,  Moran  and  Crowley)  unanimously. 
Resolution  No.  10-0198 


13.  Discussion  and  possible  action  authorizing  the  issuance  of  up  to  a  principal 

amount  of  $600,000,000  in  Water  Revenue  Bonds  under  Proposition  E  to  fund  the 
Water  System  Improvement  Program  (WSIP),  in  one  or  more  series  of  bonds  and 
subject  to  the  further  approval  of  the  Board  of  Supervisors;  approving  the  form  and 
authorizing  the  execution  and  delivery  of  related  documents;  authorizing  the 
General  Manager  to  sell  in  one  or  more  series  of  bonds  on  either  a  competitive  or 
a  negotiated  basis,  as  the  General  Manager  determines  is  in  the  best  financial 
interest  of  the  SFPUC;  delegating  to  the  General  Manager  authorization  to  award 
each  series  of  bonds  to  the  highest  bidder  (lowest-cost);  and  authorizing  the 
General  Manager  to  submit  a  resolution  to  the  Board  of  Supervisors  authorizing 
the  issuance  of  not  to  exceed  $600,000,000  aggregate  principal  amount  of  Water 
Revenue  Bonds;  provided,  however,  the  issuance  of  such  Water  Revenue  Bonds 
shall  be  subject  to  the  terms  of  Proposition  E  (approved  by  the  voters  November 
2002);  and  adopting  findings  pursuant  to  the  California  Environmental  Quality  Act; 
this  Resolution  also  seeks  authority  delegated  to  the  General  Manager  to  issue  in 
one  or  more  series  of  Water  Revenue  Refunding  Bonds,  provided  a  3%  net 
present  value  savings  threshold  is  met,  as  outlined  in  the  SFPUC  Debt 
Management  Policy. 

AGM  for  Business  Services  and  Chief  Financial  Officer  Todd  Rydstrom  discussed  the 
continuing  benefit  of  going  to  market  with  bonds  under  the  current  highly  favorable 
conditions.  Mr.  Rydstrom  noted  that  by  achieving  the  lowest  cost  debt  the  S.F.P.U.C. 
could  expect  to  save  ratepayers  $23  million  for  every  1%  of  interest  costs  that  were 
saved.  Next  Mr.  Rydstrom  reported  that  these  bonds  were  being  issued  in  full 
compliance  with  the  requirement  of  Proposition. E  as  well  as  the  Board  of  Supervisors 
requirements.  Mr.  Rydstrom  discussed  how  each  of  these  bond  sales  were  to  be 
marketed  and  by  whom.  Mr.  Rydstrom  then  outlined  the  expected  continuing  very 
significant  savings  to  ratepayers  likely  to  result  from  this  bond  issue  as  well  as  noted 
that  regular  reports  would  be  made  to  the  Commission. 
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Deputy  City  Attorney  Noreen  Ambrose  called  the  Commissioners  attention  to  a 
typographical  error  reporting  an  amount  as  $500,000,000  instead  of  the  correct 
$600,000,00  on  page  3  line  10  in  the  attached  documents  and  requested  that  the 
resolution  be  adopted  as  amended  to  correct  this  error. 

Motion  by  Commissioner  Crowley,  seconded  by  Vice  President  Moran  to  approve  the 
item  as  mended  corrected  Passed  (3-0  AYE  Vietor,  Moran,  and  Crowley)  unanimously. 
Resolution  No  10-0199 


CLOSED  SESSION 

18.  Public  comments  on  matters  to  be  discussed  in  Closed  Session 
No  comments  were  offered  on  any  closed  session  items 

19.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Vice  President  Moran,  seconded  by  Commissioner  Crowley  to  assert  the 
attorney-client  privilege;  passed  (3-0  AYE  Vietor,  Moran,  Crowley)  unanimously. 

The  Commission  went  into  Closed  Session  at  5:19  P.M. 

Present  in  the  closed  session  were:  President  Vietor,  Vice  President  Moran, 
Commissioner  Crowley,  General  Manager  Ed  Harrington,  Deputy  City  Attorney  Noreen 
Ambrose,  Deputy  City  Attorney  Theresa  Mueller,  AGM  and  Chief  Financial  Officer  Todd 
Rydstrom,  AGM  Barbara  Hale,  and  Commission  Secretary  Michael  Housh. 

20.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  (Ambrose) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 
and  Power  Systems. 

No  Action 

21 .  Conference  with  Legal  Counsel-Pursuant  to  California  Government  Code  Section 
54956.9  (a)  and  San  Francisco  Administrative  Code  Section  67.10  (d).  (Mueller) 

Existing  Litigation:  Pacific  Gas  &  Electric  Company,  v.  City  and  County  of  San 
Francisco,  Court  of  Appeal  of  the  State  of  California,  First 
Appellate  District,  Division  Five  Case  No.  A1 27554. 
Filed  January  29,  2010. 

No  Action 
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Following  the  Closed  Session,  the  Public  Utilities  Commission  reconvened  in  open 
session  at  5:36  P.M. 


22.  Announcement  following  Closed  Session. 

Following  Closed  Session  President  Vietor  announced  that  there  were  no  actions  taken 
during  the  Closed  Session. 

23.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Vice  President  Moran,  seconded  by  Commissioner  Crowley  not  to  disclose 
the  discussions  during  Closed  Session;  Passed  (3-0  AYE  Vietor,  Moran,  Crowley) 
unanimously. 


24.  Other  New  Business 

President  Vietor  then  called  for  a  moment  of  silence  in  memoriam  of  Deputy  General 
Manager  Michael  Carlin's  mother,  the  late  Anna  Mary  Carlin,  a  respected  and  highly 
esteemed  member  of  the  community. 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  5:38  P.M. 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  10-0191 


WHEREAS,  On  February  15,  2008,  this  Commission  entered  into  Agreement  No.  CS- 
931,  High  Efficiency  Clothes  Washer  Rebate  Initiative  with  Pacific  Gas  and  Electric  Company 
and  authorized  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute 
an  agreement,  in  the  amount  of  $46,000,  and  agreement  term  of  one  year,  four  and  one-half 
months  for  processing  and  administration  of  washing  machine  rebates,  concluding  on  June  30, 
2009; and 

WHEREAS,  Amendment  No.  1  was  issued  for  $525,000  to  include  the  cost  of  rebates 
themselves  in  the  contract,  in  addition  to  the  $46,000  in  PG  &  E  processing  fees,  consistent  with 
the  original  total  anticipated  budget  of  $571,000,  increasing  the  not-to-exceed  agreement  amount 
to  $571,000  and  extending  the  agreement  term  by  one  year  to  June  30,  2010;  and 

WHEREAS,  Amendment  No.  2  was  issued  for  $749,000  in  order  to  accommodate 
continued  high  customer  participation  in  the  program  and  to  continue  the  current  arrangement  of 
funding  PG  &  E's  administrative  costs  estimated  at  $140,000  and  for  reimbursing  the  water 
portion  of  the  rebates  made  by  PG  &  E  on  the  SFPUC's  behalf,  increasing  the  not-to-exceed 
agreement  amount  to  $1,320,000  and  extend  the  agreement  term  by  one  year  to  June  30, 201 1; 
and 

WHEREAS,  Amendment  No.  3  is  being  requested  for  $750,000  in  order  to  accommodate 
continued  and  increased  customer  participation  in  the  program.  This  amendment  continues  the 
current  arrangement  of  funding  PG  &  E's  administrative  costs  and  of  reimbursing  the  water 
portion  of  the  rebates  made  by  PG  &  E  on  the  SFPUC's  behalf.  With  this  amendment,  PG&E's 
total  estimated  administrative  fees  are  not-to-exceed  $280,000,  increasing  the  total  agreement 
amount  to  $2,070,000  and  extend  the  agreement  term  by  one  year  to  June  30,  2012;  and 

WHEREAS,  the  California  Public  Utilities  Commission  ("CPUC")  has  funded  the  Mass 
Market  Program  ("Program")  as  a  voluntary  program  which  encourages  Californians  to  reduce 
their  household  electrical  appliance  energy  demand  by  providing  a  monetary  rebate  to  individual 
consumers  for  the  purchase  of  household  appliances  that  are  listed  as  Consortium  for  Energy 
Efficiency  (CEE)  Tier  3;  and 

WHEREAS,  PG&E  is  one  entity  which  has  been  designated  by  the  CPUC  as  a  distributor 
of  Program  rebate  funds  to  Californians  who  purchase  energy-efficient  household  appliances; 
and 

WHEREAS,  the  SFPUC  also  provides  a  voluntary  rebate  program  which  encourages 
retail  water  customers  served  by  the  SFPUC  to  conserve  water  resources  by  purchasing  water 
resource  efficient  household  appliances;  and 

WHEREAS,  the  SFPUC  desires  to  authorize  PG&E  to  be  the  Regional  Service  Provider 
(RSP),  as  that  term  is  used  in  the  Regional  High-Efficiency  Clothes  Washer  Rebate  Program 
Memorandum  of  Understanding  between  Bay  Area  Public  Water  Agencies,  including  the 
SFPUC,  in  order  to  facilitate  payments  of  monetary  rebates  to  customers  being  served  by  both 
the  SFPUC  and  PG&E,  who  purchase  qualified  clothes  washers  that  are  both  energy  and  water 
resource  efficient  (the  "Initiative");  and 


WHEREAS,  the  SFPUC  wishes  to  designate  PG&E  as  the  entity  responsible  for 
administrating  the  Initiative  on  a  day-to-day  basis,  including  the  paying  out  of  energy  and  water 
conservation  rebate  monies  to  their  respective  customers;  and 

WHEREAS,  approval  for  said  Agreement  was  obtained  from  the  Department  of  Human 
Resources  by  Notice  of  Action  PSC#  3090-07/08  on  February  26,  2008;  and 

WHEREAS,  Contractor  represents  and  warrants  that  it  is  qualified  to  perform  the 
services  required  by  City  as  set  forth  under  this  Contract;  and 

WHEREAS,  Human  Rights  Commission  (HRC)  granted  a  waiver  of  the  subcontracting 
goals  pursuant  to  Chapter  14B  of  the  San  Francisco  Administrative  Code;  and 

WHEREAS,  Funds  for  this  agreement  are  available  from  Water  Conservation  Operating 
Funds  470703;  now,  therefore,  be  it 

RESOLVED,  that  this  Commission  hereby  approves  Amendment  No.  3  to  for  Agreement 
No.  CS-931,  High  Efficiency  Clothes  Washer  Rebate  Initiative,  with  Pacific  Gas  &  Electric 
Company,  and  authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission 
to  execute  this  amendment,  increasing  the  agreement  by  $750,000,  for  a  total  not-to-exceed 
agreement  amount  of  $2,070,000,  and  with  a  time  extension  of  one  year,  for  a  total  agreement 
duration  of  four  years,  four  and  one-half  months. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  November  9,  2010  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  10-0192 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2504,  Stanford 
Heights  Reservoir  Seismic  Retrofit  and  Improvements,  by  the  contractor,  S.J.  Amoroso 
Construction  Co.,  Inc.;  and 

WHEREAS,  On  June  26,  2007,  by  Resolution  No.  07-0124,  this  Commission  awarded 
Contract  No.  WD-2504,  Stanford  Heights  Reservoir  Seismic  Retrofit  and  Improvements,  in  the 
amount  of  $17,899,960,  to  the  lowest,  qualified  responsible  and  responsive  bidder,  S.J.  Amoroso 
Construction  Co.,  Inc.;  and 

WHEREAS,  The  construction  contract  Notice-To-Proceed  date  was  set  for  August  6, 
2007,  with  an  original  schedule  of  780  consecutive  calendar  days  and  the  contract  work  was 
completed  in  975  consecutive  calendar  days  on  April  7,  2010;  and 

WHEREAS,  The  original  contract  amount  was  for  $17,899,960  and  the  original  contract 
duration  was  780  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  was  issued  for  $71,713,  for  installation  of  a  temporary 
barrier  at  the  division  wall;  installation  of  additional  reinforcement  at  joint  zones;  installation  of 
additional  barlock  couplers  and  rebar  hooks  in  a  roof  beam;  excavation  and  installation  of  a  new 
rat  slab  at  the  new  vault;  substitution,  and  installation  of  epoxy  coating  in-lieu  of  primer; 
payment  for  additional  dump  fees;  removal  and  demolition  of  additional  concrete  below  existing 
liner;  additional  excavation  and  rebar  installation  at  underdrain;  excavation/installation  of  new 
rat  slab  in  the  West  basin;  installation  of  a  continuous  waterstop  at  the  inlet  pipe  penetration; 
increasing  the  contract  amount  to  $17,971,673;  and 

WHEREAS,  Modification  No.  2  was  issued  for  $204,868,  for  adding  pot-holing  along 
Teresita;  disinfection  spray-down  of  top  five  (5)  feet  of  both  basins;  removal  of  additional  failing 
caulking,  tape  and  sealant  at  basin  liner  joints;  installation  of  conduit  and  wiring  for  temporary 
power  required  for  continuous  chlorine  building  operation;  increase  to  Bid  Item  #47  for 
additional  work  on  West  Basin  sluice  gate  and  appurtenances;  replacement  of  corroded  access 
hatch  anchor  bolts;  installation  of  new  water  level  boards;  change  to  include  use  of  barlock 
couplers;  relocation  of  VSAT  antenna;  removal  of  unsuitable  excavated  spoils  and  import 
backfill  material;  installation  of  additional  rebar  at  gate  tower;  removal  of  and  elongate  slotted 
holes  on  stainless  steel  connection  plates;  additional  chipping/patching/cleaning  at  perimeter  wall 
for  hypalon;  installation  of  non-shrink  grout,  waterproofing  and  link  seals  of  inlet  pipe 
penetrations,  increasing  the  contract  amount  to  $18,176,541;  and 

WHEREAS,  Modification  No.  3  was  issued  for  $127,934,  for  upgrades  to  the  security 
electrical  system  per  new  City  standards;  re-mobilization  for  excavation  of  manhole  at  Mt. 
Davidson  Pump  Station  (after  pump  station  demqlition);  installation  of  additional  pavement  per 
new  DPW  street  restoration  standards;  removal  and  replacement  of  corroded  existing  East  basin 
sluice  gate;  installation  of  a  steel  plate  to  stop  water  loss  into  East  basin,  increasing  the  contract 
amount  to  $18,304,475;  and 


WHEREAS,  Modification  No.  4  was  issued  for  $167,903,  for  relocation  of  electrical 
panels  per  code  requirements;  removal  of  failing  East  basin  joint  caulking;  additional 
engineering  fees  for  submittal  reviews  and  revisions;  over-excavation  and  installation  of  a  rat 
slab  in  the  East  basin  grade  beam  footings;  removal  of  existing  drainage  pipe  in  the  East  basin; 
revisions  to  security  fencing;  removal  of  existing  sampling  port  between  tower  hatches; 
installation  of  new  grease  fittings  for  sluice  gates;  reduction  of  perimeter  wall  height  for  proper 
clearance  for  hypalon  installation;  installation  of  lights,  and  receptacles  at  security  enclosures; 
increasing  the  contract  amount  to  $18,472,378;  and 

WHEREAS,  Modification  No.  5  was  issued  for  $139,934,  for  relocation  of  temporary 
power  to  the  chlorine  building;  installation  of  additional  irrigation  and  landscaping  at  the  tunnel 
entry;  installation  of  an  additional  NEMA  4X  electrical  box  at  the  gate  tower;  core  drilling  of 
fence  holes  in  existing  concrete  curb;  re-grading  La  Bica  Alley;  rewiring  of  the  Solar  Bee  wiring 
on  the  VSAT  pole;  repair  of  a  previously  damaged  concrete  sidewalk;  installation  of  additional 
junction  boxes  and  conduit  at  the  chlorine  building;  allowance  for  additional  and  unforeseen 
work;  increasing  the  contract  amount  to  $18,612,312;  and 

WHEREAS,  Modification  No.  6  (Final)  is  being  requested  for  ($209,287)  to  reconcile 
payment  items  to  reflect  actual  quantities  and  a  time  extension.  The  addition  of  195  days  of  time 
is  for  the  extension  of  Final  Completion  (FC).  This  FC  extension  is  for  additional  time  related  to 
a  City-issued  change  orders  for  neighborhood  requested  fence  realignment;  fabrication  and 
installation  of  broken  actuator  stems;  delays  in  providing  permanent  power  to  the  site;  relocation 
of  a  backflow  preventer;  and  rain  delays,  deceasing  the  contract  amount  by  $209,287,  for  a  total 
contract  amount  of  $18,403,025,  and  with  a  time  extension  of  195  consecutive  calendar  days  for 
a  total  contract  duration  of  975  consecutive  calendar  days;  and 

WHEREAS,  The  contractor  has  made  a  good  faith  effort  to  comply  with  the  Human 
Rights  Commission  (HRC)  subcontracting  goals  of  10%  Local  Business  Enterprise  (LBE) 
submitted  for  this  contract;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW334  -  Stanford  Heights  Reservoir 
Seismic  Retrofit  and  Improvements;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Water 
Enterprise,  Water  System  Improvement  Program-funded  Contract  No.  WD-2504,  Stanford 
Heights  Reservoir  Seismic  Retrofit  and  Improvements,  approves  Modification  No.  6  (Final), 
decreasing  the  contract  by  $209,287,  for  a  total  contract  amount  of  $18,403,025,  and  with  a  time 
extension  of  195  consecutive  calendar  days  for  a  total  contract  duration  of  975  consecutive 
calendar  days;  and  authorizes  final  payment,  in  the  amount  of  $5,000,  to  the  contractor,  S.J. 
Amoroso  Construction  Co.,  Inc. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


Commission  at  its  meeting  of _ 


I    November  9,  2010 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  10-0193 


WHEREAS,  The  San  Francisco  Public  Utilities  Commission  (SFPUC)  sells  water  to  the 
North  Coast  County  Water  District  (NCCWD),  which  owns  and  operates  a  water  supply  system 
that  includes  facilities  to  provide  potable  water  to  retail  customers  in  the  NCCWD  service  area, 
including  the  City  of  Pacifica;  and 

WHEREAS,  The  City  and  County  of  San  Francisco  owns  Sharp  Park  golf  course,  located 
in  Pacifica,  which  is  under  the  jurisdiction  of  the  San  Francisco  Recreation  and  Park  Department; 
and  the  SFPUC  has  partnered  with  NCCWD  to  develop  the  Pacifica  Recycled  Water  Project 
(Project)  to  supply  Sharp  Park  golf  course  and  other  users  with  recycled  water;  and 

WHEREAS,  The  SFPUC  approval  of  the  Phased  Water  System  Improvement  Program 
on  October  30,  2008  in  Resolution  No.  08-200  included  the  development  of  1 0  million  gallons 
per  day  of  surface  water  offsets  through  conservation,  recycled  water  and  groundwater  projects 
in  San  Francisco,  and  the  Project  will  assist  in  meeting  this  goal;  and 

WHEREAS,  NCCWD  prepared  and  adopted  an  Initial  Study/Mitigated  Negative 
Declaration  and  a  Supplemental  Initial  Study/Mitigated  Negative  Declaration  (Final  IS/MNDs), 
pursuant  to  the  California  Environmental  Quality  Act  (CEQA)  for  the  Project  to  deliver  tertiary 
treated  recycled  water  from  the  Calera  Creek  Water  Recycling  Plant  (CCWRP)  to  irrigate  six 
designated  use  areas  in  Pacifica,  pursuant  to  the  NCCWD  Resolutions  2004-967,  2007-1003  and 
2007-1006.  The  Final  IS/MNDs,  the  NCCWD  Resolutions  and  Findings,  and  the  Mitigation 
Monitoring  and  Reporting  Program  (MMRP)  were  made  available  for  review  by  the  SFPUC  and 
the  public.  The  documents  are  available  for  public  review  at  the  San  Francisco  Public  Utilities 
Commission  Department  offices  at  1155  Market  Street,  as  well  as  at  the  offices  of  the  North 
Coast  County  Water  District,  which  is  the  custodian  of  records;  and 

WHEREAS,  The  SFPUC  reviewed  and  considered  the  Final  IS/MNDs  and  the  record  as 
a  whole  as  a  responsible  agency  under  CEQA,  and  adopted  CEQA  Findings,  including  the 
Mitigation  Monitoring  and  Reporting  Plan  (MMRP)  by  its  Resolution  08-0194  on  October  28, 
2008; and 

WHEREAS,  The  SFPUC  in  Resolution  08-  approved  an  Agreement  with  NCCWD  for 
the  Construction  and  Operation  of  the  Pacifica  Recycled  Water  Project  on  December  31,  2008, 
which  envisions  the  sharing  of  Project  ownership  based  on  the  relative  contribution  of  Project 
capital  costs  between  the  SFPUC  (78%)  and  NCCWD  (22%),  and  the  Parties  desire  to  amend  the 
Agreement  to  replace  the  SFPUC's  ownership  rights  with  entitlement  to  Project  capacity  rights; 
and 

WHEREAS,  since  the  adoption  of  Resolution  No.  08-0194,  there  have  been  no 
substantial  changes  proposed  to  the  project,  no  substantial  changes  with  respect  to  the 
circumstances  under  which  the  project  will  be  undertaken,  and  there  is  no  new  information  of 
substantial  importance  that  would  otherwise  affect  the  final  MND  adopted  by  NCCWD;  now, 
therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  negotiate  and  execute  Amendment  No.  1  to  the 
Agreement  dated  December  31, 2008  with  North  Coast  County  District  for  the  Construction  and 
Operation  of  the  Pacifica  Recycled  Water  Project. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of{  November  9,  2010  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  10-0194 


WHEREAS,  The  San  Francisco  Public  Utilities  Commission  (SFPUC)  sells  water  to  the 
North  Coast  County  Water  District  (NCCWD),  which  owns  and  operates  a  water  supply  system 
that  includes  facilities  to  provide  potable  water  to  retail  customers  in  the  NCCWD  service  area, 
including  the  City  of  Pacifica;  and 

WHEREAS,  The  City  and  County  of  San  Francisco  owns  Sharp  Park,  located  in  Pacifica, 
which  is  under  the  jurisdiction  of  the  San  Francisco  Recreation  and  Park  Department,  which 
operates  an  1 8  hole  golf  course  at  that  location;  and 

WHEREAS,  The  SFPUC  believes  that  prudent  water  management  requires  effective 
water  conservation  and  reuse  to  meet  water  needs,  including  the  development  and  use  of  reliable 
non-potable  water  supplies  for  irrigation;  and 

WHEREAS,  NCCWD  prepared  and  adopted  an  Initial  Study/Mitigated  Negative 
Declaration  and  a  Supplemental  Initial  Study/Mitigated  Negative  Declaration  (Final  IS/MNDs), 
pursuant  to  the  California  Environmental  Quality  Act  (CEQA)  for  a  Project  to  deliver  tertiary 
treated  recycled  water  from  the  Calera  Creek  Water  Recycling  Plant  (CCWRP)  to  irrigate  six 
designated  use  areas  in  Pacifica,  pursuant  to  the  NCCWD  Resolutions  2004-967,  2007-1003  and 
2007-1006.  The  Final  IS/MNDs,  the  NCCWD  Resolutions  and  Findings,  and  the  Mitigation 
Monitoring  and  Reporting  Program  (MMRP)  were  made  available  for  review  by  the  SFPUC  and 
the  public.  The  documents  are  available  for  public  review  at  the  San  Francisco  Public  Utilities 
Commission  Department  offices  at  1155  Market  Street,  as  well  as  at  the  offices  of  the  North 
Coast  County  Water  District,  which  is  the  custodian  of  records.;  and 

WHEREAS,  The  SFPUC  reviewed  and  considered  the  Final  IS/MNDs  and  the  record  as 
a  whole  as  a  responsible  agency  under  CEQA,  and  adopted  CEQA  Findings,  including  the 
Mitigation  Monitoring  and  Reporting  Plan  (MMRP)  by  its  Resolution  08-0194  on  October  28, 
2008; and 

WHEREAS,  The  SFPUC  and  NCCWD  entered  into  an  Agreement  for  the  Construction 
and  Operation  of  the  Pacifica  Recycled  Water  Project  on  December  31,  2008,  which  envisions 
the  sharing  of  Project  capital  costs  between  the  SFPUC  (78%)  and  NCCWD  (22%)  based  on 
relative  customer  demands,  and  incorporates  the  applicable  mitigation  measures  in  the  adopted 
MMRP;  and 

WHEREAS,  NCCWD  will  serve  as  the  purveyor  of  recycled  water  provided  by  the 
Project  in  its  service  areas,  and  shall  carry  out  its  responsibilities  as  a  recycled  water  purveyor  in 
accordance  with  applicable  local,  state  and  federal  regulations;  and 

WHEREAS,  SFRPD  is  responsible  for  the  operation  and  maintenance  of  Sharp  Park, 
including  its  irrigation;  and 

WHEREAS,  Project  construction  is  expected  to  be  completed  by  October  2011;  now, 
therefore,  be  it 


RESOLVED,  The  Commission  incorporates  by  this  reference  SFPUC  Resolution  08- 
0194,  including  its  adoption  of  the  CEQA  Findings,  including  the  Mitigation  Monitoring  and 
Reporting  Plan  (MMRP),  and  finds  that  this  approval  of  the  MOU  with  the  SFRPD  is  within  the 
scope  of  the  Project  analyzed  in  the  Final  IS/MNDs,  and  further  finds  that  since  the  Pacifica 
Recycled  Water  Final  IS/MNDs  were  finalized,  there  have  been  no  substantial  project  changes 
and  no  substantial  changes  in  project  circumstances  that  would  require  major  revisions  to  the 
Final  IS/MNDs  due  to  the  involvement  of  new  significant  environmental  effects  or  an  increase  in 
the  severity  of  previously  identified  significant  impacts,  and  there  is  no  new  information  of 
substantial  importance  that  would  change  the  conclusions  set  forth  in  the  Final  IS/MNDs;  and  be 
it 

FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager 
of  the  San  Francisco  Public  Utilities  Commission  to  execute  a  Memorandum  of  Understanding 
with  the  San  Francisco  Recreation  and  Park  Department  in  substantially  the  form  on  file  with  the 
Commission  Secretary  for  the  irrigation  of  Sharp  Park  Golf  Course  with  recycled  water. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  November  9,  2010  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  10-0195 


WHEREAS,  On  October  27,  2009,  per  Resolution  No.  09-0181,  this  Commission 
approved  the  award  of  Construction  Contract  No.  WD-2541,  Bay  Division  Pipeline  (BDPL) 
Reliability  Upgrade,  Pipeline  No.  5  -  East  Bay  Reaches,  to  Ranger  Pipelines,  Inc.;  and 

WHEREAS,  The  construction  contract  Notice-To-Proceed  was  issued  January  7,  2010; 

and 

WHEREAS,  The  original  contract  amount  was  $61,558,008  and  the  original  contract 
duration  was  771  consecutive  calendar  days;  and 

WHEREAS,  The  awarded  contract  amount  for  WD-2541  was  significantly  lower  than  the 
engineer's  estimates,  resulting  in  project  savings  of  $33.8  million;  and 

WHEREAS,  Section  6.22(H)(1)  of  the  Administrative  Code  requires  that  any  cumulative 
increase  in  contract  price  in  excess  of  10%  of  the  original  contract  price  be  approved  by  the 
Commission;  and 

WHEREAS,  The  project  has  encountered  extraordinary-  circumstances  in  the  field  that 
were  not  anticipated  during  project  development,  including  realignment  of  a  tunnel  due  to  an 
obstruction  encountered  under  the  Union  Pacific  Railroad  (UPRR)  tracks  in  Newark  during 
micro-tunneling  for  the  new  pipeline,  additional  restoration  to  commercial  properties  to  address 
safety  and  liability  issues,  and  mitigation  of  contaminated  groundwater  from  adjacent  properties 
encountered  in  Newark;  and 

WHEREAS,  The  anticipated  costs  to  address  such  circumstances  will  likely  substantially 
exceed  the  project's  existing  10%  contingency  and,  therefore,  require  an  increase  in  the  project 
contingency  from  10%  ($6,158,801)  to  23%  ($14,165,242);  and 


WHEREAS,  Contract  change  orders  and  trends  to  date  total  $3.1  million  and  $11.1 
million,  respectively;  and 

WHEREAS,  Human  Rights  Commission  (HRC)  subcontracting  goals  of  3%  Local 
Business  Enterprise  (LBE)  participation  were  originally  established  for  this  construction 
contract;  and 

WHEREAS,  The  3%  LBE  participation  as  submitted  at  the  time  of  bid  will  be  maintained 
as  the  HRC  subcontracting  goals  for  the  overall  construction  contract;  and 

WHEREAS,  Funds  are  currently  available  within  Project  CUW36802,  BDPL  Reliability 
Upgrade  -  Pipeline;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  an  increase  of  13%  (or  $8,006,441) 
to  the  existing  10%  (or  $6,158,801)  contract  contingency  for  the  Water  Enterprise,  Water  System 
Improvement  Program  (WSIP)  -  funded  Construction  Contract  WD-2541,  Bay  Division  Pipeline 
(BDPL)  Reliability  Upgrade,  Pipeline  No.  5  -  East  Bay  Reaches,  for  a  total  contract  contingency 
amount  of  $14,165,242,  with  no  increase  in  contract  duration;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager  to 
consider,  and  if  appropriate,  to  approve  any  cumulative  increases  to  the  contract  amount 
associated  with  the  circumstances  covered  by  the  revised  project  contingency,  up  to  23%  of  the 
original  contract  amount. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   November  9,  2010 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  10-0196 


WHEREAS,  On  December  8,  2009,  per  Resolution  No.  09-0204,  this  Commission 
approved  the  award  of  Construction  Contract  No.  WD-2542,  Bay  Division  Pipeline  (BDPL)  No. 
5  -  Peninsula  Reaches,  to  Mountain  Cascade,  Inc.;  and 

WHEREAS,  The  construction  contract  Notice-To-Proceed  was  issued  March  10,  2010; 

and 

WHEREAS,  The  original  contract  amount  was  $52,183,400  and  the  original  contract 
duration  was  764  consecutive  calendar  days;  and 

WHEREAS,  The  awarded  contract  amount  for  WD-2542  was  significantly  lower  than  the 
engineer's  estimates,  resulting  in  project  savings  of  $23.7  million;  and 

WHEREAS,  Section  6.22(H)(1)  of  the  Administrative  Code  requires  that  any  cumulative 
increase  in  contract  price  in  excess  of  10%  of  the  original  contract  price  be  approved  by  the 
Commission;  and 

WHEREAS,  The  project  has  encountered  extraordinary  circumstances  in  the  field  that 
were  not  anticipated  during  project  development,  including  the  need  for  a  new  tunnel  under  a 
Native  American  burial  site,  additional  archaeological  exploration,  additional  restoration  of 
existing  properties  under  lease  and  permit,  and  the  mitigation  of  contaminated  soil;  and 

WHEREAS,  The  anticipated  costs  to  address  such  circumstances  will  likely  substantially 
exceed  the  project's  existing  10%  contingency  and,  therefore,  require  an  increase  in  the  project 
contingency  from  10%  ($5,218,340)  to  27%  ($14,089,518);  and 

WHEREAS,  Contract  change  orders  and  trends  to  date  total  $3.8  million  and  $10.3 
million,  respectively;  and 

WHEREAS,  Human  Rights  Commission  (HRC)  subcontracting  goals  of  4%  Local 
Business  Enterprise  (LBE)  participation  were  originally  established  for  this  construction 
contract;  and 

WHEREAS,  The  4%  LBE  participation  as  submitted  at  the  time  of  bid  will  be  maintained 
as  the  HRC  subcontracting  goals  for  the  overall  construction  contract;  and 

WHEREAS,  Funds  are  currently  available  within  Project  CUW36802,  Bay  Division 
Reliability  Upgrade  Project  -  Pipeline;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  an  increase  of  17%  (or  $8,871,178) 
to  the  existing  10%  (or  $5,218,340)  contract  contingency  for  the  Water  Enterprise,  Water  System 
Improvement  Program  (WSIP)  -  funded  Construction  Contract  WD-2542,  Bay  Division  Pipeline 
(BDPL)  Reliability  Upgrade,  Pipeline  No.  5  -  Peninsula  Reaches,  for  a  total  revised  contract 
contingency  amount  of  $14,089,518,  with  no  increase  in  contract  duration;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager  to 
consider,  and  if  appropriate,  to  approve  any  cumulative  increases  to  the  contract  amount 
associated  with  the  circumstances  covered  by  the  revised  project  contingency,  up  to  27%  of  the 
original  contract  amount. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  November  9,  2010  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  10-0197 


WHEREAS,  On  February  24,  2009,  pursuant  to  Resolution  No.  09-0038,  this 
Commission  awarded  Agreement  No.  CS-915R,  Sunol  Valley  Regional  Construction 
Management  (CM)  Services,  and  authorized  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  to  negotiate  and  execute  a  professional  services  agreement,  in  the  amount 
of  $16,000,000,  and  with  a  term  of  five  years,  concluding  on  May  1,  2014,  with  CH2M  HILL, 
subject  to  Board  of  Supervisors'  approval  pursuant  to  Charter  section  9.1 18;  and 

WHEREAS,  On  April  14,  2009,  pursuant  to  Resolution  No.  142-09,  approval  for 
Agreement  No.  CS-915R  was  obtained  from  the  San  Francisco  Board  of  Supervisors;  and 

WHEREAS,  The  Bioregional  Habitat  Restoration  to  be  implemented  under  the  WSIP 
consolidates  impacts  from  multiple  WSIP  projects  to  benefit  the  environment  by  constructing 
larger  ecosystem  mitigation  projects  with  less  construction  effects;  and 

WHEREAS,  Amendment  No.  1  is  being  requested  for  $3,000,000  for  additional  CM 
services  associated  with  Bioregional  Habitat  Restoration  sites  within  the  Sunol  Valley  Region, 
increasing  the  total  not-to-exceed  agreement  amount  to  $19,000,000;  and 

WHEREAS,  The  Goat  Rock,  Goldfish  Pond  and  Portal  Road  North  Bioregional  Habitat 
Restoration  sites,  for  which  construction  management  services  will  be  provided,  include  sites 
which  are  proposed  as  mitigation  for  WSIP  facility  improvement  projects  which  have  been 
approved  by  the  Commission  and  CEQA  findings  adopted  by  the  Board  of  Supervisors 
("Board"),  including  the  Sunol  Valley  Water  Treatment  Plant  Expansion  and  Treated  Reservoir, 
New  Irvington  Tunnel,  Bay  Division  Reliability  Upgrade  and  Alameda  Siphons  Seismic 
Reliability  project;  and 

WHEREAS,  Environmental  review  has  been  completed  for  the  above-referenced  WSIP 
facility  improvement  projects,  and  CEQA  Findings  adopted  for  these  projects  by  the 
Commission  and  the  Board;  and 

WHEREAS,  By  adopting  CEQA  Findings  for  Sunol  Valley  Water  Treatment  Plant 
Expansion  and  Treated  Water  Reservoir,  New  Irvington  Tunnel,  Bay  Division  Reliability 
Upgrade,  and  Alameda  Siphons  Seismic  Reliability  Upgrade,  including  CEQA  findings  for  the 
full  implementation  of  one  or  more  of  the  compensatory  habitat  mitigation  sites  that  may  serve 
as  mitigation  for  individual  WSIP  facility  improvement  projects  that  have  not  yet  been  approved 
by  the  SFPUC,  the  SFPUC  is  not  making  any  commitment  to  approve  any  other  WSIP  project  or 
mitigation,  nor  does  the  Commission  make  any  determination  as  to  the  adequacy  of  the  these 
compensatory  habitat  mitigation  sites  as  compensatory  habitat  mitigation  for  any  WSEP  project 
that  has  not  yet  been  approved,  including  but  not  limited  to  the  Calaveras  Dam  Replacement 
Project  and  San  Antonio  Backup  Pipeline  Project,  and  the  Commission  retains  full  discretion  to 
consider  the  environmental  documents  for  other  WSIP  projects,  including  but  not  limited  to 
mitigation  measures  therein,  and  to  adopt  or  decline  to  adopt  findings  required  under  CEQA  for 
those  projects;  and 


WHEREAS,  The  Commission  has  reviewed  and  considered  the  information  and  findings 
contained  in  the  Final  EIRs  for  the  Sunol  Valley  Water  Treatment  Plant  Expansion  and  Treated 
Water  Reservoir,  New  Irvington  Tunnel  and  Bay  Division  Reliability  Upgrade  Projects,  and  the 
Final  Mitigated  Negative  Declaration  for  the  Alameda  Siphons  Seismic  Reliability  Upgrade 
Project,  Note  to  the  File  prepared  by  the  San  Francisco  Planning  Department,  Major 
Environmental  Analysis  Division  for  the  Goldfish  Pond  mitigation  site,  all  as  contained  in  the 
respective  project  files,  WSIP  Program  FEIR,  SFPUC  and  Board  Resolutions  referred  to  in  the 
Agenda  Report  for  this  matter,  which  resolutions  are  incorporated  herein  by  reference  as  though 
fully  set  forth,  and  all  written  and  oral  information  provided  by  the  Planning  Department,  the 
public,  relevant  public  agencies,  SFPUC  and  other  experts  and  the  administrative  files  for  this 
action  as  identified  above;  and 

WHEREAS,  A  Human  Rights  Commission  (HRC)  sub  consulting  goal  of  16%  Local 
Business  Enterprise  (LBE)  participation  (of  the  total  labor  value  of  services  to  be  provided)  has 
been  established  for  this  agreement;  and 

WHEREAS,  Funds  for  this  agreement  are  available  from  Project  No.  CUW  38802  - 
Habitat  Reserve  Program  (The  Bioregional  Habitat  Restoration)  and  were  accounted  for  in  the 
existing  WSIP  budget,  approved  by  the  Commission  on  July  28,  2009;  now,  therefore,  be  it 

RESOLVED,  That  the  Commission  finds  that  the  Final  Environmental  Impact  Report 
("FEIR")  for  the  Sunol  Valley  Water  Treatment  Plant  Expansion  and  Treated  Water  Reservoir 
project  is  adequate  for  its  use  as  the  decision-making  body  for  the  action  taken  herein;  having 
assessed  the  impacts  associated  with  implementation  of  the  Goat  Rock  and  Portal  Road  North 
mitigation  sites  and  through  Note  to  the  File  prepared  by  MEA  determined  that  implementation 
of  the  Goldfish  Pond  site  did  not  involve  any  new  significant  impacts  not  addressed  in  the  FEIR; 
and  be  it 

FURTHER  RESOLVED,  The  Commission  finds  that  since  the  FEIR  was  finalized,  there 
have  been  no  substantial  changes  in  the  Sunol  Valley  Water  Treatment  Plant  Expansion  and 
Treated  Water  Reservoir  Project,  and  no  substantial  changes  in  circumstances  relating  to  the 
project  that  would  require  major  revisions  to  the  FEIR  due  to  the  involvement  of  new  significant 
environmental  effects  or  an  increase  in  the  severity  of  previously  identified  significant  impacts, 
and  there  is  no  new  information  of  substantial  importance  that  would  change  the  conclusions  set 
forth  in  the  FEIR;  and  be  it 


FURTHER  RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  1  to 
Water  Enterprise,  Water  System  Improvement  Program-funded  Agreement  No.  CS-915R,  Sunol 
Valley  Regional  Construction  Management  (CM)  Services,  with  CH2M  HILL  for  additional 
construction  management  services  associated  with  Bioregional  Habitat  Restoration  sites  in  the 
Sunol  Valley  Region;  and  authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  execute  this  amendment,  increasing  the  agreement  by  $3,000,000,  for  a  total 
agreement  amount  of  $19,000,000;  provided  that  expenditures  shall  be  limited  to  pre- 
construction  activities  until  such  time  as  the  Commission  reviews  and  considers  the  Final 
Environmental  Documents  and  determines  whether  or  not  to  approve  the  proposed  Projects; 
subject  to  Board  of  Supervisors  approval  pursuant  to  Charter  Section  9.1 18. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  i  November  9.  2010 


T*1 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  10-0198 


WHEREAS,  On  August  11,  2009,  pursuant  to  Resolution  No.  09-0142,  this  Commission 
awarded  Agreement  No.  CS-916,  Peninsula  Construction  Management  (CM)  Services,  and 
authorized  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  negotiate 
and  execute  a  professional  services  agreement,  in  the  amount  of  $22,000,000,  and  with  a  term  of 
fifty-five  (55)  months,  concluding  on  June  29,  2014  with  HDR  Engineering,  Inc.,  subject  to 
Board  of  Supervisors  approval  pursuant  to  Charter  Section  9.1 18;  and 

WHEREAS,  On  October  20,  2009  pursuant  to  Resolution  No.  405-09,  approval  for 
Agreement  No.  CS-  916  was  obtained  from  the  San  Francisco  Board  of  Supervisors;  and 

WHEREAS,  The  Bioregional  Habitat  Restoration  to  be  implemented  under  the  WSIP 
consolidates  impacts  from  multiple  WSIP  projects  to  benefit  the  environment  by  constructing 
larger  ecosystem  mitigation  projects  with  less  construction  effects;  and 

WHEREAS,  Amendment  No.  1  is  being  requested  in  the  amount  of  $4,000,000 
additional  CM  services  associated  with  Bioregional  Habitat  Restoration  sites  to  be  located  within 
the  Peninsula  Region,  increasing  the  total  not-to-exceed  agreement  amount  to  $26,000,000;  and 

WHEREAS,  The  Homestead  Pond,  Adobe  Gulch,  and  San  Andreas  Reservoir 
compensatory  habitat  mitigation  sites,  for  which  construction  management  services  will  be 
provided,  include  sites  which  are  proposed  as  mitigation  for  WSIP  facility  improvement  projects 
which  have  been  approved  by  the  Commission  and  CEQA  findings  adopted  by  the  Board  of 
Supervisors  ("Board");  including,  among  others,  the  Bay  Division  Reliability  Upgrade  and 
Crystal  Springs  San  Andreas  Transmission  Upgrade  project;  and 

WHEREAS,  The  Skyline  Boulevard,  Upper  San  Mateo  Creek,  Skyline  Quarry,  Adobe 
Gulch  Creek  South,  Boat  Ramp  North,  Boat  Ramp  South,  Half  Moon  Bay/Pilarcitos,  and 
Sherwood  Point  projects  are  proposed  as  compensatory  mitigation  habitat  for  the  Lower  Crystal 
Springs  Dam  Improvement  Project  which  has  been  approved  by  the  Commission  (SFPUC 
Resolution  10-0175),  including  the  adoption  of  CEQA  Findings  and  a  Mitigation  Monitoring  and 
Report  Program,  but  for  which  CEQA  findings  have  not  yet  been  adopted  by  the  Board  of 
Supervisors;  and 

WHEREAS,  Environmental  review  has  been  completed  for  the  above-referenced  WSIP 
facility  improvement  projects,  and  CEQA  findings  adopted  by  the  Commission  and  the  Board,  as 
described  above;  and  by  Note  to  the  File  ("Note  to  File")  dated  June  14,  2010  for  the  Bay 
Division  Reliability  Upgrade  prepared  by  the  San  Francisco  Planning  Department,  Major 
Environmental  Analysis  Division  (City  Planning  File  No.  2005.0 164E),  determining  that 
implementation  of  the  Homestead  Pond  mitigation  site  would  not  result  in  any  additional 
significant  environmental  impacts  beyond  those  disclosed  in  the  Final  EIR  for  the  project;  and 


WHEREAS,  By  adopting  CEQA  Findings  for  Bay  Division  Reliability  Upgrade  and 
Crystal  Springs  /  San  Andreas  Transmission  System  Upgrades  including  implementation  of 
compensatory  mitigation  at  sites  that  may  be  proposed  as  mitigation  for  individual  WSIP  facility 
improvement  projects  that  have  not  yet  been  approved  by  the  SFPUC,  the  SFPUC  is  not  making 
any  commitment  to  approve  any  other  WSIP  project  or  mitigation,  nor  does  the  Commission 
make  any  determination  as  to  the  adequacy  of  the  Bioregional  Habitat  Restoration  sites  as 
compensatory  habitat  mitigation  for  any  WSIP  project  that  has  not  yet  been  approved,  and  the 
Commission  retains  full  discretion  to  consider  the  environmental  documents  for  other  WSIP 
projects,  including  but  not  limited  to  mitigation  measures  therein,  and  to  adopt  or  decline  to 
adopt  findings  required  under  CEQA  for  those  projects;  and 

WHEREAS,  The  Commission  has  reviewed  and  considered  the  information  and  findings 
contained  in  the  final  EERs  for  the  Bay  Division  Reliability  Upgrade  and  Crystal  Springs/San 
Andreas  Transmission  System  Upgrades  projects,  Note  to  the  File,  all  as  contained  in  the 
respective  project  files,  WSIP  Program  FEIR,  SFPUC  and  Board  Resolutions  referred  to  in  the 
Agenda  Report  for  this  matter,  which  resolutions  are  incorporated  herein  by  reference  as  though 
fully  set  forth  and  all  written  and  oral  information  provided  by  the  Planning  Department,  the 
public,  relevant  public  agencies,  SFPUC  and  other  experts  and  the  administrative  files  for  this 
action  as  identified  above;  and 

WHEREAS,  A  Human  Rights  Commission  (HRC)  sub  consulting  goal  of  17.9%  Local 
Business  Enterprise  (LBE)  participation  (of  the  total  value  of  services  to  be  provided)  has  been 
established  for  this  agreement;  and 

WHEREAS,  Funds  for  this  agreement  are  available  from  Project  No.  CUW  38802  - 
Habitat  Reserve  Program  (The  Bioregional  Habitat  Restoration)  and  were  accounted  for  in  the 
existing  WSIP  budget  approved  by  the  Commission  on  July  28, 2009;  now,  therefore,  be  it 

RESOLVED,  That  the  Commission  finds  that  the  Bay  Division  Reliability  Upgrade  and 
Crystal  Springs  /  San  Andreas  Transmission  System  Upgrades  FEIRs  are  adequate  for  their  use 
by  the  decision-making  body  for  the  action  taken  herein;  and  be  it 

FURTHER  RESOLVED,  The  Commission  finds  that  since  the  FEIRs  were  finalized, 
there  have  been  no  substantial  changes  in  the  Bay  Division  Reliability  Upgrade  or  Crystal 
Springs  /  San  Andreas  Transmission  System  Upgrades  Projects,  and  no  substantial  changes  in 
circumstances  relating  to  the  project  that  would  require  major  revisions  to  the  FEIR  due  to  the 
involvement  of  new  significant  environmental  effects  or  an  increase  in  the  severity  of  previously 
identified  significant  impacts,  and  there  is  no  new  information  of  substantial  importance  that 
would  change  the  conclusions  set  forth  in  the  FEIR;  and  be  it 


FURTHER  RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  1  to 
Water  Enterprise  Water  System  Improvement  Program-funded  Agreement  No.  CS-916, 
Peninsula  Region  Construction  Management  (CM)  Services,  with  HDR  Engineering,  Inc.  for 
additional  construction  management  services  associated  with  Bioregional  Habitat  Restoration 
sites  within  the  Peninsula  Region;  and  authorizes  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  to  execute  this  amendment,  increasing  the  agreement  by 
$4,000,000,  for  a  total  agreement  amount  of  $26,000,000;  provided  that  expenditures  shall  be 
limited  to  pre-construction  activities  until  such  time  as  the  Commission  reviews  and  considers 
the  Final  Environmental  Documents  and  determines  whether  or  not  to  approve  the  proposed 
Projects;  subject  to  Board  of  Supervisors  approval  pursuant  to  Charter  Section  9.1 18. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


Commission  at  its  meeting  of_ 


INIovetTibqr  9,  2010 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  10-0199 


WHEREAS,  at  a  duly  called  and  held  election  on  November  5,  2002,  a  majority  of  voters  voting 
on  the  measure  approved  Proposition  E  ("Proposition  E  of  2002")  which,  among  other  things, 
authorized  the  San  Francisco  Public  Utilities  Commission  (the  "Commission")  of  the  City  and 
County  of  San  Francisco  (the  "City")  to  issue  its  revenue  bonds,  including  notes,  commercial 
paper  or  other  forms  of  indebtedness,  when  authorized  by  ordinance  approved  by  a  two-thirds 
vote  of  the  Board  of  Supervisors  of  the  City  (the  "Board"),  for  the  purpose  of  reconstructing, 
replacing,  expanding,  repairing  or  improving  water  facilities  under  the  jurisdiction  of  the 
Commission  (the  "Projects");  and 

WHEREAS,  on  August  4,  2009,  the  Board  passed  its  Ordinance  No.  189-09,  approving 
the  issuance  and  sale  of  water  revenue  bonds  by  the  Commission  pursuant  to  Proposition  E  of 
2002,  in  a  principal  amount  not  to  exceed  $1,310,307,1 19,  to  finance  and  refinance  Projects  that 
are  within  the  Commission's  Water  System  Improvement  Program  ("WSIP  Projects"),  which 
ordinance  became  effective  on  September  12,  2009;  and 

WHEREAS,  on  April  20,  2010,  the  Board  passed  an  ordinance  to  approve,  among  other 
things,  (i)  the  issuance  and  sale  of  water  revenue  bonds  by  the  Commission  pursuant  to 
Proposition  E  of  2002,  in  a  principal  amount  not  to  exceed  $1,737,724,038,  to  finance  WSIP 
Projects  and  Projects  other  than  WSIP  Projects  ("Non-WSIP  Projects"),  and  (ii)  the  issuance  and 
sale  of  water  revenue  refunding  bonds  by  the  Commission  pursuant  to  Proposition  E  of  2002  or 
pursuant  to  Section  9.109  of  the  Charter  of  the  City  (the  "Charter")  to  refinance  WSIP  Projects 
and  Non-WSIP  Projects,  without  limitation  as  to  amount,  provided  that  the  applicable  policies 
and  procedures  of  the  City  are  satisfied;  and 

WHEREAS,  under  the  authority  granted  by  the  Charter,  including  without  limitation 
Proposition  E  of  2002,  and  the  authority  granted  or  proposed  to  be  granted  by  the  ordinances 
hereinabove  mentioned,  it  is  proposed  that  the  Commission  issue  one  or  more  series  of  water 
revenue  bonds  for  the  principal  purpose  of  providing  long-term  financing  or  refinancing  for  WSIP 
Projects  or  Non-WSIP  Projects,  or  some  combination  thereof,  in  an  aggregate  principal  amount  not 
to  exceed  $600,000,000  (the  "New  Money  Bonds"),  and  one  or  more  series  of  water  revenue 
refunding  bonds  for  the  principal  purpose  of  refunding  outstanding  water  revenue  bonds  or 
commercial  paper  of  the  Commission,  subject  to  limitation  as  to  principal  amount  as  provided 
herein  (the  "Refunding  Bonds,"  and  together  with  the  New  Money  Bonds,  the  "Bonds"),  all 
pursuant  to  the  Amended  and  Restated  Indenture,  dated  as  of  August  1 ,  2002  (as  amended  and 
supplemented,  the  "Indenture"),  by  and  between  the  Commission  and  U.S.  Bank  National 
Association,  as  trustee  (the  "Trustee"),  and  one  or  more  supplemental  indentures  as  herein  provided; 
and 


WHEiREAS,  each  such  refunding  of  the  Commission's  outstanding  water  revenue  bonds 
is  proposed  to  be  accomplished  by  depositing  proceeds  of  the  Refunding  Bonds  and  certain  other 
amounts  in  an  irrevocable  escrow  fund  established  and  held  in  trust  by  the  trustee  for  the  bonds 
to  be  refunded  pursuant  to  an  escrow  agreement  between  the  Commission  and  said  trustee  (each, 
an  "Escrow  Agreement"),  which  moneys  and  the  investment  income  thereon  are  to  be  applied  to 
pay  the  principal  of  and  the  interest  and  redemption  premium,  if  any,  on  the  bonds  to  be 
refunded;  and 

WHEREAS,  it  is  proposed  that  such  Bonds  be  issued  (i)  as  obligations  the  interest  on  which 
is  exempt  from  federal  income  tax  (the  'Tax-Exempt  Bonds")  pursuant  to  one  or  more 
supplemental  indentures,  between  the  Commission  and  the  Trustee  (each,  a  "Supplemental 
Indenture  for  Tax-Exempt  Bonds"),  (ii)  as  obligations  the  interest  on  which  is  not  exempt  from 
federal  income  tax  but  which  are  not  Build  America  Bonds  (as  described  below,  the  'Taxable 
Bonds")  pursuant  to  one  or  more  supplemental  indentures,  between  the  Commission  and  the  Trustee 
(each,  a  "Supplemental  Indenture  for  Taxable  Bonds"),  or  (iii)  as  taxable  bonds  which  are  direct- 
subsidy  "Build  America  Bonds"  authorized  under  the  federal  American  Reinvestment  and  Recovery 
Act  of  2009  (the  "Build  America  Bonds"),  pursuant  to  one  or  more  supplemental  indentures, 
between  the  Commission  and  the  Trustee  (each,  a  "Supplemental  Indenture  for  Build  America 
Bonds,"  and  together  with  the  Supplemental  Indentures  for  Tax-Exempt  Bonds  and  the 
Supplemental  Indentures  for  Taxable  Bonds,  the  "Supplemental  Indentures"),  or  (iv)  in  some 
combination  thereof;  and 

WHEREAS,  it  is  proposed  that  such  Bonds  be  sold  in  one  or  more  competitive  sales 
pursuant  to  one  or  more  official  notices  of  sale  (the  "Official  Notices  of  Sale")  and  one  or  more 
notices  of  intention  to  sell  bonds  (the  "Notices  of  Intention"),  or  in  one  or  more  negotiated  sales 
pursuant  to  one  or  more  Bond  Purchase  Contracts  (the  "Bond  Purchase  Contracts"),  or  in  some 
combination  of  competitive  and  negotiated  sales;  and 

WHEREAS,  it  is  proposed  that  one  or  more  official  statements  for  the  Bonds  (the  "Official 
Statements")  be  used  in  connection  with  the  offering  and  sale  of  the  Bonds  from  time  to  time;  and 

WHEREAS,  if  this  Commission  resolution  is  adopted,  the  General  Manager  will  request 
the  Board  to  adopt  a  resolution  approving  the  Official  Statement  and  other  related  documents 
herein  mentioned;  and 

WHEREAS,  it  is  proposed  that  one  or  more  continuing  disclosure  certificates  (the 
"Continuing  Disclosure  Certificates")  be  executed  and  delivered  with  the  Bonds  in  order  to  assist 
the  purchasers  or  underwriters  thereof  in  complying  with  Securities  and  Exchange  Commission 
Rule  15c2-12;  and 

WHEREAS,  pursuant  to  Article  IX  of  the  Indenture,  the  Indenture  may  be  amended  from 
time  to  time  upon  the  compliance  with  the  terms  and  conditions  provided  in  said  Article  IX;  and 

WHEREAS,  the  voters  of  the  City  approved  Proposition  P  in  November  2002,  pursuant 
to  which  this  resolution  and  the  Bonds  are  subject  to  the  provisions  of  Section  5A.30  et  seq. 
("Public  Utilities  Revenue  Bond  Oversight  Committee")  of  Chapter  V  of  the  San  Francisco 
Administrative  Code  (the  "Proposition  P  Requirements"),  including  the  requirement  that,  to  the 
extent  permitted  by  law,  one-twentieth  of  one  percent  of  the  gross  proceeds  of  the  Bonds  shall  be 


deposited  in  a  fund  established  by  the  Office  of  the  Controller  of  the  City  (the  "Controller's 
Office")  and  appropriated  by  the  Board  at  the  direction  of  the  Public  Utilities  Revenue  Bond 
Oversight  Committee  to  cover  the  costs  of  said  committee;  and 

WHEREAS,  the  Commission  has  been  presented  with  and  has  examined  the  proposed 
forms  of  a  Supplemental  Indenture  for  Tax-Exempt  Bonds,  a  Supplemental  Indenture  for  Taxable 
Bonds,  a  Supplemental  Indenture  for  Build  America  Bonds,  an  Official  Notice  of  Sale  for  Tax- 
Exempt  Bonds,  an  Official  Notice  of  Sale  for  Taxable  Bonds,  an  Official  Notice  of  Sale  for  Build 
America  Bonds,  Notices  of  Intention,  a  Bond  Purchase  Contract,  an  Escrow  Agreement,  an  Official 
Statement  and  a  Continuing  Disclosure  Certificate;  and 

WHEREAS,  subject  to  the  further  approval  of  the  Board,  the  Commission  is  duly  authorized 
and  empowered,  pursuant  to  each  and  every  requirement  of  law,  to  authorize  the  foregoing 
transactions  and  issue  the  Bonds  and  to  authorize  the  publication,  execution  and  delivery  (as 
appropriate)  of  one  or  more  Supplemental  Indentures  for  Tax-Exempt  Bonds,  Supplemental 
Indentures  for  Taxable  Bonds,  Supplemental  Indentures  for  Build  America  Bonds,  Official  Notices 
of  Sale,  Notices  of  Intention,  Bond  Purchase  Contracts,  Escrow  Agreements,  Official  Statements, 
Continuing  Disclosure  Certificates  and  related  documents  for  the  purposes,  in  the  manner  and  upon 
the  terms  provided  herein;  now,  therefore,  be  it 

RESOLVED  by  the  Public  Utilities  Commission  of  the  City  and  County  of  San  Francisco, 
as  follows: 

Section  1.  Issuance  of  the  Bonds.  The  issuance  of  the  New  Money  Bonds,  in  one  or  more 
series  and  on  one  or  more  dates,  in  an  aggregate  principal  amount  not  to  exceed  $600,000,000,  is 
hereby  authorized  and  approved  by  the  Commission,  subject  to  Board  approval  pursuant  to  the 
Charter  and  subject  to  the  limitations  and  conditions  provided  herein.  The  New  Money  Bonds  may 
be  issued  for  the  purpose  of  providing  funds  (a)  for  the  financing  or  refinancing  of  WSIP  Projects  or 
Non- WSIP  Projects,  or  some  combination  thereof,  in  such  relative  amounts  as  may  be  determined 
by  the  General  Manager,  and  (b)  to  pay  the  costs  of  issuance  of  the  New  Money  Bonds.  If 
determined  to  be  beneficial  to  the  Commission  by  the  General  Manager,  with  the  advice  of  Public 
Financial  Management,  Inc.  and  Backstrom  McCarley  Berry  &  Co.,  LLC,  the  financial  advisors 
to  the  Commission  with  respect  to  the  Bonds  (the  "Financial  Advisors"),  the  New  Money  Bonds 
may  also  be  issued  for  the  secondary  purposes  of  providing  funds  for  (i)  the  credit  enhancement  of 
any  New  Money  Bonds  (including  without  limitation  bond  insurance  policies  and/or  reserve  fund 
surety  bonds  or  insurance  policies),  and  (ii)  the  funding  of  debt  service  reserves  for  the  New  Money 
Bonds  or  for  other  bonds  issued  under  the  Indenture.  The  New  Money  Bonds  may  be  issued  as 
Tax-Exempt  Bonds,  Taxable  Bonds,  or  as  Build  America  Bonds,  or  some  combination  thereof,  in 
such  relative  amounts  as  may  be  determined  by  the  General  Manager  with  the  advice  of  the 
Financial  Advisors. 

The  issuance  of  the  Refunding  Bonds,  in  one  or  more  series  and  on  one  or  more  dates,  is 
hereby  authorized  and  approved  by  the  Commission,  subject  to  the  limitations  and  conditions 
provided  herein.  The  Refunding  Bonds  may  be  issued  (a)  for  the  purpose  of  refunding  outstanding 
water  revenue  bonds  or  commercial  paper  of  the  Commission  without  limitation  as  to  principal 
amount,  provided  that  such  Refunding  Bonds  (i)  satisfy  the  applicable  requirements  of  the 
Indenture,  including  without  limitation  Section  3.04  or  Section  3.05  of  the  Indenture,  (ii)  satisfy  the 
applicable  requirements  of  the  City's  policies  and  procedures  for  refunding  bonds,  and  (iii)  are 


authorized  to  be  issued  under  either  (A)  Section  9.109  of  the  Charter  or  (B)  Proposition  E  of  2002 
(including  related  ordinances  and  resolutions  of  the  Board);  and  (b)  to  pay  the  costs  of  issuance  of 
the  Refunding  Bonds.  If  determined  to  be  beneficial  to  the  Commission  by  the  General  Manager, 
with  the  advice  of  the  Financial  Advisors,  the  Refunding  Bonds  may  also  be  issued  for  the 
secondary  purposes  of  providing  funds  for  (y)  the  credit  enhancement  of  any  Refunding  Bonds 
(including  without  limitation  bond  insurance  policies  and/or  reserve  fund  surety  bonds  or  insurance 
policies),  and  (z)  the  funding  of  debt  service  reserves  for  the  Refunding  Bonds.  The  Refunding 
Bonds  may  be  issued  as  Tax-Exempt  Bonds  or  as  Taxable  Bonds,  or  some  combination  thereof,  in 
such  relative  amounts  as  may  be  determined  by  the  General  Manager  with  the  advice  of  the 
Financial  Advisors. 

The  Bonds  shall  be  issued  in  accordance  with  this  resolution,  the  Indenture  and  the  Charter. 
The  General  Manager  is  hereby  authorized  and  directed  to  determine  the  aggregate  principal 
amount  of  Bonds  to  be  issued  from  time  to  time  (subject  to  the  maximum  amount  and  further 
limitations  and  conditions  set  forth  herein)  and  to  determine  the  various  titles  and  series 
designations  of  the  Bonds.  The  forms  of  the  Bonds,  in  substantially  the  forms  set  forth  in  the  forms 
of  the  Supplemental  Indentures  presented  to  this  meeting,  are  hereby  approved.  The  President  or 
General  Manager  of  the  Commission  is  hereby  authorized  and  directed  to  approve  and  to  execute 
the  Bonds  by  manual  or  facsimile  signature,  and  the  Secretary  of  the  Commission  is  hereby 
authorized  and  directed  to  attest,  by  manual  or  facsimile  signature,  with  such  changes,  additions, 
amendments  or  modifications  thereto  which  they  may  approve  with  the  advice  of  the  City  Attorney, 
such  approval  to  be  conclusively  evidenced  by  the  execution  and  delivery  of  the  Bonds,  subject  to 
the  limitations  set  forth  in  Section  2  hereof. 

Section  2.  Sale  of  the  Bonds.  The  sale  of  the  Bonds,  in  one  or  more  series  and  on  one  or 
more  dates,  is  hereby  authorized  and  approved  by  the  Commission,  subject  to  Board  approval 
pursuant  to  the  Charter  and  subject  to  the  limitations  and  conditions  provided  herein.  The 
Commission  hereby  delegates  to  the  General  Manager  the  authority  to  determine,  with  the  advice  of 
the  Financial  Advisors,  whether  to  sell  the  Bonds  from  time  to  time  by  negotiated  sale  or 
competitive  sale,  provided  that  the  General  Manager  shall  not  approve  the  sale  of  the  Bonds  on  a 
negotiated  basis  until  he  determines,  upon  consultation  with  the  Financial  Advisors,  that  (i)  the  sale 
of  the  Bonds  through  a  negotiated  process  is  likely  to  enhance  the  ability  of  the  Commission  to 
timely  sell  the  Bonds  or  to  achieve  a  lower  overall  cost  to  the  Commission,  or  both,  and  (ii)  the 
requirements  of  Section  VIII  of  the  Commission's  Debt  Management  Policies  and  Procedures,  as 
the  same  may  have  been  amended  and  in  effect  at  the  time  of  such  determination,  have  been 
satisfied.  The  interest  rate  or  rates  on  the  Bonds  shall  not  exceed  twelve  percent  (12%)  and  the  final 
maturity  of  any  Bonds  shall  not  be  later  than  40  years  after  the  issue  date  thereof. 

Section  3.  Escrow  Agreements.  The  proposed  form  of  Escrow  Agreement  submitted  to  this 
Commission,  and  the  terms  and  conditions  thereof,  is  hereby  approved.  In  order  to  implement  any 
refunding  authorized  herein,  the  General  Manager  or  his  designee  is  hereby  authorized  to  enter 
into  one  or  more  Escrow  Agreements  with  the  trustee  of  the  water  revenue  bonds  to  be  refunded, 
substantially  in  the  form  presented  to  this  meeting  and  on  file  with  the  Secretary  of  the 
Commission,  with  such  changes  and  additions  as  the  General  Manager  may  approve  upon 
consultation  with  the  City  Attorney,  each  such  approval  to  be  evidenced  conclusively  by  the 
delivery  to  the  trustee  of  such  Escrow  Agreement.  The  Secretary  of  the  Commission  is  directed 
to  file  a  copy  of  said  form  of  Escrow  Agreement  with  the  minutes  of  this  meeting. 


Section  4.  Disposition  of  Revenues:  Rate  Covenant.  Section  5.01(b)  of  the  Indenture  which 
sets  forth  the  disposition  of  Revenues  (as  defined  in  the  Indenture)  applicable  to  the  Commission's 
Water  Enterprise  Bonds  is  hereby  confirmed  by  the  Commission  and  the  Commission  further 
confirms,  pledges  and  covenants  with  the  holders  of  the  Bonds  that  the  Revenues  shall  be 
appropriated  and  expended  in  the  order  of  priority  set  forth  in  Section  5.01(b)  of  the  Indenture,  as 
the  same  may  be  amended  from  time  to  time.  This  Commission  also  declares  that  the 
Commission  will  comply  with  all  of  the  terms,  provisions  and  covenants  contained  in  the 
Indenture,  as  the  same  may  be  amended  from  time  to  time,  including  the  covenants  to  establish, 
fix,  prescribe  and  collect  rates,  fees  and  charges  sufficient  to  enable  the  Commission  to  comply 
with  the  terms,  conditions  and  covenants  of  the  Indenture. 

Section  5.  Supplemental  Indentures  for  Tax-Exempt  Bonds,  Taxable  Bonds,  and  Build 
America  Bonds.  T  he  proposed  form  of  Supplemental  Indenture  for  Tax-Exempt  Bonds,  the 
proposed  form  of  Supplemental  Indenture  for  Taxable  Bonds,  and  the  proposed  form  of 
Supplemental  Indenture  for  Build  America  Bonds,  submitted  to  this  Commission,  and  the  terms  and 
conditions  thereof,  are  hereby  approved.  The  President  or  General  Manager  of  the  Commission  or 
their  designees  are  authorized  and  directed  to  execute  and  deliver  and  the  Secretary  of  the 
Commission  or  the  designee  thereof  is  authorized  to  attest  one  or  more  Supplemental  Indentures  in 
such  forms,  with  such  additions  thereto  or  changes  therein  which  they  may  approve  with  the  advice 
of  the  City  Attorney,  such  approval  to  be  conclusively  evidenced  by  the  execution  and  delivery  of 
such  Supplemental  Indentures.  The  Secretary  of  the  Commission  is  directed  to  file  a  copy  of  each 
form  of  Supplemental  Indenture  with  the  minutes  of  this  meeting.  Subject  to  the  further 
limitations  hereof,  the  principal  amount,  date,  maturity  date  or  dates,  maximum  interest  rate  or  rates, 
series  designation,  interest  payment  dates,  forms,  registration  privileges,  place  or  places  of  payment, 
terms  of  redemption,  insurance  provisions  and  other  terms  of  the  Bonds  shall  be  as  provided  in  the 
Indenture. 

Section  6.  Preliminary  Official  Statements  and  Official  Statements.  The  preliminary 
Official  Statement  (the  "Preliminary  Official  Statement"),  in  substantially  the  form  submitted  to 
the  Commission,  is  hereby  approved,  and  the  General  Manager  or  the  General  Manager's 
designee  is  hereby  authorized  to  certify  from  time  to  time,  for  and  on  behalf  of  the  Commission, 
that  the  Preliminary  Official  Statement,  with  such  changes,  additions  and  supplements  as  they 
may  deem  necessary  or  appropriate  in  the  interest  of  the  Commission,  in  consultation  with  the 
City  Attorney,  is  deemed  final  as  of  its  date,  within  the  meaning  of  Rule  I5c2-12  promulgated 
under  the  Securities  Exchange  Act  of  1934  (except  for  the  omission  of  certain  final  pricing, 
rating  and  related  information  as  permitted  by  said  rule).  The  Preliminary  Official  Statement  is 
hereby  authorized  to  be  used  from  time  to  time  in  connection  with  marketing  of  the  Bonds  and 
the  Official  Notices  of  Sale  for  the  Bonds,  if  applicable.  In  connection  with  the  sale  of  all  or  a 
portion  of  the  Bonds,  the  General  Manager  is  hereby  authorized  and  directed,  for  and  on  behalf 
of  the  Commission,  to  execute  an  Official  Statement  for  such  Bonds  in  substantially  the  form  of 
the  Preliminary  Official  Statement,  and  to  cause  the  delivery  of  such  Official  Statement  to  the 
purchasers  of  such  Bonds.  Notwithstanding  the  foregoing  authorization,  Commission  staff  is 
hereby  directed  to  return  to  the  Commission  for  authorization  of  any  Preliminary  Official  Statement 
or  Official  Statement  to  be  used  in  connection  with  any  sale  of  Bonds  that  is  to  occur  more  than 
ninety  (90)  days  following  the  later  of  (i)  the  first  sale  of  Bonds  pursuant  to  the  authority  granted 
hereunder  or  (ii)  the  most  recent  Commission  approval  of  the  form  of  such  Preliminary  Official 
Statement  or  Official  Statement. 


Section  7.  Competitive  Sale;  Official  Notices  of  Sale.  If  the  General  Manager 
determines  to  sell  all  or  a  portion  of  the  Bonds  by  competitive  sale  from  time  to  time,  the 
proposed  forms  of  Official  Notice  of  Sale  inviting  bids  for  such  Bonds,  submitted  to  this 
Commission,  are  hereby  approved,  and  the  Financial  Advisors  are  hereby  authorized  and 
directed  to  disseminate  one  or  more  Official  Notices  of  Sale  to  prospective  bidders  in  connection 
with  each  sale  of  Bonds,  with  such  additions,  changes  and  corrections  thereto  as  the  General 
Manager  shall  approve  with  the  advice  of  the  City  Attorney,  such  approval  to  be  conclusively 
evidenced  by  the  dissemination  thereof  to  prospective  bidders.  In  a  competitive  sale,  sealed 
proposals  shall  be  received  on  such  date  or  dates  as  shall  be  selected  and  changed  as  necessary 
by  the  General  Manager  for  the  purpose  of  the  sale  of  the  Bonds,  in  accordance  with  the  terms 
and  conditions  of  the  applicable  Official  Notice  of  Sale.  In  a  competitive  sale,  the  General 
Manager  is  hereby  authorized  to  award  the  Bonds  to  be  sold  to  the  highest  responsible  bidder,  so 
long  as  such  bid  shall  provide  a  true  interest  cost  to  the  Commission  of  not  to  exceed  twelve 
percent  ( 1 2%)  per  annum,  and  the  price  to  be  paid  to  the  Commission  for  such  series  of  Bonds 
shall  not  be  less  than  the  par  value  thereof,  less  a  total  discount  of  not  to  exceed  five  percent 
(5%).  If  such  true  interest  cost  and  price  are  acceptable  to  the  General  Manager  and  satisfy  the 
foregoing  criteria,  the  General  Manager  is  hereby  authorized  and  directed  to  accept,  on  behalf  of 
the  Commission,  the  best  responsive  bid  for  such  series  of  Bonds.  The  Secretary  of  the 
Commission  is  directed  to  file  a  copy  of  the  proposed  form  of  Official  Notice  of  Sale  with  the 
minutes  of  this  meeting. 

Section  8.  Notices  of  Intention.  The  proposed  form  of  Notice  of  Intention,  submitted  to 
this  Commission,  is  hereby  approved.  If  the  General  Manager  determines  to  sell  all  or  a  portion 
of  the  Bonds  by  competitive  sale,  the  General  Manager  is  hereby  authorized  and  directed  to 
cause  a  Notice  of  Intention,  subject  to  such  corrections,  revisions  or  additions  as  may  be 
approved  by  the  General  Manager  (such  approval  to  be  conclusively  evidenced  by  the 
publication  thereof),  to  be  published  once  at  least  five  days  before  the  date  of  sale  of  the 
applicable  series  of  Bonds  in  a  financial  newspaper  of  general  circulation  in  the  City  and  in  a 
financial  publication  generally  circulated  throughout  the  state  or  reasonably  expected  to  be 
disseminated  among  prospective  bidders  for  the  Bonds.  The  Secretary  of  the  Commission  is 
directed  to  file  a  copy  of  said  form  of  Notice  of  Intention  with  the  minutes  of  this  meeting. 

Section  9.  Negotiated  Sale;  Bond  Purchase  Contracts.  If  the  General  Manager 
determines  to  sell  all  or  a  portion  of  the  Bonds  by  negotiated  sale  from  time  to  time  pursuant  to 
the  authority  granted  in  Section  2  hereof,  the  General  Manager  is  hereby  authorized  to  select  and 
appoint  one  or  more  underwriters  (the  "Underwriters")  from  the  Commission's  or  the  City's  pool 
of  prequalified  underwriters  in  accordance  with  the  City's  policies  and  procedures  with  respect 
thereto,  subject  to  the  limits  on  underwriter  compensation  set  forth  below.  The  General  Manager 
is  hereby  authorized  and  directed,  for  and  on  behalf  of  and  in  the  name  of  the  Commission,  to 
sell  at  one  or  more  negotiated  sales,  Bonds  in  such  aggregate  principal  amount  as  the  General 
Manager  may  determine,  subject  to  the  further  limitations  and  conditions  hereof.  The  General 
Manager  or  his  designee  is  hereby  authorized  to  enter  into  one  or  more  Bond  Purchase  Contracts 
with  one  or  more  of  the  Underwriters,  individually  or  collectively  as  the  General  Manager  deems 
appropriate,  substantially  in  the  form  presented  at  this  meeting  and  on  file  with  the  Secretary  of 
the  Commission,  with  such  changes  and  additions  as  the  General  Manager  may  approve  upon 
consultation  with  the  City  Attorney,  such  approval  to  be  evidenced  conclusively  by  the  execution 
and  delivery  of  each  such  Bond  Purchase  Contract;  provided,  however,  that  the  total 
compensation  to  the  Underwriters  shall  not  exceed  one  percent  (1%)  of  the  par  value  of  the 
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Bonds.  Bonds  sold  in  a  negotiated  sale  shall  be  delivered  to  the  Underwriters  upon  payment  of 
the  purchase  price  agreed  upon  in  the  applicable  Bond  Purchase  Contract,  together  with  accrued 
interest,  if  any. 

Section  10.  Continuing  Disclosure  Certificate.  The  proposed  form  of  Continuing 
Disclosure  Certificate  for  the  Bonds,  submitted  to  this  Commission,  is  hereby  approved.  The 
General  Manager  or  the  General  Manager's  designee  is  hereby  authorized  and  directed  to 
execute  Continuing  Disclosure  Certificates  for  the  Bonds  from  time  to  time,  substantially  in  the 
form  submitted  to  this  Commission,  with  such  additions,  changes  and  corrections  thereto  as  the 
General  Manager  or  the  designee  thereof  shall  approve  with  the  advice  of  the  City  Attorney,  such 
approval  to  be  conclusively  evidenced  by  the  execution  and  delivery  of  such  Continuing  Disclosure 
Certificates.  The  Secretary  of  the  Commission  is  directed  to  file  a  copy  of  said  form  of 
Continuing  Disclosure  Certificate  with  the  minutes  of  this  meeting. 

Section  11.  Submittal  to  Board  for  Approval.  The  General  Manager  has  submitted  and 
the  Board  has  passed  an  ordinance  authorizing  the  issuance  of  the  Bonds  and  other  water  revenue 
bonds  for  the  financing  and  refinancing  of  WSIP  Projects  and  Non-WSIP  Projects,  in  compliance 
with  Proposition  E  of  2002,  and  the  General  Manager  is  hereby  authorized  and  directed  to  submit 
to  the  Board  for  adoption  a  resolution  approving  the  issuance  of  the  Bonds  as  required  by  the 
Charter.  Any  and  all  prior  actions  of  the  officers  of  the  Commission  in  furtherance  of  this 
paragraph  are  hereby  ratified  and  confirmed. 

Section  12.  CEQA  Findings.  A  Final  Program  EIR  ("PEIR")  was  prepared  for  the  WSIP 
and  certified  by  the  Planning  Commission  on  October  30,  2008  by  Motion  No.  17734;  and 
thereafter,  the  Commission  approved  the  WSIP  and  adopted  findings  and  a  Mitigation 
Monitoring  and  Reporting  Program  (MMRP)  as  required  by  the  California  Environmental 
Quality  Act  ("CEQA")  on  October  30,  2008  by  Resolution  No.  08-200;  and  the  PEIR  has  been 
made  available  for  review  by  the  Commission  and  the  public,  and  is  part  of  the  record  before  this 
Commission.  The  Commission  has  reviewed  and  considered  further  WSIP  project  specific  Final 
EIRs  ("FEIRs"),  and  Mitigated  Negative  Declarations  ("MNDs")  and  adopted  findings  and 
MMRPs,  which  are  on  file  with  the  Commission  Secretary,  and  finds  that  the  PEIR,  FEIRs  and 
MNDs  are  adequate  for  its  use  as  the  decision-making  body  for  the  actions  taken  herein,  and 
hereby  reaffirms  the  previously  adopted  findings,  including  the  Statements  of  Overriding 
Considerations,  and  the  MMRPs  (CEQA  Findings)  and  incorporates  the  same  herein  as  part  of 
this  Resolution  by  this  reference  thereto.  The  Commission  further  finds  that  there  have  been  no 
substantial  Program  or  project  changes  and  no  substantial  changes  in  circumstances  that  would 
require  major  revisions  to  the  PEIR,  FEIRs  and  MNDs  due  to  the  involvement  of  new  significant 
environmental  effects  or  an  increase  in  the  severity  of  previously  identified  significant  impacts, 
and  there  is  no  new  information  of  substantial  importance  that  would  change  the  conclusions  set 
forth  in  the  PEIR,  FEIRs  and  MNDs.  On  July  27,  2009,  the  City  Planning  Department  issued  a 
final  Certificate  of  Determination/Exemption  from  environmental  review  for  the  AMI  Project, 
which  is  on  file  with  the  Clerk  of  the  Board  of  Supervisors  in  File  No.  091094.  Pursuant  to 
Charter  Section  8B.  124(b),  the  Commission  wilt  not  issue  bonds  for  a  Project  until  receipt  of  a 
Certification  by  the  San  Francisco  Planning  Department  that  facilities  to  be  funded  with  such 
bonds  will  comply  with  applicable  requirements  of  CEQA. 

Section  13.  Proposition  P.  Pursuant  to  Proposition  P  approved  by  the  voters  of  the  City 
in  November  2002,  this  resolution  and  the  Bonds  are  subject  to,  and  incorporate  by  reference,  the 


Proposition  P  Requirements.  Pursuant  to  the  Proposition  P  Requirements,  to  the  extent  permitted 
by  law,  one-tw  entieth  of  one  percent  of  the  gross  proceeds  of  the  Bonds  shall  be  deposited  in  a 
fund  established  by  the  Controller's  Office  and  appropriated  by  the  Board  at  the  direction  of  the 
Public  Utilities  Revenue  Bond  Oversight  Committee  established  by  Proposition  P  Requirements 
to  cover  the  costs  of  said  committee. 

Section  14.  General  Authority.  The  General  Manager,  the  Deputy  General  Manager  and 
Chief  Operating  Officer  and  the  Assistant  General  Manager,  Business  Services  and  Chief 
Financial  Officer,  of  the  Commission  and  the  officers  of  the  City  are  hereby  authorized  and 
directed,  each  acting  alone,  for  and  in  the  name  and  on  behalf  of  this  Commission,  to  execute  and 
deliver  any  and  all  documents,  certificates  and  representations,  including,  but  not  limited  to, 
signature  certificates,  no-litigation  certificates,  tax  certificates,  letters  of  representation  relating 
to  book-entry  registration,  custody  agreements,  filing  agent  agreements,  and  certificates 
concerning  the  contents  of  the  Official  Statements  and  the  Preliminary  Official  Statements,  to 
contract  for  municipal  bond  insurance  for  all  or  a  portion  of  the  Bonds  if  determined  by  the 
General  Manager,  with  the  advice  of  the  Financial  Advisors,  to  be  beneficial  to  the  Commission, 
to  contract  for  one  or  more  surety  bonds  or  insurance  policies  for  the  debt  service  reserves  for  the 
Bonds  if  determined  by  the  General  Manager,  with  the  advice  of  the  Financial  Advisors,  to  be 
beneficial  to  the  Commission,  to  do  any  and  all  things  and  take  any  and  all  actions  which  may  be 
necessary  or  advisable,  in  their  discretion,  to  effectuate  the  issuance  and  sale  of  the  Bonds,  the 
financing  or  refinancing  of  the  Projects,  the  refunding  of  outstanding  water  revenue  bonds  or 
commercial  paper,  and  the  other  actions  which  the  Commission  has  approved  in  this  resolution. 
The  General  Manager  is  authorized  to  delegate  any  of  the  responsibilities  or  duties  set  forth  in 
this  resolution  to  the  Deputy  General  Manager  and  Chief  Operating  Officer  or  to  the  Assistant 
General  Manager,  Business  Services  and  Chief  Financial  Officer,  of  the  Commission. 

Section  15.  Ratification.  All  actions  heretofore  taken  by  the  officials,  employees  and 
agents  of  the  Commission  with  respect  to  the  authorization,  sale  and  issuance  of  the  Bonds  are 
hereby  approved,  confirmed  and  ratified. 

Section  16.  Effective  Date.  This  resolution  shall  take  effect  from  and  after  its  adoption. 
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PASSED  AND  ADOPTED  on  November  9,  2010,  by  the  following  vote: 


AYES:  3  (Victor,  Crowley,  Moran) 


Secretary  of  the  Public  Utilities  Commission 
of  the  City  and  County  of  San  Francisco 


APPROVED  AS  TO  FORM: 
DENNIS  J.  HERRERA,  City  Attorney 


By: 


Mark  D.  Blake 
Deputy  City  Attorney 


CERTIFICATE  OF  SECRETARY 


I,  Michael  Housh,  Secretary  of  the  Public  Utilities  Commission  of  the  City  and  County  of 
San  Francisco,  hereby  certify  that  the  foregoing  is  a  full,  true  and  correct  copy  of  Resolution  No. 
10-0199  duly  adopted  at  the  regular  meeting  of  the  Public  Utilities  Commission,  duly  and 
regularly  held  on  November  9,  2010,  of  which  meeting  all  of  the  members  of  said  Commission 
had  due  notice. 

1  further  certify  that  at  least  72  hours  prior  to  such  meeting  I  caused  to  be  delivered  to  the 
Documents  Department  of  the  San  Francisco  Public  Library  two  copies  of  the  agenda  for  such 
meeting  to  be  posted  immediately  upon  receipt  by  such  Department  at  the  place  designated  by 
the  City  Librarian  for  the  posting  of  agenda  in  the  central  public  library,  which  place  is 
accessible  to  the  public  in  accordance  with  Section  8.16  of  the  Administrative  Code  of  the  City 
and  County  of  San  Francisco,  and  that  a  brief  description  of  such  resolution  appeared  as  an  item 
on  such  agenda. 

I  further  certify  that  I  have  carefully  compared  the  foregoing  copy  with  the  original 
minutes  of  said  meeting  on  file  and  of  record  in  my  office;  that  said  copy  is  a  full,  true  and 
correct  copy  of  the  original  resolution  adopted  at  said  meeting  and  entered  in  said  minutes;  and 
that  said  resolution  has  not  been  amended,  modified  or  rescinded  in  any  manner  since  the  date  of 
its  adoption,  and  the  same  is  now  in  full  force  and  effect. 

IN  WITNESS  WHEREOF,  E  have  executed  this  certificate  and  affixed  the  seal  of  the 
Public  Utilities  Commission  of  the  City  and  County  of  San  Francisco  thereto  this  10th  day  of 
November,  2010. 


\/\ 
y 


J  i- 


Michael  Housh 

Secretary  of  the  Public  Utilities 
Commission  of  the  City  and 
County  of  San  Francisco 


-  10- 


San  Francisco  public  Utilities  Commission 

City  and  County  of  San  Francisco 


WATER 

Wastewater 
power 


Gavin  Newsom 
MAYOR 

AGENDA 
REGULAR  MEETING 

Tuesday,  November  23,  2010 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

Francesca  Vietor,  President 
Anson  B.  Moran,  Vice  President 
Ann  Moller  Caen,  Commissioner 
F.X.  Crowley,  Commissioner 
Art  Torres,  Commissioner 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 


Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #7 1  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/  Carlton  B. 
Goodlett  entrance  is  accessible  via  a  ramp  and  a  wheelchair  lift.  The  other  three  entrances  are  accessible 
via  ramps.    Assistive  listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing  room 
and  closed  captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language  interpreters, 
and  other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael  Housh, 
Commission  Secretary,  at  (415)  554-3165  or  by  Email  mhoush@sfwater.org  to  make  arrangements  for 
any  of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting  will  help  to  ensure 
availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2. 100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  25  Van  Ness  Avenue,  Suite  220,  San  Francisco,  CA 
94102;  telephone  (415)  252-3100;  fax  (415)  252-31 12;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 

1.  Call  to  Order 

2.  Roll  Call 

3.  Approval  of  Minutes 
a)  Minutes  of  the  November  9,  2010,  Regular  Meeting 

4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

5.  Communications 

a)  Letter  Summary 

b)  Advance  Calendar 

c)  Staff  Reports 

6.  Other  Commission  Business 

7.  Report  of  the  General  Manager 

a)  Sewer  System  Improvement  Program  Update 

b)  Electric  Resource  Plan  Update 

c)  Power  Rate  Study  Update 

d)  Interim  Supply  Allocation  -  Additional  Commissioner  comment 

8.  Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's  Report 

(Jensen) 

a)  BAWSCA  Update  Report 


(Kelly/Kubick) 
{Hale) 
(Rydstrom) 
{Ritchie) 
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THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 

Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1 155  Market  Street, 
11th  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 


CONSENT  CALENDAR 

9.  All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by  the 
San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of  the 
Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 

a)  Staff  Recommendation:  Approve  Amendment  No.  4  to  Water  Enterprise,  Natural 
Resources  Operating-funded,  Agreement  No.  CS-672B,  Alameda  Watershed  Habitat 
Conservation  Plan  (HCP),  with  ICF  Jones  and  Stokes  in  order  to  complete  the  Alameda 
Watershed  Habitat  Conservation  Plan  (AWHCP)  to  provide  coverage  for  water  supply 
system  and  land  management  operations  and  maintenance  under  the  Federal  and  State 
Endangered  Species  Acts;  and  authorize  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  (SFPUC)  to  execute  this  amendment  increasing  the  agreement  by 
$650,645,  for  a  total  not-to-exceed  agreement  amount  of  $2,694,849,  and  with  a  time 
extension  of  one  year  and  six  months,  for  a  total  agreement  duration  of  nine  years  and  six 
months.  (Ritchie) 

b)  Staff  Recommendation:  Approve  Amendment  No.  3  to  Wastewater  Enterprise, 
Master  Plan- funded  Agreement  No.  CS-748B,  Planning  and  Engineering  Services, 
Sewer  System  Master  Plan,  with  the  BCM  Joint  Venture  (the  Brown  &  Caldwell, 
Carollo  Engineers,  Metcalf  &  Eddy  -  now  AECOM  -  Joint  Venture),  to  develop  a 
database  to  store  and  track  all  watershed  information  and  complete  development  of  a 
condition  assessment  protocol  to  be  used  for  the  Sewer  System  Improvement  Program 
(SSIP)  and  associated  asset  management;  and  authorize  the  General  Manager  of  the 
San  Francisco  Public  Utilities  Commission  to  execute  this  amendment  increasing  the 
agreement  duration  with  a  time  extension  of  one  year  and  one  month,  for  a  total 
agreement  duration  of  six  years  and  nine  months.  (Moala) 

c)  Staff  Recommendation:  Approve  Modification  No.  8  to  Water  Enterprise,  Water  System 
Improvement  Program- funded  Contract  No.  HH-914R  Roselle  Crossover  Improvements, 
with  Mountain  Cascade,  Inc.,  to  increase  the  contract  amount  by  $70,768  for  a  total 
contract  value  of  $3,121,577  and  increase  the  time  allowance  for  completion  of  work  by  63 
consecutive  calendar  days  for  total  contract  duration  of  519  consecutive  calendar  days. 
The  increase  in  contract  value  and  time  duration  is  to  modify  control  equipment  to  address 
space  limitations.  (Labonte) 
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d)  Staff  Recommendation:  Approve  Modification  No.  1  Water  Enterprise-funded  Contract 
No.  WD-2604,  CDD  2009-2010  As-Needed  Paving  Contract  for  Main  Replacement  by 
CDD  Crews,  with  A.  Ruiz  Construction  Co.  &  Associates,  Inc.,  increasing  the  contract 
duration  by  365  consecutive  calendar  days,  for  a  total  contract  duration  of  730  consecutive 
calendar  days.  The  original  contract  term  utilized  only  16%  of  the  contract  value;  this 
modification  would  allow  the  City  to  realize  cost  savings  by  not  utilizing  resources  for 
rebidding  a  contract  that  has  available  capacity.  (Ritchie) 

e)  Staff  Recommendation:  Authorize  the  General  Manager  to  negotiate  and  enter  into 
contract  for  an  amount  not  to  exceed  $1,747,000  with  the  sole  responsible  and  responsive 
bidder,  Cal  State  Constructors,  Inc.,  or  any  qualified  contractor,  for  Water  Enterprise 
Water  System  Improvement  Pro  gram- funded  Contract  No.  WD-2625,  Hunters  Point 
Rehabilitation  and  Seismic  Upgrade,  as  permitted  under  San  Francisco  Administrative 
Code  Section  6.23(C)(2).  (Labonte) 


REGULAR  BUSINESS 

10.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  (SFPUC)  to  execute  Amendment  No.  1  to  the 
Memorandum  of  Agreement  (MO A)  with  the  Association  of  Bay  Area  Governments 
(ABAG),  for  support  services  from  the  Regional  Water  Quality  Control  Board 
(RWQCB),  increasing  the  amount  by  $435,098  to  an  amount  not-to-exceed  $935,098 
and  extending  its  duration  for  two  years  and  six  months  to  a  term  limit  of  June  2014, 
including  priority  review  of  Water  System  Improvement  Program  (WSIP)  permit 
applications  and  related  documents,  and  expedited  issuance  of  permits.  (Torrey) 

11.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  (SFPUC)  to  execute  Amendment  No.  1  to  the 
Memorandum  of  Agreement  (MO A)  with  the  California  Department  of  Fish  and  Game 
(CDFG),  for  support  services  from  the  CDFG,  increasing  the  amount  by  $30,856  to  an 
amount  not-to-exceed  $780,856,  and  extending  its  duration  for  three  years  and  six 
months  to  a  term  limit  of  June  2014,  to  provide  priority  review  of  Water  System 
Improvement  Program  (WSIP)  permit  applications  and  related  documents,  and 
expedited  issuance  of  permits..  (Torrey) 


12.    Presentation  and  discussion  of  Executive  Summary  of  Community  Benefits  Report  and  draft 
Resolution  adopting  the  Community  Benefits  Policy  that  will  provide  the  framework  to 
develop  agency-wide  Community  Benefits  Program.  Seeking  Commission  and  community 
input  regarding  draft  Report  and  Policy  for  at  least  30  days  before  both  items  are  presented 
to  Commission  for  adoption.  (Ellis/Kelly) 
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CLOSED  SESSION 


13.    Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


14.    Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 


THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 


15.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67. 10(a).  (Ambrose) 

Consultation  with:   Agency  Chief  of  Security  concerning  security  of  S.F.P.U.C.  Water  and 
Power  Systems. 

16.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(c)  and  San  Francisco  Administrative  Code  Section  67.10(d)(2)  (Furman) 

Anticipated  Litigation:  As  Plaintiff  (2  cases). 


17.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section  54956.9 
(a)  and  San  Francisco  Administrative  Code  Section  67. 10  (d)  (1).  (Ambrose) 

Existing  Litigation:  Jane  Martin,  et  al  v.  CCSF  (Sunday  Bazaar/2 1 70  Folson  LLC  and  Kroll 
Furniture)  San  Francisco  Superior  Court  No.  436930 
City  Attorney  File  No.  041822  -  Filed  January  31,  2005 


1 8.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section  54956.9 
(a)  and  San  Francisco  Administrative  Code  Section  67. 10  (d)  (1).  (Ambrose) 

Existing  Litigation:  California  Capital  Insurance  co.  as  Subrogee  for  Michelle  Azevedo 
Claim  No.  09-01876  -  Filed  January  13,  2009 


19.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section  54956.9 
(a)  and  San  Francisco  Administrative  Code  Section  67. 10  (d)  (1).  (Ambrose) 

Existing  Litigation:       City  and  County  of  San  Francisco  v.  National  Union  Insurance 

Company,  et  al.,  Case  No.  CV-103385  SI ,  United  States  District 
Court,  Northern  District  of  California. 


Page  6 


S.F.P.U.C.  November  23,  2010 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

20.  Announcement  following  Closed  Session. 

21.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

22.  Other  New  Business 
ADJOURNMENT 


Page  7 


S.F.P.U.C.  November  23,  2010 


City  and  County  of  San  Francisco 
Public  Utilities  Commission 
1155  Market  Street,  11th  Floor 
San  Francisco,  CA  94103 


San  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


WATER 


POWER 


Gavin  Newsom 
MAYOR 


MINUTES 
REGULAR  MEETING 

(Approved  Dec  14,  2010) 
Tuesday,  November  23,  2010 
1:30  P.M. 

City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

Francesca  Vietor,  President 
Anson  B.  Moran,  Commissioner 
Ann  Moller  Caen,  Commissioner 

F.X.  Crowley,  Commissioner 
Art  Torres,  Commissioner 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 


Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1 .    Call  to  Order:       1 :38  P.  M. 


2.    Roll  Call:  Present  -  President  Francesca  Vietor,  Vice  President  Anson  B. 

Moran,  Commissioner  Ann  Moller  Caen,  Commissioner  F.  X. 
Crowley,  and  Commissioner  Art  Torres. 

President  Vietor  welcomed  Commissioner  Torres. 


3.  Approval  of  Minutes 

a)  Minutes  of  the  November  9,  2010,  Regular  Meeting 

Moved  by  Vice  President  Moran,  seconded  by  Commissioner  Crowley;  passed 
(AYE  5-0  -  Vietor,  Moran,  Caen,  Crowley,  and  Torres)  unanimously. 

4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

Mr.  Francesco  Da  Costa,  environmental  activist,  discussed  the  history  of  S.F.P.U.C. 
related  matters  since  the  administration  of  Mayor  Diane  Feinstein,  and  commented  on 
the  commitment  made  by  many  community  members  to  closely  follow  the  work  of  the 
agency.  Mr.  Da  Costa  pointed  to  previous  good  engagement  concerning  the  Water 
System  Improvement  Program  but  expressed  concern  that  such  a  large  and  costly 
program  had  produced  very  limited  employment  benefits  to  community  members 
suffering  in  the  current  poor  economy.  Mr.  Da  Costa  cautioned  that  engagement  with 
the  community  by  the  astute  S.F.P.U.C.  Commissioners  on  future  programs  was 
essential.  Mr.  Da  Costa  also  noted  his  role  in  bringing  the  First  People  to  the 
Commission  suggesting  the  Commissioners  had  a  grave  moral  responsibility  to 
continue  the  legacy  and  stewardship  of  precious  natural  resources  done  for  centuries  by 
Native  Americans. 

5.  Communications 

a)  Letter  Summary 

b)  Advance  Calendar 

c)  Staff  Reports 
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6.  Other  Commission  Business 

In  reply  to  questions  by  Commissioner  Caen,  Assistant  General  Manager  for  Water 
Steve  Ritchie  explained  the  background  to  Sunday  newspaper  reports  of  the  acquisition 
of  by  Redwood  City  of  a  transfer  of  a  supply  of  water  from  Kern  County  for  the 
Saltworks  Development.  In  response  to  a  follow  up  question  by  Commissioner  Caen, 
Mr.  Ritchie  outlined  how  these  purchased  water  supplies  might  be  transferred  through 
state  water  project  contractors  into  our  regional  system  in  a  structured  exchange 
process  as  outlined  in  the  Water  Supply  Agreement  and  noted  that  the  transfer  would 
be  net  neutral  to  our  water  supply. 


7.  Report  of  the  General  Manager 

General  Manager  Ed  Harrington  began  his  report  with  the  good  news  that  the  Water 
System  Improvement  Program  (WSIP)  Regional  Construction  Program  has  achieved  a 
remarkable  1  million  hours  of  safe  work  since  tracking  began  in  April  2009.  Mr. 
Harrington  noted  that  safety  was  a  critical  element  in  our  WSIP  program  with  all  of  our 
contractor  partners  and  that  during  the  next  month  there  will  be  a  focused  effort  to 
promote  and  publicize  safety,  and  1  million  safe  miles  badges  distributed.  Mr. 
Harrington  recognized  WSIP  Director  Julie  Labonte,  Assistant  General  Manager  Harlan 
Kelly,  Deputy  Director  of  WSIP  Harvey  Elwin  and  the  Construction  Management  Team 
as  well  as  Health  and  Safety  Manager  Carolyn  Jones,  and  Team  Manager  Todd 
Bjornson  and  his  staff. 

President  Vietor  lauded  the  General  Manager  and  staff  for  this  remarkable 
achievement. 

On  a  less  happy  note,  Mr.  Harrington  discussed  the  findings  of  three  Controller's  audits 
of  SFPUC  leasing  practices  with  one  more  to  come.  Mr.  Harrington  noted  that  he  had 
requested  these  audits  shortly  after  he  had  become  General  Manager  as  soon  as  he 
became  aware  there  were  issues  of  concern.  Mr.  Harrington  reported  problems  with 
these  leases  were  principally  found  to  be  sloppy  management,  ineffective  oversight, 
poor  accounting  and  documentation,  and  bad  record  keeping  rather  than  fraud.  Mr. 
Harrington  noted  as  a  result  of  these  findings  was  that  over  the  next  couple  of  months 
he  would  be  reorganizing  SFPUC  Real  Estate  activities,  shifting  this  division  away  from 
External  Affairs  and  reassigning  staff  to  make  sure  that  this  work  was  being  done  to  the 
highest  professional  standards. 

Mr.  Harrington  noted  that  the  audits  reported  many  problems  regarding  royalties  not 
correctly  reported  or  collected,  and  late  fees  and  payments  that  were  not  received  and 
then  not  followed  up  on.  Mr.  Harrington  observed  the  audits  demonstrated  that  our 
management  of  leases  was  in  serious  need  of  correction.  Mr.  Harrington  reported  that 
the  findings  regarding  the  Hansen  Lease  he  had  requested  found  roughly  2%  of  $6.8 
million  received  over  a  four  year  period  or  about  $155,000  was  questionable.  Mr. 
Harrington  noted  that  there  were  particular  complexities  in  the  terms  of  the  Hansen 
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lease  which  could  require  recreation  of  records  from  2004  to  2008  related  to  $233,000 
in  royalties,  something  that  may  not  be  realistically  possible. 

Vice  President  Moran  observed  that  this  example  proved  to  point  of  why  the  SFPUC 
was  so  focused  on  doing  robust  auditing  so  that  we  could  identify  and  correct 
deficiencies.  Vice  President  Moran  observed  while  we  did  not  like  the  results,  these 
audits  provided  a  pathway  to  correct  this  situation  and  showed  this  process  was 
working. 

a)  Sewer  System  Improvement  Program  Update 

Assistant  General  Manager  for  Infrastructure  Harlan  Kelly  briefly  outlined  the  steps 
proposed  by  staff  to  prepare  for  the  Sewer  System  Improvement  Program  (SSIP),  its 
similarities  and  differences  between  the  WSIP  and  SSIP,  and  how  to  obtain  the  best 
result  using  the  lessons  learned  from  the  Water  System  Improvement  Program.  Mr. 
Kelly  reported  that  staff  proposed  to  develop  a  city  staff  led  matrix  based  structure  for 
the  Sewer  System  Improvement  Program  to  maximize  efficient  use  of  skills  and 
resources  by  integrating  city  staff  and  consultants.  Mr.  Kelly  reported  that  program 
management  and  project  specific  consultants  would  be  engaged  for  peak  workload 
periods,  special  projects,  and  for  quickly  response  to  unforeseen  situations  to  maintain 
Program  momentum.  Mr.  Kelly  next  reported  on  ways  staff  proposed  to  incorporate 
lessons  learned  from  WSIP  by:  utilizing  an  18  month  rolling  schedule  for  financing; 
creating  a  Project  Labor  Agreement  to  address  local  concerns;  establish  clear,  up-front 
rules  on  consultant  conflicts  of  interest;  find  ways  to  improve  on  systems  integration  and 
asset  management;  and  maintain  a  focus  on  strong  quality  assurance  to  make  sure 
procedures  are  followed. 

In  response  to  a  question  by  Commissioner  Caen,  Mr.  Kelly  explained  how  lessons 
learned  from  WSIP  concerning  avoidance  of  conflicts  of  interest  issues  for  potential 
contractors  would  be  addressed  by  having  clear  guidance  available  from  the  Program's 
beginning. 

SSIP  Director  Karen  Kubick  then  explained  the  SSIP's  unique  needs  citing: 
development  of  design  standards  for  Wastewater;  the  need  for  customization  of  existing 
procedures  to  meet  Wastewater  specific-facility  and  project  needs.  In  addition,  Ms. 
Kubick  noted  a  need  for  City  staff  training  for  flood  control  and  on  utilization  of  Low 
Impact  Design;  as  well  as  ways  for  maximum  System  optimization.  Next,  Ms.  Kubick 
discussed  Use  of  a  Triple  Bottom  Line;  the  height  of  sustainability,  outlined  the  need  for 
a  Program  related  Community  Benefits  Program;  equipment  standardization;  use  of 
Virtual  Design  Construction  (3D/4D)  to  facilitate  the  most  effective  dialogue  with  staff 
and  the  public;  and  use  of  an  Urban  Watershed  Framework,  with  development  of  an 
approach  to  evaluate  each  of  the  8  basins  in  the  City  with  a  tailored  system  for  each. 

Ms.  Kubick  then  discussed  how  the  integrated  framework  of  a  matrix  structured  program 
could  be  expected  to  operate,  with  a  strong  focused  new  group  of  staff  assigned  just  to 
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the  SSIP.  Ms.  Kubick  explained  how  the  work  could  be  done  by  S.F.P.U.C.  staff,  other 
city  staff  and  consultants  providing  a  wide  array  of  options  to  produce  the  best  results. 

Ms.  Kubick  next  outlined  how  the  proposed  SSIP  Design  At-Risk  Projects  worked  with 
design  consultant  providing  support  for  preliminary  design,  Environmental  Impact 
Report  (EIR),  and  construction.  Ms.  Kubick  explained  that  the  Design  At-Risk  projects 
included  those  that  were  crucial  to  operations  or  permit  compliance.  Ms.  Kubick 
identified  these  projects  as:  treatment  plant  upgrades;  the  Channel  Tunnel;  and  pump 
stations. 

Turning  next  to  those  projects  where  design  started  after  the  EIR  was  complete,  Ms. 
Kubick  reported  that  the  consultant  would  complete  CER  and  supports  EIR,  and  then 
completes  design  after  an  EIR  was  certified.  Ms.  Kubick  noted  that  traditional  design 
projects  included  those  that  are  controversial  and/or  have  a  complex  permitting  process. 
Among  these  projects  Ms.  Kubick  explained  were  flood  control/watershed  projects;  and 
more  challenging  outfall  improvements. 

Ms.  Kubick  then  discussed  a  pie  chart  breakdown  of  the  SSIP's  estimated  $4.6  to  $6.78 
billion  cost.  General  Manager  Harrington  clarified  that  this  larger  was  based  on  doing 
the  widest  scope  of  potential  projects. 

Ms.  Kubick  wrapped  up  discussing  the  program  management  functions  that  he 
described  as:  program  controls/change  management;  program  risk  management; 
program  quality  management.  Turning  next  to  program  construction  management,  Mr. 
Kelly  discussed  preliminary  design  and  system  engineering;  permitting;  real  estate/right 
of  way  (row)  issues;  labor  relations  and  development  of  a  Program  Labor  Agreement 
(PLA)  specifically  for  Wastewater;  addressing  community  benefits,  training  staff  on  new 
technology;  conducting  all  of  the  necessary  outreach,  and  development  of  design 
criteria  to  respond  to  climate  change  so  staff  can  adapt  our  systems  to  respond. 

Ms.  Kubick  reported  likely  upcoming  professional  services  contracts  as  for  SSIP 
Program  Management  at  $170  million  expected  in  February  201 1 ,  breaking  down  to 
60%  Program  $102  million  and  30%  Project  $51  million  10%  Construction  Management 
$17  million.  Addressing  design  contracts,  Ms.  Kubick  reported  for  Channel  Tunnel  at 
$60  million  in  June  201 1 ;  for  the  Biosolids  Digester  Facility  $1 15M  also  in  June  201 1 ; 
and  as-needed  process  engineering  $9  million  in  August  201 1 .  Ms.  Kubick  reported 
personal  service  contracts  for  the  environmental  EIR  Consultant  $5  million,  which  was 
awarded.  Then  Ms.  Kubick  citied  approximately  18  project  specific  contracts  expected 
at  $1  to  6  million  each  for  environmental  reviews.  For  Project  Controls,  Ms.  Kubick 
reported  $9  million  in  summer  201 1 ;  with  future  project  construction  management 
contracts  estimated  to  be  at  $150  million.  Ms.  Kubick  reported  likely  upcoming 
professional  services  contracts  as  for  SSIP  Program  Management  at  $170M  expected 
in  February  201 1  breaking  down  to  60%  Program  $102  million  and  30%  Project  $51 
million  10%  Construction  Management  $17  million.  Addressing  design  contracts,  Ms. 
Kubick  reported  for  Channel  Tunnel  at  $60  million  in  June  201 1 ;  for  the  Biosolids 
Digester  Facility  $1 15M  also  in  June  201 1 ;  and  as-needed  process  engineering  $9 
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million  in  August  201 1 .  Ms.  Kubick  next  discussed  expected  personal  service  contracts 
for  the  environmental  EIR  Consultant  $5  million,  which  was  awarded.  Then  Ms.  Kubick 
citied  approximately  18  project  specific  contracts  expected  at  $1  to  $6  million  each 
2012-2035  for  environmental  reviews.  For  Project  Controls  Ms.  Kubick  reported  $9 
million  in  summer  201 1 ;  with  future  project  construction  management  contracts 
estimated  to  be  at  $150  million.  Reported  the  needed  Program  Management  Contracts 
would  go  out  first.  Ms.  Kubick  noted  that  the  figures  for  Community  Benefits  were  still  to 
be  determined.  Ms  Kubick  next  discussed  the  complexity  of  getting  the  Digester  Project 
started. 

Ms.  Kubick  reported  personal  service  contracts  for  the  environmental  EIR  Consultant  $5 
million,  which  was  awarded.  Then  Ms.  Kubick  citied  approximately  18  project  specific 
contracts  expected  at  $1  to  6  million  each  2012-2035  for  environmental  reviews.  For 
Project  Controls  Ms.  Kubick  reported  $9  million  in  summer  201 1 ,  with  future  project 
construction  management  contracts  estimated  to  be  at  $150  million.  Ms.  Kubick  noted 
that  the  figures  for  Community  Benefits  were  still  to  be  determined. 

Ms.  Kubick  reported  likely  upcoming  professional  services  contracts  as  for  SSIP 
Program  Management  at  $170  million  expected  in  February  201 1  (breaking  down  to 
60%  Program  $102  million,  30%  Project  $51  million,  10%  Construction  Management 
$17  million).  Addressing  design  contracts,  Ms.  Kubick  reported  for  Channel  Tunnel  at 
$60  million  in  June  201 1 ;  for  the  Biosolids  Digester  Facility  $1 1 5  million  also  in  June 
201 1 ;  and  as-needed  process  engineering  $9  million  in  August  201 1 .  Ms.  Kubick 
reported  personal  service  contracts  for  the  environmental  EIR  Consultant  $5  million, 
which  was  awarded.  Then  Ms.  Kubick  citied  approximately  18  project  specific  contracts 
expected  at  $1  to  6  million  each  2012-2035  for  environmental  reviews.  For  Project 
Controls  Ms.  Kubick  reported  $9  million  in  summer  201 1 ;  with  future  project  construction 
management  contracts  estimated  to  be  at  $150  million.  Ms.  Kubick  noted  that  the 
figures  for  Community  Benefits  were  still  to  be  determined. 

Ms  Kubick  then  discussed  the  various  steps  being  planned  to  minimize  any  Conflicts  of 
Interest  issues.  Ms  Kubick  explained  a  proposed  chart  of  areas  of  potential  conflict. 

In  conclusion,  Ms.  Kubick  reported  future  Commission  policy  actions  as  addressing  the 
question  of  the  Digester  Facility  siting;  fleshing  out  that  Urban  Watershed  Framework  in 
January  and  prioritizing  flood  control  and  LID  projects,  setting  Level  of  Service  for  repair 
and  replacement  (R&R);  and  a  broader  discussion  of  rate  policies. 

Mr.  Harrington  outlined  how  staff  proposed  to  do  the  SSIP  using  a  mix  of  staffing  city 
and  consultants,  as  well  as  types  of  construction  processes  and  requested  that  the 
Commissioners  offer  any  comments  or  suggestions  so  that  they  could  be  incorporated 
going  forward.  President  Vietor  thanked  Mr.  Kelly  and  Ms.  Kubick  for  this  very  complete 
presentation. 

In  response  to  Commissioner  Caen's  question  concerning  the  how  staff  proposed  to 
schedule  projects  that  could  cost  approximately  $7  billion  cost  over  the  next  30  years, 


05-6 


SFPUC  November  23,  2010 


Ms.  Kubick  explained  that  the  projects  would  be  done  in  a  series  of  individual  projects 
chosen  after  the  Commissioners'  adopted  the  related  level  of  service. 

In  response  to  comments  by  Commissioner  Moran  regarding  the  likely  nearly  twice  the 
size  of  WSIP  program  cost  that  the  public  was  largely  unaware  of  and  how  staff  planned 
to  bring  everyone  on  board  with  what  was  needed.  Ms.  Kubick  reported  that  there 
would  be  a  critical  need  for  a  structured  program  of  outreach  and  educational  meetings 
throughout  the  city  as  well  as  many  community  meetings  focused  on  individual 
communities  needs.  Mr.  Harrington  noted  that  as  this  was  the  3rd  year  of  the  planning 
cycle  for  this  program,  a  significant  amount  of  work  was  already  underway. 
Commissioner  Moran  asked  how  we  could  achieve  a  result  similar  to  the  public  vote 
that  legitimated  the  WSIP  and  how  could  the  SFPUC  achieve  a  wide  and  general 
awareness  of  the  need  for  and  public  support  for  doing  this  work.  Mr.  Harrington 
agreed  that  being  able  to  cite  the  public  vote  for  specific  projects  and  report  their 
progress  was  a  very  powerful  tool  in  maintaining  support  for  the  program.  Vice 
President  Moran  discussed  how  a  process  for  setting  the  related  rates  that  was  a 
transparent  and  understandable  as  possible  so  that  everyone  could  clear  relate  what 
was  in  their  bills  to  what  necessary  work  was  being  done.  Vice  President  Moran  noted 
that  this  could  start  to  be  looked  at  during  the  upcoming  budget  discussions. 

Commissioner  Torres,  noting  he  held  the  ratepayer  designated  seat  on  the 
Commission,  agreed  with  Vice  President  Moran's  comments  regarding  the  need  for 
clarity  and  transparency,  and  asked  what  productive  new  technologies  and  processes 
staff  were  considering  that  could  reduce  the  cost  impact  in  these  later  years. 
Responding  Assistant  General  Manager  and  Chief  Financial  Officer  Todd  Rydstrom 
outlined  various  tools  already  at  hand  to  prudently  and  at  respectably  low  costs  how  all 
of  this  could  be  financed  to  reduce  the  ratepayer  impacts.  Mr.  Rydstrom  noted  that  the 
S.F.P.U.C.  uniquely  provided  a  10  year  rates  projection  in  the  10  year  Financial  Plan 
and  reported  that  projected  rate  changes  were  85%  to  88%  due  to  capital  program 
needs  as  the  operating  budget  remained  relatively  flat. 

In  response  to  a  question  by  Commissioner  Torres  regarding  how  to  help  individual 
ratepayers  to  choose  wisely  to  get  savings,  Mr.  Rydstrom  explained  that  by  making 
average  bill  comparisons  and  other  options  available.  In  response  to  a  question  by 
Commissioner  Torres  concerning  how  long  the  currently  favorable  financing  climate 
might  continue,  Mr.  Rydstrom  reported  that  staff  was  anticipating  and  planning  based  on 
an  average  5.0%  figure,  while  aggressively  pursuing  the  current  lower  fixed  rate  debt  to 
get  a  benefit  for  ratepayers  over  the  next  30  plus  years.  Mr.  Rydstrom  noted  that  our 
very  favorable  costs  to  rates  positions  were  the  envy  of  other  utilities.  In  answer  to  a 
question  by  Mr.  Harrington,  Mr.  Rydstrom  explained  how  inflation  was  factored  into 
these  plans. 

In  reply  to  a  question  concerning  the  potential  impact  of  climate  change  by 
Commissioner  Crowley,  Ms  Kubick  noted  that  the  data  this  area  was  still  not  yet  as 
developed  as  we  need.  Ms.  Kubick  cited  salt  water  inflow  problems  as  an  example  of 
increasing  problem.  President  Vietor  asked  where  technical  innovation  fit  into  this. 
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In  reply,  Ms.  Kubick  explained  that  we  had  sufficient  staff  expertise  to  actually  undertake 
pilot  projects  that  could  guide  us  forward  to  quickly  take  advantage  of  innovation.  Ms. 
Kubick  further  noted  that  the  new  SSIP  Program  Manager  would  also  bring  some 
international  expertise  and  observed  that  because  San  Francisco  was  widely  sought 
venue  for  innovative  technologies  we  attracted  worldwide  interest  in  trying  out  new 
approaches. 

President  Vietor  emphasized  that  it  was  critical  that  we  maintain  flexibility  to  quickly 
respond  to  capture  benefits  from  innovations.  Ms.  Kubick  assured  the  Commissioners 
that  staff  throughout  the  SFPUC  was  able  to  take  on  this  challenge.  Mr.  Harrington 
noted  that  some  projects  were  more  amenable  to  trying  new  things  rather  than  others, 
such  as  the  Digester  Project  that  had  to  go  forward  now.  Ms  Kubick  explained  that  for 
example  creek  daylighting  would  be  challenging.  President  Vietor  also  emphasized  the 
crucial  role  of  effective  communication.  In  answer  to  a  question  by  President  Vietor, 
Ms.  Kubick  reported  a  decentralized  treatment  facility  at  the  Hunters  Point  Shipyard  was 
not  included. 

President  Vietor  asked  how  staff  proposed  to  provide  the  needed  information  so  that  the 
Commissioners  would  be  able  to  consider  what  projects  are  the  most  critical  in  time  or 
need  to  be  budgeted  and  scheduled.  Ms.  Kubick  proposed  to  bring  a  discussion  of 
priorities  back  to  the  Commissioners  in  January.  President  Vietor  noted  she  would  like 
consideration  of  decentralized  treatment  for  Hunters  Point  to  be  kept  in  mind  as  the 
Program  evolved.  Vice  President  Moran  noted  regarding  technology  that  we  needed  to 
be  actively  engaged  in  monitoring  developments  so  that  we  could  quickly  act  to  take 
advantage  of  new  approaches.  Ms.  Kubick  noted  that  there  was  already  in  place  a 
strong  focused  effort  by  staff,  including  bringing  international  experts  and  operators  of 
new  systems  here  to  brief  to  keep  a  close  eye  on  ongoing  new  technologies. 

Public  Comment 

Mr.  Braj  Norris,  NPC,  Director  of  External  Affairs,  appeared  at  this  meeting  to  introduce 
themselves  as  a  local  and  small  firm  based  in  San  Francisco  with  over  20  years  of 
construction  management  experience  since  their  involvement  with  the  Clean  Water 
Program.  He  applauded  Mr.  Kelly's  comments  about  the  need  to  fund  local  small  firms 
to  do  this  work;  noting  he  was  confident  of  having  technical  expertise  to  do  this  and 
understanding  the  needs  of  the  community  as  well  as  the  needs  of  the  Program.  He 
also  reported  competing  with  this  work  by  partnering  with  another  local  firm  and  seeking 
to  continue  to  do  good  work  in  the  City  of  San  Francisco. 

Mr.  Joshua  Arce,  Brightline  Defense  Project,  called  attention  to  his  efforts  to  support 
employment  opportunities  for  local  disadvantaged  worker,  recalled  the  lessons  offered 
by  the  Project  Labor  Agreement  (PI_A)  for  the  WSIP,  and  reported  the  good  news  that 
Supervisor  John  Avalos  would  introduce  an  ordinance  to  mandate  a  50%  local  hire  on 
public  works  projects.  Mr.  Arce  noted  that  this  was  necessary  because  the  previous 
"good  faith"  efforts  in  this  regard  had  failed  to  produce  significant  numbers  of  jobs  for 
local  disadvantaged  workers.  Mr.  Arce  applauded  recent  reports  of  efforts  to  promote  a 
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community-labor  agreement  that  would  help  facilitate  this  necessary  expansion  of  local 
hiring  efforts. 

b)  Electric  Resource  Plan  Update 

Assistant  General  Manager  for  Power  Barbara  Hale  provided  a  review  of  the  history  of 
this  Plan  as  background  to  her  presentation  of  the  proposed  update  of  our  Electric 
Resource  Plan,  the  City  Planning  document  which  has  guided  our  planning  since  2002. 
Ms.  Hale  then  outlined  the  proposed  structure  of  draft  staff  Updated  2002  Electric 
Resource  Plan  (ERP)  focused  on  near-term  (3  to  5  year)  actions  that  move  San 
Francisco  toward  long-term  zero-GHG  goal.  Ms.  Hale  cited  recommendations  which 
recognized  the  facts  of  San  Francisco's  limited  control  over  energy  systems  that  serve 
the  City  pointing  out  that  83%  of  energy  was  procured  by  PG&E  or  direct  access 
providers  not  by  the  City.  Ms.  Hale  explained  that  the  Power  Enterprise  played  a 
relatively  small  role  in  contrast  to  PG&E  and  TransBay  Cable,  that  own  transmission 
system  and  also  that  the  Pacific  Gas  &  Electric  Company  (PG&E)  owns  the  bulk  of  the 
City's  distribution  system,  except  at  Hunters  Point  and  Treasure  Island.  Additionally, 
Ms.  Hale  noted  State  and  federal  regulation  pre-empt  City  from  regulating  many  aspects 
of  energy  service.  Ms.  Hale  then  discussed  the  need  to  identify  funding  sources  for  new 
programs. 

Ms.  Hale  reported  that  the  Rockie  Mountain  Institute  (RMI)  had  recommended  two 
groupings  of  proposed  recommendations  that  empower  customers  and  leverage  San 
Francisco's  existing  capabilities  within  the  City  to  promote  zero-greenhouse  gases 
reduction  technologies  that  increase  and  expand  the  amount  of  zero-GHG  energy 
purchased  from  the  larger  western  U.S.  Wholesale  Energy  Market  for  use  by  San 
Francisco  as  a  means  of  addressing  the  83%  of  its  power  supply  that  San  Francisco 
currently  did  not  provide. 

Next,  Ms.  Hale  outlined  the  short  term  recommendations  to  develop  San  Francisco  as  a 
'Green  Test  Bed'  to  promote  and  test  new  energy  technologies;  improve  and  expand 
Energy  Efficiency  (EE)  programs,  including  alternative  structures  for  the  statewide 
administration  of  energy  efficiency  programs.  Additionally,  Ms.  Hale  reported  efforts  to 
promote  the  development  of  Behind-the-Meter  resources.  Wrapping  up  this  segment, 
Ms.  Hale  discussed  the  need  to  develop  a  rate  structure  for  Power  that  reflects  cost-of 
service,  promotes  efficiency,  and  allows  for  long-term  financing. 

Ms.  Hale  then  described  various  short-term  Behind-the-Meter  activities  aimed  toward 
reducing  a  customer's  energy  demand  through  energy  efficiency;  reducing  peak  energy 
usage  through  demand  response  and  on-site  storage;  and  allowing  customers  to 
generate  their  own  power  on-site.  As  example,  Ms.  Hale  pointed  to  rooftop  solar  or  on- 
site  cogeneration,  also  reporting  that  this  includes  Community  Scale  Energy  systems 
where  the  above  activities  would  be  provided  to  more  than  a  single  customer  such  as  at 
new  developments  or  substantial  renovations  like  the  new  TransBay  Terminal,  as  well 
as  by  improved  building  standards  and  other  energy  efficiency  programs. 
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Next,  Ms  Hale  addressed  further  recommendations  to  increase  City  control  over  the 
remaining  83%  of  energy  usage.  These  were  identified  as  implementing  Community 
Choice  Aggregation  (CCA)  consistent  with  guidance  from  LAFCo  and  the  Board  of 
Supervisors;  evaluating  and  developing  new  city-owned  transmission  projects  to 
increase  the  delivery  of  Hetch  Hetchy  and  renewable  power  to  San  Francisco 
(Res.  414-07  and  299-08);  developing  an  optional  "green  pricing"  program  (through 
CCA  and/or  PG&E)  by  allowing  customers  to  voluntarily  purchase  100%  zero-GHG 
energy;  and  participating  in  regulatory  proceedings  before  the  CPUC  and  FERC  to 
encourage  state/federal  policies  to  promote  GHG  reduction  strategies  and  CCA.  Ms. 
Hale  identifies  a  key  element  in  success  for  all  of  this  was  engaging  public  participation 
and  getting  comments.  Ms.  Hale  reported  recent  opportunities  for  this  at  a  November  3, 
Clean  Energy  Stewards  Meeting,  a  November  16,  Staff  Updated  Draft  ERP  released  for 
comment,  and  informational  update  that  was  provided  at  the  November  23rd, 
Commission  meeting;  as  well  as  upcoming  December  6th  or  13th  Board  of  Supervisor's 
Land  Use  Committee  informational  hearing  and  a  December  7th,  Power  Subcommittee 
of  the  Citizens  Advisory  Committee  meeting.  Ms.  Hale  also  noted  a  follow-up  Clean 
Energy  Stewards  meeting  was  planned  as  well  as  another  January  Commission 
meeting  follow-up. 

Ms.  Hale  then  called  attention  opportunities  available  to  submit  comments  on  report  the 
Staff  Updated  Draft  ERP  and  RMI  Draft  Report  are  available  on  the  sfwater.org  website 
Either  directly  at  http://sfwater.org/mto  main.cfm/MC  ID/12/MSC  ID/138/MTO  ID/239 
or  by  going  to  the  sfwater.org  website  and  clicking  on  "Community  Power  Issues"  listed 
under  Power  (Middle  Right  of  webpage);  and  then  click  on  Electricity  Resource  Plan 
comments  on  the  staff  updated  Draft  ERP  which  may  be  submitted  by  December  17, 
201 0  to  Powe  rLeq  Reg Af f ai  rs  @  sf wate  r.  o  rg 

Public  Comment 

Mr.  Joshua  Arce,  Brightline  Defense  Project,  applauded  all  of  the  hard  work  devoted  to 
development  of  this  plan.  Mr.  Arce  then  discussed  the  recent  issues  that  have 
prevented  solar  installations  and  related  local  hires  from  going  forward  and  called  for 
quick  action  to  get  the  Solar  installation  program  back  on  track  expressing  his  dismay 
that  the  jurisdictional  disputes  over  who  should  be  doing  these  installations  was 
negatively  impacting  the  disadvantaged  communities  who  were  willing  and  available  to 
do  this  necessary  work. 

Mr.  Richard  Hobson,  Alliance  for  Californian's  Community  Empowerment,  expressed 
concern  that  the  outreach  efforts  described  seemed  to  be  focused  on  traditional 
approaches  and  urged  that  staff  avoid  limiting  its  outreach  to  "community  gatekeepers" 
expand  outreach  to  open  forums  available  to  the  entire  wider  community  and  find  ways 
to  contract  other  community  groups  and  organizations. 

The  General  Manager  noted  that  there  were  a  number  of  open  public  meetings  were 
these  issues  were  discussed  but  that  additional  efforts  to  get  the  word  out  could  always 
be  considered.  President  Vietor  suggested  that  this  might  be  an  area  where  Assistant 
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General  Manager  of  External  Affairs  Juliet  Ellis'  expertise  could  be  focused.  In  response 
to  Mr.  Arce's  comment,  Mr.  Harrington  proposed  to  provide  the  Commissioners  with  a 
background  memo  and  suggested  perhaps  efforts  to  resolve  this  jurisdictional  dispute 
as  to  who  should  actually  do  this  work  and  move  solar  installations  forward  could  be 
discussed  at  an  upcoming  meeting. 

Commission  Discussion 

In  response  to  a  question  by  Commissioner  Crowley,  Ms.  Hale  described  plans  to 
investigate  bringing  power  on  our  own  transmission  line  from  Newark  into  our  system  in 
the  City.  In  response  a  query  by  President  Vietor  asking  if  decoupling  had  been  raised 
in  connection  to  the  proposed  rates,  Ms.  Hale  responded  that  so  far  it  had  not.  In 
response  to  a  follow  up  question  by  President  Vietor  concerning  ways  to  incentivize  our 
municipal  customers  to  conserve,  Ms  Hale  reported  noted  that  the  Advisory  committee 
had  looked  at  this  and  made  a  recommendation  on  slide  6  and  recalled  that  currently 
the  Power  Enterprise  was  actively  undertaking  energy  improvements  in  city  facilities. 
President  Vietor  asked  about  a  potential  model  project  for  the  Green  Test  Bed.  Ms. 
Hale  noted  that  there  had  been  extensive  discussions  on  this  point  but  that  the  feeling 
was  to  make  a  clear  statement  of  purpose  to  attract  such  offers.  President  Vietor  asked 
about  the  role  being  played  by  the  Department  of  the  Environment.  Ms  Hale  explained 
that  they  were  collaborative  partners  in  this  and  many  of  these  proposals  were  for 
projects  managed  by  the  Department  of  the  Environment. 

Vice  President  Moran  asked  concerning  a  point  raised  in  the  Behind  the  Meter 
proposals  as  to  how  we  might  be  able  to  recover  some  benefits  by  focusing  our  efforts 
in  areas  where  we  were  the  power  provider.  Ms.  Hale  noted  that  with  one  exception, 
the  GoSolarSF  Program,  our  effort  were  largely  focused  on  our  own  customers, 
otherwise  education  about  energy  saving  options  was  based  on  programs  funded  by 
other  providers.  Vice  President  Moran  asked  if  it  might  make  sense  to  focus  GoSolarSF 
on  our  customers.  Mr.  Harrington  noted  that  this  was  a  10  year  program  that  would 
require  a  change  in  the  Board's  enabling  legislation  as  homeowners  and  businesses 
were  the  program's  target  and  we  didn't  have  many  of  those.  Vice  President  Moran 
requested  staff  look  into  re-focusing  this  program  on  our  customers. 

c)  Power  Rate  Study  Update 

General  Manager  Ed  Harrington  presented  a  brief  update  of  staff's  efforts  at  bringing 
forward  recommendations  for  actual  power  rates  for  potential  retail  customers  and 
reported  on  recent  meetings  on  this  topic  before  the  Rate  Fairness  Board  and  reported 
the  results  of  these  discussions  would  be  brought  before  the  Commissioners  at  a  future 
or  January  meeting.  Mr.  Harrington  noted  that  a  detailed  overview  of  how  these  rates 
might  be  structured  and  what  they  could  look  like  would  also  be  forthcoming. 

d)  Interim  Supply  Allocation  -  Additional  Commissioner  comment 

Mr.  Harrington  reminded  the  Commissioners  of  the  two  proposed  options  for  the 
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proposed  Interim  Supply  Allocation  for  our  Wholesale  Customers  previously  presented 
and  asked  if  any  Commissioners  had  any  additional  thoughts  on  this  topic. 

Vice  President  Moran  noted  that  during  the  previous  presentation  that  the  discussions 
had  been  very  helpful  and  that  he  had  thought  about  what  decisions  we  needed  to 
make.  Vice  President  Moran  said  he  had  comments  in  four  areas  noting  that  it  was 
important  to  keep  our  eyes  on  the  decisions  that  we  need  to  make.  President  Moran 
noted  the  first  essential  question  was  would  we  have  to  provide  water  excess  of 
265mgd  (million  gallons  per  day).  Vice  President  Moran  noted  a  second  essential 
question  was,  "were  we  in  a  position  to  and  willing  to  take  the  interruptible  customers  on 
as  customers."  Vice  President  Moran  noted  those  were  the  two  big  questions  hanging 
out  there,  and  that  what  we  do  as  part  of  the  interim  supply  allocation  was  exactly  that, 
interim.  Vice  President  Moran  observed  it  was  essential  that  we  keep  our  eyes  focused 
on  the  real  issue  and  make  sure  that  what  we  did  as  the  interim  preferably  would  help 
that  process  and  not  conflict  with  it  in  some  way. 

Vice  President  Moran  then  noted  one  of  the  concepts  that  was  introduced  in  the 
discussion  was  trying  to  figure  out  a  way  to  work  per  capita  allocations  into  the 
allocation  methodology.  That,  he  observed  was  very  tempting  because  we  had  an 
interest  as  our  customers  had,  in  the  efficient  use  of  water  resources,  but  Vice  President 
Moran  noted  he  also  thought  it  was  probably  not  a  good  idea  for  a  couple  of  reasons. 
President  Moran  noted  one  reason  was  that  as  a  motivator,  an  incentive  mechanism,  he 
did  not  believe  our  wholesale  customers  could  possibly  be  more  motivated  than  they 
already  were.  Vice  President  Moran  cited  three  things  that  had  to  motivate  them  were 
the  two  big  decisions  in  2018  and  their  lack  of  clarity  as  to  what  the  S.F.P.U.C.'s 
decisions  were  likely  to  be.  Vice  President  Moran  noted  the  third  big  motivator  was  the 
fact  that  rates  were  going  up  a  lot.  Vice  President  Moran  noted  pointed  out  that 
between  those  three  things,  they  were  extremely  motivated  to  figure  out  how  to  solve 
that  problem,  and  they  were  already  highly  engaged.  Vice  President  Moran  pointed  out 
the  Wholesale  Customers  were  in  the  second  phase  of  a  process  to  figure  out  what  they 
were  going  to  do  on  the  assumption  that  we  do  not  take  additional  obligation  on. 

Next,  Vice  President  Moran  noted,  he  thought  shifting  to  per  capita  would  be  a  huge 
change  in  the  way  we  do  business  with  our  wholesale  customers.  Vice  President 
Moran  observed  that  nothing  in  our  history  had  previously  sought  to  allocate  either 
water  or  cost  on  a  per  capita  basis.  Vice  President  Moran  recalled  we  had  only  done 
that  once  within  our  own  service  area.  Vice  President  Moran  commented  that  we  do  not 
attempt  to  equalize  per  capita  water  use  between  downtown  and  west  side,  as  an 
example.  Vice  President  Moran  said  he  thought  it  would  be  such  a  huge  change  we 
should  not  impose  that  quickly  as  part  of  an  interim  program.  Vice  President  Moran 
observed  that  if  it  were  something  that  we  want  to  pursue  we  should  pursue  that  with 
our  wholesale  customers  and  make  sure  that  when  we  do  it,  we  do  it  well.  Vice 
President  Moran  noted  he  did  not  think  we  could  do  that  quickly. 

Vice  President  Moran  noted  the  third  point  was  that  of  the  options  available  to  us,  none 
of  them  were  great.  Vice  President  Moran  reported  that  the  one  that  he  was  leaning 
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toward  was  the  one  based  on  projections.  Vice  President  Moran  said  the  reason  for 
that  was  it  seemed  to  require  less  tortured  reasoning  than  some  of  the  other  options, 
and  that  to  the  extent  there  was  incentive  value  in  this,  it  puts  everybody  in  the  same 
boat  and  makes  everybody  equally  incentivized  to  try  to  do  better  than  they  are 
currently  projecting  they  will  do. 

Vice  President  Moran  noted  a  last  point  was  that  we  spent  a  little  bit  of  time  talking 
about  the  structure  of  a  surcharge  and  that  we  still  had  more  time  to  deal  with  that  as  it 
was  actually  a  decision  that  was  a  spring  rate  setting  decision,  not  a  December  interim 
allocation  decision.  Vice  President  Moran  encouraged  staff  to  try  to  support  ways  that 
would  remove  some  of  the  odd  side  effects  of  any  implementation  scheme.  Vice 
President  Moran  noted  that  inevitably  there  would  be  some  things  that  can  happen  that 
would  be  pretty  unusual.  Vice  President  Moran  noted  as  example,  one  customer  could 
be  using  less  than  their  supply  guarantee  and  paying  a  surcharge,  where  somebody 
else  was  using  more  than  their  supply  guarantee  but  less  of  their  interim  allocation  and 
not  paying  a  surcharge,  and  that  just  seemed  wrong.  Vice  President  Moran  observed 
that  he  hoped  that  staff  can  take  a  look  at  ways  of  structuring  and  implementing  the 
surcharge  that  could  deal  with  whatever  anomalies  came  out  of  whatever  interim 
allocations  we  develop  and  use  that  as  kind  of  a  safety  valve  for  that  process.  Vice 
President  Moran  pointed  out  that  fortunately  we  had  time  to  do  that. 

Vice  President  Vietor  expressed  her  appreciation  for  Vice  President  Moran's  thoughts 
and  found  them  helpful.  President  Vietor  noted  that  she  had  been  considering  the  per 
capita  question  and  did  not  yet  want  to  let  it  go  completely,  but  understood  that  the 
clock  was  ticking  and  that  in  December  there  was  a  decision  coming.  President  Vietor 
observed  that  these  were  complex  issues  and  it  was  going  to  be  hard  to  create  a 
formula  where  one  size  fits  all,  especially  around  the  per  capita. 

President  Vietor  emphasized  that  for  2018  she  wanted  to  make  certain  that  looking  at 
the  per  capita  usage  and  incentivizing  conservation,  as  part  of  a  the  bigger  question,  not 
just  from  perspectives  of  rates  or  actual  water  usage  or  actual  water  needs  but  from  a 
conservation  perspective  aimed  at  achieving  a  greater  good  was  part  of  the 
conversation.  President  Vietor  observed  this  was  whether  it  was  from  a  per  capita 
perspective  or  another  workable  alternative  this  issue  remained  to  be  considered. 

Mr.  Harrington  reported  that  staff  would  bring  these  issues  back  in  December  with  a 
proposal  for  the  Interim  Supply  Allocation  (ISA)  supply  allocation  and  probably  some 
new  thoughts  on  the  environmental  enhancement  surcharge.  Mr.  Harrington  agreed 
that  there  was  additional  time  to  consider  the  environmental  surcharge  question  as 
indeed  it  was  part  of  the  rate  process  until  the  spring. 


8.  Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's 
Report 

As  Mr.  Art  Jensen  was  away,  no  BAWSCA  Update  Report  was  presented. 
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CONSENT  CALENDAR 


All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be 
routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by 
a  single  vote  of  the  Commission.  There  will  be  no  separate  discussion  of  these 
items  unless  a  member  of  the  Commission  or  the  public  so  requests,  in  which  event 
the  matter  will  be  removed  from  the  Consent  Calendar  and  considered  as  a  separate 
item. 

Moved  by  Commissioner  Crowley,  seconded  by  Vice  President  Moran,  to  adopt 
items  (a-f)  listed  under  the  Consent  Calendar;  passed  (5-0  AYE  Vietor,  Moran, 
Caen,  Crowley,  and  Torres)  unanimously. 

a)  Staff  Recommendation:  Approve  Amendment  No.  4  to  Water  Enterprise, 
Natural  Resources  Operating-funded,  Agreement  No.  CS-672B,  Alameda 
Watershed  Habitat  Conservation  Plan  (HCP),  with  ICF  Jones  and  Stokes  in 
order  to  complete  the  Alameda  Watershed  Habitat  Conservation  Plan  (AWHCP) 
to  provide  coverage  for  water  supply  system  and  land  management  operations 
and  maintenance  under  the  Federal  and  State  Endangered  Species  Acts;  and 
authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission 
(SFPUC)  to  execute  this  amendment  increasing  the  agreement  by  $650,645,  for 
a  total  not-to-exceed  agreement  amount  of  $2,694,849,  and  with  a  time 
extension  of  one  year  and  six  months,  for  a  total  agreement  duration  of  nine 
years  and  six  months.  Resolution  No.  10-0200 

b)  Staff  Recommendation:  Approve  Amendment  No.  3  to  Wastewater  Enterprise, 
Master  Plan-funded  Agreement  No.  CS-748B,  Planning  and  Engineering 
Services,  Sewer  System  Master  Plan,  with  the  BCM  Joint  Venture  (the  Brown  & 
Caldwell,  Carollo  Engineers,  Metcalf  &  Eddy  -  now  AECOM  -  Joint  Venture),  to 
develop  a  database  to  store  and  track  all  watershed  information  and  complete 
development  of  a  condition  assessment  protocol  to  be  used  for  the  Sewer 
System  Improvement  Program  (SSIP)  and  associated  asset  management;  and 
authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission 
to  execute  this  amendment  increasing  the  agreement  duration  with  a  time 
extension  of  one  year  and  one  month,  for  a  total  agreement  duration  of  six  years 
and  nine  months.  Resolution  No.  10-0201 

c)  Staff  Recommendation:  Approve  Modification  No.  8  to  Water  Enterprise,  Water 
System  Improvement  Program-funded  Contract  No.  HH-914R  Roselle  Crossover 
Improvements,  with  Mountain  Cascade,  Inc.,  to  increase  the  contract  amount  by 
$70,768  for  a  total  contract  value  of  $3,121 ,577  and  increase  the  time  allowance 
for  completion  of  work  by  63  consecutive  calendar  days  for  total  contract  duration 
of  519  consecutive  calendar  days.  The  increase  in  contract  value  and  time 
duration  is  to  modify  control  equipment  to  address  space  limitations. 
Resolution  No.  10-0202 
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d)  Staff  Recommendation:  Approve  Modification  No.  1  Water  Enterprise-funded 
Contract  No.  WD-2604,  CDD  2009-2010  As-Needed  Paving  Contract  for  Main 
Replacement  by  CDD  Crews,  with  A.  Ruiz  Construction  Co.  &  Associates,  Inc., 
increasing  the  contract  duration  by  365  consecutive  calendar  days,  for  a  total 
contract  duration  of  730  consecutive  calendar  days.  The  original  contract  term 
utilized  only  1 6%  of  the  contract  value;  this  modification  would  allow  the  City  to 
realize  cost  savings  by  not  utilizing  resources  for  rebidding  a  contract  that  has 
available  capacity.  Resolution  No.  10-0203 

e)  Staff  Recommendation:  Authorize  the  General  Manager  to  negotiate  and  enter 
into  contract  for  an  amount  not  to  exceed  $1 ,747,000  with  the  sole  responsible 
and  responsive  bidder,  Cal  State  Constructors,  Inc.,  or  any  qualified  contractor, 
for  Water  Enterprise  Water  System  Improvement  Program-funded  Contract  No. 
WD-2625,  Hunters  Point  Rehabilitation  and  Seismic  Upgrade,  as  permitted  under 
San  Francisco  Administrative  Code  Section  6.23(C)(2).  Resolution  No.  10-0204 


REGULAR  BUSINESS 

Agenda  items  #10  and  #1 1  were  called  together. 

10.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  (SFPUC)  to  execute  Amendment  No.  1  to 
the  Memorandum  of  Agreement  (MOA)  with  the  Association  of  Bay  Area 
Governments  (ABAG),  for  support  services  from  the  Regional  Water  Quality 
Control  Board  (RWQCB),  increasing  the  amount  by  $435,098  to  an  amount  not-to- 
exceed  $935,098  and  extending  its  duration  for  two  years  and  six  months  to  a  term 
limit  of  June  2014,  including  priority  review  of  Water  System  Improvement  Program 
(WSIP)  permit  applications  and  related  documents,  and  expedited  issuance  of 
permits. 

Public  comment  -  no  public  comment  were  offered. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Torres,  to  adopt  the 
following  resolution;  passed  (AYE,  5-0  Vietor,  Moran,  Caen,  Crowley,  and  Torres) 
unanimously.   Resolution  No.  10-0205 

1 1 .  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  (SFPUC)  to  execute  Amendment  No.  1  to 
the  Memorandum  of  Agreement  (MOA)  with  the  California  Department  of  Fish  and 
Game  (CDFG),  for  support  services  from  the  CDFG,  increasing  the  amount  by 
$30,856  to  an  amount  not-to-exceed  $780,856,  and  extending  its  duration  for  three 
years  and  six  months  to  a  term  limit  of  June  2014,  to  provide  priority  review  of 
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Water  System  Improvement  Program  (WSIP)  permit  applications  and  related 
documents,  and  expedited  issuance  of  permits.. 

Public  Comment  -  no  comments  were  offered. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Torres,  to  adopt  the 
following  resolution;  passed  (AYE,  5-0  Vietor,  Moran,  Caen,  Crowley,  and  Torres) 
unanimously.   Resolution  No.  10-0206 


12.  Presentation  and  discussion  of  Executive  Summary  of  Community  Benefits  Report 
and  draft  Resolution  adopting  the  Community  Benefits  Policy  that  will  provide  the 
framework  to  develop  agency-wide  Community  Benefits  Program.  Seeking 
Commission  and  community  input  regarding  draft  Report  and  Policy  for  at  least  30 
days  before  both  items  are  presented  to  Commission  for  adoption. 

Mr.  Masood  Ordikhani,  Program  Director  presented  a  detailed  overview  of  the  extensive 
efforts  made  by  staff  including  AGMs  Kelly  and  Ellis,  General  Manager  Harrington,  and 
program  consultants,  Davis  &  Associates  Communications,  and  Merriwether  &  Williams 
with  the  active  engagement  and  support  of  many  members  of  the  community  in 
considering  how  best  to  craft  this  proposed  policy  and  its  related  programs. 

Mr.  Ordikhani  reported  that  on  December  8,  2009,  Commission  Resolution  09-0197 
directed  staff  to  evaluate  and  expand  community  employment  initiatives  through  an 
inclusive  community-based  process  of  assessment,  and  to  establish  a  stakeholder 
process  that  would  be  responsible  for  drafting  a  policy  on  job  creation,  local  area  hiring 
and  community  benefits.  Mr.  Ordikhani  noted  that  on  April  27,  2010,  the  Commission 
directed  staff  to  conduct  interviews  with  stakeholders  and  analysis  that  would  form  the 
basis  of  a  program  to  create  more  equitable  and  inclusive  local  economies,  and  spur 
neighborhoods'  long-term  vitality,  as  part  of  the  implementation  of  departmental 
projects.  Mr.  Ordikhani  reported  that  on  September  14,  2010,  the  findings  from  these 
interviews  and  studies  were  presented  to  the  Commission  for  consideration,  discussion 
and  direction. 

Mr.  Ordikhani  next  reported  that  the  purpose  of  the  San  Francisco  Public  Utilities 
Commission  (SFPUC)  Community  Benefits  project  was  to  analyze  and  recommend  a 
framework  for  the  SFPUC  to  be  more  effective  and  intentional  in  its  participation  and 
support  of  programs  and  projects  that  are  designed  to  benefit  the  community.  Mr. 
Ordikhani  reported  that  the  SFPUC  sought  to  create  a  transparent  and  effective 
comprehensive  community  benefits  program  that  supports  existing  initiatives  and 
creates  incentives  for  developing  new  and  innovative  programs  over  time.  Mr. 
Ordikhani  reported  that  the  ultimate  goal  of  the  project  was  to  support  the  SFPUC  in 
building  stronger  community  partnerships  and  commitments  to  shared  projects  that 
reflect  the  values  of  the  communities  the  SFPUC  serves.  As  part  of  this  project  the 
SFPUC  examined  community  benefits  models  of  other  similar  public  utility  providers 
and  inventoried  its  current  internal  efforts.  Information  from  both  of  these  efforts  can  be 
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used  to  help  the  SFPUC  set  guidelines,  metrics  and  evaluation  methodologies  for 
existing  and  future  projects. 

Mr.  Ordikhani  discussed  the  scope  of  work,  noting  that  the  Community  Benefits  Team 
(Team)  had  conducted  a  review  and  analyzed  eight  utilities  nationally  and  one 
international  utility  in  Australia.  We  surveyed  and  examined  agencies  most  similar  to 
the  SFPUC  in  terms  of  population,  geography  and  services.  Mr.  Ordikhani  reported 
staff  had  researched  what  each  utility  was  doing  as  it  related  to  community  benefits. 
Additionally,  Mr.  Ordikhani  reported  staff  also  consulted  with  a  number  of  policy  experts 
and  program  professionals  who  were  involved  in  community  benefits/equitable 
development.  Mr.  Ordikhani  reported  that  staff  then  had  interviewed  more  than  30 
stakeholders  (internal  and  external  to  the  SFPUC)  to  gather  input  and  feedback  related 
to  community  benefits  programming  at  the  SFPUC  and  in  other  entities  that  might 
inform  work  at  the  SFPUC. 

Mr.  Ordikhani  noted  that  staff  had  identified  more  than  80  projects/programs  within  the 
SFPUC  related  to  community  benefits  that  was  integrated  into  a  preliminary  inventory  of 
community  benefits  programs.  After  speaking  with  stakeholders  and  reviewing  the 
SFPUC's  current  programs,  Mr.  Ordikhani  reported  the  Team  had  developed  a  draft 
definition  of  "community  benefits"  circulated  the  definition  to  stakeholders  through 
interviews  and  on  a  community  benefits  website,  revised  the  definition  accordingly,  and 
cataloged  existing  SFPUC  initiatives  into  ten  widely  recognized  and  intuitive  community 
benefits  categories.  Throughout  the  process,  Mr.  Ordikhani  noted  the  team  sought  to 
provide  the  public  with  multiple  options  to  provide  feedback  and  comments.  In  addition 
to  individual  interviews,  focus  groups  and  facilitated  conversations,  Mr.  Ordikhani 
reported  staff  had  developed  a  project  website  to  provide  additional  opportunity  to 
exchange  information  and  garner  public  feedback,  explain  the  project,  and  provide  links 
to  information  we  gathered  throughout  the  process. 

Establishing  a  definition  of  Community  Benefits  Program  was  part  of  the  scope  of  this 
project  Mr.  Ordikhani  reported.  He  explained  that  the  Team  was  asked  to  assist  in  the 
development  of  a  definition  of  community  benefits.  Mr.  Ordikhani  reported  that  as 
background,  the  agency  had  articulated  a  commitment  to  planning  and  programming 
which  enables  the  organization  to  sustain  cooperative  partnerships;  engender  goodwill 
in  the  communities  impacted  by  SFPUC  projects;  and  supports  the  SFPUC  to  perform 
improvements  including  the  repair,  replacement  and  retrofit  of  the  various  systems  in  an 
expeditious  and  cost  effective  manner.  Mr.  Ordikhani  reported  that  while  community 
benefits  were  usually  secured  through  community  benefits  agreements  (CBAs),  through 
Requests  for  Proposals  (RFPs)  and  through  city  policies,  that  the  SFPUC  sought  to 
adopt  a  definition  of  community  benefits  and  a  program  that  would  allow  it  to  consider 
community  benefits  in  a  thoughtful,  coordinated  fashion  as  it  accomplishes  all  of  its 
tasks.  Mr.  Ordikhani  reported  that  developing  an  overarching  community  benefits 
definition  allowed  the  SFPUC  to  be  proactive  in  developing  stronger  community  ties. 
After  researching  nine  municipalities  nationwide,  Mr.  Ordikhani  reported  it  was  apparent 
there  was  no  universal  definition  of  community  benefits. 
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Mr.  Ordikhani  observed  that  the  SFPUC  is  guiding  the  way  as  it  relates  to  a  public 
agency  benefiting  the  community  beyond  simply  providing  service.  Through  meetings 
and  discussions  with  stakeholders,  Mr.  Ordikhani  reported  the  Team  developed  a 
community  benefits  draft  definition,  which  was  shared  with  stakeholders,  stakeholder 
groups,  and  SFPUC  Commissioners  and  staff  for  further  input.  Mr.  Ordikhani  reported 
the  draft  definition  has  also  been  posted  on  the  SFPUC  Community  Benefits  Project 
website  for  public  feedback.  Additionally,  Mr.  Ordikhani  reported  the  Team  received 
useful  input  ranging  from  the  design  of  environmental  programs,  various  theories  (e.g. 
triple  bottom  line),  and  good  neighbor  concepts,  etc.  After  conversations  with  multiple 
staff  within  the  SFPUC,  Mr.  Ordikhani  reported  it  was  apparent  that  the  agency  has  a 
variety  of  policies  and  programs,  which  could  easily  be  defined  as  community  benefits. 
In  particular,  Mr.  Ordikhani  reported  the  SFPUC's  workforce  development,  small  and 
local  business  efforts,  the  recently  adopted  environmental  justice  policy  and  community 
use  of  SFPUC  real  estate  are  clear  examples  of  community  benefits  adopted  and 
implemented  by  the  agency. 

Next,  Mr.  Ordikhani  proposed  a  draft  Definition  of  Community  Benefits  as:  The  SFPUC 
defines  community  benefits  as  those  positive  community  impacts  resulting  from  the 
SFPUC's  development  and  operation  of  its  water,  wastewater  and  power  services.  The 
SFPUC  seeks  to  be  a  good  neighbor  to  all  those  impacted  by  its  activities  and  promotes 
sustainability  by  adoption  of  a  triple  bottom  line,  which  balances  the  SFPUC's  economic, 
environmental  and  social  equity  goals.  The  SFPUC  devotes  sufficient  resources  to 
achieve  the  following  10  outcomes:  1.  Stakeholder  and  community  involvement  in  the 
design,  implementation  and  evaluation  of  SFPUC  programs  and  policies.  2.  Workforce 
development— strategic  recruitment,  training,  and  placement  of  current  and  future 
SFPUC  staff  to  ensure  a  skilled  and  diverse  workforce.  3.  Environmental  programs 
and  policies  which  preserve  and  expand  clean,  renewable  water  and  energy  resources, 
and  reward  proposals  for  innovative  and  creative  new  environmental  programs. 
4.  Economic  development  resulting  from  collaborative  partnerships  which  promote 
contracting  with  local  companies,  hiring  local  workers,  and  providing  efficient,  renewable 
energy  at  reduced  costs.  5.  Support  for  arts  and  culture  related  to  the  SFPUC's 
mission,  goals  and  activities.  6.  Educational  initiatives  to  inform  and  engage  our 
communities  regarding  SFPUC's  programs  and  service.  7.  Use  of  land  in  a  way  that 
maximizes  health,  environmental  sustainability  and  innovative  ideas.  8.  Diversity  and 
inclusion  programs  and  initiatives.  9.  In-kind  contributions  that  are  consistent  with 
SFPUC's  mission  and  volunteerism  by  SFPUC  staff.  10.  Improvement  in  community 
health  through  SFPUC  activities,  services  and  contributions 

Mr.  Ordikhani  reported  that  the  Community  Benefits  Report  provided  background 
information  for  the  adoption  of  a  community  benefits  policy,  which  will  serve  as  the 
framework  for  development  of  an  SFPUC  community  benefits  program  generated 
through  our  research.  Further  detail  will  be  provided  in  the  final  report.  Next,  Mr. 
Ordikhani  reported  that  the  key  findings  was  as  that  within  utilities  there  was  no 
common  or  universal  definition  of  community  benefits.  Mr.  Ordikhani  reported  that  most 
programs  that  would  be  considered  community  benefits  were  decentralized,  lack 
coordination,  and  duplicative.  Additionally,  Mr.  Ordikhani  reported  it  was  discovered 
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that  resources  were  not  allocated  sufficiently  to  effectively  establish  a  sustainable  and 
robust  community  benefits  program.  Mr.  Ordikhani  explained  that  most  programs  did 
not  clearly  articulate  a  community  benefits  approach  as  part  of  the  agency's  mission. 
There  were  no  metrics  to  measure  effectiveness  or  impact. 

Mr.  Ordikhani  reported  the  Consultants  key  recommendations  as:  that  the  SFPUC 
should  develop  a  strong  policy  statement  that  lays  the  framework  for  the  development  of 
a  community  benefits  program;  that  Executive  level  staffing  to  oversee  the  development 
of  the  Community  Benefits  Program  was  crucial;  that  community  benefits  activities 
should  be  intentional  and  centrally  coordinated  throughout  the  agency;  that  sufficient 
resources  should  be  allocated  to  the  development  and  sustainability  of  the  Program  and 
its  components/initiatives  stakeholder  involvement  should  underpin  all  the  SFPUC 
activities;  clear  metrics,  lines  of  accountability  and  processes  for  monitoring,  evaluation, 
and  reporting  should  be  developed.  Community  benefits  programs  must  be  tailored  to 
the  needs  of  the  stakeholder  communities,  which  are  geographically  diverse  and  varied 
in  character  (urban/rural;  directly  impacted  continuously  vs.  disrupted  during 
development). 

Then  Mr.  Ordikhani  outlined  as  the  next  steps  expected  were  a  Board  of  Supervisors 
Resolution  commending  SFPUC's  Community  Benefits  Program  and  that  the  Team 
would  finalize  its  Community  Benefits  Report  based  on  final  input  from  the 
Commissioners  and  community.  Then  Mr.  Ordikhani  reported  the  team  would  return  to 
the  Commission  after  at  least  30  days  to  request  Adoption  of  a  proposed  Community 
Benefit  Policy.  Mr.  Ordikhani  reported  if  approved  that  then  staff  would  develop  a 
Community  Benefits  Program  which  SFPUC  Staff  would  implement,  monitor  and 
evaluate  as  this  Program  goes  forward. 

President  Vietor  commended  and  thanked  Mr.  Ordikhani,  the  staff,  and  consultants  and 
community  participants  for  their  hard  work  in  contributing  to  this  significant  document. 

President  Vietor  proposed  addition  of  two  additional  points,  first  on  item  3, 
environmental  policies  which  preserve  and  expand  clean  and  renewable  energy,  water 
resources.  President  Vietor  proposed  inserting  after  that  text  additional  wording, 
decrease  pollution,  reduce  environmental  impacts,  and  then  continue  on  "and  reward 
proposals  for  innovative  and  creative  new  environmental  programs."  President  Vietor 
also  proposed  adding  one  last  item,  a  bullet,  to  reference  and  integrate  the  SFPUC 
Environmental  Justice  policy  as  a  directive  to  staff  just  to  have  that  somewhere  in  the 
language. 

Mr.  Harrington  proposed  that  President  Vietor's  additional  language  be  included  with  the 
policy  when  it  was  brought  back  for  Commission  consideration  in  December. 

Public  Comment 

Mr.  Terry  Anders,  Anders  &  Anders,  commented  that  he  liked  some  aspects  of  the 
proposed  draft  but  that  he  found  no  role  in  the  proposed  structure  for  the  leaders  of 
community  based  organizations  at  the  table  insetting  policies  ,  monitoring  this  project, 


05-19 


SFPUC  November  23,  2010 


which  should  be  done  primarily  be  the  community.  As  an  example,  Mr.  Anders 
suggested  that  the  S.F.P.U.C.'s  Civic  Center  Headquarters  project  should  have  a  local 
hire  component  from  the  nearby  Fillmore  community.  Mr.  Anders  suggested  a  lack  of 
transparency  and  representation  as  the  program  was  set  out.  He  noted  everyone 
needed  to  be  at  the  table. 

Mr.  Joshua  Arce,  Brightline  Defense  Project  recalled  that  it  has  taken  nearly  a  full  year 
since  this  Program  and  policies  were  first  proposed  by  Commissioner  Ellis.  Mr.  Arce 
commended  staff  for  contributing  significant  positive  input  in  an  open  process.  Mr.  Arce 
suggested  inclusion  of  a  suggestion  by  Supervisor  Maxwell  had  made  for  creation  of  an 
associated  identified  fund  to  be  overseen  by  community  based  organizations  as  was 
done  in  the  South  of  Market.  Mr.  Arce  emphasized  the  importance  of  an  outcome 
based  process  and  transparency.  Mr.  Arce  reported  that  local  Hire  amendments  were 
introduced  by  Supervisor  John  Avalos  supported  by  Supervisor  Sophie  Maxwell. 

Ms.  Mindy  Kenner,  Anders  &  Anders,  commented  that  training  actually  works  and  based 
on  her  actual  experience  training  opportunities  provided  an  effective  ladder  for 
disadvantaged  residents  to  obtain  needed  skills  and  participate  in  this  work. 

Prior  to  going  into  the  Closed  Session  General  Manager  Harrington  noted  the  upcoming 
Thanksgiving  Holiday  and  reported  that  there  would  be  limited  staffing  at  the  S.F.P.U.C. 
during  the  rest  of  that  week. 


CLOSED  SESSION 

13.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


14.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Torres,  seconded  by  Commissioner  Crowley,  to  assert 
the  attorney-client  privilege;  passed  (5-0)  unanimously. 

The  Commission  went  into  Closed  Session  at  4:03  P.M. 

Present:  President  Francesca  Vietor,  Vice  President  Anson  B.  Moran,  Commissioner 
Ann  Moller  Caen,  Commissioner  F.  X.  Crowley,  Commissioner  Art  Torres,  General 
Manager  Ed  Harrington,  Deputy  General  Manager  Michael  Carlin,  Assistant  General 
Manager  of  Water  Steve  Ritchie,  Deputy  City  Attorney  Noreen  Ambrose,  Deputy  City 
Attorney  Donn  Furman,  and  Commission  Secretary  Michael  Housh. 
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1 5.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 

{Ambrose) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  S.F.P.U.C. 
Water  and  Power  Systems. 

No  Action. 


1 6.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(c)  and  San  Francisco  Administrative  Code  Section  67.10(d)(2).  {Furman) 

Anticipated  Litigation:  As  Plaintiff  (2  cases). 

No  Action. 


1 7.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (a)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (1). 

(Ambrose) 

Resolution  No.  10-0208: Jane  Martin,  et  al  v.  CCSF  (Sunday  Bazaar/2170  Folson 

LLC  and  Kroll  Furniture)  San  Francisco  Superior  Court 
No.  436930 

City  Attorney  File  No.  041822  -  Filed  January  31 ,  2005 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Crowley,  to  adopt  the 
following  resolution;  passed  (5-0  -  Vietor,  Caen,  Moran,  Crowley,  and  Torres) 
unanimously. 


1 8.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (a)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (1). (Ambrose) 

Resolution  No.  10-0209:  California  Capital  Insurance  co.  as  Subrogee  for 

Michelle  Azevedo  Claim  No.  09-01876  -  Filed  January 
13,2009. 

Moved  by  Vice  President  Moran,  seconded  by  Commissioner  Crowley,  to  adopt 
the  following  resolution;  passed  (5-0  -  Vietor,  Caen,  Moran,  Crowley,  and  Torres) 
unanimously. 


1 9.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (a)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (1). 

(Ambrose) 
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Moved  by  Vice  President  Moran,  seconded  by  Commissioner  Crowley,  to  adopt 
the  following  resolution;  passed  (5-0  -  Vietor,  Caen,  Moran,  Crowley,  and  Torres) 
unanimously. 

Resolution  No.  10-0210:     City  and  County  of  San  Francisco  v.  National  Union 

Insurance  Company,  et  al.,  Case  No.  CV-1 03385  SI  , 
United  States  District  Court,  Northern  District  of 
California. 

Moved  by  Vice  President  Moran,  seconded  by  Commissioner  Crowley,  to  adopt 
the  following  resolution;  passed  (5-0  -  Vietor,  Caen,  Moran,  Crowley,  and  Torres) 
unanimously. 

Following  Closed  Session,  the  Commission  reconvened  in  Open  Session  at  4:07  P.M. 


20.  Following  Closed  Session,  President  Vietor  announced  that  there  was  no  action  of 
Agenda  items  1 5  and  1 6  and  that  Agenda  items  #1 7,  #1 8,  and  #1 9  were  settled. 


21 .  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 
Moved  by  Vice  President  Moran,  seconded  by  Commissioner  Torres,  not  to 
disclose  the  discussions  during  Closed  Session;  passed  (5-0  Vietor,  Moran,  Caen, 
Crowley,  and  Torres)  unanimously. 


22.  Other  New  Business 

No  new  business  items  were  proposed. 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  4:30  P.M. 


Michael  Housh 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  10-0200 


WHEREAS,  On  August  13,  2002,  this  Commission  awarded  Agreement  No.  CS-672B, 
Alameda  Watershed  Habitat  Conservation  Plan  (HCP),  and  authorized  the  General  Manager  of 
the  San  Francisco  Public  Utilities  Commission  to  execute  a  professional  services  agreement,  in 
the  amount  of  $900,000,  and  with  a  term  of  two  years  and  six  months,  concluding  on  June  19, 
2005,  with  Jones  and  Stokes/The  Robert  Group  Joint  Venture  (JSR);  and 

WHEREAS,  Amendment  No.  1  was  issued  on  July  13,  2004  for  $185,000  for  wetland 
permitting  assistance,  increasing  the  not-to-exceed  agreement  amount  to  $1,085,000;  and 

WHEREAS,  Amendment  No.  2  was  issued  on  May  10,  2005  to  increase  the  contract  term 
by  two  years  in  order  to  allow  for  additional  public  outreach,  study  how  the  proposed  critical 
habitat  designation  for  steelhead  would  affect  the  AWHCP,  and  allow  more  time  for  federal  and 
state  agencies  to  review  the  progress  of  the  AWHCP,  extending  the  agreement  term  by  two  years 
to  June  20,  2007;  and 

WHEREAS,  Amendment  No.  3  was  issued  on  September  14,  2007  for  $959,204  in  order 
to  revise  the  AWHCP  to  include  steelhead  and  other  native  fish  species,  increasing  the  total  not- 
to-exceed  agreement  amount  to  $2,044,204  and  extending  the  agreement  term  by  three  years  and 
six  months  to  December  20,  2010;  and 

WHEREAS,  Amendment  No.  4  is  being  requested  for  $650,645  in  order  to  develop  an 
aquatic  habitat  analysis,  provide  an  independent  scientific  review,  provide  additional  training, 
and  modify  Amendment  No.  1  to  eliminate  wetland  permitting  work,  increasing  the  total  not-to- 
exceed  agreement  amount  to  $2,694,849  and  extending  the  agreement  term  by  one  year  and  six 
months  to  June  30,  2012;  and 

WHEREAS,  A  Human  Rights  Commission  (HRC)  sub  consulting  goal  of  7.5%  Minority 
Business  Enterprise  (MBE)  and  10.8%  Women's  Business  Enterprise  (WBE)  (of  the  total  value 
of  services  to  be  provided)  has  been  established  for  this  agreement;  and 

WHEREAS,  Funds  for  tins  agreement  are  available  from  CUW  257  Watershed 
Protection/Natural  Resources  Planning;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  4  to  Agreement 
No.  CS-672B,  Alameda  Watershed  Habitat  Conservation  Plan  (HCP),  with  ICF  Jones  and 
Stokes,  and  authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to 
execute  this  amendment,  increasing  the  agreement  by  $650,645,  for  a  total  agreement  amount  of 
$2,694,849,  and  with  a  time  extension  of  one  year  and  six  months,  for  a  total  agreement  duration 
of  nine  years  and  six  months. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  /   November  23,  feOlO 


Secretary,  Public  Utm  1es  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  10-0201 


WHEREAS,  On  May  25,  2004,  pursuant  to  Resolution  No.  04-0084  this  Commission 
awarded  Agreement  No.  CS-748B,  Planning  and  Engineering  Services,  Wastewater  Master  Plan, 
and  authorized  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute 
a  professional  services  agreement,  in  the  amount  of  $1,750,000  and  with  a  term  of  three  years, 
concluding  on  May  4,  2008,  with  BCM  Joint  Venture  (Brown  and  Caldwell/Carollo  Engineers/ 
Metcalf  &  Eddy  Joint  Venture);  and 

WHEREAS,  Amendment  No.  1  was  issued  for  $840,000,  in  order  to  accommodate 
changes  to  the  project  approach  and  schedule,  and  to  complete  the  planning  work,  increasing  the 
total  not-to-exceed  agreement  amount  to  $2,590,000,  and  extended  the  agreement  term  by  one 
year  and  seven  months  to  December  2009;  and 

WHEREAS,  Amendment  No.  2  was  issued  for  $550,000,  in  order  to  accommodate 
changes  to  the  project  approach  and  schedule,  increasing  the  total  not-to-exceed  agreement 
amount  to  $3,140,000,  and  extended  the  agreement  term  by  one  year  and  one  month  to 
December  31,  2010;  and 

WHEREAS,  Amendment  No.  3  is  being  requested  to  extend  the  agreement  term,  in  order 
to  complete  the  watershed  framework  and  condition  assessment  activities  to  support  the  Sewer 
System  Improvement  Program,  increasing  the  agreement  duration  by  one  year  and  one  month  to 
January  31,  2012;  and 

WHEREAS,  A  Human  Rights  Commission  (HRC)  sub  consulting  goal  of  11.69% 
Minority  Business  Enterprise  (MBE)  and  4.19%  Women's  Business  Enterprise  (WBE)  (of  the 
total  value  of  services  to  be  provided)  has  been  established  for  this  agreement;  and 

WHEREAS,  Funds  for  this  agreement  are  available  from  Project  No.  CENMSCSP06  - 
Wastewater  Master  Plan;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  3  to  Wastewater 
Enterprise  Master  Plan-funded  Agreement  No.  CS-748B,  Planning  and  Engineering  Services, 
Sewer  System  Master  Plan,  with  the  BCM  Joint  Venture  to  develop  a  database  to  store  and  track 
all  watershed  information  and  complete  development  of  a  condition  assessment  protocol  to  be 
used  for  the  Sewer  System  Improvement  Program  and  associated  asset  management;  and 
authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  this 
amendment,  increasing  the  agreement  duration  with  a  time  extension  of  one  year  and  one  month, 
for  a  total  agreement  duration  of  six  years  and  nine  months,  concluding  in  January  30,  201 1 . 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


U 
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Secretary,  Public  Utili 

ies  Commission 

PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  10-0202 


WHEREAS,  On  July  14,  2009,  per  Resolution  No.  09-0111,  this  Commission  approved 
the  award  of  Contract  No.  HH-914R,  Roselle  Crossover  Improvement,  to  Mountain  Cascade, 
Inc.;  and 

WHEREAS,  The  construction  contract  Notice-To-Proceed  date  was  set  for  August  26, 
2009; and 

WHEREAS,  The  original  contract  amount  was  $2,837,000  and  the  original  contract 
duration  was  390  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  was  issued  for  an  additional  $4,564  to  add  dismantling 
joint  couplings,  increasing  the  total  contract  value  to  $2,841,564;  and 

WHEREAS,  Modification  No.  2  was  issued  for  an  additional  $49,546  to  change  gasket 
and  pressure  sensor  specifications,  increasing  the  contract  value  to  $2,891,1 10;  and 

WHEREAS,  Modification  No.  3  was  issued  for  an  additional  $5,750  to  provide  for 
documentation  of  the  Contractor's  quality  control  plan,  increasing  the  total  contract  value  to 
$2,896,860;  and 

WHEREAS,  Modification  No.  4  was  issued  for  an  additional  $6,214  to  add  small- 
diameter  air  release  valving  and  fittings,  increasing  the  total  contract  value  to  $2,903,075;  and 

WHEREAS,  Modification  No.  5  was  issued  for  an  additional  $19,050  to  provide  for 
remote  mounting  of  controls  as  provided  by  City-furnished  valves  vendors,  increasing  the  total 
contract  value  to  $2,922,125;  and 

WHEREAS,  Modification  No.  6  was  issued  for  an  additional  $102,071  and  66  additional 
consecutive  calendar  days  to  adjust  piping  and  structural  steel  design  and  avoid  conflicts  with 
City-furnished  valve  locations,  increasing  the  total  contract  value  to  $3,024,196  and  the  total 
contract  duration  to  456  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  7  was  issued  for  an  additional  $26,613  to  provide  for  a 
revised  control  strategy  to  avoid  over-pressurization  of  the  pipelines  during  routine  and 
emergency  operational  scenarios,  increasing  the  total  contract  value  to  $3,050,809;  and 

WHEREAS,  Modification  No.  8  is  being  requested  for  an  additional  $70,768  and  63 
additional  consecutive  calendar  days  to  modify  control  equipment  to  address  space  limitations, 
increasing  the  total  contract  value  to  $3,121,577  and  the  total  contract  duration  to  519 
consecutive  calendar  days  to  substantial  completion;  and 

WHEREAS,  A  Human  Rights  Commission  (HRC)  subcontracting  goals  of  10%  Local 
Business  Enterprise  (LBE)  participation  were  originally  established  for  this  construction 
contract;  and 

WHEREAS,  The  28%  LBE  participation  as  submitted  at  the  time  of  bid  will  be 
maintained  as  the  HRC  subcontracting  goals  for  the  overall  construction  contract;  and 

WHEREAS,  Funds  are  available  for  Modification  No.  8  within  the  Project  No. 
CUW37301  -  Rehabilitation  of  Existing  san  Joaquin  Pipelines;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  Modification  No.  8  to  Water 
Enterprise,  Water  System  Improvement  Program-funded  Contract  No.  HH-914R,  with  Mountain 
Cascade,  Inc.  increasing  the  contract  amount  by  $70,768  for  a  total  contract  value  of  $3,121,577 
and  extending  the  contract  time  allowance  by  63  consecutive  calendar  days  for  total  contract 
duration  of  5 1 9  consecutive  calendar  days  to  substantial  completion. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  November  23,  2010 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  10-0203 


WHEREAS,  On  September  22,  2009,  per  Resolution  No.  09-0158,  this  Commission 
approved  the  award  of  Contract  No.  WD-2604,  CDD  2009-2010  As-Needed  Paving  Contract  for 
Main  Replacement  by  CDD  Crews,  to  A.  Ruiz  Construction  Co.  &  Associates,  Inc.;  and 

WHEREAS,  The  construction  contract  Notice-To-Proceed  date  was  set  for  November  23 
2009; and 

WHEREAS,  The  original  contract  amount  was  for  $3,699,100  and  the  original  contract 
duration  was  365  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  is  being  requested  to  extend  the  contract  duration  by  365 
consecutive  calendar  days  to  November  22,  2011,  increasing  the  contract  duration  to  730 
consecutive  calendar  days.  The  original  contract  term  utilized  only  16%  of  the  contract  value; 
this  modification  would  allow  the  City  to  realize  cost  savings  by  not  utilizing  resources  for 
rebidding  a  contract  that  has  available  capacity.;  and 

WHEREAS,  The  unit  bid  prices  shall  remain  unchanged  during  the  amended  contract 
term;  and 

WHEREAS,  Human  Rights  Commission  (HRC)  subcontracting  goals  of  10%  Local 
Business  Enterprise  (LBE)  participation  were  originally  established  for  this  construction 
contract;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW2600001,  Local  Repair  & 
Replacement;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Modification  No.  1  Water 
Enterprise-funded  Contract  No.  WD-2604,  CDD  2009-2010  As-Needed  Paving  Contract  for 
Main  Replacement  by  CDD  Crews,  with  A.  Ruiz  Construction  Co.  &  Associates,  Inc.,  to  extend 
the  duration  by  365  calendar  days  through  November  22,  201 1  for  a  total  contract  duration  of 
730  consecutive  calendar  days. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  November  23,  2010  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco  • 
RESOLUTION  NO.  10-0204 


WHEREAS,  Contract  No.  WD-2625,  Hunters  Point  Rehabilitation  and  Seismic  Upgrade  was 
advertised  on  September  14,  2010;  and 

WHEREAS,  The  baseline  budget  amount  is  $5,000,000  and  the  Engineer's  Estimate  is 
$1,700,000  for  this  construction  contract  work  to  perform  seismic  upgrade  and  rehabilitation  work  on 
Hunters  Point  Reservoir;  and 

WHEREAS,  The  contract  duration  is  three  hundred  and  seventy  five  (375)  consecutive  calendar; 

and 

WHEREAS,  Project  No.  CUW3 1 901 ,  Hunters  Point  Reservoir  Rehabilitation  and  Seismic 
Upgrade,  was  determined  to  be  categorically  exempt  as  a  Class  1  Categorical  Exemption  under  the 
California  Environmental  Quality  Act  (CEQA)  on  8/25/10;  and 

WHEREAS,  One  (1)  bid  was  received  and  opened  publicly  on  October  21,  2010;  and 

WHEREAS,  Pursuant  to  San  Francisco  Administrative  Code,  Chapter  6.23(C)(2),  SFPUC  staff 
conducted  an  analysis  of  the  level  of  contract  outreach  and  a  review  of  the  scope  of  work  in  the  contract 
documents,  in  order  to  determine  if  modifications  to  either  would  likely  result  in  a  larger  bidding  pool 
were  the  contract  is  re-advertised;  and 

WHEREAS,  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  has  determined  that  the 
bidding  pool  will  not  likely  benefit  from  re-advertising  and  re-bidding;  and 

WHEREAS,  SFPUC  staff  and  Human  Rights  Commission  (HRC)  review  of  the  bid  for 
qualifications,  responsibility,  responsiveness  and  application  of  bid  preferences  resulted  in  the 
establishment  of  Cal  State  Constructors,  Inc.  as  the  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  16%  Local  Business  Enterprise  (LBE)  participation 
has  been  established  for  this  contract;  and  19.5%  has  been  offered  by  Cal  State  Constructors,  Inc.,  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW  31901,  Hunters  Point  Reservoir 
Rehabilitation  and  Seismic  Upgrade;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  to  negotiate  and 
enter  into  contract  for  an  amount  not  to  exceed  $1,747,000  with  the  sole  responsible  and  responsive 
bidder  or  with  any  qualified  contractor,  for  Water  Enterprise  Water  System  Improvement  Program- 
funded  Contract  No.  WD-2625,  Hunters  Point  Rehabilitation  and  Seismic  Upgrade. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


Commission  at  its  meeting  of 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  10-0205 


WHEREAS,  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  and  Association  of 
Bay  Area  Governments  (ABAG)  signed  a  Memorandum  of  Agreement  (MOA)  in  October  2006 
to  provide  priority  reviews  and  expedited  evaluations  of  Water  System  Improvement  Program 
(WSIP)  permit  applications  by  the  Regional  Water  Quality  Control  Board  (RWQCB);  and 

WHEREAS,  The  original  MOA  had  a  duration  of  five  years  and  three  months;  and 

WHEREAS,  The  SFPUC  originally  authorized  spending  up  to  $500,000  per  Resolution 
No.  06-0143;  and 

WHEREAS,  The  SFPUC  requires  continued  permitting  support  from  the  RWQCB  until 
June  2014;  and 

WHEREAS,  Additional  funding  is  required  to  keep  the  MOA  in  effect;  and 

WHEREAS,  The  estimated  cost  of  continued  services  requires  up  to  an  additional 
$435,098  for  total  funding  of  up  to  $935,098;  and 

WHEREAS,  ABAG  is  a  joint  powers  authority  comprised  of  Bay  Area  public  entities, 
including  the  City  and  County  of  San  Francisco,  and  provides  qualified  staff  to  the  RWQCB  that 
can  be  dedicated  primarily  to  the  applications  or  requests  of  the  SFPUC  for  its  Water  System 
Improvement  Program;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  at  the  time  of  award  of  the 
agreement  from  various  WSIP  projects  on  an  as-needed  basis;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  execute  Amendment  No.  1  to  the  Memorandum  of 
Agreement  with  the  Association  of  Bay  Area  Governments  for  an  amount  not-to-exceed 
$935,098  and  with  a  total  duration  of  seven  years  and  nine  months,  ending  June  30,  2014,  which 
will  allow  the  Regional  Water  Quality  Control  Board  (RWQCB)  to  continue  providing  assistance 
to  expedite  the  review  of  permit  applications  and  issuance  of  permits  for  the  SFPUC's  Water 
System  Improvement  Program. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  November  23,  2010 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  10-0206 


WHEREAS,  The  San  Francisco  Public  Utilities  Commission  (SFPUC)  and  California 
Department  of  Fish  and  Game  (CDFG)  signed  a  Memorandum  of  Agreement  (MOA)  in  May 
2006  to  provide  priority  reviews  and  expedited  evaluations  of  Water  System  Improvement 
Program  (WSIP)  permit  applications  by  the  CDFG;  and 

WHEREAS,  The  original  MOA  had  a  duration  of  four  years  and  seven  months;  and 

WHEREAS,  The  SFPUC  originally  authorized  spending  up  to  $750,000  per  Resolution 
No.  06-0031;  and 

WHEREAS,  The  SFPUC  requires  continued  permitting  support  from  the  CDFG  until 
June  2014;  and 

WHEREAS,  Additional  funding  is  required  to  keep  the  MOA  in  effect;  and 

WHEREAS,  The  estimated  cost  of  continued  services  requires  up  to  an  additional 
$30,856,  for  total  funding  of  up  to  $780,856;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  at  the  time  of  award  of  the 
agreement  from  various  WSIP  projects  on  an  as-needed  basis;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  execute  Amendment  No.  1  to  the  Memorandum  of 
Agreement  with  the  California  Department  of  Fish  and  Game  for  an  amount  not-to-exceed 
$780,856  and  with  a  total  duration  of  eight  years  and  one  month,  ending  June  2014,  which  will 
allow  the  CDFG  to  continue  providing  assistance  to  expedite  the  review  of  permit  applications 
and  issuance  of  permits  for  the  SFPUC 's  Water  System  Improvement  Program. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  November  23.  2010  


1 

1 

X 

Secretary,  Public  Utilities1 

Commission 

San  Francisco  public  utilities  Commission 

City  and  County  of  San  Francisco 


WATER 

Wast  swat£r 

POWER 


Gavin  Newsom 
MAYOR 

AGENDA 
SPECIAL  MEETING 
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Francesca  Vietor,  President 
Anson  B.  Moran,  Vice  President 
Ann  Moller  Caen,  Commissioner 
F.X.  Crowley,  Commissioner 
Art  Torres,  Commissioner 
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For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  the  Legislative  Chambers,  City  Hall,  1  Dr. 
Carlton  B.  Goodlett  Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible. 
The  closest  accessible  BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market 
Street.  Accessible  MUNI  lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the 
F  Line  to  Market  and  Van  Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For 
information  about  MUNI  accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking 
adjacent  to  City  Hall  on  Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building 
at  401  Van  Ness  Avenue  adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/  Carlton  B. 
Goodlett  entrance  is  accessible  via  a  ramp  and  a  wheelchair  lift.  The  other  three  entrances  are  accessible 
via  ramps.    Assistive  listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing 
room  and  closed  captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language 
interpreters,  and  other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael 
Housh,  Commission  Secretary,  at  (415)  554-3 165  or  by  Email  rnhoush(a),sfwater.org  to  make 
arrangements  for  any  of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting  will  help 
to  ensure  availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr. 
Carlton  B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415) 
554-7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of 
the  Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are 
prohibited  at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting 
room  of  any  person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound- 
producing  electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action 
may  be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 


December  10,  2010  SpecialJoint  S.F.P.U.C.-SF  LAFCO 


ORDER  OF  BUSINESS 


Call  to  Order 

(LAFCo  Chairperson  Ross  Mirkarimi  &  SFPUC  President  Francesco  Vietor) 
Roll  Call 

JOINT  REGULAR  BUSINESS 

Opening  Remarks  and  Discussion  of  Expectations  for  the  Joint  Meeting 
(Chairperson  Mirkarimi  &  President  Vietor) 

Update  on  State  Community  Choice  Aggregation  (CCA)  Issues 

(Discussion  Item)  (Campbell/Miller/Orth/Weiss) 


Hearing  on  Community  Choice  Aggregation  (CCA)  Status  Report 
(Discussion  Item) 

a.  Responses  to  the  Request  for  Proposals  (RFP)  for  Community  Choice 
Aggregation  Services  {Campbell) 

b.  Issues  to  consider  should  San  Francisco  directly  provide  Community  Choice 
Aggregation  Services  {Campbell) 

Update  on  related  Issues  from  the  San  Francisco  Department  of  the  Environment 
(Discussion  Item)  {Fried) 

Public  Comment 

Members  of  the  public  may  address  the  Special  Joint  meeting  of  the  San  Francisco  Public 
Utilities  Commission  and  the  San  Francisco  Local  Agency  Formation  Commission  on 
matters  that  are  within  either  of  their  respective  jurisdictions  and  not  on  today's  agenda. 

Adjournment 


December  10,  2010  Special  Joint  S.F.P.U.C-SF  LAFCO 


Public  Utilities  Commission 
1 155  Market  Street,  1 1th  Floor 
San  Francisco,  CA  94103 
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ORDER  OF  BUSINESS 


1.  Call  to  Order 

(LAFCo  Chairperson  Ross  Mirkarimi  &  SFPUC  President  Francesco  Vietor) 

LAFCo  Chairperson  Ross  Mirkarimi  and  SFPUC  President  Francesca  Vietor  called  the  special 
joint  meeting  to  order  at  9:58AM 

2.  Roll  Call 

Present  were:  President  Vietor,  Vice  President  Moran,  and  Commissioner  Torres. 
Commissioner  Caen  was  excused  attendance. 


JOINT  REGULAR  BUSINESS 

3.  Opening  Remarks  and  Discussion  of  Expectations  for  the  Joint  Meeting 
(Chairperson  Mirkarimi  &  President  Vietor) 

Chairperson  Mirkarimi  discussed  the  achievements  during  2010  in  the  ongoing  progress  toward  a 
community  choice  aggregation  program  in  San  Francisco,  noting  in  particular  the  defeat  of 
Proposition  16  by  the  voters  in  June,  as  well  as  ongoing  work  to  evaluate  the  revised  request  for 
proposals  (RFP)  and  recommend  selection  of  a  CCA  energy  provider.  LAFCo  Chairperson  Ross 
Mirkarimi  applauded  the  hard  and  often  pioneering  work  done  by  both  agencies  staff  and  the 
Commissioners,  and  steadfast  community  support  that  had  contributed  toward  making  CCA  a 
reality;  and  ending  on  a  high  note  saw  progress  toward  providing  San  Francisco  with  the  clean 
and  green  energy  resources  that  the  City  wanted.  President  Vietor  agreed  with  and  applauded  SF 
LAFCo  Chairperson  Ross  Mirkarimi's  comments  and  welcomed  new  S.F.P.U.C.  Commissioner 
Art  Torres  and  looked  forward  to  hearing  about  the  schedule  for  the  next  steps,  developments 
related  to  the  request  for  proposals,  as  well  as  learning  from  the  representatives  of  the  Marin  and 
San  Joaquin  CCA  programs  about  their  efforts  to  create  their  own  community  choice  aggregation 
programs. 

Public  comment 

There  was  no  public  comment. 

4.  Update  on  State  Community  Choice  Aggregation  (CCA)  Issues 

(Discussion  Item)  (Campbell/Miller/Orth/Weiss) 

SF  LAFCo  Executive  Director  Nancy  Miller  began  by  welcoming  representatives,  Dawn  Weiss 
from  Marin  Power  Authority  and  David  Orth  from  the  San  Joaquin  Valley  CCA  Programs, 
noting  they  would  provide  background  on  the  differing  approaches  these  two  local  agencies  were 
taking  to  achieve  their  community  choice  aggregation  programs.  Ms.  Miller  noted  these 


December  10,  2010  Special  Joint  S.  F.  P.  U.  C.  -SF  LAFCO 


programs  differed  from  ours  in  that  they  each  directly  assumed  the  risks  of  operating  their  CCA 
programs 

CleanPowerSF  Director  Mike  Campbell  began  his  presentation  discussing  staffs  efforts  to 
improve  the  regulatory  environment  with  an  overview  of  a  September  9th  State  Senate  Hearing 
chaired  by  Senator  Mark  Leno  that  looked  into  the  challenges  that  have  faced  communities 
attempting  to  create  community  choice  aggregation  programs.  Mr.  Campbell  reported  that 
AB1 17  could  be  improved  to  strengthen  circumstances  confronting  CCA  organizers. 

Additionally;  Mr.  Campbell  discussed  activities  at  the  California  Public  Utilities  Commission  to 
address  our  concerns  about  the  biases  inherently  existing  in  the  established  methods  to  set  exit 
fees,  and  about  the  mechanism  governing  re-entry  fees  payable  to  Pacific  Gas  and  Electric 
Company  (PG&E)  should  a  CCA  fail.  Mr.  Campbell  said  these  re-entry  fees  could  amount  to  as 
much  as  S200  million  for  San  Francisco  thus  creating  conditions  where  this  rule  could  potentially 
cause  a  program  to  fail  simply  because  of  the  financial  implications  of  this  rule.  Mr.  Campbell 
then  discussed  an  unfair  settlement  that  San  Francisco  had  not  been  a  party  to  between  co- 
generation  providers  and  existing  utilities.  In  response  to  questions  by  Chairperson  Mirkarimi, 
Mr.  Campbell  agreed  that  there  was  an  improved  attitude  toward  community  choice  aggregation 
in  Sacramento  and  that  this  was  in  part  due  to  dissatisfaction  with  questionable  actions  by  PG&E 
with  regard  to  creation  of  CCA's.  Chairperson  Mirkarimi  asked  if  this  change  would  make  a 
major  difference  going  forward.  Mr.  Campbell  reported  that  he  strongly  believed  this  to  be  so. 

Ms.  Dawn  Weiss,  Marin  Power  Authority,  began  with  a  background  on  the  Phase  One  roll  out  of 
Marin  Power  Authority's  ongoing  activities  as  well  as  an  overview  of  programs  now  begun  and 
what  could  be  anticipated  in  Phase  Two.  Ms.  Weiss  reported  that  already  progress  had  been 
made  in  promoting  creation  and  use  of  renewable  resources,  expanded  energy  rebates,  and  a 
feed-in  tariff  to  encourage  individuals  to  invest  in  building  renewable  energy  resources  within 
Marin  County  and  in  turn  sell  their  extra  power  back  into  the  system.  Ms.  Weiss  then  discussed 
an  effort  to  develop  a  1  megawatt  local  project  in  Marin  to  provide  opportunities  for  local 
residents  to  buy  shares  in  local  renewable  projects  if  they  are  unable  to  do  so  where  they  live. 
Ms.  Weiss  next  discussed  both  the  Light  Green  programs  as  well  as  a  100%  Green  Energy 
Program  available  to  their  customers  at  a  cost  of  an  additional  1  cent  per  kilowatt  hour.  Ms. 
Weiss  reported  that  the  Marin  Power  Authority  had  made  good  progress  during  its  first  few 
months  in  operation.  Ms.  Weiss  also  reported  on  continuing  efforts  to  identify  green  energy 
resources  that  will  come  online  in  the  next  few  years  as  the  customer  base  for  their  CCA 
Program  grew. 

Ms.  Weiss  then  turned  to  a  discussion  of  the  challenges  that  the  Marin  Power  Authority  had 
faced.  Ms.  Weiss  discussed  a  proposed  Energy  Efficiency  Conservation  Incentive  proposed  by 
PG&E  at  the  California  Public  Utilities  Commission  (CPUC)  that  would  negatively  impact 
Marin  Power  Authority.  Ms.  Weiss  noted  that  the  many  challenges  put  before  the  agency  were 
presented  in  full  at  Senator  Leno's  hearing  specifically  pointing  to  questionable  marketing 
campaigns  as  well  as  direct  political  pressure  placed  on  local  officials  to  persuade  them  from 
joining  the  Marin  Power  Authority  as  well  as  legal  challenges  by  PG&E  that  required  allocation 
of  their  limited  financial  resources  to  overcome.  Ms.  Weiss  reported  difficulties  in  having  the 
competing  private  utility  related  to  handling  and  processing  of  customer  billings.  Ms.  Weiss 
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observed  that  despite  these  difficulties  the  "opt  -out  "rate  was  kept  to  a  manageable  level.  Next, 
Ms  Weiss  reported  that  the  financing  side  of  their  operations  was  performing  exactly  as  projected 
despite  all  of  these  challenges.  Ms.  Weiss  explained  that  a  comprehensive  report  was  going  to  be 
submitted  to  the  legislature  that  looked  back  as  far  as  2005  cataloging  all  of  PG&E's  many 
questionable  actions  to  thwart  the  intention  and  requirements  imposed  by  AB  1 17. 

Ms.  Weiss  wrapped  up  noting  that  finding  a  balance  between  current  realities  and  long-term 
goals  was  key  in  moving  forward  successfully.  In  response  to  questions  by  Commissioner 
Torres  expressing  his  dismay  at  the  unseemly  conduct  of  the  corporate  utility  and  concerning 
California  Public  Utilities  Commission  (CPUC)  decisions  that  negatively  impacted  community 
choice  aggregation  programs;  Ms  Weiss  discussed  a  provision  of  a  CPUC  switching  rule  that  had 
confused  potential  and  actual  customers  resulting  in  opt  outs.  Commissioner  Torres  noted  that 
the  Bagley-Keene  Act  required  transparency  in  meeting  between  PG&E  and  local  elected  and 
appointed  officials.  Commissioner  Torres  suggested  consideration  of  holding  a  meeting  with 
legislative  leadership  to  modify  or  remedy  these  rulings  and  corporate  actions.  Ms.  Weiss  noted 
that  presently  PG&E  had  no  disincentive  to  correct  its  questionable  activities  and  every  incentive 
to  continue  doing  so.  In  response  to  a  question  about  changing  the  three  year  rule  by  LAFCo 
Commissioner/Supervisor  Campos,  Deputy  City  Attorney  Theresa  Mueller  reported  that  the 
CPUC  Three  Year  Rule  was  subject  to  change  by  the  CPUC  or  that  the  legislature  could  direct 
that  the  California  Public  Utilities  Commission  change  it.  Ms.  Miller  reported  that  lists  of 
legislative  issues  were  being  developed  to  address  this  entire  array  of  questionable  rules  and 
provisions  as  well  as  reforming  how  the  California  Public  Utilities  Commission  (CPUC)  itself 
acted  in  these  situations.  In  response  to  a  question  by  LAFCo  Commissioner  Schmeltzer,  Ms. 
Mueller  noted  that  the  CPUC  could  always  change  its  rules  not  withstanding  how  long  they  had 
been  in  place.  Ms.  Miller  proposed  to  bring  back  a  list  of  proposals  for  the  Commissioners  to 
consider  at  their  next  meeting. 

Chairperson  Mirkarimi  suggested  that  both  the  SF  LAFCo  Commissioners  and  the  S.F.P.U.C. 
Commissioners  should  begin  to  address  these  questions  by  actions  at  the  Board  of  Supervisors 
and  at  the  S.F.P.U.C.  President  Vietor  suggested  a  joint  resolution  calling  on  the  CPUC  to  at 
least  revise  this  three  year  rule.  The  SF  LAFCo  Commissioners  moved  approval  of  their 
proposed  resolution. 

In  response  to  questions  by  President  Vietor  as  to  why  the  Marin  Power  Authority  had  chosen  to 
take  a  phased  approach  to  setting  up  their  program,  Ms  Weiss  explained  the  advantages  of  doing 
so  both  in  addressing  unexpected  kinks  in  the  startup  process  and  in  raising  the  initial  $1.6 
million  loan  to  finance  the  roll  out  of  the  program.  Ms.  Weiss  noted  this  process  greatly 
facilitated  getting  their  CCA  Program  underway  and  recommended  others  consider  doing  so  as 
well. 

In  answer  to  a  question  about  likely  continued  benefits  of  phasing  by  Chairperson  Mirkarimi, 
Ms.  Weiss  noted  that  greatly  changed  circumstances  made  repetition  of  a  new  hostile  marketing 
campaign  to  undermine  the  Marin  Power  Authority  by  PG&E  unlikely  but  still  found  that 
phasing  made  a  great  deal  of  sense  both  structurally  as  well  as  regarding  financing.  In  reply  to  a 
question  about  the  role  played  by  donor  support  by  Chairperson  Mirkarimi,  Ms  Weiss  explained 
how  the  Marin  Power  Authority  had  found  support  from  individuals  as  well  as  a  bank  in 
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Sacramento  that  was  necessary  to  get  started.  Ms.  Weiss  reported  that  given  the  relative 
financial  success  of  the  Marin  Power  Authority  these  loans  were  expected  to  be  fully  repaid 
soon. 

David  Orth,  Kings  River  Conservation  Authority  and  the  San  Joaquin  Power  Authority  outlined 
the  very  different  process  and  results  to  date  of  their  efforts  to  create  a  community  choice 
aggregation  program.  Mr.  Orth  explained  that  due  to  economic  conditions  since  June  of  2009, 
the  San  Joaquin  CCA  program  had  temporarily  suspended  its  activities.  Mr.  Orth  described  the 
background  to  efforts  by  the  Kings  River  Conservation  Distinct  to  provide  power  to  the  Fresno 
area  and  the  adjoining  three  counties.  Mr.  Orth  reported  that  the  Conservation  District  already 
had  a  165  Megawatts  hydropower  facility  on  the  King's  River  as  well  as  a  gas  fired  peaker 
facility.  Mr.  Orth  then  described  the  needs  and  economic  circumstances  that  led  the 
Conservation  District  to  pursue  CCA  instead  of  the  more  difficult  municipalization  process. 

Mr.  Orth  reported  that  the  program  moved  forward  quickly  and  then  recounted  the  ways  that 
PG&E  had  attacked  the  structure  of  their  joint  authority  and  had  aggressively  countered  every 
step  forward  in  this  process.  Mr.  Orth  noted  that  Southern  California  Edison  which  also  operated 
in  their  jurisdictions  had  not  acted  in  this  manner.  Mr.  Orth  described  a  2007  appeal  to  the 
California  Public  Utilities  Commission  (CPUC)  to  rein  in  these  questionable  Pacific  Gas  and 
Electric  Company  (PG&E)  activities  that  had  resulted  in  a  settlement  agreement  which 
compelled  PG&E  to  admit  that  they  had  changed  their  position  from  neutrality  to  actively  oppose 
CCA  programs. 

In  the  end  Mr.  Orth  noted  the  two  agencies  Boards  jointly  decided  to  suspend  further  action  on 
the  CCA  program  until  the  regulatory  environment  as  well  as  credit  and  energy  market 
conditions  improved  and  could  support  going  forward.  Mr.  Orth  noted  that  related  efforts  to 
develop  a  regional  solar  program  were  being  undertaken  in  the  meantime  to  keep  the  goals  going 
forward  to  expand  local  generation  capacity  to  improve  the  reliability  of  locally  available 
renewable  energy  resources  to  meet  the  Fresno  area's  needs. 

Chairperson  Mirkarimi  applauded  the  cooperative  efforts  made  by  local  communities  across 
California  like  those  undertaken  by  the  San  Joaquin  Valley  communities  to  safeguard  their 
energy  future.  Chairperson  Mirkarimi  noted  that  this  was  not  a  liberal  or  conservative  issue  but 
that  it  was  a  matter  of  local  communities'  efforts  to  look  to  meeting  their  needs.  Mr.  Orth 
observed  that  CCA  should  not  be  a  political  issue  but  that  instead  should  be  seen  as  a  matter  of 
each  community  choosing  their  own  best  way  to  meet  their  local  needs  in  a  non-political  way. 
Mr.  Orth  this  was  a  local  governance  issue  at  it  heart.  Chairperson  Mirkarimi  noted  that  each 
communities  approach  would  be  different  reflecting  their  unique  needs. 

In  answer  to  questions  by  Commissioner  Torres,  Mr.  Orth  reported  that  their  region  stretched 
from  the  northern  border  of  Kern  County  to  north  of  Fresno.  Additionally,  Mr.  Orth  explained 
that  farmers  or  those  involved  in  agriculture  were  at  the  center  of  their  program.  Mr.  Orth  noted 
that  price  stability  and  reliability  were  of  very  great  concern  to  local  farmers  and  communities. 
Mr.  Orth  noted  that  the  state  had  for  some  time  identified  the  Fresno  area  as  a  region  of  concern 
for  power  reliability.  In  response  to  another  question  by  Commissioner  Torres,  Mr.  Orth 
reported  that  newly  elected  Senator  Rubio  was  already  engaged  with  their  local  officials  and 
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would  be  a  good  future  partner  to  their  efforts.  Commissioner  Torres  noted  that  this  was  a 
transcendent  statewide  issue  with  significant  economic  implications  that  required  statewide 
collaborative  efforts. 

Public  Comment 

Mr.  Eric  Brooks,  San  Francisco  (SF)  Green  Party  suggested  a  taking  broad  front  approach  to  take 
advantage  of  the  current  situation  facing  PG&E,  opposed  use  of  a  phased  or  phasing  in  of  San 
Francisco's  customer  base  due  to  the  potential  size  of  our  likely  customer  base  as  well  as  likely 
PG&E  opposition,  and  called  attention  to  the  availability  of  existing  bond  funding  to  support 
quick  expansion  of  the  Program  once  underway. 

An  anonymous  member  of  the  public  sang  a  song  regarding  moving  forward  on  community 
choice  to  a  greener  future  even  with  the  economic  challenges. 

Becky  Evans,  Sierra  Club  expressed  the  club's  strong  support  for  going  forward  with  a 
community  choice  aggregation  program 

5.        Hearing  on  Community  Choice  Aggregation  (CCA)  Status  Report 
(Discussion  Item) 

a.  Responses  to  the  Request  for  Proposals  (RFP)  for  Community  Choice 
Aggregation  Services  (Campbell) 

b.  Issues  to  consider  should  San  Francisco  directly  provide  Community  Choice 
Aggregation  Services  (Campbell) 

Mr.  Campbell  began  by  outlining  the  timeline  to  date  of  the  request  for  proposals  (RFP)  and 
outlined  the  ongoing  progress  in  evaluating  the  four  responses  received  to  the  revised  request  for 
Proposals  (RFP)  submitted.  Mr.  Campbell  explained  that  staff  had  then  individually  met  with 
each  respondent  and  identified  ways  that  they  might  update  their  bids  to  be  more  responsive  to 
the  Program's  identified  needs.  Mr.  Campbell  discussed  ongoing  progress  in  evaluating  the 
responses  received  to  the  revised  request  for  Proposals  (RFP).  Mr.  Campbell  next  described  how 
the  evaluating  panel  had  been  pulled  together  to  consider  these  responses,  with  their  report  to  be 
ready  by  December  1 5th.  Mr.  Campbell  then  noted  consideration  of  this  report  would  continue 
into  early  January,  and  then  be  followed  by  a  formal  SFPUC  Commission  action  to  initiate 
negotiations  with  the  highest  scoring  respondent. 

Mr.  Campbell  then  updated  the  Commissioners  on  staffs  requests  to  the  Board's  Budget  and 
Finance  Committee  for  the  release  reserved  funds  to  conduct  this  process.  Mr.  Campbell 
responded  to  questions  about  risk  management  questions  raised  by  Chairman  Mirkarimi  that  staff 
was  confident  that  the  S.F.P.U.C.  did  possess  the  core  competency  to  pursue  doing  community 
choice  aggregation  as  the  provider  itself  and  that  analysis  of  the  related  risks  was  underway. 
Additionally,  Mr.  Campbell  explained  how  the  SFPUC  could  hedge  its  portfolio  and  the  related 
risks  related  to  volumes  of  energy  and  the  scope  and  scale  of  the  program.  Mr.  Campbell  noted 
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that  there  were  also  several  ways  that  the  "opt  out"  risk  could  be  managed.  Mr.  Campbell 
observed  that  the  SFPUC  already  had  customer  service  and  billing  capacity  and  in-house  trading 
desk  although  that  might  need  to  be  adjusted  to  reflect  the  demands  of  expanded  scale  of 
operation. 

Chairman  Mirkarimi  expressed  concerns  with  what  he  felt  had  been  a  false  start  over  the  summer 
that  was  then  followed  by  the  fortunate  window  of  opportunity  opened  by  the  failure  of 
Proposition  16  to  aggressively  move  forward  to  an  operating  community  choice  aggregation 
program.  Chairman  Mirkarimi  expressed  concern  with  what  he  found  to  be  a  lack  of  basic 
advance  preparation  in  what  he  thought  were  key  areas  and  a  real  lack  of  progress.  Chairman 
Mirkarimi  suggested  that  the  as  SFPUC  already  possessed  all  of  the  attributes  to  take  on  this 
program  itself  or  at  least  a  significant  part  of  it.  Chairperson  Mirkarimi  urged  the  SFPUC  to 
move  this  forward  with  a  well  detailed  plan  to  undertake  this  role.  Chairperson  Mirkarimi 
observed  that  if  it  was  found  that  the  ordinance  indeed  needed  revision  this  could  be  done. 
Chairperson  Mirkarimi  suggested  that  there  was  no  more  time  or  money  to  continue  to  drag  this 
process  forward  and  that  the  S.F.P.U.C.  should  begin  now  to  consider  taking  on  this  role  against 
a  risk  that  an  outside  bidder  would  not  materialize.  In  reply  to  Chairperson  Mirkarimi's 
observations,  Assistant  General  Manager  for  Power  Barbara  Hale  expressed  a  shared  frustration 
at  the  length  of  time  that  the  bidders  had  taken  to  fully  respond  to  the  needs  and  requirements 
outlined  in  the  RFP  and  explained  the  steps  underway  to  achieve  this  goal. 

In  reply,  Chairman  Mirkarimi  commented  that  should  a  workable  solution  not  be  available  in 
January  that  it  was  his  expectation  that  the  S.F.P.U.C.  would  be  ready  to  move  forward  on  other 
means  to  achieve  the  City's  goals.  Chairperson  Mirkarimi  commented  about  how  quickly  the 
Sunset  Reservoir  Project  had  been  moved  forward  by  the  SFPUC  in  contrast  to  the  complicated 
cumbersome  processes  involved  in  moving  toward  community  choice  aggregation.  Chairperson 
Mirkarimi  suggested  consideration  of  aggressive  and  creative  alternatives  such  as  joining  with 
Marin  Power  Authority  to  achieve  this  public  policy  purpose.  Chairperson  Mirkarimi  said  there 
was  no  additional  time  for  any  more  delay. 

Public  Comment 

Mr.  Eric  Brooks,  SF  Green  Party,  suggested  that  Navigant  and  Local  Power  become  directly 
involved  in  drafting  the  RFP  and  RFO  process  as  had  been  suggested  by  activists.  Mr.  Brooks 
observed  that  an  aggressive  build  out  of  local  renewables  was  the  best  safeguard  against 
instability  in  the  energy  market.  Mr.  Brooks  suggested  there  was  a  basic  need  to  have  a 
complete  assessment  of  all  of  the  potential  renewable  resources  and  sites  in  the  City  to  head  off 
any  countermoves  by  PG&E. 

6.     Update  on  related  Issues  from  the  San  Francisco  Department  of  the  Environment 

(Discussion  Item)  (Fried) 

Ms.  Pauli  Ojea,  Department  of  the  Environment  outlined  the  Department's  very  active  outreach 
program  though  the  Jobs  Now  Program  to  educate  members  of  the  community  about  the  benefits 
of  the  proposed  clean  power  program.  Ms.  Ojea  reported  reaching  16,000  homes  and  many 
neighborhood  businesses  about  the  many  potential  benefits  of  a  green  energy  program  as  well  as 
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correcting  misinformation.  LAFCo  Senior  Program  Official  Jason  Freid  noted  that  very  good 
feedback  had  been  received  as  a  result  of  this  outreach  and  that  ways  were  under  consideration  to 
identify  for  potential  funding  sources  as  the  Jobs  Now  funds  were  drying  up.  In  response  to  a 
question  by  Chairperson  Mirkarimi  concerning  development  of  volunteer  resources,  Mr.  Freid 
outlined  ongoing  efforts  to  build  a  volunteer  base  for  the  Program. 

7.  Public  Comment 

There  was  no  public  comment. 

The  SF  LAFCo  Commissioners  then  wrapped  up  the  remaining  items  on  their  agenda  including  a 
discussion  of  the  timing  for  potential  future  joint  meeting  at  the  end  of  January.  S.F.P.U.C. 
Commission  Secretary  Mike  Housh  reminded  the  SFPUC  Commissioners  that  they  already  had 
several  scheduled  meetings  in  January.  Chairperson  Mirkarimi  noted  that  the  timing  of  this 
meeting  could  be  determined  but  that  he  did  not  want  to  see  it  delayed. 

Chairperson  Mirkarimi  then  commended  outgoing  SF  LAFCo  Commissioner/Supervisor  Bevan 
Dufty,  who  was  participating  in  his  final  meeting  as  a  LAFCo  Commissioner.  President  Vietor 
and  Commissioner  Campos  also  joined  in  thanking  him  and  commending  Supervisor  Dufty's 
service.  Chairperson  Mirkarimi  concluded  this  join  meeting  by  wishing  every  a  happy  holiday 
season. 

8.  Adjournment 

There  being  no  further  business,  the  special  joint  meeting  was  adjourned  at  12:06  PM. 

Public  Utilities  Commission 
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Amendments  to  the  SFPUC  Rules  for  Water  Efficient  Irrigation 

On  May  25,  2010  the  Commission  adopted  Section  F  of  the  Rules  for  Water  Service 
Customers,  which  added  regulations  for  the  installation  and  maintenance  of  landscapes 
and  irrigation  systems,  and  established  limits  on  water  use  in  irrigated  landscapes  in  San 
Francisco.  The  Rules  were  adopted  to  comply  with  the  state  Water  Conservation  in 
Landscaping  Act  (Assembly  Bill  1881). 

On  November  23,  2010,  the  Board  of  Supervisors  approved  the  Water  Efficient  Irrigation 
Ordinance.  The  Ordinance  provides  a  framework  for  enforcing  efficient  landscape  irrigation 
requirements  while  the  SFPUC  Rules  reflect  the  Commission's  authority  to  regulate  the 
administrative  and  substantive  conditions  of  providing  water  service  to  its  customers. 
Together,  the  Ordinance  and  Rules  meet  the  requirements  of  state  Water  Conservation  in 
Landscaping  Act. 

Amendments  are  proposed  to  Section  F  of  the  Rules  for  clarity  of  compliance  and 
implementation.  Amendments  to  the  Rules  include  clarification  to  definitions,  addition  of 
the  term  landscape  documentation  deadline,  refinement  of  recycled  water  compliance,  and 
clarification  of  the  Rules  for  retail  customers  outside  the  City  and  County  of  San  Francisco. 

We  want  your  feedback!  Handwritten  comments  can  be  difficult  to  transcribe.  To  ensure 
that  we  understand  and  address  your  comments,  please  type  them  and  submit  via  e-mail. 
To  do  so,  e-mail  your  comments  to  waterconservation@sfwater.org. 


Attachments: 

©Water  Efficient  Irrigation  Ordinance  -  Adopted  11/23/10 
©Rules  for  Water  Efficient  Irrigation  -  May  1,  2010  (295  KB) 
©Rules  for  Water  Efficient  Irrigation 
©Rules  for  Water  Efficient  Irrigation 
©Rules  for  Water  Efficient  Irrigation 
©Rules  for  Water  Efficient  Irrigation 


Revised  as  of  May  5,  2010  (93  KB) 
Revised  as  of  May  20,  2010  (138  KB) 
Adopted  May  25,  2010  (102  KB) 
Revised  as  of  December  10,  2010 


Michael  Housh,  Secretary 

San  Francisco  Public  Utilities  Commission 

Posted  December  3,  2010 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 
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Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/  Carlton  B. 
Goodlett  entrance  is  accessible  via  a  ramp  and  a  wheelchair  lift.  The  other  three  entrances  are  accessible 
via  ramps.    Assistive  listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing  room 
and  closed  captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language  interpreters, 
and  other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael  Housh, 
Commission  Secretary,  at  (415)  554-3 165  or  by  Email  mhoush@sfwater.org  to  make  arrangements  for 
any  of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting  will  help  to  ensure 
availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  25  Van  Ness  Avenue,  Suite  220,  San  Francisco,  CA 
94102;  telephone  (415)  252-3100;  fax  (415)  252-31 12;  web  site  at  www.sfgov.org/cthics. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order 


2.  Roll  Call 


3.  Approval  of  Minutes 

a)  Minutes  of  the  November  23,  2010,  Regular  Meeting 

4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 


5.  Communications 

a)  Letter  Summary 

b)  Advance  Calendar 

c)  Staff  Reports  (written  reports  sent  to  the  Commissioners) 
1 .  Quarterly  Interim  Wastewater  CIP  Projects  Report 


(Moala) 


6.  Other  Commission  Business 


7.  Report  of  the  General  Manager 

a)  Audited  Financial  Statements  FY  2009-20 1 0 


b)  Commission  Budget  Priorities 

1.  FY  20 11 -20 12  Priorities 

2.  Financial  Plan  Updates  -  Water,  Wastewater,  &  Power 

3.  Hetch  Hetchy  Capital  Projects  &  Financing  Update 


c)  2010  Water  Supply  Development  Report 


(Rydstrom) 

(Rydstrom) 

(Carl  in/Rydstrom ) 
(Ritchie) 


d)  Watershed  and  Environment  Improvement  Program  Report 


(Ritchie) 
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8.  Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's  Report 

(Jensen) 

a)  BAWSCA  Update  Report 


THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 

Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1 155  Market  Street, 
1 1th  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 


CONSENT  CALENDAR 

9.  All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by  the 
San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of  the 
Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 

a)  Staff  Recommendation:  Approve  the  plans  and  specifications,  and  award  Contract  No. 
JOC-33,  Job  Order  Contract,  General  Engineering  (A-License),  Hetch  Hetchy,  for  a  not-to- 
exceed  amount  of  $3,000,000  to  the  lowest,  qualified,  responsible,  and  responsive  bidder, 
Sierra  Mountain  Construction,  to  accomplish  general  engineering  construction  tasks  for 
Hetch  Hetchy  Operations.  Tasks  may  include  building  moving/wrecking;  concrete, 
earthwork  and  paving;  electrical;  HVAC;  cathodic  protection;  industrial 
waterproofing/coating;  masonry;  pipeline;  solar;  structural  steel;  trucking  and  hauling;  and 
well  drilling.  (Kelly) 

b)  Staff  Recommendation:  Accept  work  performed  by  NTK  Construction  Co.,  Inc.  for  Water 
Enterprise,  Water  System  Improvement  Program- funded  Contract  No.  WD-2525  Mount 
Davidson  Pump  Station  and  Storage  Tank  Upgrade;  approve  Modification  No.  9  (Final)  to 
reconcile  payment  items  to  reflect  actual  quantities  used,  decreasing  the  contract  by 
5217,413,  for  a  total  contract  amount  of  $4,064,189,  and  with  a  time  extension  of  171 
consecutive  calendar  days  for  a  total  contract  duration  of  701  consecutive  calendar  days; 
and  authorize  final  payment,  in  the  amount  of  $4,000,  to  the  contractor.  (Labonte) 

c)  Staff  recommendation:  Approve  the  plans  and  specifications,  and  award  Wastewater 
Enterprise,  Renewal  and  Replacement  (R&R)  Program  and  Department  of  Public  Works 
(DPW)  Pavement  Renovation  Program- funded  Contract  No.  WW-495,  Bush  Street  Sewer 
Replacement/  Rehabilitation  and  Pavement  Renovation,  in  the  amount  of  $2,159,795,  to 
the  lowest,  qualified,  responsible  and  responsive  bidder,  A.  Ruiz  Construction,  to  replace 
the  sewers  and  street  pavement  on  Bush  Street  at  various  designated  locations  between 
Divisadero  Street  and  Franklin  Street.  (Moala) 
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REGULAR  BUSINESS 


10.    Discussion  and  possible  action  to  approve  Establishment  of  Wholesale  Interim  Supply 

Allocations  through  2018,  per  section  4.02  of  the  2009  Water  Supply  Agreement  between 
the  City  and  County  of  San  Francisco  and  the  Wholesale  Customers  in  Alameda  County,  San 
Mateo  County,  and  Santa  Clara  County.  (Ritchie) 


11.    Discussion  and  possible  action  to  approve  amendments  to  Section  F  -  Water  Efficient 
Irrigation  of  the  San  Francisco  Public  Utilities  Commission  Rules  and  Regulations 
Governing  Water  Service  to  Customers,  clarifying  definitions  and  terms  of  compliance 
to  make  compliance  simpler  without  reducing  the  effectiveness  of  the  ordinance.  (Ritchie) 


12.    Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  (SFPUC)  to  execute  on  behalf  of  the  City  and  County  of 
San  Francisco  the  second  amendment  to  the  Memorandum  of  Understanding  by  and 
between  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  and  other  members  of 
the  Alameda  Creek  Fisheries  Restoration  Workgroup  to  continue  Phase  2  of  the  Flow 
Studies  focused  on  the  restoration  of  steelhead  to  Alameda  Creek,  and  further  to 
authorize  the  General  Manager  of  the  SFPUC  to  allocate  funding  for  the  SFPUC  portion 
of  the  Flow  Studies  as  described  in  the  amendment,  for  an  amount  not  to  exceed 
$18,000.  (Ritchie) 


13.    Discussion  and  possible  action  to  action  to  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  (SFPUC)  to  negotiate  and  execute  a 
Memorandum  of  Understanding  between  the  San  Francisco  Public  Utilities  Commission 
(SFPUC)  and  the  San  Mateo  County  Resource  Conservation  District  ("RCD"), 
Coastside  County  Water  District  ("CCWD"),  and  Sewer  Authority  Mid-Coastside 
(SAM)  for  operation  of  the  Pilarcitos  Creek  at  Half  Moon  Bay  Gauging  Station 
(Gauging  Station)  USGS  #1 1 162630,  and  administration  of  the  Pilarcitos  Creek 
Integrated  Watershed  Management  Plan  (IWMP),  for  an  amount  not  to  exceed  $25,823 
and  with  a  duration  of  thirty  six  months.  (Ritchie) 


14.    Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  (SFPUC)  to  execute  on  behalf  of  the  City  and  County  of  San 
Francisco  to  extend  an  existing  Memorandum  of  Understanding,  now  referred  to  as  a 
Memorandum  of  Agreement  (MO A),  with  the  County  of  San  Mateo  (CSM)  for  trail 
improvements  on  the  Crystal  Springs  Regional  Trail  for  the  duration  of  three  years.  This  will 
allow  the  CSM  to  complete  construction  of  the  remaining  trail  segments  on  the  SFPUC 
Peninsula  Watershed.  (Ritchie) 
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15.  Discussion  and  possible  action  approve  the  plans  and  specifications,  and  award  Water 
Enterprise  Water  System  Improvement  Program  (WSIP)  -  funded  Contract  No.  HH-935B, 
San  Joaquin  Pipeline  System  -  Western  Segment,  in  the  amount  of  548,706,379  to  the 
lowest,  qualified,  responsible  and  responsive  bidder,  Mountain  Cascade,  Inc.  to  construct 
approximately  10.3  miles  of  new  pipeline.  (Labonte) 

16.  Discussion  and  possible  action  to  approve  Modification  No.  1  to  Water  Enterprise  Funded 
Contract  No.  WD-2639,  Water  Supply  and  Treatment  Administration  Building  Tenant 
Improvement,  with  DL  Falk  Construction,  increasing  the  contract  by  $127,224,  to  provide 
installation  of  an  audiovisual  integration  system,  a  new  circuit  breaker;  longer  reaches  of 
plumbing/venting,  additional  restroom  carpentry,  and  additional  routing  of  conduit  to  a  data 
panel,  increasing  the  total  contract  value  to  S  890,383.  {Ritchie) 

17.  Discussion  and  possible  action  to  approve  the  plans  and  specifications;  and  award  Water 
Enterprise  Water  System  Improvement  Program  Program- funded  Contract  No.  WD-2591, 
Lower  Crystal  Springs  Dam  Improvements,  in  the  amount  of  $17,360,400  to  the  lowest, 
qualified,  responsible,  and  responsive  bidder,  Kiewit  Infrastructure  West,  to  provide 
hydraulic  upgrades  to  the  Lower  Crystal  Springs  Dam  (LCSD).  (Labonte) 

18.  Discussion  and  possible  action  to  approve  Water  Enterprise,  Water  System  Improvement 
Program  (WSIP)  Project  No.  CUW37302,  Rehabilitation  of  Existing  San  Joaquin  Pipelines 
Project  (SJPL  or  the  Project);  adopt  the  Initial  Study/Final  Mitigated  Negative  Declaration 
(IS/MND),  the  required  California  Environmental  Quality  Act  (CEQA)  Findings,  and  the 
Mitigation  Monitoring  and  Reporting  Program  (MMRP);  and  authorize  the  General 
Manager  to  implement  the  Project,  in  compliance  with  the  Charter  and  applicable  law,  and 
subject  to  Board  of  Supervisors  approval  where  required.  (Labonte) 

19.  Discussion  and  possible  action  to  approve  the  terms  and  conditions  and  authorize  the 
General  Manager  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  and/or  the 
Director  of  Property  to  execute  a  Purchase  and  Sale  Agreement  and  any  related  documents, 
to  facilitate  the  purchase  of  a  fee  interest  in  that  certain  160  Acres  of  agricultural  land, 
identified  as  Assessors  Parcel  096-0420-005  in  the  County  of  Alameda,  located  Southeast  of 
the  San  Antonio  Reservoir  between  Calaveras  Road  and  Vallecitos  Road  in  Sunol,  California 
(the  Property),  from  Donald  C.  Grimes,  Eric  J.  Grimes  and  Ruth  D.  Grimes,  as  Trustees  of 
the  Grimes  Family  Trust,  dated  December  9,  2009,  and  Charles  J.  Mignosa  III  for  the 
amount  of  $800,000  to  improve  water  quality,  water  supply  reliability,  and  the  S.F.P.U.C.'s 
ability  to  manage  its  lands.  (Ritchie/Ramirez) 

CLOSED  SESSION 

20.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
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21.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 

22.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67. 10(a).  (Ambrose) 

Consultation  with:   Agency  Chief  of  Security  concerning  security  of  S.F.P.U.C.  Water  and 
Power  Systems. 

23.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  California  Government  Code 
Section  54956.8  and  San  Francisco  Administrative  Code  Section  67.8(a)(2).  (Dowd) 

Property:  Mountain  View,  portion  of  BDPL  3  and  4,  parcels  189,  190, 
191  and  192,  located  between  Whisman  Road  and  Tyrella  Avenue. 
Parties  Negotiating:  SFPUC  Dowd 

KMJ  Urban  Communities 
Under  Negotiation:  Price  and  Terms 

FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

24.  Announcement  following  Closed  Session. 

25.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

26.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  (SFPUC)  to  negotiate  and  execute  a  Seventh  Amendment  to 
an  Option  Agreement  pertaining  to  the  sale  of  SFPUC  property  located  between 
Whisman  Rd.  and  Tyrella  Ave.  in  Mountain  View,  California  with  KMJ  Urban 
Communities,  LLC.  extending  the  term  an  additional  6  months  to  June  30,  201 1;  and 
deferring  the  $150,000  extension  fee  due  date  from  December  30,  2010  to  June  30,  201 1; 
and  authorize  the  General  Manager  to  negotiate  with  KMJ  Urban  Communities  ,  LLC  an 
amendment  of  the  Option  Agreement  to  reduce  the  purchase  price  from  $8.1  million 
dollars  to  no  less  than  $6.3  million  dollars  subject  to  SFPUC  receiving  an  additional 
payment  of  $157,500  per  unit  for  any  City  of  Mountain  View  entitlement  approval 
authorizing  more  than  40  units,  and  to  grant  the  ability  to  purchase  two  (2)  additional  six- 
month  extensions  for  $75,000  each,  and  authorize  the  General  Manager  to  execute  that 
amendment  to  the  Option  Agreement  if  approved  by  the  San  Francisco  Board  of 
Supervisors  and  Mayor.  (Dowd) 


27.    Other  New  Business 


ADJOURNMENT 
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ORDER  OF  BUSINESS: 


1. 


Call  to  Order: 


1:35  P.M. 


2. 


Roll  Call: 


Present  -  President  Francesca  Vietor,  Vice  President  Anson  B. 
Moran,  and  Art  Torres 


Excused  -  Commissioner  Ann  Moller  Caen 


3.  Approval  of  Minutes 

a)  Minutes  of  the  November  23,  2010,  Regular  Meeting 

Moved  by  Vice  President  Moran,  seconded  by  Commissioner  Torres;  passed 
(AYE  3-0  -  Vietor,  Moran,  and  Torres)  unanimously. 

4.  Public  Comments 

Mr.  Francisco  da  Costa,  Environmental  Justice,  thanked  Commissioner  Crowley  for  his 
service,  noting  that  he  was  occasionally  also  involved  with  matters  before  the  Port 
Commission.  Mr.  Da  Costa  then  discussed  his  views  concerning  the  proper  role  of  the 

5.  F.P.U.C.  as  one  of  California's  largest  water  utilities,  and  concluded  by  reminding  the 
Commissioners  of  their  serious  responsibilities  as  stewards  of  the  1st  Peoples  legacy. 

Ms.  Barbara  Beth,  Wild  Equity  Institute  commented  again  regarding  Sharp  Park  saying 
she  was  representing  various  environmental  organizations  opposed  to  continuation  of 
the  use  of  Sharp  Park  as  a  golf  course  and  reiterated  her  opposition  to  going  forward 
with  the  proposed  re-cycled  water  project,  commented  that  the  Commissioners  were 
facilitating  the  Recreation  and  Park  Commission's  position  on  this  matter,  and  calling  for 
the  project  to  be  postponed  until  all  of  these  matters  had  been  resolved  to  their 
satisfaction. 

5.  Communications 

a)  Letter  Summary 

b)  Advance  Calendar 

c)  Staff  Reports  (written  reports  sent  to  the  Commissioners) 
1 .  Quarterly  Interim  Wastewater  CIP  Projects  Report 

Vice  President  Moran  noted  the  very  busy  schedule  of  work  before  the  Commission 
next  January  and  in  particular  requested  that  staff  carefully  match  the  electronic 
versions  of  agenda  materials  sent  to  him  to  the  print  versions  provided  to  his 
colleagues. 
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Mr.  Harrington  next  discussed  the  timing  of  the  Budget  workshop  meetings  to  be  held  in 
January  and  February.  After  some  discussion  among  the  Commissioners  it  was  agreed 
that  the  January  13th,  January  20th,  and  February  3rd  Budget  Workshops  would  begin  at 
9:30  A.M.  The  January  27th  Workshop  would  begin  at  1 :00  P.M.,  to  allow  the 
Commissioners  to  take  up  the  Calaveras  Dam  Replacement  Project  that  was  expected 
to  be  before  the  Planning  Commission  for  its  approval  earlier  that  same  day. 

6.  Other  Commission  Business 
No  new  business  was  proposed. 

7.  Report  of  the  General  Manager 

General  Manager  Ed  Harrington  began  his  report  by  calling  attention  to  and  expressing 
his  appreciation  for  the  exemplary  public  service  leadership  which  former  S.F.P.U.C. 
now  Port  of  San  Francisco  Commissioner  F.X.  Crowley  had  provided  during  his  tenure 
on  the  Commission. 

a)  Audited  Financial  Statements  FY  2009-2010 

Chief  Financial  Officer  and  Assistant  General  Manager  of  Business  Services  Todd 
Rydstrom  presented  an  extensive  overview  of  the  Audited  Financial  Statements  FY 
2009-2010.  Mr.  Rydstrom  reported  that  the  Audited  Financial  Statements  FY  2009- 
2010  had  proven  to  be  clean  and  without  any  problems  and  that  our  financial 
statements  had  achieved  the  auditors'  recognition  for  adherence  to  the  highest 
professional  standards. 

President  Vietor  expressed  her  appreciation  to  Mr.  Rydstrom  and  his  staff  for  their 
highly  professional  work  that  had  resulted  in  such  an  excellent  report  and  applauded  the 
continued  outstanding  leadership  provided  by  Mr.  Rydstrom.  Commissioner  Torres  also 
commended  Mr.  Rydstrom  and  his  staff  noting  that  many  cities  and  counties  across 
California  were  facing  very  difficult  challenges  and  receiving  quite  different  financial 
evaluations  and  that  this  exemplary  auditor's  report  demonstrated  a  job  well  done. 
Commissioner  Torres  noted  this  was  information  we  should  share  with  our  ratepayers. 
President  Vietor  emphasized  that  there  was  a  need  to  continue  to  seek  ways  to  educate 
customers  concerning  the  value  of  conservation. 

b)  Commission  Budget  Priorities 

1.  FY  201 1-201 2  Priorities 

2.  Financial  Plan  Updates  -  Water,  Wastewater,  &  Power 

3.  Hetch  Hetchy  Capital  Projects  &  Financing  Update 

Mr.  Harrington  began  by  noting  that  this  item  was  an  opportunity  for  the  Commissioners 
to  offer  additional  issues  and  priorities  for  inclusion  into  the  preparation  process  for  the 
upcoming  budget  workshops.  Mr.  Harrington  then  reported  that  the  next  budget  was 
expected  to  be  relatively  flat  noting  the  continuing  drop  in  revenues  due  to  the 
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combination  of  the  wet  weather,  the  economy,  and  conservation  but  that  with  reductions 
and  efficiencies  the  SFPUC  would  continue  to  operate  within  the  planned  rates.  Mr. 
Harrington  noted  that  both  the  SFPUC  and  our  wholesale  customers  were  experiencing 
similar  drops  in  use  and  the  related  revenue  issues.  Mr.  Harrington  reported  the 
decision  before  the  Commissioners  in  January  would  be  to  look  at  the  proposed 
choices,  decide  on  other  cuts,  or  consider  rates  options.  Vice  President  Moran 
observed  that  explaining  rates  to  our  customers  was  a  challenging,  especially  in  the 
third  of  a  five  year  rates  schedule,  but  necessary  task.  Mr.  Rydstrom  explained  that  this 
was  done  in  part  in  the  additional  information  being  provided  in  the  new  "popular" 
annual  report.  Mr.  Rydstrom  pointed  out  that  the  despite  revenue  shifts  in  water  and 
wastewater  that  allowed  rates  adjustments  had  resulting  in  these  changes  balancing 
each  other  almost  exactly  and  had  kept  the  overall  budget  picture  within  the  expected 
numbers  but  with  slightly  different  component  elements.  Mr.  Rydstrom  pointed  to  staff's 
efforts  to  lock  in  savings  to  ratepayers  through  judicious  borrowing  by  taking  advantage 
of  favorable  rates.  Mr.  Rydstrom  noted  that  the  adjusting  mix  of  cash  and  debt  funding 
would  also  allow  capital  needs  to  be  met  to  the  degree  and  that  the  Commission 
determined. 

Mr.  Rydstrom  then  called  the  Commissioner's  attention  to  the  need  to  decide  direction 
regarding  Hetch  Hetchy  Water  &  Power  needs  in  the  out  years  when  the  budget 
reserves  were  expected  to  be  depleted.  Mr.  Rydstrom  reported  that  the  finance  staffs 
were  focusing  efforts  to  match  actual  identified  capital  needs  with  available  revenues  to 
reflect  and  accurate  picture  of  what  was  needed.  Vice  President  Moran  observed  that 
how  to  address  the  capital  needs  of  Hetch  Hetchy  was  a  potential  buzz  saw  that 
threatened  this  critically  important  revenue  resource.  Vice  President  Moran  noted  that  it 
was  past  time  to  address  the  ongoing  subsidy  to  General  Fund  Departments  that  if 
corrected  would  fully  meet  any  anticipated  needs. 

Mr.  Harrington  agreed  that  there  was  a  need  for  a  frank  discussion  with  the  Mayor  and 
the  Board  of  Supervisors  as  to  the  real  capital  and  maintenance  requirements  facing 
Hetch  Hetchy  and  to  begin  discussion  of  addressing  the  ongoing  power  rates  subsidy  to 
General  Fund  Departments.  Mr.  Harrington  noted  it  was  one  thing  to  operate  to  break 
even,  but  quite  another  to  subsidize,  as  we  did  to  the  tune  of  $20  million  each  year  for 
MUNI  was  another  matter.  President  Vietor  suggested  staff  prepare  various  scenarios 
of  how  to  address  this  situation,  emphasizing  her  ongoing  concern  with  expanding 
conservation  efforts  among  the  General  Fund  Departments  as  well. 

In  response  to  questions  by  Vice  President  Moran  concerning  the  rates  impacts  in  these 
out  year's  and  President  Vietor  concerning  the  amount  of  the  subsidies;  Mr.  Harrington 
and  Mr.  Rydstrom  summarized  some  of  the  capital  needs  realities  against  expected 
revenues  and  noted  that  a  match  would  be  presented  in  January.  President  Vietor 
requested  a  report  of  the  power  subsidy  breakdown  by  department. 

Wrapping  up,  Mr.  Rydstrom  outlined  the  overall  budget  picture  and  asked  for 
Commission  input  on  setting  a  framework  for  the  budget  discussions  and  proposed  to 
provide  detailed  information  on  both  revenue  and  cost  sources  and  uses.  Vice 
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President  Moran  suggested  identifying  ways  to  recapture  benefits  from  the  ongoing 
conservation  activities.  President  Vietor  asked  about  how  Community  Choice 
Aggregation  (CCA)  might  fit  into  this  overall  picture.  Mr.  Harrington  proposed  to  bring 
back  more  info  on  options  available  through  community  choice  aggregation  in  January. 

In  reply  to  a  question  by  Commissioner  Torres,  Mr.  Rydstrom  explained  how  staff 
planned  to  address  the  needs  of  Hunters  Point  and  Treasure  Island  and  then  discussed 
a  page  20  chart  showing  capital  expenditures.  In  response  to  questions  by  President 
Vietor  concerning  water  subsidies,  at  the  schools  for  example,  Mr.  Harrington  explained 
that  subsidies  on  the  water  side  were  significantly  less  of  an  issue  because  of  the 
mandates  of  Proposition  218.  In  response  to  questions  by  Commissioner  Torres,  Mr. 
Rydstrom  outlined  the  breakdown  of  amounts  both  debt  service  and  capital  presented  in 
the  charts  of  the  Hetch  Hetchy  budget  summary  on  page  20  and  proposed  to  bring  back 
details  of  the  rate  impacts  in  January.  Mr.  Rydstrom  explained  that  the  projected 
shortfall  in  capital  was  going  forward  and  that  this  issue  would  be  addressed  in  the 
budget  in  January.  Mr.  Harrington  explaining  that  the  current  rate  of  capital  expenditure 
for  Hetch  Hetchy  was  not  sustainable  and  this  was  a  question  the  Commissioners  would 
have  to  address  in  the  next  budget. 

c)  2010  Water  Supply  Development  Report 

Assistant  General  Manager  for  Water  Steve  Ritchie  explained  the  purpose  of  this 
annual  review  report  related  to  the  Water  Supply  Agreement  (WSA)  outlining  the 
ongoing  assessment  of  water  supply  needs  in  maintaining  the  set  265  mgd  level  of 
potential  water  use  toward  2018.  Mr.  Ritchie  outlined  the  various  types  of  supply 
guarantees  various  customers  had  and  how  the  current  evaluation  was  required  to 
determine  sufficiency  of  supply  which  this  report  had  determined  did  exist  and  that  no 
remedial  actions  as  envisioned  in  the  Water  Sales  Agreement  were  needed. 

d)  Watershed  and  Environment  Improvement  Program  Report 

Natural  Resources  and  Land  Management  Manager  Tim  Ramirez  thanked  and 
commended  Program  Manager  Carla  Schulte  for  her  hard  work  in  taking  the  program 
forward  and  then  presented  a  detailed  overview  of  the  key  implementation  strategy  of 
the  Water  Enterprise  Environmental  Stewardship  Policy.  Mr.  Ramirez  outlined  the 
history  of  the  program  explaining  that  the  program's  goal  was  to  protect  and  restore 
lands  and  natural  resources  critical  to  or  affected  by  the  operation  of  the  SFPUC  water 
system.  Mr.  Ramirez  reported  the  program  emerged  from  Water  System  Improvement 
Program  (WSIP)  level  of  service  workshops  and  was  included  in  the  2005  Bond 
Funding  ($20  million)  as  a  component  of  the  WSIP  adopted  by  the  Commission  in 
November  2005.  Mr.  Ramirez  pointed  out  that  these  were  activities  above  and  beyond 
required  mitigation  activities.  Mr.  Ramirez  further  explained  that  the  funding  objective 
was  for  a  total  investment  of  $50  million,  including  the  WSIP  bonds  funds,  over  the  first 
10  years.  Mr.  Ramirez  reported  that  these  ongoing  allocations  have  been  revisited  and 
confirmed  during  the  Commission  budget  workshops  since  2006 
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Mr.  Ramirez  next  outlined  aspects  of  programming  that  were  tailored  to  each  of  the 
major  watershed  areas  and  then  presented  an  overview  of  the  Upper  Tuolumne  River 
Ecosystem  Project.  This  program,  Mr.  Ramirez,  explained  was  intended  to  characterize 
historical  and  current  river  conditions,  and  then  assess  relationship  between  historical 
and  current  river  conditions  and  Hetch  Hetchy  Water  and  Power  (HHWP)  operations. 
Then,  Mr.  Ramirez  reported  staff  would  develop  environmental  flow  and  other 
recommendations  for  improving  ecosystem  conditions.  Next,  Mr.  Ramirez  discussed 
the  Alameda  Watershed  Protection  Project.  Mr.  Ramirez  noted  that  the  Alameda 
Watershed  was  a  very  high  priority  for  protecting  natural  resources.  Mr.  Ramirez  then 
outlined  the  partnerships  with  ACRCD  and  NRCS  as  well  as  staff  working  with  willing 
landowners  to  purchase  fee  title  or  conservation  easements.  Turning  next  to  the 
Peninsula  Watershed,  Mr.  Ramirez  reported  the  extensive  efforts  underway  to  counter 
the  serious  environmental  threat  to  our  woodlands  posed  by  Sudden  Oak  Death.  Mr. 
Ramirez  reported  that  in  2008  it  was  found  that  80%  of  Bay  and  12%  of  coast  live  oaks 
had  been  infected  with  Sudden  Oak  Death  (SOD).  Mr.  Ramirez  noted  fortunately  thus 
far  few  tanoaks  were  infected.  Mr.  Ramirez  then  outlined  a  Pilot  study  to  protect  healthy 
tanoaks. 

Wrapping  up,  Mr.  Ramirez  presented  charts  tracking  the  annual  levels  of  expenditures 
proposed  for  the  first  10  years  of  implementation.  In  response  to  questions  by 
President  Vietor  concerning  why  the  funding  seemed  back  loaded,  Mr.  Ramirez  this  was 
done  in  order  to  have  sufficient  time  to  start  up  and  leverage  our  funding  in  partnerships 
to  get  maximum  benefits  as  well  as  grow  the  programs  at  a  manageable  rate.  President 
Vietor  noting  a  recent  visit  to  the  Laguna  Honda  property  requested  additional 
information  concerning  the  amounts  expended  on  these  programs  both  upcountry  and 
in  the  city.  In  reply  to  a  question  by  Commissioner  Torres  which  local  jurisdictions  were 
involved  and  in  particular  regarding  the  involvement  of  Alameda  County,  Mr.  Ramirez 
explained  the  very  active  role  taken  the  Alameda  County  Conservation  District,  as  well 
as  by  Board  of  Supervisors.  Mr.  Harrington  explained  there  were  ongoing  constructive 
relationships  with  Supervisor  Haggerty,  former  Supervisor  Steele,  and  hopefully  with 
newly  elected  Supervisor  Nadia  Lockyer,  as  well  as  the  other  local  officials  and 
agencies  involved  in  moving  these  programs  forward. 

Public  comment 

No  comment  was  offered 


8.  Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's 
Report 

Mr.  Jensen  welcomed  Commissioner  Torres,  and  noted  that  he  would  be  brief  today 
presenting  a  more  extensive  BAWSCA  Update  Report  in  January.  Mr.  Jensen  then 
reported  that  several  local  government  officials  and  BAWSCA  members' 
representatives  would  be  addressing  issues  of  concern  regarding  Agenda  Item  #10,  and 
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noted  that  if  he  spoke  further  on  the  matters  on  calendar  at  this  meeting  that  he  would 
follow  their  remarks. 


CONSENT  CALENDAR 

9.  All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be 
routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by 
a  single  vote  of  the  Commission.  There  will  be  no  separate  discussion  of  these 
items  unless  a  member  of  the  Commission  or  the  public  so  requests,  in  which  event 
the  matter  will  be  removed  from  the  Consent  Calendar  and  considered  as  a  separate 
item. 

Moved  by  Commissioner  Torres,  seconded  by  Commissioner  Moran,  to  adopt  items 
(a-c)  listed  under  the  Consent  Calendar;  passed  (AYE  3-0  Vietor,  Moran,  Torres) 
unanimously. 

Public  Comment 

No  public  comments  were  offered  on  any  consent  calendar  item. 

a)  Staff  Recommendation:  Approve  the  plans  and  specifications,  and  award 
Contract  No.  JOC-33,  Job  Order  Contract,  General  Engineering  (A-License), 
Hetch  Hetchy,  for  a  not-to-exceed  amount  of  $3,000,000  to  the  lowest,  qualified, 
responsible,  and  responsive  bidder,  Sierra  Mountain  Construction,  to  accomplish 
general  engineering  construction  tasks  for  Hetch  Hetchy  Operations.  Tasks  may 
include  building  moving/wrecking;  concrete,  earthwork  and  paving;  electrical; 
HVAC;  cathodic  protection;  industrial  waterproofing/coating;  masonry;  pipeline; 
solar;  structural  steel;  trucking  and  hauling;  and  well  drilling. 

Resolution  No.  10-0207 

b)  Staff  Recommendation:  Accept  work  performed  by  NTK  Construction  Co.,  Inc. 
for  Water  Enterprise,  Water  System  Improvement  Program-funded  Contract  No. 
WD-2525  Mount  Davidson  Pump  Station  and  Storage  Tank  Upgrade;  approve 
Modification  No.  9  (Final)  to  reconcile  payment  items  to  reflect  actual  quantities 
used,  decreasing  the  contract  by  $217,413,  for  a  total  contract  amount  of 
$4,064,189,  and  with  a  time  extension  of  171  consecutive  calendar  days  for  a 
total  contract  duration  of  701  consecutive  calendar  days;  and  authorize  final 
payment,  in  the  amount  of  $4,000,  to  the  contractor.  Resolution  No.  10-0211 


c)  Staff  recommendation:  Approve  the  plans  and  specifications,  and  award 
Wastewater  Enterprise,  Renewal  and  Replacement  (R&R)  Program  and 
Department  of  Public  Works  (DPW)  Pavement  Renovation  Prog  ram -funded 
Contract  No.  WW-495,  Bush  Street  Sewer  Replacement/  Rehabilitation  and 
Pavement  Renovation,  in  the  amount  of  $2,159,795,  to  the  lowest,  qualified, 
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responsible  and  responsive  bidder,  A.  Ruiz  Construction,  to  replace  the  sewers 
and  street  pavement  on  Bush  Street  at  various  designated  locations  between 
Divisadero  Street  and  Franklin  Street.  Resolution  No.  10-0212 


REGULAR  BUSINESS 

10.  Discussion  and  possible  action  to  approve  Establishment  of  Wholesale  Interim 
Supply  Allocations  through  2018,  per  section  4.02  of  the  2009  Water  Supply 
Agreement  between  the  City  and  County  of  San  Francisco  and  the  Wholesale 
Customers  in  Alameda  County,  San  Mateo  County,  and  Santa  Clara  County. 
Resolution  No.  10-0213 


Assistant  General  Manager  for  Water  Steve  Ritchie  explained  that  in  adopting  the  Water 
System  Improvement  Program  (WSIP)  in  Resolution  No.  08-0200  dated  October  30, 
2008,  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  included  full 
implementation  of  all  proposed  WSIP  capital  improvement  projects  in  order  to  achieve 
level  of  service  goals  relating  to  public  health,  public  safety,  and  delivery  reliability,  but 
decided  to  adopt  a  water  supply  element  that  included  an  Interim  Supply  Limitation  of 
265  million  gallons  per  day  (mgd)  through  2018.  Mr.  Ritchie  noted  that  the  Commission 
found  that  deferring  the  2030  water  supply  element  of  the  WSIP  until  2018  would  allow 
the  SFPUC  and  its  wholesale  customers  to  focus  first  on  implementing  additional  local 
recycled  water,  groundwater  and  demand  management  actions  while  minimizing 
additional  diversions  from  the  Tuolumne  River  during  the  interim  period.  Additionally, 
Mr.  Ritchie  pointed  out  that  as  a  means  of  monitoring  water  sales  to  ensure  that 
deliveries  from  the  SFPUC  watersheds  are  limited  to  an  average  annual  of  265  mgd 
through  2018,  the  SFPUC  committed  to  measuring  and  reviewing  average  annual  water 
sales  at  the  close  of  each  fiscal  year,  and  to  develop  financial  incentives  to  limit  water 
sales.  Mr.  Ritchie  observed  that  the  Commission  further  agreed  to  implement  mitigation 
measures  in  the  event  that  average  annual  sales  exceed  265  mgd  from  the  watersheds. 

Next,  Mr.  Ritchie  reported  that  at  the  time  of  WSIP  approval,  the  SFPUC  also  adopted 
an  endorsement  of  terms  in  the  wholesale  Water  Supply  Agreement  (WSA)  under 
negotiation  with  the  Bay  Area  Water  Supply  and  Conservation  Agency  (BAWSCA).  Mr. 
Ritchie  explained  that  after  reviewing  the  proposed  "water  supply  elements"  of  the 
WSA,  the  Commission  stated  in  Res.  No.  08-0201  that  it  would  determine  individual 
allocations  for  each  wholesale  customer  by  December  2010,  and  that  the  supply 
limitation  would  be  enforced  through  an  environmental  surcharge  on  those  customers 
exceeding  their  allocations.  Mr.  Ritchie  reported  that  the  Commission  had  approved  the 
Water  Sales  Agreement  (WSA)  in  Res.  No.  09-0069  on  April  28,  2009.  Mr.  Ritchie  then 
noted  that  the  interim  individual  allocation  concept  endorsed  by  the  Commission  in  Res. 
No.  08-0201  was  carried  forward  into  the  Water  Sales  Agreement  (WSA)  as  the  Interim 
Supply  Limitation  (section  4.02)  to  be  enforced  by  means  of  an  "Environmental 
Enhancement  Surcharge"  (section  4.04). 
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As  further  background  Mr.  Ritchie  reported  that  under  the  Interim  Supply  Limitation,  San 
Francisco's  retail  allocation  was  81  mgd,  and  the  wholesale  customers'  collective 
allocation  was  184  mgd  and  included  the  cities  of  San  Jose  and  Santa  Clara.  The  two 
latter  cities  were  noted  as  interruptible  customers  without  this  guarantee.  Mr.  Ritchie 
reported  that  pursuant  to  Section  4.02  of  the  Water  Sales  Agreement  (WSA),  the 
Commission  must  establish  each  Wholesale  Customer's  Interim  Supply  Allocation  (ISA) 
by  December  31 ,  2010.  Mr.  Ritchie  reported  that  SFPUC  staff  had  met  with  the 
wholesale  customers  four  times  since  the  beginning  of  August  2010  to  provide 
transparency  and  receive  feedback  on  the  Interim  Supply  Allocation  (ISA)  development 
before  presenting  it  for  the  Commission's  consideration. 

Mr.  Ritchie  explained  that  several  draft  ISA  versions  were  developed  for  review,  but  that 
each  was,  for  various  reasons,  not  liked.  Mr.  Ritchie  reported  that  based  on  feedback 
from  the  Wholesale  Customers,  as  well  as  feedback  received  from  the  Commission  on 
November  9,  2010  and  November  23,  2010,  SFPUC  staff  made  further  adjustments  to 
the  Interim  Supply  Allocation  (ISAs).  Mr.  Ritchie  identified  themes  that  had  emerged 
from  comments  on  the  proposed  ISAs:  first  those  customers  whose  Interim  Supply 
Allocation  (ISA)  was  lower  than  their  estimated  demand  as  reported  to  BAWSCA 
commented  that  there  would  be  insufficient  water  to  meet  those  demands.  And  second, 
those  customers  whose  Interim  Supply  Allocation  (ISA)  was  less  than  their  "Individual 
Supply  Guarantee"  (ISG)  commented  that  it  was  not  appropriate  for  their  permanent 
entitlement  of  water  from  the  SFPUC  system  (section  3.02  of  the  WSA)  to  be  so  limited, 
even  though  their  demands  would  be  met  until  201 8  if  projected  demands  reported  to 
BAWSCA  were  correct.  Mr.  Ritchie  explained  that  the  current  "Individual  Supply 
Guarantee"  (ISG)  for  each  wholesale  customer  were  determined  by  the  wholesale 
customers  themselves  in  1994.  Mr.  Ritchie  then  noted  that  these  ISGs  were  carried 
forward  in  the  2009  Water  Sales  Agreement  (WSA)  and  represent  the  wholesale 
customers'  collective  allocation  of  the  184  mgd  Supply  Assurance  set  forth  in  section 
3.01  of  the  2009  WSA  that  it  was  the  responsibility  of  each  wholesale  customer  to  limit 
its  purchases  of  water  from  the  SFPUC  so  as  to  remain  within  its  "Individual  Supply 
Guarantee"  (ISG). 

Mr.  Ritchie  then  explained  that  in  section  4.06  of  the  WSA,  the  Commission  had  agreed 
to  a  deadline  of  December  31,  2018  to  decide  whether  it  would:  (1)  afford  permanent 
status  to  San  Jose  and  Santa  Clara  and  (2)  increase  the  Supply  Assurance  to  meet 
projected  wholesale  water  demands  through  the  year  2030.  Mr.  Ritchie  pointed  out  that 
the  establishment  of  ISAs  did  not  affect  these  future  determinations,  and  did  not  alter 
the  SFPUC's  obligation  to  deliver  water  to  its  wholesale  customers  up  to  the  amount  of 
the  Supply  Assurance  as  set  forth  in  section  3.01  of  the  Water  Sales  Agreement  (WSA). 
Mr.  Ritchie  reported  that  these  final  recommended  ISAs  were  based  on  the  FY  2017- 
2018  purchase  projections  provided  by  the  Bay  Area  Water  Supply  and  Conservation 
Agency  (BAWSCA)  to  the  SFPUC.  Mr.  Ritchie  pointed  out  that  current  and  recent  past 
water  use  by  the  wholesale  customers  had  been  consistently  below  184  mgd,  and  that 
there  was  a  reasonable  likelihood  that  these  measures  might  not  ever  be  put  into  effect. 
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Mr.  Ritchie  explained  that  under  the  proposed  just  developed  new  option  #5  all 
customers  were  given  an  Interim  Supply  Allocation  (ISA)  equal  to  their  "Individual 
Supply  Guarantee"  (ISG).  Mr.  Ritchie  explained  that  Hayward  would  be  assigned  per  its 
contract  its  projected  purchases,  and  that  San  Jose  and  Santa  Clara  were  to  be  given 
their  projected  purchases  as  their  Interim  Supply  Allocation  (ISA).  Mr.  Ritchie  noted  this 
new  proposal  would  allow  for  transfers  between  wholesale  customers;  that  these 
arrangements  would  be  solely  between  the  wholesale  customers,  and  would  end  in 
2018.  Mr.  Ritchie  observed  that  San  Francisco's  only  role  in  such  transfers  would  be  to 
determine  that  what  was  proposed  was  reasonable  to  accommodate  within  the  water 
system. 

Mr.  Ritchie  reported  the  four  previous  versions  of  proposed  allocations  including  some 
proposing  a  reserve  for  unanticipated  needs.  Mr.  Ritchie  then  discussed  a  new  fifth 
option  that  limits  allocations  to  no  more  than  the  guarantees  but  provides  for  a  reserve  if 
needed.  Additionally,  Mr.  Ritchie  reported  this  option  preserved  options  should 
projections  provide  inaccurate.  Mr.  Ritchie  reported  that  a  method  to  allocate  these 
reserves  was  developed.  Mr.  Ritchie  noted  following  additional  discussion  the  final 
proposed  recommendation  was  for  limitation  to  the  guarantees  with  San  Jose  and 
Santa  Clara  limited  to  the  requirement  of  4.05  of  the  Water  Sales  Agreement  and  set 
Hayward  at  its  projected  purchase  level.  This  he  noted  was  tied  to  Hayward's  unique 
contract  with  San  Francisco.  This  approach  Mr.  Ritchie  commented  would  be  focused 
around  the  guarantees  and  encouraged  use  of  the  transfer  mechanism  among  the 
wholesale  customers. 

Public  comment 

Mr.  Nicholas  Procos,  City  of  Palo  Alto,  objected  to  any  limitations  not  directly  linked  to 
the  Individual  Supply  Guarantee.  However,  Mr.  Procos  noted  if  Palo  Alto  had  to  choose 
between  option  number  four  and  the  new  option  number  five,  they  would  choose  option 
number  5. 

Mr.  Larry  Kline,  City  Councilmember  of  Palo  Alto  also  welcomed  option  number  five, 
saying  it  was  not  totally  what  they  would  like  to  be,  but  it  was  a  vast  improvement  over 
option  number  four  and  hoped  it  was  adopted  so  than  no  one  had  to  get  into  being 
confrontational  on  this,  and  commented  that  Palo  Alto  very  much  appreciated  the 
SFPUC's  efforts  in  this  regard. 

Vice  President  Moran  thanked  the  local  government  leaders  for  taking  time  to  offer  their 
input  on  this  important  matter. 

Council  member  Kelly  Ferguson,  City  of  Menlo  Park,  called  attention  to  various  points 
raised  in  a  letter  Menlo  Park  had  submitted.  Ms.  Ferguson  said  that  her  city  was 
opposed  to  use  of  anything  other  than  the  guarantees  to  determine  allocations  and 
pointed  out  that  for  planning  purposes;  some  cities  took  a  very  hard  look  at  this  and  had 
adjusted  their  numbers.  Ms.  Ferguson  observed  that  there  were  many  reasons  that 
water  use  varied  between  cities  such  as  commercial  use  of  water,  the  weather,  and  the 
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cities  should  not  be  penalized  for  that.  Ms.  Ferguson  commented  that  in  her  view  the 
1984  ISGs  were  clearly  the  most  realistic  method  of  establishing  water  allocation  among 
the  whole  set  of  customers  as  set  up  in  the  Water  Supply  Agreement.  Ms.  Ferguson 
found  option  five  better  than  option  four. 

Mr.  Brent  Hosfeld,  City  of  Mountain  View,  congratulated  the  SFPUC  staff  for  their 
thorough  and  thoughtful  work  and  noted  that  his  city's  concerns  were  outlined  in  letters 
attached  to  your  package,  so  he  would  not  go  through  those  other  than  to  note  that  they 
believe  that  the  option  four  was  disproportionately  low  and  impacts  conservation-related 
investments  they  had  made.  Mr.  Hosfeld  noted  we  have  had  a  chance  to  briefly  review 
option  5,  and  we  still  had  some  concerns  regarding  the  development  process  and  that 
these  were  listed  in  our  letter.  Mr.  Hosfeld  concluded  reporting  that  option  five 
addressed  some  of  those  issues,  and  Mountain  View  was  supportive  of  option  five 
versus  the  other  options. 

Mr.  Peter  Drekmeier,  Tuolumne  Trust,  expressed  support  for  Option  five  but  found  one 
thing  that  seemed  a  little  unfair  was  East  Palo  Alto,  which  does  have  a  supply 
guarantee  of  1 .96,  with  purchases  of  3.94,  was  not  getting  anything  more  than  its  ISG, 
and  they  have  at  45  gallons  the  lowest  per  person  use  per  day.  Mr.  Drekmeier 
observed  that  was  compared  to  San  Jose  and  Santa  Clara,  who  did  not  have  ISG's,  but 
who  were  getting  4.13,  and  they  asked  for  4.5.  It  seems  of  unfair  that  East  Palo  Alto, 
which  does  have  an  individual  supply  guarantee,  would  be  getting  quite  a  bit  less  than 
the  interruptible  customers. 

Mr.  Patrick  Sweetland,  City  of  Daly  City,  commented  that  he  liked  option  number  three 
and  noted  his  City  continues  to  believe  that  the  fairest  and  most  appropriate  means  by 
which  to  establish  supply  allocations  would  be  projections  by  the  agencies.  Also,  Mr. 
Sweetland  noted  this  means  provided  a  collective  mechanism  by  which  all  agencies 
were  protected.  Mr.  Sweetland  noted  he  could  not  comment  for  others  on  what  they 
submitted  with  their  projections,  but  Mr.  Sweetland  reported  that  Daly  City  had  taken  a 
very  hard  look  at  what  those  projections  would  be,  and  were  still  above  the  supply 
guarantee  if  not  by  much.  Mr.  Sweetland  observed  that  the  point  that  Daly  City  raised  in 
their  letter  was  that  the  SFPUC  needed  to  allocate  the  full  184  mgd  amount.  Mr. 
Sweetland  noted  that  he  thought  that  necessary.  Mr.  Sweetland  commented  that  the 
reserve  component  did  not  in  his  view  meet  the  requirements  because  it  establishes  a 
larger  market  role.  Mr.  Sweetland  reported  that  Daly  City  preferred  a  balanced  and 
reasonable  approach  among  competing  interests,  commenting  that  way  none  of  us 
were  going  to  be  happy  but  that  basically  this  was  an  issue  of  managing  our  water 
supply  and  investing  in  conservation,  as  well  as  how  we  were  managing  our  demands 
within  the  agency.  Mr.  Sweetland  pointed  out  that  when  you  look  at  what  was 
happening  with  allocation  No.  5,  it  seemed  to  be  somewhat  ironic  that  three  agencies 
stand  to  gain  almost  3.7  million  gallons  more  water.  Mr.  Sweetland  asked,"  Were  these 
amounts  really  their  needs,  or  was  that  just  what  balanced  out?"  Mr.  Sweetland 
wrapped  up  noting  everyone  in  this  process  had  multiple  challenges  to  address. 
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Mr.  Harrington  noted  an  updated  letter  had  been  received  from  Daly  City  and  would  be 
entered  into  the  record 

Mr.  Thomas  Niesar,  Senior  Water  Resources  Engineer,  Alameda  County  Water  District 
(ACWD),  noted  they  still  favored  the  previous  option  two,  reporting  that  their  position  to 
be  that  the  ISG  takes  precedence  over  projections  as  was  outlined  in  their  comments 
from  the  November  9  meeting.  Mr.  Niesar  reported  that  they  still  stood  by  the  ISG  and 
thought  that  was  the  most  appropriate  basis  for  any  determination  of  allocations  but  was 
encouraged  by  the  direction  taken  by  Option  Five.  Mr.  Niesar  expressed  concern  that 
there  could  be  a  situation  where  a  customer  with  a  guarantee  could  end  up  paying  a  fee 
where  an  interruptible  customer  that  perhaps  will  not. 

City  Manager  M.L.  Gordon,  City  of  East  Palo  Alto,  thanked  the  Commission  and  the 
staffs  for  a  job  that  he  would  not  want  to  have.  Mr.  Gordon  noted  that  East  Palo  Alto  had 
recorded  their  objections  to  most  of  the  proposals  and  noted  that  he  was  perplexed  that 
these  options  and  alternatives  kept  coming  up,  and  they  were  not  made  aware  of  them. 
Mr.  Gordon  observed  that  he  was  uncertain  as  to  why  this  was  continuing.  Mr.  Gordon 
reported  that  East  Palo  Alto  was  not  in  favor  of  option  four  at  all  and  would  have  to 
study  and  look  at  options  5  a  little  closer  before  he  could  make  comment  on  it.  Mr. 
Gordon  pointed  out  that  his  city  was  struggling  with  1 .196  and  that  he  was  very 
concerned  about  the  allocation  and  what  that  was  going  to  do  to  us.  This  he  concluded 
was  totally  unfair  and  he  just  wished  to  raise  that  point. 

Mr.  Masood  Nasser,  City  of  San  Jose,  commented  that  perhaps  we  were  trying  to  argue 
a  problem  that  might  not  exist.  Mr.  Nasser  observed  that  water  use  across  the  system 
was  going  down  well  below  the  265  mgd,  and  noted  that  if  the  proposed  process  was 
adopted  his  agency  could  be  one  of  the  first  agencies  to  be  paying  the  environmental 
surcharges.  Mr.  Nasser  reported  that  San  Jose  was  willing  to  live  within  their  means  at 
this  point.  Mr.  Nasser  commented  that  their  customer  base  was  mostly  commercial  and 
industrial  and  use  of  supply  from  Hetch-Hetchy  was  critical  to  us.  Mr.  Nasser  noted  the 
question  was  actually  about  risk  of  economic  impact  not  just  in  their  community  but  was 
also  related  to  meeting  the  needs  of  all  of  the  people  living  surrounding  communities. 
Mr.  Nasser  observed  that  nobody  was  talking  of  limiting  actual  water  supply.  Mr. 
Nasser  commented  that  what  we  were  talking  about  was  the  potential  for  severe 
economic  impact.  Mr.  Nasser  pointed  out  that  San  Jose  did  not  ask  for  growth  and 
called  attention  to  more  than  $220  million  already  invested  by  San  Jose  and  Santa 
Clara  and  other  agencies  in  the  South  Bay  toward  implemented  conservation  measures 
resulting  in  use  levels  down  to  about  63  gallons  per  day  for  residential  customers.  Mr. 
Nasser  noted  that  this  proposal  could  be  unfair  to  their  customers. 

Mr.  Al  Kurotori,  City  of  Santa  Clara  reported  having  submitted  prepared  comments,  and 
said  that  given  what  was  proposed  in  option  5,  that  he  would  comment  on  some  of  the 
impacts  to  Santa  Clara.  Mr.  Kurotori  pointed  out  that  Santa  Clara  had  been  a  customer 
since  1974  of  the  SFPUC,  and  though  that  had  seen  use  decline,  there  had  been  an 
average  of  4.1  mgd  use  over  those  25  years.  Mr.  Kurotori  noted  that  with  Option  Five, 
there  could  be  a  risk  for  Santa  Clara  that  they  would  be  exceeding  those  levels  given 
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recorded  use  in  recent  years.  Mr.  Kurotori  recommended  making  a  decision  a  based  on 
the  ISGs  and  the  terms  of  the  Water  Sales  Agreement  and  noted  however  that  they  did 
appreciate  SFPUC's  staff  coming  up  with  these  options  to  consider. 

Mr.  Alex  Samulian,  City  of  Hayward,  began  by  noting  that  Hayward  reserved  its  rights  to 
object  to  any  unilateral  decision  made  by  San  Francisco.  Mr.  Samulian  expressed 
support  for  the  first  proposed  option  suggesting  that  some  of  the  later  options  better 
served  those  agencies  with  already  relatively  high  ISGs  which  could  be  allocated  to 
receive  more  water  and  asked  that  should  this  process  be  adopted  that  Hayward 
receive  the  same  treatment.  Regarding  the  new  Option  Five,  which  he  became  aware  of 
at  this  meeting,  he  said  Hayward  cannot  support  get  receiving  its  projected  us  only  that 
at  this  point. 

Commission  discussion 

Mr.  Harrington  asked  for  clarification  from  the  representative  from  Hayward  noting  that 
as  your  area  does  not  have  an  ISG,  so  what  number  would  we  use? 

Mr.  Harrington  outlined  the  issues  to  be  resolved  observing  that  the  first  issue  was  that 
we  had  allocations  that  add  up  to  over  100  million  gallons  per  day.  The  General 
Manager  noted  that  in  the  negotiated  Water  Supply  Agreement  that  everyone  had 
signed,  it  was  to  be  determined  regarding  San  Jose  and  Santa  Clara  whether  they  can 
be  permanent  or  what  might  happen.  Additionally,  Mr.  Harrington  pointed  out  that  some 
of  proposals  regarding  how  to  allocate  to  San  Jose  and  Santa  Clara  would  also  not  in 
compliance  with  the  contract  so  that  was  not  one  of  the  choices.  Mr.  Harrington 
explained  that  the  options  were  to  either  give  them  the  entire  4.5  that  was  the 
traditional  amount  of  water  that  has  been  used,  or  you  reduce  them  by  the  average  of 
everybody  else  as  a  reduction  of  an  ISG,  and  that  was  what  we  have  done  in  number 
five,  so  that  seems  to  be  a  fair  allocation.  Mr.  Harrington  noted  that  Hayward  has  the 
right  to  have  any  amount  of  water  that  they  want  under  the  terms  of  their  pre-existing 
contract  with  San  Francisco,  and  so,  they  do  not  have  an  individual  supply  guaranteed 
to  add  to  or  do  anything  else.  Mr.  Harrington  identified  these  three  kinds  of  outliers,  and 
then  turned  to  the  larger  matter  of  those  that  have  supply  guarantees.  Mr.  Harrington 
observed  that  some  customers  estimated  they  would  be  using  more  than  their 
guarantees,  some  would  be  using  at  their  individual  supply  guarantee,  and  some  would 
be  using  less  than  that,  so  the  main  decision  before  the  Commission  was  how  you  deal 
with  those  people.  Mr.  Harrington  explained  that  staff  had  considered  wide  variety  of 
approaches  to  do  that.  There  was  the  idea  of  giving  everybody  what  they  said  they 
would  use,  and  there  were  a  number  of  objections  to  that.  There  were  projections  that 
were  used  in  a  different  context  that  staff  considered  that  since  we  had  them,  maybe  we 
can  use  them.  Mr.  Harrington  further  explained  on  this  point  that  there  was  some  belief 
that  some  agencies  would  have  looked  at  providing  projections  differently  if  they  had 
thought  these  projections  were  going  to  be  a  basis  for  this  allocation.  Coming  back  to 
the  numb  of  this  issue,  Mr.  Harrington  noted  that  the  ISGs  were  the  one  number  that 
there  was  agreement  within  and  among  the  agencies  that  did  have  standing  as  a 
guarantee,  and  so  finally  staff  had  decided  to  build  this  final  Option  Five  proposal  on 
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those.  Additionally,  Mr.  Harrington  noted  if  you  look  at  the  wholesale  supply  agreement, 
it  talks  about  having  a  transfer  process  so  that  if  there  were  not  enough  to  go  around  in 
those  guarantees  during  this  interim  period,  there  could  be  transfers  among  agencies. 
Mr.  Harrington  also  noted  that  the  contract  does  have  an  allocation  process  and  Option 
Five  is  based  on  what  was  in  the  contracts. 

Commissioner  Torres  asked  why  would  East  Palo  Alto  request  a  larger  number  and  was 
their  request  realistic?  Mr.  Harrington  explained  that  in  fairness  to  the  circumstances 
facing  East  Palo  Alto  that  they  would  likely  need  water  above  their  guarantee  but 
perhaps  not  as  much  as  they  had  requested.  Vice  President  Moran  noted  East  Palo  Alto 
that  they  needed  development  to  survive  economically,  and  that  development  would 
require  water.  Commissioner  Torres  asked  how  staff  had  responded  related  to  these 
proposals.  Mr.  Harrington  explained  the  proposed  solution  was  limit  to  the  guarantees 
and  if  more  is  needed  use  the  transfer  mechanism  that  existed  to  obtain  the  additional 
amounts.  Mr.  Harrington  noted  that  from  their  point  of  view,  they  would  prefer  that  we  fix 
it  for  them,  and  pointed  out  this  situation  did  not  only  apply  to  East  Palo  Alto  but  also  to 
the  four  others  with  projections  for  use  would  have  exceeded  their  individual  supply 
guarantee.  Commissioner  Torres  asked  confirmation  if  the  high  number  for  Hayward 
was  based  in  their  pre-existing  contract.  Mr.  Harrington  agreed  that  they  get  what  they 
need  and  that  the  distinction  was  if  there  were  transfer  markets  those  that  had  higher 
ISG  guarantees  could  possibly  sell  some  of  their  extra  that  they  may  not  want  to  have. 
Regarding  Hayward,  Mr.  Harrington  explained  that  they  based  on  the  contract  would  not 
have  the  option  of  selling  it,  because  they  already  have  whatever  they  need  and  do  not 
have  something  in  addition.  Vice  President  Moran  observed  while  he  did  not  want  to 
suggest  what  the  position  of  our  wholesale  customers  might  be,  he  suggested  the 
people  with  ISGs  have  love  to  have  Hayward's  very  preferred  position  that  others  would 
envy.  Commissioner  Torres  asked  when  the  Hayward  Contract  was  signed.  Mr. 
Harrington  replied  in1 962. 

Vice  President  Moran  observed  that  from  reading  these  various  proposals  as  they  came 
in,  that  over  the  course  of  time  they  have  served  to  put  on  the  table  all  of  the  issues  and 
arguments  that  we  need  for  our  consideration.  Vice  President  Moran  observed  further 
that  this  had  been  an  interesting  and  productive  effort  to  get  us  where  we  are.  Vice 
President  Moran  noted  that  anybody  who  had  been  listening  to  my  comments  knows 
that  he  had  started  by  saying  that  given  free  rein,  what  I  would  do  was  to  make  the  ISGs 
an  equal  supply  assurance  but  we  cannot  do  that.  Vice  President  Moran  explained  that 
the  reason  he  would  prefer  to  do  that  was  because  it  kept  our  long-term  objectives 
consistent  with  our  short  term  objectives  and  then  any  problems  with  the  ISGs  could  be 
solved  with  the  ISA's,  however  that  this  in  turn  presented  a  dilemma.  Vice  President 
Moran  noted  that  it  created  a  situation  where  somebody  could  use  more  than  their 
supply  guarantee  and  not  pay  the  environmental  surcharge  while  others  with  ISAs 
would  have  to  pay  it  and  this  was  unfair.  Vice  President  Moran  concluded  that  while 
Option  Five  was  somewhat  more  complex  than  he  would  have  preferred  that  it 
addressed  these  issues.  Vice  President  Moran  observed  in  the  case  of  East  Palo  Alto 
this  was  not  just  limited  to  2018  question  but  was  a  forever  issue.  Vice  President  Moran 
pointed  out  that  if  East  Palo  Alto  presented  a  compelling  case  for  subsequent 
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adjustment  of  a  supply  guarantee  that  he  thought  that  the  Commissioners  would  be  very 
sympathetic  to  that.  Vice  President  Moran  pointed  out  that  part  of  what  Option  5  did  was 
to  keep  in  place  the  incentive  to  do  that.  Vice  President  Moran  noted  an  amendment  he 
proposed  to  offer  would  basically  say  that  if  there  were  adjustments  to  the  ISGs  that 
those  changes  would  be  reflected  in  the  interim  supply  allocations.  Vice  President 
Moran  emphasized  it  was  clear  that  our  wholesale  customers  were  approaching  their 
water  supply  situation  very  seriously.  That  they  are  approaching  conservation  measures 
aggressively  with  targets  tougher  than  the  targets  we  have  to  meet  and  they  are  already 
doing  that  and  that  there  is  no  need  to  even  consider  punitive  measures.  Wrapping  up, 
Vice  President  Moran  reported  he  would  offer  a  couple  of  amendments  to  effectuate  the 
points  he  had  raised. 

President  Vietor  expressed  her  appreciation  for  Vice  President  Moran's  comments, 
particularly  in  regards  to  East  Palo  Alto.  President  Vietor  observed  that  if  we  do  proceed 
with  Option  5  and  with  the  market  transfer  arrangement  that  from  her  environmental 
conservation  seat,  that  she  hoped  going  forward  there  would  be  a  high  value  placed  on 
water  conservation  and  per-capita  use  because  she  thought  this  was  something  that 
East  Palo  Alto  had  been  doing  and  should  be  awarded  for.  Additionally,  President  Vietor 
also  wanted  to  acknowledge  everyone  for  their  conservation  efforts,  and  what  they  have 
been  doing,  because  as  a  result  of  these  efforts  it  looks  like  we  might  be  in  pretty  good 
shape  as  far  as  2018  goes.  President  Vietor  observed  that  the  real  issue  was  going  to 
be  from  2018  on  and  that  we  needed  to  be  already  thinking  about  that.  But  at  this  point, 
she  wished  to  acknowledge  the  good  work  that  had  been  done,  by  staff  as  well,  in 
presenting  these  options. 

President  Vietor  noted  that  this  process  had  been  quite  remarkable,  pointing  out  that  the 
end  results  have  been  because  of  the  input  of  customers  and  the  back  and  forth 
dialogue.  President  Vietor  noted  she  wanted  to  point  this  out  because  it  had  worked  well 
in  this  situation  to  really  try  and  see  all  of  the  ways  that  his  very  complicated  pie  could 
be  carved  up. 

Vice  President  Moran  proposed  amending  the  draft  resolution  to  delete  the  final 
Resolved  clause  and  substitute  the  new  Option  #5  attachment  allocations  and  insert 
language  reading  that  Resolved  3.64  shall  also  inform  Section  4.03  of  the  Water  Sales 
Agreement. 

Commissioner  Torres  requested  that  Vice  President  Moran  restate  the  details  of  what 
he  was  proposing  and  asked  how  this  might  assist  East  Palo  Alto.  Commissioner  Moran 
responded  by  indicating  his  changes  were  what  was  distributed  to  the  calendar, 
amended  in  three  respects:  one,  dealing  with  option  5,  second,  to  delete  the  final 
resolved  clause,  and  finally,  to  facilitate  the  ISG  transfer.  Commissioner  Moran  noted 
this  action  did  not  help  East  Palo  Alto  today,  but,  frankly,  that  problem  had  been  there 
for  decades.  President  Vietor  added  that  in  light  of  the  Commissioner's  discussion  the 
record  should  restate  the  conversation  we  have  had  in  regards  to  East  Palo  Alto  with 
acknowledgement  that  there  may  be  other  equity  issues  involved.  Commissioner  Torres 
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then  observed  that  these  changes  seemed  to  provide  a  reasonable  path  toward 
resolving  many  of  concerns  raised  by  the  wholesale  customers. 

Moved  by  Vice  President  Moran,  seconded  by  Commissioner  Torres,  to  adopt  the 
following  resolution  as  amended;  passed  (AYE  3-0  Vietor,  Moran,  and  Torres) 
unanimously. 


1 1 .  Discussion  and  possible  action  to  approve  amendments  to  Section  F  -  Water 
Efficient  Irrigation  of  the  San  Francisco  Public  Utilities  Commission  Rules  and 
Regulations  Governing  Water  Service  to  Customers,  clarifying  definitions  and 
terms  of  compliance  to  make  compliance  simpler  without  reducing  the 
effectiveness  of  the  ordinance. 

Resolution  No.  10-0214 

Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Torres,  to 
adopt  the  following  resolution;  passed  (AYE  3-0  Vietor,  Moran,  and  Torres) 
unanimously. 

AGM  for  Water  Ritchie  explained  that  these  proposed  modifications  clarifying  definitions 
and  terms  of  compliance  were  designed  to  make  compliance  with  the  recently  enacted 
Ordinance  simpler  and  more  readily  understandable  by  customers. 

Public  comment 

No  comment  was  offered 

Agenda  Items  #12  and  #13  were  taken  up  together 

12.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  (SFPUC)  to  execute  on  behalf  of  the  City 
and  County  of  San  Francisco  the  second  amendment  to  the  Memorandum  of 
Understanding  by  and  between  the  San  Francisco  Public  Utilities  Commission 
(SFPUC)  and  other  members  of  the  Alameda  Creek  Fisheries  Restoration 
Workgroup  to  continue  Phase  2  of  the  Flow  Studies  focused  on  the  restoration  of 
steelhead  to  Alameda  Creek,  and  further  to  authorize  the  General  Manager  of  the 
SFPUC  to  allocate  funding  for  the  SFPUC  portion  of  the  Flow  Studies  as  described 
in  the  amendment,  for  an  amount  not  to  exceed  $18,000. 

Moved  by  Commissioner  Art  Torres,  seconded  by  Commissioner  Moran,  to  adopt 
the  following  resolution;  passed  (AYE  3-0  Vietor,  Moran,  and  Torres)  unanimously. 
Resolution  No.  10-0215 

13.  Discussion  and  possible  action  to  action  to  authorize  the  General  Manager  of  the 
San  Francisco  Public  Utilities  Commission  (SFPUC)  to  negotiate  and  execute  a 
Memorandum  of  Understanding  between  the  San  Francisco  Public  Utilities 
Commission  (SFPUC)  and  the  San  Mateo  County  Resource  Conservation  District 
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("RCD"),  Coastside  County  Water  District  ("CCWD"),  and  Sewer  Authority  Mid- 
Coastside  (SAM)  for  operation  of  the  Pilarcitos  Creek  at  Half  Moon  Bay  Gauging 
Station  (Gauging  Station)  USGS  #11 162630,  and  administration  of  the  Pilarcitos 
Creek  Integrated  Watershed  Management  Plan  (IWMP),  for  an  amount  not  to 
exceed  $25,823  and  with  a  duration  of  thirty  six  months. 

Moved  by  Commissioner  Torres,  seconded  by  Commissioner  Moran,  to  adopt  the 
following  resolution;  passed  (AYE  3-0  Vietor,  Moran,  and  Torres)  unanimously. 
Resolution  No.  10-0216 


Public  comment 

No  comments  were  offered 

14.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  (SFPUC)  to  execute  on  behalf  of  the  City 
and  County  of  San  Francisco  to  extend  an  existing  Memorandum  of 
Understanding,  now  referred  to  as  a  Memorandum  of  Agreement  (MOA),  with  the 
County  of  San  Mateo  (CSM)  for  trail  improvements  on  the  Crystal  Springs 
Regional  Trail  for  the  duration  of  three  years.  This  will  allow  the  CSM  to  complete 
construction  of  the  remaining  trail  segments  on  the  SFPUC  Peninsula  Watershed. 

Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Torres,  to  adopt  the 
following  resolution;  passed  (AYE  3-0  Vietor,  Moran,  and  Torres)  unanimously. 
Resolution  No.  10-0217 


Public  comment 

No  comment  was  offered 

1 5.  Discussion  and  possible  action  approve  the  plans  and  specifications,  and  award 
Water  Enterprise  Water  System  Improvement  Program  (WSIP)  -  funded  Contract 
No.  HH-935B,  San  Joaquin  Pipeline  System  -  Western  Segment,  in  the  amount  of 
$48,706,379  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  Mountain 
Cascade,  Inc.  to  construct  approximately  10.3  miles  of  new  pipeline. 

Moved  by  Commissioner  Torres,  seconded  by  Commissioner  Moran,  to  adopt  the 
following  resolution;  passed  (AYE  3-0  Vietor,  Moran,  and  Torres)  unanimously. 
Resolution  No.  10-0218 

AGM  for  Infrastructure  Harlan  Kelly  noted  that  the  bid  for  this  contract  continued  the 
very  favorable  bidding  climate  coming  in  25%  below  the  project's  engineer's  estimate. 

Public  comment 
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No  comment  was  offered 

16.  Discussion  and  possible  action  to  approve  Modification  No.  1  to  Water  Enterprise 
Funded  Contract  No.  WD-2639,  Water  Supply  and  Treatment  Administration 
Building  Tenant  Improvement,  with  DL  Falk  Construction,  increasing  the  contract 
by  $127,224,  to  provide  installation  of  an  audiovisual  integration  system,  a  new 
circuit  breaker;  longer  reaches  of  plumbing/venting,  additional  restroom  carpentry, 
and  additional  routing  of  conduit  to  a  data  panel,  increasing  the  total  contract  value 
to  $  890,383. 

Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Torres,  to  adopt  the 
following  resolution;  passed  (5-0)  unanimously.    Resolution  No.  10-0219 

Public  comment 

No  comment  was  offered 

17.  Discussion  and  possible  action  to  approve  the  plans  and  specifications;  and  award 
Water  Enterprise  Water  System  Improvement  Program  Program-funded  Contract 
No.  WD-2591 ,  Lower  Crystal  Springs  Dam  Improvements,  in  the  amount  of 
$17,360,400  to  the  lowest,  qualified,  responsible,  and  responsive  bidder,  Kiewit 
Infrastructure  West,  to  provide  hydraulic  upgrades  to  the  Lower  Crystal  Springs 
Dam  (LCSD). 

Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Torres,  to  adopt  the 
following  resolution;  passed  (AYE  3-0  Vietor,  Moran,  and  Torres)  unanimously. 
Resolution  No.  10-0220 

Assistant  General  Manager  Harlan  Kelly  noted  that  this  contract  also  continued  the  very 
favorable  bid  award  trend  coming  in  15%  below  the  engineer's  estimate  and  with  a  good 
report  from  the  Human  Rights  Commission. 

Public  comment 

No  comment  was  offered 

1 8.  Discussion  and  possible  action  to  approve  Water  Enterprise,  Water  System 
Improvement  Program  (WSIP)  Project  No.  CUW37302,  Rehabilitation  of  Existing 
San  Joaquin  Pipelines  Project  (SJPL  or  the  Project);  adopt  the  Initial  Study/Final 
Mitigated  Negative  Declaration  (IS/MND),  the  required  California  Environmental 
Quality  Act  (CEQA)  Findings,  and  the  Mitigation  Monitoring  and  Reporting  Program 
(MMRP);  and  authorize  the  General  Manager  to  implement  the  Project,  in 
compliance  with  the  Charter  and  applicable  law,  and  subject  to  Board  of 
Supervisors  approval  where  required. 


05-18 


SFPUC  December  14,  2010 


Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Torres,  to  adopt  the 
following  resolution;  passed  (AYE  3-0  Vietor,  Moran,  and  Torres)  unanimously. 
Resolution  No.  10-0221 

In  response  to  a  question  by  Commissioner  Torres  the  winning  bidder  was  identified  as 
a  Bay  Area  Firm  based  in  Fairfield. 

Public  comment 

No  comment  was  offered 

1 9.  Discussion  and  possible  action  to  approve  the  terms  and  conditions  and  authorize 
the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC) 
and/or  the  Director  of  Property  to  execute  a  Purchase  and  Sale  Agreement  and 
any  related  documents,  to  facilitate  the  purchase  of  a  fee  interest  in  that  certain 
160  Acres  of  agricultural  land,  identified  as  Assessors  Parcel  096-0420-005  in  the 
County  of  Alameda,  located  Southeast  of  the  San  Antonio  Reservoir  between 
Calaveras  Road  and  Vallecitos  Road  in  Sunol,  California  (the  Property),  from 
Donald  C.  Grimes,  Eric  J.  Grimes  and  Ruth  D.  Grimes,  as  Trustees  of  the  Grimes 
Family  Trust,  dated  December  9,  2009,  and  Charles  J.  Mignosa  III  for  the  amount 
of  $800,000  to  improve  water  quality,  water  supply  reliability,  and  the  S.F.P.U.C.'s 
ability  to  manage  its  lands. 

Moved  by  Commissioner  Torres,  seconded  by  Commissioner  Moran,  to  adopt  the 
following  resolution;  passed  (AYE  3-0  Vietor,  Torres  and  Moran)  unanimously. 
Resolution  No.  10-0222 

Public  comment 

Mr.  Art  Jensen  BAWSCA  General  Manager  congratulated  the  Commissioners  and  staff 
for  doing  a  good  job  in  addressing  their  responsibilities  to  all  of  those  served  by  the 
water  system. 

CLOSED  SESSION 

20.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
No  comments  were  offered  on  any  Closed  Session  item. 

21 .  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Torres,  seconded  by  Vice  President  Moran,  to  assert  the 
attorney-client  privilege;  passed  (3-0  AYE  Vietor,  Moran,  Torres)  unanimously. 

The  Commission  went  into  Closed  Session  at  4:26  P.M. 
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Present  were  President  Francesca  Vietor,  Vice  President  Anson  B.  Moran, 
Commissioner  Art  Torres,  General  Manager  Ed  Harrington,  Deputy  General  Manager 
Michael  Carlin,  Deputy  City  Attorney  Noreen  Ambrose,  Chief  Financial  Officer  and 
Assistant  General  Manager  of  Business  Services,  Todd  Rydstrom,  Real  Estate 
Manager  Gary  Dowd,  and  Commission  Secretary  Michael  Housh. 

22.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.1 0(a). (Ambrose) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  S.F.P.U.C. 
Water  and  Power  Systems. 

23.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  California  Government 

Code  Section  54956.8  and  San  Francisco  Administrative  Code  Section  67.8(a)  (2).  (Dowd 

Property:  Mountain  View,  portion  of  BDPL  3  and  4,  parcels  189, 
190,  191  and  192,  located  between  Whisman  Road  and 
Tyrella  Avenue. 

Parties  Negotiating:  SFPUC  Dowd 

KMJ  Urban  Communities 
Under  Negotiation:    Price  and  Terms 

Following  Closed  Session,  the  Commission  reconvened  in  Open  Session  at  4:41  P.M. 

24.  Announcement  following  Closed  Session. 

Following  Closed  Session,  President  Vietor  announced  that  no  action  was  taken 
on  the  items  during  Closed  Session. 

25.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Vice  President  Moran,  seconded  by  Commissioner  Torres,  not  to 
disclose  the  discussions  during  Closed  Session;  passed  (3-0  AYE  Vietor,  Moran, 
Torres)  unanimously. 

26.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  (SFPUC)  to  negotiate  and  execute  a 
Seventh  Amendment  to  an  Option  Agreement  pertaining  to  the  sale  of  SFPUC 
property  located  between  Whisman  Rd.  and  Tyrella  Ave.  in  Mountain  View, 
California  with  KMJ  Urban  Communities,  LLC.  extending  the  term  an  additional  6 
months  to  June  30,  201 1 ;  and  deferring  the  $150,000  extension  fee  due  date  from 
December  30,  2010  to  June  30,  201 1 ;  and  authorize  the  General  Manager  to 
negotiate  with  KMJ  Urban  Communities  ,  LLC  an  amendment  of  the  Option 
Agreement  to  reduce  the  purchase  price  from  $8.1  million  dollars  to  no  less  than 
$6.3  million  dollars  subject  to  SFPUC  receiving  an  additional  payment  of  $157,500 
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per  unit  for  any  City  of  Mountain  View  entitlement  approval  authorizing  more  than 
40  units,  and  to  grant  the  ability  to  purchase  two  (2)  additional  six-month 
extensions  for  $75,000  each,  and  authorize  the  General  Manager  to  execute  that 
amendment  to  the  Option  Agreement  if  approved  by  the  San  Francisco  Board  of 
Supervisors  and  Mayor. 

Real  Estate  Manager  Gary  Dowd  outlined  the  various  options  available  to  the 
Commissioners  and  recommended  approval  of  the  proposed  option  extension  which  he 
reported  did  have  the  surrounding  community's  support. 

Public  comment 

No  comment  was  offered 

Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Torres,  to  adopt  the 
following  resolution;  passed  (AYE  3-0  Vietor,  Moran  and  Torres)  unanimously. 
Resolution  No.  10-0223 

27.  Other  New  Business 

President  Vietor  wished  her  colleagues  and  staff  Happy  Holidays. 


There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  4:45  P.M. 


Michael  Housh 
Secretary 


05-21 


SFPUC  December  14,  2010 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  10-0207 


WHEREAS,  Contract  No.  JOC-33,  Job  Order  Contract,  General  Engineering  (A- 
License),  Hetch  Hetchy,  was  advertised  on  October  18,  2010;  and 

WHEREAS,  The  not-to-exceed  amount  is  $3,000,000  with  a  guaranteed  minimum 
amount  of  $50,000  for  this  construction  contract  work  to  accomplish  general  engineering 
construction  work  for  Hetch  Hetchy  enterprise  operations;  and 

WHEREAS,  The  contract  duration  is  three  years,  however,  the  Commission  may  approve 
an  additional  two  year  extension  at  a  later  date,  up  to  the  maximum  five  year  duration  allowed  in 
the  San  Francisco  Administrative  Code  for  Job  Order  Contracts;  and 

WHEREAS,  The  Commission  authorizes  award  of  this  job  order  contract  for  work  to  be 
performed  under  future  task  orders  that  will  identify  the  scope  of  work,  cost  and  duration  of 
various  discrete  construction  activities.  No  task  order  will  be  issued  for  construction  requiring 
environmental  review,  excluding  those  eligible  for  statutory  or  categorical  exemption,  until  the 
Commission  has  been  given  the  opportunity  to  review  the  environmental  document  and  take 
action  if  deemed  appropriate.  The  work  under  this  job  order  contract  has  been  competitively  bid 
per  unit  price  and  this  contractor  is  the  lowest  responsible,  responsive  bidder  for  the  work  under 
these  subsequent  task  orders;  and 

WHEREAS,  Three  bids  were  received  and  opened  publicly  on  November  18,  2010;  and 

WHEREAS,  SFPUC  staff  review  of  the  bid  for  qualifications,  responsibility,  and 
responsiveness  resulted  in  the  establishment  of  Sierra  Mountain  Construction  as  the  lowest, 
qualified,  responsible,  and  responsive  bidder;  and 

WHEREAS,  The  Award  Criteria  Figure  from  Sierra  Mountain  Construction  was  1.3225; 

and 

WHEREAS,  A  Human  Rights  Commission  (HRC)  subcontracting  goal  of  13%  Local 
Business  Enterprise  (LBE)  participation  has  been  established  for  this  contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  two  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible,  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible,  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 


WHEREAS,  Funding  will  be  available  from  Hetch  Hetchy  Enterprise  Funds  when  Task 
Orders  are  issued;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  Project  Manual  and 
Construction  Task  Catalog  ®  and  awards  Contract  No.  JOC-33,  Job  Order  Contract,  General 
Engineering  (A-License),  Hetch  Hetchy,  for  a  not-to-exceed  amount  of  $3,000,000  with 
minimum  guaranteed  amount  of  $50,000  to  the  lowest,  qualified,  responsible,  and  responsive 
bidder,  Sierra  Mountain  Construction. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  December  14,  2010  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  1 0-02 1 1 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2525,  Mount 
Davidson  Pump  Station  and  Storage  Tank  Upgrade  by  the  contractor,  NTK  Construction  Co., 
Inc.;  and 

WHEREAS,  On  April  22,  2008,  by  Resolution  No.  08-0072,  this  Commission  awarded 
Contract  No.  WD-2525,  Mount  Davidson  Pump  Station  and  Storage  Tank  Upgrade,  in  the 
amount  of  $3,987,800,  to  the  lowest,  qualified  responsible  and  responsive  bidder,  NTK 
Construction  Co.,  Inc.;  and 

WHEREAS,  The  construction  contract  Notice-To-Proceed  date  was  set  for  June  23, 
2008,  with  an  original  schedule  of  530  consecutive  calendar  days  and  the  contract  work  was 
completed  in  701  consecutive  calendar  days  on  May  24,  2010;  and 

WHEREAS,  The  original  contract  amount  was  for  $3,987,800  and  the  original  contract 
duration  was  530  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  was  issued  for  $43,321,  for  additional  work  to  support 
the  City  Distribution  Division  (CDD)  tie-in  connections  at  Dalewood  and  Myra  Way;  change  to 
pump  mechanical  seals  in  lieu  of  packing;  additional  pavement  restoration  at  La  Bica  Way  per 
new  DPW  street  restoration  standards;  pump  station  roof  flashing  modifications;  modifications 
to  concrete  walls  at  the  storage  tank  tunnel;  and  adding  float  switches  at  the  pump  station  pipe 
trenches,  increasing  the  contract  amount  to  $4,031,121;  and 

WHEREAS,  Modification  No.  2  was  issued  for  $60,246,  for  upgrades  to  the  emergency 
generator  and  automatic  transfer  switch  systems;  removal  of  slurry  from  storm  drain  system;  an 
additional  electrical  box  at  the  storage  tank;  and  additional  street  restoration  at  Teresita  Blvd  per 
new  DPW  street  restoration  standards,  increasing  the  contract  amount  to  $4,091,367;  and 

WHEREAS,  Modification  No.  3  was  issued  for  $34,323,  for  revisions  to  the  project 
specification  General  Conditions  to  reflect  the  most  current  payment  and  retention  provisions; 
additional  communication  conduit  for  AT&T  telephone  service;  additional  concrete  prep  work 
for  new  tank  interior  coating;  relocation  of  eyewash;  new  fall  protection  system  at  the  tank 
interior  ladder;  additional  flexible  piping  connections  at  the  pump  station;  relocation  of  existing 
electrical  junction  box  in  conflict  of  contract  work  in  the  Chlorine  building;  and  additional  pump 
disconnect  switches,  increasing  the  contract  amount  to  $4,125,690;  and 

WHEREAS,  Modification  No.  4  was  issued  for  $15,604,  for  providing  cover  plates  on 
pump  station  retaining  wall  soldier  piles;  additional  framing  and  drywall  at  the  pump  station; 
additional  irrigation  piping;  additional  work  to  support  CDD  tie-in  connections  at  Agua  Way; 
and  additional  work  to  raise  existing  water  main  valve  covers  on  Agua  Way,  increasing  the 
contract  amount  to  $4,141,294;  and 

WHEREAS,  Modification  No.  5  was  issued  for  $51,148,  for  additional  low  suction 
pressure  switches,  pressure  gauges,  electrical  control  relays  at  the  pump  station;  additional  work 
to  support  pump  station,  pipeline  and  tank  disinfection;  additional  pipe  restraints  at  the 


suction/discharge  piping;  additional  acoustical  panels  in  the  pump  room;  new  air  compressor 
check  valve;  modifications  to  the  pipe  trench  grating;  and  mechanical  and  electrical 
modifications  to  the  emergency  generator  exhaust  system,  increasing  the  contract  amount  to 
$4,192,442;  and 

WHEREAS,  Modification  No.  6  was  issued  for  $20,434,  for  additional  conduit  and 
wiring  in  the  Chlorine  building;  new  power  and  control  cables  to  the  generator;  additional 
conduit  and  wiring  in  the  pump  station  electrical  room;  provide  breaker  coordination  and  arc 
flash  studies;  relocation  of  the  generator  control  panel;  and  additional  electrical  modifications  to 
the  Emergency  Power  Off  (EPO)  system,  increasing  the  contract  amount  to  $4,212,876;  and 

WHEREAS,  Modification  No.  7  was  issued  for  $28,044,  for  new  Uninterruptable  Power 
Supply  (UPS)  panels  in  the  pump  station  and  Chlorine  building;  increasing  the  size  of  various 
instrumentation  panels  in  the  Chlorine  building;  change  to  a  stainless  steel  control  panel  at  the 
storage  tank;  additional  level  sensing/alarm  system  at  the  storage  tank;  various  modifications  to 
Ethernet  switch  and  converter  for  the  radio  and  Very  Small  Aperture  Terminal  (VSAT)  systems; 
and  additional  electrical  breakers  and  isolators  in  various  electrical  panels,  increasing  the 
contract  amount  to  $4,240,920;  and 

WHEREAS,  Modification  No.  8  was  issued  for  $40,682,  for  additional  Bay  Area  Air 
Quality  Management  (BAAQM)  district  fees  related  to  the  approval  of  the  emergency  generator 
permit;  new  security  enclosure  for  the  control  panel  at  the  storage  tank;  additional  security 
fencing  and  landscape  modifications  at  the  Chlorine  building;  Mount  Davidson  dedication 
plaque  and  window  cleaning  for  adjacent  neighbors;  credit  for  generator  cable  tray  deletion  and 
various  VSAT  conduit  deletions;  various  architectural  modifications  to  roof  rafter,  fascia,  and 
eave  soffit;  and  additional  intrusion  switches  at  various  electrical  panels  in  the  pump  station  and 
Chlorine  building,  increasing  the  contract  amount  to  $4,281,602;  and 

WHEREAS,  Modification  No.  9  (Final)  is  being  requested  for  ($217,413),  to  reconcile 
payment  items  to  reflect  actual  quantities  used  and  for  a  time  extension  of  171  consecutive 
calendar  days..  The  171 -day  time  extension  consists  of  84  calendar  day  extension  to  Substantial 
Completion  (SC)  and  87  calendar  day  extension  to  Final  Completion  (FC).  The  SC  and  FC 
extensions  were  for  additional  time  related  to  City-issued  change  orders  for  various  Chlorine 
building  electrical  modifications,  additional  pump  station  piping  restraints,  low  pressure  switch 
and  electrical  control  relays  modifications  at  the  pump  station,  various  delays  in  Supervisory 
Control  and  Data  Acquisition  (SCADA)  and  operational  testing,  neighborhood  requested 
security  fence  realignment  and  additional  landscape  screening  at  the  Chlorine  building. 
Modification  No.  9  deceases  the  contract  value  by  $217,413,  for  a  total  contract  amount  of 
$4,064,189,  and  with  a  time  extension  of  171  consecutive  calendar  days  for  a  total  contract 
duration  of  701  consecutive  calendar  days;  and 

WHEREAS,  The  contractor  has  made  a  good  faith  effort  to  comply  with  the  Human 
Rights  Commission  (HRC)  subcontracting  goals  of  10%  Local  Business  Enterprise  (LBE) 
submitted  for  this  contract;  and 

WHEREAS,  Funds  are  available  from  Project  Nos.  CUW32401  Mount  Davidson  Pump 
Station  Upgrade  and  CUW33301  Mount  Davidson  Tank  Seismic  Upgrade;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Water 
Enterprise,  Water  System  Improvement  Program-funded  Contract  No.  WD-2525  Mount 
Davidson  Pump  Station  and  Storage  Tank  Upgrade;  approves  Modification  No.  9  (Final), 
decreasing  the  contract  by  $217,413,  for  a  total  contract  amount  of  $4,064,189,  and  with  a  time 
extension  of  171  consecutive  calendar  days  for  a  total  contract  duration  of  701  consecutive 
calendar  days;  and  authorizes  final  payment,  in  the  amount  of  $4,000,  to  the  contractor,  NTK 
Construction  Co.,  Inc. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  December  14,  2010  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


10-0212 


WHEREAS,  Contract  No.  WW-495,  Bush  Street  Sewer  Replacement/Rehabilitation  and 
Pavement  Renovation  was  advertised  on  October  3,  2010;  and 

WHEREAS,  The  Engineer's  Estimate  is  $1,949,210  for  this  construction  contract  work  to 
replace/rehabilitate  the  existing  sewer  and  street  pavement  on  Bush  Street;  and 

WHEREAS,  The  contract  duration  is  1 80  consecutive  calendar  days;  and 

WHEREAS,  on  December  2, 2010  the  SFPUC  Bureau  of  Environmental  Management 
determined  the  Bush  Street  Sewer  Replacement/Rehabilitation  and  Pavement  Renovation  Project 
is  statutorily  excluded  under  California  Environmental  Quality  Act  (CEQA)  Guidelines  Section 
15282(k);and 

WHEREAS,  Five  (5)  bids  were  received  and  opened  publicly  on  November  4,  2010;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human 
Rights  Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibility,  responsiveness 
and  application  of  bid  preferences  resulted  in  the  establishment  of  A.  Ruiz  Construction  as  the 
lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  A  HRC  subcontracting  goal  of  13%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  PUC  Project  No  CWWRNRCS21,  Bush  Street 
Sewer  Replacement  and  DPW  Project  No.  CENTRNSR0M38,  Bush  Street  Paving;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Wastewater  Enterprise,  Renewal  and  Replacement  (R&R)  Program  and  Department  of 
Public  Works  (DPW)  Pavement  Renovation  Program-funded  Contract  No.  WW-495,  Bush  Street 
Sewer  Replacement/Rehabilitation  and  Pavement  Renovation,  in  the  amount  of  $2,159,795,  to 
the  lowest,  qualified,  responsible  and  responsive  bidder,  A.  Ruiz  Construction. 

J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


Commission  at  its  meeting  of 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  1 0-02 1 3 


WHEREAS,  on  October  30,  2008  the  Commission  adopted  certain 
Water  Supply  Elements  for  a  proposed  Water  Supply  Agreement  (WSA) 
between  the  City  and  County  of  San  Francisco  and  Wholesale  Customers  in 
Alameda,  San  Mateo,  and  Santa  Clara  Counties  in  Commission  Resolution 
No.  08-0201;  and 

WHEREAS,  on  April  28,  2009  the  Commission  approved  the  WSA  in 
Commission  Resolution  No.  09-0069;  and 

WHEREAS,  the  Interim  Supply  Allocations  (ISA)  required  under  Section 
4.02  of  WSA  implement  the  water  supply  elements  of  the  Water  System 
Improvement  Program  (WSIP)  approved  by  the  SFPUC  as  part  of  the  WSIP; 
and 

WHEREAS,  a  Final  Program  EIR  (PEIR)  was  prepared  for  the  WSIP  and 
certified  by  the  Planning  Commission  on  October  30,  2008  by  Motion  No. 
17734;  and 

WHEREAS,  the  SFPUC  approved  the  WSIP  and  adopted  findings  and  a 
Mitigation  Monitoring  and  Reporting  Program  as  required  by  CEQA  on 
October  30,  2008  by  Resolution  No.  08-200;  and 

WHEREAS,  since  certification  of  the  PEIR,  the  Planning  Commission 
determined  that  one  of  the  potentially  significant  and  unavoidable  water 
supply  impacts  identified  in  the  PEIR  with  respect  to  fishery  resources  in 
Crystal  Springs  Reservoir  related  to  inundation  of  spawning  habitat  upstream 
of  the  reservoir  (PEIR  Impact  5.5.5-1),  is  actually  less  than  significant,  when 
it  certified  the  Lower  Crystal  Springs  Dam  Improvement  Project  Final  EIR  in 
its  Motion  No.  18189;  and 

WHEREAS,  the  PEIR  and  Resolution  No.  08-200  have  been  made 
available  for  review  by  the  SFPUC  and  the  public,  and  are  part  of  the  record 
before  this  Commission; 

WHEREAS,  the  WSA  sets  forth  the  terms  by  which  the  SFPUC  will 
produce,  and  the  wholesale  water  customers  will  purchase,  water  from  the 


San  Francisco  Regional  Water  system  for  a  term  of  25-years,  including  terms 
for  (1)  the  creation  of  separate  wholesale  and  retail  interim  supply 
limitations  to  be  in  effect  until  December  2018  as  set  forth  in  the  Phased 
WSIP  approved  by  this  Commission  on  October  30,  2008  in  Commission 
Resolution  No.  08-0200;  and  (2)  creation  of  an  Environmental  Enhancement 
Surcharge  to  enforce  the  Interim  Supply  Limitation  set  forth  in  the  Phased 
WSIP  approved  by  the  Commission;  and 

WHEREAS,  Section  4.02  of  the  WSA  states  that  the  Commission  will 
establish  the  Wholesale  Customer  Interim  Supply  Allocations  at  a  public 
meeting  by  December  31,  2010,  and 

WHEREAS;  SFPUC  staff  has  met  with  the  Wholesale  Customers  four 
times  since  August  2010  to  receive  feedback  on  the  development  of  an  ISA 
recommendation  in  a  transparent  way  for  the  Commission's  consideration; 
and 

WHEREAS,  the  Commission  has  considered  per  capita  water  use  and 
historic  water  use  in  setting  the  proposed  Wholesale  Customer  Interim 
Supply  Allocations;  and 

WHEREAS,  the  Wholesale  Customer  Interim  Supply  Allocations  are 
effective  only  until  December  31,  2018  at  the  latest  and  do  not  affect  the 
Individual  Supply  Guarantees  held  by  the  majority  of  the  wholesale 
customers  or  the  City  of  Hayward's  undefined  share  of  the  Supply  Assurance 
described  in  sections  3.02. B  and  9.03  of  the  WSA;  and 

WHEREAS,  section  4.04  of  the  WSA  contemplates  the  imposition  of  an 
Environmental  Enhancement  Surcharge  effective  in  the  2011-12  rate  year  in 
the  event  that  aggregate  retail  and  wholesale  water  sales  exceed  the  Interim 
Supply  Limitation  before  December  31,  2018;  now,  therefore,  be  it 

RESOLVED,  the  Commission  has  reviewed  and  considered  the  relevant 
portions  of  the  PEIR  and  record  as  a  whole,  finds  that  the  PEIR  is  adequate 
for  its  use  as  the  decision-making  body  for  the  action  taken  herein  to 
approve  the  ISA  and  hereby  adopts  and  incorporates  the  CEQA  findings 
contained  in  Resolution  No.  08-200,  including  the  Statement  of  Overriding 
Considerations  and  the  Mitigation  Monitoring  and  Reporting  Program,  by  this 
reference  thereto  as  though  set  forth  in  this  Resolution;  and  be  it  further 

RESOLVED,  The  Commission  finds  that  since  the  PEIR  was  finalized, 
there  have  been  no  substantial  changes  to  the  WSIP  decision  and  no 
substantial  changes  in  circumstances  that  would  require  major  revisions  to 


the  PEIR  due  to  the  involvement  of  new  significant  environmental  effects  or 
an  increase  in  the  severity  of  previously  identified  significant  impacts,  and 
there  is  no  new  information  of  substantial  importance  that  would  change  the 
conclusions  set  forth  in  the  PEIR  and  the  PEIR  analysis  and  the  findings 
adopted  by  the  Commission  in  SFPUC  Res.  No.  08-200  remain  valid  for 
purposes  of  this  decision;  and  be  it  further 

RESOLVED,  that  the  Commission  will  determine  the  amount  of  the 
Environmental  Enhancement  Surcharge  as  part  of  its  setting  of  wholesale 
and  retail  water  rates  for  Fiscal  Year  2011-12;  and  be  it  further 

RESOLVED,  the  Commission  hereby  establishes  the  Wholesale 
Customer  Interim  Supply  Allocations  through  2018  based  on  the  Option  5 
ISAs  attached  to  this  resolution;  and  be  it  further 


RESOLVED,  that  if  a  Wholesale  Customer  transfers  a  portion  of  its 
Individual  Supply  Guarantee  (ISG)  to  another  customer  pursuant  to  Section 
3.04  of  the  Water  Supply  Agreement  (WSA)  during  the  term  of  the  Interim 
Supply  Allocations  (ISAs)  the  transferring  parties  shall  also  inform  the 
S.F.P.U.C.  of  the  amount  of  the  ISG  transfer  that  also  constitutes  an  ISA 
transfer  pursuant  to  Section  4.03  of  the  Water  Supply  Agreement. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public 
Utilities  Commission  at  its  meeting  of  December  14,  2010. 


'Ill  jJLl 


Secretary,  Public  Utilities  Commission 


\ 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  10-0214 


WHEREAS,  irrigated  landscapes  contribute  significantly  to  the  quality  of  life  of 
the  people  of  San  Francisco  by  providing  areas  for  active  and  passive  recreation  and  as  an 
enhancement  to  the  environment  by  cleaning  air  and  water,  preventing  erosion,  and 
adding  to  the  natural  beauty  of  our  commercial,  industrial,  and  residential  neighborhoods; 
and 

WHEREAS,  San  Francisco  has  been  a  leader  in  water  conservation  policy  in 
California  and  currently  has  one  of  the  lowest  per  capita  use  of  water  in  the  state;  and 

WHEREAS,  our  potable  water  supply  is  a  vital  public  resource  that  faces  ever 
increasing  demands;  and  landscape  design,  installation,  maintenance,  and  management 
can  and  should  be  water  efficient;  and 

WHEREAS,  in  2006,  the  California  Legislature  passed  and  the  Governor  signed 
Assembly  Bill  1881,  the  Water  Conservation  in  Landscaping  Act,  which  enacted  Article 
10.8  of  the  California  Government  Code  requiring  that  local  agencies  adopt  a  water 
efficient  landscape  program  that  meets  water  conservation  criteria  and  standards  adopted 
by  the  California  Department  of  Water  Resources;  and 

WHEREAS,  the  adoption  of  the  Rules  for  Water  Efficient  Irrigation  by  this 
Commission  on  May  25,  2010,  and  the  Water  Efficient  Irrigation  Ordinance  by  the  Board 
of  Supervisors  of  the  City  and  County  of  San  Francisco  on  November  23,  2010  improve 
the  effectiveness  of  the  City's  landscape  water  efficiency  program  and  ensure  compliance 
with  the  requirements  of  the  State's  Water  Conservation  in  Landscaping  Act;  and 

WHEREAS,  adoption  of  the  Ordinance  and  Rules  promote  the  values  and  benefits 
of  landscapes  while  recognizing  the  need  to  invest  water  and  other  resources  as 
efficiently  as  possible;  and 

WHEREAS,  adoption  of  the  Ordinance  and  Rules  establish  a  structure  for 
planning,  designing,  installing,  maintaining,  and  managing  water  efficient  landscapes  in 
new  construction  and  rehabilitated  projects  as  required  by  state  law;  and 

WHEREAS,  On  May  20,  2010  the  San  Francisco  Planning  Department 
Environmental  Review  Officer  determined  the  Water  Efficient  Irrigation  Ordinance  and 
the  Rules  for  Water  Efficient  Irrigation  were  categorically  exempt  under  the  California 
Environmental  Quality  Act  (CEQA)  Guidelines  Section  15308,  Class  8,  Actions  by 
Regulatory  Agencies  for  Protection  of  the  Environment.  Said  determination  is  on  file 
with  the  Secretary  of  the  Commission  and  is  incorporated  herein  by  reference;  now. 


therefore,  be  it 

RESOLVED,  That  the  Commission,  pursuant  to  its  Charter  authority  to  adopt 
rules  and  regulations,  hereby  amends  Section  F  of  the  Rules  and  Regulations  Governing 
Water  Service  to  Customers,  as  provided  in  the  copy  of  draft  amendments  to  Section  F  on 
file  with  the  Secretary  of  the  Commission. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   December  14.  2010  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  10-0215 


WHEREAS,  The  Alameda  Creek  Fisheries  Restoration  Workgroup  (Workgroup)  was 
organized  in  1999  to  address  steelhead  restoration  issues  in  the  Alameda  Creek  Watershed;  and 

WHEREAS,  The  SFPUC  is  a  member  and  active  participant  of  the  Workgroup;  and 

WHEREAS,  The  SFPUC  in  Resolution  No.  06-0056  dated  April  11,  2006  authorized  the 
General  Manager  to  execute  a  Memorandum  of  Understanding  by  and  between  the  San 
Francisco  Public  Utilities  Commission  and  other  members  of  the  Alameda  Creek  Fisheries 
Restoration  Workgroup  to  initiate  Phases  1  Flow  Studies  focused  on  the  restoration  of  steelhead 
to  Alameda  Creek;  and 

WHEREAS,  The  SFPUC,  in  Resolution  No.  09-0048  dated  March  24,  2009,  authorized 
the  General  Manager  to  execute  the  first  amendment  to  a  Memorandum  of  Understanding  by  and 
between  the  San  Francisco  Public  Utilities  Commission  and  other  members  of  the  Alameda 
Creek  Fisheries  Restoration  Workgroup  to  begin  Phase  2  Flow  Studies  focused  on  the  restoration 
of  steelhead  to  Alameda  Creek;  and 

WHEREAS,  The  parties  desire  to  enter  into  the  second  amendment  to  the  Memorandum 
of  Understanding  to  continue  Phase  2  Flow  Studies;  and 

WHEREAS,  The  SFPUC  will  provide  funding  to  cover  the  SFPUC  portion  of  the  Flow 
Studies  as  described  in  the  MOU  for  an  amount  not  to  exceed  $1 8,000;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  at  the  time  of  award  of  the 
agreement  from  Project  No  CUW257  Watershed  Protection  -  Water  Enterprise;  now,  therefore, 
be  it 

RESOLVED,  That  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  (SFPUC)  is  hereby  authorized  to  negotiate  and  execute  the  second  amendment  to 
the  Memorandum  of  Understanding  with  the  other  members  of  the  Alameda  Creek  Fisheries 
Restoration  Workgroup  to  participate  in  the  continuation  of  Phase  2  Flow  Studies  for  an  amount 
not  to  exceed  $18,000,  and  to  approve  minor  future  amendments  to  the  MOU  that  do  not  increase 
the  SFPUC  funding  share  as  may  be  required  to  complete  the  flow  studies  as  described  in  the 
MOU. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  I        December  14,  2010 


Secretary,  Public  Vtilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.         1 0-02 1 6 


WHEREAS,  the  San  Mateo  Resource  Conservation  District  (RCD)  is  a  non-regulatory 
public  benefit  district  to  help  people  protect,  conserve,  and  restore  natural  resources,  has 
organized  and  facilitated  the  Pilarcitos  Creek  Restoration  Workgroup  meetings,  and  is  the  project 
manager  for  administration  of  the  Pilarcitos  Creek  Integrated  Watershed  Management  Plan 
(IWMP);  and 

WHEREAS,  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  owns  and  manages 
approximately  25%  of  the  Upper  Pilarcitos  Creek  Watershed  as  a  part  of  its  water  supply 
operations,  and  is  a  member  of  the  Workgroup;  and 

WHEREAS,  Sewer  Authority  Mid-Coastside  (SAM)  collects,  transmits,  treats  and 
disposes  of  wastewater  for  the  benefit  of  the  lands  and  inhabitants  within  its  service  boundaries, 
and  is  a  member  of  the  Workgroup;  and 

WHEREAS,  Coastside  County  Water  District  (CCWD)  is  a  wholesale  water  customer  of 
SFPUC,  collects  groundwater  directly  from  Pilarcitos  Creek,  provides  treated  water  to  customers 
located  within  its  service  boundaries,  and  is  a  member  of  the  Workgroup;  and 

WHEREAS,  the  SFPUC  and  the  RCD  previously  entered  into  a  MOU  dated  February  28, 
2007  to  fund  the  development  of  the  IWMP  by  the  RCD  as  authorized  by  SFPUC  Res.  No.  07- 
0026  adopted  February  13,  2007;  and 

WHEREAS,  the  SFPUC,  the  CCWD,  the  SAM,  and  the  RCD  previously  entered  into  an 
agreement  in  November,  2008  to  fund  the  administration  and  implementation  of  the  IWMP  by 
the  RCD;  and 

WHEREAS,  the  Parties  to  this  MOU  wish  to  continue  funding  the  administration  of  the 
IWMP  by  the  RCD  to  support  mutual  collaboration  and  distribution  of  information  to  interested 
stakeholders  related  to  further  planning  studies,  monitoring  and  assessments  and  implementation 
projects  identified  in  the  IWMP  as  necessary  to  achieve  the  goals  of  the  IWMP,  and 

WHEREAS,  the  continued  collection  of  stream  gauging  data  from  the  Gauging  Station  is 
a  necessary  component  of  management  of  the  Pilarcitos  Creek  watershed  through 
implementation  of  the  IWMP,  and  the  SFPUC,  SAM,  and  CCWD  wish  to  collectively  provide 
funding  to  the  RCD  for  the  continued  operation  of  the  Gauging  Station  through  the  end  of  water 
year  2012-13;  and 

WHEREAS,  the  RCD  is  willing  to  act  as  the  coordinating  and  administrative  entity  for 
the  continued  operation  of  the  Gauging  Station  through  a  separate  agreement  between  the  RCD 


and  the  United  States  Geological  Survey  (USGS)  using  funding  provided  under  this  MOU  by 
SFPUC,  SAM,  and  CCWD; 


WHEREAS,  the  estimated  cost  of  services  is  $28,075.00;  and 


WHEREAS,  Services  are  anticipated  to  begin  in  November  2010  and  end  in  October 
2013  and  the  total  duration  of  this  agreement  is  thirty-six  (36)  months;  and 


WHEREAS,  Funds  for  this  agreement  will  be  available  at  the  time  of  award  of  the 
agreement  from  Project  No.CUW  257-Watershed  Protection-Water  Enterprise  Operating 
Budget  Funds;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  negotiate  and  execute  a  Memorandum  of 
Understanding  with  SAM  and  CCWD  for  an  amount  not  to  exceed  $28,075.00,  and  with  a  total 
duration  of  thirty-six  (36)  months. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   December  14,  2010  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  10-0217 


WHEREAS,  The  County  of  San  Mateo  and  the  San  Francisco  Public  Utilities 
Commission  entered  into  a  Memorandum  of  Agreement  (MOA)  for  trail  development  and 
conveyance  of  trail  easements  on  the  San  Francisco  Peninsula  Watershed  as  authorized  by  the 
San  Francisco  Public  Utilities  by  Resolution  No.  92.0303;  and 

WHEREAS,  The  San  Francisco  Board  of  Supervisors  authorized  conveyance  of  trail 
easements  over  San  Francisco  Water  Department  Peninsula  Watershed  lands  to  the  County  of 
San  Mateo  for  purposes  of  trail  development  and  use  by  Ordinance  No.  396-96;  and 

WHEREAS,  San  Mateo  County  performed  an  Initial  Study  in  1991  and  determined  that 
the  proposed  Crystal  Springs  Trail  Improvements  would  have  no  significant  environmental 
impacts  and  a  Negative  Declaration  was  certified  by  the  San  Mateo  County  Board  of  Supervisors 
on  October  17,  1994  (Resolution  No.  58724);  and 

WHEREAS,  The  SFPUC  approved  a  3  year  time  extension  to  June  27,  2003  for  San 
Mateo  County  to  complete  the  trails  improvements  as  outlined  in  the  Memorandum  of 
Understanding  by  Resolution  No.  00-156;  and 

WHEREAS,  San  Mateo  County  requested  that  the  time  period  for  trail  improvements  be 
extended  by  an  additional  3  years  to  January  27,  2007  pursuant  to  the  conditions  outlined  in 
Section  2  of  the  Memorandum  of  Understanding  that  the  SFPUC  approved  by  Resolution.  04- 
0010; and 

WHEREAS,  San  Mateo  County  completed  the  San  Andreas  Trail  and  the  San  Andreas 
Trail/Sawyer  Camp  Trail  Connector  by  January  27,  2007;  and 

WHEREAS,  The  SFPUC  extended  the  time  period  for  San  Mateo  County  to  complete 
the  remaining  trail  improvements  as  outlined  in  the  Memorandum  of  Understanding  for  an 
additional  three  years  effective  September  25,  2007  with  the  new  completion  date  of  October  1, 
2010,  by  Resolution  No.  07-0167;  and 

WHEREAS,  The  San  Mateo  County  had  not  completed  the  remaining  trail  improvements 
south  of  Lower  Crystal  Springs  Dam  to  Highway  92  and  south  of  Highway  92  to  the  existing 
Crystal  Springs  Trail  Segment  and  the  Ralston  Bike  Trail  by  October  1,  2010;  and 

WHEREAS,  The  San  Mateo  County  has  requested  that  the  time  period  for  trail 
improvements  on  the  Crystal  Springs  Regional  Trail  system  be  extended  pursuant  to  the 
conditions  outlined  in  section  2  of  the  Memorandum  of  Understanding;  and 

WHEREAS,  The  County  of  San  Mateo  Department  of  Parks  ("San  Mateo  County"), 
acting  as  lead  agency  under  CEQA,  prepared  an  Initial  Study  and  adopted  a  Negative 
Declaration,  ("IS/ND"),  for  the  Crystal  Springs  Regional  Trail  Project  South  of  Highway  92  (the 


"Crystal  Springs  Regional  Trail  Project").  The  State  Clearinghouse  Number  for  the  FND  is 
2010012063;  and 

WHEREAS,  On  August  18,  2010,  the  San  Mateo  County  Recreation  and  Parks 
Commission  ("Commission")  approved  the  Crystal  Springs  Regional  Trail  Project  South  of 
Highway  92  and  adopted  a  Mitigation  Monitoring  and  Reporting  Program  for  the  Project;  and 

WHEREAS,  The  Crystal  Springs  Regional  Trail  Project  South  of  Highway  92  consists  of 
development  and  implementation  of  the  Crystal  Springs  Regional  Trail  Project  which  includes 
development  of  a  0.9-mile  multi-use,  non-motorized  recreational  Class  1  bicycle  trail  segment 
beginning  on  the  southern  side  of  the  signalized  intersection  of  State  Highways  92  and  35  and 
would  continue  along  Highway  92  and  Canada  Road  to  the  east  of  Lower  Crystal  Springs 
Reservoir  where  it  would  connect  to  the  Ralston  Trail.  The  proposed  Trail  segment  would 
include  a  650-foot  length  adjacent  to  the  paved  shoulder  on  the  west  side  of  Highway  92,  a  4,950 
foot  length  within  the  alignment  of  an  existing  service  road  on  the  SFPUC  Peninsula  Watershed 
Lands,  and  a  370-foot  length  of  new  trail  at  8.33%  grade  over  a  grassland  hillside  to  comply  with 
Americans  with  Disabilities  Act  (ADA)  requirements.  This  segment  would  be  the  fust  segment 
of  the  Crystal  Springs  Trail  North.  The  proposed  Crystal  Springs  Regional  Trail  Project  when 
completed  would  extend  existing  trail  facilities  3.25  miles  to  the  north  and  3.10  miles  to  the 
south  and  would  provide  a  continuous  recreational  trail  from  the  City  of  San  Bruno  to  the  Town 
of  Woodside.  The  Crystal  Springs  Regional  Trail  Project  would  result  in  temporary  and 
permanent  impacts  for  which  mitigation  was  identified  in  the  IS/ND  and  required  by  San  Mateo 
County  Park  and  Recreation  Commission  in  connection  with  approval  of  the  Crystal  Springs 
Regional  Trail  Project;  and 

WHEREAS,  To  implement  the  Crystal  Springs  Regional  Trail  Project,  the  County  of  San 
Mateo  Department  of  Parks  must  implement  the  mitigation  measures  identified  in  the  Mitigation 
Monitoring  and  Reporting  Plan  ("MMRP")  to  mitigate  impacts  to  a  less  than  significant  level, 
some  of  the  mitigation  measures  would  be  implemented  on  CCSF  lands  within  the  SFPUC 
Peninsula  Watershed  Lands;  and 

WHEREAS,  Plans  prepared  for  the  County  of  San  Mateo  Department  of  Parks,  100% 
Submittal,  Dated  September  25,  2009,  Sheet  Numbers  1  through  10,  identify  design  of  the 
proposed  Trail  segment  which  would  involve  laying  a  two  to  four  inch  thick  layer  of  asphalt 
concrete  (AC)  on  top  of  a  six  to  eight  inch  thick  layer  of  aggregate  base  rock;  and. 

WHEREAS,  The  IS/ND  and  MMRP  have  been  made  available  for  review  by  the  SFPUC 
and  the  public  and  are  a  part  of  the  record  of  this  approval.  The  SFPUC,  as  a  responsible  agency 
under  CEQA,  has  considered  the  IS/MND  for  the  Crystal  Springs  Regional  Trail  Project, 
including  the  environmental  effects  of  the  Crystal  Springs  Regional  Trail  Project  and  the 
mitigation  measures  to  reduce  the  significant  environmental  effects  to  a  less  than  significant 
level.  The  IS/MND  and  other  materials  that  are  part  of  the  record  of  this  approval  are  available 
for  public  review  at  the  SFPUC  offices,  Natural  Resources  Division,  1145  Market  Street,  4th 
Floor,  which  is  the  custodian  of  records  for  the  requested  Agreement  Extension  and  construction 
permit  approval;  now,  therefore,  be  it 

RESOLVED,  That  the  SFPUC  has  reviewed  and  considered  the  IS/MND  and  the  record 
as  a  whole,  finds  that  this  approval  is  within  the  scope  of  the  Crystal  Springs  Regional  Trail 
Project  and  mitigation  therefore  evaluated  in  the  IS/MND,  and  that  the  IS/MND  is  adequate  for 


its  use  in  approving  the  requested  Agreement  Extension  and  construction  permits  for  the  Project; 
and  be  it 

FURTHER  RESOLVED,  That  since  the  IS/MND  was  finalized,  there  have  been  no 
substantial  Crystal  Springs  Regional  Trail  Project  changes  and  no  substantial  changes  in  Crystal 
Springs  Regional  Trail  Project  circumstances  that  would  require  major  revisions  to  the  IS/ND 
due  to  the  involvement  of  new  significant  environmental  effects  or  an  increase  in  the  severity  of 
previously  identified  significant  impacts,  and  there  is  no  new  information  of  substantial 
importance  that  would  change  the  conclusions  set  forth  in  the  IS/MND;  and  be  it 

FURTHER  RESOLVED,  That  the  San  Mateo  County  Department  of  Parks  has  already 
adopted  the  mitigation  measures  recommended  in  the  IS/ND,  have  authority  to  implement  the 
mitigation  measures  or  to  seek  any  required  approvals  for  the  mitigation  measures,  and  the 
SFPUC  has  no  direct  authority  or  responsibility  to  implement  the  mitigation  measures  other  than 
County  of  San  Mateo's  Department  of  Parks'  request  and  the  SFPUC  authorization  to  approve 
the  extension  of  the  Agreement  and  construction  permits  and  to  enable  the  County  of  San  Mateo 
Department  of  Parks  through  approval  of  the  Permits  to  maintain  and  monitor  the  safety  and 
operation  of  the  Crystal  Springs  Regional  Trail  Project;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager 
of  the  San  Francisco  Public  Utilities  Commission  to  extend  the  time  period  for  San  Mateo 
County  to  complete  the  remaining  Crystal  Springs  Regional  Trail  improvements  south  of  Lower 
Crystal  Springs  Dam  to  Highway  92  and  south  of  Highway  92  to  the  existing  Crystal  Springs 
Trail  Segment  and  the  Ralston  Bike  Trail  as  outlined  in  the  Memorandum  of  Understanding  for 
an  additional  three  years  effective  December  1, 2010  with  the  new  completion  date  of  December 
1,2013. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  November  23,  2010  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  10-0218 


WHEREAS,  Contract  No.  HH-935B,  San  Joaquin  Pipeline  System  -  Western  Segment 
was  advertised  on  September  8,  2010;  and 

WHEREAS,  The  baseline  budget  amount  is  $103,996,054  and  the  Engineer's  Estimate  is 
$65,256,085  for  this  construction  contract  work  to  build  a  78-inch  diameter  pipeline  totaling 
approximately  10.3  miles;  and 

WHEREAS,  The  contract  duration  is  five  hundred  fifty  nine  (559)  consecutive  calendar 
days;  and 

WHEREAS,  Eleven  (1 1)  bids  were  received  and  opened  publicly  on  November  9,  2010; 

and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human 
Rights  Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibility,  responsiveness, 
and  application  of  bid  preferences  resulted  in  the  establishment  of  Mountain  Cascade,  Inc.  as  the 
lowest,  qualified,  responsible,  and  responsive  bidder;  and 

WHEREAS,  A  HRC  subcontracting  goal  of  7.00%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible,  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW37301,  San  Joaquin  Pipeline 
System;  and 

WHEREAS,  an  environmental  impact  report  (EIR)  was  prepared  for  this  Project;  and 

WHEREAS,  the  Final  EIR  (FEIR)  was  certified  by  the  Planning  Commission  on  July  9, 
2009  by  Motion  No.  17198;  and 

WHEREAS,  on  July  14,  2009,  the  San  Francisco  Public  Utilities  Commission  (SFPUC), 
by  Resolution  No.  09-01 19,  approved  the  Project  and  adopted  findings,  including  a  Statement  of 
Overriding  Considerations,  (CEQA  findings)  and  a  Mitigation  Monitoring  and  Reporting 
Program  (MMRP)  required  by  the  California  Environmental  Quality  Act  (CEQA);  and 

WHEREAS,  the  Project  files,  including  the  FEIR  and  SFPUC  Resolution  No.  09-0119 
have  been  made  available  for  review  by  the  SFPUC  and  the  public,  and  those  files  are  part  of  the 
record  before  this  Commission;  and 


WHEREAS,  the  Commission  has  reviewed  and  considered  the  information  contained  in 
the  FEIR,  the  CEQA  findings  contained  in  SFPUC  Resolution  No.  09-0119  and  all  written  and 
oral  information  provided  by  the  Planning  Department,  the  public,  relevant  public  agencies, 
SFPUC,  and  other  experts  and  the  administrative  files  for  the  Project;  now,  therefore,  be  it 

RESOLVED,  the  Commission  has  reviewed  and  considered  the  FEIR  and  record  as  a 
whole,  finds  that  the  FEIR  is  adequate  for  its  use  as  the  decision-making  body  for  the  action 
taken  herein  to  award  the  construction  contract  and  incorporates  the  CEQA  findings  contained  in 
Resolution  No.  09-0119  including  the  Statement  of  Overriding  Considerations,  and  the  MMRP 
by  this  reference  thereto  as  though  set  forth  in  this  Resolution;  and  be  it 

FURTHER  RESOLVED,  The  Commission  further  finds  that  since  the  FEIR  was 
finalized,  there  have  been  no  substantial  project  changes  and  no  substantial  changes  in  project 
circumstances  that  would  require  major  revisions  to  the  FEIR  due  to  the  involvement  of  new 
significant  environmental  effects  or  an  increase  in  the  severity  of  previously  identified  significant 
impacts,  and  there  is  no  new  information  of  substantial  importance  that  would  change  the 
conclusions  set  forth  in  the  FEIR;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications 
and  awards  Water  Enterprise  Water  System  Improvement  Program-funded  Contract  No.  HH- 
935B,  San  Joaquin  Pipeline  System  -  Western  Segment,  in  the  amount  of  $48,706,379,  to  the 
lowest,  qualified,  responsible,  and  responsive  bidder,  Mountain  Cascade,  Inc. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  December  14,  2010 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


10-0219 


WHEREAS,  On  September  14,  2010,  per  Resolution  No.  10-0150,  this  Commission 
approved  the  award  of  Contract  No.  WD-2639,  Water  Supply  and  Treatment  Administration 
Building  Tenant  Improvement  to  DL  Falk  Construction;  and 

WHEREAS,  The  construction  contract  Notice-To-Proceed  date  was  set  for  October  4th, 
2010; and 

WHEREAS,  The  original  contract  amount  was  for  $763,159  and  the  original  contract 
duration  was  100  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  is  being  requested  for  an  additional  $127,383  to  provide 
installation  of  an  audiovisual  integration  system,  a  new  circuit  breaker;  longer  reaches  of 
plumbing/venting,  additional  restroom  carpentry,  and  additional  routing  of  conduit  to  a  data 
panel,  increasing  the  total  contract  value  to  $  890,383;  and 

WHEREAS,  HRC  subcontracting  goals  of  25%  LBE  participation  were  originally 
established  for  this  construction  contract  and  the  contractor  will  commit  to  this  percentage  in  this 
amendment;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW-2630501  -  Millbrae 
Administration  Upgrades;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Modification  No.  #1  to  Contract 
No.  WD-2639,  with  DL  Falk  Construction,  increasing  the  contract  by  $127,224,  for  a  total 
contract  amount  of  $890,383. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  December  14,  2010  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  10-0220 


WHEREAS,  Contract  No.  WD-2591  Lower  Crystal  Springs  Dam  Improvements  was 
advertised  on  October  17,  2010;  and 

WHEREAS,  The  baseline  budget  amount  is  $20,473,923  and  the  Engineer's  Estimate  is 
$20,047,584  for  this  construction  contract  work  to  provide  hydraulic  upgrades  to  the  Lower 
Crystal  Springs  Dam  in  order  to  comply  with  the  California  Department  of  Water  Resources- 
Division  of  Safety  of  Dams  directives  and  restore  lost  capacity  of  the  Crystal  Springs  Reservoir; 
and 

WHEREAS,  The  contract  duration  is  three  hundred  forty  seven  (347)  consecutive 
calendar  days;  and 

WHEREAS,  Two  (2)  bids  were  received  and  opened  publicly  on  November  16,  2010; 

and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human 
Rights  Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibility,  responsiveness 
and  application  of  bid  preferences  resulted  in  the  establishment  of  Kiewit  Infrastructure  West  as 
the  lowest,  qualified,  responsible,  and  responsive  bidder;  and 

WHEREAS,  A  HRC  subcontracting  goal  of  12.0%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible,  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW35401,  Lower  Crystal  Springs 
Dam  Improvements;  and 

WHEREAS,  The  Final  EIR  (FEIR)  for  this  Project  was  certified  by  the  San  Francisco 
Planning  Commission  on  October  7,  2010,  by  Motion  No.  1 8189;  and 

WHEREAS,  On  October  15,  2010,  the  San  Francisco  Public  Utilities  Commission 
(SFPUC),  by  Resolution  No.  10-0175,  approved  the  Project  and  adopted  findings,  including  a 
Statement  of  Overriding  Considerations,  (CEQA  findings)  and  a  Mitigation  Monitoring  and 
Reporting  Program  (MMRP)  required  by  the  California  Environmental  Quality  Act  (CEQA);  and 

WHEREAS,  The  Project  files,  including  the  FEIR  and  SFPUC  Resolution  No.  10-0175 
have  been  made  available  for  review  by  the  SFPUC  and  the  public,  and  those  files  are  part  of  the 


record  before  this  Commission;  and 


WHEREAS,  The  Commission  has  reviewed  and  considered  the  information  contained  in 
the  FEIR,  the  findings  contained  in  SFPUC  Resolution  No.  10-0175  and  all  written  and  oral 
information  provided  by  the  Planning  Department,  the  public,  relevant  public  agencies,  SFPUC, 
and  other  experts  and  the  administrative  files  for  the  Project;  now,  therefore,  be  it 

RESOLVED,  The  Commission  has  reviewed  and  considered  the  FEIR  and  record  as  a 
whole,  finds  that  the  FEIR  is  adequate  for  its  use  as  the  decision-making  body  for  the  action 
taken  herein  to  approve  the  plans  and  specifications,  and  award  Water  Enterprise  Water  System 
Improvement  Program  Program-funded  Contract  No.  WD-2591,  Lower  Crystal  Springs  Dam 
Improvements,  and  incorporates  the  CEQA  findings  contained  in  Resolution  No.  10-0175, 
including  the  MMRP  and  Statement  of  Overriding  Considerations  by  this  reference  thereto  as 
though  set  forth  in  this  Resolution;  and  be  it 

FURTHER  RESOLVED,  The  Commission  finds  that  since  the  FEIR  was  finalized,  there 
have  been  no  substantial  project  changes  and  no  substantial  changes  in  project  circumstances  that 
would  require  major  revisions  to  the  FEIR  due  to  the  involvement  of  new  significant 
environmental  effects  or  an  increase  in  the  severity  of  previously  identified  significant  impacts, 
and  there  is  no  new  information  of  substantial  importance  that  would  change  the  conclusions  set 
forth  in  the  FEIR;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  approves  the  plans  and 
specifications;  and  awards  Water  Enterprise  Water  System  Improvement  Program  Program- 
funded  Contract  No.  WD-2591,  Lower  Crystal  Springs  Dam  Improvements,  in  the  amount  of 
$17,360,400,  to  the  lowest,  qualified,  responsible,  and  responsive  bidder,  Kiewit  Infrastructure 
West  Company. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  December  14,  2010  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  10-0221 


WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  have  developed  a 
project  description  under  the  Water  System  Improvement  Program  (WSIP)  for  the  improvements 
to  the  regional  water  supply  system,  otherwise  known  as  Project  No.  CUW37302,  Rehabilitation 
of  Existing  San  Joaquin  Pipelines  Project;  and 

WHEREAS,  the  objectives  of  the  project  are  to  prolong  the  lifespan  of  the  existing  San 
Joaquin  Pipeline  System  by  addressing  known  deficiencies  and  implementing  comprehensive 
assessment  and  repair  activities  to  prevent  future  deficiencies;  and 

WHEREAS,  a  Preliminary  Initial  Study/Mitigated  Negative  Declaration  (IS/MND)  for 
the  project  was  prepared  and  published  for  public  review  on  August  4,  2010;  and 

WHEREAS,  the  Preliminary  IS/MND  was  available  for  public  comment  until  September 
3, 2010; and 

WHEREAS,  the  IS/MND  was  amended  on  November  2,  2010  to  clarify  information  from 
the  Preliminary  IS/MND  in  response  to  comments  received  on  the  Preliminary  IS/MND,  and  no 
substantial  revisions  were  made  to  the  Preliminary  IS/MND;  and 

WHEREAS,  on  November  8,  2010,  the  Planning  Commission  reviewed  and  considered 
the  Final  Mitigated  Negative  Declaration  (FMND)  and  found  that  the  contents  of  said  report  and 
the  procedures  through  which  the  FMND  was  prepared,  publicized,  and  reviewed  complied  with 
the  California  Environmental  Quality  Act  (CEQA)  as  contained  in  California  Public  Resources 
Code  Sections  21000  et  seq.,  14  California  Code  of  Regulations  Sections  15000  et  seq.  (the 
"CEQA  Guidelines")  and  Chapter  31  of  the  San  Francisco  Administrative  Code  ("Chapter  31"); 
and 

WHEREAS,  the  Planning  Commission  found  the  FMND  was  adequate,  accurate  and 
objective,  reflected  the  independent  analysis  and  judgment  of  the  Department  of  City  Planning, 
and  that  the  summary  of  comments  and  responses  contained  no  significant  revisions  to  the 
Preliminary  IS/MND,  and  approved  the  FMND  for  the  Project  in  compliance  with  CEQA,  the 
CEQA  Guidelines,  and  Chapter  31 ;  and 

WHEREAS,  the  Planning  Commission,  is  the  custodian  of  records  located  in  File 
No.2007.H29E,  at  1650  Mission  Street,  Fourth  Floor.  San  Francisco,  California;  and 

WHEREAS,  the  FMND  files  have  been  made  available  for  review  by  the  SFPUC  and  the 
public,  and  those  files  are  part  of  the  record  before  this  Commission;  and 

WHEREAS,  SFPUC  staff  prepared  proposed  Findings  as  required  by  CEQA  (CEQA 
Findings)  and  a  Mitigation  Monitoring  and  Reporting  Program  (MMRP),  which  material  was 
made  available  to  the  public  and  this  Commission  for  this  Commission's  review  and 
consideration;  and 


WHEREAS,  The  Hetch  Hetchy  Water  and  Power  Division  of  the  SFPUC  Water 
Enterprise  will  be  responsible  for  implementation  of  the  MMRP  and  for  acquisition  of  all 
resource  agency  permits  as  required  for  individual  rehabilitation  projects;  now,  therefore,  be  it 

RESOLVED,  This  Commission  has  reviewed  and  considered  the  FMND  and  the  record 
as  a  whole,  finds  that  the  FMND  is  adequate  for  its  use  as  the  decision-making  body  for  the 
Project,  that  there  is  no  substantial  evidence  that  the  Project  will  have  a  significant  effect  on  the 
environment  with  the  adoption  of  the  mitigation  measures  contained  in  the  MMRP  to  avoid 
potentially  significant  environmental  effects  associated  with  the  Project,  and  hereby  adopts  the 
FMND  and  the  CEQA  Findings,  which  Findings  are  attached  hereto  as  Attachment  A  and 
incorporated  herein  as  part  of  this  Resolution  by  this  reference  thereto;  and  be  it 

FURTHER  RESOLVED,  That  the  SFPUC  hereby  adopts  the  MMRP  attached  hereto  as 
Attachment  B  and  incorporated  herein  as  part  of  this  Resolution  by  this  reference  thereto  and 
commits  to  all  required  mitigation  measures  identified  in  the  IS/MND  and  contained  in  the 
MMRP;  and  be  it 

FURTHER  RESOLVED,  that  this  Commission  hereby  approves  Project  No.  CUW37302, 
Rehabilitation  of  Existing  San  Joaquin  Pipelines  Project  and  authorizes  the  General  Manager  to 
implement  the  Project,  in  compliance  with  the  Charter  and  applicable  law,  and  subject  to  Board 
of  Supervisors  approval  where  required. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at 
its  meeting  of   December  14.  2010  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  10-0222 


WHEREAS,  The  San  Francisco  Public  Utilities  Commission  (SFPUC),  wishes  to  enter 
into  a  Purchase  and  Sale  Agreement  (Purchase  Agreement)  for  certain  real  estate  in  Alameda 
County,  comprised  of  1 60  acres  of  agricultural  land  known  as  APN  096-0420-005  (the  Property) 
from  Donald  C.  Grimes,  Eric  J.  Grimes  and  Ruth  D.  Grimes,  Trustees  of  the  Grimes  Family 
Trust  dated  December  9,  2009,  and  Charles  J.  Mignosa  III,  for  integration  into  the  Alameda 
Watershed  for  the  amount  of  $800,000;  and 

WHEREAS,  The  Property  was  appraised  at  $800,000  by  a  City-hired  Independent 
Appraiser  on  November  23,  2009  and  approved  for  use  by  the  Department  of  Real  Estate  on 
December  3,  2009;  and 

WHEREAS,  Funding  for  the  purchase  will  be  available  from  the  Watershed  and 
Environmental  Improvement  Program,  Measure  A  Bond  Funds,  index  code  739409;  and 

WHEREAS,  The  Planning  Department  certified  the  Alameda  Watershed  Management 
Plan  Final  Environmental  Impact  Report  (FEIR)  on  August  3,  2000  (in  motion  no.  15931),  and 
the  FEIR  was  adopted  by  the  SFPUC  on  September  26,  2000  (Resolution  No.  00-0229);  and 

WHEREAS,  Land  acquisition  is  consistent  with  the  objectives  of  maintaining  high 
quality  water  supply; 

WHEREAS,  The  Project  files,  including  the  FEIR  and  SFPUC  Resolution  No.  00-0229 
have  been  made  available  for  review  by  the  SFPUC  and  the  public,  and  those  files  are  part  of  the 
record  before  this  Commission;  and 

WHEREAS,  The  Commission  has  reviewed  and  considered  the  information  contained  in 
the  FEIR,  the  findings  contained  in  SFPUC  Resolution  No.  00-0229  and  all  written  and  oral 
information  provided  by  the  Planning  Department,  the  public,  relevant  public  agencies,  SFPUC, 
and  other  experts  and  the  administrative  files  for  the  Project;  now,  therefore,  be  it 

RESOLVED,  The  Commission  has  reviewed  and  considered  the  FEIR  and  record  as  a 
whole,  finds  that  the  FEIR  is  adequate  for  its  use  as  the  decision-making  body  for  the  action 
taken  herein  to  acquire  land  adjacent  to  the  Watershed,  and  incorporates  the  CEQA  findings 
contained  in  Resolution  No.00-0229,  including  the  MMRP  and  Statement  of  Overriding 
Considerations  by  this  reference  thereto  as  though  set  forth  in  this  Resolution;  and  be  it 

FURTHER  RESOLVED,  The  Commission  finds  that  since  the  FEIR  was  certified  there 
have  been  no  substantial  changes  in  the  Alameda  Watershed  Management  Plan  (Plan),  and  no 
substantial  changes  in  circumstances  relating  to  the  Plan  that  would  require  major  revisions  to 
the  FEIR  due  to  the  involvement  of  new  significant  environmental  effects  or  an  increase  in  the 


severity  of  previously  identified  significant  impacts,  and  there  is  no  new  information  of 
substantial  importance  that  would  change  the  conclusions  set  forth  in  the  FEIR;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  ratifies,  approves  and  authorizes 
the  General  Manager  of  the  SFPUC  and/or  the  Director  of  Property  to  execute  and  enter  into  the 
Purchase  Agreement,  and  to  take  such  other  actions  necessary  to  accommodate  the  direct 
purchase  of  the  Property;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  and  directs  the 
General  Manager  of  the  San  Francisco  Public  Utilities  Commission  and  the  Director  of  Property 
to  execute  said  Purchase  Agreement,  and  upon  closing,  authorizes  and  directs  the  Director  of 
Property  to  execute  the  Certificate  of  Acceptance  for  the  deed  to  the  Property,  and  to  execute  any 
other  documents  or  agreements  reasonably  necessary  to  consummate  the  transaction 
contemplated  under  the  Purchase  Agreement,  in  the  form  approved  by  the  General  Manager  or 
Director  of  Property,  in  consultation  with  the  City  Attorney;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager 
of  the  San  Francisco  Public  Utilities  Commission  and  the  Director  of  Property  to  enter  into  any 
amendments  or  modifications  to  the  Purchase  Agreement,  including  without  limitation,  the 
exhibits,  that  the  General  Manager  determines,  in  consultation  with  the  City  Attorney:  are  in  the 
best  interest  of  the  City;  do  not  materially  increase  the  obligations  or  liabilities  of  the  City;  are 
necessary  or  advisable  to  effectuate  the  purposes  and  intent  of  the  purchase  contract  or  this 
resolution;  and  are  in  compliance  with  all  applicable  laws,  including  the  City  Charter. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  December  14,  2010 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  10-0223 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property  under  the 
jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  consisting  of 
approximately  6.4  acres  of  land  on  a  portion  of  Parcels  189,  190,  191  and  192  of  Bay  Division 
Pipeline  Nos.  3  and  4  right  of  way,  located  in  the  City  of  Mountain  View,  Santa  Clara  County 
(aka  the  Whisman/Tyrella  Property);  and 

WHEREAS,  The  City  and  County  of  San  Francisco,  acting  by  and  through  the  SFPUC 
has  granted  KMJ  Urban  Communities,  LLC  the  option  to  purchase  the  Whisman/Tyrella 
Property  for  $8.1  million  dollars  pursuant  to  the  terms  and  conditions  of  that  certain  Option 
Agreement  executed  March  10,  2006,  approved  by  the  Board  of  Supervisors  by  Resolution  120- 
06,  adopted  February  28,  2006;  and 

WHEREAS,  To  date,  KMJ  Urban  Communities,  LLC  and  the  SFPUC  have  executed  six 
amendments  to  the  Option  Agreement,  extending  the  term  of  Option  Agreement  among  other 
provisions.  The  Sixth  Amendment,  approved  by  Resolution  10-0084,  extended  the  term  to 
December  30,  2010,  deferred  the  $150,000  extension  fee  originally  due  August  2009  to 
December  30,  2010,  and  granted  the  ability  to  purchase  two  additional  six  month  extensions  for 
$75,000  each;  and 

WHEREAS,  KMJ  Urban  Communities,  LLC  has  requested  that  the  SFPUC;  i)  reduce  the 
purchase  price  from  $8.1  million  dollars  to  $6.3  million  dollars;  ii)  extend  the  term  an  additional 
6  months  to  June  30,  201 1;  iii)  waive  the  $150,000  extension  fee  due  December  30,  2010;  iv) 
grant  the  ability  to  purchase  two  (2)  additional  six-month  extensions  for  $75,000  each  at  the  end 
of  the  6-month  period;  v)  accept  payment  of  an  additional  $157,500  per  unit  for  any  approval 
over  40  units;  and 

WHEREAS,  There  is  uncertainty  as  to  the  future  housing  market  and  future  property 
values;  KMJ  has  dedicated  staff,  money,  and  other  resources  to  the  project  to  date;;  KMJ  has 
offered  to  pay  $1  million  over  the  2009  appraised  value  of  $5.3  million  dollars;  the  SFPUC 
currently  has  $600,000  in  non-refundable  deposit  money;  KMJ  has  now  developed  community 
relationships  in  support  of  the  lower  density  project;  and  staff  believe  that  the  new  35-40  unit 
density  is  in  fact  achievable  by  KMJ;  and 

WHEREAS,  Additional  SFPUC  and  City  Attorney  staff  time  and  resources  would  be 
required  to  re-bid  the  property  with  no  real  guarantee  such  effort  would  result  in  a  higher 
purchase  price;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  authorizes  the  General  Manager  to  negotiate  and 
execute  a  Seventh  Amendment  to  the  Option  Agreement  with  KMJ  Urban  Communities,  LLC 
extending  the  term  an  additional  six  (6)  months  to  June  30,  2011;  and  again  deferring  the 
$150,000  extension  fee  due  date  from  December  30,  2010  to  June  30,  2011,  consistent  with  the 
terms  described  herein  and  otherwise  in  a  form  satisfactory  to  the  General  Manager  and  City 
Attorney's  Office;  and  be  it 


FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager  to 
negotiate  with  KMJ  Urban  Communities  ,  LLC  an  amendment  of  the  Option  Agreement  to 
reduce  the  purchase  price  from  $8.1  million  dollars  to  no  less  than  $6.3  million  dollars  and 
subject  to  SFPUC  receiving  an  additional  payment  of  $157,500  per  unit  for  any  City  of 
Mountainview  entitlement  approval  authorizing  more  than  40  units,  and  to  grant  the  ability  to 
purchase  two  (2)  additional  six-month  extensions  for  $75,000  each,  otherwise  in  form  and 
content  satisfactory  to  the  General  Manager  and  City  Attorney's  Office,  and  authorizes  the 
General  Manager  to  execute  that  amendment  to  the  Option  Agreement  if  approved  by  the  San 
Francisco  Board  of  Supervisors  and  Mayor. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


Commission  at  its  meeting  of. 


December  14.  2010 


Secretary,  Public  Utilities  Commission 


